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O f f e r e d :  5 / 1 5 / 8 7  5 - 0 3 6 3 X
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  K e r t t u l a ,  H a l f o r d
a n d  F i s c h e r

1  I N  THE SENATE BY T H E  S T A T E  A F F A I R S  COMMITTEE

2  HOUSE CS FOR CS FOR SENATE B I L L  NO.  5 6  ( S t a t e  A f f a i r s )

3  I N  THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA

4 F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  a n d  m a k i n g  e f f e c t i v e  a n  a n n u i t y

7 p r o g r a m  a n d  a m e n d m e n t s  t o  t h e  l o n g e v i t y  b o n u s  p r o g r a m

8 a n d  t h e  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m  p r o v i d e d  f o r

9 i n  s e c s .  2 - 1 8 ,  c h .  9 9 ,  SL A 1 9 8 5 ;  a n d  p r o v i d i n g  f o r

1 0  a n  e f f e c t i v e  d a t e . "

1 1  BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE S T A T E  OF AL ASKA:

1 2  *  S e c t i o n  1 .  AS 4 3 . 2 3 . 1 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

1 3  ( a )  T h e  a n n u i t y  i n v e s t m e n t  f u n d  i s  e s t a b l i s h e d  a s  a  s e p a r a t e

1 4  f u n d  i n  t h e  s t a t e  t r e a s u r y .  T h e  a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  o f

1 5  m o n e y  t r a n s f e r r e d  f r o m  t h e  d i v i d e n d  f u n d , c a s h  c o n t r i b u t i o n s  u n d e r

1 6  AS 4 3 . 2 3 . 1 2 5 ,  a n d  i n c o m e  e a r n e d  b y  t h e  a n n u i t y  i n v e s t m e n t  f u n d .

17  N o t w i t h s t a n d i n g  AS 3 7 . 1 3 . 1 4 5 ,  a n  a m o u n t  e q u a l  t o  t h e  p e r m a n e n t  f u n d

1 8  d i v i d e n d s  t a k e n  a s  a n n u i t y  c r e d i t s  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a n n u a l -

1 9  l y  t r a n s f e r r e d  f r o m  t h e  d i v i d e n d  f u n d  t o  t h e  a n n u i t y  i n v e s t m e n t  f u n d .

2 0  *  S e c .  2 .  AS 4 3 . 2 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

2 1  S e c .  4 3 . 2 3 . 1 2 5 .  CASH C O N T R I B U T I O N S .  A n  i n d i v i d u a l  w h o  i s  e l i g i -

2 2  b l e  t o  r e c e i v e  t h e  p e r m a n e n t  f u n d  d i v i d e n d  a s  a n  a n n u i t y  c r e d i t  u n d e r

2 3  AS 4 3 . 2 3 . 0 0 5 ( d )  b u t  d o e s  n o t  e l e c t  t o  d o  s o  o r  w h o  e l e c t s  t o  r e c e i v e

2 4  o n l y  a  p o r t i o n  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  a s  a n  a n n u i t y  c r e d i t  m a y

2 5  m a k e  a  c a s h  c o n t r i b u t i o n  t o  t h a t  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t .  T h e

2 6  t o t a l  a m o u n t  c r e d i t e d  a n d  c o n t r i b u t e d  t o  a n  a n n u i t y  a c c o u n t  i n  a  y e a r

2 7  m a y  n o t  e x c e e d  t h e  a m o u n t  o f  t h e  p e r r . . a n e n t  f u n d  d i v i d e n d  f o r  t h a t

2 8  y e a r .

2 9  *  S e c .  3 .  AS 4 3 . 2 3 . 1 3 0 ( a )  i s  a m e n d e d  t o  r e a d :
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1 ( a )  A n  i n d i v i d u a l  w i t h  o n e  o r  m o r e  a n n u i t y  c r e d i t s  o r  c a s h

2  c o n t r i b u t i o n s  u n d e r  AS 4 3 . 2 3 . 1 2 5  m a y  r e c e i v e  a n  a n n u i t y  u p o n  r e a c h i n g

3  t h e  a g e  o f  6 5 .

4  *  S e c .  4 .  A S  4 3 . 2 3 . 1 3 0 ( e )  i s  a m e n d e d  t o  r e a d :

5  ( e )  I f  a  p e r s o n  e l e c t s  t o  c r e d i t  a  p e r m a n e n t  f u n d  d i v i d e n d  o r

6 m a k e  a  c a s h  c o n t r i b u t i o n  t o  a n  a n n u i t y  a c c o u n t  i n  a  p a r t i c u l a r  y e a r ,

7 t h a t  p e r s o n  m a y  m a k e  a n  i r r e v o c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s

8  w i t h  r e s p e c t  t o  t h a t  c r e d i t  o r  c o n t r i b u t i o n . I f  a  p e r s o n  d i e s  b e f o r e

9 a g e  6 5  a n d  t h a t  p e r s o n  h a s  s e l e c t e d  d e a t h  b e n e f i t s  i n  a t  l e a s t  o n e

1 0  y e a r ,  a  l u m p  s u m  p a y m e n t  s h a l l ,  s u b j e c t  t o  a p p r o p r i a t i o n ,  b e  p a i d  t o

1 1  t h e  s u r v i v i n g  s p o u s e  b y  r i g h t  o f  s u r v i v o r s h i p  u n l e s s  a  d i f f e r e n t

1 2  b e n e f i c i a r y  w a s  d e s i g n a t e d .  W h e n  n o  s p o u s e  s u r v i v e s  a n d  n o  b e n e f i -

1 3  c i a r y  i s  d e s i g n a t e d ,  t h e  l u m p  s u m  s h a l l  b e  p a i d  t o  t h e  d e c e d e n t ' s

1 4  e s t a t e .  T h e  l u m p  s u m  p a y m e n t  i n c l u d e s  a l l  d i v i d e n d s  c r e d i t e d  t o  t h e

1 5  p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  i n  w h i c h  d e a t h  b e n e f i t s  w e r e  s e l e c t -

1 6  e d  a n d  i n t e r e s t  o n  t h o s e  d i v i d e n d s .  D i v i d e n d s  c r e d i t e d  a n d  c a s h

17 c o n t r i b u t e d  t o  a  p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  f o r  w h i c h  d e a t h

18 b e n e f i t s  w e r e  n o t  s e l e c t e d  a n d  i n t e r e s t  o n  t h o s e  d i v i d e n d s  a n d  c o n t r i -

19  b u t i o n s  s h a l l ,  i f  t h e  p e r s o n  d i e s  b e f o r e  a g e  6 5 ,  b e  d i s t r i b u t e d  e q u i -

2 0  t a b l y  a m o n g  t h e  a n n u i t y  a c c o u n t s  o f  a l l  i n d i v i d u a l s  f o r  w h i c h  d e a t h

2 1  b e n e f i t s  w e r e  n o t  s e l e c t e d .

