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D E R \im iE N T  OF NATURAL KKgOUItCES

  ............... -  OFFICE O F  T HE COMMISSIONER -

STEVE C O W P E R , - G O V E R N O R

400 WILLOUGHBY AVE. 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

May 5, 1988

The Honorable Sam C o t t e n  — -----------  ----- -----
Co-Chair, House Resources C om mi t te e — ------  -
P .O . Box V ------- -----  ------- ----------------------------------
Juneau, A K  99811 ..  ......  .....

Dear Representative Cotten:' ... ......

I appreciate the House Resources C o m m it te e' s c o n s i d e r a t i o n ' —  
of agricultural problems..and .support..the c o m mi tt ee ' s s ubsti­
tute of. SB, 48-4. I-assure..y.o.u.. that... the D e p a r t m e n t  of Natural  
Resources and the Agri cu lt ur al  Re vo lving Lo an  Fund Board 
will not sell the M a t a n u s k a M a i d  Creamery during the one- • 
year term of the creamery m an ag e m e n t  agr e em en t w i t h  Alaska 
Dairy, Inc. W e  hope that in-one ye ar  P o i n t  M a c K e n z i e  farm 
operations will have stabilized to.the p o i n t  w h e r e  dairy 
farmers are able to take on the o b li ga ti on  of a creamery 
purchase.  - -

Please let me know if you w o u l d  like additional information 
about the creamery. - •................ ... .... .. ...............

Suaeerely, - • -

Judith M. Brady 
Commissioner

cc: C om mittee Members
Rod Swope 
Ron Clarke 
B ob Evans 
Ma r k Weave r 
Senator Kerttula 
Senator Szymanski 
Representative Menard 
Representative La rson
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1 .0 1 .0 1 .0 1 . 0 1 .0
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Original sponsor: J u d i c i a r y  Committee
b y  Request

IN THE SENATE BY THE FINANCE COMMITTEE

CS F O R  SENATE BILL NO. 484 (Finance)

IN THE LE GI S L A T U R E  OF THE STATE OF A L A S K A  

F I F T EE NT H  L E GI SL A TU RE  - S E C O N D  SESSION

A  BILL

For an Act entitled: "An A c t  relating to the powers of and loans mad e by

the Agric ul tu ra l Revolving Loan Fund Board; and 

pr ov id in g for an effective date."

BE IT ENACT ED  B Y  THE LE GI SL A T U R E  OF THE STATE OF ALASKA:

* Sec ti on  1. AS 03.10.050 is amended by adding n e w  subsections to read:

(d) To f a ci li ta te  execution of its duties, the Agricultural 

Re vo lv in g L o a n  F u n d  B o a r d  m a y  appoint, supervise, and remove a fi na n­

cial analyst.

(e) To encourage the prompt payment of loans, the department may 

es tablish a p r o g r a m  of credits for persons who have a loan fr om  the 

a gr ic ultural re vo lving loan fund and m a i nt a in  good financial standing. 

The credits m a y  be appl i ed  against no more than two percentage points 

a year of the interest due on agricultural revolving loan fund loans.

(f) A  credit m a y  not b e  granted under (e) of this section to 

reduce interest due on a loan if the borrower has an agricultural loan 

in default, has a loan that has been rewritten, restructured, rolled 

over, or otherwise h a d  its term extended or interest rate reduced, or 

has ha d a land p a ym en t or land clearing loan restructured.

(g) T he director of agriculture shall dispose of p roperty a c­

quired b y  the A g r i c u l t u r a l  Re vo lving Lo an  Fund Board or b y  the c o m m i s­

sioner through foreclosure, default, or other action arising out of 

agricultural loans or the sale of agricultural land. Disposals shall 

be conducted under regulations approved by the board. The regulations 

shall ensure that the p r o p e r t y  is disposed of so as to max im iz e the

-1- CSSB 4 8 4 (Fin)
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return to the state and shall require that the parcels of land that 

are composed primarily of cropland soils be restricted to agricultural 

u s e s .

* Sec. 2. RESTRUCTURE OF A G R I CU LT U RA L DEBT. (a) To increase the 

return to the state, the Ag ri cu l t u r a l  Re v olving Loan Fund Board m a y  r e­

structure loans in existence on June 25, 1987, ma de  by the b o a r d  or b y  the 

A la sk a Agri cu lt ur al  A c ti on  Council based up on  guidelines app ro ve d b y  the 

board. The restructuring m a y  only include reduction of interest to rates 

b e l o w  those specified b y  AS 03.10.030, an extension of the ter m of the 

loan, and an improvement to the security interest of the state. It m a y  not 

reduce the amount of principal and interest owed be fore the loan is r e­

structured.

(b) The m a x i m u m  term of a loan m od if i e d  under (a) of this section is 

30 years fro m the date of restructuring.

(c) Notwithstanding any other pr ov ision of this section, the A g r i c u l­

tural Revolving Lo a n Fun d Bo ar d m a y  approve an application for r e s t r u c t u r­

ing under this section only upon

(1) the applicant's w r i t t e n  release of the state, including the 

A l a s k a  Agriculture A c t i o n  Council, the agricultural revolving loan fund, 

and the U niversity of Alaska, fr om  all potential liability for actions and 

omissions occurring before the date of restructuring that relate in an y w a y  

to a state farm project, land sale, land sale relinquishment, farm loan, or 

loan application or loan m o d i f i c a t i o n  application, w h e t h e r  g r a n t e d  or 

denied by the state; and

(2) assignment b y  the applicant to the board of the proceeds 

from the federal government under 7 U.S.C. 1442 (Conservation Reserve 

Program) and P.L. 88-26 (Feed Grain A c t  of 1963), as amended.

(d) In order to provide an incentive and opportunity to continue mil k  

production, the board m a y  restructure the debt of any dairy fa rm  that has 

CSSB 4 8 4 (Fin) -2-
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produced at least 30,000 pounds of m i l k  a m o n t h  since Nove mb e r 15, 1985, 

and continues to produce 30,000 pounds of m i l k  a month. If m i l k  production 

falls b e l o w  30,000 pounds a month, the r e s tr uc t ur ed  debt shall become 

immediately due and payable. R e structure un de r  this section is subject to 

the same limitations and conditions as p r o v i d e d  in (a), (b) , and (c) of

this section.

* Sec. 3. Section 2 of this Act is retro a ct iv e to June 25, 1987.

* Sec. 4. This Act takes effect immediately u nd er  AS 01.10.070(c).

- 3 - CSSB 4 8 4 ( F i n )
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i s  c u r r e n t l y  r e s t r u c t u r i n g  f a r m  l o a n s ,  w h i c h  t h i s  b i l l  a l l o w s , ,  t h e r e  w o u l d  b 
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(Position T i t le
Art mi n i  g h r n t ' i  v o  O f f i  c e r  I I I

No. o f  Positions 
1

m / a

Range/Step B arg . Unit
c-cu

T im e  Status
P F T

S la l f  Months Location
12 P a l m e r

Election District
16

T yp e  o f  Expenditure Amount
1 2  . • 3

S a la ry £ 2 ^ 4  W o
B en e fits 2 7 . 0  / 3 . &
Prem ium  Pay
O th e r

T o ta l Personal Services J & r f  i t f . u
T ra v e l
C on trac tu a l >
C om m od it ie s
Equipm ent
O th e r ;

T o t a l Cost ........... ,7 ,q ,4

Funding Source fo r  T ota l Cost
Federa l Receipts 1002

(1. F. Match 1 0 0 3
G ene ra l Fund 1 0 0 4
G F  P rog ram  Receipts 1 0 0 5
O the r ABLE. T 3 T T

: y :'i; :V;'V.v

Justification

T h i s  p o s i t i o n  w o u l d  s e r v e  as  a f i n a n c i a l  a n a l y s t  

f o r  t he A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  a n d  h e l p  th|* 

B o a r d  i n  t h e  p e r f o r m a n c e  o f  i t s  f i n a n c i a l  duties.'

I t  w o u l d  a l s o  s e r v e  as  a n  a d m i n i s t r a t i v e  a g e n t  f o r  

t h e  B o a r d  a n d  m a n a g e  i t s  b u s i n e s s  a s s e t s .

Request For
New Position

Agency
BRIJ

Component

N a t u r a l R esources.

A g r i c u l t u r e  M a n a g e m e n t  

A g r i c u l t u r e  M a n a g e m e n t



FN fo r  CSCS SB 484 (Finance) 
Continued

I m p r o v e d  f i n a n c i a l  a n a l y s e s  p r o v i d e d  b y  t h e  f i n a n c i a l  a n a l y s t  p o s i t i o n  c o u l d

re s u lt  in  improved fin a n c ia l performance o f  the fund. An improved re tu rn  to
the fund o f 1% o f the loan balance per year would re s u lt  in  revenue increases
to the fund o f  more than $350,000. This p o s it io n  could generate re tu rn s to  the 
fund fa r  in  excess o f  annual costs fo r  the p o s it io n .

P a g e  2 o f  3
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2 0 2 . 5

T O T A L  O P E R A T I N G -0 - 2 0 2 . 5 -0- - 0- - 0 - - 0 -

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
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P O S IT IO N S ;
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PART-TIME

T E M P O R A R Y

A

ANALYSIS : (Attach a separate page i f  necessary)
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i n  t o t a l  A R L F  l o a n s  d u e ) .  I n  F Y  9 0  - F Y  93  t h e  r e v e n u e  l o s s  i s  b e c a u s e  o f  the 

r e d u c e d  a m o u n t  i n  l o a n  p a y m e n t s .  T h e  2 0 2 . 5  t h o u s a n d  i n  o p e r a t i n g  f u n d s  w i l l  

p a y  f o r  a c o n t r a c t o r  t o  p r o c e s s  t h e  r e s t r u c t u r i n g  o f  2 2 5  A R L F  b o r r o w e r s .
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R E Q U E S T ;_________________________

STATE OF ALASKA1988 LEGISLATIVE SESSION B ILL  VERSION : SB 484  
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EX PE N D IT U R ES /R EV EN U ES : (Thousands o f Dollars)

Agency Affected: N atura l Resources 3RU. A g ricu ltu ra l Management

Components: —M I:?

O P E R A T I N G FY  88 FY  89 FY 90 FY  91 FY  92 FY  93
P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

EQUIPMENT

L A N D  &  ST R U C T U R E S

GRANTS, C L A I M S

MISCELLANEOUS

- 0 - - 0-

2 . 0 2 .0

3 0 . 0 3 0.0

1 .0 1 .0

.. - o- - o -

- 0 - - u -
- 0 - - 0 -

T O T A L  O P E R A T I N G - 0 - 3 3 . 0 3 3 . 0 - 0 - - 0 - - 0 -

CAPITAL
- 0- - 0 - - 0 - - 0 - - 0 - - 0 -

REVENUE (183.6) (183.6) (183.6) (183.6) (183.6) (183.6)

FUN D IN G : (Thousands o f Dollars)
G E N E R A L  F U N D  

F E DERAL F U N D S  

O T HER 

T OTAL

- 0 - 3 3 . 0 3 3.0 - 0 - - 0 - - u -

-O-____ 3 3 10_ ____ 3 3.-.0.. - 0 - -0- - 0 -

P O S IT IO N S :
FULL-TIME

PART-TIME

T E M P O R A R Y

ANALYSIS ; (Attach a separate page i f  necessary)
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OFFICE O F  T HE COMMISSIONER

STEVE C O W P E R ,  G O V E R N O R

400 WILLOUGHBY AVE  
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

March 29, 1988

The Honorable Jack Coghill 
Chair, Senate Resource Committee 
P.O. Box V  
Juneau, Alask a 99811

Dear Senator Coghill:

S u b j e c t : Senate Bill 484, w h i c h  w o u l d  restructure the debt
of cert ai n dairy farmers.

P o s i t i o n : The D epartment of Natural Resources opposes this
bill because it is not limited to farmers wit h troubled 
debt, it provides special financial benefits to only one 
sector of the agricultural community, and it is not n e c e s­
sary because a farm debt restructuring p r og ra m  is already in 
place.

B a c k g r o u n d : The Division of Agriculture and the A g r i c u l­
tural Revolving Loan Fund (ARLF) have developed and i m p l em en­
ted a loan restructuring p r o gr am  for farmers w i t h  troubled 
debt. Dairy farmers are eligible for c o nsideration under 
the existing program. Over a 20 year period, under the 
existing program, farms p r oducing over 30,000 pounds of m i l k 
per m o n t h  would provide interest income to the ARL F of 
approximately $544,220. In addition, principal due of 
approximately $6,802,780 w ou ld  be recovered during the 
20 year period.

Under the terms of this bill, dairy loans w o u l d  be r e s t r u c­
tured wit ho ut  regard to the m a na ge m en t ability of the 
farmer, or the capacity to repay. This bill could reward 
farmers for non-performance.

R e c o m m e n d a t i o n ; Change this bill to reaffirm the existing 
ARLF dent restructuring program, but extend the m a x i m u m  term  
allowable for restructuring from 20 to 30 years. This 
should meet the concerns of many farmers while preserving 
the integrity of the ARLF.

1 0 . 'Ml I I



Senator Coghill - 2 - M ar ch  29, 1988

We w o u l d  be happy to work with committee members to develop 
a substitute for this bill.

Sincerely,

J ^ d a t n M . Brady 
Commissioner

c c r  Senate Judiciary Commii.tee 
Senate Resources Committee 
Bob Evans 
Rod Swope
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April 13,

ALASKA STATE LEGISLATURE

Curt Menard
351 W. Swanson Ave. 
Wasilla, A laska 99687

— While in Session —
P.O . Box V 

Juneau, A laska 99811
465-2679 Juneau

1988

376-5855 Home

Rick Halford 
Johne Binkley 
Co-Chairs, Senate Finance 
Pouch V
Juneau, AK 99811 

Honorable Senators, o

I would like to submit this letter in support of restructuring 
Agricultural Revolving Loan Fund (ARLF) loans.

We all realize there has been a large public investment in 
agriculture; we all know agriculture in general, and the dairy 
industry in particular, is unable to service their debt to the 
state; now we have to determine what we can do to realize the 
best return on that investment and preserve local family farms.

In my view, (1) when someone owes the state on an agricultural 
loan and could repay it all with interest on 30 years, (2) but 
will declare bankruptcy if forced to go with a strict 20 year 
schedule, and (3) there is no hope for the state to recoup the 
investment through resale, (4) then it just makes sense to 
negotiate a restructuring and extend repayment for 30 years.

If all we did was that, we just might salvage both our native 
farmers and the lion’s share of public investment in that 
industry.

This is no band-aid, and to do otherwise may well be a penny 
wise and a pound foolish.

Thank you for allowing me to submit my comments to the 
Committee.

