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Offered: A/21/88
Referred: Resources and Finance

5-1500B

Original sponsors: Kerttula, Szymanski,
Zharoff and Fischer

IN THE SENATE BY THE TRAN SPORTATION CO MMITTEE

CS F O R  SENATE BILL NO. 370 (Transportation)

IN THE LEGISLATURE OF THE STATE OF A LASKA 

FIFTEENTH LEGIS LATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to rates and fees of the Alaska

marine h i ghway system and providing for preferential 

vehicle rates for the transportation of agricultural 

products grown in Alaska."

BE IT ENACTED BY THE L EGISLAT URE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a n e w  section to read:

Sec. 19.65.030. RATES AND FEES F O R  A LASKA MARINE H I GHW AY SYSTEM,

(a) The Department of Transportation  and Public Facilities shall set 

rates and fees for the transportation of passengers and vehicles and 

for other services provide d by the Alaska marine highway system.

(b) The department shall set a preferential vehicle  rate for 

vehicle s transporting agricultural products grown, raised, harvested, 

or produ c e d  in the state that is approximately 50 percent of the 

established veh icle rate for vehicles of the same type. A  vehicl e is 

eligible for the preferential vehicle rate if space is available on a 

vessel of the Alaska marine highway system for intrastate travel to 

accommodate the vehicle after all vehicles paying the established 

v e hic le rate have be en a ccommodated and if the vehicle's primary 

purpose for travel is to transport agricultural products grown, 

raised, harvested, or p r o d u c e d  in the state. In this subsection 

"agric ultural products" means dairy, vegetable, or grain products and 

f a r m  animal products other than live horses.

SB0370b

COMMITTEE COPY
-1- CSSB 370(Trsp)



Introduced: 1/26/88 5-15 00A
Referred: Transportation and Resources

BY KERTTULA, SZYMANSKI,
IN THE SENATE ZHAROFF AND FISCHER

SENATE BILL NO. 370 

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

FIFTEENTH L EGISLATUR E - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to rates and fees of the Alaska

marine h i g h w a y  system and providing for preferential

vehicle rates for the transportation of agricultural

products grown in Alaska."

BE IT ENACTED BY THE LEGISLA TURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended b y  adding a n e w  section to read:

Sec. 15.65.030. RATES A N D  FEES F O R  A L A S K A  MA RINE HIGHW AY SYSTEM,

(a) The Department of Transportation and Public Facilities shall set 

rates and fees for the transportation of passengers and vehicles and 

for other services provided b y  the Alaska marine highway system.

(b) The department shall set a preferential vehicle rate for

vehicles transporting agricultural products grown, raised, harvested, 

or produced  in the state that is equal to 50 percent of the e s t a b­

lished vehicle rate for vehicles o f  the same type. A  vehicle t r a n s­

porting agricultural products grown, raised, harvested, or produced in 

the state is eligible for the preferential vehicle rate if space is 

available on a vessel of the Alaska marine highway system to a c c o m m o­

date the vehicl e after all vehicle s paying the established vehicle 

rate have been accommodated. The department shall adopt regulations 

to implement this subsection. . In this subsection "agricultural 

products" means animal, dairy, vegetable, or grain products.

SB0370a

COMMITTEE COPY
-i- SB 370



STATE OP ALASKA 1988 LEGISLATIVE SESSION 
FISCAL NOTE

REQPEST

R e v i s i o n  Date :
T i t l e :  " R e l a t i n g  t o  r a t e s  and f e e s  f o r
A la ska  Marine Highway S y s t em * . . " _________

Sponsor :  K e r t t u l a  e t  a l __________________
Reques to r :__ Jones___________

B i l l  V e r s i on :  CSSB 370/ 
P u b l i s h  Date:

Agency A f f e c t e d :  DOT&PF
BRU: A la s k a  Marine Highway System

Components:  Sou theas t  and Southwest
V e s s e l  Ope ra t ions_____________________

EXPENDITURES/REVENUES : (T lousands ol: D o l l a r s )
OPERATING • FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

*
2 . 0 #.
3 . 0

TOTAL OPERATING 0 5 . 0 0 0 0 0
CAPITAL

REVENUE

FUNDING: (Thousands o f  D o l l a r s )
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

.

