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STATE OF ALASKA 
1988 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST

R e v i s i o n  D a t e : Afcencv A f f e c t e d :  R e v e n u e
T i t l e :  C o n t r i b u t i o n s  f r o m  P F D 's  t o BRU: P e r m a n e n t F u n d  D i v i d e n d  D iv i s i o n
I d l t a r o d  T r a i l  C o m m i t t e e ,  I n c .
O p o n a o n  H e n a i e y .  e t  a l C o m p o n e n t s :  P e rm a n e n t F u n d  D i v i d e n d
R e a u e s t o r :  S e n a t e  S t a t e A f f a i r s D i v i s i o n

EXTEHDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )
I 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93
1 OPERATING 1 1 1 1 1 1
| PERSONAL SERVICES 1 | 21 .2 1 11-2 | 11 .2 1 1 1 .2  | 11 .2
1 TRAVEL 1 - 1 - 1 - 1 - 1 - 1 -

| CONTRACTUAL 1 - | 11 .0 1 n . o  | 11 .0 1 1 1 .0  | 11 .0
| SUPPLIES 1 - 1 -2 ! -2 | .2 1 .2  | .2
| EQUIPMENT 1 - 1 - 1 - 1 - 1 - 1 -

LANDS & STRUCTURES 1 - 1 - 1 - 1 - 1 - I -
| GRANTS, CLAIMS 1 - 1 - I - 1 - 1 - 1 -
1 MISCELLANEOUS 1 - 1 - 1 - 1 - 1 - 1 -
! TOTAL OPERATING 1 — | 32 .4 1 22 .4  | 22.4 1 2 2 .4  | 22.4

1 CATITAL 1 - 1 - 1 ~ 1 - 1 - 1 -

1 REVENUE 1 - 1 - 1 - 1 - 1 - 1 -

FUNDING: ( T h o u s a n d s  o f D o l l a r s )
| GENERAL FUND 1 - | 32 .4 1 - 1 - 1 - 1 —

| FEDERAL FUNDS 1 - 1 * - I - 1 - 1 -  ! —

| OTHER ( t r u s t  a c c t ) 1 - 1 - | 22.4  | 22.4 1 22 .4  | 22.4
1 TOTAL 1 - | 32 .4 | 22.4  | 22.4 1 22 .4  | 22.4

B ILL VERSIONyft SB 387^ £/?') 
PUBLISH DATE: '

P O S I T I O N S :

| FULL-TIME | I | | \
j PART-TIME | - | 3 | 2 | 2 |
I TEMPORARY | j j - j |

ANALYSIS: A t t a c h e s  s e p a r a t e  p a g e  i f  n e c e s s a r y .  ( S e e  a t t a c h e d )

P r e p a r e d  By: E r  / frT ^Jones_________________________    P h o n e :  465-2323
D i v i s i o n :  P e r m a n e n t  F und  D i v i d e n d  D i v i s i o n _________  D a t e :  2/10/88

A p p r o v e d  b y  C o m m i s s i o n e r ^  D a t e :  *— /  ? d  J M L
A gen c y :   R e v e n u e

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M an a g em en t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  p a g e  1 o f



D e p a r tm e n t  o f  R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
SB 387 
2 /10/88

A s s u m p t i o n s :

1) T h e  b i l l  w i l l  t a k e  e f f e c t  f o r  t h e  1989 p e r m a n e n t  f u n d  d i v i d e n d  y e a r  a n d  
a p p l i c a t i o n .  T h e  1988 d i v i d e n d  a p p l i c a t i o n  h a s  a l r e a d y  b e e n  p r i n t e d .

2) T h e r e  a r e  s e v e n t e e n  o t h e r  b i l l s  w h i c h  i f  s i g n e d  i n t o  l a w ,  w o u ld  r e s u l t  i n  
som e  f o rm  o f  " c h e c k - o f f "  o n  t h e  1989 d i v i d e n d  a p p l i c a t i o n .  T h e  D e p a r tm e n t  
o f  R e v e n u e  h a s  n o  i n s i g h t  a s  t o  w h i c h ,  a n d  how  many, o f  t h e s e  b i l l s  w i l l  
b e c o m e  l aw .  T h i s  f i s c a l  n o t e ,  a n d  a l l  r e l a t e d  f i s c a l  n o t e s ,  i s  p r e p a r e d  
o n  t h e  a s s u m p t i o n  t h a t  t h e  s u b j e c t  b i l l  i s  t h e  o n l y  b i l l  o f  t h i s  n a t u r e  
w h i c h  w i l l  b e c o m e  l a w .  T h e  p a s s a g e  o f  m u l t i p l e  b i l l s  w i t h  v a r y i n g  
f o r m u l a s  ($5, $25, h a l f  o f  d i v i d e n d ,  a l l  o r  p a r t  o f  d i v i d e n d ,  e t c . )  w i l l  
i n e v i t a b l y  h a v e  a  c om p o u n d in g  e f f e c t .  W h e r e a s  t h e r e  may b e  s a v i n g s  i n  
som e  a r e a s ,  t h e r e  w i l l  b e  i n c r e a s e d  c o s t s  i n  o t h e r s .