Representative

Warm Regards 

Curt Menard
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O r i g i n a l  s p o n s o r :  J u d i c i a r y  C o m m i t t e e
by R e q u e s t

2

3

4

5

6 
7

1 IN  T H E  S E N A T E B Y  T H E  R E S O U R C E S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 4 84 (Resources)

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  entitled: " A n  A ct r e s t r u c t u r i n g  a g r i c u l t u r a l  debt; and p r o v i d­

ing f or an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T ATE O F  ALASKA:

9 *  S e c t i o n  1. R E S T R U C T U R I N G  A G R I C U L T U R A L  R E V O L V I N G  L O A N  F U N D  DEBT. T h e

10 A g r i c u l t u r a l  R e v o l v i n g  L o a n  B o a r d  shall r e s t r u c t u r e  the debt of e a c h  bor-

11 r o w e r  w h o  h a s  a l o a n  f r o m  the b o a r d  on J u l y  1, 1988. T h e  a m ount of  a ny

12 i n t e r e s t  a n d  p e n a l t i e s  dun to the a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  o n

13 J u l y  1, 1988, is forgiven. Th e  a m ount of  the p r i n c i p a l  d ue to the a g r i c u l -

14 t u r a l  r e v o l v i n g  l o a n  f u n d  on  J u l y  1, 1988, s h a l l  be r e p a i d  i n  30 e q ual

15 p a y m e n t s  o f  the p r i n c i p a l  that are due to the a g r i c u l t u r a l  r e v o l v i n g  l oan

16 f u n d  o n  J u l y  1, 1989, a n d  e a c h  s u c c e e d i n g  J uly 1 u n t i l  the p r i n c i p a l  is

17 repaid. T h e  u n p a i d  p r i n c i p a l  a c c r u e s  i n t e r e s t  at th e  f o l l o w i n g  rates and

18 s h a l l  be p a i d on the dates stated:

19 (1) O n  J uly 1, 1989: one p e r c e n t  of the u n p a i d  principal;

20 (2) O n  J u l y 1, 1990: two p e r c e n t  o f  the u n p a i d  p r i n cipal;

21 (3) O n  July 1, 1991: t h r e e  p e r c e n t  of the u n p a i d  p r i n c i p a l ;

22 (4) O n  Jul y 1, 1992: fou r  p e r c e n t  of the u n p a i d  p r i n c i p a l ;

23 (5) O n  July 1, 1993: five p e r c e n t  of the u n p a i d  pr i n c i p a l ;

24 (6) O n  July 1, 1994: s i x  p e r c e n t  of  the u n p a i d  p r i n cipal;

25 (7) O n  July 1, 1995: s e v e n  p e r c e n t  of the u n p a i d  p r i n c i p a l ;

26 (8) O n  Jul y 1, 1996: eight p e r c e n t  of t he u n p a i d  p r i n c i p a l ;

27 (9) O n  e a c h  s u c c e e d i n g  J u l y  1 u n t i l  the p r i n c i p a l  is repaid:

28 e i ght p e r c e n t  of the u n p a i d  p r i n c i p a l .

29 * Sec. 2. This Act takes e f f e c t  i m m e d i a t e l y  u n d e r  AS 01.1 0 . 0 7 0 ( c ) .

S B 0 4 8 4 b  -1- C SSB 4 8 4 ( R e s )



Introduced: 2/29/88
Referred: R e s o u r c e s  and F i n a n c e

5 - 1 9 8 4 A

B Y  T H E  J U D I C I A R Y  C O M M I T T E E

1 IN T H E  S E N A T E  B Y  R E Q U E S T

2 S E N A T E  B I L L  NO. 4 8 4

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: " An Act r e s t r u c t u r i n g  t he d e b t  of  c e r t a i n  d a i r y

7 farmers; and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  TH E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. R E S T R U C T U R I N G  T H E  D E B T  O F  C E R T A I N  D A I R Y  F A R M E R S .  (a) A

10 p e r s o n  who ha s  p r o d u c e d  raw m i l k  in the s t ate at an  a v e r a g e  m o n t h l y  r a t e  of

11 3 0 , 0 0 0  p o u n d s  or m o r e  of  raw m i l k  s i nce N o v e m b e r  16, 1986, m a y  r e q u e s t  the

12 A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  B o a r d  to r e s t r u c t u r e  50 p e r c e n t  of  the

13 p e r s o n ' s  t o t a l  deb t  to the a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  a nd the f o r m e r

14 A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  u n d e r  the t w o - t i e r  f o r m u l a  a d o p t e d  by

15 the b o a r d  in its G u i d e l i n e s  of June 25, 1987. T he r e m a i n i n g  50 p e r c e n t  of

16 the t o tal d e b t  r e q u i r e s  no p a y m e n t s  for the f i r s t  20 y e a r s  a n d  s h a l l  be

17 p a i d  in  e q u a l  m o n t h l y  i n s t a l l m e n t s  o v e r  the s e c o n d  2 0 - y e a r  p e r i o d  w i t h

18 i n t e r e s t  at six p e r c e n t  p e r  a n n u m  c o m m e n c i n g  w i t h  t he f i r s t  p a y m e n t .  The

19 debt shall be  s e c ured as if it wer e  r e s t r u c t u r e d  u n d e r  the g u i d e l i n e s .

20 (b) T h e  b o a r d  s h all a p p r o v e  a r e q u e s t  f o r  a r e s t r u c t u r i n g  u n d e r  (a)

21 of this s e c t i o n  if the a p p l i c a n t  r e l e a s e s  the s t ate f r o m  an y  c l a i m  for

22 l i a b i l i t y  the ap p l i c a n t  m a y  h a v e  b a s e d  o n  s t a t e  a c t i o n  u n d e r  the P o int

23 M c K e n z i e  P r o j e c t  a nd f or l i a b i l i t y  b a s e d  o n  s t a t e  a c t i o n  u n d e r  th e  loan

24 p o l i c i e s  and p r o g r a m s  of  the a g r i c u l t u r a l  r e v o l v i n g  l o a n  f und a nd u n d e r  the

25 f o r m e r  A l a s k a  A g r i c u l t u r a l  A c t i o n  Council.

26 * Sec. 2. This A c t  takes effect i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .

S B 0 4 8 4 a - 1 - SB 4 8 4
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Original sponsor: Judiciary Committee
by Request

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 484 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the powers of and loans made by

the Agricultural Revolving Loan Fund Board; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.050 is amended by adding new subsections to read:

(d) To facilitate execution of its duties, the Agricultural 

Revolving Loan Fund Board may appoint, supervise, and remove a finan­

cial analyst.

(e) To encourage the prompt payment of loans, the department may 

establish a program of credits for persons who have a loan from the 

agricultural revolving loan fund and maintain good financial standing. 

The credits may be applied against no more than two percentage points 

a year of the interest due on agricultural revolving loan fund loans.

(f) A credit may not be granted under (e) of this section to 

reduce interest due on a loan if the borrower has an agricultural loan 

in default, has a loan that has been rewritten, restructured, rolled 

over, or otherwise had its term extended or interest rate reduced, or

h.:s had a land payment or land clearing loan restructured.
-  i

(g) The director of agriculture shall dispose of property ac­

quired by the Agricultural Revolving Loan Fund Board or by the commis­

sioner through foreclosure, default, or other action arising out of 

agricultural loans or the sale of agricultural land. Disposals shall 

be conducted under regulations approved by the board. The regulations 

shall ensure that the property is disposed of so as to maximize the

-1- CSSB 484(Fin)
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return to the state and shall require that the parcels of land that 

are composed primarily of cropland soils be restricted to agricultural 

uses.

* Sec. 2. RESTRUCTURE OF AGRICULTURAL DEBT. (a) To increase the 

return to the state, the Agricultural Revolving Loan Fund Board may re­

structure loans in existence on June 25, 1987, made by the board or by the 

Alaska Agricultural Action Council based upon guidelines approved by the 

board. The restructuring may only include reduction of interest to rates 

below those specified by AS 03.10.030, an extension of the term of the 

loan, and an improvement to the security interest of the state. It may not 

reduce the amount of principal and interest owed before the loan is re­

structured.

(b) The maximum term of a loan modified under (a) of this section is 

30 years from the date of restructuring.

(c) Notwithstanding any other provision of this section, the Agricul­

tural Revolving Loan Fund Board may approve an application for restructur­

ing under this section only upon

Alaska Agriculture Action Council, the agricultural revolving loan fund, 

and the University of Alaska, from all potential liability for actions and 

omissions occurring before the date of restructuring that relate in any way 

to a state farm project, land sale, land sale relinquishment, farm loan, or 

loan application or loan modification application, whether granted or 

denied by the state; and

from the federal government under 7 U.S.C. 1442 (Conservation Reserve 

Program) and P.L. 88-26 (Feed Grain Act of 1963), as amended.

(d) In order to provide an incentive and opportunity to continue milk

(1) the applicant's written release of the state, including the

(2) assignment by the applicant to the board of the proceeds

CSSB 4 8 4 (Fin) - 2 -
!e '
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produced at least 30,000 pounds of milk a month since November 15, 1985, 

and continues to produce 30,000 pounds of milk a month. !If milk production 

falls below 30,000 pounds a month, the restructured debt shall become 

immediately due and payable. Restructure under this section is subject to 

the same limitations and conditions as provided in (a), (b) , and (c) of

this section.

* Sec. 3. Section 2 of this Act is retroactive to June 25, 1987.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

-3- CSSB 4 8 4 (Fin)
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Original sponsor: Judiciary Committee
by Request dra?1

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 484 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating tc the powers of the Agricultural

Revolving Loan Fund Board; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.050 is amended by adding new subsections to read:

(d) To facilitate execution of its duties, the Agricultural

Revolving Loan Fund Board may appoint, supervise, and remove a finan­

cial analyst.

(e) To encourage the prompt payment of loans, the department

shall establish a program of credits for persons who have a loan from 

the agricultural revolving loan fund and maintain good financial 

standing. The credits may be applied against no more than two per­

centage points a year of the interest due on agricultural revolving

loan fund loans.

(f) A credit may not be granted under (e) of this section to 

reduce interest due on a loan if the borrower has an agricultural loan

in default, has a loan that has been rewritten, restructured, rolled

over, or otherwise had its term extended or interest rate reduced, or 

has had a land payment or land clearing loan restructured.

* Sec. 2. RESTRUCTURE OF AGRICULTURAL DEBT. (a) The Agricultural

Revolving Loan Fund Board may restructure loans in existence on the effec­

tive date of this Act based upon guidelines approved by the Department of 

Natural Resources. The restructuring may only include reduction of in­

terest to rates below those specified by AS 03.10.030 and an extension of

-1- CSSB 484(Fin)
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draft

the term of the loan. It may not reduce the amount of principal to be '

repaid.

(b) The maximum term of a loan compromised, adjusted, reduced, or 

modified under (a) of this section is 30 years.

(c) The Agricultural Revolving Loan Fund Board shall extend over a

30-year term the debt of an applicant who has produced raw milk in the

state at an average monthly rate of 30,000 pounds or more of raw milk since 

November 16, 1986.

(d) Recognizing that claims have been made against the state that 

arise out of the formulation and implementation of state farm projects or 

the granting or denial of farm loans, the Agricultural Revolving Loan Fund 

Board may approve an application for a restructuring under this section 

only upon the applicant's written release of the state, including the

Alaska Agriculture Action Council, the agricultural revolving loan fund, 

and the University of Alaska, from all potential liability for actions and 

omissions occurring before the date of restructuring that relate in any way 

to a state farm project, land sale, land sale relinquishment, farm loan, or 

loan application or loan modification application, whether granted or 

denied by the state.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

CSSB 4 8 4 (Fin) - 2 -



IN THE SENATE BY THE   COMMITTEE

CS FOR SENATE BILL NO. 484 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act permitting restructuring of debt

due the Agriculture Revolving Loan Fund, providing for an effec­

tive date, and granting the Agriculture Revolving Loan Fund Board 

authority to hire employees and retain independent contractors." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section l,(a). This Legislature concurring in the findings 

of the Department of Natural Resources, Division of Agriculture, 

and Agriculture Revolving Loan Fund Board of Directors as set 

forth in the June 25, 1987 Agriculture Revolving Loan Fund Board 

Guidelines for Restructuring, hereby grants the Agriculture Re­

volving Loan Fund the authority to adopt and implement the June 

25, 1987 Agriculture Revolving Loan Fund Board Guidelines for 

Restructuring, except to the extent inconsistent with this Act.

(b) The Agriculture Revolving Loan Fund may approve 

restructuring of a loan under (a) of this section for a term of 0 

to 30 years, but shall not approve restructuring for a term in 

excess of 30 years unless authorized to do so by separate Act. 

Time elapsed between the date a loan was initially extended and 

the date of restructuring is not counted in calculating the 

maximum possible term for restructuring.



(c) An application for restructuring may be considered 

whether or not filed by November 1, 1987,

(d) An application for restructuring shall only be granted 

if deemed necessary by the Agriculture Revolving Loan Fund Board 

of Directors to maximize return to the Agriculture Revolving Loan 

Fund on its loans. The terms on which restructuring is granted 

shall also reflect the State's paramount goal of maximizing 

return on loans.

(e) Recognizing that claims have been made against the
4*

State, which claims arise out of the formulation and implementa­

tion of State farm projects or grant or denial of farm loans, but 

without making a finding on the merits of these and related 

claims, the Agriculture Revolving Loan Fund shall condition 

approval of an application for restructuring under (a) of this 

section upon the applicant's release of the State, including 

without being limited to, the Alaska Agriculture Action Council, 

the Agriculture Revolving Loan Fund, and the University of 

Alaska, from all liability for actions and omissions occurring 

prior to the date of restructuring which relate in any way to any 

State farm project, land sale, land sale relinquishment, farm 

loan, or loan application or loan modification application, 

whether granted or denied by the State.



Section 2. The authority granted in Section 1 is retroac­

tive to June 25, 1987.

Section 3. AS 03.10.050 is amended by adding a new sub­

section to read:

(d) To facilitate execution of its duties, the agri­

culture revolving loan fund board may

(1) appoint, supervise, and remove an executive 

director, financial analyst, and other subordinate employeesj and

(2) contract for the services of financial 

analysts and consultants.

w e a v e r / b r 2



ARLF BOARD GUIDELINES FOR RESTRUCTURING 
JUNE 25 , 1987

Because o f  a high incidence o f ARLF delinquency, and because options o f fo rec lo su re  
and bankruptcy w i l l  in  many instances lead to sub stan tia l lo ss  o f loan  fund 
revenue, lo s s  o f loan fund c o l la t e r a l ,  and d isrup tion  o f v iab le  farm operations in  
A laska, the D ire c to r o f the D iv is ion  o f Agricu ltu re and the Board o f the ARLF are 
jo in t ly  adopting the fo llow ing  guide lines fo r  re s tru c tu rin g  o f troub led debt.
I t  i s  the goal o f the D iv is ion  and o f the Board to p ro tec t ARLF held c o l la t e r a l and 
ARLF revenues, and at the same time to encourage producing farmers to continue 
operating where th e ir  operations are f in a n c ia lly  fe a s ib le  and can be made 
econom ically e f f ic ie n t .  This p lan Is  expected to minimize lo ss  to the loan fund by 
perm itting payback o f outstanding debt under new terms. • I t  i s  a lso  expected to 
t ra n s fe r the r is k  o f f in a n c ia l fa i lu r e ,  and the .b e n e fit  o f f in a n c ia l success, to 
the producer. I t  u t i l i z e s  p rin c ip le s  adopted by the American Farm Bureau and 
standards fo r  troub led debt re stru c tu ring  approved by the Comptro ller o f Currency 
fo r  the US Treasury and by FDIC in  th e ir  regu la tion  o f s ta te  and n a tion a l banks. 
I t  i s  a ls o  consistent w ith F inanc ia l Accounting Standard Board Rule 15, and with 
Alaska s ta tu tes dealing with the adm in istration  o f the ARLF.
The major poin ts o f th is  p lan are as fo llow s :
1. The ARLF Board and the Department may o rig in a te  o r rece ive requests fo r  

re s tru c tu rin g . To be e lig ib le  the borrower must be In  f in a n c ia l trou b le ,
2. Considerations fo r  re s tru c tu rin g  w i l l  include but not be lim ited  to p ro jec ted  

p o s it iv e  cash flow  from operations and other sources a f t e r  re s tru c tu rin g , 
documented where poss ib le  and with allowance fo r  operating expenses, debt 
se rv ic e , and liv in g  expenses.

