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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 494 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the salmon enhancement tax and to

salmon enhancement authorities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.555 is amended to read:

Sec. 16.10.555. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development 

shall dispose of property acquired through default or foreclosure of a 

loan made under AS 16.10.500 - 16.10.560 [AS 16.10.500 - 16.10.620]. 

Disposal shall be made in a manner that serves the best interests of 

the state, and may include the amortization of payments over a period 

of years.

* Sec. 2. AS 43.76 is amended by adding a new section to read:

Sec. 43.76.035. EXEMPTION. This chapter does not apply to

salmon harvested under a special harvest area entry permit issued

under AS 16.43.400 to a regional association established under AS 16.-

22 10.380.

23 * Sec. 3. AS 16.10.600, 16.10.610, and 16.10.620 are repealed.

24 * Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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S e n a t o r  F r e d  F. Z h a r o f f  recENEO 11 ^A l a s k a  S t a t e  L e g i s l a t u r e
PvO. BOX 405. KODIAK. ALASKA 99615 1907) 486-5253

DURING SESSION:

P.O. BOX V, JUNEAU, ALASKA 93811 • (907) 465-3473 • 465-3474

   DISTRICT N — ----------
ALASKA PENINSULA •  ALEUTIAN CHAIN •  BRISTOL BAY • KODIAK ISLAND •  LAKE CLARKLAKE ILIAMNA • PRIBILOF ISLANDS • SHUMAGIN ISLANDS

MEMORANDUM
TO: Senator Rick Halford

Co-Chairman
Senate Finance Committee

FROM: Senator Fred F. Z
DATE: A p ril 18, 1988
RE: Senate B i l l  494 -  "An Act re la t in g  to the salmon enhancement tax and

to salmon enhancement a u th o r it ie s ; and providing fo r  an e f fe c t iv e  
d a te ."

I  re sp e c t fu lly  request that SB 494 be scheduled fo r  a hearing before the 
Senate Finance Committee at the committee's e a r lie s t  convenience. When the 
b i l l  comes before the committee, I  re sp e c t fu lly  request the p reparation  o f a 
committee substitu te  incorporating  the attached amendment. The amendment 
removes a l l  re ference in  the b i l l  to a one percent salmon enhancement tax .
C u rren tly , reg iona l aquaculture assoc ia tion s — under s ta te  s ta tu tes — have 
the option o f holding e lec tion s  to implement two percent and three percent 
salmon enhancement taxes, which are appropriated by the le g is la tu re  to fund 
the a ssoc ia tion s . There was some in te re s t in  Kodiak o f a lso  having the option 
o f voting fo r  a one percent tax . The Kodiak Regional Aquaculture A ssociation , 
however, decided to proceed with an e le c tio n  fo r  a two percent: tax . The oneV . 
percent option is  no longer needed. Accordingly, I  wish to remove i t  from t h e /
b i l l .  Pif\
The remaining sections o f the b i l l  were proposed by Sen. Lloyd Jones. They 
repea l the re ference in  s ta te  s ta tu tes to reg iona l salmon enhancement 
a u th o r it ie s , and exempt the reg iona l aquaculture assoc ia tion  sipecial harvest 
areas from the salmon enhancement tax . The reg ion a l salmon enhancement 
au th o rity  is  a concept cu rren t ly  in  s ta te  s ta tu tes that has never been used.
The reg iona l assoc ia tions support i t s  removal. The attached le t t e r  from the 
Southern Southeast Regional Aquaculture Association provit!es background 
in form ation on th is  issue . The sp ec ia l harvest areas are sp ec ia l areas 
designated by the Board o f F ishe rie s in which the reg ion a l assoc ia tion s 
harvest the surp lus salmon re tu rn ing  to th e ir  f a c i l i t i e s  and use the proceeds 
to cover operating costs . I t s  seems purposeless fo r  the assoc ia tion s to pay a 
tax on th e ir salmon harvests when the tax w i l l  ju s t  be returned to them.
cc: Sen. Lloyd Jones



SOUTHERN SOUTHEAST REGIONAL 
AQUACULTURE ASSOCIATION, INC.