2 2  *  S e c .  5 .  AS  4 3 . 2 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

2 3  S e c .  4 3 . 2 3 . 1 3 5 .  EMERGENCY WITHDRAWALS.  A n  i n d i v i d u a l  m a y  m a k e  a

2 4  w i t h d r a w a l  f r o m  t h a t  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t  b e f o r e  r e a c h i n g  t h e

2 5  a g e  o f  6 5  i f  t h e  i n d i v i d u a l  e s t a b l i s h e s  t o  t h e  s a t i s f a c t i o n  o f  t h e

2 6  c o m m i s s i o n e r  t h a t  t h e  w i t h d r a w a l  i s  n e c e s s a r y  t o  m e e t  a n  u n f o r e s e e a b l e

2 7  e m e r g e n c y .  T h e  a m o u n t  w i t h d r a w n  m a y  n o t  e x c e e d  t h e  t o t a l  a m o u n t  i n

2 8  t h e  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t  o r  t h e  a m o u n t  a c t u a l l y  n e c e s s a r y  t o

2 9  m e e t  t h e  e m e r g e n c y ,  w h i c h e v e r  i s  l e s s .  T h e  c o m m i s s i o n e r  s h a l l  d e f i n e
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1 t h e  t e r m  " u n f o r e s e e a b l e  e m e r g e n c y "  b y  r e g u l a t i o n .  A n  i n d i v i d u a l  m a y

2  o n l y  m a k e  o n e  w i t h d r a w a l  u n d e r  t h i s  s e c t i o n  a n d  m a y  p a y  i t  b a c k  w i t h

3 i n t e r e s t  u n d e r  t e r m s  e s t a b l i s h e d  b y  t h e  c o m m i s s i o n e r .

4  *  S e c .  6 ,  AS 4 7 . 4 5 . 0 1 5 ( a )  i s  a m e n d e d  t o  r e a d :

5 ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )  a n d  ( c ) o f  t h i s  s e c t i o n ,  t h e

6 m o n t h l y  l o n g e v i t y  b o n u s  i s  e q u a l  t o  $ 2 2 5  [ $ 2 . 5 0 ] ,  m i n u s  t h e  m a x i m u m

7 p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  [ F O R  A PE RS ON 6 5  YEARS OF A GE]  u n d e r

8 t h e  a n n u i t y  p r o g r a m  ( AS  4 3 . 2 3 . 1 1 0  -  4 3 . 2 3 . 1 3 0 ) ,  a s  d e t e r m i n e d  b y  t h e

9 c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  T h e  m a x i m u m  p o s s i b l e  s t r a i g h t  l i f e

1 0  a n n u i t y  e q u a l s  t h e  a m o u n t  a  p e r s o n  w o u l d  r e c e i v e  i f  t h a t  p e r s o n  b e c a m e

1 1  6 5  o n  J a n u a r y  2 , 1 9 8 8 ,  a n d  c o n t r i b u t e d  1 0 0  p e r c e n t  o f  a l l  p e r m a n e n t

1 2  f u n d  d i v i d e n d s  o r  t h e  c a s h  . q u i v a l e n c y  t o  t h e  a n n u i t y  p r o g r a m  f o r

1 3  e v e r y  y e a r  a f t e r  D e c e m b e r  3 1 .  1 9 8 7 .  H o w e v e r .  f o r  p u r p o s e s  o f  t h i s

1 4  s e c t i o n  t h e  m a x i m u m  p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  m a y  n o t  e x c e e d  t h e

15  a m o u n t  t h a t  a  p e r s o n  t u r n i n g  6 5  i n  t h e  c u r r e n t  y e a r  w o u l d  r e c e i v e  i f

1 6  t h a t  p e r s o n  h a d  c o n t r i b u t e d  1 0 0  p e r c e n t  o f  a l l  p e r m a n e n t  f u n d  d i v i -

1 7  d e n d s  o r  t h e  c a s h  e q u i v a l e n c y  t o  t h e  a n n u i t y  p r o g r a m  f o r  e v e r y  y e a r

1 8  a f t e r  D e c e m b e r  3 1 .  1 9 8 7 .

1 9  *  S e e .  7 .  AS  4 7 . 4 5 . 0 1 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

2 0  ( c )  N o t w i t h s t a n d i n g  ( a )  o f  t h i s  s e c t i o n ,  t h e  m o n t h l y  l o n g e v i t y

2 1  b o n u s  i n  a  f i s c a l  y e a r  f o r  a  p e r s o n  w h o  i s  6 5  y e a r s  o f  a g e  a f t e r

2 2  J a n u a r y  1 ,  1 9 8 8 ,  m a y  n o t  e x c e e d  t h e  m o n t h l y  l o n g e v i t y  b o n u s  a m o u n t  f o r

2 3  t h a t  f i s c a l  y e a r  s e t  o u t  i n  c a s e  B ,  t a b l e  1 ,  o f  t h e  A l a s k a  S t a t e

24 L e g i s l a t u r e ,  H o u s e  o f  R e p r e s e n t a t i v e s ,  R e s e a r c h  A g e n c y  m e m o r a n d u m

2 5  d a t e d  M a y  1 5 ,  1 9 8 7 ,  e n t i t l e d  " P r o j e c t e d  C o s t s  o f  t h e  L o n g e v i t y  B o n u s

2 6  P r o g r a m  U n d e r  S e n a t e  B i l l  5 6 ;  R e s e a r c h  R e q u e s t  8 7 . 3 0 3  ( S u p p l e m e n t a l

2 7  I n f o r m a t i o n ) . "

2 8  *  S e c .  8 .  S e c t i o n  1 ,  c h .  9 9 ,  SLA 1 9 8 5 ,  i s  r e p e a l e d .

