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LhTlER OF INTENT 
CSSB 206(Fin)

It is the intent o f  the Legislature that the a v a i la b i l i ty  o f funds in 
the power pro ject revolving fund AS 44.83.170 not become a cap or upper 
limit on the power cost equalization program AS 44.83.162 and that 
additional funds i f  required come from the general fund.
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Original sponsors: Coghill and Faiks

I N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  N O .  2 0 6  )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  t " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y ;  a n d

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 8 3 . 0 9 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  

r e a d :

(b) A  c o n t r a c t  t h a t  t h e  a u t h o r i t y  e n t e r s  i n t o  u n d e r  ( a )  o f  t h i s  

s e c t i o n  r e l a t i n g  t o  t h e  s a l e  o f  e l e c t r i c  p o w e r  f r o m  a  p o w e r  p r o j e c t  t o  

b e  a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  A S  4 4 . 8 3 . 3 8 0  - 4 4 . 8 3 . 4 2 5  ( e n e r g y

p r o g r a m  f o r  A l a s k a )  m a y  c r e a t e  a  p r o j e c t  m a n a g e m e n t  c o m m i t t e e .  T h e  

c o m m i t t e e  s h a l l  c o n s i s t  o f  r e p r e s e n t a t i v e s  o f  t h e  c o n t r a c t i n g  p a r t i e s  

a s  s p e c i f i e d  i n  t h e  c o n t r a c t .  T h e  c o n t r a c t  s h a l l  d e t e r m i n e  t h e  p o w e r s  

o f  t h e  c o m m i t t e e  w i t h  r e s p e c t  t o  t h e  p o w e r  p r o j e c t .  T h e  p o w e r s  m a y  

i n c l u d e  r e s p o n s i b i l i t y  f o r  t h e  m a n a g e m e n t ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  

o f  t h e  p r o j e c t .  T o  t h e  e x t e n t  p r o v i d e d  i n  t h e  c o n t r a c t ,  t h e  c o m m i t t e e  

h a s  s e p a r a t e  l e g a l  e x i s t e n c e  a n d  o t h e r  p o w e r s  n e c e s s a r y  t o  i t s  p u r ­

p o s e s .

*  S e c .  2. A S  4 4 . 8 3 . 1 0 5  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 3 . 1 0 5 .  B O N D S  F O R  P O W E R  P R O J E C T S  U N D E R  T H E  E N E R G Y  P R O ­

G R A M  F O R  A L A S K A .  T h e  a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  i t s  b o n d s  

f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  p o w e r  p r o j e c t s  t o  b e  a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  p r i n c i p a l ,  o f  

a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  p a y a b l e  f r o m  m o n e y  d e r i v e d  f r o m  t h e  s a l e  

o f  w h o l e s a l e  p o w e r  f r o m  p o w e r  p r o j e c t s  f i n a n c e d  u n d e r  A S  4 4 . 8 3 . 3 8 0  -

4 4 . 8 3 . 4 2 5  a s  p a r t  o f  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [ F R O M  T H E  P O W E R

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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D E V E L O P M E N T  F U N D ]  o r  f r o m  a  s o u r c e  r e f e r r e d  t o  i n  A S  4 4 . 8 3 . 1 0 0  a s  t h e  

a u t h o r i t y  d e t e r m i n e s .  T h e  b o n d s  m a y  b e  i s s u e d  i f

(1) m o n e y  a v a i l a b l e  f r o m  a p p r o p r i a t i o n s  t o  t h e  p o w e r  pro.j - 

e c t  r e v o l v i n g  f u n d  f o r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [D E V E L O P M E N T  

F U N D ]  f o r  t h e  p o w e r  p r o j e c t  i £  [ A R E ]  i n s u f f i c i e n t  t o  c o v e r  t h e  c o s t  o f  

a c q u i r i n g  o r  c o n s t r u c t i n g  t h e  p o w e r  p r o j e c t ;  a n d

(2) t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  t h e  a m o u n t  o f  i n t e r e s t  

t h e  a u t h o r i t y  w i l l  p a y  o n  i t s  b o n d s  i s  n o t  m o r e  t h a n  a l t e r n a t i v e  c o s t s  

o f  s e c u r i n g  m o n e y  f r o m  o t h e r  s o u r c e s ,  e x c e p t  f o r  t h e  g e n e r a l  f u n d ,  t o  

p a y  f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  t h e  p o w e r  p r o j e c t .

S e c .  3. A S  4 4 . 8 3 . 1 6 2 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  p o w e r  c o s t  e q u a l i z a t i o n  p r o g r a m  [ F U N D ]  i s  e s t a b l i s h e d  

[ A S  A  S E P A R A T E  F U N D ]  f o r  t h e  p u r p o s e  o f  e q u a l i z i n g  p o w e r  c o s t  p e r  

k i l o w a t t - h o u r  s t a t e w i d e  a t  a  c o s t  c l o s e  o r  e q u a l  t o  t h e  m e a n  o f  t h e  

c o s t  p e r  k i l o w a t t - h o u r  i n  A n c h o r a g e ,  F a i r b a n k s ,  a n d  J u n e a u  [ B Y  P A Y I N G  

M O N E Y  F R O M  T H E  F U N D  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S  I N  T H E  S T A T E ] . T h e  

p r o g r a m  [ F U N D ]  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  [ A S  A  F U N D  

D I S T I N C T  F R O M  T H E  O T H E R  F U N D S  O F  T H E  A U T H O R I T Y .  T H E  F U N D  I S  C O M P O S E D  

O F  M O N E Y  A P P R O P R I A T E D  F O R  T H E  P U R P O S E  O F  P R O V I D I N G  P O W E R  C O S T  

E Q U A L I Z A T I O N  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S ] .

S e c .  4. A S  4 4 . 8 3 . 1 7 0 ( a ) '  i s  a m e n d e d  t o  r e a d :

( a )  T h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e  p o w e r  p r o j e c t  

r e v o l v i n g  f u n d  w h i c h  s h a l l  b e  d i s t i n c t  f r o m  a n y  o t h e r  m o n e y  o r  f u n d s  

o f  t h e  a u t h o r i t y ,  a n d  w h i c h  i n c l u d e s  [ O N L Y ]  m o n e y  a p p r o p r i a t e d  b y  t h e  

l e g i s l a t u r e  a n d  t h e  p o r t i o n  o f  l o a n  r e p a y m e n t s  f r o m  l o a n s  m a d e  f r o m  

t h e  f u n d  t h a t  i s  a t t r i b u t a b l e  t o  p r i n c i p a l .

S e c .  5 .  A S  4 4 . 8 3 . 1 7 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) T h e  a u t h o r i t y  m a y  m a k e  l o a n s  f r o m  t h e  p o w e r  p r o j e c t  r e v o l v ­

i n g  f u n d  f r o m  m o n e y  a v a i l a b l e  b y  a p p r o p r i a t i o n  o r  f r o m  t h e  r e p a y m e n t



o f  p r i n c i p a l

(1) t o  e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  

m u n i c i p a l i t i e s ,  c i t i e s ,  b o r o u g h s ,  r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s ,  

v i l l a g e  counci,'i.. s c h o o l  d i s t r i c t s ,  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  

a r e a s , a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  t o  p a y  t h e  c o s t s  o f

( A i  r e c o n n a i s s a n c e  s t u d i e s ,  f e a s i b i l i t y  s t u d i e s ,  

l i c e n s e  a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  a n d  

d e s i g n  o f  p o w e r  p r o j e c t s ;

(B) c o n s t r u c t i n g ,  e q u i p p i n g ,  m o d i f y i n g ,  i m p r o v i n g ,  a n d  

e x p a n d i n g  [ S M A L L - S C A L E ]  p o w e r  p r o d u c t i o n  f a c i l i t i e s ,  c o n s e r v a t i o n  

f a c i l i t i e s ,  b u l k  f u e l  s t o r a g e  f a c i l i t i e s ,  a n d  t r a n s m i s s i o n  a n d  

d i s t r i b u t i o n  f a c i l i t i e s ,  i n c l u d i n g  e n e r g y  p r o d u c t i o n ,  t r a n s ­

m i s s i o n  a n d  d i s t r i b u t i o n ,  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i ­

t i e s  w h i c h  d e p e n d  o n  f o s s i l  f u e l ,  w i n d  p o w e r ,  t i d a l ,  g e o t h e r m a l ,  

b i o m a s s ,  h y d r o e l e c t r i c ,  s o l a r  o r  o t h e r  n o n n u c l e a r  [ N O N - N U C L E A R ]  

e n e r g y  s o u r c e s ;  [ A N D ]

(C) r e c o n n a i s s a n c e  s t u d i e s ,  p r e c o n s t r u c t i o n  e n g i n e e r ­

i n g ,  d e s i g n ,  c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n  

o f  p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  

s o u r c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  t o  e x i s t ­

i n g  d i s t r i b u t i o n  s y s t e m s ;

(D) a c q u i s i t i o n s  o f  b u l k  f u e l  o r  p r o v e n  r e s e r v e s  o f  

g a s ,  o i l ,  c o a l ,  g e o t h e r m a l ,  o r  o t h e r  e n e r g y  r e s o u r c e s ;  a n d

( E )  c o n s u m e r  e n d - u s e  i m p r o v e m e n t s  t o  r e d u c e  d e m a n d  f o r

e n e r g y ;

( 2 )  t o  a  b o r r o w e r  f o r  a  p o w e r  p r o j e c t  i f

(A) t h e  l o a n  i s  e n t e r e d  i n t o  u n d e r  a  l e v e r a g e d  l e a s e  

f i n a n c i n g  a r r a n g e m e n t ;

(B) t h e  p a r t y  w h i c h  w i l l  b e  r e s p o n s i b l e  f o r  t h e  p o w e r

- 3 -  C S S B  2 0 6 (  )



p r o j e c t  i s  a n  e l e c t r i c  u t i l i t y ,  r e g i o n a l  e l e c t r i c  a u t h o r i t y ,  

m u n i c i p a l i t y ,  c i t y ,  b o r o u g h ,  r e g i o n a l  o r  v i l l a g e  c o r p o r a t i o n ,  

v i l l a g e  c o u n c i l , ,  s c h o o l  d i s t r i c t s ,  r e g i o n a l  e d u c a t i o n a l  a t t e n ­

d a n c e  a r e a s , o r  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e ;  a n d

•
(C )  t h e  b o r r o w e r  s e e k i n g  t h e  l o a n  d e m o n s t r a t e s  t o  t h e  

a u t h o r i t y  t{iat t h e  f i r i a n c i n g  a r r a n g e m e n t  f o r  t h e  p o w e r  p r o j e c t  

w i l l  r e d u c e  p r o j e c t  f i n a n c i n g  c o s t s  b e l o w  c o s t s  o f  c o m p a r a b l e  

p u b l i c  p o w e r  p r o j e c t s j _

(3) t o  f u n d  a  p r o j e c t  o r  a c t i v i t y  u n d e r  t h i s  c h a p t e r .

S e c .  6. A S  4 4 . 8 3 . 1 7 0 ( g )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(g) T h e  a u t h o r i t y  s h a l l  d e p o s i t  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  

f u n d  t h e  p r i n c i p a l  a n d  i n t e r e s t  p o r t i o n s  o f  l o a n  r e p a y m e n t s  a n d  a n y  

e a r n i n g s  o n  t h e  b a l a n c e  i n  t h e  f u n d .  T h e  a u t h o r i t y  m a y  m a k e  n e w  l o a n s  

t o  b e  f i n a n c e d  f r o m  t h e  p r i n c i p a l  p o r t i o n s  o f  l o a n  r e p a y m e n t s .  T h e  

a u t h o r i t y  m a y  n o t  e n c u m b e r  o r  s p e n d  t h e  i n t e r e s t  p o r t i o n s  o f  l o a n  

r e p a y m e n t s  o r  e a r n i n g s  o n  t h e  b a l a n c e  i n  t h e  f u n d  e x c e p t  a s  a u t h o r i z e d  

b y  l e g i s l a t i v e  a p p r o p r i a t i o n  o r  a s  s p e c i f i c a l l y  p r o v i d e d  i n  t h i s  

c h a p t e r .

