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Pu bl i c  Safety

M o t o r  Ve hi c l e s  

D r i v e r  Services

E X PEN D ITU RES /REV EN U ES : {Thousands o f Dollars)
O P E R A T I N G F Y  88 F Y  89 F Y  90 F Y  91 F Y  92 F Y  93

PERSONAL SERVICES

TRAVEL
CONTRACTUAL

SUPPLIES

EQUIPMENT
L A N D  &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

168.2 173.2 178.4 183.8 94.7

10.2 10.5 10.8 11.1 5.7

2.0 2.1 2.2 2.2 1.1

T O T A L  O P E R A T I N G -0- 1 8 0 . A 185.8 191.4 197.1 101.5

CAPITAL

REVENUE

FUND ING : (Thousands o f Dollars)
GENERAL FUND  
FEDERAL FUNDS 

OTHER 
TOTAL

-0- 180.4 185-8 191.4 197.1 101.5

-0- 180.4 185.8 iyi.A ly / . ' i 101. 5

PO S IT IO N S :
FULL-TIME

PART-TIME

TE MPORARY

5 5 5 5 5

ANALYSIS : (Attach a separate page if necessary)
Due to FY87 and FY88 o p e r at ing  bud g e t  decrements, the posit io ns  that a d m i n­

istered the m a n d a t o r y  i n s ura nc e law w e r e  n o t  funded in FY83. T hi s  fi'- aal 

note reflects w h a t  the cost  w o u l d  be if the d e pa rtm en t w e r e  to totally 

ad mi ni st er the p r o g r a m  u n t i l  the law is repealed 1-1-92, as amended in
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C O N T I N U A T I O N  of F I S C A L  N O T K  A N A L Y S I S  
F o r  K i l l / K c s n lu i i o n  N’ n. f:ssi< i ::7  (SA )

P E R S O N A L  SERVICES

D M V  o r i g i n a l l y  r e c e i v e d  9 posi ti on s to adminis te r the m a n d a t o r y  i n s u r­

ance law. D u e  to a lower than expected n u m b e r  of r eq u e s t s  for a d m i n i s­

trative he arings, and a drop in the nu mb e r  of DWI a d m i n i s t r a t i v e  

r evo ca ti on  hea ri ng s, two p o s it ion s (PCN 12-5224 a nd  P C N  12-5227) w h i c h  

we r e  va c a t e d  in 1986, a re  no longer required, thus n o t  i nc lu de d in this 

fiscal note. A l s o  b e c a u s e  of the r e d u c t i o n  in n u m b e r  o f  h e a r i n g s  

a n oth er  h e a r i n g  o f f i c e r  p o s i t i o n  is b e i n g  left v a c a n t  to fund two 

c le ri ca l pos it io ns w h i c h  are c ur rently b ei ng used to p a r t i a l l y  a d m i n i s­

ter the m a n d a t o r y  ins urance law. The five po s i t i o n s  b e i n g  r e q ue ste d 

ar e r eq u i r e d  to tota ll y a d m i n i s t e r  the m a n d a t o r y  in s u r a n c e  law as 

wri tt en . These p ositions, a lo ng  w i t h  others, w e r e  d e l et ed  from the 

o p e ra ti ng  b u d g e t  for FY87 and FY88 decrements. Th e five p o s it io ns for 

w h i c h  f u n d i n g  is b e i n g  req ue st ed to t o t al ly  a d m i n i s t e r  the m a n d a t o r y  

i ns urance l a w  are as follows:

1 Record s & L i c e n s i n g  S u pe rv iso r

Juneau, 16L 55.4

4 Doc. Proc. C lk  II, Juneau, 8B 112.8

T o 8 .2 168.2

CO N T R A C T U A L

Po s ta ge  7.5

Te l e ph on e tolls ' .5

M a i n t e n a n c e  o f  office m a c h i n e s  1.0

P r i n t i n g  of forms 1.2

1 0 . 2  1 0 . 2
SU PPLIES

Office and m i c r o f i l m  supplies 2. 0 2.0

T O T A L  180.4

A  3% i n f la ti on  factor w a s  use d for FY90 and s ub se qu en t years.

page 2 of  2



SENATE COM M ITTEE R E P O R T

FURTHER:

4/9/87

Mr. President: 

FINANCE

DATE TURNED INTO OFFICE

Committee considered

motor vehicle insurance.

