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Offered : 4/21/87 * 1 * 5-1061BReferred: Finance

O rig ina l sponsor: Bennett

1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE RESOLUTION NO. 20 (Resources)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 Re la t ing  to the export o f the s ta te 's
6 North Slope crude o i l .
7 BE IT RESOLVED BY THE SENATE:
8 WHEREAS the s ta te ,  through i t s  r o y a l ty  share o f  Alaska North Slope
9 crude o i l ,  rece ives approximately 6 ,50 0 ,000  b a r re ls  o f  o i l  per month, a l l

10 o f  which i s  sent through the Trans-Alaska P ip e lin e ; and
11 WHEREAS the Export Adm inistration Act o f  1979 (50 U .S .C . 2401 - 2420)
12 e s s e n t ia l ly  p roh ib its  the export o f  crude o i l  transported through the
13 p ip e l in e  and requires the action  o f  P resident Reagan and the United States
14 Congress to l i f t  the p ro h ib i t io n ;  and
15 WHEREAS, under the Energy P o lic y  and Conservation Act (42 U.S.C.
16 6212 ) , Alaskan crude o i l  that does not go through the p ipe lin e  is  sub ject
17 to the export r e s t r i c t i o n s  o f  15 C .F .R . 377 .6 , and these r e s t r i c t io n s  can
18 be l i f t e d  by the fe d e ra l adm in istra t ion  without Congressional ac t ion ;
19 WHEREAS the United States trade d e f i c i t  in  1986 to ta led
20 $169 ,800 ,000 ,000 o f  which $58 ,600 ,000 ,000  was with Japan; $7 ,100 ,000 ,000
21 was with Korea; $15 ,7 00 ,000 ,000  was with Taiwan; and $6 ,400 ,000 ,000  was
22 with Hong Kong, and the d e f i c i t s  with Korea, Taiwan, and Hong Kong are the
23 fa s te s t  growing trade d e f i c i t s ;  and
24 WHEREAS the growth o f  th is  trade d e f i c i t  is  a t t r ib u ta b le  to ever-
25 shrinking exports by the United S ta tes ; the exports o f  the United States
26 declined by nea r ly  $12 ,000 ,000 ,000  between 1984 and 1986 while imports rose
27 by only $1 ,700 ,000 ,000  during the same time period ; and
28 WHEREAS the United States exports on ly about $3 ,600 ,000 ,000  in pe tro -
29 leum products , but these products are in  high demand by those P a c i f ic  Rim
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nations with whom the United States has la rge  and growing trade d e f i c i t s ;  
and

WHEREAS the recent shipment o f  Canadian Beau fort Sea o i l  to  Japan by 
Gulf Canada Corporation proves that seasonal t ran sp o r ta t io n  o f  Alaska North
Slope crude o i l  to  P a c i f ic  Rim markets i s  poss ib le  without using the p ipe­
l i n e ;  and

WHEREAS a dock e x is ts  at Kuparuk that can handle o i l - c a r r y in g  barges
8 that could t ranspo rt the crude o i l  to ocean-going tankers and e lim inate  the
9 need f o r  the o i l  to  go through the p ip e l in e ;  and

