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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Bill Version: SB 227

REQUEST: Publish Date: Anril Ifi. 1QR7
Revision Date:__May 5, 1987 A . Education

A . gency Affected:.
Tide: Clalm_s to Permanent Fund BRU: Postsecondary Education

Avidend

SpOﬂSOI’Z Uehllng, 'FalkS— Components : Student Loan Admin.
Requestor: Senate Finance Student Loan Fund
EXPENDITURES/REVENUES: (Thousands of dollars')

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL -
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING N. A -0- -0- _0- _0- -0-

CAPITAL N. A. (670.0) (300.0) (300.0) 1 (300.0) (300.0)-

REVENUE
FUNDING: (Thousands of Dollars!
GENERAL FUND N. A. (670.0) (300.0) (300.0) (300.0) (300.0)
FEDERAL FUNDS
OTHER
TOTAL N. A. (670.0) (300.0) (300.0) (300.0) (360.0)
POSITIONS:
FULL-TIME N.A. -0- -0- -0- -0- -0-
PART-TIME
TEMPORARY 1
ANALYSIS : (Attach aseparate page if necessary)

Loan impact is estimated at $670,000 based upon what would have
been recovered in FY 87. This will vary with dividend amount
and default rate.

Prepared by : Kerry D. Romesburgqg, Phone:. 465-2854

Division : _  Alaska Commission Date: May 5, 1987
Education -

Approved by Commissioner: Date: _

Agency: mhy/

Distribution (by preparer): M | |
Legislative Finance i1
Legislative Sponsor MAY 05 1587 e
Requestor
Office of Management and Budget

k . of
grpacted Agency(ies) LEGISLATIVE FiiWicCZ b
enate Secretary
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Offered: 4/16/87 5-0979B
Referred: Judiciary

Original sponsors: Uehling and Faiks

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 227 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to claims of state agencies to
permanent fund dividends,"
BE ITENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
*Section 1. AS 43.23 is amended by adding a new section to read:
Sec. 43.23.067. CLAIMS OF STATE AGENCIES. (a) AS 09.38 does
not apply to permanent fund dividends taken to satisfy debts under
AS 43.23.065(b)(4). Notwithstanding AS 09.35, execution on a claim
under AS 43.23.065(b)(4) is accomplished by delivering acertified
claxm to the department containing the following information:
(1) the name and social security number of the individual
whose dividend is being claimed;
(2) the amount the individual owes to the agency; and
(3) a statement that
(A) the debt has not been contested, or, if contested,

that the issue has been resolvedin favor of the agency; and

(B) if the debt has been <contested and resolved in
favor of the agency, no appeal is pending, the time limit for
filing an appeal has expired, or the appealhas been resolved in

favor of the agency.

(b) Upon receipt of a claim under (a) of this section the de-
partment shall notify the individual of the claim. The notice shall
be sent to the address provided in the individual's permanent fund
dividend application and must provide the following information:

(1) the identity of the agency that has made the claim;

SB0227b -1- CSSB 227(SA)



(2) the amount of the claim;
(3) notice that the amount of the permanent fund dividend
that does not exceed the amount of the claim shall be paid to the
agency unless the agency releases the claim or the individual requests
a hearing from the agency making the claim within 10 days after the
date the notice is sent by the department.
(c) If a hearing is requested by an individual under (b)(3) of

this section, the agency making the claim shall notify the department.

The agency making the claim is responsible for affording the individ-
ual a hearing on the claim. AS 44.62.330 - 44.62.630 apply to the
hearing. If no notice of a request for a hearing or release of the

claim is received by the department from the agency, the department
shall pay the amount of the permanent fund dividend that does not

exceed the amount of the claim to the agency making the claim.