3. Debt consisting o f accrued in te re s t and pena lties may be wholly or p a r t i a l ly  
extinguished at the d isc re tion  o f the ARLF, however the borrower must deed to 
the ARLF assets o f va lue equivalent to the extinguished debt. Assets given up 
may include both non-farm and farm asse ts . Upon repayment pursuant to the 
re s tru c tu ring  p lan (see paragraphs 6 and 7 below) farm assets w i l l  be returned 
to the borrower.

4. T o ta l debt a f te r  restru c tu ring  w i l l  inc lude : p r in c ip a l balance p lus accrued 
in te re s t and penalty not extinguished.

5 . Any candidate fo r  re s tru c tq rin g  must be w illin g  to a llow  the ARLF to
improve i t s  c o l la t e r a l p os ition  and/or c o l la t e r a l documentation a t the time o f 
re s tru c tu rin g .

6. Two t i e r  le v e ls  o f debt w i l l  be estab lished during the f i r s t  year based on 
ex is ting  debt to ARLF. The percentage o f debt a llo ca ted  to these t ie r s  and 
other terms o f re s tru c tu rin g , including terms re la t in g  to conveyance o f 
a sse ts , lease and repayment, w i l l  be as indicated below. The Board may vary 
terms on ly i f  i t  finds that variance w i l l  provide a g rea te r re tu rn  to ARJLF and 
remain consistent with F inanc ia l Accounting Standard Board Rule 15.
a . T ie r I  w i l l  be 57. o f the T o ta l ARLF Debt, accrue in te re s t a t 8% per year

and be repaid on an annual b a s is , amortized with period ic payments
compatible with the cash flow  o f the borrower.

b . T ie r I I  w i l l  be the remaining 957. o f the T o ta l ARLF Debt, and w i l l  not 
accrue in te re s t . However, upon any breach o f conditions o f re s tru c tu rin g  
by the borrower, in te re s t on the en tire  remaining balance w i l l  begin 
accruing at the s ta tu to ry  in te re s t ra te  on judgements in  the State o f 
A laska.

7. At the end o f the f i r s t  year and annually th e re a fte r and upon rece ip t o f  a l l  
the requ ired payments fo r  the p r io r  year, 57. o f the o r ig in a l debt w i l l  be 
sh ifte d  from T ie r I I  to T ie r I  and begin accruing in te re s t ; the balance 
remaining in  T ie r I I  w i l l  not accrue in te re s t . This w i l l  re s u lt  in  t o t a l 
repayment over a 20 year term.



8. Those farm assets given up pursuant to paragraph 3 above, may be leased during 
the term o f the restructu red  loan fo r  1% annually o f the value o f assets 
app lied to reduce debt a t the time o f re s tru c tu rin g .

9 . The borrower may purchase the land and improvements from the State a t any time 
during the period o f the restructu red  loan  a t an amount equal to the unpaid 
p r in c ip a l balance o f the Restructured ARLF Debt, minus a discount o f 1% o f 
each year remaining in  the 20 year loan term.

10. At the option o f the borrower, ex is ting  land c lea ring  loan s , both ARLF and 
AAAC, may be included in  t ie r s  1 and 2 o r  be placed in  moratorium a t the time 
o f re s tru c tu rin g . I f  placed in  moratorium, they w i l l  accrue in te re s t and w i l l  
remain in  moratorium on ly so long as the land is  devoted to a g r ic u ltu ra l use.

11. A l l other loans w i l l  be taken o f f  payment moratorium.
12. The restructu red  loan  w i l l  have annual review .
13 . Borrowers who wish to p a rtic ip a te  in  the debt re stru c tu ring  must apply by

November 1, 1987 and are encouraged to apply immediately.
14. Borrowers who are in  d e fa u lt and do not apply or do not q u a lify  fo r  the debt 

re s tru c tu ring  p lan w i l l  be sub ject to immediate fo rec lo su re  and defic iency 
c o lle c t io n  ac tion . ARLF may a llow  a borrower to deed to the ARLF farm and
non-farm assets and to r e t i r e  without fu rth e r l i a b i l i t y ,  but w i l l  consider
what e f fo r t s  have been made by such borrowers to  repay loans.

:h M .  B r a d yth M. Rrady 
is s io n e r o f Natura l lesources

irk  A. Weaver 
D ire c to r o f Agricu ltu re

Charles G. F o r6k 
Chairman, ARLF Board



TROUBLED DEBT RESTRUCTURING EXAMPLE it 1

NAME: A B C  Farms.......................DATE......................... May 31, 1987

LOAN It PRINCIPLE INTEREST PENALTY EXPENSE________ TOTAL
S-100 $200,000.00 $ 80 ,000 .00 $ 20,000.00 $300 ,000 .00
C-200 $220 ,000.00 $100,000.00 $ 16,000.00 $336 ,000.00
C-300 $ 20 ,000 .00 $ 1 ,200 .00 $ 500.00 $ 21 ,700 .00
F-400 $500 ,000.00 $ 35 ,000 .00 $ 2 ,200 .00 $537 ,200.00

TOTAL $940 ,000 .00 $216 ,200.00 $38',700.00 $ 0 .00 $1 ,194 ,900 .00

TOTAL DUE ARLF $1 ,194 ,900 .00
LESS ASSETS TRANSFERRED
LAND $0.00
IMPROVEMENTS $0.00

TOTAL LESS ASSET TRANSFER $0.00 $1 ,194 ,900 .00
LOAN BALANCE
AFTER RESTRUCTURE $1 ,194 ,900 .00

TIER I  DEBT 
TIER IX DEBT
ANNUAL LEASE 
PAYMENT

$ 59 ,745 .00
$1 ,135 ,155 .00

$0 .0 0

PROJECTED ANNUAL
DEBT SERVICE $ 59 ,745 .00
PROJECTED INTEREST $ 4 ,7 79 .60
TOTAL PROJECTED ANNUAL
DEBT SERVICE ON
RESTRUCTURED LOAN $ 64,524.60



TROUBLED DEBT RESTRUCTURING EXAMPLE it 2
NAME: A B C Farms.................... 1987...........

LOAN it PRINCIPLE INTEREST PENALTY EXPENSE TOTAL
S-100
C-200
C-300
F-400

$200 ,000.00 
$220 ,000.00 
$ 20 ,000 .00 
$500 ,000.00

$ 80 ,000 .00  
$100 ,000.00 
$ 1 ,200 .00  
$ 35 ,000 .00

$ 20 ,000 .00 
$ 16 ,000 .00 
$ 500.00 
$ 2 ,200 .00

$300,000.00 
$336 ,000.00 
$ 21 ,700 .00  
$537 ,200.00 

$0.00

TOTAL $940,000.00 $216 ,200.00 $ 38 ,700 .00 $0.00 $1 ,194 ,900 .00

TOTAL DUE ARLF $1 ,194 ,900 .00
LESS ASSETS TRANSFERRED
LAND $ 100,000 .00
IMPROVEMENTS $ 100 ,000 .00

TOTAL LESS ASSET
TRANSFER $ 200 ,000 .00 $994,900.00
LOAN BALANCE
AFTER RESTRUCTURE $ 994 ,900 .00

TIER I  DEBT $ 49 ,745 .00
TIER I I  DEBT $ 945 ,155 .00
ANNUAL LEASE
PAYMENT $ 2 ,000 .00
PROJECTED ANNUAL
DEBT SERVICE $ 51 ,745 .00
PROJECTED INTEREST $ 3 ,979 .60
TOTAL PROJECTED ANNUAL
DEBT SERVICE ON
RESTRUCTURED LOAN $ 55,724.60'



TROUBLED DEBT RESTRUCTURING EXAMPLE # 3
NAME: ABC Farms...................DATE................... May 31 , 1987

LOAN // PRINCIPLE INTEREST PENALTY EXPENSE TOTAL

S-100 ' $200 ,000.00 $ 80 ,000 .00 $20,000 .00 $300,000.00
C-200 $220,000.00 $100,000.00 $16,000 .00 $336,000.00C-300 $ 20 ,000 .00 $ 1 ,200 .00 $ 500.00 $ 21 ,700 .00
F-400 $500,000.00 $ 35 ,000 .00 $ 2 ,200 .00 $537,200.00

0 .00

T o ta l $940 ,000.00 $216,200.00 $ 38 ,700 .00 $0.00 $1 ,194 ,900 .00
TOTAL DUE ARLF $1 ,194 ,900 .00

LESS ASSETS TRANSFERRED
LAND $ 300,000 .00
IMPROVEMENTS $ 200 ,000 .00

TOTAL LESS ASSET
TRANSFER $ 500 ,000 .00 $694,900.00
LOAN BALANCE AFTER
RESTRUCTURE $ 940 ,000 .00
TIER I  DEBT $ 47 ,000 .00
TIER I I  DEBT $ 893 ,000 .00
ANNUAL LEASE PAYMENT $ 2 ,549 .00
PROJECTED ANNUAL DEBT
SERVICE $ 49 ,549 .00
PROJECTED INTEREST $ 3 ,760 .00
TOTAL PROJECTED ANNUAL
DEBT SERVICE ON
RESTRUCTURED LOAN $ 53,309.00



F A R M  F I N A N C I A L  A S S I S T A N C E  T O  T H E  D E L T A  A R E A  F A R M E R S

T H R O U G H  L E G I S L A T I O N  A N D  A R L F  R E S T R U C T U R I N G  P L A N S

T Y P E  O F  O P E R A T I O N P O T A T O E S

D E B T  T O  T H E  

S T A T E  O F  A L A S K A

ARLF
P r i n c i p a l

I n t e r e s t

P e n a l t y

E x p e n s e

S U B T O T A L

GRAIN. R E S E R V E  

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

S U B T O T A L

P R I O R  T O  S B  3 4 9

S 1 1 8 , 2 7 5 . 4 2

$ 1 1 8 , 2 7 5 . 4 2

A F T E R  R E L I N Q U I S H M E N T  

S3 349

$ 2 2 9 , 1 9 5 . 8 2

$ 2 2 9 , 1 9 5 . 8 2

A F T E R  R E S T R U C T U R E  

O F  A R L F  D E B T

D o e s  N o t  A p p l y  

B o r r o w e r  N o t  in 

T r o u b l e

C L E A R I N G  L O A N S  

P r i n c i p a l  

I n t e r e s t  

A d m i n .  F e e s  

S U B T O T A L

A D L  C O N T R A C T S  

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

S U B T O T A L

T O T A L  D E B T  T O  S T A T E

A N N U A L  D E B T  S E R V I C E  

T O  S T A T E

A C R E S  I N  O P E R A T I O N  

O w n s  4 3 4 5 . 3 8

$ 6 4 8 , 9 7 2 . 7 6  

S 2 0 , 1 0 4 . 0 2

$ 6 6 9 , 0 7 6 . 7 8

$ 6 0 0 , 7 0 2 . 5 9

$ 6 0 0 , 7 0 2 . 5 9  

$ 1 , 3 8 8 , 0 5 4 . 7 9

$ 1 3 9 , 1 9 6 . 8 3  

4 3 0 0

$ 1 6 2 , 8 9 9 . 5 6

$ 1 6 2 , 8 9 9 . 5 6  

$ 3 9 2 , 0 9 5 . 3 8

$ 8 4 , 9 8 3 . 3 0

4 3 0 0

T h i s  b o r r o w e r  is  a p o t a t o  p r o d u c e r  o n  t h e  D e l t a  P r o j e c t .  He h a s  p a r t i c i p a t e d  in 

r e l i n q u i s h m e n t  w i t h  r e p u r c h a s e  o f  l a n d  a n d  w r i t e  o f f  o f  m o s t  l a n d  a n d  a l l  c l e a r i n g  l o a n  d e bt.

T o t a l  d e b t  r e d u c t i o n  is a p p r o x i m a t e l y  7 2 %  o f  the o r i g i n a l  d e b t .

A n n u a l  d e b t  s e r v i c e  a f t e r  the r e l i n q u i s h m e n t  i s  6 1 %  of  the o r i g i n a l  d e b t  s e r v i c e  p r i o r  to 

p a r t i c i p a t i o n  in  D e l t a  D e b t  R e l i e f .  T h i s  i n c l u d e s  a  n e w  l o a n  a p p r o v a l  a f t e r  the 

r e l i n q u i s h m e n t .  P r i o r  to  the n e w  l o a n  a p p r o v a l ,  a n n u a l  d e b t  s e r v i c e  w a s  3 9 . 1 %  o f  t he 

o r i g i n a l  d e b t .



F A R M  F I N A N C I A L  A S S I S T A N C E  T O  THE D E L T A  A R E A  F A R M E R S

T H R O U G H  L E G I S L A T I O N  A N D  A R L F  R E S T R U C T U R I N G  P L A N S

T Y P E  O F  O P E R A T I O N L I V E S T O C K

D E B T  T O  T H E  

S T A T E  O F  A L A S K A

A R L F

P r i n c i p a l

I n t e r e s t

P e n a l t y

E x p e n s e

S U B T O T A L

G R A I N  R E S E R V E  

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

S U B T O T A L

C L E A R I N G  L O A N S  

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

S U B T O T A L

A D L  C O N T R A C T S  

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

S U B T O T A L

T O T A L  D E B T  T O  S T A T E

A N N U A L  D E B T  S E R V I C E  

T O  S T A T E

P R I O R  T O  S B  3 4 9

$ 1 4 6 , 0 5 6 . 4 1  

$ 2 4 , 2 7 6 . 3 8

$ 5 , 9 5 1 . 9 0

- 0-

$ 1 7 6 , 2 8 4 . 6 9

N / A

N / A

$ 2 8 2 . 1 5

$ 1 1 , 7 8 9 . 4 3

$ 4 0 , 0 0 4 . 4 3

$ 2 1 6 , 2 8 9 . 1 2

$ 4 8 , 8 9 9

A C R E S  I N  O P E R A T I O N  - 6 0 2  T i l l a b l e

A F T E R  R E L I N Q U I S H M E N T  

S 3  349

N / A  n o t  i n  D e l t a  p r o j e c t

A F T E R  R E S T R U C T U R E  

O F  A R L F  D E B T

$ 1 4 6 , 0 5 6 . 4 1  

$ 2 4 , 2 7 6 . 3 8

$ 5 , 9 5 1 . 9 0

- 0-

$ 1 7 6 , 2 8 4 . 6 9

N / A

N / A

M o r a t o r i u m

$ 2 1 6 , 2 8 9 . 1 2  

$ 9 , 5 1 9 . 3 7

T h i s  b o r r o w e r  is  l o c a t e d  i n  t he D e l t a  area,' r a i s e s  l i v e s t o c k  a n d  i s  n o t  a  p r o j e c t  f a r m  i n  

D e l t a  I o r  D e l t a  II.

D e b t  s e r v i c e  a f t e r  r e s t r u c t u r e  e q u a l s  1 9 . 4 %  o f  the o r i g i n a l  d e b t  s e r v i c e .