3) A l l  FY89 c o s t s  o f  a d m i n i s t e r i n g  t h i s  l a w  w i l l  b e  b o r n e  b y  t h e  g e n e r a l  
f u n d ,  s i n c e  n o  f u n d s  w i l l  b e  a v a i l a b l e  t o  t h e  t r u s t  p a r t y  a c c o u n t  u n t i l  
O c t o b e r  1, 1989. F u n d i n g  f o r  a d m i n i s t r a t i v e  c o s t s  i n  FY90 a n d  t h e r e a f t e r  
w i l l  b e  t a k e n  f r o m  t h e  p o l i t i c a l  p a r t y  a c c o u n t  a s  a p p r o p r i a t e d  b y  t h e  
l e g i s l a t u r e .

4) T h e  i n c r e m e n t a l  c o s t  o f  c o m p u t e r  r e s o u r c e s  w i l l  r e s u l t  i n  a  c h a r g e b a c k  b y  
t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n .

5) W h e r e a s  t h e  c o s t  o f  p r o g r a m m in g  c h a n g e s  w i l l  b e  a  o n e - t im e  c o s t ,  t h e  c o s t  
o f  d o c u m e n t  r e v i e w ,  d a t a  c a p t u r e ,  d a t a  p r o c e s s i n g  c h a r g e b a c k ,  a n d  t h e  
e x t r a  p a g e  i n  t h e  d i v i d e n d  a p p l i c a t i o n  w i l l  b e  c o n t i n u i n g .

6) C o n t r i b u t i o n s  w i l l  o n l y  b e  h o n o r e d  t o  t h e  e x t e n t  o f  a v a i l a b l e  f u n d s .  
G a r n i s h m e n t s  a n d  a s s i g n m e n t s  w i l l  t a k e  p r e c e d e n c e  i n  t h e  o r d e r  e s t a b l i s h e d  
b y  s t a t u t e .  C o n t r i b u t i o n s  w i l l  t h e n  b e  h o n o r e d  i n  t h e  o r d e r  l i s t e d  o n  t h e  
f o rm  s c h e d u l e ,  w h i c h  w i l l  b e  i n  t h e  o r d e r  t h e y  b ecom e  l a w .

r r o g r a m  Summary:

T h e  p r o v i s i o n  o f  a  n ew  c o n t r i b u t i o n  d e c i s i o n  o n  t h e  d i v i d e n d  a p p l i c a t i o n  w i l l
c a u s e  a d d i t i o n a l  a d m i n i s t r a t i v e  c o s t  i n  s e v e r a l  a r e a s :

a)  An a d d i t i o n a l  p a g e  a d d e d  t o  e a c h  a p p l i c a t i o n ,  a  s c h e d u l e  o f  
c o n t r i b u t i o n  d e c i s i o n s .

b) T h e  c o m p u t e r  s y s t e m  w i l l  n e e d  t o  b e  c h a n g e d  t o  a c c o u n t  f o r  t h e  c h a n g e  
i n  t h e  p r o g r a m ,  t o  e s t a b l i s h  n ew  a c c o u n t i n g  c o n t r o l s  a n d  t o  p r o v i d e  
f o r  t h e  t r a n s f e r  o f  f u n d s  t o  t h e  t r u s t  a c c o u n t  ( s e e  A t t a c h m e n t  A).



E a c h  o f  a p p r o x i m a t e l y  540,000 TFD a p p l i c a t i o n s  w i l l  n e e d  t o  b e  
v i s u a l l y  r e v i e w e d  a n d  c o d e d  a3 t o  d e c i s i o n  o n  t h e  c o n t r i b u t i o n  
d e c i s i o n .  E a c h  a p p l i c a t i o n  w i l l  b e  d a t a  c a p t u r e d  w i t h  a d d i t i o n a l  
a t t e n t i o n  a n d  k e y s t r o k e s  e x p e n d e d  o n  e a c h  p o s i t i v e  d e c i s i o n .

T h e  a c c o u n t i n g  f o r  t h e  p o l i t i c a l  p a r t y  a c c o u n t  w i l l  b e  p e r f o r m e d  b y  
e x i s t i n g  s t a f f  i n  t h e  F i s c a l  S e c t i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s .