0 0 0 0 0 0
POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: Assuming changes were made to  t h i s  b i l l  as o u t l i n e d  i n  the  a t t a ched
p o s i t i o n  p ap e r ,  no c o s t  i n c r e a s e  would be e xp e r i en ced .  The revenue 
impact would be m in ima l .
See a d d i t i o n a l  a n a l y s i s  a t t a ch ed .

P repa red by: George W. Davidson ( S i g n e d )
D i v i s i o n : A la ska  Marine Highway System
Approved by Commiss ione r :  
Agency: DOT&PF

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponsor  
Reques to r
O f f i c e  o f  Management and Budget 
Impacted A gen c y ( i e s )
Senate S e c r e t a r y

Phone:
Date:

465 -3 950  
3 - 3 - 8 8  '

3 - 3 - 8 8

Page 1 of 2
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A n a l y s i s  of E x p e n d i t u r e s :

The p r o p o s e d  l e g i s l a t i o n  s p e c i f i e s  t h a t  r e g u l a t i o n s  sh a l l  be a d o p t e d  
to i m p l e m e n t  the p r e f e r e n t i a l  v e h i c l e  r a t e  for t h o s e  v e h i c l e s  
t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  p r o d u c t s .

;£5.0 f u n d i n g  w i l l  be r e q u i r e d  in F Y 8 9  o n l y  to c o v e r  l e g a l  fees and 
o t h e r  c o s t s  to d r a f t  and i m p l e m e n t  the n e c e s s a r y  r e g u l a t i o n s .

R e v e n u e  I mp a c t s :

A s s u m i n g  tha t th e c h a n g e s  in this b i l l  r e c o m m e n d e d  in the P o s i t i o n  
P a p e r  w e r e  a d o p t e d ,  it is e s t i m a t e d  t h a t  t h e r e  w o u l d  be a m i n i m a l  lo ss  
of r e v e n u e  f r o m  t h o s e  c u r r e n t l y  t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  

p r o d u c t s  a n d  p a y i n g  fu ll  f a re.  B e c a u s e  we do n o t  h a v e  m a n i f e s t s  of 

g o o d s  t r a n s p o r t e d ,  it is n o t  p o s s i b l e  to a c c u r a t e l y  e s t i m a t e  the 

r e s u l t i n g  r e v e n u e  d e c r e a s e .

P a g e of
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OTHER 
TOTAL
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STATE OF ALASKA 1988 LEGISLATIVE SESSION
FISCAL NOTE

■■

REQUEST

B i l l  V e r s i o n :  SB 370
P u b l i s h  Da te :

R e v i s i o n  Date:

T i t l e :  " R e l a t i n g  t o  r a t e s  and f e e s  f o r
A la ska  Marine Highway S y s t e m . . . "

Agency A f f e c t e d :  DOT&PF
BRU: A la s k a  Marine Highway System

Sponsor :  K e r t t u l a  e t  a l
Reques to r :  Jones

Components:  Sou theas t  and Southwest
V e s s e l  Ope ra t ion s____________________

EXPENDITURES/REVENUES: (T lousands o f  D o l l a r s )
OPERATING' F Y  88 FY 89

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

FY 90

TOTAL OPERATING

CAPITAL

REVENUE

POSITIONS:

FUNDING: (Thousands o f  D o l l a r s )

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: Assuming changes were made t o  t h i s  b i l l  as o u t l i n e d  i n  the  a t t a ch ed  
p o s i t i o n  p ap e r ,  no c o s t  i n c r e a s e  would be e xp e r i e n ced .  The revenue 
impact would be m in ima l .
See a d d i t i o n a l  a n a l y s i s  a t t a ch e d .

46 5 - 3 9 5 0
'3-3-88"

3 - 3 - 8 8Date:

P repa red  by :  George W. Dav idson ( S i g n e d ) __________________ Phone:
D i v i s i o n :  A la ska  Marine Highway System , / I (\ . i Da te :

Approved by Commiss ione r :  Mark S .  Hickey
Agency: ________DOT&PF__________________

D i s t r i b u t i o n  (by  p r e p a r e r ) :
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Reques to r
O f f i c e  o f  Management and Budget 
Impacted A gency ( i e s )
Senate  S e c r e t a r y
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FISCAL NOTE- ANALYSIS

1 .  A n a l y s i s  o f  E x p e n d i t u r e s :

The p r o p o s e d  l e g i s l a t i o n  s p e c i f i e s  t h a t  r e g u l a t i o n s  s h a l l  be a d o p t e d  
t o  im p l e m e n t  t h e  p r e f e r e n t i a l  v e h i c l e  r a t e  f o r  t h o s e  v e h i c l e s  
t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  p r o d u c t s .