10 WHEREAS Japan's Ship Research In s t i t u t e  i s  now prepared to bu i ld  a
11 f u l l - s i z e  model o f  a 200 ,000 -ton  A rc t ic  icebreaking tanker a f t e r  nine years
12 o f  study and design; and
13 WHEREAS the current g lut o f  o i l  on the West Coast and the lower p rices
14 f o r  o i l  worldwide have not on ly shut down many small s t r ip p e r  w e l ls  across
15 the country but have v i r t u a l l y  stopped a l l  e xp lo ra t ion  and d r i l l i n g  o f  new
16 w e l ls ;  th is  s i tu a t io n  w i l l  dep lete United States energy rese rves , which
17 w i l l  in  turn threaten n a t ion a l s e cu r i ty ;  and
18 WHEREAS, in March 1987, the United States Department o f  Energy
19 reported to the President o f the United States the re su l t s  o f  a department
20 study that concluded that perm itt ing the export o f Alaska North Slope crude
21 o i l  would "improve the energy secu r i ty  o f  the United S ta te s " ; and
22 WHEREAS the export o f  A laska 's r o y a l ty  share o f  Alaska North Slope
23 crude o i l  would he lp  ease the West Coast g lu t ,  create new markets f o r
24 Alaska o i l ,  a s s is t  in the development o f  an export market f o r  the s ta te  f o r
25 other products, create conditions more conducive to increased o i l  exp lo ra -
26 t io n ,  and decrease the t o t a l  United States trade d e f i c i t ;
27 BE IT RESOLVED that the Senate r e s p e c t fu l ly  requests the Governor to
28 immediately begin exp lo ring  the steps necessary to
29 (1 )  export Alaska North Slope crude o i l  by water v ia  Kuparuk to
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1 P a c i f ic  Rim and other fo re ign  nations ra th e r  than through the Trans-Alaska
2 P ip e l in e ;  and
3 (2 )  obtain the approval o f  the President o f  the United States
4 f o r  l i f t i n g  the export r e s t r i c t io n s  on the export o f  Alaska North Slope
5 crude o i l  that is  not transported through the Trans-Alaska P ip e lin e .
6 COPIES o f  th is  re so lu t io n  s h a l l  be sent to the Honorable Ronald
7 Reagan, President o f  the United S ta tes ; the Honorable George Bush, Vice-
8 P resident o f the United States and President o f  the U .S . Senate; the Honor-
9 ab le George P. Shu ltz , Secretary o f  S ta te ; the Honorable James A. Baker

10 I I I ,  Secretary o f the Treasury; the Honorable Donald P. Hodel, Secretary o f
11 the I n t e r i o r ;  the Honorable Malcolm B a ld r ig e , Secretary o f  Commerce; the
12 Honorable John S. Herrington , Secretary o f  Energy; the Honorable Robert
13 O rtner , Under Secretary f o r  Economic A f f a i r s  o f  the U.S. Department o f
14 Commerce; the Honorable Bruce Smart, Under Secretary f o r  In te rn a t io n a l
15 Trade o f  the U.S. Department o f  Commerce; the Honorable Louis F. Laun,
16 Assistant Secretary f o r  In te rn a t io n a l Economic P o lic y  o f  the U.S. Depart-
17 ment o f  Commerce; the Honorable Orson G. Swindle I I I ,  Assistant Secretary
18 f o r  Economic Development o f  the U.S. Department o f  Commerce; the Honorable
19 Jud ith  A. Brady, commissioner o f  na tu ra l resources ; and the Honorable J .
20 Anthony Smith, commissioner o f  commerce and economic development.
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Introduced: 4/10/87Referred: Resources& Finance
5-1061A

#

1 IN THE SENATE BY BENNETT
2 SENATE RESOLUTION NO. 20
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 Relating to the export o f the s ta te 's
5 North Slope crude o i l .
7 BE IT RESOLVED BY THE SENATE:
8 WHEREAS the s ta te , through i t s  ro y a l ty  share o f  Alaska North Slope
9 crude o i l ,  receives approximately 6 ,500 ,000 b a r re ls  o f  o i l  per month, a l l

10 o f  which i s  sent through the Trans-Alaska P ip e lin e ; and
11 WHEREAS the Export Administration Act o f  1979 (50 U.S .C . 2401 - 2420)
12 e s s e n t ia l ly  p roh ib its  the export o f  crude o i l  transported through the
13 p ip e lin e  and requires the action  o f  President Reagan and the United States
14 Congress to l i f t  the p ro h ib i t io n ; and
15 WHEREAS, under the Energy P o licy  and Conservation Act (42 U .S .C .
16 6212 ) , Alaskan crude o i l  that does not go through the p ip e lin e  is  sub ject
17 to the export r e s t r i c t io n s  o f  15 C.F.R . 377 .6 , and these re s t r i c t io n s  can
18 be l i f t e d  by the fed e ra l adm in istra t ion without Congressional ac t ion ;
19 WHEREAS the United States trade d e f i c i t  in  1986 to ta le d
20 $169 ,800 ,000 ,000 o f  which $58 ,600 ,000 ,000  was with Japan; $7 ,100 ,000 ,000
21 was with Korea; $15 ,700 ,000 ,000 was with Taiwan; and $6 ,400 ,000 ,000 was
22 with Hong Kong, and the d e f ic i t s  with Korea, Taiwan, and Hong Kong are the
23 fa s te s t  growing trade d e f i c i t s ;  and
24 WHEREAS the growth o f th is  trade d e f i c i t  is  a t t r ib u ta b le  to ever-
25 shrinking exports by the United S ta tes ; the exports o f the United States
26 declined by nea r ly  $12 ,000 ,000 ,000 between 1984 and 1986 while imports rose
27 by on ly $1 ,700 ,000 ,000 during the same time pe r iod ; and
28 WHEREAS the United States exports only about $3 ,600 ,000 ,000  in  pe tro -
29 leum products, but these products are in  high demand by those P a c i f ic  Rim 
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1 nations with whom the United States has la rge and growing trade d e f i c i t s ;
2 and
3 WHEREAS the recent shipment o f  Canadian Beaufort Sea o i l  to Japan by
4 Gulf Canada Corporation proves that seasonal t ran spo rta t ion  o f  Alaska North
5 Slope crude o i l  to  P a c i f ic  Rim markets i s  poss ib le  without using the pipe-
6 l i n e ;  and
7 WHEREAS a dock e x is ts  at Kuparuk that can handle o i l - c a r r y in g  barges
8 that could t ranspo rt the crude o i l  to ocean-going tankers and e lim inate the
9 need f o r  the o i l  to go through the p ip e lin e ; and