1621 Tongass Ave., #103 Ketchikan, Alaska 9 9 9 0 1
(9 0 7 ) 2 2 5 -9 6 0 5

R e p r e s e n t a t i v e  C.E. Swackhammer 
A laska State House of R e p r e s e n t a t i v e s  
P.O. Box 417 
Soldotna, AK 99669

De c e m b e r  17, 1987

Dear R e p r e s e n t a t i v e  Swackhammer:

I r e c e n t l y  received a copy of the memorandum to you from 
l e g i s l a t i v e  analyst, Brad Pierce, dated November 2, 1987
r e g a r d i n g  the p o s s i b i l i t y  of an enhancement authority as a 
l o n g - t e r m  funding m e c h a n i s m  for A l a s k a ' s  ocean ranching program. 
Are you or do you know of anyone w h o  will propose legislation 
i n i t i a t i n g  a s t a t ewide salmon e n h a n c e m e n t  authority during the 
1988 legislative session? I am w r i t i n g  to express the o pposition 
of the Southern Southeast R e g ional Aquaculture A ssociation  
(S S R A A ) to any legislation that p r o p o s e s  a statewide salmon 
e n h a n c e m e n t  authority.

SSRAA, along w i t h  the other m a j o r  regional a quaculture 
associations, jointly devel o p e d  a p o s i t i o n  statement in 1987 on 
the p o s s i b l e  transfer of state fish hatcheries to regional 
a s s ociations. This is still the p o s i t i o n  of^SSRAA, and SSRAA 
s t r o n g l y  encourages the state to o p erate the FRED salmon
h a t c h e r i e s  using general funds of the state. If the state salmon
h a t c h e r i e s  are providing an e c o nomic benefit to the residents of
A l a s k a  beyond the cost of o p e r a t i n g  them, then the state should 
c o n t i n u e  to operate the facilities. If, however, it is the view  
of the legislature that it is not in the state's best interest 
to c o n t i n u e  the operation of the FRED hatcheries, but if the 
h a t c h e r i e s  provides a positive e c o n o m i c  benefit to commercial 
fishermen, then the option of h a v i n g  the regional aquaculture 
a s s o c i a t i o n s  operate the state hatche r i e s  should be continued.

A c c o r d i n g  to sec. 16.10.600 of the Alaska Statues and
R e g u l a t i o n s  for private nonprofit s a l m o n  hatcheries, a q u a l ified  
regional a quaculture associ a t i o n  is given the authority to form 
a r e g i o n a l  salmon enhancement authority. There is no mention of 
a s t a t e w i d e  enhancement autho r i t y  and the original legislative

PRIVATE NON PROFIT HATCHERIES



i n t e n t  d i d  n o t  i n c l u d e  s t a t e  F R E D  h a t c h e r i e s .  It d o e s  n o t  a p p e a r  
a p p r o p r i a t e  for the F R E D  D i v i s i o n  o r  l e g i s l a t u r e  to p u r s u e  t h e  
f o r m a t i o n  o f  a n  e n h a n c e m e n t  a u t h o r i t y  to e n c o m p a s s  b o t h  t h e  P N P  

p r o g r a m s  a n d  the s t a t e  F R E D  p r o g r a m s .

It is S S R A A ' s  o p i n i o n  t h a t  a s t a t e w i d e  a u t h o r i t y  w o u l d  n o t  w o r k  
a n d  w o u l d  not b e  in t h e  b e s t  i n t e r e s t  of c o m m e r c i a l  f i s h e r m e n .  
T h e  p r i m a r y  o b j e c t i o n  w o u l d  b e  t h e  l o s s  o f  r e g i o n a l  c o n t r o l  
w h i c h  is o n e  of the r e a s o n s  for t h e  s u c c e s s  of t h e  r e g i o n a l  
a s s o c i a t i o n s .  In a d d i t i o n ,  it w o u l d  c o s t  the f i s h e r m e n  m o r e
e i t h e r  t h r o u g h  i n c r e a s e d  t a x e s  or f e e s  a n d  t h e y  c o u l d  r e c e i v e
l e s s  b e n e f i t  d e p e n d i n g  o n  w h e r e  t h e  f u n d s  w e r e  s p e n t .
F u r t h e r m o r e ,  it w o u l d  c r e a t e  a n o t h e r  b u r e a u c r a c y  w i t h  a l l  t h e  
a s s o c i a t e d  i n e f f i c i e n c i e s .  O n e  of t h e  p r i m a r y  r e a s o n s  f o r  t h e  
s u c c e s s  of the r e g i o n a l  a s s o c i a t i o n s  h a s  b e e n  t h e  m o t i v a t i o n  o f  
a p r i v a t e  c o r p o r a t i o n  a n d  t h e  e f f o r t  of f i s h e r m e n  w i t h i n  t h e  
r e g i o n .  The m o r e  the f i s h e r m e n  a r e  r e m o v e d  f r o m  t h e  c r i t i c a l  
d e c i s i o n s  w h i c h  a f f e c t  them, a n d  the m o r e  t h e  o p e r a t i o n a l  s t a f f  
i s  r e s t r i c t e d  f r o m  t r y i n g  i n n o v a t i v e  t e c h n i q u e s ,  t h e  g r e a t e r
w i l l  b e  the c h a n c e  o f  f a i l u r e ,  s t a g n a t i o n ,  a n d  l a c k  of 