S e c .  7. A S  4 4 . 8 3 . 1 7 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(1) T h e  R a i l b e l t  a d v i s o r y  c o m m i t t e e ,  c o m p o s e d  o f  o n e  m e m b e r  f r o m  

e a c h  e l e c t r i c  u t i l i t y  in- t h e  R a i l b e l t ,  i s  e s t a b l i s h e d .  T h e  a u t h o r i t y  

m a y  n o t  m a k e  a  l o a n  u n d e r  t h i s  s e c t i o n  f o r  a n  e n e r g y - r e l a t e d  p r o j e c t  

t h a t  i s  l o c a t e d  i n  t h e  R a i l b e l t  u n t i l  t h e  R a i l b e l t  a d v i s o r y  c o m m i t t e e  

h a s  h a d  a n  o p p o r t u n i t y  t o  r e v i e w  t h e  l o a n  a p p l i c a t i o n .  T h e  a u t h o r i t y  

s h a l l  c o n s i d e r  t h e  w r i t t e n  c o m m e n t s  a n d  r e c o m m e n d a t i o n s  o f  t h e  c o m m i t ­

t e e  b e f o r e  a c t i n g  o n  t h e  l o a n  a p p l i c a t i o n .

( j )  T h e  a u t h o r i t y  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  t o  t h e  l e g i s l a ­

t u r e  b y  t h e  1 0 t h  d a y  o f  t h e  l e g i s l a t i v e  s e s s i o n .  T h e  r e p o r t  s h a l l

make recommendations concerning the a l l o c a t i o n  of funds in the power
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p r o j e c t  r e v o l v i n g  f u n d .  T h e  f i r s t  p r i o r i t y  f o r  u s e  o f  t h e  u n r e ­

s t r i c t e d  f u n d s  s h a l l  b e  t o  f u l l y  f u n d  t h e  p o w e r  c o s t  e q u a l i z a t i o n  

p r o g r a m  u n d e r  A S  4 4 . 8 3 . 1 6 2 .

* S e c .  8 .  A S  4 4 . 8 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
t

S e c .  4 4 . 8 3 . 1 7 2 .  P O W E R  P R O J E C T  B O N D S .  (a )  T h e  a u t h o r i t y  m a y

b o r r o w  m o n e y  a n d  i s s u e  b o n d s  t o  m a k e  o r  r e f i n a n c e  l o a n s  f r o m  t h e  p o w e r
*■*

p r o j e c t  r e v o l v i n g  f u n d  f o r  a  r e v e n u e  p r o d u c i n g  p r o g r a m ,  a c t i v i t y ,  o r  

p r o j e c t  a u t h o r i z e d  u n d e r  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d .  H o w e v e r ,  

t h e  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  t o  m a k e  o r  r e f i n a n c e  a  l o a n  e n t e r e d  

i n t o  u n d e r  a  l e v e r a g e d  l e a s e  f i n a n c i n g  a r r a n g e m e n t .

( b )  L o a n s  nu,.de o r  r e f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  b o n d s  a u t h o r i ­

z e d  b y  t h i s  s e c t i o n  f o r  p r o j e c t s  u n d e r  A S  4 4 . 8 3 . 1 7 0 ( b )  a r e  s u b j e c t  t o  

A S  4 4 . 8 3 . 1 7 0 ( a )  - ( e ) .

( c )  W i t h  r e s p e c t  t o  l o a n s  m a d e  o r  r e f i n a n c e d  w i t h  t h e  p r o c e e d s  

o f  b o n d s ,  t h e  a u t h o r i t y  m a y  p l e d g e  t h e  p r i n c i p a l  a n d  i n t e r e s t  r e c e i v e d  

f r o m  t h e  l o a n  r e p a y m e n t s  a n d  t h e  i n t e r e s t  e a r n e d  o n  t h o s e  a m o u n t s  i n  

t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  f o r  b o n d s  i s s u e d  u n d e r  t h i s  s e c t i o n .

( d )  T h e  a u t h o r i t y  m a y  n o t i f y  t h e  h e a d  o f  a  d e p a r t m e n t  o r  a g e n c y  

o f  t h e  s t a t e  i n  w r i t i n g  t h a t  a  b o r r o w e r  i s  i n  d e f a u l t  o n  t h e  r e p a y m e n t  

o f  p r i n c i p a l  o r  i n t e r e s t  o n  l o a n s  m a d e  o r  r e f i n a n c e d  w i t h  t h e  p r o c e e d s  

o f  b o n d s  i s s u e d  u n d e r  t h i s  s e c t i o n .  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o ­

v i s i o n  o f  l a w ,  t o  t h e  e x t e n t  t h a t  a  d e p a r t m e n t  o r  a g e n c y  o f  t h e  s t a t e  

is  t h e  c u s t o d i a n  o f  m o n e y  p a y a b l e  t o  t h e  b o r r o w e r ,  t h e  d e p a r t m e n t  o r  

a g e n c y  s h a l l  w i t h h o l d  p a y m e n t  o f  t h e  m o n e y  f r o m  t h e  b o r r o w e r  a n d  p a y  

o v e r  t h e  m o n e y  t o  t h e  a u t h o r i t y  t o  p a y  p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  

o f  t h e  a u t h o r i t y  i s s u e d  u n d e r  t h i s  s e c t i o n .

*  S e c .  9. A S  4 4 . 8 3 . 1 8 7 ( d )  i s  a m e n d e d  t o  r e a d :

(d) T h e  p r o v i s i o n s  o f  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 5  d o  n o t  a p p l y  t o

(1) a n  a d d i t i o n ,  m o d i f i c a t i o n ,  r e p a i r ,  r e c o n s t r u c t i o n ,
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d e s i g n ,  a c q u i s i t i o n  o r  c o n s t r u c t i o n  f o r  t h e  p u r p o s e  o f  c o m p l e t i n g  a 

p r o j e c t ;

(2) t h e  c o n s t r u c t i o n  o f  a n  e l e c t r i c a l  t r a n s m i s s i o n  o r  d i s ­

t r i b u t i o n  f a c i l i t y  [ T H A T  I S  E S T I M A T E D  T O  G O S T  L E S S  T H A N  $ 3 , 0 0 0 , 0 0 0 ] .
to

*  S e c .  10. A S  4 4 . 8 3 . 3 6 1 ( a )  i s  a m e n d e d  t o  r e a d ;

(a) T h e  r i ^ r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G  L O A N  F U N D ]  i s  

e s t a b l i s h e d  i n  t h e  A l a s k a  P o w e r  A u t h o r i t y .  [ T H E  F U N D  C O N S I S T S  O F

(1) A P P R O P R I A T I O N S  M A D E  T O  T H E  F U N D ;  A N D

(2) P R I N C I P A L  P A Y M E N T S  O N  L O A N S  M A D E  U N D E R  T H I S  S E C T I O N . ]

* S e c .  11 .  A S  4 4 . 8 3 . 3 6 1 ( b )  i s  a m e n d e d  t o  r e a d ;

(b) T h e  a u t h o r i t y  m a y  m a k e  l o a n s  f r o m  t h e  p o w e r  p r o j e c t  r e v o l v ­

i n g  f u n d  u n d e r  A S  4 4 . 8 3 . 1 7 0  f o r  t h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  

[ R E V O L V I N G  L O A N  F U N D ]  t o  e l e c t r i c  u t i l i t i e s  c e r t i f i e d  b y  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n .  A  l o a n  u n d e r  t h e  p r o g r a m  [ F R O M  T H E  F U N D ]  

m a y  b e  m a d e  o n l y  f o r  t h e  p u r p o s e  o f  e x t e n d i n g  n e w  e l e c t r i c  s e r v i c e  

i n t o  a n  a r e a  o f  t h e  s t a t e  t h a t  a n  e l e c t r i c  u t i l i t y  m a y  s e r v e  u n d e r  a 

c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n .  A  l o a n  m a y  b e  m a d e  u n d e r  t h e  p r o g r a m  

[ F R O M  T H E  F U N D ]  t o  a n  e l e c t r i c  u t i l i t y  i f  t h e  u t i l i t y  i n v e s t s  t h e  

m o n e y  n e c e s s a r y  t o  p r o v i d e  o n e  p o l e ,  o n e  s p a n  o f  l i n e ,  o n e  t r a n s ­

f o r m e r ,  a n d  o n e  s e r v i c e  d r o p  f o r  e a c h  c o n s u m e r  f o r  w h o m  i m m e d i a t e  

s e r v i c e  w o u l d  b e  p r o v i d e d  b y  t h e  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e .
reads at~

Applications for loans to extend service along state/highwavs shall be
d a

g i v e n  p r i o r i t y - e n - o n e - h a l f  o f  t h e  f u n d s  a v a i l a b l e  f o r  l o a n s  u n d e r  t h i s

s e c t i o n .  H o w e v e r ,  a  l o a n  m a y  n o t  b e  m a d e  [ F R O M  T H E  F U N D ]  u n l e s s

(1) t h e  l o a n  i s  r e c o m m e n d e d  b y  a  l o a n  a d v i s o r y  c o m m i t t e e  

a p p o i n t e d  u n d e r  A S  4 4 . 8 3 . 3 6 3 ;  a n d

(2 )  t h e  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e  w o u l d  p r o v i d e  i m m e d i ­

a t e  s e r v i c e  t o  a t  l e a s t  t h r e e  c o n s u m e r s .

CSSB 206( ) -6-
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*  S e c .  12. A S  4 4 . 8 3 . 3 6 1 ( c )  i s  a m e n d e d  t o  r e a d :

(c) A  l o a n  u n d e r  [ F R O M ]  t h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E ­

V O L V I N G  L O A N  F U N D ]  s h a l l  b e a r  a n  a n n u a l  r a t e  o f  i n t e r e s t  o f  t w o  p e r ­

c e n t  o f  t h e  u n p a i d  b a l a n c e  o f  t h e  l o a n .  L o a n  r e p a y m e n t s  a n d  i n t e r e s t  

[ I N T E R E S T ]  r e c e i v e d  o n  a  l o a n  m a d e  u n d e r  t h i s  s e c t i o n  s h a l l  b e  d e ­

p o s i t e d  [ M U S T  BE, T R A N S F E R R E D  M O N T H L Y  T O  T H E  C O M M I S S I O N E R  O F  R E V E N U E  

F O R  D E P O S I T ]  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  [ G E N E R A L ]  f u n d  u n d e r  

A S  4 4 . 8 3 . 1 7 0 ( g ) .  T h e  a u t h o r i t y  m a y  f o r g i v e  t h e  u n p a i d  b a l a n c e  r e m a i n ­

i n g  o n  a  l o a n  m a d e  u n d e r  t h i s  s e c t i o n  a f t e r  2 0  y e a r s .

*  S e c .  13. A S  4 4 . 8 3 . 3 6 1 ( e )  i s  a m e n d e d  t o  r e a d :

(e) T h e  a u t h o r i t y  s h a l l

(1) a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o v i s i o n s  

o f  t h i s  s e c t i o n ;

(2) a d m i n i s t e r  t h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G  

L O A N  F U N D ] ; a n d

(3) s u b m i t  t o  t h e  l e g i s l a t u r e  w i t h i n  t h e  f i r s t  1 0  d a y s  o f  

e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n  a  r e p o r t  o f  a c t i o n s  t a k e n  b y  t h e  

a u t h o r i t y  u n d e r  t h i s  s e c t i o n  a n d  a n  a c c o u n t i n g  o f  t h e  r u r a l  e l e c t r i ­

f i c a t i o n  p r o g r a m  [ R E V O L V I N G  L O A N  F U N D ] .