CSSB 227(SA) —2- SB0227b



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Bill Version: .. SB 227
A 7

REQUEST: Publish Date: .4-1-8

Revision Date: Agency Affected: Education

Title: Re: claims to Permanent bru: Postsecondary Commission
Fund Dividends

Sponsor.  Uehling, Faiks m>mpr>npntc + - Student Loan Admin,

Requestor:  Senate State A ffairs student Loan Fund

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 87 FY8C FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING N. A. -0- -C- -0- -0- -0-
CAPITAL J N.A. see attach ed-—---
REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND N.A. -0- -0- -0- -0- 0.
FEDERAL FUNDS

OTHER

TOTAL N A

POSITIONS:

FULL-TIME N A -0- 0- -0- 0- -0-
PART-TIME

TEMPORARY 1

ANALYSIS : (Attach aseparate page if necessary)

(see attached page)

Preparedby:  Kerry D. Romssburg, Director Phrinff. 465-2854
Division Postsecondary EducatiohT!lommission Qate. 4-8-b7
Approved by Commissioner: Date:

Agency:

Distribution (by preparer):
Legislative Finance
Legislative Sponsor feiii ke

Re(iuestor APR 08 1987
Office ot Management and Budget

I?ﬂFcted Agency(ies) MEF!M‘ page— 1 of —



SB 227
FISCAL IMPACT ANALYSIS

1. Operating budget: The Commission currently runs a tape match of
defaulted borrowers against the permanent fund dividend file, so

there would be no additional administrative expense associated with
this b ill.

2. Loan fund (Capital): SB 227 will produce a positive revenue source
for the student loan revolving fund, since the amount of the
dividend varies, and since the number of defaulters applying will
also very, it is not possible to predict the fiscal impact with any
accuracy. However, if the terms of SB 227 had been in place in Fvs7,
the impact would have heen:

Default Match Claims Filed Dividends "missed" Funds Not Received
2,000 800 1,200 $673,200
Hence, this bill could produce $400,000 to $800,000 annually if the

application and default rate remains relatively constant.



Alaska State Legislature

Senate
P.O. BOX V
SENATOR RICK UEHLING State Capitol
Official Business Juneau, Alaska 99811
Senate Finance
Committee
T0: Senator Johne Binkley, Co-Chairman
Senate Finance Commp”:
From: Senator Rick Uehl
DATE: April 28, 1987
RE: SB227, "An Act Relating To Claims Of State Agencies

To Permanent Fund Dividends"

I have asked staff to provide the following information and
analysis of SB227, "An Act Relating To Claims Of State Agencies
To Permanent Fund Dividends." Attached is a brief summary, a
copy of the bill, a sectional analysis, copies of the affected
statutes, and the fiscal notes.

Summary

SB227 would allow state agencies to garnish an individual®s
Permanent Fund Dividend to satisfy the nonpayment of a debt to
that agency. This bill allows the procedure to occur outside of
the courts, yet still provides due process to the individual
through an appeals process under the Administrative Procedures
Act. The burden on the court system and the excessive time and
expense on the part of the agency is eliminated.

An example, and one of the reasons for the introduction of this
bill, is the Postsecondary Education Commission. Currently,
$41,000,000 in student loans are in default! These are not
delinquent loans, but those in default which are turned over to
collection agencies who immediately file suit in court. Last
year 2,000 individuals who applied for the dividend were also in
default on the student loans. As noted in the Postsecondary
Education Commission®s fiscal 1 /te, if this bill passes it could
mean an additional $400,000 to $800,000 in revenue each year for
the student loan program. Other Departments such as Commerce &
Economic Development, Health & Social Services and the Court
system have indicated that this bill could result in additional
revenue for them as well.

It does not seem equitable for individuals to receive the
Permanent Fund Dividend when they are in default on a debt to a
state agency. This bill takes steps to remedy that inequity.
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MEMORANDUMWM April 8, 1987
SUBJECT: Sectional analysis of" SB 227
TO: Senator Rick Uehling
FROM: Tamara Brandt COBk_ffi<y
Director

Division of Legal Services

Here is the sectional analysis that you requested of SB 227
dealing with claims of state agencies to permanent fund divi—
dends .

Sec. 1. A new section is added providing that AS 09.38
(Alaska Exemptions Act) does not apply to a dividend taken
to satisfy a debt of a state agency. Execution on such a
claim is accomplished by delivering a certified claim to the
Department of Revenue containing certain information. Upon
receipt of the claim the department is required”"to notify
the individual and provide certain information, 1including
notice that the individual may request a hearing within 10
days after the date the notice®"is sent by the department.
AS 44.62.330 - 44.62.630 (Administrative Procedure Act)
apply to a hearing requested by an individual.. If no
request for a hearing is received, the department is
required to pay the amount of "the permanent fund dividend
that does not exceed the amount of the claim to the agency

making the claim.