SB 127

and recommended:

[ ] replace with 
[j/j or adopt ____

P C  TTfYDcs f o r  / a n ( M

[ ] attached amendment(s) and 

/ f  do pass 

] do not pass 

] no recommendation 

] individual recommendations 

] further referral to____________

] letter of intent adopted_

Committee [*4 attached or [ ] adopted fiscal note(s) 
[ ] new [ ] updated or [S[ previous

[ ] zero [ fiscal impact

) tfT same title 
) [] n e w  title

[ ] Committee Backup Attached
tion



R E Q U E S T :

STATE OF ALASKA 19S7 LEG ISLATIVE SESSION 
FISCAL NOTE

Bill Version : C S S B  127(SA)

. Publish Date : _____________________

Revision Date: - • .  . Agency Affected: Pub l i c  Safety
Tide: A n  A c t  r e l a t i n g  to m o t o r  v e h i c l e B R U .  M o t o r  Vehic le s

insurance.
Sponsor : ___ .To B e p h s o n _______

Requestor: <;pnafp Finance
Components D r i v e r  Services

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

O P E R A T I N G F Y  87 F Y  88 F Y  89 FY  90 F Y  91* F Y  92

PERSONAL SERVICES
TRAVEL

CON TR AC TUA L
SUPPLIES

EQUIPMENT
L A N D  &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

• m  ? ...238,1 245.2 252.6 130.1

25.2 96. R 27.fi 28.4 14.7
4 . n 4.1 4 . 9 4 .1 9 9

-

T O T A L  O P E R A T I N G 260.4 269.0 277.0 285.3 1 4 7 . 0

P  C A P I T A L

R E V E N U E

F U N D I N G :  (Thousands of Dollars)

GENERAL FUND 
FEDERALFUNDS 

OTHER 
irrrAi.

260.4 269.0 277.0 285.3 147.0

P O S I T I O N S :

FULL-TIME
PART-TIME
TEMPORARY

7 7 7 7 7

A N A L Y S I S  : (Attach a separate page if necessary)

Due to FY87 and FY88 o p e r a t i n g  bud g e t  d e c r em en ts , the p o s i t i o n s  that a d m i n­

ister the m a n d a t o r y  i n s u r a n c e  la w h a v e  not b e e n  funded in FY88. This fiscal 

no t e  r efl ec ts  w h a t  the cost w o u l d  b e  if the d e p a r t m e n t  w e r e  to co nt i n u e  to 

a d m i n i s t e r  the p r o g r a m  until the law is r ep e a l e d  1-1-92, aj a m e n d e d  in this

l/i Pn̂ iiii'cii'by:  ----------------- Bill R r o w n < ^ r ---------------------  Phnn--; 465-4335______

r ̂  Division : ____________________ M o t o r  V eh icl es  .______________  Date : 4-13-87________

Approved by Commissioner: _______ ly S ________________________________ Date: ^  ̂  ̂  ̂ 7

Agency: __________________

Distribution (by preparer):

Eublic SaCetv
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*• I I |Legislative Finance M

Legislative Sponsor
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C O N T I N U A T IO N  o f  F IS C A L  N O T E  A N A LY SIS

For Bill/Resolution No. CSSB 1 2 7 (SA)

P E R S O N A L  SE RVICES

DMV  or ig i n a l l y  r ece i v e d  9 po s i t i o n s  to a d m i n i s t e r  the m a n d a t o r y  

in surance law. Due to a l o we r than e x p e c t e d  n u m b e r  of requests 

for a d m i n i s t r a t i v e  he arings, an d a d ro p  in the n u m b e r  of DWI  

ad m i n i s t r a t i v e  re vo c a t i o n  h e a ri ng s,  two p o s iti on s (PCN 12-5224 

and P C N  12-5227) w h i c h  w e r e  v a c a t e d  in  1986, are n o  longer 

required, thus n o t  inc luded in this fisc al note. The seven 

c u rre nt  posi ti on s for w h i c h  f u n di ng  is b e i n g  r e q u es te d to c o n­

tinue to a d m i n i s t e r  the m a n d a t o r y  i n s u r a n c e  law a r e  as follows:

1 R e c o r d s  & L i c e n s i n g  S up er vi sor

Juneau, 16 L 55.4

1 Cl er k IV, Juneau, 9D 30.5

1 Doc. Proc. Cl k III, Juneau, 10B 31.4

1 C l k  Typ  III, Juneau, 8C 29.3

3 Doc. Proc. Clk  II, Juneau, 8B 84.6

* “ "  231.2 231.2

C O N T R A C T U A L

P o s t a g e  20.0

T e l ep ho ne  tolls .8

M a i n t e n a n c e  of office m a c h i n e s  2.0

P r i n t i n g  of forms 2.4

25.2 25.2

SUPPLIES

O f f i c e  and m i c r o f i l m  su pp lie s 4 . 0  4.0

T O T A L  260.4

A  3% infl at io n factor was us e d  for FY89 and  s u bs eq uen t years.

P-ice L _  o f  2



Offered: 4/9/87
Referred: Finance

5-0580B

Original sponsors: Josephson, S tu rg u l e w s k i ,
Kelly, et al.

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE B I L L  NO. 127 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to motor vehicle insurance."

7 BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 21.36 is amended by adding a n e w  section to read:

9 Sec. 21.36.045. NOTICE OF MOTOR VEHICLE INSURANCE. (a) An

10 insurance policy thit provides coverage only against property damage

11 to a motor vehicle and that does not provide liability coverage as

^ 12 required under AS 28.22.010(d) must contain the following statement

13 printed in bold face type: "This policy provides insurance only

14 against damage to the motor vehicle. This policy does not insure

15 against bodily injury, death, or property damage liability and does

16 not satisfy the mandatory motor vehicle liability insurance require-

17 ments of AS 28.22.010."

18 (b) If the insured under (a) of this section is not the owner of

19 the motor vehicle, a copy of the policy shall be provided to the

20 owner.

21 * Sec. 2. AS  28.22.200 is amended by adding a new section to read:

22 (c) I n  this section, "operator" does not include an employee who

23 operates, during the course and with in the scope of the employment, a

24 motor vehicle that is owned or leased by the operator's employer.

25 * Sec. 3. Section 17, ch. 70, SLA 1984, is amended to read:

26 Sac. 17. AS 21.36.045. AS 28.10.021(b), AS 28.15.061(e), 28.15.-

27 081(a)(6), and AS 28.22^ and secs. 1 and 16 of this Act are repealed

28 January 1, 1992 [1989].

>i” 29 * Sec. 4. Section 23, ch. 70, SLA 1984, is amended to read:

SB0127b -1- CSSB 1 2 7 (SA)

V



ary

< • . u.

Sec. 23. Sections 18, 19, and 20 of this Act take effect Janu- 

1, 1992 [1989].

CSSB 1 2 7 (SA) -2- SB0127b



Introduced: 2/13/87 5-0580A
Referred: State Affairs

BY JOSEPHSON, S T URG UL EW SK I, KELLY,
1 IN THE SENATE FAIRS, UEHLING, RODEY A N D  SZYMANSKI

2 SENATE BILL NO. 127

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to motor vehicle insurance."

7 BE  IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 21.36 is amended by adding a new section to read:

9 Sec. 21.36.045. NOTICE OF MOTOR VEHICLE INSURANCE. (a) A n

10 insurance policy that provides coverage only against property damage

11 to a motor vehicle and that does not provide liability coverage as

12 required under AS 28.22.010(d) must contain the following statement

13 printed in bold face type: "This policy provides insurance only

14 against damage to the motor vehicle. This policy does not insure

15 against bodily injury or death and does not satisfy the mandatory

16 motor vehicle liability insurance requirements of AS 28.22.010."

17 (b) If the insured under (a) of this section is not the owner of

18 the motor vehicle, a copy of the policy shall be pr ovided to the

19 owner.