2 9  *  S e c .  9 .  C h a p t e r  9 9 ,  SLA 1 9 8 5 ,  a n d  s e c s .  1 -  6 o f  t h i s  A c t  a p p l y  o n l y
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1 t c  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  3 1 ,  1 9 8 7 .

2  N o t w i t h s t a n d i n g  t h e  a m e n d m e n t s  t o  AS 4 3 . 2 3  m a d e  b y  c h .  9 9 ,  S LA  1 9 8 5 ,  a n d

3 t h i s  A c t ,  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  1 9 8 7  a n d  p r i o r  y e a r s  s h a l l  b e  m a d e

4  u n d e r  t h e  l a w  a s  i t  e x i s t e d  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

5 *  S e c .  1 0 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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O f f e r e d :  5 / 1 5 / 8 7  5 - 0 5 5 3 T
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  C o g h i l l

1 I N  THE SENATE BY THE LABOR AND COMMERCE COMMITTEE

2 HOUSE CS FOR CS FOR SENATE B I L L  NO.  1 0 8  ( L & C )

3 I N  THE L E G I S L A T U R E  OF THE STATE OF ALASKA

4  F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  d e c i s i o n s  o f  t h e  c o m m i s s i o n e r  o f

7 n a t u r a l  r e s o u r c e s  r e g a r d i n g  t h e  e l i g i b i l i t y  o f  a n

8 a p p l i c a n t  f o r  a  p i p e l i n e  r i g h t - o f - w a y  p e r m i t . "

9 BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE ST AT E OF ALASKA:

1 0  *  S e c t i o n  1 .  AS  3 8 . 3 5 . 1 0 0  i s  a m e n d e d  t o  r e a d :

1 1  S e c .  3 8 . 3 5 . 1 0 0 .  D E C I S I O N  ON A P P L I C A T I O N .  ( a )  T h e  c o m m i s s i o n e r

1 2  s h a l l  p r o m p t l y  d e t e r m i n e , i n  a  w r i t t e n  f i n d i n g , o n  a n  a p p l i c a t i o n

1 3  f i l e d  u n d e r  AS 3 8 . 3 5 . 0 5 0 ,  w h e t h e r  t h e  a p p l i c a n t  i s  f i t ,  w i l l i n g ^  a n d

1 4  a b l e  t o  p e r f o r m  t h e  t r a n s p o r t a t i o n  o r  o t h e r  a c t s  p r o p o s e d  i n  a  m a n n e r

1 5  t h a t  w i l l  b e  r e q u i r e d  b y  t h e  p r e s e n t  o r  f u t u r e  p u b l i c  i n t e r e s t .  I n

16  m a k i n g  a  d e t e r m i n a t i o n  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  w h e t h e r  o r  n o t

1 7  ( 1 )  t h e  p r o p o s e d  u s e  o f  t h e  r i g h t - o f - w a y  w i l l  u n r e a s o n a b l y

18  c o n f l i c t  w i t h  e x i s t i n g  u s e s  o f  t h e  l a n d  i n v o l v i n g  a  s u p e r i o r  p u b l i c

1 9  i n t e r e s t ;

2 0  ( 2 )  t h e  a p p l i c a n t  h a s  t h e  t e c h n i c a l  a n d  f i n a n c i a l  c a p a b i l -

2 1  i t y  t o  p r o t e c t  s t a t e  a n d  p r i v a t e  p r o p e r t y  i n t e r e s t s ;

2 2  ( 3 )  t h e  a p p l i c a n t  h a s  t h e  t e c h n i c a l  a n d  f i n a n c i a l  c a p a b i l -

2 3  i t y  t o  t a k e  a c t i o n  t o  t h e  e x t e n t  r e a s o n a b l y  p r a c t i c a l  t o

2 4  ( A )  p r e v e n t  a n y  s i g n i f i c a n t  a d v e r s e  e n v i r o n m e n t a l

2 5  i m p a c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o ,  e r o s i o n  o f  t h e  s u r f a c e  o f

2 6  t h e  l a n d  a n d  d a m a g e  t o  f i s h  a n d  w i l d l i f e  a n d  t h e i r  h a b i t a t ;

2 7  ( B )  u n d e r t a k e  a n y  n e c e s s a r y  r e s t o r a t i o n  o r  r e v e g e t a -

2 8  t i o n ;  a n d

2 9  ( C )  p r o t e c t  t h e  i n t e r e s t s  o f  i n d i v i d u a l s  l i v i n g  i n  t h e
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#

1 g e n e r a l  a r e a  of t he r i g h t - o f - w a y  w h o  rely on  fish, w i l d l i f e ^  a n d

2 b i o t i c  r e s o u r c e s  o f  the a r e a  f or s u b s i s t e n c e  p u r p o s e s ;

3 (4) the a p p l i c a n t  has the f i n a n c i a l  c a p a b i l i t y  to p ay

4 r e a s o n a b l y  f o r e s e e a b l e  d a m a g e s  for w h i c h  the a p p l i c a n t  m ay b e c o m e

5 liable o n  c l aims a r i s i n g  f r o m  the c o n s t r u c t i o n ,  o p e r a t i o n ,  m a i n t e -

6 n a n c e ^  or t e r m i n a t i o n  of  the p i p e l i n e ^

7 (5) the a p p l i c a n t  h a s  a g r e e d  that i n  the c o n s t r u c t i o n  a nd

8 o p e r a t i o n  of a p i p e l i n e  w i t h i n  the r i g h t - o f - w a y  the a p p l i c a n t  w i l l

9 c o m p l y  with, and r e q u i r e  c o n C r a c t o r s  a n d  t h e i r  su b c o n t r a c t o r s  to

10 c o m p l y  with, a p p l i c a b l e  and v a l i d  laws a n d  r e g u l a t i o n s  r e g a r d i n g  the

11 h i r i n g  of r e s i d e n t s  of the s t a t e  t h e n  in effe c t  or that take e f fect

12 s u b s e q u e n t l y .