J

F A R M  F I N A N C I A L  A S S I S T A N C E  T O  T H E  D E L T A  A R E A  F A R M E R S

T H R O U G H  L E G I S L A T I O N  A N D  A R L F  R E S T R U C T U R I N G  P L A N S

T Y P E  O F  O P E R A T I O N G R A I N

DEBT TO THE 

STATE O F ALA SK A

A R LF

P r i n c i p a l

I n t e r e s t

P e n a l t y

E x p e n s e

SUBTOTAL

G R A IN  RESERVE 

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

SUBTOTAL

CLEA RIN G  LOANS 

P r i n c i p a l  

I n t e r e s t  

A d m in . F e e s  

SUBTOTAL

A D L CONTRACTS 

P r i n c i p a l  

I n t e r e s t  

P e n a l t y  

SUBTOTAL

P R IO R  TO SB 3 4 9

$ 4 0 0 , 7 6 7 . 1 3  

$ 2 8 , 4 6 4 . 5 4

$ 4 , 4 0 2 . 0 6

- 0-

$ 4 3 3 , 6 3 3 . 7 3

$ 9 4 , 0 8 0 . 7 0

$ 4 7 4 . 2 7

- 0 -

$ 9 4 , 5 5 4 . 9 7

$ 3 0 9 , 8 6 0 . 0 0  

$ 1 1 , 0 3 7 . 6 7

$ 4 , 7 0 5 . 6 5

$ 3 2 5 , 6 0 3 . 3 2 -

$ 2 8 5 , 0 0 0 . 0 0  

$ 145-r 1 4 O .3 0  

- 0 -

$ 4 3 0 , 1 4 0 . 3 0

TO TAL D E 3T TO S T A TE  $ 1 , 2 8 3 , 9 3 2 . 3 2

ANNUAL DEBT S E R V IC E  

TO STATE

ACRES I N  O P ER A TIO N

*  $ 1 7 1 , 3 3 4 . 0 0  

1 8 8 2

A FTER  R E L IN Q U IS H M E N T 

S3 3 4 9

$ 4 0 0 , 7 6 7 . 1 3  

$ 2 8 , 4 6 4 . 5 4

$ 4 , 4 0 2 . 0 6

- 0-

$ 4 3 3 , 6 3 3 . 7 3

S

$

9 4 , 0 8 0 . 7 0

4 7 4 . 2 7

- 0 -

9 4 , 5 5 4 . 9 7

- 0 -

- 0 -

$ 5 2 3 , 1 8 8 . 7 0

*  $ 1 0 2 , 3 8 6 . 0 0  

1 8 8 2

A FT E R  RESTRUCTURE 

O F A R LF  DEBT

$ 4 0 0 , 7 6 7 . 1 3  

$ 2 8 , 4 6 4 . 5 4

$ 4 , 4 0 2 . 0 6

- 0 -  

$ 4 3 3 , 6 3 3 . 7 3

$

$
9 4 , 0 8 0 . 7 0

4 7 4 . 2 7

- 0 -

9 4 , 5 5 4 . 9 7 -

- 0 -

- 0 -

$ 5 2 8 , 1 8 8 . 7 0

*  $ 2 3 , 4 1 6 . 2 2

1 8 8 2

♦ I n c l u d e s  tw o  o p e r a t i n g  lo a n s  d u e  a n d  p a s t  d u e .  D o e s n o t  i n c l u d e  g r a i n  r e s e r v e  l o a n  d ue  i n  

f u l l  1 1 / 2 0 / 8 9 .

T h i s  b o r r o w e r  i s  a  g r a i n  p r o d u c e r  w i t h  D e l t a  p r o j e c t  l a n d  a n d  i s  p a r t i c i p a t i n g  i n  

r e l i n q u i s h m e n t  a n d  h a s  b e e n  o f f e r e d  r e s t r u c t u r i n g .  T h e  t o t a l  d e b t  r e d u c t i o n  t h r o u g h  t h e s e  

p la n s  e q u a l s  58 % .

A n n u a l d e b t  s e r v i c e  d e c r e a s e d  fr o m  1 7 1 , 3 3 4  p e r  y e a r  t o  2 3 , 4 1 6  p e r  y e a r ,  1 3 . 6 %  o f  t h e  o r i g i n a l  

d e b t  s e r v i c e .



Chapter 109

AN ACT • . • •

Relating Co the reorganization of private debt at a 

Delta Project. * * *i ”. ■ *

• * Section 1, ■ .LEGISLATIVE BINDINGS. The legislature finds that the 

large grain farms that were developed on state agricultural land in the 

Delta Projects are subject to a personal debt load that is unmanageable 

because of a coincidence of unique and unforeseen circumstances:

(1) the unforeseen difficulties with the limited growing seasons

including the extremely short period in which the crops may be planted)

(2) conflicts with the hards of bison located in the area)

(3) the inadequate agricultural infrastructure in the area of

the Delta Projects and in the statei

(4) the depressed grain prices nationwide)

(5) the unexpected problems with economic farm size.

* Sec. 2. (a) The commissioner of natural resources shall, at the re­

quest of an individual who holds agricultural rights to land purchased from 

the state in a Delta Project,

(1) accept the relinquishment of agricultural land purchased 

from the state in a Delta Project and credit the percentage of the debt 

owed to the state on land purchased and land clearing loans that equals the 

percentage of land relinquished under this section, either by acreage or by 

value, as determined by the commissioner)

(2) enter into an agreement with the individual for the lease 

for agricultural purposes only of a portion of or all of the land

-1- CSSB 349(Fln)
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relinquished for a term of 20 years at the full fair market value of the 

land; a survey under this paragraph, if required, shall be at the expense 

of the individual.

(b) If an individual who has relinquished land under this section 

applies before July 1, 1987 for a lease on all or part of the land relin­

quished, the lease shall provide the lessee an option to purchase the land 

leased under (a)(2) of this section at full fair market value at the time 

of purchase without reduction to reflect the remaining lease term.

..(c) The commissioner of natural resources in consultation with the 

Agricultural Revolving Loan Board may renegotiate with the individual loans 

for .chattels or farm improvements located on the agricultural land in a 

Delta Project if the commissioner determines that renegotiation is neces­

sary to minimize financial losses to the state and that it is in the best 

interest of the state. ■ ■ r.

* Sec. 3. The provisions of this Act are not available to an individual 

participating in a federal farm program that provides monetary or other 

incentives for keeping agricultural land in a Delta Project out of produc­

tion.

* Sec. 4. This Act is repealed July 1, 1988.

Eff. 9/5/86



Alaska Statutes

Title 3. Agriculture and Animals
Chapter
05. Powers and Duties of Commissioners of Natural Resources and 

Environmental Conservation (§ 03.05.015)
10. Alaska Agricultural Loan Act (§§ 03.10.020, 03.10.030)
12. Alaska Grain Reserve Program (§§ 03.12.020 —  03.12.040,

03.12.200)
13. Federal Crop Insurance Contributions (§§ 03.13.010 —  03.13.050) 
19. Small Grain Incentive Program (Repealed)
22. Plant Materials Center (§ 03.22.030)
40. Brands and Marks (§§ 03.40.160, 03.40.170)
45. Diseased Livestock (§§ 03.45.060, 03.45.070)
55. Dogs (§ 03.55.070)

Chapter 05. Powers and Duties of Commissioners 
of Natural Resources and Environmental 

Conservation.

Section
15. Agricultural production credits

Sec. 03.05.015. Agricultural production credits [Repealed ef­
fective December 31, 1989]. (a) The commissioner of natural re­
sources shall establish a program of agricultural production credits to 
be applied against interest due on agricultural loans made under this 
title and AS 44 and interest due on the sale of agricultural land under 
AS 38.05. The credits shall be based on agricultural products grown or 
raised in the state.

(b) The annual credit for the years 1986 — 1988 is 10 percent of the 
total sales as documented by the fanner onTntemal Revenue Service 
Schedule F (form 1040).

(c) A  credit granted under this section may not be transferred. (§ 1 
ch 110 SLA 1986; r § 2 ch 110 SLA 19S6)

R epeal of section. — Section 2, ch. SLA 1986, makes this section effective 
110, SLA 1986, repeals this section De- June 8, 1986, in accordance with AS 
cember 31, 1989. 01.10.070(c). -

Effective dates. — Section 3, ch. 110,
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Chapter 10. Alaska Agricultural Loan Act.

Section
20. Powers of the department ------- -
30. Limitations on loans

Sec. 03.10.020. Powers of the department, (a) The department 
may
• (1) make a loan to
(A) an individual residen1. farmer, homesteader, or a partnership or 

corporation composed of farmers and homesteaders for
. (i) clearing land for agricultural purposes;

(ii) development of farms;
(iii) storage and processing of farm produce; or
(iv) the purchase of livestock or machinery; .
(B) an individual state resident, or a partnership or corporation for
(1) storage and processing plants for agricultural products;
(ii) the commercial production or processing of horticultural prod­

ucts in the state; ■ *
(iii) the commercial production or processing of animal feed in the 

state; or . . .
(iv) the raising or care of animals in the state for the purpose of 

marketing their fur;
(2) designate agents and delegate its powers to them as necessary;
(3) adopt rules and regulations necessary to carry out its functions;
(4) establish amortization plans for repayment of loans, which may 

include delayed payments of principal and interest for not to exceed 
five years;

(5) enter into agreements with private lending institutions, other 
state agencies or agencies of the federal government, to carry out the 
purposes of this chapter.

(b) In this section "horticultural products” means vegetables, fruit 
plants, grass seed, sod, tree seedlings, ornamental plants, foliage, or 
flowering plants, grown in a greenhouse or nursery. (§ 4 ch 122 SLA 
1953; am § 1 ch 156 SLA 1955; am § 1 ch 41 SLA 1961; am § 1 ch 113 
SLA 1982; am §§ 1, 2 ch 82 SLA 1984)

Effect o f am endm ents. — The 1984 present subsection (a) and added subsec- 
amendment rewrote paragraph (1) of tion (b).

Sec. 03.10.030. Limitations on loans, (a) A farm development, 
chattel, or irrigation loan made under this chapter

(1) may not exceed a term of 30 years, except that a chattel loan 
may not exceed a term of seven years;

1 3 6



V

. • V . • I -  J

-i*; in Stiff

§ 03.10.030 

i Act.

department

irtnership or

■poration for 
ducts;
lltural prod-

1 feed in the

J purpose of

s necessary; 
:s functions;
. which may 
ot to exceed

tions, other 
irry out the

cables, fruit 
, foliage, or 
:h 122 SLA 
i§ 1 ch 113

added subsec-

welopment, 

hattel loan

§ 03.10.030 A g r i c u l t u r e  a n d  A n im a ls  § 03.10.030

(2) may not, when added to the outstanding balance of other loans 
made under this chapter, exceed a total outstanding balance of 
$1,000,000;

(3) shall be secured by a real estate or chattel mortgage of any 
priority, except that the portion of a loan that exceeds $500,000, when 
added to prior indebtedness that is secured by the same property, 
must be secured by a first mortgage;

(4) shall bear interest at a rate that may not be less than eight 
percent or more than the commercial rate, unless the commercial rate 
is eight percent or less; in this paragraph "commercial rate” mean; 
the prevailing rate of interest at private lending institutions in the 
state for loans similar to those referred to in this subjection.

(b) [Repealed, § 72 ch 113 SLA 1982.]
(c) A short term loan, to be amortized within one year, not to exceed 

$350,000 to any one borrower may be made for operating purposes, 
except that a loan made under this subsection may not exceed 
$200,000 unless the loan is made to a borrower in a farm disaster area 
declared under AS 03.10.058. An applicant for a short term loan may 
be required to purchase insurance through the Federal Crop Insur­
ance Act (7 U.S.C. 1501 —  1520) as a condition of the loan. TTie term 
of a loan made under this subsection may be extended for up to three 
years by the agricultural revolving loan fund board, in the discretion 
of the board, upon application by the borrower.

(d) [Repealed, § 72 ch 113 SLA 1982.]
(e) An installment payment is delinquent unless it is mailed by the 

borrower on or before the 30th day after the date specified for payment 
in the loan agreement or unless it is received by the department on or 
before the 30th day after the date specified for payment in the loan 
agreement. If an installment payment is delinquent, the director of 
the division of agriculture of the department may assess a delin­
quency penalty. The delinquency penalty shall be an amount equal to 
seven percent of the delinquent payment, but the combined delin­
quency penalty and loan interest may not exceed 15 percent.

(f) A farm product processing loan may not exceed $250,000. A 
mortgage which secures a farm product processing loan may be of any 
priority if the total indebtedness on the real estate, including the 
secured farm product processing loan, does not exceed $250,000. A 
farm produce processing loan which, if made, would raise the existing 
indebtedness on the real estate securing the loan above $250,000, or a 
farm product processing loan on real estate which has a prior indebt­
edness of $250,000 or more, may be made only if all prior mortgagees 
agree to subordinate their mortgages to that of the state for the 
amount of the farm product processing loan which exceeds the 
$250,000 indebtedness limit on the real estate. A farm product pro­
cessing loan may not exceed a term of 30 years or bear interest that is 
less than eight percent a year and shall be secured by a real estate or

! chattel mortgage or both.
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(g) A loan for clearing land may not
(1) exceed 5250,000;
(2) bear interest that is less than eight percent;
(3 ) have a term in excess of 20 years; or
(4) be made for clearing land other than land that has been classi­

fied by the United States Department of Agriculture, Soil Conserva­
tion Service under the Land Capability Classification System as hav­
ing agricultural potential for the production of annual crops, hay, or 
for pasture.

(h) The commissioner shall adopt regulations to establish other 
terms for loans made under this chapter, consistent with the provi­
sions of this section, and may establish interest rates for loans under
(a)(4) of this section that

(1) encourage agricultural development;
(2) do not subsidize non viable agricultural enterprises; and
(3 ) do not discriminate against viable existing agricultural enter­

prises. ;.  .
(i) A person is not eligible for a loan under this chapter if the person 

has a past due child support obligation established by court order or 
by the child support enforcement division under AS 47.23.160 —  
47.23.220 at the time of application. (§ 4 ch 122 SLA 1953; am § 1 ch 
156 SLA 1955; am § 1 ch 41 SLA 1961; am § 1 ch 144 SLA 1966; am 
§ 1 ch 78 SLA 1967; am § 1 ch. 135 SLA 1970; am § 1 ch 22 SLA 
1974; am § 1 ch 18 SLA 1975; am §§ 1 —  4 ch 50 SLA 1979; am § 74 
ch 106 SLA 1980; am §§ 1 —  3 ch 7 SLA 1982; am §§ 2 —  5,72 ch 113 
SLA 1982; am §§ 1, 2 ch 38 SLA 1983; am § 5 ch 6 SLA 1984; am 
§§ 3, 4 ch 82 SLA 1984; am § 1 ch 143 SLA 1984; am § 1 ch 116 SLA 
1986)

Effect o f am endm ents. — The first The third 1984 amendment added the 
1984 amendment inserted "of the division second sentence of subsection (c). 
of agriculture of the department" in the The 1986 amendment added subsection 
second sentence of subsection (e). (£)_

The second 1984 amendment added the 
last sentence of subsection (c) and rewrote 
paragraph (4) of subsection (g).

Chapter 12. Alaska Grain Reserve Program.