20 * Sec. 2. AS 28.22.200 is amended by adding a n ew  section to read:

21 (c) In this sect*.,.', "operator" does not include an employee who

22 operates, during the course and within the scope of the employment, a

23 motor vehicle that is owned or leased by the operator's employer.

24 * Sec. 3. Section 17, ch. 70, SLA 1984, is amended to read:

25 Sec. 17. AS 28.10.021(b), AS 28.15.061(e), 28.15.081(a)(6), and

26 AS 2 8 .2 2 a  and secs. 1 and 16 of this Act are repealed January 1, 1992

27 [1989).

28 * Sec. 4. Section 23, ch. 70, SLA 1984, is amended to read:

29 Sec. 23. Sections 18, 19, and 20 of this Act  take effect

SB0127a -1- SB 127



January 1, 1992 [1989].
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STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version : _______ SB j £ Z
R E Q U E S T :  Publish Date : _______________ _

Revision Date: 3-13-87. , , -------- — -T Acencv Affected: Public Safety
Tide : An  Act r e l a t i n g  to m o t o r  v e h i c l e B R U . M o t o r  V e h i c l e s

insurance.
Sponsor: .Tosephson

Requestor: !!pnal-p  A f Fp - i r c

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

Components Dr i v e r  Services

O P E R A T I N G F Y  87 F Y  88 F Y  89 F Y  90 F Y  91 F Y  92

PERSONAL SERVICES
TRAVEL

CONTRA CT UA L
SUPPLIES
EQUIPMENT
L A N D  &  STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

?3i .9 ' ...238,1 245.2 252.6 130 .1  i

25.2 26.8 27.6 28.4 14.7
4.n 4.1 4.9 4 . 2 2.7 f

1
S

T O T A L  O P E R A T I N G 260.4 269.0 277.0 285.3 1 4 7 . 0  [CAPITAL
R E V E N U E

F U N D I N G :  (Thousands of Dollars)

GENERAL F UN D  
FEDERALFUNDS 

OTHER 
TOTAL

260.4 ■269.0 277.0 285.3 147.0

260.4 269.0 277.0 285.3 147.0

P O S IT IO N S :
FULLTIME
PART-TIME
TEMPORARY

7 7 7 7 7

A N A L Y S I S  : (Attach a separate page if necessary)

D u e  to FY87 a n d  FY88 o p e r a t i n g  b u d g e t  decrem en ts , the pos it io ns  that a d m i n­

ister t he ma n d a t o r y  in surance l a w  h a v e  n o t  b e e n  funded in FY88. This fiscal 

n o t e  refle ct s what  the cos t w o u l d  b e  if the d e p a r t m e n t  w e r e  to c o n t i n u e  to 

a d m i n i s t e r  the p r o g r a m  u nt il t he l a w  is r e p e a l e d  1-1-92, as a m e nd ed in this

y a pdijAiyi'by: ______________r$ > B i l l  Brown--------------------------  Phone: 46 5- 433 5

J  (*/  Division: _______________ *  M o t o r  Ve hj c l ^ p ______________________  n ^ e  • 3-13-87

^  A p p r o v e d  by Commissioner:

Agency: _____________________   Public

/ / U v r ?  yfciC 
Lc Saf.et#_

Date:

Distribution (by preparer): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Senate Secretary
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C O N T I N U A T IO N  o f  F IS C A L  N O T E  A N A LY SIS

For Bill/Resolution No. SB 127

P E R S O N A L  S ERVICES

D M V  o r i g i n a l l y  r ec e i v e d  9 p o s i t i o n s  to Inis ter the m a n d a t o r y  

i n s u r a n c e  law. D u e  to a l o we r than expected n u m b e r  of r e q u e s t s  

f o r  a d m i n i s t r a t i v e  h earings, and a drop in r.-. n u m b e r  of DW I 

a d m i n i s t r a t i v e  r e v o c a t i o n  h e a rin gs , two pc? ons (PCN 12-5224 

a n d  P C N  12-5227) w h i c h  w e r e  v a c a t e d  in 13oi, a r e  n o  longer 

re quired, thus not includ ed i n  this fiscal note. T h e  seven 

cu r r e n t  posi tio ns  for w h i c h  f u n d i n g  is b e i n g  re q u e s t e d  to c on­

tinue to a d m i n i s t e r  the m a n d a t o r y  in s u r a n c e  l a w  a re  as follows:

1 R e c o r d s  & L i c e n s i n g  S upe r v i s o r  

J u n e a u , 16L 

1 C l e r k  IV, Juneau, 9D 

1 Doc. Proc. C l k  III, Juneau, 1 0 B  

1 C l k  Typ III, June au , 8C 

3 Doc. Proc. C l k  II, Juneau, 8B

55.4

30.5 

31.4 

29.3

84.6 

231.2 231.2

C O N T R A C T U A L

P o s t a g e  20.0

T e l e p h o n e  tolls .8

M a i n t e n a n c e  of  of fi c e  m a c h i n e s  2.0

P r i n t i n g  of forms 2.4

25.2 25.2

S U P P L I E S

Of f i c e  and m i c r o f i l m  s up pl ies  4.0 4.0

T O T A L  260.4

A  3% i n f l a t i o n  factor w a s  u s e d  for FY89 and subse qu en t years.



R E Q U E S T :

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B ill Version : SB 127
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  Publish Date: ------------

Revision D ate :___________________________________
Title: A n  A c t  re lating to m otor v e h i c l e

insurance._______________

J o s e p h s o n

Agency Affected:. 
B R U : __________

Pub li c Safety 

M o t o r  Vehicles

Sponsor:

Requestor: Spnat.p Sf.af-p flffair<;
Components :. Dr i v e r  Services

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars;

O P E R A T I N G F Y  87 F Y  88 F Y  89 F Y  90 F Y  91 F Y  92

PERSONAL SERVICES

TRAVEL

CON TR AC TUA L
SUPPLIES
EQUIPMENT
L A N D  &  STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G . -()-•■ -0- -0- -0- - 0 - - 0 -  «

□CAPITAL

]REVENUE

F U N D I N G :  (Thousands of Dollars)

GENE RAL  FUND 
FEDERALFUNDS 

OTHER 
1T7TAL

I---- {

-0- -0- -0- -0- - 0- -0 -

P O S I T I O N S :

FUUL-TIME
PART-TIME
TEMPORARY

A N A L Y S I S  : (Attach a separate page if necessary)

No fi sc al impact.

The p o s it io ns  that a dm in is te r the ma n d a t o r y  ins ur an ce  law  h a v e  b e e n  deleted 

f ro m  the D M V  budget. Thus, it is the d e p a r t m e n t’s curren t intent to 

d i s c o n t i n u e  a d m i n i st er ing  this p r o g r a m  as of July 1, 1987.

_________ / M y B i ll B rown_________________________   phnna . 465-4335

vr Mi
Prepared by: _______

Division: _________

Approved by Commissioner 

Agency:________________

M o t o r  V eh i c l e s

Public Safety
IL

afety //

Phone: 

Date:. 2-19-87

Date: _

Distribution (by preparer): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Senate Secretary
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BILL NO: CSSB 127(SA) DATE: April 14, 1907

TITLE: A n  A c t  re lating to m o t o r 

v e h i c l e  i nsurance
CONTACT: Brown

465-4335

S e c t i o n s  1 a n d  2 of this b i l l  a m e n d  areas of the m a n d a t o r y  insurance 

l a w  that D M V  has e x p e r ie nc ed  p ro bl em s w i t h  in ad m i n i s t e r i n g  the law.

Se v e r a l  drivers ha v e  p u r c h a s e d  insurance, g e n e r a l l y  up o n  p u rc ha si ng a 

n e w  vehicle, and af te r an  accident are in fo r m e d  the pol i c y  on l y  covered 

da ma ge  to their v e h i c l e  to p r ot ec t the lienholder, and did not include 

l i a b i l i t y  c ov er age  requir ed  u nd er  the m a n d a t o r y  insurance law. Section 

1 of this b i l l  is to help a l l e via te  that problem. The d epartment 

s u p p o r t s  this section.