10 . WHEREAS Japan's Ship Research In s t i tu te  i s  now prepared to bu i ld  a
11 f u l l - s i z e  model o f  a 200 ,000-tor. a rc t ic  icebreaking tanker a f t e r  nine years
12 o f  study and design; and
13 WHEREAS the current g lu t o f  o i l  on the West Coast and the lower p rices
14 f o r  o i l  worldwide have not on ly shut down many small s t r ip p e r  we lls  across
15 the country but have v i r t u a l l y  stopped a l l  exp lo ra t ion  and d r i l l i n g  o f  new
16 w e l ls ;  th is  s i tu a t io n  w i l l  deplete United States energy rese rves , which
17 w i l l  in  tu rn  threaten n a t ion a l secu r i ty ; and
18 WHEREAS the export o f A laska's ro y a lty  share o f  Alaska North Slope
19 crude o i l  would he lp ease the West Coast g lu t ,  create new markets f o r
20 Alaska o i l ,  a s s is t  in the development o f  an export market f o r  the s ta te  f o r
21 other products, create conditions more conducive to increased o i l  exp lo ra -
22 t io n , and decrease the t o t a l  United States trade d e f i c i t ;
23 BE IT RESOLVED that the Senete re sp e c t fu l ly  requests the Governor to
24 immediately begin exp lo ring  the steps necessary to
25 ( 1 )  export Alaska North Slope crude o i l  by water v ia  Kuparuk to
26 P a c i f ic  Rim and other fo re ign  nations ra the r than through the Trans-Alaska
27 P ip e lin e ; and
28 ( 2 )  obtain the approval o f  the President o f  the United States
29 f o r  l i f t i n g  the export r e s t r i c t io n s  on the export o f  Alaska North Slope
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1 crude o i l  tha t is  not transported through the Trans-Alaska P ip e l in e .
2 COPIES o f  th is  re s o lu t io n  s h a l l  be sent to the Honorable Ronald
3 Reagan, P resident o f  the United S ta tes ; the Honorable George Bush, Vice-
4 President o f  the United States and President o f  the U .S . Senate; the Honor-
5 ab le George P. Shu ltz , Secretary o f  S ta te ; the Honorable James A. Baker
6 I I I ,  Secre tary o f  the Treasury ; the Honorable Donald P. Hodel, Secretary o f
7 the I n t e r i o r ;  the Honorable Malcolm Ba ld r ige , Secretary o f  Commerce; the
8 Honorable John S. Herrington , Secretary o f  Energy; the Honorable Robert
9 O rtner , Under Secretary f o r  Economic A f fa i r s  o f  the U.S. Department o f

10 Commerce; the Honorable Bruce Smart, Under Secretary f o r  In te rn a t io n a l
11 Trade o f  the U .S . Department o f  Commerce; the Honorable Louis F. Laun,
12 Ass istan t Secretary f o r  In te rn a t io n a l Economic P o lic y  o f  the U .S . Depart-
13 ment o f  Commerce; the Honorable Orson G. Swindle I I I ,  A ssistan t Secretary
14 f o r  Economic Development o f  the U.S. Department o f  Commerce; the Honorable
15 Jud ith  A. Brady, commissioner o f  n a tu ra l resources ; and the Honorable J .
16 Anthony Smith, commissioner o f  commerce and economic development.
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