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Introduced: 1/19/87
Referred: Transportation and

Finance

5 - 0 3 4 3 A

^ SENATE BILL NO. 25

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 F o r  a n  A ct e n t i t l e d :  "An A c t  p r o v i d i n g  a  s p e c i a l  a s s e s s m e n t  f o r  p r i v a t e

7 a i r p o r t s  o p e n  f o r  p u b l i c  u s e ;  and  p r o v i d i n g  f o r  a n

8 e f f e c t i v e  d a t e . "

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1 .  AS 2 9 .4 5  i s  am ended by  a d d i n g  a  new s e c t i o n  t o  r e a d :

11 S e c .  2 9 . 4 5 . 0 6 5 .  ASSESSMENT OF PRIVATE AIRPORTS OPEN FOR PUBLIC

12 USE. ( a )  A m u n i c i p a l i t y  may p r o v i d e  by  o r d i n a n c e  t h a t  a i r p o r t s

13 l o c a t e d  on p r i v a t e  l a n d  and  o p e n  a n d  a v a i l a b l e  f o r  p u b l i c  u s e  may b e

14 a s s e s s e d  a t  f u l l  an d  t r u e  v a l u e  f o r  a i r p o r t  u s e  a n d  n o t  a s  i f  s u b -

15 d i v i d e d  o r  u s e d  f o r  some o t h e r  n o n a i r p o r t  u s e .  The a s s e s s o r  s h a l l

16 m a i n t a i n  r e c o r d s  v a l u i n g  t h e  l a n d  a t  b o t h  f u l l  a n d  t r u e  v a l u e  a n d

17 a i r p o r t  u s e  v a l u e .  I f  t h e  l a n d  i s  s o l d ,  l e a s e d ,  o r  o t h e r w i s e  d i s p o s e d

18 o f  f o r  u s e s  i n c o m p a t i b l e  w i t h  a i r p o r t  u s e  by t h e  p u b l i c  o r  i f  t h e

19 o w ner  c o n v e r t s  t h e  l a n d  t o  a  u s e  i n c o m p a t i b l e  w i t h  a i r p o r t  u s e  by t h e

20 p u b l i c ,  t h e  o w ner  i s  l i a b l e  t o  p a y  an  am ount e q u a l  t o  t h e  a d d i t i o n a l

21  t a x  a t  t h e  c u r r e n t  m i l l  l e v y  t o g e t h e r  w i t h  e i g h t  p e r c e n t  i n t e r e s t  f ro m

22 t h e  t i m e  o f  t h e  i n c o m p a t i b i l i t y ,  a s  i f  t h e  l a n d  h a d  n o t  b e e n  a s s e s s e d

23 f o r  a i r p o r t  u s e .  Paym en t o f  t h e  a d d i t i o n a l  t a x  and  i n t e r e s t  s h a l l  b e

24 made t o  t h e  m u n i c i p a l i t y .

25 ( b )  To s e c u r e  t h e  a s s e s s m e n t  u n d e r  t h i s  s e c t i o n ,  t h e  o w n er  o f

26 t h e  a i r p o r t  s h a l l  show t h a t  t h e  a i r p o r t  i s  o n  p r i v a t e  l a n d ,  i s  o p e n

27 a n d  a v a i l a b l e  f o r  p u b l i c  u s e ,  an d  i s  o f  b e n e f i t  t o  t h e  p u b l i c  o r

28 m u n i c i p a l i t y .  The ow ner  s h a l l  a p p l y  t o  t h e  a s s e s s o r  b e f o r e  May 15 o f

29 e a c h  y e a r  t h a t  t h e  a s s e s s m e n t  i s  d e s i r e d  on  fo r m s  t o  b e  p r e s c r i b e d  by

1 IN  THE SENATE BY BENNETT
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t h e  m u n i c i p a l i t y  f o r  u s e  o f  t h e  l o c a l  a s s e s s o r  a n d  s h a l l  i n c l u d e  

i n f o r m a t i o n  r e a s o n a b l y  r e q u i r e d  t o  d e t e r m i n e  t h e  e n t i t l e m e n t  o f  t h e  

a p p l i c a n t .  I f  t h e  l a n d  i s  l e a s e d  f o r  a i r p o r t  p u r p o s e s ,  t h e  a p p l i c a n t  

s h a l l  f u r n i s h  t h e  a s s e s s o r  w i t h  a  c o p y  o f  t h e  l e a s e  b e a r i n g  t h e  s i g n a ­

t u r e  o f  b o t h  t h e  l e s s e e  a n d  l e s s o r  f o r  t h e  p e r i o d  t h a t  t h e  e x e m p t io n  

i s  r e q u e s t e d .