Section Section
20. Duties of the department 200. Definitio
30. Conditions on loans 
40. Alaska grain reserve revolving loan 

fund

i
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<1

Sec. 03.12.020. Duties of the department [Repealed effective 
January 1, 1988]. In carrying out the purposes of this chapter the 
department shall

(1) make loans to state grain producers under the conditions set out 
in this chapter; . -

(2) administer and inspect stored grain held as collateral for loans 
made under this chapter; and

(3) administer the Alaska grain reserve revolving loan fund (AS 
03.12.040). (§ 1 ch 100 SLA 1983; am § 1 ch 109 SLA 1984)

Sec. 03.12.030. Conditions on loans [Repealed effective Janu­
ary 1, 1988], (a) The department may make a loan to a state grain 
producer secured by grain grown by that producer in 1983 —  1987. 
Grain that is used as collateral for a loan made under this chapter 
.must be graded number four or better, except that hulless barley may 
be accepted as collateral under conditions determined by the commis­
sioner.' ‘ ’’ '•••;'■ ' •-

(b) The amount of a loan made under this chapter is determined by 
multiplying 90 percent of the United States Department of Agricul­
ture target price per ton for the type and grade of grain offered as 
collateral by the total tonnage of the collateral.

(c) The interest rate on a loan made under this chapter is equal to 
the interest rate on a loan made under AS 03.10.030(a).

(d) Grain that is held as collateral for a loan made under this chap­
ter shall be stored in a storage facility approved by the department. 
The borrower may provide storage for the grain if the department 
determines that the storage provided by the borrower will adequately 
protect the department’s interest in the grain. The department may 
inspect a storage facility provided by a borrower at any time and shall 
adopt regulations setting standards for storage facilities. Storage costs 
shall be paid to the borrower by the department during the term of the 
loan at the United States Department of Agriculture grain reserve 
loan storage rate.

(e) A borrower may not remove, sell, or otherwise dispose of grain 
held as collateral for a loan under this chapter without the consent of 
the department. All proceeds from the sale of collateral, up to an 
amount equal to the value originally assigned to that collateral under
(b) of this section, plus accrued interest on the portion of the loan 
secured by that collateral, shall be applied to the outstanding balance 
of the loan.

(f) A loan made under this chapter shall be for a term that may not 
exceed three years. The borrower shall make annual payments of 
accrued interest during the term of the loan.

(g) In this section references to grain grading standards, target 
prices, volume or weight calculations and inspection standards, indi-

1 3 9
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cate standards, prices, or calculations that are in accordance with 
applicable United States Department of Agriculture standards.

(h) A loan may not be made under this chapter to a producer that is 
eligible to participate in federal grain reserve loan programs. (§ 1 ch 
100 SLA 1983; am § 2 ch 109 SLA 1984; am § 1 ch 35 SLA 1986)

Revisor’s notes. — In 1984, "of the De- der conditions determined by the commis- 
partment of Natural Resources,” added a t aioner” at the end of the second sentence 
the end of the second sentence in subcec- in subsection (a), 
tion (a) in 1984, was deleted. The 1986 amendment, effective May 26,

Effect o f am endm ents. — The 1984 1936, in subsection (a) substituted "1983
amendment added "except that hulless _  1987" for "1983 or 1984.” 
barley may be accepted as collateral un-

Sec. 03.12.040. Alaska grain reserve revolving loan fund [Re­
pealed effective January 1, 1988]. The Alaska grain reserve 
revolving loan fund is established in the department for the purpose of 
financing loans made under this chapter. The fund consists of appro­
priations made to it by the legislature and repayments of principal 
and accrued interest on loans made from the fiind. (§ 1 ch 100 SLA 
1983; am § 3 ch i09 SLA 1984) ' ;  ' - ' .. '

Effect o f am endm ents. — The 1984 . added "and repayments of principal and 
amendment inserted "revolving” in the accrued interest on loans made from the 
catchline and in the first sentence and fund” a t the end of the second sentence.

Sec. 03.12.200. Definitions [Repealed effective January 1, 
1988]. In this chapter

(1) "commissioner” means the commissioner of natural resources;
(2) "department" means the Department of Natural Resources;
(3) "fund" means the Alaska grain reserve revolving loan fund; and
(4) "grain” means barley, wheat or oats. (§ 1 ch 100 SLA 1983; am 

§ 4 ch 109 SLA 1984)

Effect of am endm ents. — The 1984 
amendment inserted "revolving” in para­
graph (3).

Chapter 13. Federal Crop Insurance 
Contributions.

Section Section
10. Agreement with Federal Crop Insur- 30. Limitation

ance Corporation 40. Appropriations
20. Amount of contributions 50. Definitions
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accordance with Sec. 03.13.010. Agreement with Federal Crop Insurance Cor­
•e standards. poration. The department shall enter into an agreement with the
’. producer that is Federal Crop Insurance Corporation under which the department
rograms. (§ 1 ch agrees to pay to the corporation a portion of federal crop insurance
h 35 SLA 1986) premiums paid by producers of agricultural commodities in this state. 

The agreement shall provide for a corresponding reduction in the fed­
lined by the coramis- eral crop insurance premium paid by those producers. (§  2 ch 143 SLA
the second sentence 

nt, effective May 26,
1984)

i) substituted "1983 
r  1984."

(
Sec. 03.13.020. Amount of contributions. Under the agreement,

the department shall pay to the corporation for each covered producer 
an amount equal to the amount that the corporation pays for that

loan fund [Re- producer under 7 U.S.C. 1508(b)(3) of the Federal Crop Insurance Act
i grain reserve (7 U.S.C. 1501 —  1520), except as provided otherwise in this chapter.
or the purpose of (§ 2 ch 143 SLA 1984)
onsists of appro-
snts of principal Sec. 03.13.030. Limitation. Thirty percent of each producer’s pre­
§ 1 ch 100 SLA j mium, as calculated by the corporation, on coverage of up to 65 per­

cent of the recorded or appraised average yield, as adjusted, shall be 
paid by the state. (§ 2 ch 143 SLA 1984)

its of principal and
)ans made from the A&  
he second sentence. $ s j iw Sec. 03.13.040. Appropriations, (a) The payments to the corpora-

H  tion shall be made from funds appropriated from the general fund to

e January 1, y  the department for that purpose.
(b) If for any year the amount appropriated is insufficient to fully

tural resources; 
:al Resources;

fund the contribution required by AS 03.13.020, the department shall
allocate funds on a first come basis. (§ 2 ch 143 SLA 1984)

g loan fund; and
Sec. 03.13.050. Definitions. In this chapter, "corporation” means3 SLA 1983; am

the Federal Crop Insurance Corporation (7 U.S.C. 1503). (§ 2 ch 143 
SLA 1984)

i Chapter 19. Small Grain Incentive Program.
\

ince [Repealed, § 6 ch 6 SLA 1984.] 

Chapter 22. Plant Materials Center.
Section
30. Center site, buildings and equipment

<S 141



§ 03.22.030 A la s k a  S t a t u t e s  S u p p le m e n t  § 03.45.060

Sec. 03.22.030. Center site, buildings and equipment [Effec­
tive July 1,1987]. The department shall obtain a site, either by dona­
tion, lease, or purchase, and erect suitable buildings on the site, if 
they are needed for the use of the plant materials center. The depart­
ment shall also acquire the agricultural land, scientific instruments 
and equipment necessary to carry on the work of the center. Acquisi­
tion of scientific instruments and equipment under this section is 
governed by AS 36.30 (State Procurement Code). (§ 1 ch 138 SLA 
1972; am § 3 ch 106 SLA 1986)

Effect o f am endm ents. — The 1986 
amendment, effective July 1,1987, added 
the last sentence.

Chapter 40. Brands and Marks.
Section . • ■....................;
160, 170. [Repealed] .- -  . j .

Sec. 03.40.160. Slaughter permit. [Repealed, § 23 ch 81 SLA 1984.]
Sec. 03.40.170. Penalty regarding slaughter permit. [Repealed, § 1 

ch 21 SLA 1985.]

Chapter 45. Diseased Livestock.
Section Section
60. Procedure for quarantine anddestruc- 70. Compensation to owners of dairy cat- 

tion of animals . tie destroyed; records to be kept
«

Sec. 03.45.060. Procedure for quarantine and destruction of 
animals, (a) After inspection and test, the inspector described in AS 
03.45.050 shall determine whether the animal inspected is subject to 
quarantine, slaughter or destruction.

(b) If the inspector determines that the animal is subject to quaran­
tine, the inspector shall prescribe the conditions and the length of 
time the animal is subject to quarantine.

(c) If the inspector determines that the animal should be slaugh­
tered or destroyed, the inspector may condemn and have the animal 
slaughtered or destroyed in the manner the inspector determines. Re­
imbursement may be allowed for the slaughter or destruction of dairy 
cattle only. In such case, tl inspector and the owner shall appraise 
the dairy cattle at a fair valuation without regard to the disease. 
Where they cannot agree as to the value of the animal, the owner and
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inspector may select a disinterested third party to aid in the appraise­
ment. Where they cannot agree on the selection of a third party, a 
peace officer in the judicial district where the inspection is made may 
designate a third disinterested party to act with the inspector and 
owner to determine the value of the animal. The amount realized from 
the sale of the carcass of the slaughtered animal shall be paid to the 
owner of the animal, and the inspector shall certify to the commis­
sioner of environmental conservation the name and address of the 
owner, the date the animal was condemned, the appraised value of the 
animal, together with the net sum realized from the salvage thereof, 
or which could have been realized. (§ 33-3-16 ACLA 1949; am § 2 ch 
181 SLA 1955; am § 7 ch 6 SLA 1984)

Effect o f am endm ents. — The 1984 
amendment inserted "of environmental

conservation" in the last sentence in sub­
section (c).

Sec. 03.45.070. Compensation to owners of dairy cattle de­
stroyed; records to be kept. The commissioner of environmental 
conservation may enter into cooperative agreements with the United 
States Department of Agriculture for controlling diseases among 
dairy cattle and may match federal indemnity payments for livestock 
slaughtered thereunder, from any funds available. The commissioner 
shall keep a record of all payments made, with a copy of the inspec­
tor’s certification of appraised value and salvage value. (§ 33-3-17 
ACLA 1949; am § 3 ch 181 SLA 1955; am § 8 ch 6 SLA 1984)

Effect o f am endm ents. — The 1984 
amendment inserted "of environmental 
conservation" in the first sentence.

Chapter 55. Dogs.

Section
70. Power of village council to control 

dogs

Sec. 03.55.070. Power of village council to control dogs, (a) A 
village council duly elected by residents of an unincorporated village 
not within an organized borough may destroy loose dogs in the village 
and may otherwise control dogs to the extent authorized first class 
cities.

(b) The council may impose and enforce the provisions of a dog 
control ordinance in the total area within 20 miles of the village. The 
ordinance must generally describe the area in which it is imposed. If
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two villages having dog control ordinances lie within 40 miles of each 
other, the jurisdiction of each village terminates at a point midway 
between them. (§ 4 ch 120 SLA 1962; am § 7 ch 109 SLA 1966)

R evisor’s notes. — Enacted as 
18.75.040. Renumbered in 1986.

Cross references. — For power of mu­
nicipalities to regulate licensing, im­
pounding, and disposition of animals, see 
AS 29.35.210(a)(3).

C ollateral references. — 4 Am. Jur. 
2d, Animals, §§ 20-25, 40-45.

Justifiable destruction of animal, 37 
Am. Jur. POF2d, pp. 711-738.

3A CJ.S., Animals, §§ 11-13, 287-289.
Police power as authorizing statute pro­

viding for destruction of dogs. 56 ALR2d 
1033.

Construction and application of ordi­
nances relating to unrestrained dogs, cats, 
or other domesticated animals. 1 ALR4th 
994.
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Register 92, January 1985 NATURAL RESOURCES 11 A AC 38.130
11 AAC 39.011

11 AAC 38.130. REPORTS AND FORMS 
REQUIRED. R sealed 9/1/82.

ARTICLE 3.
IMPORTAITON AND USE 

OF BIOLOGICAL PRODUCTS

Section
200. (Repealed)
210. (Repealed)

11 AAC 38.200. MANUFACTURE AND 
IMPORTATION RESTRICTIONS. Repealed 
9/1/82.

11 AAC 38.210. USE RESTRICTIONS. 
Repealed 9/1/82.

ARTICLE 4.
GENERAL PROVISIONS

Section
300. (Repealed)

11 AAC 38.300. DEFINITIONS. Repealed 
9/1/82.

CHAPTER 39. 
AGRICULTURAL REVOLVING 

LOAN FUND

Article
1. Powers and Duties

(11 AAC 39.010-11 AAC 39.100)
2. Loan Requirements:

(11 AAC 39.101-11 AAC 39.291)
3. Loan Approval Procedure

(11 AAC 39.301-11 AAC 39.391)
4. Loan Administration

(11 AAC 39.401-11 AAC 49.501)
5. General Provisions (11 AAC 39.911)

ARTICLE 1.
POWERS AND DUTIES

Section
10. (Repealed)
I i . Duties of department and board
12. Loans made by the commissioner
20. (Repealed)
21. Board officers
30. (Repealed)
31. Meetings of the board
40. (Repealed)
41. Board conflict o f interests
50. (Repealed)
51. Employee conflict of interests
60. (Repealed)
61. Public and confidential records
71. (Reserved)
81. (Reserved)
91. (Reserved)

100. (Repealed)

11 AAC 39.010. TYPES AND TERMS OF 
LOANS AVAILABLE. Repealed 12/1/84.

11 AAC 39.011. DUTIES OF DEPART­
MENT AND BOARD, (a) The department and 
the board jointly administer the fund. The 
respective duties of the department and board 
are set out in (b) and (c) o f this section.

(b) The department will

(1) set policy, after consultation with the 
board, for the administration o f the fund;

(2) provide administrative support and staff 
for the board;
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(3) receive and process loan applications;

(4) disburse, receive, and audit fund money;

(5) supervise and service loans;

(6) provide information and services to the 
public; and

(7) provide independent financial and man­
agement analyses o f each loan application.

(c) The board will

(1) formulate policy recommendations for 
department consideration, including the terms 
under which loans from the fund will be made;

(2) make loans from the fund, except as pro­
vided in 11 AAC 39.012;

(3) make changes in loan terms, and take 
action to authorize foreclosures and other legal 
actions; and

(4) establish uniform broad criteria, 
standards, and procedures with respect to deci­
sions on certain categories or classes of loans. 
(Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

i l l  AAC 39.01?.. LOANS MADE BY THE 
COMISSIONER. The commissioner will, in his 
or her discretion, make a loan o f up to 525,000 
to an existing borrower o f the fund who is in 
good standing, unless the loan request was pre­
viously disapproved by the board, the borrower 
has had a loan from the fund for less than one 
year, or the borrower has had a commissioner- 
approved loan within the previous year. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

11 AAC 39.020. USE OF FUNDS. Repealed 
12/1/84.

11 AAC 39.021. BOARD OFFICERS. The 
board will elect from its members a chair who 
will preside at its meetings and a vice chair who

will preside in the chair’s absence. (Eff. 12/1/84, 
Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

11 AAC 39.030. APPLICATION REQUIRE­
MENTS FOR A LOAN. Repealed 12/1/84.

11 AAC 39.031. MEETINGS OF THE 
BOARD, (a) The board will hold at least eight 
meetings a year. Additional meetings may be 
called by the chair or on the concurrence o f  any 
three members. In an emergency, the director of 
the division may call a meeting for the sole pur­
pose of considering matters in executive session 
under (c) of this section.

(b) A majority of the members constitutes a 
quorum and business will not be transacted 
unless a quorum is present.