13 (b) If the c o m m i s s i o n e r  m a k e s  the [THESE] d e t e r m i n a t i o n s  u n d e r

14 (a) of this s e c t i o n  f a v o r a b l y  to the ap p l i c a n t ,  t h e n  the c o m m i s s i o n e r

15 m a y  g r a n t  the w h o l e  or  p a r t  o f  the a p p l i c a t i o n .  If the c o m m i s s i o n e r

16 m a k e s  the d e t e r m i n a t i o n s  u n d e r  (a)(1) - (5) of this s e c t i o n  f a v o r a b l y

17 to the a p p l i c a n t  b ut d e t e r m i n e s  that the a p p l i c a n t  is not t h e n  fit,

18 w i l l i n g ,  a nd able to p e r f o r m  u n d e r  the a p p l i c a t i o n ,  the c o m m i s s i o n e r

19 m a y  g r a n t  the a p p l i c a t i o n  u n d e r  a c o n d i t i o n a l  l e a s e  s u b j e c t  to con-

20 d i t i o n s  e s t a b l i s h e d  by the c o m m i s s i o n e r  that vai l  en s u r e  that the

21 a p p l i c a n t  will, w i t h i n  a p r e s c r i b e d  p e r i o d  of tim e  not e x c e e d i n g  10

22 years, e s t a b l i s h  that t h e  a p p l i c a n t  is fit, w i l l i n g ,  and able, u n d e r

23 (a) of this section, to p e r f o r m  the t r a n s p o r t a t i o n  o r  o t h e r  acts that

24 w i l l  be r e q u i r e d  b y  the p r e s e n t  or f u ture p u b l i c  interest. An  appli-

25 cant is not e n t i t l e d  to a  n o t i c e  or  a u t h o r i z a t i o n  to p r o c e e d  to con-

26 s t r u c t i o n ,  o r  its equ i v a l e n t ,  u n d e r  a c o n d i t i o n a l  lease u n t i l  the

27 c o m m i s s i o n e r  d e t e r m i n e s  in w r i t i n g  that t h e  a p p l i c a n t  h as satisfac-

28 tori l y  e s t a b l i s h e d  that the a p p l i c a n t  is t h e n  fit, w i l l i n g ,  an d  able

29 to p e r f o r m  u n d e r  (a) of this section. O t h e r w i s e ,  the c o m m i s s i o n e r
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s h all d e n y  the app l i c a t i o n .

(c) The c o m m i s s i o n e r  m a y  o f f e r  the a p p l i c a n t  a lease or  a c o n d i­

tion a l  lease u n d e r  this section. If the a p p l i c a n t  does not a c c e p t  a 

l e ase o f f e r e d  u n d e r  this s e c t i o n  w i t h i n  30 days, the lease o f f e r e d  is 

w i t h d r a w n  [IN O R D E R  T O  G R A N T  T H E  W H O L E  O R  P A R T  OF  T HE A P P L I C A T I O N  THE 

C O M M I S S I O N E R  S H A L L  O F F E R  A  L E A S E  TO T H E  A P P L I C A N T  FOR I TS A C C E P T A N C E  

T H R O U G H  S I G N I N G  OF T H E  L E A S E  A N D  A G R E E I N G  TO  C O M P L Y  W I T H  I TS T E K ' > .  

C O N D I T I O N S ,  A N D  O B L I G A T I O N S .  O N L Y  U P O N  P R O P E R  A C C E P T A N C E  OF  OFFhI.L 

L E A S E  BY  T H E  A P P L I C A N T  W I T H I N  30 D AYS A F T E R  ITS H A V I N G  B E E N  P R E S E N T E D  

IS T H E  G R A N T  OF  T HE A P P L I C A T I O N  C O N S U M M A T E D ] .

* Sec. 2. A S  3 8 . 3 5 . 1 0 0  is a m e n d e d  by  a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) The c o m m i s s i o n e r  shall i n c lude in a c o n d i t i o n a l  l e ase e a c h  

r e q u i r e m e n t  an d  c o n d i t i o n  of  the co v e n a n t s  e s t a b l i s h e d  u n d e r  AS  38.- 

35.120. T h e  c o m m i s s i o n e r  m a y  als o  r e q u i r e  that the l e s s e e  a g r e e  to 

a d d i t i o n a l  co n d i t i o n s  that the c o m m i s s i o n e r  finds to be in  the p u b l i c  

interest. In p l a c e  of th e  c o v e n a n t  e s t a b l i s h e d  u n d e r  A S  38.35.- 

120(a)(9), the c o m m i s s i o n e r  shall r e q u i r e  the lessee to a g ree that it 

w i l l  not transfer, assign, pledge, or d i s p o s e  of i n  any m a n n e r ,  d i­

re c t l y  or  i n d i r ectly, its i n t e r e s t  in a c o n d i t i o n a l  r i g h t - o f - w a y  l e ase 

or a p i p e l i n e  s u b j e c t  to t he c o n d i t i o n a l  lease, u n l e s s  the c o m m i s­

sioner, a f t e r  c o n s i d e r i n g  the p u b l i c  i n t erest a n d  i s s u i n g  w r i t t e n  

f i n d i n g s  to s u b s t a n t i a t e  a d e c i s i o n  to a l l o w  the transfer, a u t h o r i z e s  

the tr a n s f e r .  T he c o m m i s s i o n e r  shall also r e q u i r e  the less e e  to a g r e e  

not to a l l o w  the t r a n s f e r  of c o n t r o l  of the lessee w i t h o u t  the 

a p p r o v a l  of the comm i s s i o n e r ;  as u s e d  in this subsection, " t r a n s f e r  of 

c o n t r o l  of the l e s see" m e a n s  the t r a n s f e r  of 30 p e r c e n t  or more, in 

the ag g r e g a t e ,  of o w n e r s h i p  i n t erest in the lessee in one or  m ore 

t r a n s a c t i o n s  to one o r  m o r e  p e r s o n s  b y  one o r  m o r e  persons.

