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O f f e r e d :  5/1/87 5 -0900B
R e f e r r e d :  Finance

O r i g i n a l  sponsors: Coghill, F a h r e n k a m p ,
B e n n e t t  a n d  F a i k s

1 IN THE S E N A T E  BY  T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 200 ( R e s ources)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an Act e n t i tled: "An Act a m e n d i n g  the m i n i n g  l o a n  f u n d  law."

7 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

8 * S e c t i o n  1. AS  2 7 . 0 9 . 0 4 0 ( a )  is a m e n d e d  to read:

9 (a) A  loan g r a n t e d  u n d e r  this c h a p t e r

10 (1) may no t  e x c e e d  $5 , 0 0 0 , 0 0 0 ;

11 (2) may not e x c e e d  a ter m  of 15 y e a r s  e x c e p t  f or an  exten-

12 s i on or m o d i f i c a t i o n  u n d e r  AS 2 7 . 0 9 . 0 4 8 ;

13 (3) ma y  no t  b e a r  i n t e r e s t  e x c e e d i n g  10 p e r cent; and

^  14 (4) ma y  no t  e x c e e d  75 p e r c e n t  of the a p p r a i s e d  v a l u e  of  the

15 c o l l a t e r a l  u s e d  tn s e c u r e  the loan.

16 * Sec. 2. AS 27.09 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

17 Sec. 27.09.048. E X T E N S I O N  OR M O D I F I C A T I O N  O F  LOAN. T h e  d e p a r t -

18 m e n t  m a y  grant an e x t e n s i o n  on a loan or m a y  m o d i f y  th e  c o n d i t i o n s  of

: \ iiw,.WAu i'C\
\(jrjV 19 a loan, iexcludiiigf\ a r e d u c t i o n  in  the a m ount of i n t e r e s t  c h a r g e d  u n d e r

... ' ^,‘*^20 the loa n  or a c a n c e l l a t i o n  of i n t e r e s t  due u n d e r  the loan, | w h e n  a

21 b o r r o w e r  is able to s h o w  that

22 (1) the b o r r o w e r  has e x p e r i e n c e d  p o o r  m i n i n g  seasons; or

23 (2) r e g u l a t i o n s  of the s t ate or  the f e d e r a l  g o v e r n m e n t  that

24 r e g u l a t e  the m i n i n g  o p e r a t i o n  f o r  w h i c h  t he l o a n  was g r a n t e d  hav e  b e e n

25 c h a n g e d  by the state or t he f e d eral g o v e r n m e n t  a n d  p r e v e n t  the b o rrow-

26 er from f u l f i l l i n g  the terms of the loan.
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S E N A T E  C O M M I T T E E  R E P O R T

D a t e  o f  5 - D A Y  N O T I C E
IN A C C O R D A N C E  W I T H  U N I F O R M  R U L E  23

. /  F U R T H E R :  F I N A N C E

* * F I S C A L  N O T E ( S )  A T T A C H E D  **
IN A C C O R D A N C E  W I T H  A S  2 4 . 0 8 . 0 3 5
(see b e l o w )  -

3 / 1 9 / 8 7  D A T E  T U R N E D  I N T O  O F F I C E J / A a  2 r 7
Mr. P r e s i d e n t :  / /

R E r O U R C E S  C o m m i t t e e  c o n s i d e r e d  8 8  398

F I R S T  C O M M I T T E E  O F  R E F E R R A L

m o r a t o r i u m  o n  m i n i n g  l o a n s ;  efd.

a n d  r e c o m m e n d e d :

J ^ r e p l a c e  w i t h CS

] a t t a c h e d  a m e n d m e n t ( s )  a n d  

d o  p a s s  

do n o t  p a s s  
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i n d i v i d u a l  r e c o m m e n d a t i o n s  
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* *  Committp<f [̂ ] a t t a c h e d  o r  [ ] a d o p t e d  f i s c a  1 / n o t e ( s )  
\ L / \  z e r o  [ ] f i s c a l  invpect

MEMB R E C O M M E N D A T I O N S

[ ] C o m m i t t e e  B a c k u p  A t t a c h e d



I n t r o d u c e d :  3/19/87 5-0900A
R e f e r r e d :  R e sou rce s  &

Finance

B Y  COGHILL, F A H R E N K A M P ,
1 I N  T H E  S E N A T E  B E N N E T T  A N D  F A IKS

2 S E N A T E  B I L L  NO. 200

3 IN  TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  Act e n t itled: " An A c t  r e l a t i n g  to a  m o r a t o r i u m  on m i n i n g  loans; and

7 p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. M O R A T O R I U M  O N  M I N I N G  LOANS. N o t w i t h s t a n d i n g  the p r o v i -

10 s i ons of AS 2 6 . 1 5.040, A S  27.09, or  AS  4 5 . 9 5 . 0 2 0 ,  a m o r a t o r i u m  is estab-

11 l i s h e d  on loans m a d e  by t he s t a t e  f o r  mining. P a y m e n t  of the p r i n c i p a l  and

12 i n t e r e s t  due to the s t ate on e a c h  l o a n  m a d e  u n d e r  AS  26.15.040, AS  27.09,

13 o r  AS 4 5 . 9 5 . 0 2 0  is s u s p e n d e d  f o r  two y e a r s  a f t e r  the e f f e c t i v e  d a t e  of  this

14 A c t  and the state a nd its o f f i c e r s  m a y  n o t  d u r i n g  this p e r i o d  d e c l a r e  a

15 l o a n  in d e f a u l t  o r  b r i n g  a n  a c t i o n  to f o r e c l o s e  the loan. D u r i n g  the

16 p e r i o d  of the m o r a t o r i u m ,  the loan d o e s  n ot c o n t i n u e  to e a r n  interest.

17 * Sec. 2. This Act t a kes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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