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Funding Information 
General Fund $5,400,000 
Other Funds -0-

$5,400,000

BY THE RULES COMMITTEE BY 
IN THE SENATE R E Q U E S T  OF THE GOVERNOR

SENATE BILL NO. 220 

IN THE LEGIS LATURE OF THE STATE OF A L A S K A  

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act making an appropriation to the University of

Alaska for operation of the Alaska Center for

International Business; m a k i n g  a special 

appropriation to the University of Alaska for payment 

as a grant to the University of Alaska Foundation for 

operation o f  the Alaska Center for International 

Business; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $400,000 is appropriated from the general fund 

to the University of Alaska for operation of the Alaska Center for Interna­

tional Business for fiscal year 1988.

* Sec. 2. (a) The sura of $5,000,000 is appro priated from the general

fund to the University of Alaska for payment as a grant to the University 

of Alaska Foundation for operations of the Alaska Center for International 

Business for fiscal years after fiscal year 1988.

(b) It is the intent of the legislature that the grant made b y  (a) of

this section to the University of Alaska Foundation, and all income from 

the grant, be used to fund operations of the Alaska Center for 

International Business.

* Sec. 3. This Act takes effect July 1, 1987.

SB0220a

COMMITTEE COPY
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S T E V E  C O W P E R
G ovenrjop

March 25, 1987

The Ho no rable J an Faiks 
Pr es id en t of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Sena to r  Faiks:

Under the a u t h o r it y of art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I am tr an smitting two bills, one a su bstantive 
m e a s u r e  and the other an appropriation bill, to create and 
to fund, respectively, the A l a s k a  Ce nter for Int er n at io na l 
B u s i n e s s .

The U n i v e r s i t y  of Ala sk a' s existing Center for In te r na ti on al  
Business is an of f- sh oo t o f  the un iv e rsity's School of B u s i­
ness. The a ttached su bstantive bill establishes the center 
in statute. U n de r the bill, the center is d e s i g n e d  p r i m a r i­
ly as a r e s e ar ch  institute to identify and d e v el op  better 
means of p r o m o t in g trade by Alask a wi th  foreign markets, 
pr i ma ri ly  Pacific Rim nations. See the le gislative findings 
in sec. 1 of the substantive bill.

At m y  request, Dr. John Choon K. Kim, dire ct or  of the e x i s t­
ing center, has pre p ar ed  an initial or ga nization and i m p l e­
ment a t i o n  pl a n for the center. Attached, for your r e f e r­
ence, is a cop y of this plan, w h i c h  outlines in g r e a t e r  d e­
tail the pr og r am s and plans for the center. The substantive 
bill requires the center to submit annual reports to the 
legislature, and repeals the statute that p rovides for e s­
tablishi ng  the center. The repeal takes effe ct  in 10 years 
so that the le gislature c an at that time r ev ie w the center's 
value and future desirability. Section 3 of the bill.

Section 1 of the second measure, an a ppropriation bill, a p­
propriates $400,000 to the u niversity for op er at io n of the 
center in FY 88. Section 2 of that bill a pp r opriates 
$5,000,000 from the gen er al  fund to the Un iv e rs it y of A l as ka  
for payment as a grant to the Un i ve rs it y of A l a s k a  F o u n d a­
tion. The founda ti on  is a private, nonprofit corporation, 
o rg anized u nd e r A l a s k a  law by private individuals. It 
g en erally handl es  endowments and other financial gifts to 
the university.

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J d k e a u
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It is m y  hope that the center use the income from the 
$ 5,000,000 for op er a t i o n s  in future years, neg at in g the need 
for further a p p r o p r i a t i o n s  from the general fund. The  s u b­
stantive measu re  also p rovides that the center may charge 
fees for services it pro vi d es  to those other than the state, 
and al th ou gh  t h es e p r o g r a m  receipts must, by law, be d e p o s­
ited in the g e n e r a l  fund, I will urge future legislatures to 
a pp ro p r i a t e  these rec ei pt s to the center in order to g u a r a n­
tee suff i c i e n t  funding to s u s ta in  its operations.