You have also asked whether the bill presents due process
problems. I believe the bill would survive a due process
challenge because the individual whose dividend 1is being
claimed is given notice of that fact and accorded a hearing
on the claim at his request. The hearing is subject to pro—
visions of.the Administrative Procedure Act that relate to
administrative hearings, which set out procedures to be fol —
lowed in the hearing and includes the opportunity to appeal

a final administrative order to the superior court

(AS 44.62.560). It is only when no request for a hearing is
received that the department may proceed to pay money from
the dividend to the agency making the claim.

TBC:mkr
ml 0/121



&43.23.065 Alaska Statutes Supplement $ 43.23.065

prosisian, see S 2, dh. 9D. SLA 1985 in amendment abstituted 'October” for

ﬂEmeP%P%Hﬂments Aq?ﬁe 1984 “Decarber™ in paragrapn ©).

Sec. 43.23.065. Exemption of permanent fund dividends, (@)
Except as provided in (o) of this section, 50 percent of the annual
permanent fund dividend payable, to an individual is exempt from
lewy, execution, garnishment, attachment, or any other remedy for the
collection of debt. This exemption applies to an eligible individual §
permanent fund dividend both before and after payment is made t©
the individual.

@)- An exemption isnot available under this section for permanent
fund dividends taken to satisfy

(D child support abligations required by court order or decision of
the child support enforcement ag..ncy under AS 47.23.140 -
47.23.220;

(2 court ordered restitution under AS 12.55.045 —
12.55.100;

(3 a court ordered probation fee under AS 12.55.105; or

(@ a debt owed by an eligible individual t an agency of the state,
unless the debt iscontested and an appeal ispending, or the time limit
for filing an appeal has not expired.

© Claims listed in (b) of this section have priority in the order
listed over other claims on a permanent fund dividend. S 1 ch 102
SLA 1982; am 81 ch 157 SLA 1984; am 857 SLA 1985; am 867 ch

138 SLA 1986)
Revisor Snotes. — Sectias 12and 13,

. B, SLA 198, amend thisssction and
add new ) and The amendmentsare )

12.55.051 or

Baos KEmalan,)
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ST. "K OF ALASKA 1987 LEGISLATIVE SESSION

FISCAL NOTE

RF.QIF.ST:
Revision Date: 4/13/87
Title : An Act relating to claims nf BRU :

state agencies to permanent fund dividends.

Bill Version: S
Publish Date : .4/1

Occupational Licensing

B 227 ;HB 223
11181

Agency Affected: Commerce & Economic Dev.

Sponsor: Senators Uehling and Faiks Components :

Requestor: Senator Uehling

F.XPF.NDITURF.S/RF.VENUES: (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89
PERSONAL.SERVICES 0 0 0
IRAVEL 0 0 . 0
CONTRACTUAL 0 0 0
SUPPLIES 0 0 0
EQUIPMENT 0 0 0
LAND* STRUCTURES a 0 0
GRANTS, CLAIMS 0 0 0
MISCELLANEQUS 0 0 0
TOTAL OPERATING 0 0 0

CAPITAL 1 o 0 0

REVENUE 0 0 0-

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 n
FEDERALFUNDS 0 0 0
crniER 0 0 m 0
IOIAL 0 L CL... 0
POSITIONS:

FULL-TIME 0 0 0
PART-TIME - 0 0 0
TEMPORARY 0 0 0

ANALYSIS : (Attach aseparate page if necessary)
(See Attached)

Management Analyst

Prep Occupational Licensing

Division:

A d by Commissioner"
Ajency. Commerce and EcomomTiT DevelopmTETT

Distribution (by preparer):
Legislative Finance
legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agcncy(ics)
Senate Secretary

1

FY 90

.
o O S OOOOVO

© o oo

FY 91 FY 92
0 0
0 . 0
0 9
0 _ 0
0 0
0 ©
n 0

‘0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0



SB 227 /HB 223

The Division of Occupational Licensing has experienced approximately
3% of NSF checks submitted annually for licensing fees in FY 86 and
Fy 87. At that rate, 3% of the projected FY 88 revenue will total
$36,600.00.