c o o p e r a t i o n .

W h y  p u t  the s u c c e s s f u l  p r o g r a m s  o f  t h e  r e g i o n a l  a s s o c i a t i o n s  at 
r i s k ?  E f f o r t s  s h o u l d  b e  p u r s u e d  b y  t h e  l e g i s l a t u r e  t o  f i n d  

a l t e r n a t i v e  f u n d i n g  for t h e  F R E D  f a c i l i t i e s  w i t h o u t  i n c r e a s i n g  
t h e  t a x  b u r d e n  o n  t h e  c o m m e r c i a l  f i s h e r m e n .  T h e y  a r e  a l r e a d y  
p a y i n g  t h e i r  f a i r  s h a r e  c o m p a r e d  to o t h e r  i n d u s t r i e s  in A l a s k a  
t h r o u g h  t h e i r  p e r m i t  fees, r a w  f i s h  tax, v e s s e l  f u e l  tax, 

l a n d i n g  tax, a n d  e n h a n c e m e n t  tax. If f u n d s  a r e  n o t  a v a i l a b l e  
f r o m  t h e  g e n e r a l  fund, if t h e  F R E D  h a t c h e r i e s  c a n  n o t  b e  
o p e r a t e d  c o s t  e f f e c t i v e l y ,  a n d  if t h e r e  is no b e n e f i t  to t h e  
c o m m e r c i a l  f i s h e r m e n  t h r o u g h  t h e  t r a n s f e r  to t h e  r e g i o n a l
a s s o c i a t i o n s ,  t h e n  tht b e s t  a l t e r n a t i v e  is t o  s h u t  t h e m  d o w n .

S S R A A  is e n c o u r a g i n g  a l l  of t h e  r e g i o n a l  a q u a c u l t u r e
a s s o c i a t i o n s  a n d  c o m m e r c i a l  f i s h i n g  o r g a n i z a t i o n s  t o  o p p o s e  a n y  
l e g i s l a t i o n  w h i c h  w o u l d  c r e a t e  a s t a t e w i d e  s a l m o n  e n h a n c e m e n t  

a u t h o r i t y .

S i n c e r e l y ,

D o n a l d  F. A m e n d  
G e n e r a l  M a n a g e r

cc: N S R A A
C I A A
P W S A A
K I A A
U F A
A T A
U S A G

S E  A l a s k a  S e i n e  B o a t  O w n e r s  a n d  O p e r a t o r s  
K e t c h i k a n  F i s h e r m e n ' s  A s s o c i a t i o n ' s  
S o u t h e a s t  F i s h  a n d  G a m e  A d v i s o r y  C o m m i t t e e s  
R e p r e s e n t a t i v e  J o h n  S u n d  
R e p r e s e n t a t i v e  R o b i n  T a y l o r  
R e p r e s e n t a t i v e  P e t e r  G o l l  
S e n a t o r  L l o y d  J o n e s

B r i a n  A l lee, F R E D  D i r e c t o r
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P re p a re d  b y : Steven E. Kettel 
Income and Excise Audit Division 
Department of Revenue 

March 29, 1988

SB 494

Bill Analysis

Current law (AS 43.76) provides that upon approval by a qualified 

regional acquaculture association, an optional two or three percent tax 

will be levied on the value of salmon removed from or transferred within 
the association boundary. There are currently four aquaculture 
associations that have approved the salmon enhancement tax.

The tax is levied upon the limited entry permit holder, but 
generally is collected by a fish processor and paid to the Department of 
Revenue on a monthly basis. These funds are appropriated by the 
Legislature to the aquaculture associations annually.