«t. -
1$ 5 . 0  f u n d i n g  w i l l  be  r e q u i r e d  i n  F Y 8 9  o n l y  t o  c o v e r  l e g a l  f e e s  and  
o t h e r  c o s t s  t o  d r a f t  and im p l e m e n t  t h e  n e c e s s a r y  r e g u l a t i o n s .

2 .  R e v e n u e  I m p a c t s :

A s s u m in g  t h a t  t h e  c h a n g e s  i n  t h i s  b i l l  r e c om m end ed  i n  t h e  P o s i t i o n  
P a p e r  w e r e  a d o p t e d ,  i t  i s  e s t i m a t e d  t h a t  t h e r e  w o u l d  be  a m i n i m a l  l o s s  
o f  r e v e n u e  f r o m  t h o s e  c u r r e n t l y  t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  
p r o d u c t s  and  p a y i n g  f u l l  f a r e .  B e c a u s e  we do n o t  h a v e  m a n i f e s t s  o f  
g o o d s  t r a n s p o r t e d ,  i t  i s  n o t  p o s s i b l e  t o  a c c u r a t e l y  e s t i m a t e  t h e  
r e s u l t i n g  r e v e n u e  d e c r e a s e .

P a g e o f
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Dept, o f  Transportation & Public Fa c ilitie s

POSITION
BILL N O :  SB 3 7 0
TITLE: h a l f  FARE ON ALASKA m a r i n e  h ig h w a y

-SYSTEM FOR ALASKA AGRICULTURE

PAPER
); M a r k  H i c k e yA P P R O V E D :

d a t e :

H i c k e y  
C o m m i s s i o n e r

The s c o p e  o f  t h i s  b i l l  i s  e x t r e m e l y  b r o a d  b u t  i n c l u d e s  a p r o v i s i o n  f o r  
a d m i n i s t r a t i o n  r e g u l a t i o n s  i n  i m p l e m e n t a t i o n  w h i c h  a l l o w  f o r  c e r t a i n  
r e s t r i c t i o n s .  T h e s e  r e s t r i c t i o n s  w o u l d  be  r e q u i r e d  t o  p r e v e n t , t h o s e  who 
m i g h t  s e e  t h e  s p e c i a l  t a r i f f  a s  an  o p p o r t u n i t y  t o  s a v e  m oney  by  s i m p l y  
t r a n s p o r t i n g  a q u a l i f y i n g  p r o d u c t  o r  a n i m a l .

The  f o l l o w i n g  c h a n g e s  t o  t h e  p r o p o s e d  l e g i s l a t i o n  a r e  s u g g e s t e d :

( 1 )  I n s e r t  t h e  w o rd  " a p p r o x i m a t e l y "  b e f o r e  5 0  p e r c e n t ,  i n  p a r a g r a p h  ( b ) .  
T h i s  w o u l d  a l l o w  t h e  A l a s k a  M a r i n e  H ig h w a y  S y s t e m  (AMHS) t o  r o u n d  t h e  
t a r i f f  t o  t h e  n e a r e s t  d o l l a r .

( 2 )  I n  p a r a g r a p h  ( b ) ,  c h a n g e  t h e  s e n t e n c e  t h a t  r e a d s  b e g i n n i n g  ( l i n e  1 9 ) :  
"A v e h i c l e  t r a n s p o r t i n g  a g r i c u l t u r a l  p r o d u c t s  g r o w n ,  r a i s e d ,  h a r v e s t e d

• -  o r  p r o d u c e d  i n  t h e  S t a t e  i s  e l ' i g i b l e  f o r  t h e  p r e f e r e n t i a l  v e h i c l e  r a t e  
i f  s p a c e  i s  a v a i l a b l e  on a v e s s e l  o f  t h e  A l a s k a  M a r i n e  H ig h w a y  S y s t e m  
t o  a c c o m m o d a t e  t h e  v e h i c l e  a f t e r  a l l  v e h i c l e s  p a y i n g  t h e  e s t a b l i s h e d  
v e h i c l e  r a t e  h a v e  b e e n  a c c o m m o d a t e d . "