SB 227 will allow the division to recover funds for NSF checks through
filing a claim against an individual's permanent fund dividend check,
after all other attempts to recover the funds are unsuccessful. The
impact of the bill should discourage future non-compliance with attempts
to recover funds.

Page 2 of 2



STATK OK ALASKA 19X7 LKdISLATIVK SESSION
FISCAL NOTE
Bill Version : SB 227

REQUEST: Publish Dale : A11/87
Revision Dale: gencyA fected: Commerce & Economic Dev.
Title: An Act refating to claims of BRU ; Occupational Licensing

state agencies to permanent fund dividends.
Sponsor: Senators Uehling and Faiks Components
Requestor:

EXPENDITURES/REVENUES:  (Thousands of Do!lvs)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL.SCRVICES 0 0 0 0 0 0
TRAVEL 0 0- 0 0 0 0
CONTRACTUAL 0 0 - 0 0 0 0
SUPPLIES 0 r 0 0 n n
EQUIPMENT 0 U 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEQUS 0 0 0 0 0 0
TOTAL, OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE 0 [36.6] [36.6] [36.6] [36.6] [36.6]

FUNDING: (ThousandsofDollars)

GENERALI'UND 0 0 0 n n 0
FEDERAL FUNDS 0 0 0 0 0 0
arileR 0 0 0 0 0 0
"ITTI'AL 0 0 0 0 0 0
POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME - 0 0 0 0 " U
TEMPORARY 0 0 0 0 0 0

ANALYSIS :  (Attach aseparate page if necessary)

(See Attached)

Mefctyitty: + ENNiter StrarCO,er, Management Analyst prone 4092144 _
Division Occupational LicjensjLng, / / Dae - 10-
Approved by Commissioner:,, W ' Date:

Agency + Commerce and

Distribution (by preparer):
Legislative Finance
legislative Sponsor
Requestor
Ofllce of Management and Budget
Impacted Agcney(ies) page of

Sate Soetary



SB 227

The decrement of $36,600.00 in revenue represent 3% of the projected
FY 88 revenues. The division has experienced approximately 3% of NSF
checks submitted annually for licensing fees in FY 86 and FY 87. At
the present rate, the division can also expect to recover the same

amount in subsequent years.

Although the strongest impact will occur within the first year upon
passage of the bill, the impact should discourage future non-compliance

with attempts to recover funds for NSF checks.

Page 2 of 2



STATE OF ALASKA 1587 LEGISLATIVE SESSION

FISCAL
REQUEST
Revision D a te
Title: An act relating to claims of
state agencies to PFDTs
Sponsor: Uehling and Faiks
Requestor: State Affairs, Judiciary

EXPENDITURES/REVENUES: (Thousands

NOTE
Bill Version:
Publish Date:

SB 227

Agency Affected: Revenue
BRU: Administrative Services
Components:

of Dollars)

1 1 FY 87 -]]__FY 88 1 FY 89 1 FY 90 1 FY 91
| OPERATING f 1 T - T -
| PERSONAL SERVICES i = L1 4.2 1 4.2 1 4.2
1 TRAVEL | - 1 - 1 B 1 - i -
I CONTRACTUAL | - | 2.2 1 2. 1 2.2 1 2.2
1 SUPPLIES 1 - | 0.1 1 0.1 1 0.1 1 0.1
I EQUIPMENT [ - 1 - 1 - 1 - 1 -
1 LANDS & STRUCTURES | - 1 - 1 - 1 - ! -
I GRANTS, CLAIMS 1 - 1 - 1 - ! - 1 -
I MISCELLANEOUS | - 1 - 1 - 1 i
| TOTAL OPERATING | - | 6.5 1 6.5 1 6.5 1 6.5
1 CAPITAL | - 1 1 o 1 - 1
1 REVENUE | - 1 1 - 1 T~ -
FUNDING: (Thousands of Dollars)
1 GENERAL FUND | - 1 6.5 1 6.5 1 6.5 1 6.5
| FEDERAL FUNDS 1 - 1 - 1 B 1 1 -
1 OTHER 1 - 1 - 1 - 1 - 1 -
1 TOTAL 1 - 1 6.5 1 6.5 1 6.5 1 6.5
POSITIONS:
I  FULL-TIME | 1 - 1 1
1 PART-TIME | - 1 1 1 1 1 1
| TEMPORARY | - - 1 - - 1 -
ANALYSIS: Attach a separate page if necessary
(See attached)
Prepared By: Phone: 465-2313
Division: Administrative Services Date: "47V37B7
Approved by Commission: Date:
Agency: Revenue
Distribution (by Agency preparing fiscal note):