SB 494 provides a third optional tax rate - one percent. The 
Department's fiscal note does not attempt to forecast how many 
associations will vote to reduce their tax rate. We assume that a new 
region establishing the salmon enhancement tax may approve the lower rate.

Aquaculture Association Approved S.E.T. (yes, no) Rate

Southern Southeast yes 3%

Northern Southeast yes 3%

Prince William Sound yes 2%

Cook Inlet yes 2%

IMARPIK (Bristol Bay) no

Kodiak no



I n t r o d u c e d :  3 / 1 8 / 8 8  5 - 2 t ' 8 A
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

1 IN  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 S E N A T E  B I L L  NO. 494

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to a one p e r c e n t  s a l m o n  e n h a n c e m e n t

7 tax; a nd p r o v i d i n g  for an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. A S  4 3 . 7 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 4 3 . 7 6 . 0 1 3 .  O N E  P E R C E N T  S A L M O N  E N H A N C E M E N T  TAX. (a) A

11 p e r s o n  h o l d i n g  a l i m i t e d  e n t r y  p e r m i t  u n d e r  A S  16.43 s h a l l  p a y  a

12 s a l m o n  e n h a n c e m e n t  t ax at t he rat e  of o ne p e r c e n t  of the v a l u e  of

13 s a l mon, as d e f i n e d  in  AS 4 3 . 7 5 . 1 4 0 ,  that the p e r s o n  r e m o v e s  f r o m  the

14 s t a t e  or  t r a n s f e r s  to a b u y e r  in the stat<_. Tlv: b u y e r  s h a l l  c o l l e c t

15 the s a l m o n  e n h a n c e m e n t  t ax at the time the s a l m o n  is a c q u i r e d  by the

16 buyer.

17 (b) A  one p e r c e n t  s a l m o n  e n h a n c e m e n t  tax m a y  onl y  be l e v i e d  or

18 c o l l e c t e d  u n d e r  (a) of  this s e c t i o n

19 (1) in a r e g i o n  d e s i g n a t e d  by  the c o m m i s s i o n e r  of f i s h  a nd

20 g a m e  f or the p u r p o s e  of s a l m o n  p r o d u c t i o n  u n d e r  AS 16 . 1 0 . 3 7 5 ;

21 (2) if t h e r e  e x i s t s  in  the r e g i o n  an a s s o c i a t i o n  d e t e r m i n e d

22 by the c o m m i s s i o n e r  of f i s h  a.id g a m e  to be a q u a l i f i e d  r e g i o n a l  a s so-

23 c i a t i o n  u n d e r  AS  16 . 1 0 . 3 8 0 ;  and

24 (3) if th e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  a p p r o v e s  th e  o ne

25 p e r c e n t  s a l m o n  e n h a n c e m e n t  ta x  u n d e r  A S  4 3 . 7 6 . 0 1 5 .

26 * Sec. 2. AS 4 3 . 7 6 . 0 1 5 ( b )  is a m e n d e d  to read:

27 (b) T h e  s a l m o n  e n h a n c e m e n t  t ax is l e v i e d  u n d e r  AS 4 3 . 7 6 . 0 1 0 ^

28 [OR] 4 3 . 7 6 . 0 1 1 , or 4 3 . 7 6 . 0 1 3  in a r e g i o n  o n  the e f f e c t i v e  d a t e  s t a t e d

29 on  the b a l l o t  if

S B 0 4 9 4 a -1- SB 4 94



(1) it is a p p r o v e d  by a m a j o r i t y  v o t e  of the e l i g i b l e  

i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r s  v o t i n g  in  a n  e l e c t i o n  h e l d  

u n d e r  this s e c t i o n  in the r e g ion; and

(2) the e l e c t i o n  r e s u l t s  a re c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  

of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

* Sec. 3. AS  4 3 . 7 6 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) In  c o n d u c t i n g  an  e l e c t i o n  u n d e r  this s e c t i o n ,  a q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s h all a d o p t  the f o l l o w i n g  p r o c e d u r e s :