(e) Th e  c o m m i s s i o n e r  shall r e q u i r e  a c o n d i t i o n a l  l e ssee to a g ree

S B 0 1 0 8 E  - 3 -  H C S  C S S B  1 0 8 ( L & C )



1 that

2 (1) in t he a b s e n c e  of the a p p r o v a l  of the c o m m i s s i o n e r ,  a

3 t r a n s f e r  m a y  not r e l i e v e  the l e ssee of a n  o b l i g a t i o n  a s s u m e d  u n d e r  the

4 lease;

3 (2) a t r a n s f e r ,  i n c l u d i n g  the t r a n s f e r  of  lessee, that

6 o c curs w i t h o u t  the a p p r o v a l  of the c o m m i s s i o n e r  is i n e f f e c t i v e  to

7 t r a n s f e r  i n t e rests in a n d  o b l i g a t i o n s  u n d e r  the lease; and

8 (3) a t r a n s f e r  c o n s t i t u t e s  a d e f a u l t  u n d e r  the lease.

9 (f) In  a n  a p p l i c a t i o n  f o r  the a p p r o v a l  u n d e r  (d) of this s e c t i o n

10 of a t r a n s f e r  of a n  interest, the c o m m i s s i o n e r  s h all c o n s i d e r  w h e t h e r

11 the p r o p o s e d  t r a n s f e r e e  w i l l  be  fit, w i l l i n g ,  a nd able to p e r f o r m  the

12 t r a n s p o r t a t i o n  or o t h e r  acts p r o p o s e d  u n d e r  the co n d i t i o n s  e s t a b l i s h e d

13 in  the c o n d i t i o n a l  lease a nd w h e t h e r  the t r a n s f e r  is in the p u b l i c

14 interest. In  a p p r o v i n g  the t r a n s f e r  of a n  i n t erest u n d e r  (d) of this

15 s e c t i o n  and this su b s e c t i o n ,  the c o m m i s s i o n e r  m a y  impose an y  c o n d i t i o n

16 o n  the t r a n s f e r  that the c o m m i s s i o n e r  co n s i d e r s  in  the p u b l i c  inter-

17 est.

18 (g) If, d u r i n g  the t erm of a c o n d i t i o n a l  lease, the c o m m i s s i o n e r

19 d e t e r m i n e s  u n d e r  (a) of this s e c t i o n  that the a p p l i c a n t  is fit, will-

20 ing, a n d  able to p e r f o r m  the t r a n s p o r t a t i o n  or o t h e r  acts p r o p o s e d  in

21 a m a n n e r  that w i l l  be  r e q u i r e d  by the p r e s e n t  or f u ture p u b l i c  inter-

22 est, the c o m m i s s i o n e r  m a y  a m e n d  the c o n d i t i o n a l  r i g h t - o f - w a y  l e ase to

23 insert the c o v e n a n t  e s t a b l i s h e d  in A S  3 8 . 3 5 . 1 2 0 ( a ) ( 9 )  in p l a c e  of the

24 c o v e n a n t  a g a inst a t r a n s f e r  e s t a b l i s h e d  u n d e r  (d) and (e) of this

25 section.

26 (h) T he i s s u a n c e  of a c o n d i t i o n a l  l e ase d ues not p r e v e n t  the

27 c o m m i s s i o n e r  fro m  i s s u i n g  o t h e r  c o n d i t i o n a l  or  u n c o n d i t i o n a l  leases

28 f o r  the same r i g h t - o f - w a y .  A  c o n d i t i o n a l  lease m a y  be r e v o k e d  at any

29 time that the c o m m i s s i o n e r  d e t e r m i n e s  that the a p p l i c a n t  or
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c o n d i t i o n a l  l e ssee w i l l  not be  fit, w i l l i n g ,  a nd abl e  to p e r f o r m  

d u r i n g  the t e r m  of the lease or  w h e n  a n o t h e r  a p p l i c a n t  o r  c o n d i t i o n a l  

lessee is d e t e r m i n e d  to be fit, w i l l i n g ,  a nd a b l e  to p e r f o r m  u n d e r  an 

a p p l i c a t i o n  or  lease for a ll or part of  the r i g h t - o f - w a y .  A n  a p p l i­

cant or c o n d i t i o n a l  lessee a c c r u e s  no  rights, i n c l u d i n g  p r e f e r e n c e  or 

p r i o r i t y  rights, to a p a r t i c u l a r  r i g h t - o f - w a y  u n t i l  the c o m m i s s i o n e r  

m a k e s  a d e t e r m i n a t i o n  that the a p p l i c a n t  o r  c o n d i t i o n a l  l e ssee is t h e n  

fit, willing, a nd able to p e r f o r m  the t r a n s p o r t a t i o n  or  o t h e r  acts 

p r o p o s e d  u n d e r  (a) of this section.

(i) The c o m m i s s i o n e r  shall inse r t  a p r o v i s i o n  i m p l e m e n t i n g  the 

r e q u i r e m e n t s  of (a)(5) of this s e c t i o n  into e a c h  a g r e e m e n t  e n t e r e d  

into by  the c o m m i s s i o n e r  for the c o n s t r u c t i o n  and o p e r a t i o n  of a 

pi p e l i n e  w i t h i n  the state.
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1 IN  TH E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 56 (Ju d i c i a r y )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

A F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A ct e n t i tled: " An A ct a m e n d i n g  a n d  m a k i n g  e f f e c t i v e  an  a n n u i t y

7 p r o g r a m  a nd a m e n d m e n t s  to the l o n g e v i t y  b o n u s  p r o g r a m

8 a nd the p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m  p r o v i d e d  for

9 in secs. 2 - 18, ch. 99, S L A  1985; a n d  p r o v i d i n g  for

10 an  e f f e c t i v e  d a t e . "

11 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A SKA:

12 * S e c t i o n  1. AS A 3 . 2 3 . 1 1 0 (a) is a m e n d e d  to read:

m  13 (a) T he a n n u i t y  i n v e s t m e n t  f und is e s t a b l i s h e d  as a s e p a r a t e

1A fund in the s t a t e  treasury. T h e  a n n u i t y  i n v e s t m e n t  f und c o n s i s t s  of

15 m o n e y  t r a n s f e r r e d  f r o m  the d i v i d e n d  f u n d , c a s h  c o n t r i b u t i o n s  u n d e r

16 AS A 3 . 2 3 . 1 2 5 ,  and inco m e  e a r n e d  b y  t he a n n u i t y  i n v e s t m e n t  fund.

17 N o t w i t h s t a n d i n g  AS 3 7 . 1 3.1A5, a n  a m o u n t  e q u a l  to the p e r m a n e n t  fund

18 d i v i d e n d s  t a k e n  as a n n u i t y  c r e d i t s  u n d e r  this c h a p t e r  s h all be annual-

19 ly t r a n s f e r r e d  from the d i v i d e n d  f u n d  to the a n n u i t y  i n v e s t m e n t  fund.