( c )  I n  t h i s  s e c t i o n ,  " a i r p o r t "  m eans a n  a r e a  o f  l a n d  o r  w a t e r  

t h a t  i s  u s e d  o r  i n t e n d e d  f o r  u s e  f o r  t h e  l a n d i n g ,  t a k e o f f ,  m ovem en t,  

o r  p a r k i n g  o f  a i r c r a f t ,  a n d  t h e  a p p u r t e n a n t  a r e a s  t h a t  a r e  u s e d  o r  

i n t e n d e d  f o r  u s e  f o r  a i r p o r t  b u i l d i n g s  o r  o t h e r  a i r p o r t  f a c i l i t i e s  o r  

r i g h t - o f - w a y ,  t o g e t h e r  w i t h  a i r p o r t  b u i l d i n g s  a n d  f a c i l i t i e s  a t  t h e  

l o c a t i o n .

* S e c .  2 .  T h i s  A c t t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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SENATE AMENDMENT

BY; Tr an sp or ta t io n Co m mi tt ee

TO: ________ __________________________  SENATE B I L L  NO. 25

TO: __________________________ _________ H O U S E  B I L L  NO. _____
A . . . .  Vi i

O n  Page 2, Line 8,

De lete "or intended for use"

O n  pa g e 2, Lines 9 a n d  10,

dele t e "or intended for use"

(TURN IN O R I G I N A L  A M E N D M E N T  T O  S E NA TE  S EC RE T A R Y ' S  OFFICE. 
T H E  A M E N D M E N T  W I L L  BE NUMBERED, C O P I E D  A N D  DISTRIBU TE D. )
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GHEMM COMPANY, Inc.
General Contractors
Phone 452-5191 Telex 35455 

P.O. Box 507 
FAIRBANKS. ALASKA 99707

February 6, 1987

Senator Don Bennett 
Pouch V

Juneau, Alaska. 99811 

Attention: Chris Christianson 

Dear Senator Bennett:

We did just receive a letter from Chuck Gray of the News Miner 

advising us that'you have introduced a bill to give tax relief 
to private airport land owners.

We at Metro Field most enthusiastically support such a bill. A 

private airport, in our experience, is anything but a profitable 

venture. It does provide a convenience to any user, and does no 

doubt encourage various other expenditures such as airplanes, 

fuel, maintenance, insurance and land purchase plus improvements- 
all of which add to a taxable base.

We definitely endorse such a bill.



C O M E  WHERE

Bradley’s Sky Ranch
THE B IG  ONES ABC

Grauel Sales —  Aircra ft Sales —  Seruice —  Tiedowns  —  Fuel —  Repair

F e b r u a r y  1 0 ,  1987

S e n a t o r  Don B e n n e t t  
A t t n :  C h r i s  C h i s t i a n s o n  
P o u c h  V
J u n e a u  AK 99811

Re: S e n a t e  B i l l  No. 25

D e a r  S e n a t o r  B e n n e t t ,

We, t h e  o w n e r s  a n d  o p e r a t o r s  o f  B r a d l e y  Sky R a n c h ,  do 
s t r o n g l y  s u p p o r t  S e n a c e  B i l l  No. 2 5 .

T h i s  a i r p o r t  h a s  e x i s t e d  s i n c e  1 9 5 3 .  We now h a v e  o v e r  
100  a i r c r a f t  b a s e d  h e r e .  The a i r p o r t  h a s  b e e n  u s e d  by 
e v e r y  c o m m u te r  a n d . a i r  t a x i  o p e r a t o r  i n  t h e  I n t e r i o r  a s  
w e l l  a s  by  g o v e r n m e n t  o r g a n i z a t i o n s  s u c h  a s :  BLM, F e d e r a l
a n d  S t a t e  F i s h  & Game, C . A . P . ,  a n d  t h e  US Army. We h a v e  
two a i r  t a x i  s e r v i c e s  a n d  t h r e e  a i r c r a f t  m a i n t e n a n c e  f a c i l ­
i t i e s  b a s e d  h e r e .  I  w o u ld  e s t i m a t e  o u r  g e n e r a l  a v i a t i o n  
m o v em en ts  w o u ld  o u tn u m b e r  t h o s e  o f  F a i r b a n k s  I n t e r n a t i o n a l .