(1) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  for the r e g i o n  s h all 

h o l d  at least o n e  p u b l i c  m e e t i n g  not less t h a n  30 d a y s  b e f o r e  the date 

on w h i c h  b a l l o t s  m u s t  be p o s t m a r k e d  to be c o u n t e d  in the e l e c t i o n  to 

e x p l a i n  the r e a s o n  f or the p r o p o s e d  s a l m o n  e n h a n c e m e n t  tax a nd to 

e x p l a i n  the r e g i s t r a t i o n  a n d  v o t i n g  p r o c e d u r e  to be u s e d  i n  th e  e l e c­

tion. The q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h all p r o v i d e  n o t i c e  of the 

m e e t i n g  by

(A) m a i l i n g  t he n o t i c e  to e a c h  e l i g i b l e  i n t e r i m - u s e  

p e r m i t  a n d  e n t r y  p e r m i t  holder;

(B) p o s t i n g  the n o t i c e  in at least t h r e e  p u b l i c  p l a c e s  

in  the r e gion; an d

(C) p u b l i s h i n g  the n o t i c e  in at l e ast o ne n e w s p a p e r  of 

g e n e r a l  c i r c u l a t i o n  in the r e g i o n  at least o n c e  a w e e k  for two 

c o n s e c u t i v e  w e e k s  b e f o r e  the m e e t i n g .

(2) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  m a i l  two 

b a l l o t s  to e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t  and e n t r y  p e r m i t  holder. 

The first b a l l o t  s h a l l  be m a i l e d  not [NO] m o r e  t h a n  45 d a y s  b e f o r e  the 

d ate b a l l o t s  m u s t  be p o s t m a r k e d  to be c o u n t e d  in the e l e c t i o n .  The 

s e c o n d  b a l l o t  s h a l l  be m a i l e d  no t  [NO] less tha n  15 d a y s  b e f o r e  the 

da t e  b a l l o t s  m u s t  be p o s t m a r k e d  to be c o u n t e d  in the e l e c t i o n .  The 

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  p r o c e d u r e s  to i n s u r e  that

49 4  -2- S B 0 4 9 4 a



4

1 only o n e  b a l l o t  f r o m  e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t

2 h o l d e r  is c o u n t e d  in  the el e c t i o n .

3 (3) T h e  b a l l o t  s h a l l

4 (A) i n d i c a t e  w h e t h e r  the e l e c t i o n  r e l a t e s  to a s a l m o n

5 e n h a n c e m e n t  t a x  u n d e r  AS 4 3 . 7 6 . 0 1 0 ^  [OR] to a s a l m o n  e n h a n c e m e n t

6 t ax u n d e r  A S  4 3 . 7 6 . 0 1 1 , or  to a s a l m o n  e n h a n c e m e n t  t ax u n d e r

7 AS 4 3 . 7 6 . 0 1 3 ;

8 (B) a s k  the q u e s t i o n  w h e t h e r  the s a l m o n  e n h a n c e m e n t

9 t ax s h a l l  be levied;

10 (C) i n d i c a t e  the b o u n d a r i e s  of the r e g i o n  in w h i c h  the

11 s a l m o n  e n h a n c e m e n t  tax w i l l  be  levied;

12 (D) p r o v i d e  an e f f e c t i v e  d ate for the levy of the

13 s a l m o n  e n h a n c e m e n t  tax; an d

14 (E) i n d i c a t e  the d a t e  o n  w h i c h  r e t u r n e d  b a l l o t s  m u s t

15 b e  p o s t m a r k e d  in  o r d e r  to be c o u n t e d .

16 (4) T h e  b a l l o t s  s h a l l  be r e t u r n e d  by m a i l  a n d  s h a l l  be

17 c o u n t e d  by the c o m m i s s i o n e r  cf c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  or by

18 a p e r s o n  a p p r o v e d  by the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  de-

19 v e l o p m e n t .

20 *  Sec. 4. AS  4 3 . 7 6 . 0 2 0 ( a )  is a m e n d e d  to read:

21 (a) T h e  s a l m o n  e n h a n c e m e n t  t ax l e v i e d  u n d e r  AS  4 3 . 7 6 . 0 1 0 ^  [OR]

22 4 3 . 7 6 . 0 1 1 . or 4 3 . 7 6 . 0 1 3  m a y  be t e r m i n a t e d  by t he c o m m i s s i o n e r  of

23 r e v e n u e  u p o n  m a j o r i t y  v o t e  at an e l e c t i o n  h e l d  u n d e r  A S  4 3 . 7 6 . 0 1 5  in

24 the r e g i o n  in w h i c h  t he s a l m o n  e n h a n c e m e n t  tax is levied.