P o s i t i o n s

1 PPT A n a l y s t / P r o g r a m m e r  V, R21 
@ $ 4 ,9 9 9 .72/Mo i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  2 m o n th s  = $10 .0

PCN 04-1125 w o u ld  b e  f u n d e d  f o r  a n  
a d d i t i o n a l  tw o  m o n t h s ,  i n  a c c o r d a n c e  
w i t h  A t t a c h m e n t  A. O n g o in g  m a i n t e n a n c e  
o f  new  p r o g r a m s  w o u ld  b e  a c c o m p l i s h e d  
b y  e x i s t i n g  s t a f f .

1 r r T  D o c u m e n t  P r o c e s s o r  I ,  R7
@ $ 2 ,2 1 2 .37/Mo, i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  3 m o n t h s  - $6.6

T h i s  p o s i t i o n  w o u ld  a s s i s t  i n  t h e  m a n u a l  
r e v i e w  a n d  c o d i n g  o f  540,000 a p p l i c a t i o n s  
f o r  t h e  n ew  c o n t r i b u t i o n  d e c i s i o n .  T h i s  
p o s i t i o n  r e p r e s e n t s  t h e  e q u i v a l e n t  o f  t h e  
a d d i t i o n a l  t i m e  a n d  e f f o r t .

1 r r T  D a t a  P r o c e s s i n g  C l e r k  I ,  R8,
@ $ 2 ,3 1 7 .81/Mo, i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  2 m o n t h s  = $4.6

T h i s  p o s i t i o n  w o u ld  a s s i s t  i n  t h e  d a t a  
c a p t u r e  o f  t h e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n s .  T h e  p o s i t i o n  r e p r e s e n t s  t h e  
e q u i v a l e n t  v a l u e  o f  t h e  a d d i t i o n a l  t i m e  
a n d  e f f o r t .

TOTAL P e r s o n a l  S e r v i c e s  $21.2

O t h e r  E x p e n d i t u r e s :

T r a v e l : N o n e .

C o n t r a c t u a l :

D a t a  P r o c e s s i n g  C h a r g e b a c k  $5.0
Add a d d i t i o n a l  p a g e  t o  TFD
b o o k l e t  $6 .0

S u p p l i e s : $0 .2

E q u i p m e n t : U se  e x i s t i n g  e q u i p m e n t  0 .0

TOTAL COST $.32.4.





P e rm a n e n t  F u n d  D i v i d e n d  D i v i s i o n  
F i s c a l  N o t e  A n a l y s i s  

SB 387
Summary o f  D a t a  P r o c e s s i n g  R e q u i r e m e n t s  

A/10/88

Wang d a t a  e n t r y  p r o c e s s i n g  75.0  h o u r s
I n c l u d e s : D a t a  e n t r y

B a t c h  l i s t s  
C o r r e c t i o n s  
Wang t o  IBM t r a n s f e r

IBM U p d a t e  j o b s  30 .0  h o u r s
I n c l u d e s :  E d i t s

B a t c h  l i s t i n g s  
Log s h e e t s

DMS O n l i n e  p r o g r a m s  f o r  l o o k u p  a n d  c h a n g e s  37 .5  h o u r s

N i g h t l y  U p d a t e  o f  C h a n g e s  22.5  h o u r s

W a r r a n t  J o b s  90 .0  h o u r s
I n c l u d e s :  P r i n t i n g  w a r r a n t s  w i t h  d i f f e r e n t

a m o u n t s .  I n c l u d e  c h e c k  s t u b  m e s s a g e s .
M o d i f y  w a r r a n t  r e g i s t e r s  a s  n e e d e d  
f o r  b a l a n c i n g .
C r e a t e  new  p r o g r a m ( s )  f o r  t r a n s f e r r i n g  
a c c u m u l a t e d  c o n t r i b u t i o n s  t o  t h e  
t r u s t  a c c o u n t ,  a n d  t o  a c c o u n t  
f o r  t h e  r e s e r v e  n e c e s s a r y  d u e  t o  
r e t u r n e d  a n d  c a n c e l l e d  TFD w a r r a n t s .

M i s c e l l a n e o u s  A5.0 h o u r s
I n c l u d e s :  S e t t i n g  u p  t e s t  f i l e s  o n  IBM

S y s t e m s  t e s t i n g  
A d m i n i s t r a t i v e  f u n c t i o n s ,  i . e .  
p a p e r  w o rk  r e q u i r e d  b y  A dm in .  DP 
t o  a d d  f i l e s  a n d  p r o g r a m s  t o  t a b l e s .