Legislative Finance

Legislative Sponsor

Requestor

Office of Management and Budget

Impacted Agency(ies) page of

Senate Secretary



Department of Revenue
Administrative Services Division
Fiscal Note Analysis

SB 227
4/6/87
Assumptions:
1) It 1s assumed that the term "state agency" does not Include the court
system.
2) It 1s assumed that all state agencies which now execute Judgments by
serving the Department of Revenue with writs will Instead use the
procedure prescribed 1n this bill. In 1986, the department received

approximately 5,000 writs from state agencies under AS 43.23.065(b)(4).

3) Given the ease by which the debtor agency 1s allowed to attach the PFD, an
estimated Increase of 3,000 claims 1s expected.

4) It 1s assumed that certified claims filed before April 1 of each calendar
year will be returned to the agency as the department will not be holding
revenue for the Individual wuntil he files a PFD application. Claims filed
between April 1 and December 31 will be held and matched against the
current year dividend file and will be honored 1n the order provided 1n
AS 43.23.065.

5) Competing claims from different agencies will be honored 1n the order
received.

6) Since Section 1 of the bill requires the Department of Revenue to send a
notice to the address on the PFD file, the department will hold the claim
until the PFD application 1s on file before sending the notice.

Program Summary:

The Department of Revenue will print a form for state agencies to use 1n
claiming the permanent fund dividend of eligible Individuals. This will
ensure a uniform presentation of Information required by the bill and will
facilitate processing of the claim. Claims received will be matched against
the PFD file. Except for claims filed between April 1 and July 31 of each
year, 1f a payable application 1s not on file, the claim will be returned to
the agency, marked "no funds available." If, on the other hand, a payable
application 1s on file, the Department of Revenue will send the applicant a

notice as described 1n Section 1.

During the period of April 1 - July 31 of each year, the current,,yearls PFD
file 1s being compiled. Agency claims filed during this period will be held
until the current year PFD file 1s completed and will then be matched,
resulting 1n either a notice of no funds available to the agency or a notice
to the dividend applicant.



The provision of subparagraph (c) 1n the new Sec. AS 43.23.067 Implies that

the Department of Revenue will hold hearings under AS 44.62.330 - 44.62.630 1f
requested by the dividend applicant within 10 days of the date of the
aforementioned notice. It would seem much more appropriate and practical for
the agency making the claim to defend against any challenge, and we would
therefore recommend that the bill be amended to provide that any challenge to
the execution should be made to the agency making the claim. Unless the claim
1s released, 1t will be honored at the time of payment. Without access to the

factual r.ecord supporting the claim and without the specialized program
knowledge of the agency filing the claim, 1t would be Impossible'for Revenue
to provide such a hearing.

At the time of payment of the dividend, a notice of payment and/or garnishment

will be sent to the applicant, notifying him of the attachment(s) and/or
assignmentl!s) and/or dividend contributions which reduced his dividend.

1. Positions
1 PPT Document Processor, R7,
@ $2,117.76/Mo Including salary
and benefits for 2 months $4.2
This position will assist 1n the
processing of agency claims and the
Issuance of the related notices to
PFD applicants.

Other Costs:
Travel: None
Contractual:
Printing of 10,000 agency claim
forms and 10,000 notices to

applicants $0.4

Postage for 8,000 notices to

applicants 1.8
TOTAL Contractual $2.2
Supplies: $0.1

Equipment: None

TOTAL Costs
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Introduced: 4/1/87 5-0979A
Reierred: State Affairs
& Judiciary

IN THE SENATE BY UEHLING AND FAIKS
SENATE BILL NO. 227
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to ~claims of state agencies to
permanent fund dividends."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.23 is amended by adding a new section to read:
Sec. 43.23.067. CLAIMS OF STATE AGENCIES. (a) AS 09.38 does
not apply to permanent fund dividends taken to satisfy debts under
AS 43.23.065(b)(4). Notwithstanding AS 09.35, execution on a claim
under AS 43.23.065(b)(4) is accomplished by delivering a certified
claim to the department containing the following information:
(1) the name and social security number of the individual
whose dividend is being claimed;
(2) the amount the individual owes to the agency; and
(3) a statement that
(A) the debt has not been contested, or, if contested,

that theissue has been resolved in favor of the agency; and

(B) if the debt has been contested and resolved in
favor of the agency, no appeal is pending, the time limit for
filing an appeal has expired, or the appeal hasbeen resolved in

favor of the agency.