25 *  Sec. 5. AS  4 3 . 7 6 . 0 2 5 ( a )  is a m e n d e d  to read:

26 (a) A  b u y e r  w h o  a c q u i r e s  f i s h e r i e s  r e s o u r c e s  that [WHICH] are

27 s u b j e c t  to the s a l m o n  e n h a n c e m e n t  tax i m p o s e d  by AS  4 3 . 7 6 . 0 1 0 ^  [OR]

28 4 3 . 7 6 . 0 1 1 , o r  4 3 . 7 6 . 0 1 3  shall c o l l e c t  the s a l m o n  e n h a n c e m e n t  tax at

29 the time of p u r c h a s e ,  a nd s h all r e mit the total s a l m o n  e n h a n c e m e n t  tax
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c o l l e c t e d  d u r i n g  e a c h  m o n t h  to t he d e p a r t m e n t  [ D E P A R T M E N T  OF  R E V E N U E ]  

by t he last day of  the n e x t  month.

*  Sec. 6. A S  4 3 . 7 6 . 0 2 8 ( a )  is a m e n d e d  to read:

(a) T h e  o w n e r  of s a l m o n  r e m o v e d  f r o m  the s t ate is l i a b l e  f or 

p a y m e n t  of the s a l m o n  e n h a n c e m e n t  ta x  i m p o s e d  by AS  4 3 . 7 6 . 0 1 0 ^  [OR] 

4 3 . 7 c . O i l , o r  4 3 . 7 6 . 0 1 3  if, at t he tim e  the s a l m o n  are r e m o v e d  f r o m  

the state, the t ax p a y a b l e  o n  the s a l m o n  h as not b e e n  c o l l e c t e d  by  a 

buyer.

* Sec. 7. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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O f f e r e d :  4 / 1 4 / 8 8
R e f e r r e d :  F i n a n c e

5 - 2 0 6 8 B

IN  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 49 4  ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A ct e n t i t l e d :  " A n  A c t  r e l a t i n g  to the s a l m o n  e n h a n c e m e n t  t ax a n d  to

s a l m o n  e n h a n c e m e n t  a u t h o r i t i e s ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 6 . 1 0 . 5 5 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 5 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e e  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of  a 

l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 5 6 0  [AS 1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 6 2 0 ] .

D i s p o s a l  s h a l l  be m a d e  i n  a m a n n e r  t h a t  s e r v e s  the b est i n t e r e s t s  of

t he state, and m a y  i n c l u d e  the a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d

of  years.

* Sec. 2. A S  4 3 . 7 6  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 7 6 . 0 1 3 .  O N E  P E R C E N T  S A L M O N  E N H A N C E M E N T  TAX. (a) A

p e r s o n  h o l d i n g  a l i m i t e d  e n t r y  p e r m i t  u n d e r  AS 16.43 s h a l l  p a y  a

s a l m o n  e n h a n c e m e n t  tax at the r a t e  of  one p e r c e n t  of the v a l u e  of

sa l mon, as d e f i n e d  in AS 4 3 . 7 5 . 1 4 0 ,  that the p e r s o n  r e m o v e s  f r o m  the

s t a t e  or t r a n s f e r s  to a b u y e r  in  the state. T he b u y e r  s h a l l  c o l l e c t  

the s a l m o n  e n h a n c e m e n t  t a x  at the t i m e  the s a l m o n  is a c q u i r e d  by the 

buyer.

(b) A  one p e r c e n t  s a l m o n  e n h a n c e m e n t  tax m a y  o n l y  be  l e v i e d  or

c o l l e c t e d  u n d e r  (a) of thi s  s e c t i o n

(1) in a r e g i o n  d e s i g n a t e d  by the c o m m i s s i o n e r  o f  f i s h  a nd 

g a m e  for the p u r p o s e  of s a l m o n  p r o d u c t i o n  u n d e r  A S  16. 1 0 . 3 7 5 ;

O r i g i n a l  sponsor: R e s o u r c e s  C o m m i t t e e
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(2) if t h ere e x i s t s  i n  the r e g i o n  an  a s s o c i a t i o n  d e t e r m i n e d  

b y  the c o m m i s s i o n e r  of f i s h  a n d  g a m e  to be a q u a l i f i e d  r e g i o n a l  a s s o­

c i a t i o n  u n d e r  AS  1 6 . 1 0 . 3 8 0 ;  an d

(3) if the q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  a p p r o v e s  the o ne 

p e r c e n t  s a l m o n  e n h a n c e m e n t  t a x  u n d e r  A S  4 3 . 7 6 . 0 1 5 .