One p r o b l e m  w h ic h  S e n a t e  B i d l  N o .  25 w o u ld  a d d r e s s  i s  t h a t  
we h a v e  o v e r  e i g h t y  a c r e s  i n  a i r p o r t  a n d  t a x i i n g  s u r f a c e ,  
p a r k i n g  a n d  f l o a t  p o n d .  Due t o  r e c e n t  i n c r e a s e s  i n  p r o p e r ­
t y  a s s e s s m e n t s  ( t a x e s ) ,  we h a v e  e x p l o r e d  s e v e r a l  o p t i o n s :  
r e d u c t i o n  i n  a i r p o r t  s i z e ,  s u b d i v i s i o n  a n d  s a l e ,  o r  p u b l i c  
d e d i c a t i o n .

We do  n o t  a n d  h a v e  n o t  r e c e i v e d  a n y  p u b l i c  a i d ,  a n d  t h e r e ­
f o r e ,  b e l i e v e  t h a t  S e n a t e  B i l l  No. 25 w o u ld  h e l p  u s  t o  
s t a y  i n  t h e  a i r p o r t  b u s i n e s s  a n d  c o n t i n u e  t o  s e r v e  t h e  
p u b l i c  i n t e r e s t .

S i n c e r e l y ,

Equipment Rental 
Snow Remoual

2571 Old Richardson Highway 
North Pole, Alaska 99705 

Phone (907) 488-6234 or 488-7020

"We Fly The A rctic ”



6—Fairbanks Daily News-Miner, Fairbanks, Alaska

Editorial Opinion a n d  C o m m e n t  of

o a i a y  f t J e w s  -  f s i i n e r

"Independent in A ll Things. . . Neutral in None"

Other opinions expressed on this page do not necessarily 
reflect those of the Daily News-Miner.

A irf ie ld  options
P r iv a te  airports fa ce  an uncertain  future in  

urbanizing areas such as Fairbanks.
B ecau se th ese  airports require lots of land in 

com parison  to the incom e they can  earn, property  
ta x es  can  threaten their v ery  ex istence.

A bill being introduced in the leg isla ture by Sen. 
D on Bennett (R -Fairbanks) would allow  local gov­
ernm ents to g iv e  a property tax  break to private  
airports that are open to the public. R ather than a 
break, it would be m ore of a just tax considering  
their va lu e to the com m unities they  serve. At pre­
sent, s ta te  law  prohibits m unicipalities like the F air­
banks North Star Borough from  offering such tax  
breaks excep t to farm land.

P rivate  airports m ake an im portant contribu­
tion to A laska aviation. Am ong other things, they  
help, draw  light planes aw ay from  m ajor govern­
m ent-run airports th at serv e  air liners and other 
h e a v y  a ir c r a ft . A nyth ing  th at se p a r a te s  sm a ll  
planes from  their b igger brothers in creases the sa fe ­
ty and conven ience of all a ir travelers.

In addition, they reduce the need to expand gov­
ernm ent-run airports, reducing the dem ands on the 
public purse.

B ennett’s bill would not require tax  relief for 
private airports; it would only allow  such relief. The 
ch oice would be up to the local governm ent, just as it 
should be. And the tax  break could be extended only 
to p rivate airports open to the public.

This bill would cost the sta te  nothing while pro­
v id ing an im portant and useful option to local gov­
ernm ent in A laska. We hope it p asses.



SHERMAN LAND DEVELOPMENT 
Clyde G. Sherman 
210 N or th w ar d Building 
Fairbanks, AK 99701

February 12, 1987

Senator Don Bennett 
ATTN: Chris Ch ri stianson 
Pouch V
Juneau, A K  99811 

Dear Senator Bennett:

Yes, I favor your bill for special assessments of private 
air fields (rural).

I have a good air field w h i c h  is needed for community, use. 
I have considered d estroying it and p u tt i ng  it into building 
lots due to the cost of taxes. I realize that once destroyed 
it can never be replaced, so I have held on.

Little do w e  know how badly we may need these small 
air fields in the next 20-50 years.

Thank y o u  for your efforts*

One other thing: the Fairbanks North Star Borough
prohibits an owner of land adjoining an air strip p u t ti n g up 
a hangar. This mus t  be changed. It's.worse than preventing 
a m a n  building a garage for his car.

Don, if anyone needs to be wri tt e n to or phoned o n  this, 
please let me know..

R e f :  S e n a t e  B i l l  No. 25

R e s p e c t f u l l y  y o u r s

CGS:lr
cc: Charles L. Gray

President & General Manager 
Da il y News Miner