C h an g e  t h e  s e n t e n c e  t o  r e a d :  A v e h i c l e  w h o s e  p r i m a r y  p u r p o s e  f o r
t r a v e l  i s  t o  t r a n s p o r t  a g r i c u l t u r a l  p r o d u t s  g r o w n ,  r a i s e d  . . . "

( 3 )  The  d e f i n i t i o n  o f  " a g r i c u l t u r a l  p r o d u c t s "  a s  w r i t t e n  I n c l u d e s  l i v e  
a n i m a l s .  The t r a n s p o r t  o f  h o r s e s 1, w h i c h  i s  q u i t e  common ,  w o u l d  be  
i n c l u d e d  a n d  i t  i s  f e l t  t h a t  h o r s e s  s h o u l d  be  s p e c i f i c a l l y  e l i m i n a t e d  
f r o m  e l i g i b i l i t y  f o r  t h e  s p e c i a l  t a r i f f s .

A s s u m i n g  t h e  s c o p e  w e r e  n a r r o w e d  t o  i n c l u d e  o n l y  t h o s e  v e h i c l e s  w h o s e  
p r i m a r y  r e a s o n  f o r  t r a v e l  was f o r  t h e  t r a n s p o r t a t i o n  o f  a g r i c u l t u r a l  
p r o d u c t s  ( n o t  f o r e s t  p r o d u c t s  o r  f i s h )  and a s s u m i n g  h o r s e s  w e r e  n o t  
i n c l u d e d ,  t h e  Im p a c t  on t h e  AMHS w o u l d  be m i n i m a l .

The  p o s i t i o n  o f  t h e  D e p a r t m e n t  on s u c h  l e g i s l a t i o n  w o u l d  be  n e u t r a l .

The n e t  r e s u l t  and  i n t e n t  o f  t h e  b i l l  i s  t o  p r o v i d e  f i n a n c i a l  s u p p o r t  f o r  
A l a s k a  f a r m  p r o d u c t s .  The  c l e a n e r  way t o  do  s o ,  f r o m  AMHS's  v i e w ,  i s  t o  
p r o v i d e  t h a t  a s s i s t a n c e  d i r e c t l y  t o  t h e  f a r m e r  i n  t h e  f o r m  o f  a r e b a t e  on 
a p p r o v e d  s h i p p i n g  b i l l s .

One f i n a l  c o n c e r n  i s  t h a t  i f  s u c h  a t a r i f f  p r o v i s i o n  i s  a p p r o v e d  f o r  t h e  
a g r i c u l t u r a l  i n d u s t r y ,  t h i s  w o u l d  s e t  a p r e c e d e n t  f o r  o t h e r  i n d u s t r i e s ,  
s u c h  a s  m i n i n g  o r  f i s h i n g  o r  t i m b e r ,  f u r t h e r  r e d u c i n g  r e v e n u e s  and 
i n c r e a s i n g  t h e  n e t  c o s t  o f  AMHS o p e r a t i o n s .

F o r  f u r t h e r  i n f o r m a t i o n  c a l l  S u s a n  F l e i s c h h a u e r  a t  4 6 5 - 3 9 0 0

r a



L9.60.030 A i.a sk .-v S t a t it e s  § 19.65.0 K
t .Sec. 19.60.030. Regulations. The department may adopt rules and *«[

regulations governing the use of ferry terminal facilities by the pubhc ‘ .'IT;
which it considers necessary ant! proper in the public interest. (§ 3 ch ;*rw>
1S9 SLA 1959) 'Ilf-

•11-Sec. 19.60.040. Private enterprise not affected. Any person may 
construct a ferry terminal facility upon obtaining the approval of the 
department as to its location. A ferry terminal facility constructed by .
a person other than the department is subject to reasonable rules and " If
regulations governing its use which the department considers neces­
sary and proper in the public interest. (§ 3 ch 189 SLA 1959)

Sec. 19.60.050. Approval of departm ent required for con­
struction. A ferry terminal facility shall not be constructed without 
the approval of the-department. i§ 3 ch 169 SLA 1959)

Sec. 19.60.060. Existing faci!::i?s not affected. A ferry terminal 
facility in existence and serving the public -,-n January 1,19-59, is not $sj
affected by this chapter. (!i 3 ch 139 SLA 1959) -'gj