*  S e c .  14 .  A S  4 4 . 8 3 . 3 6 3  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 3 . 3 6 3 .  L O A N  A D V I S O R Y  C O M M I T T E E .  W h e n  a n  a p p l i c a t i o n  

f o r  a  r u r a l  e l e c t r i f i c a t i o n  l o a n  i s  s u b m i t t e d  t o  t h e  a u t h o r i t y  u n d e r  

A S  4 4 . 8 3 . 3 6 1 ,  t h e  a u t h o r i t y  s h a l l  a p p o i n t  a  l o c a l  a d v i s o r y  c o m m i t t e e  

f r o m  p e r s o n s  r e s i d i n g  i n  t h e  a r e a  t h a t  t h e  a p p l i c a n t  u t i l i t y  i s  c e r t i ­

f i e d  t o  s e r v e .  T h e  l o a n  a d v i s o r y  c o m m i t t e e  s h a l l  c o n s i d e r  t h e  l o a n  

a p p l i c a t i o n ,  a n d  s h a l l  r e c o m m e n d  w h e t h e r  t h e  l o a n  a p p l i c a t i o n  i s  t o  b e  

a p p r o v e d  o r  d i s a p p r o v e d .  A  f a v o r a b l e  r e c o m m e n d a t i o n  f r o m  t h e  l o a n  

a d v i s o r y  c o m m i t t e e  s h a l l  b e  b a s e d  o n  a  d e t e r m i n a t i o n  t h a t  d e v e l o p m e n t  

i n  t h e  a r e a  o f  t h e  p r o p o s e d  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e  i s  l i k e l y  t o
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p r o v i d e  f o r  f u l l  r e p a y m e n t  o f  t h e  l o a n  u n d e r  A S  4 4 . 8 3 . 3 6 1 ( d )  w i t h i n  2 0  

[ 1 0 ]  y e a r s .  I n  m a k i n g  t h a t  d e t e r m i n a t i o n  t h e  c o m m i t t e e  s h a l l  c o n s i d e r

(1) p e r m a n e n c e  o f  t h e  p r e m i s e s  t o  b e  s e r v e d  b y  t h e  e x t e n ­

s i o n ;

(2) l a n d  u s e  p a t t e r n s  i n  t h e  a r e a ;

(3) a p c e s s  f o r  t h e  l i n e  t h a t  w o u l d  b e  i n s t a l l e d  w i t h  l o a n

p r o c e e d s ;

(4) a v a i l a b i l i t y  o f  o t h e r  u t i l i t y  s e r v i c e  i n  t h e  a r e a ;  a n d

(5) t h e  f i n a n c i a l  [ E C O N O M I C ]  f e a s i b i l i t y  o f  t h e  e x t e n s i o n  

o f  e l e c t r i c  s e r v i c e  w i t h  t h e  p r o c e e d s  o f  t h e  l o a n .

*  S e c .  15. A S  4 - ' * . 8 3 . 3 8 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) T h e  e n e r g y  p r o g r a m  f o r  A l a s k a  i s  a  p r o g r a m  b y  w h i c h  t h e

a u t h o r i t y  m a y  a c q u i r e  o r  c o n s t r u c t  p o w e r  p r o j e c t s  w i t h  m o n e y  a p p r o p r i ­

a t e d  b y  t h e  l e g i s l a t u r e  t o  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  u n d e r  

A S  4 4 . 8 3 . 1 7 0  f o r  p o w e r  d e v e l o p m e n t  [ F U N D  E S T A B L I S H E D  I N  A S  4 4 . 8 3 . 3 8 2 ] ,  

A  p o w e r  p r o j e .  7 m a y  b e  a c q u i r e d  o r  c o n s t r u c t e d  a s  p a r t  o f  t h e  e n e r g y  

p r o g r a m  f o r  A l a s k a  o n l y  i f  t h e  p r o j e c t  i s  s u b m i t t e d  t o  a n d  a p p r o v e d  b y  

t h e  l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  p r o c e d u r e s  s e t  o u t  i n  A S  4 4 . 8 3 . -  

1 7 7  - 4 4 . 8 3 . 1 8 7 .

*  S e c .  16.  A S  4 4 . 8 3 . 3 8 4  i s  a m e n d e d  t o  r e a d :

S e e .  4 4 . 8 3 . 3 8 4 .  U S E  O F  F U N D  F O R  E N E R G Y  P R O G R A M  [ B A L A N C E ] ,  (a) 

T h e  a u t h o r i t y  m a y  u s e  m o n e y  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  u n d e r  

t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [ F U N D  M A Y  B E  U S E D  B Y  T H E  A U T H O R I T Y  T O  

P R O V I D E  M O N E Y ]  f o r

(1) r e c o n n a i s s a n c e  a n d  f e a s i b i l i t y  s t u d i e s  a n d  p o w e r  p r o j ­

e c t  f i n a n c e  p l a n s  p r e p a r e d  u n d e r  A S  4 4 . 8 3 .  1 7 7  - 4 4 . 8 3 . 1 8 1  ;

( 2) t h e  c o s t  o f  a  p o w e r  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  

t o  c o s t s  o f  a c q u i r i n g  n e c e s s a r y  l i c e n s e s ,  p r e p a r i n g  e n g i n e e r i n g  d e ­

s i g n s ,  o b t a i n i n g  l a n d ,  a n d  c o n s t r u c t i n g  t h e  p o w e r  p r o j e c t ;
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o n  l o a n s  

p r o j e c t ;

a n d

( b )

t i o n ,  t h e  a u t h o r i t y  m a y  u s e  m o n e y  i n  t h e  f u n d  [ M A Y  B E  U S E D  U N D E R  (a) 

O F  T H I S  S E C T I O N  O N L Y ]  f o r  a  p o w e r  p r o j e c t  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  

A l a s k a  i f  t h e  p r o j e c t  [ T H A T ]

(1 )  i s  e c o n o m i c a l l y  f e a s i b l e ;  a n d

(2) p r o v i d e s  t h e  l o w e s t  r e a s o n a b l e  p o w e r  c o s t  t o  u t i l i t y  

c u s t o m e r s  i n  t h e  m a r k e t  a r e a  f o r  t h e  e s t i m a t e d  l i f e  o f  t h e  p o w e r  

p r o j e c t ,  w h e t h e r  o p e r a t e d  b y  i t s e l f  o r  i n  c o n j u n c t i o n  w i t h  o t h e r  p o w e r  

p r o j e c t s  i n  t h e  m a r k e t  a r e a ,  a n d  [ T H A T ]  o p e r a t e s  o r  w i l l  o p e r a t e  o n  

o n e  o r  m o r e  o f  t h e  f o l l o w i n g :

( A )  r e n e w a b l e  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  t o  h y d r o e l e c t r i c  p o w e r ,  w i n d ,  b i o m a s s ,  g e o t h e r m a l ,  t i d a l  

o r  s o l a r  e n e r g y ,  o r  a  m e t h o d  t h a t  u s e s  t e m p e r a t u r e  d i f f e r e n t i a l s  

o r  o t h e r  p h y s i c a l  p r o p e r t i e s  o f  t h e  o c e a n ;

( B )  c o a l  o r  p e a t ; .

(C) e n e r g y  d e r i v e d  f r o m  w a s t e  h e a t ;  o r

(D) f o s s i l  f u e l ,  i n c l u d i n g  o i l  o r  n a t u r a l  g a s .

(c) N o t w i t h s t a n d i n g  ( b ) ( 1 )  o f  t h i s  s e c t i o n  a n d  A S  4 4 . 8 3 . 3 9 6  -

4 4 . 8 3 . 3 9 8 ,  t h e  f u n d  m a y  b e  u s e d  b y  t h e  a u t h o r i t y  t o  p r o v i d e  m o n e y  f o r  

t h e  c o s t  o f  a  p o w e r  p r o j e c t  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  t h a t  

i s  o r  w a s  e i t h e r  c o n s t r u c t e d  o r  o w n e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  

i f  t h e  r e q u i r e m e n t s  o f  t h i s  s u b s e c t i o n  a r e  m e t .  T h e  p r o v i s i o n s  o f  

A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 7  d o  n o t  a p p l y  t o  a  p o w e r  p r o j e c t  f i n a n c e d

(3) t h e  d e f e a s a n c e  o f  b o n d s ,  o r  t h e  p a y m e n t  o f  d e b t  s e r v i c e  

f o r  o r  o n  a n  i s s u e  o f  b o n d s  s o l d  i n  c o n n e c t i o n  w i t h  a  p o w e r

( 4) t h e  c o s t  o f  o p e r a t i n g  a n d  m a i n t a i n i n g  p o w e r  p r o j e c t s ;

(5) d§bt s e r v i c e  o n  p o w e r  p r o j e c t s .

I n  a d d i t i o n  t o  t h e  p u r p o s e s  a u t h o r i z e d ,  b y  (a) o f  t h i s  s e c -
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u n d e r  t h i s  s u b s e c t i o n .  T h e  a u t h o r i t y  m a y  u s e  m o n e y  i n  t h e  f u n d  f o r  

t h e  c o s t  o f  a  p o w e r  p r o j e c t  u n d e r  t h i s  s u b s e c t i o n  i f

(1) t h e  l e g i s l a t u r e  e n a c t s  a  l a w  a p p r o v i n g  t h e  p r o j e c t ;

(2) t h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  i n  t h e  O f f i c e  o f

• »

t h e  G o v e r n o r  r e v i e w s  a  f e a s i b i l i t y  s t u d y  a n d  a  p l a n  o f  f i n a n c e  f o r  t h e  

p r o j e c t  a n d  d e t e r m i n e s  t h a t  t h e  f e a s i b i l i t y  s t u d y  c o m p l i e s  w i t h  t h e  

r e q u i r e m e n t s  f o r  a  f e a s i b i l i t y  s t u d y  s u b m i t t e d  u n d e r  A S  4 4 . 8 3 . 1 8 1 ( b )  

a n d  t h a t  t h e  p l a n  o f  f i n a n c e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  f o r  a  p l a n  

o f  f i n a n c e  s u b m i t t e d  u n d e r  A S  4 4 . 8 3 . 1 8 1 ( c ) ;  a n d

(3) t h e  p r o j e c t  m e e t s  t h e  o t h e r  r e q u i r e m e n t s  o f  t h i s  c h a p ­

t e r .

*  S e c .  1 7 .  A S  4 4 . 8 3 . 3 9 8 ( c )  i s  a m e n d e d  t o  r e a d :

(c) T h e  a u t h o r i t y  s h a l l  d e p o s i t  [ T R A N S M I T  A L L  T H E ]  m o n e y  t h a t  i t

r e c e i v e s  u n d e r  (a) o f  t h i s  s e c t i o n  [ T O  T H E  C O M M I S S I O N E R  O F  R E V E N U E  F O R  

D E P O S I T ]  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  [ S T A T E  G E N E R A L ]  f u n d  e x c e p t  

f o r  m o n e y  i t  h a s  p l e d g e d  o r  o t h e r w i s e  c o v e n a n t e d  t o  s e c u r e  b o n d s .