20 * Sec. 2. AS  A 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

21 Sec. A3 . 2 3 . 1 2 5 .  C A S H  C O N T R I B U T I O N S .  A n  i n d i v i d u a l  w h o  is eligi-

22 ble to r e c e i v e  the p e r m a n e n t  f u n d  d i v i d e n d  as a n  a n n u i t y  c r e d i t  u n d e r

23 AS  A 3 . 2 3 . 0 0 5(d) but d oes n ot e l e c t  to do  so or w h o  e l ects to r e c e i v e

2A only a p o r t i o n  of the p e r m a n e n t  fund d i v i d e n d  as an  a n n u i t y  c r edit m ay

25 m a k e  a c a s h  c o n t r i b u t i o n  to tha t  i n d i v i d u a l ' s  a n n u i t y  account. The

26 total a m o u n t  c r e d i t e d  and c o n t r i b u t e d  to a n  a n n u i t y  a c c o u n t  in  a y e a r

27 m a y  not e x c e e d  the a m o u n t  of t h e  p e r m a n e n t  f u n d  d i v i d e n d  fo r  that

28 year.

29 *  Sec. 3. A S  A 3 . 2 3 . 130(a) is a m e n d e d  ' j  read:
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t

1 (a) A n  i n d i v i d u a l  w i t h  o ne o r  m o r e  a n n u i t y  c r e d i t s  o r  c a s h

2 c o n t r i b u t ions u n d e r  A S  A 3 . 2 3 . 1 2 5  m a y  r e c e i v e  an a n n u i t y  u p o n  r e a c h i n g

3 the age of 65.

4 * Sec. A. A S  A 3 . 2 3 . 130(e) is a m e n d e d  to read:

5 (e) If a p e r s o n  e l e c t s  to c r e d i t  a p e r m a n e n t  fun d  d i v i d e n d  or

6 m a k e  a c a s h  c o n t r i b u t i o n  to an a n n u i t y  a c c o u n t  i n  a p a r t i c u l a r  year,

7 that p e r s o n  m a y  m a k e  an i r r e v o c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s

8 w i t h  r e s pect to that cred i t  o r  c o n t r i b u t i o n . If a  p e r s o n  d i e s  b e f o r e

9 age 65 a n d  that p e r s o n  has s e l e c t e d  d e a t h  b e n e f i t s  in  at least one

10 year, a lump s u m  p a y m e n t  shall, s u b j e c t  to a p p r o p r i a t i o n ,  be  p a i d  to

11 the s u r v i v i n g  s p o u s e  by right of  s u r v i v o r s h i p  u n l e s s  a d i f f e r e n t

12 b e n e f i c i a r y  w as des i g n a t e d .  W h e n  no s p o u s e  s u r v i v e s  a n d  n o  b e n e f i -

13 c i a r y  is d e s i g n a t e d ,  the lump s u m  s h a l l  be p a i d  to the d e c e d e n t ' s

14 estate. T he lump s u m  p a y m e n t  i n c l u d e s  all d i v i d e n d s  c r e d i t e d  to the

15 p e r s o n ' s  a n n u i t y  a c c o u n t  in  y e a r s  in w h i c h  d e a t h  b e n e f i t s  w e r e  select-

16 ed a nd i n t e r e s t  on  those d i v i dends. D i v i d e n d s  c r e d i t e d  a nd c ash

17 c o n t r i b u t e d  to a p e r s o n ' s  a n n u i t y  a c c o u n t  in  y e a r s  f or w h i c h  d e a t h

18 b e n e f i t s  w e r e  n ot s e l e c t e d  and i n t e r e s t  on  t h ose d i v i d e n d s  a n d  contri-

19 b u t i ons shall, if the p e r s o n  die s  b e f o r e  age 65, be d i s t r i b u t e d  equi-

20 t a bly among the a n n u i t y  a c c o u n t s  of al l  i n d i v i d u a l s  f o r  w h i c h  d e a t h

21 b e n e f i t s  w e r e  n ot selected.

22 * Sec. 5. A S  4 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

23 Sec. 4 3 . 2 3.135. E M E R G E N C Y  W I T H D R A W A L S .  A n  i n d i v i d u a l  m a y  m a k e  a

24 w i t h d r a w a l  f r o m  that i n d i v i d u a l ' s  a n n u i t y  a c c o u n t  b e f o r e  r e a c h i n g  the

25 age of 65 if the i n d i v i d u a l  e s t a b l i s h e s  to the s a t i s f a c t i o n  of the

26 c o m m i s s i o n e r  that the w i t h d r a w a l  is n e c e s s a r y  to m e e t  a n  u n f o r e s e e a b l e

27 em e r g e n c y .  Th e  a m o u n t  w i t h d r a w n  m a y  n o t  e x c e e d  t he t o t a l  amou n t  in

28 the i n d i v i d u a l ' s  a n n u i t y  a c c o u n t  or  the a m o u n t  a c t u a l l y  n e c e s s a r y  to

29 m e e t  the em e r g e n c y ,  w h i c h e v e r  is less. The c o m m i s s i o n e r  shall d e f i n e
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the t e r m  " u n f o r e s e e a b l e  e m e r g e n c y "  by  r e g u l a t i o n .  A n  i n d i v i d u a l  m a y  

o nly m a k e  o n e  w i t h d r a w a l  u n d e r  thi s  s e c t i o n  a nd m a y  p ay it b a c k  w i t h  

in t e r e s t  u n d e r  terms e s t a b l i s h e d  b y  the c o m m i s s i o n e r .