Sec. 19.60.070. Definitions. As used this chanter 19.60.070 .
11) ’’department" means the Department of Transportation and Pub-

lie Facilities; .*••«£
12) "ferry” means a vessel used in the common carriage of passengers ;4f

and self-propelled vehicles in intrastate commerce, (ii 2 ch 189 SLA jjg
1959; am Executive Order No. 39, S i l l  L977;)

'  . f i!Revisor's notes. — The d-.-fini'ien cf Effect of Amendments. — The 1°77 .,V*
"highway" found in AS 19.-15.091 n.cludei nnv.-r.riment substituted a reference to the -;A
a " fe rry  system, whether operated solely Department ofTranspor’atitn and p.jblir }<3
inside the state or to conned with a Fccilitins fir a reference to the Depart 
Car.sdian highway, and any surh related ment of Public '.Vorlto i:i paragraph ll».• » • - —^  I  »•!•« »»l »J WM> - ■ • ••«»■•«• •* » M W II • > > V i  <>U ••• I *  '* .- . J |
facility.'* r r j

Chapter 65. A laska Marine Highway System.
„  .Sectt- a • -it
10. Duty st-ition o r port change for

employees o f the A laska marine - !t
h'ghway system

£0. Naming o f vessel or facility f -

Sec. 19 65.019. Duty station or r c r t  change for employees of 
the Alaska marine highway system. No employee of the Alaska *u
marine highway system may be relieved at a duty station or port which 
is outside the state. Appropriate slate duty stations or ports for relief {k-
changes shall be designated bv the Department of Public Works. (9 ! 
ch 3 SLA 1977)

§ 19.65.1
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§ 19.65.010

s department may adopt rules and 
•y terminal facilities by the public 
•per in the public interest. (§ 3 ch

•:e not affected. Any person may 
•on obtaining the approval of the 
• terminal facility constructed by 
s subject to reasonable rules and 
the department considers neces- 
;. 3 ch 189 SLA 1959)
partment required for con- 
r.all not be constructed without 
rh 139 SLA 1959)
not affected. A ferry terminal 
•hlic on January 1, 1959, is not 
LA 1959)
d this chapter 19.60.070 
ent ofTransportation and Pub-

•.ommon carriage of passengers 
c :ommerce. (§ 2 ch 1S9 SLA 
H977))

feet o f  amendment*. • Tiic i'/T? 
.ilineni substituted u refvrpnre \<; •
rlrr.ent o f Trnnsport.il irn u.-.d 
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Highway System.

c h a n g e  fo r  e m p lo y e r s  t4  
Vo employee o f  the A lii* .*  
a du ty  station  o r |x>r*. » b m  

y sta tions o r port* f.-r r« 
‘.m en t o f  Pub lic W  irk.* l 1

§ 19.65.020 H ig h w a y s  a n d  F e r r ie s  

NOTES TO DEC IS IO N S
§ 19.65.020

Constitu tionality . — Although this 
section is ncndiscrimir.uiory on its face, it 
clearly has the effect o f discriminating in 
favor o f ferry employees who reside in 
Alaska, and given the absence o f some 
valid independent reason fo r the discrim­
ination, this section is unconstitutional 
under the privileges and immunities 
clause (U.S. Const., art. 4. 5 2). District 
No. 1 v. Ward, 505 F. Supp. 93 (W.D. 
Wash. 1931).

Where the enforcement o f this section sa 
disadvantage.! Washington residents as to 
substantially burden their acccDting or 
retaining employment, no reason was 
given for changing the previous custom by 
which ferry employees were permitted to

change shifts in Seattle, and no important 
state interest to be served by the statute 
was advanced, this section was found to 
impose an unreasonable burden on inter­
state commerce and must fa ll under the 
commerce clause (U .S. Const., art. 1, § 8). 
District No. 1 v. Ward. 505 F . Supp. 98 
(W .D. Wash. 1981).

En forcem ent o f  section en jo ined . — 
Federal district court permanently
cpjoined state officials from enforcing this 
section to the extent that such 
enforcement would bar employees o f the 
Alaska marine highway from changing 
duty stations at regular ferry ports in the 
State o f Washington. District No. 1 v. 
Ward, 505 F. Supp. 98 (W .D. Wash. 1981).

C o lla te ra l referent. — 35 Am. Jur.
2d Ferrie?, *5 10-16. 51-53.