*  S e c .  1 8 .  A S  4 4 . 8 3 . 4 2 5 ( 3 )  i s  a m e n d e d  t o  r e a d :

(3 )  " f u n d "  m e a n s  t h e  p o w e r  p r o j e c t  r e v o l v i n g  [ D E V E L O P M E N T ]  

f u n d  e s t a b l i s h e d  b y  A S  4 4 . 8 3 . 1 7 0  [ A S  4 4 . 8 3 . 3 8 2 ] ;

* S e c .  1 9 .  T o  b e  c o n s i s t e n t  w i t h  t h e  c h a n g e  m a d e  b y  s e c .  4 o f  t h i s  A c t ,  

w h e r e v e r  i n  t h e  A l a s k a  S t a t u t e s  a n d  i n  r e g u l a t i o n s  a d o p t e d  u n d e r  t h o s e  

s t a t u t e s  " p o w e r  p r o j e c t  f u n d "  i s  u s e d ,  i t  s h a l l  b e  r e a d  a s  r e f e r r i n g  t o  t h e  

p o w e r  p r o j e c t  r e v o l v i n g  f u n d .  U n d e r  A S  0 1 . 0 5 . 0 3 1  t h e  r e v i s o r  o f  s t a t u t e s  

s h a l l  i m p l e m e n t  t h i s  s e c t i o n  i n  t h e  s t a t u t e s ,  a n d ,  u n d e r  A S  4 4 . 6 2 . 1 2 5 ( b )-

( 6 ) ,  t h e  r e g u l a t i o n s  a t t o r n e y  s h a l l  i m p l e m e n t  t h i s  s e c t i o n  i n  t h e  a d m i n i s ­

t r a t i v e  r e g u l a t i o n s .

*  S e c .  2 0 .  A S  3 7 . 0 5 . 1 5 3 ;  A S  4 4 . 2 5 . 0 2 0 ( 5 ) ;  A S  4 4 . 3 3 . 6 0 0 ,  4 4 . 3 3 . 6 1 0 ,  

4 4 . 3 3 . 6 2 0 ( a ) ,  4 4  . 3 3 . 6 2 0 ( d ) ;  A S  4 4 . 8 3 . 1 6 2 ( o ) ( 6 ) ,  4 4 . 8 3 . 3 8 2 ,  4 4 . 8 3 . 3 8 6 ,  a n d  

4 4 . 8 3 . 3 8 8 ( b )  a r e  r e p e a l e d .
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*  S e c .  2 1 .  O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  

f u n d s  a m e n d e d  o r  r e p e a l e d  b y  t h i s  A c t  a r e  c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m ­

b r a n c e s ,  a n d  e x p e n d i t u r e s  o f  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  ( A S  4 4 . 8 3 . -  

1 7 0 ) .

*  S e c .  2 2 .  S e c t i o n s  2 - 6 ,  a n d  10 - 21 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1,

1 9 8 7 ,  i f  a n  A c t  t r a n s f e r r i n g  a p p r o p r i a t i o n s  f o r  e n e r g y  p r o g r a m s  t o  t h e

p o w e r  p r o j e c t  r e v o l v i n g  f u n d  a n d  m a k i n g  a p p r o p r i a t i o n s  t o  t h e  p o w e r  p r o j e c t  

r e v o l v i n g  f u n d  i s  e n a c t e d  o n  o r  b e f o r e  J u l y  1, 1 9 8 7 .

*  S e c .  2 3 .  S e c t i o n s  1 a n d  7 - 9 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y

u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

-11- CSSB 206( )



S e n a t o r  Joftn p .  (Jack) Cogljtll

ainfiltn &tntc legislature
liov v
Juneau. Alaska QQtt 11 
(y07) 4 6 5 -4 7 0 7

box 5502 ft
North Pole. Alaska 9 0 7 0 5  
(007) 4 8 6 -0 8 6 2

April 21, 1987

MEMORANDUM

To: Members of the Senate Finance Conmittee

From: Senator Coghill

Re: CSSB 206

CSSB 206 makes pertinent changes to existing law relating to the
Alaska Power Authority.

Section 1 amends AS 44.83.092 by adding a new subsection (b) which 
recognizes the project management committee being established by the 
power sale agreements. The purpose is to allay the concerns of the bond 
buyers as to the exact function and authority of these committees.

Section 2 amends AS 44.83.170 by adding a new subsection (i) setting 
up a loan advisory conmittee, composed of Railbelt utilities, to review 
all loan applications for Railbelt-energy related projects and advise 
APA of their recommendations. The purpose is to obtain Railbelt utility 
input on pertinent loans.

Section 3 amends the Power Project Fund statutes (AS 44.83.170) by 
adding a new section, AS 44.83.172, which will allow APA to issue 
revenue bonds secured by the loan repayments and moral obligation of the 
State. This APA loan program has been a success and currently has 23 
outstanding loans valued at $30,239,000, with a zero delinquency or 
default rate. The interest rate is set by APA but cannot be less than 
5%. In the past, the loan funds have come frcm General Fund 
appropriations. These appropriations are expected to be severely 
curtailed or eliminated. In short, the borrower would have access to 
loan funds obtained from revenue bonds ar market rates not available to 
individual small borrowers.

Section 4 amends AS 44.83.187(d) by eliminating the applicability of 
AS 44.83.177-44.83.185 to electrical transmission or distribution 
facilities. Present statutes are somewhat ambiguous as evidenced by 
opposing legal opinions frcm the AG and LAA Legal SErvices. While the 
transmission line projects are different from power generation projects, 
they would still have to comply with the APA's project approval process 
policy.
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APA LOAN FROGRAHS— PROJECTS FUNDED (Prepared 09-Har-87 >

Loan House Original Interest Princ. Bal. Est. FY87 Avg. Fund

Date Dist Borrower Aiount Rate II) Purpose t 6/30/86 Incoae Return

POWER PROJECT FUND LOANS:

4/78 04 AELbP (Juneau) 500,000 6.50 Autoaate Annex Creek hydro 313,000 20,345

8/80 26 City of King Cove 200,000 7.00 Acquire 2 300 kw generators 173,256 12,128

10/80 26 1NNEC (Iliaana area) 300,000 8.60 Initial electrification 374,350 32,194

10/B0 04 AELbP (Juneau) 1,000,000 8.60 Substation I 69 kv trans line 947,227 81,462

8/81 25 Bethel Cogen. Util. 1,000,000 5-11 Construct waste heat systea 835,000 41,750

12/81 04 AELbP (Juneau) 2,300,000 11.80 Upgrade trans It dist systea 2,170,238 256,088

8/82 04 AELbP (Juneau) 1,700,000 13.23 Upgrade trans b dist systea 1,633,411 216,100

8/83 04 AELbP (Juneau) 1,000,000 9.95 Upgrade Lwr Sala Crk hydro 990,500 98,555

8/83 04 AELbP (Juneau) 2,000,000 9.29 Upgrade trans 6 dist systea 1,900,992 176,602

4/84 04 AELbP (Juneau) 500,000 9.95 Upgrade Lwr Sala Crk hydro 497,290 49,480

4/84 04 AELbP (Juneau) 2,000,000 9.95 Upgrade trans b dist systea 1,989,158 197,921

4/84 04 AELbP (Juneau) 2,000,000 9.29 Upgrade trans b dist systea 1,943,310 180,533

8/85 24 Tanana Power Co. 130,000 9.55 Finance new powerhouse 127,672 12,193

9/85 26 GbK Inc. (Cold Gay) t,2B3,836 9.60 Upgrade systes-phase 1 800,000 78,400

8/85 26 Levelock Elect. Coop. 30,000 8.90 Acquire new diesel generator 29,039 2,584

11/85 24 Middle Kusk, Elec. Coop. 250,000 5.00 Initial electrif (Red Devil) 128,890 6,445

8/81i 26 City of King Cove 120,000 7.95 Acquire new diesel generator 120,000 9,540

9/86 26 City of Clarks Point 177,000 7.50 Initial electrification 0

a/86 26 6bK Inc. (Cold Bay) 1,000,000 a Upgrade systea-phases 2 b 3 0

9/B6 06 Chitina Electric, Inc. 101,500 7.65 Coaplete constr. of aini-hydro 0

a/87 06 Cordova Elec. Coop. 1,950,000 a Desg b Constr Huipback Crk Hydro 0

a/37 24 City of Galena 1,350,000 7.71 Expansion to serve Air Force 0

a/B7 25 Kwig Power Coapany 25,000 5.00 Acquire new diesel generator 0

20,917,336 14,973,333 1,472,321 9.831

RURAL ELECTRIFICATION REVOLVING LOAN FUND:

7/82 26 INNEC (Ili anna area) 1,340,000 2.00 Initial electrification 1,340,000 26,800

1/83 26 Andreanof Elec. Co. 200,000 2.00 Initial electrif (Atka) 143,828 2,877

7/B3 26 INNEC (Iliaina area) 230,202 2.00 Initial electrification 210,942 4,219

10/83 26 Egegik Light i Power 130,000 2.00 Cnnct 12 new hoaeslb 36 future) 130,000 2,600

11/83 02 Yakutat Power, Inc. 134,000 2.00 ASHA subdivision extension 49,611 992

1/84 26 City of Unalaska 250,000 2.00 Cnnct harbor, dock b airport 250,000 5,000

1/84 26 City of Unalaska 1,560,486 2.00 Feeder-cnnct Unak. b Aaknk.Ph's 1,560,486 31,210

7/84 26 Egegik Light b Power 83,830 2.00 Phase 2 of 19B3 project (above) 83,830 1,677

7/85 26 City of Saint Paul 687,2B5 2.00 ElranHgts,wndfra,USCG,arprt;Dock 61,Bit 1,236

9/B6 26 City of Clarks Point 250,000 2.00 Initial electrification 0

a/87 19 BVEA (Fairbanks) 90,000 2.00 Tungsten Subdivision extension 0

4,955,803 3,830,508 76,610 2.001

GOVERNOR'S DISASTER FUND LOANS:

8/84 26 6bK, Inc. (Cold Bay) 500,000 6.00 repl gen's destroyed by fire 500,000 30,000

3/86 24 Venetie Village Council 50,000 5.00 repl gen lost to ajr break-down 45,000 2,250

2/87 24 Venetie Village Council 65,000 5.00 repi gen's destroyed by fire 0

615,000 545,000 32,250 5.92X

LOANS iAUTHORIZED BY SPECIFIC APPROPRIATION:

3/81 04 AELbP (Juneau) 200,000 7.00 Autoaate Upr Sala Crk Ph 179,367 12,556

8/82 03 City of Sitka 15,000,000 4.00 Finance Green Lake Hydro 14,369,095 574,764

11/85 19 Far North Util.(Central) 200,000 9.05 Initial electrification 163,431 14,791

15,400,000 14,711,893 602,110 4.091

Total Loans Arioinistored 41,88B,139 34,060,734 2,183,291 6.411sssssssssa ss::cs:sca: xS3SISSSSSS
a loan approved by Board, agreeient not yet coipleted
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Offered: 4/14/87 5-C881B
Referred: Finance

Original sponsors: Coghill and Faiks

1 IN THE SENATE BY THE RESOURCES COMMITTEE

2 CS FOR SENATE BILL NO. 206 (Resources)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the Alaska Power Authority; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44.83.092 is amended by adding a new subsection to

10 read:

11 (b) A contract that the authority enters into under (a) of this

12 section relating to the sale of electric power from a power project to

13 be acquired or constructed under AS 44.83.380 - 44.83.425 (energy

14 program for Alaska) may create a project management committee. The

15 committee shall consist of representatives of the contracting parties

16 as specified in the contract. The contract shall determine the powers

17 of the committee with respect to the power project. The powers may

18 include responsibility for the management, operation, and maintenance

19 of the project. To the extent provided in the contract, the committee

20 has separate legal existence and other powers necessary to its pur-

21 poses.