S e c t i o n  2 w i l l  exempt empl oy ee s w h o  are d r iv ing  during the course and 

w i t h i n  the s cope o f  their e mp lo ym ent  f r o m  the provisions of the m a n d a­

tor y  i n s u r a n c e  law. The d ep ar t m e n t  s u p p o r t s  this intent, however, 

w o u l d  r e c o m m e n d  the ame nd me nt  be in S e c ti on AS 28.22.240, and  not as 

i nc l u d e d  in this bill. It is r e c o mm en ded  the a me ndment read as f o l­

lows: "(h) If the driv er  at the time of the accident was driv in g in

the course a n d  w i t h i n . t h e  scope of emplo ym ent  a vehic le  owned or leased 

b y  the d r i v e r’s employer, the s u s p e n s i o n  pr ovi s i o n s  of this chapter 

a p p l y  to the employer, a nd  do not ap pl y to the driver.". Section 2 as 

p r o p o s e d  in the b i l l  exempts the employee, however, does not authorize 

a c t i o n  a g a i n s t  the employer. The above r e c o m me nd ed  change w i l l  a l l o w

a c t i o n  a g a i n s t  the u n i ns ur ed  employer.

The  D e p a r t m e n t  cc Public Saf ety  w o u l d  supp or t this bill if the m a n d a t o­

ry insurance p r o g r a m  is a d eq uat el y funded, but not at the expense of 

o u r  o t h e r  pro gr am s. Du e to FY87 and FY88 budget cuts, it is the

c u rr en t plans of the d e p a r t m e n t  to di s c o n t i n u e  ad m i n i s t r a t i o n  of the

p r o g r a m  ef fe ct ive  Ju l y  1, 1987. T h e  reason d is c o n t i n u i n g  this program 

w a s  ch os en  o v e r  o t h e r  pr og r a m s  w i t h i n  the D ri v e r  Services Component of 

the D M V  bu dg et  is it w o u l d  have less impact on h i g h w a y  safety than 

d i s c o n t i n u i n g  o th er  programs.

W I L L I A M  R. N I X

Ac t i n g  C o m m i s s i o n e r
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TITLE: Act relating to m ot or CONTACT: Bill Brown

vehicle insurance 465-4335

BILL NO: SB 1 2 7 ' DATE: March 13, 1987

/

Sections 1 and 2 of this bill amend areas of the m a n d a t o r y  insurance 

law that DMV has e xp er ienced pr oblems with  in adminis te rin g the law.

Several drivers have purchased insurance, generally upon purchasing a 

n e w  vehicle, and after an accident are informed the pol ic y only covered 

damage to their vehicle to protect the lienholder, and did not include 

lia bi li ty coverage required u nd er  the m a n da tor y insurance law. Section 

1 of this b il l  is to help al leviate that problem. The department 

supports this section.

Section 2 wil l exempt employees who are driving during the course and 

wi th in  the scope of their employment from the provisions of the m a nd a­

tory insurance law. The de partment supports this intent, however, 

wo ul d re commend the amendment be in Section AS 28.22.240, and not as 

included in this bill. It is recommended the amendment read as fol­

lows: "(h) If the driver at the time of the accident was driving in

the course and wi th in  the scope of employment a vehicle owned or leased 

by the d riv er 's  employer, the s uspension provisions of this chapter 

a pply to the employer, and do not apply to the driver.". Section 2 as 

pr oposed in the bill exempts the employee, however, does not authorize 

action again st  the employer. The above r ecommended change will allow 

action a g a in st the un insured employer.

The D e p ar tm en t of Public Safety would support this b ill if the m an da to­

ry insurance p r o g r a m  is adequately funded, but not at the expense of 

our other programs. Due to FY87 and FY88 budget cuts, it is the 

current plans of the d ep ar tm en t to discontinue administration of the 

pr o gr am  effective Jul y 1, L987. The reason discontinuing this program  

was chosen over  other programs within the Driver Services Component of 

the DM V budget is it w ou ld have less impact on highw ay  safety than 

d isc on ti nu ing  other programs.

W IL LI AM  R. NIX 

Acting Commissioner
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