Sec. 3. AS  4 3 . 7 6 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) T h e  s a l m o n  e n h a n c e m e n t  t ax is l e v i e d  u n d e r  AS  4 3 . 7 6 . 0 1 0 ^  

[OR] 4 3 . 7 6 . 0 1 1 , o r  4 3 . 7 6 . 0 1 3  in a r e g i c n  on the e f f e c t i v e  d a t e  s t a t e d  

o n  the b a l l o t  if

(1) it is a p p r o v e d  by a m a j o r i t y  v o t e  of the e l i g i b l e  

i n t e r i m - u s e  p e r m i t  a nd e n t r y  p e r m i t  h o l d e r s  v o t i n g  in an e l e c t i o n  h e l d  

u n d e r  this s e c t i o n  in the r e g i o n ;  and

(2) the e l e c t i o n  r e s u l t s  a r e  c e r t i f i e d  by the c o m m i s s i o n e r  

of  c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t .

Sec. 4. A S  4 3 . 7 6 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) I n  c o n d u c t i n g  an e l e c t i o n  u n d e r  this section, a q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  the f o l l o w i n g  p r o c e d u r e s :

(1) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f or t he r e g i o n  s h a l l  

h o l d  at l e ast o n e  p u b l i c  m e e t i n g  n ot less t h a n  30 days b e f o r e  the d a t e

on  w h i c h  b a l l o t s  m u s t  be p o s t m a r k e d  to be  c o u n t e d  in the e l e c t i o n  to

e x p l a i n  the r e a s o n  for the p r o p o s e d  s a l m o n  e n h a n c e m e n t  tax a nd to 

e x p l a i n  the r e g i s t r a t i o n  a nd v o t i n g  p r o c e d u r e  to be u sed in the e l e c­

tion. Th e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  p r o v i d e  n o t i c e  of the 

m e e t i n g  by

(A) m a i l i n g  the n o t i c e  to e a c h  e l i g i b l e  i n t e r i m - u s e  

p e r m i t  and e n t r y  p e r m i t  h o l d e r ;

(B) p o s t i n g  the n o t i c e  in  at least three p u b l i c  p l a c e s  

i n  the r e g i o n ;  a nd

(C) p u b l i s h i n g  th e  n o t i c e  in at least one n e w s p a p e r  of
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1 g e n e r a l  c i r c u l a t i o n  i n  the r e g i o n  at l e a s t  o n c e  a w e e k  for two

2 c o n s e c u t i v e  w e e k s  b e f o r e  the m e e t i n g .

3 (2) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  m a i l  two

4 uci lots to e a c h  e l i g i b l e  i n t e r i m - u s e  pex-mit a n d  e n t r y  p e r m i t  h o l d e r .

5 T he first b a l l o t  s h a l l  be  m a i l e d  not [NO] m o r e  t h a n  45 d a y s  b e f o r e  the

6 d a t e  b a l l o t s  m u s t  be p o s t m a r k e d  to be c o u n t e d  in the e l e c t i o n .  T h e

7 s e x o n d  b a l l o t  s h a l l  be m a i l e d  n o t [NO] less t h a n  15 d a y s  b e f o r e  the

8 d a t e  b a l l o t s  m u s t  be p o s t m a r k e d  to be c o u n t e d  in t he e l e c t i o n .  T he

9 q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  p r o c e d u r e s  to i n s u r e  t hat

10 o n l y  one b a l l o t  f r o m  e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t

11 h o l d e r  is c o u n t e d  in the e l e c t i o n .

12 (3) T h e  b a l l o t  s h a l l

13 (A) i n d i c a t e  w h e t h e r  t he e l e c t i o n  r e l a t e s  to a s a l m o n

14 e n h a n c e m e n t  t ax u n d e r  A S  4 3 . 7 6 . 0 1 0 ^  [OR] to a s a l m o n  e n h a n c e m e n t

15 tax u n d e r  A S  4 3 . 7 6 . 0 1 1 , or to a s a l m o n  e n h a n c e m e n t  t a x  u n d e r

16 AS 4 3 . 7 6 . 0 1 3 ;

17 (B) a s k  the q u e s t i o n  w h e t h e r  the s a l m o n  e n h a n c e m e n t

18 tax s h a l l  be levied;

19 (C) i n d i c a t e  t he b o u n d a r i e s  of t he r e g i o n  in  w h i c h  the

20 s a l m o n  enht icement t ax w i l l  be  levied;

21 (D) p r o v i d e  a n  e f f e c t i v e  d a t e  for the l evy of the

22 s a l m o n  e n h a n c e m e n t  tax; a nd

23 (E) i n d i c a t e  t he d a t e  o n  w h i c h  r e t u r n e d  b a l l o t s  m u s t

24 be p o s t m a r k e d  in  o r d e r  to be c o u n t e d .