The A l a s k a  C e nt er  for Int er na ti on a l Business represents one 
c o m p o n e n t  of the state's efforts to promote economic d e v e l­
opme n t  and in te rn a t i o n a l  trade. The center's pr ograms will 
be c o o r d i n a t e d  w i t h  those o f  the D ep a rt m e n t  of C o m me r ce  and 
E co no m i c  D e v e l o p m e n t  (DCED) and the Office of International 
Trade. I am also proposing, t h r ou gh  the budget process, to 
r ej uv e n a t e  the e c o n om ic  d e v e l o p m e n t  advocates prog r am  in 
DCED; to increase funding in c o nj un ct i on  with the af fected 
i nd us t r i e s  for both the A l a s k a  Seafood M a r k e t i n g  Institute 
and the d i v is io n of t o u ri sm  in DCED; and to enhance the 
p r o gr am s of the O f f ic e of Int er na ti o na l Trade (Alaska 
F o r e i g n  Offices), as wel l as m o v i n g  it to the G overnor's 
O f f i c e  to h e i g h t e n  its v i s i b i l i t y  in the international 
b u s i ne ss  community. W e  are also planning to exten d the 
te ch ni ca l a ss is t an ce  p r o v i d e d  by the Small B usiness D e v e l o p­
ment C e n te rs  t h r o u g h  the field offic es  of the De pa rt m e n t  of 
C o m m u n i t y  and R e g i o n a l  Affa ir s  (DCRA), in order to reach 
n a s c e n t  e n t r e p r e n e u r s  t h r o u g h o u t  Alaska. In addition, C o m­
mi s s i o n e r  Smith, DCED, is w o r k i n g  clos el y w i t h  the l e gi s­
lature to assure pa ,sage o f  SB 64, w h i c h  w o u l d  a llow the 
A l a s k a  I n du s t r i a l  D e v e l o p m e n t  A u t h o r i t y  to offer ex port fi­
nancing. And, finally, I will shortly be of fe ri ng  a p r o­
posal to i nitiate a pi lo t  p r o g r a m  of applied scientific r e­
search, w h i c h  wi ll  be d e s i g n e d  to m e e t  the basic i nf ormation 
needs of A l a s k a  indus tr ie s and to leverage funds available 
from the federal g o v e r n m e n t  and p r iv at e sources.

The e f f or ts  of all of these entities, as well as of any 
ot he r state ag e nc ie s that have an interest in a p articular 
i n t e r na t io na l trade project, or unique expertise, will be 
i nt eg ra te d into a trade p r o m o t i o n  p r o g ra m desig n at ed  as 
"Trade Alaska." W e  are w o r k i n g  w i t h  m a n y  Al askans who share 
an i n t e r e s t  in trade in order to devise goals and specific 
a c ti vi t i e s  that w i l l  b e s t  m e e t  the needs of the private sec­
tor as w e l l  as our publ ic  p o li cy  objective o f  b ro a de ni ng  
the stat e' s  economic base.

It should be u n d e r s t o o d  that g ov e rn me nt  in isolation from 
s o ci et y c a n' t c r e a t e  wealth. C reating w e a l t h  is a m a t t e r  of
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private initiative. W h a t  g ov er n m e n t  can do is m a k e  i n f o r m a­
tion av ai lable about opportunities, hel p solve te ch nical 
problems through basic and applied research, identify b a r r i­
ers that impede our o p p o r t u n i t i e s  for trade and development, 
educate our pe ople in o rd er  to give them, the skills to c o m­
pete in the i nt er national marketplace, a nd g e n e r a l l y  pro mo te  
a social climate that is attrac t iv e to business.

I b e l i e v e  that the A l a s k a  C e n te r for Int e rn at io na l Business, 
as w e l l  as the other i n i ti at iv e s I have outlined, will he lp  
us achieve our goal of eco n om ic  p r o s p e r i t y  i nd ependent of 
the fluctuations of w o r l d  comjuadity prices. I look for w ar d 
to w o r k i n g  w i t h  the legi s la tu re  tio accoifiplish this goal.

( Sincere/Ly^-V f\

y s & v e C o wp er  
:6vernor
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O F F I C E  O F  T H E  A T T O R N E Y  G E N E R A L

M E M O R A N D U M  

TO:

BILL SHEFFIELD, GOVERNOR

P.O. BOX K-STATE CAPITOl 
JUNEAU. ALASKA 99811 
PHONE: (907) 465-3600

M a r c h  24, 1987

H o n o r a b l e  Steve Cowper 
G o v ernor

~$fi. — —
FROM: Grace Berg Schaible

A t t o r n e y  General

RE: A t t a c h e d  bills to create and fund the
A l a s k a  Center for I n t ernational  Business 
O u r  file: 773-87-0142

A t t a c h e d  are two bills relating to the A l a s k a  Center 
for I n t ernat ional Business —  one b i l l  creates the center, the 
other is an a p p r o p r i a t i o n  bi ll to fund it. They w e r e  r e q u e s t e d  
by J o h n  Halterman, in c onjun ction w i t h  the D e p a r t m e n t  of Commerce 
and E c o n o m i c  Development, on M a r c h  10, 1987. The bills w e r e  d i s­
cussed at a m e e t i n g  b e twee n y o u  and r epres e n t a t i v e s  of the D e­
par t m e n t  of L a w  and the Office of M a n a g e m e n t  and Budget on M a r c h  
13, 1987.

B o t h  bills are p r e p a r e d  for i n t r o d u c t i o n  in both 
houses, as r e q u e s t e d  b y  John.

T h e  first bill, the substantive one, statut o r i l y  r e­
quires the U n i v e r s i t y  of A l a s k a  to e s t a blish the Center for I n­
ternational Business (which, w e  understand, the u n i v e r s i t y  has 
already informally d o n e ) . The center w i l l  be unde r the di rection 
of a seven-mem ber a d v isor y b o a r d  selecte d b y  the B o a r d  of Regents 
after c o n s u l t a t i o n  w i t h  you. Th e p r imary p u rpose of the center 
is to c o nduc t r e s e a r c h  on "market1' i n f o r m a t i o n  and "market" s t r a t­
egies r e l a t i n g  to trade b y  A l a s k a  busine s s e s  w i t h  foreign 
nations, p r i n c i p a l l y  those of the P a c i f i c  Rim. As y o u  requested, 
we have p r o v i d e d  for sunsetting the center in 1 0  years.