* Sec. 6. A S  4 7 . 4 5 . 0 1 5 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  in (b) of this section, the m o n t h l y  

l o n g e v i t y  b o n u s  is e q ual to $259, m i n u s  the m a x i m u r  p o s s i b l e  s t r a i g h t  

life a n n u i t y  [FOR A  P E R S O N  65 Y E A R S  OF  AGE] u n d e r  the a n n u i t y  p r o g r a m  

(AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as d e t e r m i n e d  by  the c o m m i s s i o n e r  of  

a d m i n i s t r a t i o n .  T h e m a x i m u m  p o s s i b l e  s t r a i g h t  life a n n u i t y  e q u a l s  the 

aniount a p e r s o n  w o u l d  r e c e i v e  if that p e r s o n  b e c a m e  65 o n  J a n u a r y  2 , 

1988, a nd c o n t r i b u t e d  100 p e r c e n t  of all p e r m a n e n t  fund d i v i d e n d s  or  

the c a s h  e q u i v a l e n c y  to the a n n u i t y  p r o g r a m  for e v e r y  y e a r  a f t e r  

D e c e m b e r 31, 1987. H o w ever, for p u r p o s e s  of this s e c t i o n  the m a x i m u m  

p o s s i b l e  s t r a i g h t  life a n n u i t y  m a y  not e x c e e d  the a m o u n t  that a p e r s o n  

t u r n i n g  65_ in  the c u r r e n t  y e a r  w o u l d  r e c e i v e  if that p e r s o n  h a d  

c p n t r i b u t e d  100 p e r c e n t  of all p e r m a n e n t  fund d i v i d e n d s  or  the c a s h  

e q u i v a l e n c y  to the a n n u i t y  p r o g r a m  for e v e r y  y e a r  a f t e r  D e c e m b e r  31, 

1987.

* Sec. 7. S e c t i o n  1, ch. 99, SL A  1985, is repealed.

* Sec. 8. C h a p t e r  99, S LA 1985, and secs. 1 - 6 of this A ct a p p l y  o n l y

to p e r m a n e n t  fund d i v i d e n d s  for y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1987.

N o t w i t h s t a n d i n g  the a m e n d m e n t s  to AS 4 3 . 2 3  m a d e  by ch. 99, S L A  1985, and

this A c t , p e r m a n e n t  f u n d  d i v i d e n d s  for 1987 a n d  p r i o r  y e a r s  s h a l l  be m a d e

u n d e r  the la w  as it e x i s t e d  b e f o r e  the e f f e c t i v e  d a t e  of  this Act.

* Sec. 9. T h i s  A ct takes effe c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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1 IN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 56 (State A f f a i r s )

3 IN T H E  L E G I S L A T U R E  OF  T HE S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  entitled: "An A ct a m e n d i n g  a nd m a k i n g  e f f e c t i v e  an a n n u i t y

7 p r o g r a m  a n d  a m e n d m e n t s  to the l o n g e v i t y  bonus p r o g r a m

8 a nd the p e r m a n e n t  fun d  d i v i d e n d  p r o g r a m  p r o v i d e d  for

9 in  secs. 2 - 18, ch. 99, S L A  1985; a n d  p r o v i d i n g  f or

10 an  e f f e c t i v e  d a t e . "

11 BE IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

12 *  S e c t i o n  1. AS  4 3 . 2 3 . 1 1 0 ( a )  is a m e n d e d  to read:

13 (a) T he a n n u i t y  i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a s e p a r a t e

14 fun d  in  the state treasury. The a n n u i t y  i n v e s t m e n t  fund consi s t s  of

15 m o n e y  t r a n s f e r r e d  f r o m  the d i v i d e n d  f u n d , c a s h  c o n t r i b u t i o n s  u n d e r

16 A S 4 3 . 2 3 . 1 2 5 ,  a nd i n c o m e  e a r n e d  by the a n n u i t y  i n v e s t m e n t  fund.

17 N o t w i t h s t a n d i n g  AS 3 7 . 1 3 . 1 4 5 ,  an a m o u n t  e q u a l  to the p e r m a n e n t  fun d

18 d i v i d e n d s  t a k e n  as a n n u i t y  c r e d i t s  u n d e r  this c h a p t e r  shall be annual-

19 ly t r a n s f e r r e d  fro m  the d i v i d e n d  fund to the a n n u i t y  i n v e s t m e n t  fund.

20 *  Sec. 2. A S  43.23 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

21 Sec. 4 3 . 2 3.125. C A S H  C O N T R I B U T I O N S .  A n  i n d i v i d u a l  who is eligi-

22 ble to r e c e i v e  the p e r m a n e n t  f und d i v i d e n d  as an a n n u i t y  credit u n d e r
l

23 A S  4 3 . 2 3 . 0 0 5 ( d )  but d o e s  n o t  e l ect to do so or  w h o  elects to r e c e i v e

24 onl y  a p o r t i o n  of the p e r m a n e n t  f und d i v i d e n d  as a n  a n n u i t y  credit m a y

25 m a k e  a c a s h  c o n t r i b u t i o n  to that i n d i v i d u a l ' s  a n n u i t y  account. The

26 t o t a l  amou n t  c r e d i t e d  a nd c o n t r i b u t e d  to an a n n u i t y  account in a y e a r

27 m a y  n o t  e x c e e d  the amou n t  of the p e r m a n e n t  fund d i v i d e n d  for that

28 year.

29 *  Sec. 3. A S  4 3 . 2 3 . 1 3 0 ( a )  is a m e n d e d  to read:
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#

4

1 (a) A n  in d i v i d u a l  w i t h  one o r  m o r e  a n n u i t y  c r e d i t s  o r  c a s h

2 c o n t r i b u t i o n s  u n d e r  AS 4 3 . 2 3 . 1 2 5  m a y  r e c e i v e  an a n n u i t y  u p o n  r e a c h i n g

3 the age of 65.

