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Community anb Regional M ato Committee

March 3, 1988
TO: Senate Community and Regional Affairs Committee Members
FROM: Senate C&RA StaffAIffl/L

RE: SB 404 - "An Act relating to transportation and municipal
regulation and taxation of alcoholic beverages™

SB 404 changes three aspects of the law dealing with the
transportation, importation, and taxation of alcohol.

Section 1 requires alcohol transported on a common carrier (more
than two gallons of wine or beer or more than one gallon of
distilled spirits) to be clearly labeled as alcohol.

Section 2 allows municipalities to regulate the importation of
alcohol into their communities.

Section 3 would allow a community to impose a sales and use tax
on alcoholic beverages if the municipality has banned the sale of
alcohol.

This bill has zero fiscal notes from the Departments of Revenue
and the Department of Public Safety. The Department of Community
and Regional Affairs has not submitted a fiscal note but has
indicated the bill will have no financial impact upon it.

A representative from the Department of Revenue will be at the
meeting. Public Safety has indicated they will not be able to be

at the meeting but has submitted a position paper supporting the
bill.



BILL NO: SB 404 DATE:  3/2/88

TITLE:  »An Act relating to CONTACT:  Col. Robert E. Jent
transportanon an
municipal regu atlon and
Baxan n of alcoholic
everages.'

Movement of alcoholgc bevera%es by conmn carrier to "dry" n(ral
cgmmum les, IS containers”  making
entification dif |cuIt or law en orcement author|t|es

Passage of this legislation will assist in maintaining a stricter
\C/?Irl]at\rges of alcoholic heverages being transported to “local option

The Department of Public Safety supports this legislation.
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Original sponsor: Binkley

BY THE COMMUNITY AND REGIONAL
IN THE SENATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO, 404 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to transportation and municipal
regulation and taxation of alcoholic beverages.”
BE IT ENACTED BY TEE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 04.16 is amended by adding a new section to read:

Sec. 04.16.125. TRANSPORTATION OF ALCOHOLIC BEVERAGES BY COMMON
CARRIER. (a) A person  maynot use a common carrier to transport
alcoholic beverages into anarea that has restricted the sale of
alcoholic beverages under AS 04.11.490, 04.11.492, or 04.11.500 unless
the shipping container holding the alcoholic beverages is clearly
labeled as containing alcoholic beverages.

(b) This section does not apply to a person transporting less
than two gallons of wine or malt heverages, or less than one gallon of
distilled spirits.

(c) In this section, "common carrier" means a motor vehicle,
watercraft, aircraft, or railroad car available for public hire to
transport freight.

* Sec. 2. AS 04.21.010(a) is amended to read:

(@ A municipality mayadopt ordinances governingthe 1importa-
tion, barter, sale, and consumption of alcoholic beverages within the
municipality [AS NECESSARY FOR THE ORDERLY CONDUCT OF THE BUSINESS OF
SELLING ALCOHOLIC BEVERAGES WITHIN THE MUNICIPALITY] and may ban
possession of alcoholic beverages under AS 04.11.498(d) or (e). An
ordinance adopted under this section may not be inconsistent with this
title or regulations adopted under this title.

SB0404p -1- CSSB 404(C&RA)
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* Sec. 3. AS 04.21.010(c) is amended to read:

(c) A municipality may not impose taxes on alcoholic beverages

except a

(1) property tax [TAXES] on alcoholic heverage inventories;

(2) sales tax [TAXES]on alcoholic beverage sales ifsales
taxes are imposed onother sales within the municipality; [AND]

(3) sales tax [TAXES]on elcoholic heverage sales that were
ineffect before July 1, 1985; and

(4) sales and use tax on alcoholic beverages if the sale of

alcoholic beverages within the municipality has been prohibited under
AS 04.11.490.
CSSB 404CC6RA) -2-
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Introduced: 2/10/88 5-1723A
Referred; Finance

IN THE SENATE BY BINKLEY
SENATE BILL NO. 404
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to transportation and municipal
regulation and taxation of alcoholic beverages.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 04.16 is amended by adding a new section to read:

Sec. 04.16.125. TRANSPORTATION OF ALCOHOLIC BEVERAGES BY COMMON
CARRIER.  (a) A person may not use a common carrier to transport
alcoholic beverages unless the alcoholic heverages and any shipping
container holding them are clearly labeled and readily identifiable as
alcoholic beverages or as containing alcoholic beverages.

(b) This section does not apply to a person transporting less
than two gallons of wine or malt beverages, or less than one gallon of
distilled spirits.

(c) In this section, "common carrier" means a motor vehicle,
boat, aircraft, or railroad car available for public hire to transport

freight.
* Sec. 2. AS 04.21.010(a) is amended to read:
() A municipality may adopt ordinances governing the impo

tion, barter, sale, and consumption of alcoholic heverages within the
municipality [AS NECESSARY FOR THE ORDERLY CONDUCT OF THE BUSINESS OF
SELLING ALCOHOLIC BEVERAGES WITHIN THE MUNICIPALITY] and may bhan
possession of alcoholic beverages under AS 04.11.498(d) or (e). An
ordinance adopted under this section may not be inconsistent with this
title or regulations adopted under this title.
* Sec. 3. AS 04.21.010(c) is amended to read:
SB0404a -1- SB 4 )
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(c) A municipality raay not ia?pc3e taxes on alcoholic beverages

except e

(1) property tax [TAKES] on alcoholic beverage inventories\

(2) sales tax (TAXESJon alcoholic beverage sales if sales
taxes are imposed onother sales within the municipalityr (AND}

(3) sales tax [TAXES]on alcchsolic beverage sales that were
in *stfect before July 1,»9851 and

(4) sal™a and use tax on alcoholic beverages if the, sale of
alcoholic beverages within the municipality has been prohibited under
AS 04.11.490,
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