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IN THE SENATE BY COGHILL AND FAIKS

SENATE BILL NO. 236

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a special fund within the power

project fund for power projects connected to the 

Fairbanks-Kenai Peninsula Intertie."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.83 is amended by adding a new section to read:

Sec. 44.83.173. RAILBELT ENERGY REVOLVING LOAN FUND. (a) There 

is established as a separate fund within the power project fund the 

Railbelt energy revolving loan fund, which shall be distinct from any 

other money or funds of the authority.

(b) The authority may make loans from the Railbelt energy r e­

volving loan fund to utilities connected to the Fairbanks-Kenai Penin­

sula Intertie if the requirements of AS 44.83.170 are met.

(c) Notwithstanding AS 44.83.170(g), the principal and interest 

payments on loans from the Railbelt energy revolving loan fund and 

earnings on money in the Railbelt energy revolving loan fund shall be 

deposited in the Railbelt energy revolving loan fund.
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST
Revision Date:

Bill/Resolution No.: Senate Bill 236
Title: An Act establishing a special fund

FISCAL DETA IL  _______________________
i.'Alaska Power Authority"

within the Power Project Fund for p o w i 
connected’to the Fairbanks-Kenai Peninsul.

Agency Affected: ■ ______ __
b p h . Dept, of Commerce & Economic 

' Development

Sponsor : Coqhi 11______
Requestor :̂ jd)_Ke sources

ja Intertie.

Components:.
Date o f Request :'A/1 0 /8 7  '

EXPEND ITURES/REVENUES : (Thousands o f Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING ICAPITAL

REVENUE

FUNDING : (Thousands o f Do llars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

(1,500)* (l,500) (1,500) (1,500) (1,500)

[1,500 - i j & i m - -HTsqq ) ,

POSIT IONS :
FULL-TIME
PART-TIME
TEMPORARY

I

1

ANALYSIS ♦.
*Impact should be offset by reduced need of General Fund assistance for future 
Railbelt energy and conservation projects. Analysis based on a $25 million fund 
and a reinvestment rate of 6 percent per year (the approximate rate of a high quality 
one-year CD),

Prepared by: Robert E. LeResche, Executive Director . (907) 465-3575
Division: 1 A la sk a  Power Authority Date. 4/10/87__________

Approved by Commissioner: J. Anthony Smith Date: 4/10/87
Agency: Dept, of Commerce & Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget
Impacted Agency(ies) , 9/16/86
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Senator Jofjn (Jack) CogfjUl
Alaska &tatc legislature
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(9 0 7 ) 4 6 5 4 7 9 7

* •

Box 5 5 0 2 6
North Pole. Alaska 9 9 7 0 5  
(9 0 7 ) 4 6 8 0 6 6 2

April 21, 1987

MEMORANDUM

TO: Members of the Senate Finance Committee

FROM: Senator Coghill

RE: SB 236, Railbelt Energy Revolving Loan Fund

In its report of January 24, 1987 to the Legislature, the Railbelt Energy 
Council recommended establishment of an energy project revolving loan fund 
utilizing monies remaining in the Railbelt Energy Fund after completion of the 
Bradley Lake Hydroelectric Project and the Kenai Peninsula-Anchorage-Fairbanks 
Interties. SB 236 sets up such a fund within the existing APA Power Project 
Fund.

The loans would be made to the interconnected Railbelt utilities in accor­
dance with the existing criteria in AS 44.83.170. The only exception would be
that the principal and interest payments and other earnings of the revolving
loan fund would be retained by it.

On this latter point, while there has been substantial legal speculation 
and opinion as to whether retaining of the principal, interest and other earn­
ings in a revolving loan fund violates the dedication of funds principle of the 
Alaska Constitution, to date there has not been a court case that has defini­
tively resolved the issue. The best that can be said is that retaining the 
principal only is more defensible than principal and interest, and that retain­
ing of principal, interest, and other earnings appears to be the least defens­
ible case. According to an AG memorandum of July 19, 1985 (copy attached), the 
AG will continue to defend the practice despite haying somei reservations about 

the practice. _ * I * !