(c) Meetings of the board are open to  the 
public, except that a meeting or those portions 
o f meetings in which the board acts on applica­
tions for loans or changes in loan terms will be 
held in executive session. The public portion of 
any meeting will be recorded and a summary 
will be incorporated into the minutes o f  that 
meeting. Written minutes of the public portion 
o f a meeting will be made available to the public 
under 11 AAC 39.061(b).

(d) Notice of meetings of the board which are 
open to the public under (c) of this section will 
be published in newspapers of general circula­
tion within the agricultural communities o f the 
state at least 15 days before the date o f  the 
meeting. The notice will provide the date, time, 
place of meeting, and purpose o f the meeting. 
Notice of meetings will, in the board’s discre­
tion, also be posted in department offices and 
included in department newsletters and publica­
tions.

(e) In an emergency, the board will, in its dis­
cretion, meet by teleconference with respect to 
matters which may be discussed in executive 
session under (c) of this section. (Eff. 12/1/84, 
Reg. 92)

Authority: AS 03.10.020 
AS 03. i 0.050
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II AAC 39.040. LOAN LIMITATIONS, 
TERMS, RATES, AND ELIGIBILITY. Re­
pealed 12/1/84.

11 AAC 39.041. BOARD CONFLICT OF 
INTERESTS, (a) No board member may discuss, 
consider, or vote on a loan in which that 
member has a direct or indirect financial interest 
or stake. A member has a direct or indirect 
financial interest or stake in the following:

(1) a loan to the member or member’s im­
mediate family;

(2) a loan to  a corporation, partnership, or 
joint venture in which the member or anyone 
in the member’s immediate family is an officer, 
director, or partner; or owns stock; or otherwise 
holds an ownership interest;

(3) a loan to a cooperative or other organiza­
tion in which the member or anyone in the 
member’s immediate family who is living in the 
same household is an officer or director;

(4) a loan the proceeds of which may be used 
in whole or in part to satisfy a debt or obliga­
tion to the member or someone in the member’s 
immediate family;and

(5) a loan to a direct competitor of the mem­
ber or anyone in the member’s immediate 
family.

(b) If a member believes that he or she may 
have a conflict o f interest with respect to a loan, 
the member shall declare the potential conflict 
o f interests to the board before the loan is con­
sidered. If a member declares a potential con­
flict o f interests, the board will discuss the 
potential conflict before the loan is considered, 
for the purpose of determining whether a con­
flict o f interests exists.

(c) If a majority of the board determines that 
a member has a conflict o f interests, or the 
appearance o f a conflict o f interests, with 
respect to a loan, and the member refuses to 
abstain, the board will, in its discretion, vote to 
disqualify that member from discussing, con­
sidering, or voting on the loan.

(d) If a member determines that he or she has 
a conflict o f interest with respect to a loan, the

member shall abstain from discussing, consider­
ing, and voting on the loan.

(e) If a member determines that he or she does 
not have a conflict o f interests with respect to 
a loan, but believes that there is an appearance 
o f a conflict of interests, the member may ab­
stain from discussing, considering, or voting on 
the loan. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

11 AAC 39.050. THE AGRICULTURAL RE­
VOLVING LOAN FUND BOARD. Repealed 
12/1/84.

11 AAC 39.051. EMPLOYEE CONFLICT OF 
INTERESTS, (a) No employee may receive a 
loan under this chapter, except for a short-term 
loan, while employed by the division and for 
one year following the termination of his or her 
employment with the division.

(b) No later than April 15 of each year, an 
employee of the division shall file a report with 
the commissioner and the board, covering the 
previous calendar year, which lists the follow­
ing:

(1) every interest in agricultural land in the 
state held by the employee or the employee’s 
spouse;

(2) every source o f in-state agricultural or 
farm-related income received by the employee 
or the employee’s spouse which exceeds SI00;

(3) any membership and ownership interests 
in entities which are borrowers under this 
chapter;

(4) every source o f income or other assets 
received by the employee or the employee’s 
spouse from borrowers under this chapter; and

(5) any income in excess of $100 received 
from sales of property, loans, and other business 
transactions between a borrower under this 
chapter and the employee or the employee’s 
spouse.

(c) No employee of the division may discuss, 
review, consider, or approve an application for 
a loan in which the employee has a direct or
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indirect financial interest or stake. An employee 
has a direct or indirect financial interest or stake 
in the following:

(1) a loan to the employee or the employee’s 
immediate family;

(2) a loan to a corporation, partnership, or 
joint venture in which the employee or anyone 
in the employee’s immediate family is a partner, 
officer, or director, or owns stock, or otherwise 
holds an ownership interest;

(3) a loan to a cooperative or other organiza­
tion in which the employee or anyone in the em­
ployee’s immediate family who is living in the 
same household is an officer or director; and

(4) a loan the proceeds o f which may be used 
in whole or in part to satisfy a debt or obliga­
tion to the employee or someone in the em­
ployee’s immediate family.

(d) If an employee, the board, or the depart­
ment determines that the employee has a con­
flict o f interests or the appearance o f a conflict 
o f interests with respect to  a loan, the employee 
shall abstain from discussing, reviewing, con­
sidering, or approving the application for the 
loan.

(e) An employee who violates this section is, 
in addition to other penalties provided by law, 
subject to dismissal. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

11 AAC 39.060. APPROVAL BY BOARD 
AND COMMISSIONER. Repealed 12/1/84.

11 AAC 39.061. PUBLIC AND CONFIDEN­
TIAL RECORDS, (a) All records relating to the 
fund are public information, except for those 
which are confidential under (c) o f this section.

(b) Notices o f meetings and minutes o f meet­
ings will be made available to the public upon 
request.

(c) “Confidential records” means

(1) loan applications;

(2) income tax returns;
(3) financial statements, profit-and-loss state­ments, and cash-fiow projections;
(4) business and personal history;
(5) financial farm plans;
(6) credit reports from consumer reporting agencies and other credit information obtained from banks and creditors;
(7) employment and bank account verifica­tions;
(8) loan status information including pay­ment history of borrowers, correspondence con­cerning status of loans, payments received, de­linquent notices and payments less than 90 days in arrears, and notices of default, unless a matter 

of public record;
(9) loan resumes;
(10) executive session loan board reports;
(11) financial and management analysis of loan applications;
( 12) appraisals;

v

(13) construction contracts, construction, and material bids and quotes;
(14) purchaser and supplier contracts;
(15) market surveys and marketing strategy information not a matter of public record;
(16) any information required to be kept confidential by state or federal statutes or regulations; and
(17) any other information that a person desires to keep private and that, if disseminated, would tend to cause substantial concern, anxiety, or embarrassment to a reasonable per­son.

(d) Requests to inspect and copy public records will be processed in accordance with 
6 AAC 95.
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(e) An employee who discloses informa­
tion made confidential under (c) of this sec­
tion is, in addition to other penalties provided 
by law, subject to dismissal. (Eff. 12/1/84, Reg. 
92)
Authority: AS 03.10.020 AS 09.25.110

AS 03.10.050 AS 09.25.120

11 AAC 39.071 -  II  AAC 39.091. Reserved.

11 AAC 39.100. DEFINITIONS. Repealed 
12/1/84.

Editor’s Note: Effective 12/1/84, definitions for 11 AAC 39 are 
located in 11 AAC 39.911.

ARTICLE 2. 
LOAN REQUIREMENTS

Section
101. Applications for loans
111. Qualifying loan purposes
131. Short-term loans
141. Farm development loans
151. Irrigation loans
161. Chattel loans
171. Farm product processing loans
181. Land clearing loans
191. Overall maximum loan limit
201. Application of loan limits
211. Loans to delinquent borrowers
221. Additional conditions for new farm

development projects
231. Other conditions of loans
241. Terms of loans
251. Residency
261. (Reserved)
271. (Reserved)
281. (Reserved)
291. (Reserved)

11 AAC 39.101. APPLICATIONS FOR 
LOANS, (a) Each loan application must be sub­
mitted on a form prescribed by the department 
and accompanied by

(1) an application fee, set by the board, suffi­
cient to cover the cost of a credit report and 
processing;

(2) a business history and tax returns, for the 
last three years, o f the borrower and of any per­
son owning 10 percent or more of the business 
for which the loan is to be used;

(3) proof that the applicant is a state resi­
dent, as defined in 11 AAC 39.251;

(4) current financial statements including, as 
a minimum, a balance sheet and a profit-and-loss 
statement for each of the persons specified in
(2) of this subsection;

(5) a statement of intent stating the amount 
requested, a description detailing the proposed 
use of the loan proceeds, and the plan o f repay­
ment of the loan;

(6) a list o f intended collateral, stating date 
o f acquisition, cost, location, market value, and 
existing liens;

(7) pro forma financial statements which 
show the projected income and expenses for the 
following year;

(8) cash-flow projections demonstrating the 
ability to make loan payments;

(9) a five-year farm development plan in­
cluding projected borrowing needs;

(10) a statement o f whether the applicant 
has ever been the subject of a bankruptcy 
action; and

(11) a resume of agricultural experience and 
education.

(b) A loan application may be submitted to 
any loan office of the division. A loan applica­
tion will be presented to the board at a meeting 
under 11 AAC 39.031, if it is complete, com­
plies with this chapter, and, except in the case 
of emergencies, is received by the division at 
least 14 days before the date of the meeting.

(c) A corporation applying for a loan shall sub­
mit a current certificate o f good standing in the 
state and a corporate resolution authorizing the 
corporation to borrow from the fund. A partner­
ship or joint venture applying for a loan shall 
submit the partnership or joint venture agree­
ment and proof of the authority to borrow from 
the fund. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030
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11 AAC 39.111. QUALIFYING LOAN PUR­
POSES. (a) Loans may be made for, but are not 
limited to, the following purposes:

(1) clearing land for farming purposes:

(2) development o f farms;

(3) processing of agricultural products and 
animals;

(4) storage o f farm products, equipment, and 
machinery;

(5 ) farm irrigation;

(6) short-term farm operating money;

(7) livestock;

(8) crops;

(9) farm machinery and equipment; and

(10) other commercial farming purposes, in­
cluding horse breeding and raising, fur breeding 
and farming, and greenhouses.

(b) Loans will not be made for the following 
purposes:

(1) boats;

(2) airplanes;

(3) tracked vehicles;

(4) pickups, automobiles, and multiple-use 
trucks, except specialized farming vehicles not 
readily convertible to personal or nonfarm use;

(5 ) silviculture projects;

(6) boarding stables and arenas, and riding 
academies and schools;

(7) establishments which resell rather than 
produce, process, or add value to crops, live­
stock, and livestock products;

(8) land purchases;

(9) refinancing, except in emergencies or 
when in the best interests o f the loan fund; and

(10) residential property. (Eff. 12/11/84, 
Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030

11 AAC 39.131. SHORT TERM LOANS, (a) 
A short-term loan will not exceed the maxi­
mum term and maximum dollar limit estab­
lished under AS 03.10. The loan will bear 
interest at eight percent. A short-term loan for 
seed, fertilizer, fuel, and other associated plant­
ing and harvesting expenses will not exceed the 
maximum dollar-per-acre-planted limit estab­
lished under (b) of this section.

(b) No later than December 1 of each year, the 
board will establish a maximum dollar-per-acre- 
planted limit for short-term loans used for seed, 
fertilizer, fuel, and associated planting and 
harvesting expenses. The maximum dollar limit 
will be established by type of crop and area in 
the state. The maximum dollar limit will apply 
to loans made during the following calendar year 
unless the maximum dollar limit is changed dur­
ing that year. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.141. FARM DEVELOPMENT 
LOANS, (a) A farm development loan will not 
exceed the maximum term and maximum dollar 
limit established under AS 03.10. The loan will 
bear interest at eight percent.

(b) The amount of the loan will not exceed 
75 percent o f the appraised value o f acceptable 
collateral offered to secure the loan minus the 
value of any liens on the collateral. The amount 
o f the loan will not exceed 90 percent of the 
actual farm development costs for new projects 
or 100 percent of the actual farm development 
costs for existing projects.

(c) The loan must be secured by a mortgage 
o f the priority specified in AS 03.10. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.151. IRRIGATION LOANS, (a) 
An irrigation loan will not exceed the maxi­
mum term and maximum dollar limit
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established under AS 03.10. The loan will bear 
interest at eight percent.

(b) The amount of the loan may not exceed 
75 percent of the appraised value of the ac­
ceptable collateral offered to secure the loan 
minus the value of any liens on the collateral. 
The amount of the loan will not exceed 100 per­
cent of the actual irrigation costs.

(c) The loan must be secured by a real estate 
or chattel mortgage of the priority specified 
in AS 03.10. (Eff. 12/11/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.161. CHATTEL LOANS, (a) A 
chattel loan will not exceed the maximum dollar 
limit under AS 03.10, and will not exceed a 
term of seven years. The loan will bear interest 
at eight percent.

(b) The amount of the loan will not exceed 
75 percent of the lower of the cost o f the 
chattel offered as security or the appraised value 
o f the acceptable collateral offered to secure the 
loan minus the value of any liens on the col­
lateral. The amount o f the loan will not exceed 
100 percent of the actual chattel costs.

(c) The loan must be secured by a real estate 
or chattel mortgage o f the priority specified in 
AS 03.10. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.171. FARM PRODUCT PROCESS­
ING LOANS, (a) A farm product processing 
loan will not exceed the maximum term and 
maximum dollar limit established under AS 
03.10. The loan will bear interest at eight per­
cent.

(b) The amount of the loan will not exceed 75 
percent of the appraised value of acceptable 
collateral offered to secure the loan, minus the 
value of any liens on the collateral. The amount 
of the loan will not exceed 100 percent of the 
actual farm product processing costs.

(c) The loan must be secured by a mortgage

of the priority specified in AS 03.10. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.181. LAND CLEARING LOANS,
(a) A land clearing loan will not exceed the 
maximum term and maximum dollar limit estab­
lished under AS 03.10. The loan will bear 
interest at eight percent. The loan will not 
exceed the maximum dollar-per-acre-cleared 
limit under (b) o f this section and must be used 
for land qualifying for land clearing under (c) 
of this section;

(b) No later than July 1 of each year, the 
board will establish a maximum dollar-per-acre- 
cleared limit for land clearing loans. The maxi­
mum dollar limit will be established by type of 
clearing and area in the state. The maximum 
dollar limit will apply to loans made during the 
next 12 months unless the maximum dollar limit 
is changed during that time.