TOTAL HOURS 300.0  h o u r s
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IN T H E  S E N A T E BY  T H E  S T ATE A F F A I R S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 387 (State A f f airs)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  entitled: "An A c t  r e l a t i n g  to c o n t r i b u t i o n s  fro m  p e r m a n e n t  f u n d

d i v i d e n d s  f or the I d i t a r o d  T r ail C o m m ittee, Inc.; a nd 

p r o v i d i n g  f or a n  e f f e c t i v e  date."

BE  IT  E N A C T E D  B Y  THE L E G I S L A T U R E  OF  T H E  S T A T E  OF ALASKA:

*  S e c t i o n  1. AS 4 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 3.016. C O N T R I B U T I O N S  F R O M  D I V I DENDS. (a) The d e p a r t­

ment  shall p r e p a r e  the p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  to a l l o w  an  

a p p l i c a n t  to e l e c t  to hav e  m o n e y  s u b t r a c t e d  from the d i v i d e n d  c h e c k  

and c o n t r i b u t e d  to the I d i t a r o d  T r a i l  Co m m i t t e e ,  Inc., f o r  e x p e n s e s  of 

c o n d u c t i n g  the a n n u a l  I d i t a r o d  d o g  sled race.

(b) T h e  amou n t  of a c o n t r i b u t i o n  e l e c t e d  u n d e r  (a) of  t his 

s e c t i o n  is $5.00. C o n t r i b u t i o n s  s h all be d e p o s i t e d  in a s p e c i a l  

d i v i d e n d  c o n t r i b u t i o n  a c c o u n t  a nd a l l o c a t e d  b y  the d e p a r t m e n t  to t he

I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc., e x c e p t  that the d e p a r t m e n t  s h a l l  u s e

m o n e y  in the a c c o u n t  to pay a d m i n i s t r a t i v e  costs i n c u r r e d  u n d e r  t his 

section.

*  Sec. 2. T h i s  A c t  takes effect J a n u a r y  1, 1989.

SB0387b -1- CSSB 3 87(SA)
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Cook
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Original sponsors: Hensley, Faiks,
Sturgulewski, et al.

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 387 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to contributions from permanent fund

dividends for sled dog races; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23 is amended by adding a n e w  section to read:

Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart­

ment shall prepare the permanent fund dividend application to allow an 

applicant to elect to have money subtracted from the dividend check 

and contributed to the Iditarod Trail Committee, Inc., Yukon Quest 

International, Ltd., and the Kuskokwim 300 Sled Dog Race Committee, 

Inc. for expenses of conducting the sled dog races.

(b) The amount of a contribution elected under (a) of this 

section is $10.00. Contributions shall be deposited in a special 

dividend contribution account and allocated by the department in equal 

portions to the Iditarod Trail Committee, Inc., Yukon Quest Inter­

national, Ltd., and the K’-ckokwim 300 Sled Dog Race Committee, Inc.

except that the department shall use money in the account to pay

administrative costs incurred under this section.

*  Sec. 2. This Act takes effect January 1, 1989.

- 1 - CSSB 387(Fin)



I n t r oduced: 2/3/ 8 8
Re f e r r e d :  State A f f a i r s  and F i n a n c e

5-1781A

BY  H E N S L E Y ,  FAIKS, 
S T U R G U L E W S K I , KELLY,

IN  T HE S E N A T E  K E R T T U L A  A N D  S Z Y M A N S K I

S E N A T E  B I L L  NO. 387 

IN  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i tled: "An Act r e l a t i n g  to c o n t r i b u t i o n s  f r o m  p e r m a n e n t  fund

d i v i d e n d s  for t he I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc.; and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 3 .23 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.23.016. 'CONTRIBUTIONS F R O M  D I V I D E N D S .  The d e p a r t m e n t  

shall p r e p a r e  the p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  to a l l o w  an 

a p p l i c a n t  to elect to have $5.00 s u b t r a c t e d  f r o m  the d i v i d e n d  c h e c k  

and c o n t r i b u t e d  to the I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc., for e x p e n s e s  of 

c o n d u c t i n g  the a n n u a l  I d i t a r o d  d o g  s l e d  race. C o n t r i b u t i o n s  s h all be 

d e p o s i t e d  in a s p e c i a l  d i v i d e n d  c o n t r i b u t i o n  a c c o u n t  a n d  a l l o c a t e d  by 

the d e p a r t m e n t  to t he I d i tarod T r a i l  C o m m i t t e e ,  Inc., e x c e p t  that the 

d e p a r t m e n t  s h all u s e  m o n e y  in t h e  a c c o u n t  to pa y  a d m i n i s t r a t i v e  costs 

in c u r r e d  u n d e r  this section.

* Sec. 2. This Act takes effect J a n u a r y  1, 1989.
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