22 * Sec. 2. AS 44.83.170 is amended by adding a new subsection to read:

23 (i) The Railbelt advisory committee, composed of one member from

24 each electric utility in the Railbelt, is established. The authority

25 may not make a loan under this section for an energy-related project

26 that is located in the Railbelt until the Railbelt advisory committee

27 has had an opportunity to review the loan application. The authority

28 shall consider the written comments and recommendations of the commit-

29 tee before acting on the loan application.
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*
1 * Sec. 3. AS 44.83 is amended by adding a new section to read:

2 Sec. 44.83.172. POWER PROJECT BONDS. (a) The authority may

3 borrow money and issue bonds to make or refinance loans from the power

4 project fund for the acquisition or construction of power projects

5 under AS 44.83.170(b)(1). Loans made or refinanced with the proceeds

6 of bonds authorized by this section are subject to AS 44.83.170(a) -

7 (e). However, the authority may not issue bonds to make or refinance

8 a loan entered into under a leveraged lease financing arrangement.

9 The authority may issue bonds if the borrower is an entity that may

10 borrow from the fund under AS 44.83.170.

11 (b) With respect to loans made or refinanced with the proceeds

12 of bonds, the authority may pledge the principal and interest received

13 from the loan repayments and the interest earned on those amounts in

14 the power project fund for bonds issued under this section. Notwith-

15 standing AS 44.83.170(g), if the authority pledges these amounts, they

16 may not be deposited into the general fund.

17 (c) The authority may notify the head of a department or agency

18 of the state in writing that a municipality is in default on the

19 repayment of principal or interest on loans made or refinanced with

20 the proceeds of bonds issued under this section. Notwithstanding any

21 other provision of law, to the extent that a department or agency of

22 the state is the custodian of money payable to the municipality, the

23 department or agency shall withhold payment of the money from the

24 municipality and pay over the money to the authority to pay principal

25 and interest on bonds of the authority issued under this section.

26 * Sec. 4. AS 44.83.187(d) is amended to read:

27 (d) The provisions of AS 44.83.177 - 44.83.185 do not apply to

28 (1) an addition, modification, repair, reconstruction,

29 design, acquisition or construction for the purpose of completing a

CSSB 206(Res) -2- SB0206b



#
1 project;

2 (2) the construction of an electricsi transmission or dis

3 tribution facility [THAT IS ESTIMATED TO COST LESS THAN $3,000,000].

4 * Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

SB0206b -3- CSSB 206(Res)
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Original s p o n s o r s : Coghill and Faiks

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  2 0 6  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 4 . 8 3 . 0 9 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  

r e a d :

(b) A  c o n t r a c t  t h a t  t h e  a u t h o r i t y  e n t e r s  i n t o  u n d e r  (a) o f  t h i s  

s e c t i o n  r e l a t i n g  t o  t h e  s a l e  o f  e l e c t r i c  p o w e r  f r o m  a p o w e r  p r o j e c t  t o  

b e  a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  A S  4 4 . 8 3 . 3 8 0  - 4 4 . 8 3 . 4 2 5  ( e n e r g y  

p r o g r a m  f o r  A l a s k a )  m a y  c r e a t e  a  p r o j e c t  m a n a g e m e n t  c o m m i t t e e .  T h e  

c o m m i t t e e  s h a l l  c o n s i s t  o f  r e p r e s e n t a t i v e s  o f  t h e  c o n t r a c t i n g  p a r t i e s  

a s  s p e c i f i e d  i n  t h e  c o n t r a c t .  T h e  c o n t r a c t  s h a l l  d e t e r m i n e  t h e  p o w e r s  

o f  t h e  c o m m i t t e e  w i t h  r e s p e c t  t o  t h e  p o w e r  p r o j e c t .  T h e  p o w e r s  m a y  

i n c l u d e  r e s p o n s i b i l i t y  f o r  t h e  m a n a g e m e n t ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  

o f  t h e  p r o j e c t .  T o  t h e  e x t e n t  p r o v i d e d  i n  t h e  c o n t r a c t ,  t h e  c o m m i t t e e  

h a s  s e p a r a t e  l e g a l  e x i s t e n c e  a n d  o t h e r  p o w e r s  n e c e s s a r y  t o  i t s  p u r ­

p o s e s  .

*  S e c .  2. A S  4 4 . 8 3 . 1 0 5  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 3 . 1 0 5 .  B O N D S  F O R  P O W E R  P R O J E C T S  U N D E R  T H E  E N E R G Y  P R O ­

G R A M  F O R  A L A S K A .  T h e  a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  i t s  b o n d s  

f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  p o w e r  p r o j e c t s  t o  b e  a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  p r i n c i p a l  o f  

a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  p a y a b l e  f r o m  m o n e y  d e r i v e d  f r o m  t h e  s a l e  

o f  w h o l e s a l e  p o w e r  f r o m  p o w e r  p r o j e c t s  f i n a n c e d  u n d e r  A S  4 4 . 8 3 . 3 8 0  -

4 4 . 8 3 . 4 2 5  a s  p a r t  o f  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [ F R O M  T H E  P O W E R
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D E V E L O P M E N T  F U N D ]  o r  f r o m  a  s o u r c e  r e f e r r e d  t o  i n  A S  4 4 . 8 3 . 1 0 0  a s  t h e  

a u t h o r i t y  d e t e r m i n e s .  T h e  b o n d s  m a y  b e  i s s u e d  i f

(1) m o n e y  a v a i l a b l e  f r o m  a p p r o p r i a t i o n s  t o  t h e  p o w e r  p r o  j - 

e c t  r e v o l v i n g  f u n d  f o r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [ D E V E L O P M E N T  

F U N D ]  f o r  t h e  p o w e r  p r o j e c t  i £  [ A R E ]  i n s u f f i c i e n t  t o  c o v e r  t h e  c o s t  o f  

a c q u i r i n g  o r  c o n s t r u c t i n g  t h e  p o w e r  p r o j e c t ;  a n d

(2 )  t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  t h e  a m o u n t  o f  i n t e r e s t  

t h e  a u t h o r i t y  w i l l  p a y  o n  i t s  b o n d s  i s  n o t  m o r e  t h a n  a l t e r n a t i v e  c o s t s  

o f  s e c u r i n g  m o n e y  f r o m  o t h e r  s o u r c e s ,  e x c e p t  f o r  t h e  g e n e r a l  f u n d ,  t o  

p a y  f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  t h e  p o w e r  p r o j e c t .

*  S e c .  3. A S  4 4 . 8 3 . 1 6 2 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  p o w e r  c o s t  e q u a l i z a t i o n  p r o g r a m  [ F U N D ]  i s  e s t a b l i s h e d  

[ A S  A  S E P A R A T E  F U N D ]  f o r  t h e  p u r p o s e  o f  e q u a l i z i n g  p o w e r  c o s t  p e r  

k i l o w a t t - h o u r  s t a t e w i d e  a t  a  c o s t  c l o s e  o r  e q u a l  t o  t h e  m e a n  o f  t h e  

c o s t  p e r  k i l o w a t t - h o u r  i n  A n c h o r a g e ,  F a i r b a n k s ,  a n d  J u n e a u  [ B Y  P A Y I N G  

M O N E Y  F R O M  T H E  F U N D  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S  I N  T H E  S T A T E ] .  T h e  

p r o g r a m  [ F U N D ]  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  [ A S  A  F U N D  

D I S T I N C T  F R O M  T H E  O T H E R  F U N D S  O F  T H E  A U T H O R I T Y .  T H E  F U N D  I S  C O M P O S E D  

O F  M O N E Y  A P P R O P R I A T E D  F O R  T H E  P U R P O S E  O F  P R O V I D I N G  P O W E R  C O S T  

E Q U A L I Z A T I O N  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S ] .

*  S e c .  4. A S  4 4 . 8 3 . 1 7 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e  p o w e r  p r o j e c t  

r e v o l v i n g  f u n d  w h i c h  s h a l l  b e  d i s t i n c t  f r o m  a n y  o t h e r  m o n e y  o r  f u n d s  

o f  t h e  a u t h o r i t y ,  a n d  w h i c h  i n c l u d e s  [ O N L Y ]  m o n e y  a p p r o p r i a t e d  b y  t h e  

l e g i s l a t u r e  a n d  t h e  p o r t i o n  o f  l o a n  r e p a y m e n t s  f r o m  l o a n s  m a d e  f r o m  

t h e  f u n d  t h a t  i s  a t t r i b u t a b l e  t o  p r i n c i p a l .

*  S e c .  5. A S  4 4 . 8 3 . 1 7 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) T h e  a u t h o r i t y  m a y  m a k e  l o a n s  f r o m  t h e  p o w e r  p r o j e c t  r e v o l v ­

i n g  f u n d  f r o m  m o n e y  a v a i l a b l e  b y  a p p r o p r i a t i o n  o r  f r o m  t h e  r e p a y m e n t

C S S B  2 0 6 ( F i n )  - 2 -
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o f  p r i n c i p a l

(1) t o  e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  

m u n i c i p a l i t i e s ,  c i t i e s ,  b o r o u g h s ,  r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s ,  

v i l l a g e  c o u n c i l s ,  s c h o o l  d i s t r i c t s ,  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  

a r e a s , a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  t o  p a y  t h e  c o s t s  o f

(A) r e c o n n a i s s a n c e  s t u d i e s ,  f e a s i b i l i t y  s t u d i e s ,  

l i c e n s e  a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  a n d  

d e s i g n  o f  p o w e r  p r o j e c t s ;

(B) c o n s t r u c t i n g ,  e q u i p p i n g ,  m o d i f y i n g ,  i m p r o v i n g ,  a n d  

e x p a n d i n g  [ S M A L L - S C A L E ]  p o w e r  p r o d u c t i o n  f a c i l i t i e s ,  c o n s e r v a t i o n  

f a c i l i t i e s ,  b u l k  f u e l  s t o r a g e  f a c i l i t i e s ,  a n d  t r a n s m i s s i o n  a n d  

d i s t r i b u t i o n  f a c i l i t i e s ,  i n c l u d i n g  e n e r g y  p r o d u c t i o n ,  t r a n s ­

m i s s i o n  a n a  d i s t r i b u t i o n ,  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i ­

t i e s  w h i c h  d e p e n d  o n  f o s s i l  f u e l ,  w i n d  p o w e r ,  t i d a l ,  g e o t h e r m a l ,  

b i o m a s s ,  h y d r o e l e c t r i c ,  s o l a r  o r  o t h e r  n o n n u c l e a r  [ N O N - N U C L E A R ]  

e n e r g y  s o u r c e s ;  [ A N D ]

(C) r e c o n n a i s s a n c e  s t u d i e s ,  p r e c o n s t r u c t i o n  e n g i n e e r ­

i n g ,  d e s i g n ,  c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n  

o f  p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  

s o u r c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  t o  e x i s t ­

i n g  d i s t r i b u t i o n  s y s t e m s ;

(D) a c q u i s i t i o n s  o f  b u l k  f u e l  o r  p r o v e n  r e s e r v e s  o f  

g a s ,  o i l ,  c o a l ,  g e o t h e r m a l ,  o r  o t h e r  e n e r g y  r e s o u r c e s ;  a n d

(E )  c o n s u m e r  e n d - u s e  i m p r o v e m e n t s  t o  r e d u c e  d e m a n d  f o r

e n e r g y ;

( 2 )  t o  a  b o r r o w e r  f o r  a  p o w e r  p r o j e c t  i f

( A )  t h e  l o a n  i s  e n t e r e d  i n t o  u n d e r  a  l e v e r a g e d  l e a s e  

f i n a n c i n g  a r r a n g e m e n t ;

( B )  t h e  p a r ^ y  w h i c h  w i l l  b e  r e s p o n s i b l e  f o r  t h e  p o w e r

- 3 -  C S S B  2 0 6 ( F i n )
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p r o j e c t  i s  a n  e l e c t r i c  u t i l i t y ,  r e g i o n a l  e l e c t r i c  a u t h o r i t y ,  

m u n i c i p a l i t y ,  c i t y ,  b o r o u g h ,  r e g i o n a l  o r  v i l l a g e  c o r p o r a t i o n ,  

v i l l a g e  c o u n c i l ,  s c h o o l  d i s t r i c t s ,  r e g i o n a l  e d u c a t i o n a l  a t t e n ­

d a n c e  a r e a s ,  o r  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e ;  a n d

(C) t h e  b o r r o w e r  s e e k i n g  t h e  l o a n  d e m o n s t r a t e s  t o  t h e  

a u t h o r i t y  t h a t  t h e  f i n a n c i n g  a r r a n g e m e n t  f o r  t h e  p o w e r  p r o j e c t  

w i l l  r e d u c e  p r o j e c t  f i n a n c i n g  c o s t s  b e l o w  c o s t s  o f  c o m p a r a b l e  

p u b l i c  p o w e r  p r o j e c t s ^

(3) t o  f u n d  a  p r o j e c t  o r  a c t i v i t y  u n d e r  t h i s  c h a p t e r .