(c) A loan will not be made for clearing land 
unless the land meets the land classification 
specified in AS 03.10. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.191. OVERALL MAXIMUM 
LOAN LIMIT. In addition to the specific 
loan limits in 11 AAC 39.131 — 11 AAC 
39.181, no loan will be made for any purpose if, 
;vhen the amount o f the loan is added to the 
outstanding balance of other loans made to the 
applicant under this chapter, the total would 
exceed SI,000,000. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

II AAC 39.201. APPLICATION OF LOAN 
LIMITS. The loan limits set by 11 AAC 
39.131 -  11 AAC 39.191 apply to an applicant 
and any party related to the applicant. “Party 
related to the applicant”  means

(I)  members o f the applicant’s immediate 
family if the applicant has an ownership interest 
with respect to farming operations o f the mem­
ber’s immediate family;
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(2) a corporation, partnership, or joint ven­
ture o f which the applicant is an officer, 
director, or partner, or is directly or indirectly 
the beneficial owner o f 10 percent or more of an 
interest in the business; and

(3) a person who is, directly or indirectly, the 
beneficial owner o f 10 percent or more of the 
business of the applicant. (Eff. 12/1/84, Reg. 
92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

*11  AAC 39.211. LOANS TO DELINQUENT 
BORROWERS. Except for a borrower whose 
loans are under a moratorium under 11 AAC
39.501, or when the board and commissioner 
determine, in writing, that there is reasonable 
cause, a borrower who is delinquent on a loan 
made under this chapter will not be granted a 
new loan unless, at a minimum, the interest on 
the delinquent loan is brought current. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

11 AAC 39.221. ADDITIONAL CONDITIONS 
FOR NEW FARM DEVELOPMENT PROJ­
ECTS. In addition to the limitations and other 
conditions established in 11 AAC 39.131 — 
11 AAC 39.241, a borrower for a farm develop­
ment loan for a new project must

(1) provide at least 10 percent cash equity 
for the farm development project, unless the 
board finds in an analysis o f  the applicant’s farm 
experience, credit history, and collateral pledged 
that the cash equity requirement is not neces­
sary to insure repayment o f the loan;

(2) establish that the projected annual debt 
service payments do not exceed 25 percent of 
the expected annual cash flow from the project; 
and

(3) provide a market survey or other evidence 
o f market feasibility. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

II AAC 39.231. OTHER CONDITIONS OF 
LOANS, (a) Except as otherwise provided by

the board, at the time that a loan that exceeds 
S50.000 is approved, the borrower shall provide 
life insurance in the amount of the loan, payable 
to the fund. In the case of a partnership, the life 
insurance must be on the life of the managing 
partner. In the case of a corporation, the life 
insurance must be on the life o f the key 
managerial person of the corporation.

(b) A borrower shall provide hazard insurance 
on all buildings and all vehicles, machinery, 
equipment, and livestock which are stored in 
buildings. The insurance must be in the amount 
o f the value of the buildings, vehicles, ma­
chinery, equipment, and livestock, not to exceed 
the amount of the loan, and must be payable to
the fund..

•

(c) In the case o f a loan to a corporation, 
the board will, in its discretion, require a 
personal guarantee to the fund from each per­
son owning stock in the corporation, if the 
board finds that the corporation’s assets are not 
sufficient to adequately secure the loan. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.241. TERMS OF LOANS. Terms 
of all loans will be fixed in relation to the needs 
of the applicant and the collateral offered. How­
ever, the terms will not exceed the limits stated 
in 11 AAC 39.131 -  11 AAC 39.191. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.251. RESIDENCY, (a) A natural 
person is a resident if the individual has been 
physically present in the state for at least 30 
consecutive days before submitting an applica­
tion, and has the present intention of remaining 
in the state indefinitely. In addition to other 
proof that might be requested by the board, 
proof o f residency may be shown by where the 
individual

(1) is registered to vote;

(2) maintains his or her permanent place of 
abode;
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(3) files his or her tax returns;

(4) registers or licenses his or her personal 
property, including, but not limited to, cars, 
boats, trucks, and trailers;

(5) is licensed to drive;

(6) maintains bank accounts, savings 
accounts, lines o f credit, and other financial 
relationships.

(b) A partnership or joint venture is a resi­
dent if all the partners or joint venturers are resi­
dents under (a) o f this section.

(c) A corporation is a resident if it is currently 
registered to do business in the state, and per­
sons holding the majority stock in the corpora­
tion are residents under (a) of this section.

(d) A trust is a resident if it is registered in the 
state, and all beneficial owners are residents 
under (a) o f this section. (Eff. 12/1/84, Reg. 92)

Authority; AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.261 -  11 AAC 39.291. Reserved.

ARTICLE 3.
LOAN APPROVAL PROCEDURE

Section
301. Board approval of loans
311. Other loan actions by board
321. Commissioner approval of loans
331. Joint approval
341. Reconsideration of loan or change in

loan terms
351. (Reserved)
361. (Reserved)
371. (Reserved)
381. (Reserved)
391. (Reserved)

11 AAC 39.301. BOARD APPROVAL OF 
LOANS, (a) Except as provided in 11 AAC 
39.012 and 11 AAC 39.331, a loan will not be 
granted without the approval o f a majority o f 
the board. Approval of the loan by the board 
will be made by means of a motion and an 
affirmative vote by a majority o f the board at a 
meeting held under 11 AAC 39.031. A loan may

also be disapproved or tabled by motion and 
majority vote. All loan actions of the board will 
be certified by the signature of the chair in a 
written report of the board.

(b) If a loan is approved, the board will record 
its action in a public meeting, and any condi­
tions on the approval will be provided in a notice 
to the applicant under 11 AAC 39 .401.'If the 
loan is disapproved or tabled, the board will 
record its action in a public meeting, and the 
reasons for the board’s action will be provided in 
a notice to the applicant under 11 AAC 39.401.

(c) In addition to the loan application, the 
board will, in its discretion, consider any of the 
following:

(1) a written summary prepared by em­
ployees of the department;

(2) an independent analysis of the project 
by employees of the department using average 
yield, gains, o r increases for the area;

(3) any discussion by the board and em­
ployees of the department; and

(4) any other material or information sub­
mitted by the applicant to the department.

(d) Unless requested by the board, the ap­
plicant may not attend an executive session of 
the board to discuss the loan application. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.050

11 AAC 39.311. OTHER LOAN ACTIONS 
BY BOARD, (a) Except as provided in 11 AAC 
39.331, a change in loan terms will not be 
granted without the approval of a majority of 
the board. Approval of a change in loan terms 
will be made by means of a motion and an 
affirmative vote by a majority of the board at a 
meeting held under 11 AAC 39.031. A change 
in loan terms may also be disapproved or tabled 
by motion and majority vote. All actions of the 
board in changing loan terms will be certified 
by the chair in a written report of the board.

(b) A change in loan terms includes, but is not 
limited to, a change in interest rate, loan 
amount, maturity date, amortization schedule,
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payment date, or collateral. Except in the case 
of a one-time-only extension of a loan payment, 
in the event of a change in loan terms, the 
interest rate on the remaining balance of the 
loan, if below the current interest rate charged 
on loans from the fund, will be raised to the 
current interest rate. In the event o f a one-time- 
only extension o f  a loan payment, the interest 
rate on the payment being extended, if below 
the current interest rate charged on loans from 
the fund, will be raised to the current interest 
rate.

(c) If a change in loan terms is approved, the 
board will record its action in a public meeting, 
and notice of any conditions on the approval 
will be provided to the applicant under 11 AAC
39.401. If a change in loan terms is disapproved 
or tabled, the board shall record its action in a 
public meeting, and the reasons for the board’s 
action will be provided in a notice to the ap­
plicant under 11 AAC 39.401.

(d) In addition to an application by a 
borrower for a change in loan terms, the board 
will, in its discretion, consider any o f the follow­
ing:

(1) a written summary prepared by em­
ployees o f  the department;

(2) any discussion by the board and em­
ployees o f the department; and

(3) any other written material or information 
submitted by the applicant to the department.

(e) Unless requested by the board, an ap­
plicant for a change in loan terms may not 
attend an executive session of the board to dis­
cuss the application. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.321. COMMISSIONER AP­
PROVAL OF LOANS. In the case o f  a 
commissioner-approved loan, the loan decision 
will be recorded in writing by the commissioner 
and reported to the board at its next meeting. 
(Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030

11 AAC 39.331. JOINT APPROVAL. If there 
is not a majority o f the board to vote on a loan 
or a change in loan terms because of an ab­
stention by a member or members under 11 AAC
39.401, the commissioner, sitting as a member 
o f the board ex-officio, will, in his or her discre­
tion, vote on the loan or change in loan terms. 
The procedures for considering and recording 
actions o f joint approval will be the same as 
those set out in 11 AAC 39.301 and II AAC 
39.311. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.341. RECONSIDERATION OF 
LOAN OR CHANGE IN LOAN TERMS, (a) If 
a loan or a change in loan terms is disapproved 
by the board, an applicant may, within 15 days 
after notification of the board’s action, submit 
a written request for reconsideration to the de­
partment. The written request must address 
specifically the reasons given by the board for its 
disapproval of the loan or a change in loan 
terms, and must provide any additional informa­
tion and additional reasons for reconsideration 
by the board.

(b) After consideration of the applicant’s 
written request for reconsideration, the board 
will, in its discretion, reconsider its previous 
decision by motion and majority vote. The 
board will, in its discretion, also table or dis­
approve the request for reconsideration upon 
motion and majority vote. All reconsideration 
action of the board will be certified by the 
signature o f the chair in a written report o f the 
board.

(c) If the request for reconsideration is ap­
proved, the board will record its action in a 
public meeting, and notice o f any conditions on 
its approval will be provided to the applicant 
under 11 AAC 39.401. If the request for recon­
sideration is tabled or disapproved, the board 
will record its action in a public meeting, and 
the reasons for the board’s action will be pro­
vided in a notice to the applicant under 11 AAC
39.401.

(d) Unless requested by the board, an ap­
plicant submitting a request for reconsideration 
may not attend an executive session of the 
board to discuss the request for reconsideration.

11-88
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(e) An applicant may submit only one request 
for reconsideration on any loan request. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.351 -  11 AAC 39.391. Reserved.

ARTICLE 4.
LOAN ADMINISTRATION

Section
401. Notice of loan-related actions
411. Loan closing procedures
421. Disbursement of loan money
431. Controlled accounts
441. Supervision o f loans
451. Bankruptcy proceedings
461. Default
471. Penalty
481. False statements
491. Failure to comply with loan terms
501. Payment moratorium

11 AAC 39.401. NOTICE OF LOAN- 
RELATED ACTIONS, (a) Within five working 
days after a decision with respect to a loan or a 
change in loan terms, the department will give 
written notice to the applicant o f the decision.

(b) In the case o f an approval, the department 
will specify the terms and conditions under 
which the loan will be made. In the case of a 
disapproval or tabling action, the department 
will specify the reasons for the disapproval or 
tabling action. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.411. LOAN CLOSING PRO­
CEDURES. (a) Within 15 working days after a 
decision approving a loan or a change in loan 
terms, the department will notify the applicant 
in writing o f a closing date on the loan or change 
in loan terms. The closing will be held within 30 
days after the date o f the letter of notification 
unless otherwise agreed to in writing by the de­
partment and the applicant.

(b) The notice of closing will specify the infor­
mation, documents, and conditions which the 
applicant must meet or provide at the closing.

(c) At the closing the applicant shall

(1) meet all conditions imposed by the 
board;

(2) provide all information requested by the 
department; and

(3) execute promissory notes, real estate 
mortgages, deeds of trust, chattel mortgages, 
security agreements, financing statements, 
assignments, affidavits, insurance pay orders, 
and other instruments as the department may 
require.

S

(d) If a loan is not closed within 60 days 
following the date set for closing, the loan ap­
proval decision expires and a new loan applica­
tion must be submitted. (Eff. 12/1 /84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.421. DISBURSEMENT OF LOAN 
MONEY, (a) Loan money will not be disbursed 
to a borrower until

(1) security interests in the collateral securing 
the loan have been executed;

(2) the department is satisfied that the 
borrower has complied with all conditions im­
posed by the board;

(3) the department is satisfied that the 
borrower has provided all information requested 
by the department;

(4) all required instruments have been ex­
ecuted and all provisions in those instruments 
have been complied with; and

(5) the loan has been closed.

(b) All expenses incurred by the department 
in closing a loan and processing the loan ap­
plication will be deducted from the loan pro­
ceeds except for those expenses paid in advance 
from an application fee submitted under 11 
AAC 39.101. Those expenses include, but are 
not limited to, the cost o f credit reports, title
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reports and insurance, recording fees, appraisals, 
surveys. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.431. CONTROLLED ACCOUNTS,
(a) Except as otherwise provided in (b) of this 
section or-by the board at the time of approval 
of a loan, all disbursements of loan money will 
be made through a controlled account. Under a 
controlled account, the department will disburse 
money t.o a borrower only as requested and in 
accordance with an invoice or other document 
calling for payment. Payment will be made by 
check directly to the vendor or by a check re­
quiring the joint endorsement o f the vendor and 
the borrower.

(b) Loans made by the commissioner under 11 
AAC 39.012 are subject to the controlled 
account requirements of this section, unless the 
commissioner finds, in writing, that a controlled 
account is not necessary.

(c) In addition to the requirements o f (a) of 
this section, in the case o f  loans for land clear­
ing, payment will be made only after inspection 
of the land clearing by the department. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.441. SUPERVISION OF LOANS. 
As long as there is an outstanding loan balance, 
the borrower shall

(1) submit to the department, on request, 
annual financial statements which consist of a 
balance sheet, profit-and-loss statement, cash­
flow statement, and a schedule o f change of 
owner’s equity;

(2) submit to the department, on request, 
proof that insurance is being maintained in the 
amounts required by the loan terms; and

(3) agree to allow employees o f the depart­
ment or its agents access to the borrower’s

books, records, and premises at all reasonable 
times. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.451. BANKRUPTCY PROCEED­
INGS. If a borrower files for voluntary bank­
ruptcy or becomes the subject o f an involuntary 
bankruptcy action, the borrower shall, within 
48 hours, notify the board in writing by certi­
fied mail. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.461. DEFAULT. If a borrower 
is delinquent on a loan, or is otherwise in de­
fault by reason of a failure to comply with the 
terms of the loan, the department will give 
written notice of the default to the borrower 
within 30 days after the delinquency or other 
matter giving rise to the delinquency. If, within 
30 days after the written notice, the default 
is not cured, or arrangements are not made with 
the department for curing the default, the de­
partment will, after discussion with the board, 
exercise its rights and remedies under the loan 
documents, except that a loan foreclosure must 
be authorized by the board. (Eff. 12/1/84, 
Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.471. PENALTY. Except in case of 
a moratorium of loan payments under 11 AAC
39.501, when a borrower is delinquent, a seven- 
percent penalty will be assessed against the 
amount delinquent for all loans, including short­
term loans, unless the commissioner determines 
in writing that there is reasonable cause for 
waiving the penalty. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

11 AAC 39.481. FALSE STATEMENTS. An
applicant who submits a false swom or unsworn 
statement on or in support o f  a loan applica­
tion is subject to AS 11.56.200 -  AS 11.56.210 
and will be denied any further loans. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020
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11 AAC 39.491. FAILURE TO COMPLY 
WITH LOAN TERMS. Except as otherwise pro­
vided in 11 AAC 39.211, a borrower who fails 
to comply with the conditions under which a 
loan is made will be denied any further loans, 
unless the board and commissioner determine, 
in writing, that there is reasonable cause for the 
borrower’s failure to comply. (Eff. 12/1/84, 
Reg. 92)

Authority: AS 03.10.020

11 AAC 39.501. PAYMENT MORATORIUM,
(a) The commissioner will, in his or her discre­
tion, declare a fanning disaster. A declaration of 
a farming disaster will be in writing and will be 
based upon findings made by the board. The 
authority to declare a farming disaster will not 
be delegated. The declaration will indicate

(1) the circumstances giving rise to the farm­
ing disaster;

(2) the farming industries affected by the 
fanning disaster; and

(3) the areas within the state affected by the 
fanning disaster.

(b) A “fanning disaster” includes

(1) area-wide crop failure due to disease, 
pests, severe weather conditions or other natural 
phenomenon;

(2) area-wide animal disease or animal 
destruction due to severe weather conditions or 
other natural phenomenon;

(3) a closing o f a substantial portion of the 
market sources or processing facilities which are 
vital to a farming industry within an area in the 
state; and

(4) the destruction or closing of a transporta­
tion facility, route, or link which is vital to a 
farming industry within an area of the state.