25 (4) The b a l l o t s  s h a l l  be r e t u r n e d  by m a i l  and s h a l l  be

26 c o u n t e d  by the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  o r  by

27 a p e r s o n  a p p r o v e d  by the c o m m i s s i o n e r  of  c o m m e r c e  and e c o n o m i c  de-

28 v e l o p m e n t .

29 *  Sec. 5. AS 4 3 . 7 6 . 0 2 0 ( a )  is a m e n d e d  to read:
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1 (a) T he s a l m o n  e n h a n c e m e n t  t ax l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0 ^  [OR]

2 4 3 . 7 6 . 0 1 1 ' or 4 3 . 7 6 . 0 1 3  m a y  be t e r m i n a t e d  by the c o m m i s s i o n e r  of

3 r e v e n u e  u p o n  m a j o r i t y  v o t e  at a n  e l e c t i o n  h e l d  u n d e r  A S  4 3 . 7 6 . 0 1 5  in

4 the r e g i o n  in  w h i c h  the s a l m o n  e n h a n c e m e n t  t ax is levied.

5 * Sec. 6. A S  4 3 . 7 6 . 0 2 5 ( a )  is a m e n d e d  to read:

6 (a) A  b u y e r  w h o  a c q u i r e s  f i s h e r i e s  r e s o u r c e s  t h a t  [WHICH] are

7 s u b j e c t  to the s a l m o n  e n h a n c e m e n t  tax i m p o s e d  by  '.S 4 3 . 7 6 . 0 1 0 x  [OR]

8 4 3 . 7 6 . 0 1 1 . or 4 3 . 7 6 . 0 1 3  s h a l l  c o l l e c t  the s a l m o n  e n h a n c e m e n t  t ax at

9 the t ime of p u r c h a s e ,  a n d  s h a l l  r e mit the t o t a l  s a l m o n  e n h a n c e m e n t  tax

10 c o l l e c t e d  d u r i n g  e a c h  m o n t h  to the d e p a r t m e n t  [ D E P A R T M E N T  Oi' R E V E N U E ]

11 by  the last d a y  of the n e x t  month.

12 * Sec. 7. AS  4 3 . 7 6 . 0 2 8 ( a )  is a m e n d e d  to read:

13 (a) The o w n e r  of s a l m o n  r e m o v e d  f r o m  the s t a t e  is l i a b l e  for

14 p a y m e n t  of the s a l m o n  e n h a n c e m e n t  ta x  i m p o s e d  by  A S  4 3 . 7 6 . 0 1 0 ^  [OR]

15 4 3 . 7 6 . 0 1 1 . or  4 3 . 7 6 . 0 1 3  if, at the t i m e  t he s a l m o n  a re r e m o v e d  from

16 the state, the t ax p a y a b l e  on  t he s a l m o n  h a s  n o t  b e e n  c o l l e c t e d  by a

17 buyer.

18 * Sec. 8. A S  4 3 . 7 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

19 Sec. 4 3 . 7 6 . 0 3 5 .  E X E M P T I O N .  T h i s  c h a p t e r  d o e s  n ot a p p l y  to

20 s a l m o n  h a r v e s t e d  u n d e r  a s p e c i a l  h a r v e s t  a r e a  e n t r y  p e r m i t  i s s u e d

21 u n d e r  A S  1 6 . 4 3 . 4 0 0  to a r e g i o n a l  a s s o c i a t i o n  e s t a b l i s h e d  u n d e r  A S  16.-

22 10.380.

23 * Sec. 9. AS  1 6 . 1 0 . 6 0 0 ,  1 6 . 1 0 . 6 1 0 ,  an d  1 6 . 1 0 . 6 2 0  a re r e p e a l e d .

24 *  Sec. 10. T his Act t a kes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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