The second bill, the a p p r o p r i a t i o n  measure, a p p r o p r i­
ates $400,000 to the u n i v e r s i t y  for o p e r a t i o n  of the center in 
FY 8 8 . The b i l l  also appr opriates $5,000,000 to the univer s i t y  
for payme nt as a grant to the U n i v e r s i t y  of A l a s k a  Foundation. 
Income e a rned on this $5,000,000 w i l l  be u s e d  in future years to 
operate the center.

A l t h o u g h  your intent, as e x p r e s s e d  in your state-of- 
the-st ate address, h a d  b e e n  to require the center to "return" or

03 - C32LH
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"repay" the $5,000,000 at the end of 10 years, using only the 
interest in the meantime, such an approach raises several s i g n i f­
icant legal and constitutional issues. W e  b e l ieve that the a t­
tached bills accomplish your purpose while  avoiding those issues.

W h e n  m y  staff and others met w i t h  you M a r c h  13, the 
possibility of appropriating the $5,000,000 to the university 
trust fund, created under AS 14.40.400(a), instead of the f o u n d a­
tion, was discussed. After that, m y  staff discussed this optio n 
w i t h  Brian Rogers, of the u n i v e r s i t y’s fiscal office, who stated 
that, considering the history of the fund, the accepted p u r pose 
of the trust fund was to fund agricultural activities only, and 
that the legislature w o u l d  probably look w i t h  disfavor on u sing 
trust money for the center. W e  therefore d e cided to us e the 
foundation instead.

A  draft transmittal letter to the legislature, e x p l a i n­
ing the bill in m o r e  detail, is also attached.

G B S :JWB:lib:nb

cc w/enc.: Hon. Tony Smith, Commissioner
Dept, of Commerce & Economic Development

Jay Hogan, Director 
Division of Budget R eview 
Office of Management & Budget 
Governor's Office

John Halterman, Director 
Division of Audit & Manageme nt Services 
Office of Management & Budget 
Governor's Office
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R e s o l u t i o n  o f  the M e m b e r s h i p  
of

T he A l a s k a  K or ea  Bu siness council, Ino

WHEREAS, inte rn at io na l  tr a de  is a m a j o r  p o r t i o n  of A laska's 
economy and one of A l a s k a ' s  gre at es t h o p e s  f or t h a  future; and

WHEREAS, A l a s k a ' s  a b i l i t y  t o  compete ove r se as  will b e  a i de d by 
increasing the q u a l i t y  a n d  a c c e s s i b i l i t y  of infor ma ti on  to 
p r o p o s e d  exporters? a n d

WHEREAS, e d u c a t i o n  of individuals of all  ages o n  the o p p o r­
tunities, ways, and m e an s o f  i n ternational trade wil l  further 
increase A l a s k a ' s  compe t it iv e position; a n d

WHEREAS, t h e r e  is n o w  p e n d i n g  in the A l a s k a  Legis la tu re  a plan 
to expand t h a  A l a s k a  C e n t e r  for In t er n a t i o n a l  Bus in es s to
combine the re so urces of the  state of Alaska, t h e  U n i v e r s i t y  of
Al aska system, the  U. S. Department o f  Commerce, and Alaska 
Pacific u ni versity; and

WHEREAS, the A l a s k a  C en te r for I n t e r n a t i o n a l  B usiness as
proposed w o u l d  b r i n g  u n d e r  one roof d i v e r s e  attempts to further 
A laska's interna ti on al  t r a d i n g  p o s i t i o n  t h r o u g h  ed u ca ti on  and
communication;

N O W  THEREFORE BE IT R E S O L V E D  by the m e m b e r s h i p  of the A l a s k a  
I'orea Business Counc il  in its annual meeting, 1987, that 
strengthening th e  A l a s k a  C e n t e r  for I n t e r n a t i o n a l  B u s i ne s s is 
w o r t h y  of t h a  legisla tu re 's  support as an essential initiative 
b y  the State o f  A l a s k a  d u r i n g  our t r o u b l e d  e c o n om ic  time.

A N D  T HE REFORE BE IT F U R TH E R R ES OL V E D  t h a t  copies of this 
resolution be sent to G o v e r n o r  Steve Cowper; m e m be rs  of the 
A l a s k a  State Legislature; Dr. Cl ar k  Ahlberg, chance ll o r o f  the 
Un iv er s i t y  of Alaska; Dr. Donald O'Dowd, Pr es id en t  of the 
U ni ve r s i t y  of Alaska; Dr. J o h n  Kim, U n i v e r s i t y  of Alaska; and 
Dr. Glenn Olds, P r e s id en t  of A l as ka  P a c if ic  University.

R ES OL V E D  this 30th d a y  of April, 1987 b y  th e M e m b e r s h i p  of the