(c) If a declaration o f a farming disaster, cover­
ing a farming industry within an area of the 
state, is issued under (a) of this section, the 
board will declare a moratorium on loan pay­
ments due from borrowers within that farming 
industry and area of the state. The moratorium 
will be for a one-year period and will, in the

board’s discretion, be extended on a year-by- 
year basis, not to exceed five years. (Eff. 
12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

ARTICLES.
GENERAL PROVISIONS

Section
911. Definitions

II  AAC 39.911. DEFINITIONS. In this 
chapter

(1> “acceptable collateral” means adequate 
s?A.'-vy, approved by the board to secure re- 
rV «’»*eflt of a loan in the event of default; it 
u ^ ’udes, but is not limited to, a mortgage, deed 
of trust, assignment, or other security instru­
ment on real property, buildings, machinery and 
equipment, fixtures, livestock, crops, accounts 
receivable, and other assets;

(2) “applicant” means an individual, partner­
ship, corporation, association, cooperative, or 
other entity applying for a loan;

(3) “board” means the Agricultural Re­
volving Loan Fund board;

(4) “borrower” means all persons liable for a 
loan or any part of a loan;

(5) “chair” means the chairperson of the 
Agricultural Revolving Loan Fund board;

(6) “chattel” means livestock, vehicles, and 
movable equipment and machinery;

(7) “commercial” means enterprises operated 
for profit rather than personal or recreational 
use or as hobbies;

(8) “commissioner” means the commissioner 
of the Department o f Natural Resources or the 
commissioner’s designee;

(9) “crops” means small grains, oil seeds, 
forages, fruits, and vegetables normally grown in 
northern latitudes;



Register 92, January 1985 NATURAL RESOURCES 11 AAC 39.911
ft

(10) “department”  means the Department 
of Natural Resources;

(11) “division” means the division of agri­
culture within the Department o f Natural Re­
sources;

(12) “emergency” means a situation which 
demands immediate attention to protect against 
a loss o f income or property o f the borrower, 
or the potential destruction o f collateral of the 
fund;

(13) “employee” means an employee o f the 
division;

(14) “ farm” means a tract or tracts o f land, 
improvements, and other appurtenances which 
are used in the production o f crops, livestock, or 
livestock products;

(15) “ farming” means the business o f pro­
ducing crops, or livestock and livestock prod­
ucts, through the use and management o f land, 
water, labor, capital, and basic raw materials, 
including seed, feed, fertilizer, and fuel;

(16) “ farm development” means buildings, 
storage facilities, fencing, stationary machinery 
and equipment, fixtures, and related ap­
purtenances;

(17) "fund” means the Agricultural Re­
volving Loan Fund established by AS 
03.10.040;

(18) “good standing” means a borrower who 
has complied with the terms o f a loan;

(19) “immediate family” means spouse, 
mother, father, brothers, sisters, and children;

(20) “livestock” means beef cattle, dairy 
cattle, including dairy cattle raised and main­
tained primarily for the purpose o f marketing 
dairy products, swine, sheep, goats, poultry, and 
other animals raised for human consumption;

(21) “member” means a member o f the Agri­
cultural Revolving Loan Fund board; and

(22) “new project” means a project which 
involves new acquisition or construction o f farm 
development property but not including addi­

tions, extensions, improvements, or reconstruc- *
tion of existing farm development property of v
the borrower. (Eff. 12/1/84, Reg. 92)

Authority: AS 03.10.020 
AS 03.10.030 
AS 03.10.050

(

c

(
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X c O N S E R V A ' l  I O N  * R E S E R V E ’ P R O G R A M  C C R P ) ' P A R T I C I P A T I O N S

TACT
<KD.

NAME CONTRACT 
: PERIOD

ACRES COST 
SHARE. .

RENTAL 
. . . .PAYMENT

1986
. ! PAYMENT REC,

1987 
‘ PAYl-e-IT REC.

ESTIMATED 
10 YEAR PAYMEt'T.

A WLASKY N/A -0- —0— -0- -0-- -0- -o-

B RULE 86-9/95 520.0 51,900 18,200 70,100 18,200 1B2,000

B RULE 87-9/96 759.0 75,900 26,565 —0— 102,465 265,560

B RULE 88-9/97 98.5 6,895 3,645 -0- -0- 36,450 1/

C BANNON 87-9/96 1,394.0 139,400 50,000 -0- 189,400 500,000 2/

D GIESE 87-9/96 766.0 75,900 28,342 -0- 104,242 283,420

E WRIGHT N/A -0- -0- -0- -0- -0- -0-

F GREEN 87-9/96 228.0 22,800 7,302 -0- 30,102 73,020

G OLSON 87-9/96 366.0 36,600 13,542 -0- 50,142 135,420

G OLSON 88-9/97 1,061.0 74,270 36,458 -0- -0- 364,500 1/

H ENGELLANT 87-9/96 1,427.0 142,700 50,000 -0- 142,700 500,000

I KARR 87-9/96 1,472.4 154,900 42,700 48,900 148,700 427,000

I KARR 88-9/97 664.4 46,508 21,317 -0- -0- 213,170 3/ .

J EMERY 87-9/96 1,356.0 135,600 50,000 -0- 185,600 500,000

K KELLY N/A -0- -0- -0- -04 -0- -0-

L FEIT 87-9/96 921.0 92,100 34,077 -0- 126,177 340,770

M MITCHELL N/A -0- -0- -0- —0"- -0- -0-

N BREHMER 87-9/96 1,332.0 133,200 49,219 -0- 133,200 492,190

0 IIOLLEMBAEK N/A —0— T"0— -0- -Q- -0- -0-

0 BUCK 87-9/96 598.0 59,800 22,126 -0- 81,926 221,260

nr-iniwR 1987



,iCRP PARTICIPATION CONTINUED.-)

'TRACT NAME CONTRACT ACRES COST RENTAL 1986 1987 ESTIMATED
NO-__________________________ YEAR____________________SHARE PAYMENT_______PAYMENT REC. PAYMENT PEC. 10 YEAR PAYMENT' ---- ----------  - — ■ ■ ■ ' ■ ■ ---—  ■ ■ - -----------------------------------------  ■ —

P C A R L S O N 88-9/97 304.0 30,400 11,248 -0- 9,720 112,480

p T H E U R I N G E R 88-9/97 1,205.0 120,500 44,585 -0- 60,000 445,850

p T H E U R I N G E R 88-9/97 105.0 .7,350 5,415 -0- -0- 54,150 1/

Q S T R O N G 88-9/97 1,200.0 120,000 44,280 -0- -0- 442,800

R IIELKENN 87-9/96 1,147.0 114,700 40,156 -0- 154,856 401,560 4/

S G R E E N N / A -0- -0- -0- -0- -0- -0-

T R U T T 88-9/97 1,071.3 74,991 39,638 -0- -0-• 396,380 1/

U D O D S O N N / A -0- -0- -0- -0- -0- -0-

V N E L S O N N / A -0- -0- -0- -0- -0- -0-

1/ C O N T R A C T  S T I L L  P E N D I N G  A P P R O V A L 3/ $72,810 to the owner,* $140; 360 to tlie. operator

2/ $210,000 to the operator, $290,000 to the owner 4/ $301,170 to the owner, $100,390 to the operator

T R A C T N A M E C O N T R A C T A C R E S O O S T R E N T A L 1986 1987 EST1I-1ATED
NO. Y E A R S H A R E P A Y M E N T P A Y M E N T  REC. P A Y M E N T  REC. 10 Y E A R  PAYMEirr

1 M A G E E N / A -0- -0- -0- -0- -0- -0-

2 B R O W N 87-9/96 108.0 10,800 3,942 -0- 14,742 39,420

3 M A G E E N / A -0- t*Qt̂ -0- -0- -0-

4 T R O W B R I D G E  . .87-9/96 881,0 88$100 32,597 -0- 120,697 325,970

5 S C H U L T Z 88-9/97 972.0 97,200 35,964 -0- 45,000 359,640

6 N E L S O N N / A -0- -0- -0- -0- -0- -0-

nr»nnnpR ip in«7 _
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CRP PARTICIPATION CONTINUED

TRACT
NO.

NAME CONTRACT
YEAR

ACRES COST
SHARE

RENTAL
PAYMENT

1986 
PAYMENT REC.

1987 
PAYMENT REC.

ESTIMA'l’F:) 
10 YEAR payee::

7 HOLCOMB N/A -0 - - 0 - -0 - -0 - -0 - -0 -
8 CHO N/A -0 - -0 - -0 - -0 - -0 - -0 -
9 KIM N/A -0 - - 0 - - 0 - - 0 - -0 - -0 -

10 CHO N/A -0 - - 0 - - 0 - - 0 - -0 - -0 -
11 KRAUS 87-9/96 710.0 71,000 25,560 -0 - 96,560 255,600
12 ORCUTT N/A -0 - - 0 - -0 - - 0 - -0 - -0 -
13 KRAUS 86-9/97 W7.047TTU ~JOO

47r700 14,751 59,451 14,751 147,510
14 GREEN N/A —0— -0 - -0 - -0 - -0 - -0 -
15 NELSON N/A - 0 - - 0 - - 0 - -0 - -0 - -0 -

*A11 payments received are to  date, fu rth e r payments may be.made before January 1988.

OCTOBER 26, 1987
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T R A C T  NO. , V  N A M E  A C R E S  T O T A L  P A Y M E N T S  R E C E I V E D
— ------— .-.........     • i  r —  ■ —  - ■ ------------ -----— — m —  -- — —         —  ■........ — —

jT l 9 8 6  F E E D 1 R A IN P R O G R A M ' P A R T I C I P A T I O N '̂

A ■ W A L S K Y 0 $0

B R U L E 451.4 $ 1 8 , 2 3 7 . 3 0

C B A NNON 6 4 8.6 $ 3 1 , 4 8 4 . 4 0

D G I E S E 0 $0

E W R I G H T 0 $0

F G R E E N 5 2 5.5 $ 2 0 , 7 6 0 . 5 0

G O L S O N 323.0 $ 1 4 , 0 0 6 . 9 4

H E N G E L L A N T 0 $0

I K A R R 5 0 0 . 0 $ 1 9 , 7 3 3 . 0 0

J E M E R Y 0 $0

K K E L L Y 0 $0

L F E T T 0 $0

M M I T C H E L L 0 $0

N B R E H M E R 5 9 5.2 $ 2 9 , 3 4 4 . 8 0

0 H O L L E M B A E K 2 1 1 . 3 $ 1 1 , 0 2 3 . 8 0

0 B U C K 0 $0

P C A R L S O N 64.7 $ 3,260.66

P T H E U R I N G E R 5 9 6 . 0 $ 3 , 0 0 1 8 . 6 8

Q S T R O N G 0 $0

R H E L K E N N 0 $ ‘426.75

S G R E E N 229.6 $ 1 1 , 3 4 8 . 8 5



/;■ 1906 F E E D G R A I N P R O G R A M’PA R T I C I P A T I O N C O N T I N U E D

T R A C T  NO.

/•' - ‘
V

N A M E A C R E S T O T A L  P A Y M E N T S  R E C E I V E D** 11 \ v * ’ * 4
-

T R U T T 0 $0

U D O D S O N 0 $0

V ,v N E L S O N 0 $0

1/ P a y m e n t  to Rule

2/ $ 7 , 7 1 7 . 9 4  to K a r r

$1 2 , 0 1 5 . 0 6  to the o p e r a t o r

£,**1986 Feed Grain-program payments were made'between November'1985 thru J u ly '1987.3
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T R A C T  NO. NA M E  A C R E S  ____________T O T A L  P A Y M E N T S  R E C E I V E D

/F 1 9 8 6  F E E D G R A I N  P R O G R A M  P A R T I C I P A T I O N  .

--C'-’-- w --- v* v«-'■

1 M A G E E 0 $0

2 DROWN 0 $0

3 M A G E E 0 $0

4 T R O W B R I D G E 3 4 5,0 $ 1 3 , 9 5 4 . 0 7  1/

5 SC H ULTZ 5 7 0.2 $ 2 3 , 0 8 6 . 7 9

6 NE LSON 0 $0

7 H O L C O M B 0 $0

8 CHO, K.J. 0 $0

9 , KIM 0 $0

10 CHO, S.S. 0 $0

11 KR AUS 0 $0

12
•

O R C U T T .0 $0

13 KRAUS 380.9 $ 1 6 , 5 4 2 . 5 0

14 .
G R E E N 0 $0

15 N E LSON 0 $0

•. < . V
i N * »

1/ P a y m e n t  to S c h u l t z

OCTOBER 26, 1987 fPAGE 3 OF’ 3 ’



/l987>EEDGRAIN~PROGRAM PARTICIPATION i 
h FYG7.payments are made between Nov. 86 and Ju ly  88 j

TRACT NO. NAME ACRES PAYMENTS MADE TOTAL ESTIMATED
____________________   '10 DATE PROGRAM PAYMENT

A W A L S K Y - o - -0- -0-

B R U L E 120.0 6,900.25 9,198.32

C B A N N O N 300.9 16,091.82 16,756.52

D G I E S E -0- -0- -0-

E WRiGirr -0- -0- -0-

F G R E E N 453.0 -0- 13,667.93

G O L S O N 75.0 —0- 6,882.04

H ENGELLANT' -0- -0- -0-

I K A R R 159,6 3,767.82 10,337.44

J • E M E R Y 38.0 -0- 2,356.38

K K E L L Y -0- -0- -0-

L F E T T -0- -0- -0-

M M I T C H E L L -0- - 0 - -0-

N B R E H M E R 185.0 4,290.61 12,854.97

0 • H O L L E M B A E K 210.0 6,487.41 13,207.64

0 B U C K - 0 - -0~ 1,684.48

P CARLSON 91.0 - 0 - 6,030.20

P TIIEURINGER 500.0 14,983.79 37,106.28

Q S T R O N G -0- - 0 - -0-

R U E L K E N N 281.7 6,762.36 13,236.09

S G R E E N 252.0 5,432.34 13,986.00



/1987 FEEDGRAIN PROGRAM PARTICIPATION CONTINUED / -

TRACT NO, NAME ACRES PAYMENTS MADE TOTAL ESTIMATED
________________________________________________  TO DATE PROGRAM PAYMENT

T RUTT 216.0 - 0 - 12,975.68
U DODSON -0 - —0** -0 -
V NELSON -0 - - 0 - -0 -

1 / Payment to Kajnrath
2/ Payment to Schultz
TRACT NO. NAME ACRES PAYMENl'S MADE 

TO DATE
TOT’AL ESTIMATED 
PROGRAM PAYMENT

1 MAGEE -0 - - 0 - -0 -
2 BRCWN -0 - -0 -
3 MAGEE -0 - - 0 - -0 -
4 TRCWBRIDGE 101.0 2,852.78 6,722.55
5 SCHULTZ 426.0 13,506.32 25,982.52
6 NELSON -r-Qr- - 0 - —0—
7 HOLCOMB -0 - - 0 - -0 -
8 a i o - 0 - - 0 -
9 KIM '-Q'~ - 0 - -0 -

10 cho - 0 - - 0 - -O-
11 KRAUS 218.0 9,476.10 15,478.08
12 ORCUTT -0 - - 0 - -0 -
13 KRAUS - 0 - - 0 -
14 GREEN -0 -
15

OCTOBER 26, 1907
NELSON -0 - -0 - -0 -
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