*  S e c .  6 *  A S  4 4 . 8 3 . 1 7 0 ( g )  i s  r e p e a l e d  a n d  r e e . i a c t e d  t o  r e a d :

(g) T h e  a u t h o r i t y  s h a l l  d e p o s i t  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  

f u n d  t h e  p r i n c i p a l  a n d  i n t e r e s t  p o r t i o n s  o f  l o a n  r e p a y m e n t s  a n d  a n y  

e a r n i n g s  o n  t h e  b a l a n c e  i n  t h e  f u n d .  T h e  a u t h o r i t y  m a y  m a k e  n e w  l o a n s  

t o  b e  f i n a n c e d  f r o m  t h e  p r i n c i p a l  p o r t i o n s  o f  l o a n  r e p a y m e n t s .  T h e  

a u t h o r i t y  m a y  n o t  e n c u m b e r  o r  s p e n d  t h e  i n t e r e s t  p o r t i o n s  o f  l o a n  

r e p a y m e n t s  o r  e a r n i n g s  o n  t h e  b a l a n c e  i n  t h e  f u n d  e x c e p t  a s  a u t h o r i z e d  

b y  l e g i s l a t i v e  a p p r o p r i a t i o n  o r  a s  s p e c i f i c a l l y  p r o v i d e d  i n  t h i s  

c h a p t e r .

*  S e c .  7. A S  4 4 . 8 3 . 1 7 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(i) T h e  R a i l b e l t  a d v i s o r y  c o m m i t t e e ,  c o m p o s e d  o f  o n e  m e m b e r  f r o m  

e a c h  e l e c t r i c  u t i l i t y  i n  t h e  R a i l b e l t ,  i s  e s t a b l i s h e d .  T h e  a u t h o r i t y  

m a y  n o t  m a k e  a  l o a n  u n d e r  t h i s  s e c t i o n  co r  a n  e n e r g y - r e l a t e d  p r o j e c t  

t h a t  i s  l o c a t e d  i n  t h e  R a i l b e l t  u n t i l  t h e  R a i l b e l t  a d v i s o r y  c o m m i t t e e  

h a s  h a d  a n  o p p o r t u n i t y  t o  r e v i e w  t h e  l o a n  a p p l i c a t i o n .  T h e  a u t h o r i t y  

s h a l l  c o n s i d e r  t h e  w r i t t e n  c o m m e n t s  a n d  r e c o m m e n d a t i o n s  o f  t h e  c o m m i t ­

t e e  b e f o r e  a c t i n g  o n  t h e  l o a n  a p p l i c a t i o n .

(j) T h e  a u t h o r i t y  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  t o  t h e  l e g i s l a ­

t u r e  b y  t h e  1 0 t h  d a y  o f  t h e  l e g i s l a t i v e  s e s s i o n .  T h e  r e p o r t  s h a l l

m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  t h e  a l l o c a t i o n  o f  f u n d s  i n  t h e  p o w e r
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p r o j e c t  r e v o l v i n g  f u n d .  T h e  f i r s t  p r i o r i t y  f o r  u s e  o f  t h e  u n r e ­

s t r i c t e d  f u n d s  s h a l l  b e  t o  f u l l y  f u n d  t h e  p o w e r  c o s t  e q u a l i z a t i o n  

p r o g r a m  u n d e r  A S  4 4 . 8 3 . 1 6 2 .

*  S e c .  8. A S  4 4 . 8 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 8 3 . 1 7 2 .  P O W E R  P R O J E C T  B O N D S .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  i s s u e  b o n d s  t o  m a k e  o r  r e f i n a n c e  l o a n s  f r o m  t h e  p o w e r  

p r o j e c t  r e v o l v i n g  f u n d  f o r  a  r e v e n u e  p r o d u c i n g  p r o g r a m ,  a c t i v i t y ,  o r  

p r o j e c t  a u t h o r i z e d  u n d e r  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d .  H o w e v e r ,  

t h e  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  t o  m a k e  o r  r e f i n a n c e  a  l o a n  e n t e r e d  

i n t o  u n d e r  a  l e v e r a g e d  l e a s e  f i n a n c i n g  a r r a n g e m e n t .

(b) L o a n s  m a d e  o r  r e f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  b o n d s  a u t h o r i -

I
z e d  b y  t h i s  s e c t i o n  f o r  p r o j e c t s  u n d e r  A S  4 4 . 8 3 . 1 7 0 ( b )  a r e  s u b j e c t  t o  

A S  4 4 . 8 3 . 1 7 0 ( a )  - ( e ) .

(c )  W i t h  r e s p e c t  t o  l o a n s  m a d e  o r  r e f i n a n c e d  w i t h  t h e  p r o c e e d s  

o f  b o n d s ,  t h e  a u t h o r i t y  m a y  p l e d g e  t h e  p r i n c i p a l  a n d  i n t e r e s t  r e c e i v e d  

f r o m  t h e  l o a n  r e p a y m e n t s  a n d  t h e  i n t e r e s t  e a r n e d  o n  t h o s e  a m o u n t s  i n  

t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  f o r  b o n d s  i s s u e d  u n d e r  t h i s  s e c t i o n .

(d) T h e  a u t h o r i t y  m a y  n o t i f y  t h e  h e a d  o f  a  d e p a r t m e n t  o r  a g e n c y  

o f  t h e  s t a t e  i n  w r i t i n g  t h a t  a  b o r r o w e r  i s  i n  d e f a u l t  o n  t h e  r e p a y m e n t  

o f  p r i n c i p a l  o r  i n t e r e s t  o n  l o a n s  m a d e  o r  r e f i n a n c e d  w i t h  t h e  p r o c e e d s  

o f  b o n d s  i s s u e d  u n d e r  t h i s  s e c t i o n .  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o ­

v i s i o n  o f  l a w ,  t o  t h e  e x t e n t  t h a t  a  d e p a r t m e n t  o r  a g e n c y  o f  t h e  s t a t e  

i s  t h e  c u s t o d i a n  o f  m o n e y  p a y a b l e  t o  t h e  b o r r o w e r ,  t h e  d e p a r t m e n t  o r  

a g e n c y  s h a l l  w i t h h o l d  p a y m e n t  o f  t h e  m o n e y  f r o m  t h e  b o r r o w e r  a n d  p a y  

o v e r  t h e  m o n e y  t o  t h e  a u t h o r i t y  t o  p a y  p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  

o f  t h e  a u t h o r i t y  i s s u e d  u n d e r  t h i s  s e c t i o n .

*  S e c .  9. A S  4 4 . 8 3 . 1 8 7 ( d )  i s  a m e n d e d  t o  r e a d :

(d) T h e  p r o v i s i o n s  o f  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 5  d o  n o t  a p p l y  t o

(1) a n  a d d i t i o n ,  m o d i f i c a t i o n ,  r e p a i r ,  r e c o n s t r u c t i o n ,
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d e s i g n ,  a c q u i s i t i o n  o r  c o n s t r u c t i o n  f o r  t h e  p u r p o s e  o f  c o m p l e t i n g  a 

p r o j e c t ;

(2 )  t h e  c o n s t '  a c t i o n  o f  a n  e l e c t r i c a l  t r a n s m i s s i o n  o r  d i s ­

t r i b u t i o n  f a c i l i t y  [ T H A T  I S  E S T I M A T E D  T O  C O S T  L E S S  T H A N  $ 3 , 0 0 0 , 0 0 0 ] ,

*  S e c .  1 0 .  A S  4 4 . 8 3 . 3 6 1 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G  L O A N  F U N D ]  i s

e s t a b l i s h e d  i n  t h e  A l a s k a  P o w e r  A u t h o r i t y .  [ T H E  F U N D  C O N S I S T S  O F

(1) A P P R O P R I A T I O N S  M A D E  T O  T H E  F U N D ;  A N D

(2) P R I N C I P A L  P A Y M E N T S  O N  L O A N S  M A D E  U N D E R  T H I S  S E C T I O N . ]

*  S e c .  1 1 .  A S  4 4 . 8 3 . 3 6 1 ( b )  i s  a m e n d e d  t o  r e a d :

(b) T h e  a u t h o r i t y  m a y  make, l o a n s  f r o m  t h e  p o w e r  p r o j e c t  r e v o l v ­

i n g  f u n d  u n d e r  A S  4 4 . 8 3 . 1 7 0  f o r  t h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  

[ R E V O L V I N G  L O A N  F U N D ]  t o  e l e c t r i c  u t i l i t i e s  c e r t i f i e d  b y  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n .  A  l o a n  u n d e r  t h e  p r o g r a m  [ F R O M  T H E  F U N D ]  

m a y  b e  m a d e  o n l y  f o r  t h e  p u r p o s e  o f  e x t e n d i n g  n e w  e l e c t r i c  s e r v i c e  

i n t o  a n  a r e a  o f  t h e  s t a t e  t h a t  a n  e l e c t r i c  u t i l i t y  m a y  s e r v e  u n d e r  a  

c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n .  A  l o a n  m a y  b e  m a d e  u n d e r  t h e  p r o g r a m  

[ F R O M  T H E  F U N D ]  t o  a n  e l e c t r i c  u t i l i t y  i f  t h e  u t i l i t y  i n v e s t s  t h e  

m o n e y  n e c e s s a r y  t o  p r o v i d e  o n e  p o l e ,  o n e  s p a n  o f  l i n e ,  o n e  t r a n s ­

f o r m e r ,  a n d  o n e  s e r v i c e  d r o p  f o r  e a c h  c o n s u m e r  f o r  w h o m  i m m e d i a t e  

s e r v i c e  w o u l d  b e  p r o v i d e d  b y  t h e  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e .  

A p p l i c a t i o n s  f o r  l o a n s  t o  e x t e n d  s e r v i c e  a l o n g  s t a t e  r o a d s  o r  h i g h w a y s  

s h a l l  b e  g i v e n  p r i o r i t y  f o r  u p  t o  o n e - h a l f  o f  t h e  f u n d s  a v a i l a b l e  f o r  

l o a n s  u n d e r  t h i s  s e c t i o n .  H o w e v e r ,  a  l o a n  m a y  n o t  b e  m a d e  [ F R O M  T H E  

F U N D ]  u n l e s s

(1) t h e  l o a n  i s  r e c o m m e n d e d  b y  a  l o a n  a d v i s o r y  c o m m i t t e e  

a p p o i n t e d  u n d e r  A S  4 4 . 8 3 . 3 6 3 ;  a n d

(2) t h e  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e  w o u l d  p r o v i d e  
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i m m e d i a t e  s e r v i c e  t o  a t  l e a s t  t h r e e  c o n s u m e r s .