4 *  Sec. 4. AS 4 3 . 2 3 . 1 3 0 ( e )  is a m e n d e d  to read:

5 (e) If a p e r s o n  elec t s  to c r edit a p e r m a n e n t  f u n d  d i v i d e n d  o r

6 m a k e  a c a s h  c o n t r i b u t i o n  to an  a n n u i t y  a c c o u n t  in a p a r t i c u l a r  year,

7 that p e r s o n  m a y  m a k e  an i r r e v o c a b l e  c h oice r e g a r d i n g  d e a t h  b e n e f i t s

8 w i t h  r e s p e c t  to tha t  credit or c o n t r i b u t i o n . If a p e r s o n  dies b e f o r e

9 age 65 and that p e r s o n  has s e l e c t e d  d e a t h  b e n e f i t s  i n  at least one

10 year, a lump sum p a y m e n t  shall, s u b ject to a p p r o p r i a t i o n ,  be p a i d  to

11 the s u r v i v i n g  s p o u s e  by right of s u r v i v o r s h i p  u n l e s s  a d i f f e r e n t

12 b e n e f i c i a r y  w as designated. W h e n  no  s p ouse s u r v i v e s  a nd no b e n e f i -

13 c i ary is d e s i g n a t e d ,  the lump sum s h all be p a i d  to the d e c e d e n t ' s

14 estate. T he lump s u m  p a y m e n t  inclu d e s  all d i v i d e n d s  c r e d i t e d  to the

15 p e r s o n ' s  a n n u i t y  a c count in years i n  w h i c h  d e a t h  b e n e f i t s  w e r e  select-

16 ed and i n t e r e s t  on  those dividends. D i v i d e n d s  c r e d i t e d  and cash

17 c o n t r i b u t e d  to a p e r s o n ' s  a n nuity a c c o u n t  in y e ars f or w h i c h  d e a t h

18 b e n e f i t s  w e r e  not s e l e c t e d  a nd i n t erest on  those d i v i d e n d s  and contri-

19 b u t i o n s  shall, if the p e r s o n  dies b e f o r e  age 65, be d i s t r i b u t e d  equi-

20 t a bly a m o n g  the a n n u i t y  accou n t s  of all ind i v i d u a l s  for w h i c h  d e a t h

21 b e n e f i t s  w e r e  not selected.

22 * Sec. 5. A S  4 3 .23 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

23 Sec. 43 . 2 3 . 1 3 5 .  E M E R G E N C Y  W I T H D R A W A L S .  A n  i n d i v i d u a l  m a y  m a k e  a

24 w i t h d r a w a l  f r o m  that i n d i v idual's a n n u i t y  a c c ount b e f o r e  r e a c h i n g  the

25 age of 65 if the i n d i v i d u a l  e s t a b l i s h e s  to the s a t i s f a c t i o n  of the

26 c o m m i s s i o n e r  that the w i t h d r a w a l  is n e c e s s a r y  to mee t  an u n f o r e s e e a b l e

27 emergency. T he a m o u n t  w i t h d r a w n  m a y  not e x c e e d  the t o tal a m o u n t  in

28 the i n d i v i d u a l ' s  a n n u i t y  account or the a m ount a c t u a l l y  n e c e s s a r y  to

29 m e e t  the e m e r gency, w h i c h e v e r  is less. T he c o m m i s s i o n e r  s h all d e f i n e
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1 the t e r m  " u n f o r e s e e a b l e  e m e r g e n c y "  by r e g u l ation. A n  i n d i v i d u a l  m a y

2 o n l y  m a k e  o ne w i t h d r a w a l  u n d e r  thi s  s e c t i o n  a n d  m a y  p ay it b a c k  w i t h

3 i n t e r e s t  u n d e r  terms e s t a b l i s h e d  by  the c o m m i ssioner.

4 *  Sec. 6. S e c t i o n  1, ch. 99, SL A  1985, is repealed.

5 *  Sec. 7. C h a p t e r  99, S L A  1985, a n d  secs. 1 - 5 of this A c t  a p p l y  o n l y

6 to p e r m a n e n t  f und d i v i d e n d s  for y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1987.

7 N o t w i t h s t a n d i n g  the a m e n d m e n t s  to AS  4 3 .23 m a d e  by  ch. 99, S L A  1985, a nd

8 this Act, p e r m a n e n t  f u n d  d i v i d e n d s  f o r  1987 a nd p r i o r  y e a r s  shall be  m a d e

9 u n d e r  the law as it e x i s t e d  b e f o r e  the e f f e c t i v e  d a t e  of this Act.

10 *  Sec. 8. T h i s  Act takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 1/19/87 5 - 0 3 6 3 A
Referred: Health, E d u c a t i o n  and

S o cial Services, J u d i c i a r y  
and F i n a n c e

B Y  KE R T T U L A ,  H A L F O R D ,
IN TH E  S E N A T E  A N D  F I S C H E R

S E N A T E  B I L L  NO. 56 

IN T H E  L E G I S L A T U R E  OF T HE S T ATE OF  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

For an Act entitled: " An Act m a k i n g  e f f e c t i v e  an  a n n u i t y  p r o g r a m  and

a m e n d m e n t s  to the l o n g e v i t y  b o nus p r o g r a m  a nd the 

p e r m a n e n t  fund d i v i d e n d  p r o g r a m  p r o v i d e d  for in secs. 

2 - 1 8 ,  ch. 99, S LA 1985; and p r o v i d i n g  for an e f f e c­

tive d a te."

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T HE STATE OF ALASKA:

* S e c t i o n  1. S e c t i o n  1, ch. 99, SLA 1985, is repealed.

* Sec. 2. C h a p t e r  99, S L A  1985, a p p lies onl y  to p e r m a n e n t  fund

d i v i d e n d s  for y e ars b e g i n n i n g  a f t e r  D e c e m b e r  31, 1987. N o t w i t h s t a n d i n g  the 

a m e n d m e n t s  to AS 4 3 .23 m a d e  by  ch. 99, S LA 1985, p e r m a n e n t  fund d i v i d e n d s

for 1987 a nd p r i o r  years shall be m a d e  u n d e r  the law as it e x i s t e d  b e f o r e

the e f f e c t i v e  dat e  of this Act.

* Sec. 3. This A ct takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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