36A C J .S . Femes, 55 1(2). 22-25.

Sec. 19.65.020. Naming of vessel or facility, (a) A vessel or facil­
ity of tho Alaska marine highu ay system constructed or acquired by 
the Department ofTransportation and Public Facilities under AS 19.60 
— 19.65 may he given a name only by law.

(b) A maritime vesrei shall bear the name of an Alaska glacier.
(c) A vessel used principally on the inland waterways of the state 

shall bear the name r.f a historical vessel which used the rivers of the 
state. (§ 2 ch 4 SLA 1981)
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STATE OF ALASKA 1988 LEGISLATIVE SESSION 
FISCAL NOTE

REQUEST

Rev i s i o n  Date :   __________________________
T i t l e :  " R e l a t i n g  t o  r a t e s  and f e e s  f o r
A la ska  Marine Highway S y s t em . * . "  

Sponsor :  K e r t t u l a  e t  a l _________
Reques to r :  Jones

B i l l  V e r s i o n :  
P u b l i s h  Da te :

SB 370
S ' s . .
s'Ze-J.-Q'

 /? /k

Agency A f f e c t e d :  DOT&PF
BRU: A la ska  Marine Highway System

Components:  Sou theas t  and Southwest
V e s s e l  Ope ra t ions_____________________

EXPENDITURES/REVENUES: (T lousands o: : D o l l a r s )
OPERATING ’ FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

•
2 . 0
3 . 0 •

- • •

•
TOTAL OPERATING 0 5 . 0 0 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands o f  D o l l a r s )
GENERAL FUND J . • • .
FEDERAL FUNDS
OTHER
TOTAL 0 • 0 0 0 0 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: Assuming changes were made t o  t h i s  b i l l  as o u t l i n e d  in  the  a t t a ch ed
p o s i t i o n  pape r ,  no c o s t  i n c r e a s e  would be e xpe r i en ced .  The revenue 
impact would be m in im a l .
See a d d i t i o n a l  a n a l y s i s  a t t a ch e d .

P repa red by: George W. Dav idson ( S i g n e d )
D i v i s i o n :  A la ska  Marine Highway System
Approved by Commissioner :  Mark S .  Hickey
Agency: ■ DOT&PF_____________________________

Phone:
Date :

Date:

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Reques to r
O f f i c e  o f  Management and Budget 
Impacted A gency ( i e s )
Senate S e c r e t a r y

f!;!
J i  %

1119S8 '

l&ISLm/E

4 6 5 - 3 9 5 0
3 - 3 - 8 8

3 - 3 - 8 8

Page 1 of 2
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F I S C A L  NO T E A N A L YS IS

1 .  A n a l y s i s  o f  E x p e n d i t u r e s :
The p r o p o s e d  l e g i s l a t i o n  s p e c i f i e s  t h a t  r e g u l a t i o n s  s h a l l  be a d o p t e d  
t o  im p l e m e n t  t h e  p r e f e r e n t i a l  v e h i c l e  r a t e  f o r  t h o s e  v e h i c l e s  
t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  p r o d u c t s .

$ 5 . 0  f u n d i n g  w i l l  b e  r e q u i r e d  i n  FY 8 9  o n l y  t o  c o v e r  l e g a l  f e e s  and  
o t h e r  c o s t s  t o  d r a f t  and  im p l e m e n t  t h e  n e c e s s a r y  r e g u l a t i o n s .

2 .  R e v e n u e  I m p a c t s :
A s s u m in g  t h a t  t h e  c h a n g e s  i n  t h i s  b i l l  r e c om m end ed  i n  t h e  P o s i t i o n  
P a p e r  w e r e  a d o p t e d ,  i t  i s  e s t i m a t e d  t h a t  t h e r e  w o u l d  be  a m i n i m a l  l o s s  
o f  r e v e n u e  f r o m  t h o s e  c u r r e n t l y  t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  
p r o d u c t s  and  p a y i n g  f u l l  f a r e .  B e c a u s e  we do n o t  h a v e  m a n i f e s t s  o f  
g o o d s  t r a n s p o r t e d ,  i t  i s  n o t  p o s s i b l e  t o  a c c u r a t e l y  e s t i m a t e  t h e  
r e s u l t i n g  r e v e n u e  d e c r e a s e .
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