*  S e c .  12 . A S  4 4 . 8 3 . 3 6 1 ( c )  i s  a m e n d e d  t o  r e a d :

(c) A  l o a n  u n d e r  [ F R O M ]  t h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E ­

V O L V I N G  L O A N  F U N D ]  s h a l l  b e a r  a n  a n n u a l  r a t e  o f  i n t e r e s t  o f  t w o  p e r ­

c e n t  o f  t h e  u n p a i d  b a l a n c e  o f  t h e  l o a n .  L o a n  r e p a y m e n t s  a n d  i n t e r e s t  

[ I N T E R E S T ]  r e c e i v e d  o n  a  l o a n  m a d e  u n d e r  t h i s  s e c t i o n  s h a l l  b e  d e ­

p o s i t e d  [ M U S T  B E  T R A N S F E R R E D  M O N T H L Y  T O  T H E  C O M M I S S I O N E R  O F  R E V E N U E  

F O R  D E P O S I T ]  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  [ G E N E R A L ]  f u n d  u n d e r  

A S  4 4 . 8 3 . 1 7 0 ( g ) .  T h e  a u t h o r i t y  m a y  f o r g i v e  t h e  u n p a i d  b a l a n c e  r e m a i n ­

i n g  o n  a  l o a n  m a d e  u n d e r  t h i s  s e c t i o n  a f t e r  2 0  y e a r s .

*  S e c .  1 3 .  A S  4 4 . 8 3 . 3 6 1 ( e )  i s  a m e n d e d  t o  r e a d :

(e) T h e  a u t h o r i t y  s h a l l

(1) a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o v i s i o n s  

o f  t h i s  s e c t i o n ;

(2) a d m i n i s t e r  t h e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G  

L O A N  F U N D ] ; a n d

(3) s u b m i t  t o  t h e  l e g i s l a t u r e  w i t h i n  t h e  f i r s t  1 0  d a y s  o f  

e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n  a  r e p o r t  o f  a c t i o n s  t a k e n  b y  t h e  

a u t h o r i t y  u n d e r  t h i s  s e c t i o n  a n d  a n  a c c o u n t i n g  o f  t h e  r u r a l  e l e c t r i ­

f i c a t i o n  p r o g r a m  [ R E V O L V I N G  L O A N  F U N D ] .

*  S e c .  1 4 .  A S  4 4 . 8 3 . 3 6 3  i s  a m e n d e d  t o  r e a d :

S e c .  4 4 . 8 3 . 3 6 3 .  L O A N  A D V I S O R Y  C O M M I T T E E .  W h e n  a n  a p p l i c a t i o n  

f o r  a  r u r a l  e l e c t r i f i c a t i o n  l o a n  i s  s u b m i t t e d  t o  t h e  a u t h o r i t y  u n d e r  

A S  4 4 . 8 3 . 3 6 1 ,  t h e  a u t h o r i t y  s h a l l  a p p o i n t  a  l o c a l  a d v i s o r y  c o m m i t t e e  

f r o m  p e r s o n s  r e s i d i n g  i n  t h e  a r e a  t h a t  t h e  a p p l i c a n t  u t i l i t y  i s  c e r t i ­

f i e d  t o  s e r v e .  T h e  l o a n  a d v i s o r y  c o m m i t t e e  s h a l l  c o n s i d e r  t h e  l o a n  

a p p l i c a t i o n ,  a n d  s h a l l  r e c o m m e n d  w h e t h e r  t h e  l o a n  a p p l i c a t i o n  i s  t o  b e  

a p p r o v e d  o r  d i s a p p r o v e d .  A  f a v o r a b l e  r e c o m m e n d a t i o n  f r o m  t h e  l o a n  

a d v i s o r y  c o m m i t t e e  s h a l l  b e  b a s e d  o n  a  d e t e r m i n a t i o n  t h a t  d e v e l o p m e n t
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ij i n  t h e  a r e a  o f  t h e  v p o s e d  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e  i s  l i k e l y  t o

2 ij p r o v i d e  f o r  f u l l  r e p a y m e n t  o f  t h e  l o a n  u n d e r  A S  4 4 . 8 3 . 3 6 1  ( d )  w i t h i n  2 0

311 [ 1 0 ]  y e a r s .  I n  m a k i n g  t h a t  d e t e r m i n a t i o n  t h e  c o m m i t t e e  s h a l l  c o n s i d e r
ij

4 j| (1) p e r m a n e n c e  o f  t h e  p r e m i s e s  t o  b e  s e r v e d  b y  t h e  e x t e n -

ji
5' s i o n ;

6 jj (2) l a n d  u s e  p a t t e r n s  i n  t h e  a r e a ;

7 (3) a c c e s s  f o r  t h e  l i n e  t h a t  w o u l d  b e  i n s t a l l e d  w i t h  l o a n

3 j; p r o c e e d s ;

9 (4) a v a i l a b i l i t y  o f  o t h e r  u t i l i t y  s e r v i c e  i n  t h e  a r e a ;  a n d
l|
l |  .  . . .  .  _ .  .  t

ioj’ (5) t h e  f i n a n c i a l  [ E C O N O M I C ]  f e a s i b i l i t y  o f  t h e  e x t e n s i o n

J!
11 o f  e l e c t r i c  s e r v i c e  w i t h  t h e  p r o c e e d s  o f  t h e  l o a n .

12 *  S e c .  1 5 .  A S  4 4 . 8 3 . 3 8 0 ( b )  i s  a m e n d e d  t o  r e a d :

5 3 .1 (b) T h e  e n e r g y  p r o g r a m  f o r  A l a s k a  i s  a  p r o g r a m  b y  w h i c h  t h e

14 a u t h o r i t y  m a y  a c q u i r e  o r  c o n s t r u c t  p o w e r  p r o j e c t s  w i t h  m o n e y  a p p r o p r i -
ij

15 a t e d  b y  t h e  l e g i s l a t u r e  t o  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  u n d e r

i o ' A S  4 4 . 8 3 . 1 7 0  f o r  p o w e r  d e v e l o p m e n t  [ F U N D  E S T A B L I S H E D  I N  A S  4 4 . 8 3 . 3 8 2 ] ,
»(

17 A  p o w e r  p r o j e c t  m a y  b e  a c q u i r e d  o r  c o n s t r u c t e d  a s  p a r t  o f  t h e  e n e r g y

13 p r o g r a m  f o r  A l a s k a  o n l y  i f  t h e  p r o j e c t  i s  s u b m i t t e d  t o  a n d  a p p r o v e d  b y

19i' t h e  l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  p r o c e d u r e s  s e t  o u t  i n  A S  4 4 . 8 3 . -

2°: 1 7 7  - 4 4 . 8 3 . 1 8 7 .
<1

21 ‘j *  S e c .  1 6 .  A S  4 4 . 8 3 . 3 8 4  i s  a m e n d e d  t o  r e a d :
II

2 2 :i S e c .  4 4 . 8 3 . 3 8 4 .  U S E  O F  F U N D  F O R  E N E R G Y  P R O G R A M  [ B A L A N C E ] .  (a)

23 T h e  a u t h o r i t y  m a y  u s e  m o n e y  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  u n d e r

2 4 'I t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [ F U N D  M A Y  B E  U S E D  B Y  T H E  A U T H O R I T Y  T O

29ij P R O V I D E  M O N E Y ]  f o r

„ ij
331 (1) r e c o n n a i s s a n c e  a n d  f e a s i b i l i t y  s t u d i e s  a n d  p o w e r  p r o j -

2 7 e c t  f i n a n c e  p l a n s  p r e p a r e d  u n d e r  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 1  ;

7311 (2) t h e  c o s t  o f  a  p o w e r  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d

2 9 lj t o  c o s t s  o f  a c q u i r i n g  n e c e s s a r y  l i c e n s e s ,  p r e p a r i n g  e n g i n e e r i n g
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d e s i g n s ,  o b t a i n i n g  l a n d ,  a n d  c o n s t r u c t i n g  t h e  p o w e r  p r o j e c t ;

(3) t h e  d e f e a s a n c e  o f  b o n d s ,  o r  t h e  p a y m e n t  o f  d e b t  s e r v i c e  

o n  l o a n s  f o r  o r  o n  a n  i s s u e  o f  b o n d s  s o l d  i n  c o n n e c t i o n  w i t h  a  p o w e r  

p r o j e c t ;

( A )  t h e  c o s t  o f  o p e r a t i n g  a n d  m a i n t a i n i n g  p o w e r  p r o j e c t s ;

a n d

( 5 )  d e b t  s e r v i c e  o n  p o w e r  p r o j e c t s .

( b )  I n  a d d i t i o n  t o  t h e  p u r p o s e s  a u t h o r i z e d  b y  (a) o f  t h i s  s e c ­

t i o n ,  t h e  a u t h o r i t y  m a y  u s e  m o n e y  i n  t h e  f u n d  [ M A Y  B E  U S E D  U N D E R  (a) 

O F  T H I S  S E C T I O N  O N L Y ]  f o r  a  p o w e r  p r o j e c t  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  

A l a s k a  i f  t h e  p r o j e c t  [ T H A T ]

( 1 )  i s  e c o n o m i c a l l y  f e a s i b l e ;  a n d

( 2 )  p r o v i d e s  t h e  l o w e s t  r e a s o n a b l e  p o w e r  c o s t  t o  u t i l i t y  

c u s t o m e r s  i n  t h e  m a r k e t  a r e a  f o r  t h e  e s t i m a t e d  l i f e  o f  t h e  p o w e r  

p r o j e c t ,  w h e t h e r  o p e r a t e d  b y  i t s e l f  o r  i n  c o n j u n c t i o n  w i t h  o t h e r  p o w e r  

p r o j e c t s  i n  t h e  m a r k e t  a r e a ,  a n d  [ T H A T ]  o p e r a t e s  o r  w i l l  o p e r a t e  o n  

o n e  o r  m o r e  o f  t h e  f o l l o w i n g :

(A) r e n e w a b l e  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  t o  h y d r o e l e c t r i c  p o w e r ,  w i n d ,  b i o m a s s ,  g e o t h e r m a l ,  t i d a l  

o r  s o l a r  e n e r g y ,  o r  a  m e t h o d  t h a t  u s e s  t e m p e r a t u r e  d i f f e r e n t i a l s  

o r  o t h e r  p h y s i c a l  p r o p e r t i e s  o f  t h e  o c e a n ;

(B) c o a l  o r  p e a t ;

( C) e n e r g y  d e r i v e d  f r o m  w a s t e  h e a t ;  o r

(D) f o s s i l  f u e l ,  i n c l u d i n g  o i l  o r  n a t u r a l  g a s .

( c) N o t w i t h s t a n d i n g  ( b ) ( 1 )  o f  t h i s  s e c t i o n  a n d  A S  4 4 . 8 3 . 3 9 6  -

4 4 . 8 3 . 3 9 8 ,  t h e  f u n d  m a y  b e  u s e d  b y  t h e  a u t h o r i t y  t o  p r o v i d e  m o n e y  f o r  

t h e  c o s t  o f  a  p o w e r  p r o j e c t  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  t h a t  

i s  o r  w a s  e i t h e r  c o n s t r u c t e d  o r  o w n e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  

i f  t h e  r e q u i r e m e n t s  o f  t h i s  s u b s e c t i o n  a r e  m e t .  T h e  p r o v i s i o n s  o f
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i 1 A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 7  d o  n o t  a p p l y  t o  a  p o w e r  p r o j e c t  f i n a n c e d

ij
2 |j u n d e r  t h i s  s u b s e c t i o n .  T h e  a u t h o r i t y  m a y  u s e  m o n e y  i n  t h e  f u n d  f o r

3 jj t h e  c o s t  o f  a  p o w e r  p r o j e c t  u n d e r  t h i s  s u b s e c t i o n  i f

4 'j (1 ) t h e  l e g i s l a t u r e  e n a c t s  a  l a w  a p p r o v i n g  t h e  p r o j e c t ;

|
5 i; (2) t h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  i n  t h e  O f f i c e  o f
«i
;!