(b) Upon receipt of a claim under (a) of this section the de-
partment shall notify the individual of the claim. The notice shall
be sent to the address provided in the individual's permanent fund
dividend application and must provide the following information:

(1) the identity of the agency that has made the claim;

SB0227a -1- SB 227



(2) the amount of the claim;

(3) notice that the amount of the permanent fund dividend
that does not exceed the amount of the claim shall be paid to the
agency unless the agency releases the claim or the individual requests
a hearing within 10 days after the date the notice is sent by the
department.

(c) AS 44.62.330 - 44.62.630 apply to a hearing requested by an
individual under (b)(3) of this section. If no request for a hearing
is received by the department within the required time limit, the
department shall pay the amount of the permanent fund dividend that
does not exceed the amount of the claim to the agency making the

claim.

227 -2- SB0227a
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Introduced: 4/1/87 5-0979A
Referred: State Affairs

& Judiciary

IN THE SENATE BY UEHLING AND FAIKS

SENATE BILL NO. 227
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act relating to <claims of state agencies to

permanent fund dividends."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23 is amended by adding a new section to read:

Sec. 43.23.067. CLAIMS OF STATE AGENCIES. (a) AS 09.38 does
not apply to permanent fund dividends taken to satisfy debts under
AS 43.23.035(b)(4). Notwithstanding AS 09.35, execution on a claim
under AS 43.23.065(b)(4) is accomplished by delivering acertified
claim to the department containing the following information:

(1) the name and social security number of the individual
whose dividend is being claimed;
(2) the amount the individual owes to the agency; and
(3) a statement that
(A) the debt has not been contested, or, if contested,

that the issue has been resolved in favor of the agency; and

(B) if the debt has been contested and resolved in
favor of the agency, no appeal is pending, the time limit for
filing an appeal has expired, or the appeal hasbeen resolved in

favor of the agency.

(b) Upon receipt of a claim under (a) of this section the de-
partment shall notify the individual of the claim. The notice shall
be sent to the address provided in the individual's permanent fund
dividend application and must provide the following information:

(1) the identity of the agency that has made the claim;
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(2) the amount of the claim;

(3) notice that the amount of the permanent fund dividend
that does not exceed the amount of the claim shall be paid to the
agency unless the agency releases the claim or the individual requests
a hearing within 10 days after the date the notice is sent by the

department.

(c) AS 44.62.330 - 44.62.630 apply to a hearing requested by an
individual under (b)(3) of this section. If no request for a hearing
is received by the department within the required time limit, the

department shall pay the amount of the permanent fund dividend that
does not exceed the amount of the claim to the agency making the

claim.

227 -2- SB0227a



FURTHER:

DATE TURNED INTO OFFI(

Mr. President:

JUDICIARY



1 SENATE COMMITTEE REPORT

FIRST COMMITTEE OF REFERRAL

Date of R VAR 5-DAY NOTICE
IN ACCORMME WITH UNIFORM RULE 23
FURTHER: JUDICIARY

**E1SCAL NOTE(S) ATTACHED, **
IN ACCORDANCE WITH AS 24/06.035
(see below) //

4/1/87 DATE TURNED INTO OFFICE_
Mr. President:

STATE AFFAIRS Committee considered SB 227

claims of state agencies to permanent fund dividends.

and recommended:

[ replace with CS <™>/3 .33/ (jS tp jc . J-fA jirs)

[ 1 attached amendment(s) and
do pass
] do not pass
1 no recommendation
J individual recommendations
] further referral to
] letter of intent adopted and attached

** Commiftfe' [1"frattached or [ ] adopted f ;cal
JZET0

[J

note(s)

A>HArsame title

new title

signature ar\) recommendation

[ 1 Committee Backup Attached