6>; t h e  G o v e r n o r  r e v i e w s  a  f e a s i b i l i t y  s t u d y  a n d  a p l a n  o f  f i n a n c e  f o r  t h e
il

7 p r o j e c t  a n d  d e t e r m i n e s  t h a t  t h e  f e a s i b i l i t y  s t u d y  c o m p l i e s  w i t h  t h e

il

8 r e q u i r e m e n t s  f o r  a  f e a s i b i l i t y  s t u d y  s u b m i t t e d  u n d e r  A S  4 4 . 8 3 . 1 8 1 ( b )
i

91! a n d  t h a t  t h e  p l a n  o f  f i n a n c e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  f o r  a  p l a n

JO j’ o f  f i n a n c e  s u b m i t t e d  u n d e r  A S  4 4 . 8 3 . 1 8 1  ( c ) ;  a n d

f
Ji i- (3) t h e  p r o j e c t  m e e t s  t h e  o t h e r  r e q u i r e m e n t s  o f  t h i s  c h a p -

1 2 1 t e r .

!3 *  S e c .  1 7 .  A S  4 4 . 8 3 . 3 9 8 ( c )  i s  a m e n d e d  t o  r e a d :

1 4 (c) T h e  a u t h o r i t y  s h a l l  d e p o s i t  [ T R A N S M I T  A L L  T H E ]  m o n e y  t h a t  i t  

15jj r e c e i v e s  u n d e r  (a )  o f  t h i s  s e c t i o n  [ T O  T H E  C O M M I S S I O N E R  O F  R E V E N U E  F O R

161 D E P O S I T ]  i n  t h e  p o w e r  p r o j e c t  r e v o l v i n g  [ S T A T E  G E N E R A L ]  f u n d  e x c e p t

■|7 f o r  m o n e y  i t  h a s  p l e d g e d  o r  o t h e r w i s e  c o v e n a n t e d  t o  s e c u r e  b o n d s .

J8i; *  S e c .  1 8 .  A S  4 4 . 8 3 . 4 2 5 ( 3 )  i s  a m e n d e d  t o  r e a d :

(3) " f u n d "  m e a n s  t h e  p o w e r  p r o j e c t  r e v o l v i n g  [ D E V E L O P M E N T ]  

f u n d  e s t a b l i s h e d  b y  A S  4 4 . 8 3 . 1 7 0  [ A S  4 4 . 8 3 . 3 8 2 ] ;

2 1 1! *  S e c .  1 9 .  T o  b e  c o n s i s t e n t  w i t h  t h e  c h a n g e  m a d e  b y  s e c .  4 o f  t h i s  A c t ,
.

22 j w h e r e v e r  i n  t h e  A l a s k a  S t a t u t e s  a n d  i n  r e g u l a t i o n s  a d o p t e d  u n d e r  t h o s e
ilij

2 3 '! s t a t u t e s  " p o w e r  p r o j e c t  f u n d "  i s  u s e d ,  i t  s h a l l  b e  r e a d  a s  r e f e r r i n g  t o  t h e
il

24 f p o w e r  p r o j e c t  r e v o l v i n g  f u n d .  U n d e r  A S  01 . 0 5 . 0 3 1  t h e  r e v i s o r  o f  s t a t u t e s  

2 5 ' s h a l l  i m p l e m e n t  t h i s  s e c t i o n  i n  t h e  s t a t u t e s ,  a n d ,  u n d e r  A S  4 4 . 6 2 . 1 2 5 ( b ) -  

2 0 li ( 6 ) ,  t h e  r e g u l a t i o n s  a t t o r n e y  s h a l l  i m p l e m e n t  t h i s  s e c t i o n  i n  t h e  a d m i n i s -
tj

27 ! t r a t i v e  r e g u l a t i o n s .

28i! *  S e c .  2 0 .  A S  3 7 . 0 5 . 1 5 3 ;  A S  4 4 . 2 5 . 0 2 0 ( 5 ) ;  A S  4 4 . 3 3 . 6 0 0 ,  4 4 . 3 3 . 6 1 0 ,

Mii 4 4 . 3 3 . 6 2 0 ( a )  , 4 4 . 3 3 . 6 2 0 ( d ) ;  A S  4 4 . 8 3 . 1 6 2 ( o )  ( 6 ) ,  4 4 . 8 3 . 3 8 2 ,  4 4 . 8 3 . 3 8 6 ,  a n d  

! C S S B  2 0 6 ( F i n )  - 1 0 -
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I

4 4 . 8 3 . 3 8 8 ( b )  a r e  r e p e a l e d .

*  S e c .  2 1 .  O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  

f u n d s  a m e n d e d  o r  r e p e a l e d  b y  t h i s  A c t  a r e  c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m ­

b r a n c e s ,  a n d  e x p e n d i t u r e s  o f  t h e  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  ( A S  4 4 . 8 3 . -  

1 7 0 )  .

*  S e c .  2 2 .  S e c t i o n s  2 - 6 ,  a n d  1 0  - 21 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 

1 9 8 7 ,  i f  a n  A c t  t r a n s f e r r i n g  a p p r o p r i a t i o n s  f o r  e n e r g y  p r o g r a m s  t o  t h e  

p o w e r  p r o j e c t  r e v o l v i n g  f u n d  a n d  m a k i n g  a p p r o p r i a t i o n s  t o  t h e  p o w e r  p r o j e c t

9 ‘i r e v o l v i n g  f u n d  i s  e n a c t e d  o n  o r  b e f o r e  J u l y  1, 1 9 8 7 .

10

n

12

*  S e c .  2 3 .  S e c t i o n s  1 a n d  7 - 9 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  

u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

□ ij
ii

14 ji

15 ij
li

16 |i
jj17 ili; i j

18 (j
,1

19 ij

2 0 1:
|i||

21 'Ii:
22 ii

It(<
23 Ij

24 ij
25 jj 

26«: 

271
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S E N A T E  C O M M I T T E E  R E P O R T

F I R S T  C O M M I T T E E  O F  R E F E R R A L

D a t e  o f  5 - D A Y  N O T I C E

I N  A C C O R D A N C E  W I T H  U N I F O R M  R U L E  2 3

F U R T H E R :  F I N A N C E

* * F I S C A L  N O T E ( S )  A T T A C H E D  * *

I N  A C C O R D A N C E  W I T H  A S  2 4 . 0 8 . 0 3 5  

( s e e  b e l o w )

3 / 2 3 / 8 7  D A T E  T U R N E D  I N T O  O F F I C E

M r .  P r e s i d e n t :  '

R E S O U R C E S  C o m m i t t e e  c o n s i d e r e d  S B  2 0 6

A l a s k a  P o w e r  A u t h o r i t y ;  e f d ,

a n d  r e c o m m e n d e d :

[ ] y  r e p l a c e  w i t h  C S  7. 6  l s > f  i r e s  )  M ^ s a i n e  t i t l e

v  '  [] n e w  t i t l e

f ] a t t a c h e d  a m e n d m e n t ( s )  a n d  

] d o  p a s s  

] d o  n o t  p a s s  

] jio r e c o m m e n d a t i o n

i n d i v i d u a l  r e c o m m e n d a t i o n s  

] f u r t h e r  r e f e r r a l  t o  ______________________________________________________

] l e t t e r  o f  i n t e n t  a d o p t e d  a n d  a t t a c h e d

* *  C o m m i t t e e  [ ‘- ' f ^ a t t a c h e d  o r  [ ] a d o p t e d  f i s c a l  n o t e ( s )  ..

t ] z e r o  [ f i s c a l  i m p a c t  &

M E M B E R S ’ S I G N I N G  D O  P A S S  O T H E R  R E C O M M E N D A T I O N S



ALASKA POWER AUTHORITY 
FY88 RURAL ELECTRIFICATION REVOLVING LOAN FUND ANALYSIS

MARCH 19, 1987

AVAILABLE FUNDING^
Prior Year Carry-Over $ 1,434.1
Repaid Principal 15.0

<*• 1 n u n  1

FUNDING REQUIREMENTS^
Unfunded FY87 Loan Applications $ 363.9
Nome Joint Utility System (3 projects) 399.0
Thorne Bay 100.0
Coffman Cove 75.0
Kodiak Electric Association 500.0
Matanuska Electric Association 500.0
Middle Kuskokwim Electric Cooperative 125.0
Northway Power & Light 185.0
Chignik Lake 300.0
Manokotak Heights 100.0
Other Rural Areas 750.0
APA Administration 52.5
TOTAL $ 3,450.4
PROJECTED SURPLUS (SHORTFALL) $ (2 ,001.3 )

fa) Governor's Budget 
^  APA Request

781 4/DD1 4/4
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ALASKA POWER AUTHORITY 
FY87 RURAL ELECTRIFICATION REVOLVING LOAN FUND ANALYSIS

MARCH 19, 1987

Prior Years Carry-Forward Funding
FY87 Appropriations
Repaid Principal
Total Funding
Less: Funding Restriction
Net Amount Available for FY87
APA Administrative Costs
Amount Available for FY87 Loans

$ 2,264,2 
0.0 

11.1 
$ 2,275.3 

(1,434.1) 
$ 841.2 

(15.1) 
$ 826.1

Loans Approved Through 3-19-87:
Clarks Point
Golden Valley Electric Association 

Available Balance
(250.0) 
(90 .0 ) 

$ 486.1

PROJECTED ADDITIONAL LOAN DEMAND FOR FY87
Applications Received and In Process

Keyes Point (INNEC) $ 500.0
Applications Received But Returned for 
More Information

King Cove 140.0
Applications Expected

Saint GeorgeGolden Valley Electric Association - Rosie Creek 
Total Projected Additional FY87 Loan Demand

60.0 
150.0 

$ 850.0

PROJECTED FY87 FUNDS SURPLUS (SHORTAGE) $ (363.9)

7814/DD1 4/2 EXHIBIT B



I
I

*
Introduced: 3/23/87 5-0881A
Referre..: Resources

& Finance

1 IN THE SENATE BY COGHILL AND FAIKS

2 SENATE BILL NO. 206

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the Alaska Power Authority; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AG 44.83 is amended by adding a new section to read:

10 Sec. 44.83.172. POWER PROJECT BONDS. (a) The authority may

11 borrow money and issue bonds to make or refinance loans from the power

L2 project fund for the acquisition or construction of power projects

13 under AS 44.83.170(b)(1). Loans made or refinanced with the proceeds

14 of bonds authorized by this section are subject to AS 44.83.170(a) -

15 (e). However, the authority may not issue bonds to make or refinance

16 a loan entered into under a leveraged lease financing arrangement.

17 The authority may issue bonds if the borrower is an entity that may

18 borrow from the fund under AS 44.83.170.

19 (b) The authority may pledge the principal and interest on loan

20 repayments and the interest earned by loans from the power project

21 fund for bonds issued under this section. If the authority pledges

22 these amounts, they may not be deposited into the general fund.

23 (c) The authority may notify the head of a department or agency

24 of the state in writing that a municipality is in default on the

25 repayment of principal or interest on loans made or refinanced with

26 the proceeds of bonds issued under this section. Notwithstanding any

27 other provision of law, to the extent that a department or agency of

28 the state is the custodian of money payable to the municipality, the

29 department or agency shall withhold payment of the money from the

SB0206a -1- SB 206



1 municipality and pay over the money to the authority to pay principal

2 and interest on bonds of the authority issued under this section.

3 * Sec. 2. AS 44.83.187(d) is amended to read:

4 (d) The provisions of AS 44.83.177 - 44.83.185 do not apply to

5 (1) an addition, modification, repair, reconstruction,

6 design, acquisition or construction for the purpose of completing a

7 project;

8 (2) the construction of an electrical transmission or dis-

9 tribution facility [THAT IS ESTIMATED TO COST LESS THAN §3,000,000].

10 * Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

SB 206 -2- SB0206a




