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1 1 \' 1 1 1

PERSONAL SERVICES 1 1 1 1 1 1
TRAVEL 1 -• 1 1 1 1 1
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SUPPLIES I - 1 1 1 - 1 - 1
EQUIPMENT 1 1 1 1 -  11 - 1
LANDS & STRUCTURES 1 1 1 1 -  11 - 1
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MISCELLANEOUS 1 1 1 1 -  11 1 -

TOTAL OPERATING 1 -  0 - | -  0 - | -  0 - 1 - o - | | -  0 - | -  0 -

CAPITAL _ 0 - |  - 0 - |  - 0 - |  - 0 - |  - 0 - |  - 0 -
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GENERAL FUND 
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No. 2
CSHB 85(SA)
3/6/87

F is c a l Note A n a ly s is  
CSHB 85

During the f in a l  hours o f the 1986 le g is la t iv e  se ss io n , an amendment to 
the Uniform  A ct was o ffe re d  by a lo c a l businessman. The amendment, AS 
3 4 .4 5 .2 8 0 ( f)  exempts ho lders o f unclaimed p ro p e rty  and abandoned p ro p e rty  
from f i l i n g  a re p o r t  w ith  the Department i f  th e  tota_: amount held is  le ss  
than $ 7 5 0 .0 0 . The Department was n o t g iven  an o p p o rtu n ity  to  t e s t i f y  on 
th e  amendment and would have been in  extreme o p p o s itio n  to  i t .  The 
Uniform  Act was adopted p r im a r ily  to  g iv e  th is  S ta te  th e  a u th o r ity  to  
re q u ire  h o lders lo ca ted  outside th is  S ta te  to  tu rn  over p ro p e rty  held fo r  
persons w ith  a la s t  known address in  A la sk a . We b e lie v e  m ill io n s  o f 
d o lla rs  are held by thousands o f f in a n c ia l in s t i t u t io n s ,  o fte n  in  
increm ents much le s s  than the $750.00 minimum contained in  2 8 0 ( f ) .  
R e ta in in g  th is  amendment w i l l  preclude th e  S ta te , and e v e n tu a lly  i t s  
c i t iz e n s ,  from being reu n ite d  w ith  hundreds o f thousands o f d o lla rs  o f 
t h e i r  p ro p e rty . Repeal o f th is  s e c tio n  must be enacted im m ediately 
be fo re  h o ld e rs  become accustomed to  i t s  p ro v is io n s  a llo w in g  them 
exemption from f i l i n g  a re p o rt .

109 o f 193 h o lders th a t f i le d  a 1986 re p o r t w ith  th e  Department were 
low er 48 companies th a t paid le ss  than $750 .00 each. Much o f the 
p ro p e rty  being reported  to  us c o n s is ts  o f  d iv idends paid to  shareholders 
on the company'3 s to c k . The s ta te  is  e n t i t le d  to  re c e iv e  these unclaimed 
d iv id en d s a n n u a lly  and 3 f te r  seven d iv id en ds are  abandoned the 
u n d e rly in g  shares are a lso  su b je c t to  being rep o rted  to  th e  S ta te . These 
companies, m any.of them Fortune 500 companies, rep resen t the " t ip  o f the 
icaberg" a3 f a r  as the number of fo re ig n  co rp o ra tio n s and businesses th a t 
should be re p o rt in g  unclaimed p ro p e rty  to  u s . Many o th e rs  are not y e t 
aware o f our new le g is la t io n . However, because o f the number o f requests 
we have received f o r  copies o f our law , we a lso  b e lie v e  th a t hundreds o f 
companies have n o t exceeded th e  $750 th re sh o ld  and have le g a l ly  not f i le d  
a re p o rt th is  ye a r. In te r e s t in g ly ,  o n ly  f iv e  A laska co rp o ra tio n s w ith  
unclaimed p ro p e rty  o f le s s  than $750.00 have rep o rted  i t  to  u s .

The compromise language in  the committee s u b s t itu te  b i l l  i s  n o t expected 
to  g re a tly  impact revenues th a t o th erw ise  are expected to  be re c e ive d .
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O ffered : 2/13/87
Referred : Finance

5-0417B

O rig in a l sponsor: Rules/Governor

1 IN THE HOUSE BY THE JUDICIARY COMMITTEE

2 CS FOR HOUSE BILL NO. 85 (J u d ic ia ry )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d : "An Act re la t in g  to  re p o rtin g  o f unclaimed p ro p e rty ;

7 and p ro v id in g  fo r  an e f fe c t iv e  d a te . "

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 3 4 .4 5 .2 8 0 ( f )  is  amended to  read:

10 ( f )  The requirements o f th is  sec tion  do not apply to  the ho lder

11 o f g i f t  c e r t i f i c a t e s  and c re d it memos th a t are [INTANGIBLE PROPERTY

12 THAT IS ] presumed abandoned under AS 34 .45 .240  [AS 34.45.110  - 3 4 .4 5 . -

13 780] during the year preceding June 30 o f each year i f  the t o t a l

14 aggregate value o f the c e r t i f i c a t e s  and memos [INTANGIBLE PROPERTY] is

15 less than $100 [$750] .

16 *  Sec. 2.  Th is Act takes e f f e c t  immediately under AS 0 1 .1 0 .0 7 0 (c ) .

§
HB0085B - 1 - CSHB 85(Jud)



S t a t e  o r  A l a s k a
OFFICE OF THE GOVERNOR 

J O IT E A U

J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  r e p o r t i n g  
o f  u n c l a i m e d  i n t a n g i b l e  p r o p e r t y .

T h e  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t ,  p r o m u l g a t e d  i n  1 9 8 1  b y  
t h e  N a t i o n a l  C o n f e r e n c e  o f  C o m m i s s i o n e r s  o n  U n i f o r m  S t a t e  
L a w s ,  w a s  e n a c t e d  i n  A l a s k a  l a s t  y e a r  ( c h .  1 3 3 ,  S L A  1 9 8 G )  . 
D u r i n g  t h e  h e c t i c  f i n a l  d a y s  o f  t h e  1 9 8 6  l e g i s l a t i v e  s e s ­
s i o n ,  t w o  a m e n d m e n t s  t o  t h e  b i l l  p r o p o s i n g  t h e  U n i f o r m  A c t  
w e r e  a d o p t e d  t o  e x e m p t  h o l d e r s  o f  u n c l a i m e d  a n d  a b a n d o n e d  
i n t a n g i b l e  p r o p e r t y  f r o m  f i l i n g  a  r e p o r t  w i t h  t h e  D e p a r t m e n t  
o f  R e v e n u e  i f  t h e  t o t a l  a m o u n t  h e l d  b y  a  p a r t i c u l a r  h o l d e r  
i s  l e s s  t h a n  $ 7 5 0 .  ( S e e  A S  3 4 . 4 5 . 2 8 0  a n d  c o m p a r e  s e c .  1 7  o f  
t h e  U n i f o r m  A c t . )  T h o s e  t w o  a m e n d m e n t s ,  s i g n i f i c a n t l y  i n ­
c r e a s i n g  t h e  b r e a d t h  a n d  d e p t h  o f  A S  3 4 . 4 5 . 2 8 0 ( f ) 1 s  e x ­
e m p t i o n  ( a l r e a d y  i n  t h e  t h e n  p e n d i n g ,  b u t  n o t  t h e  o r i g i n a l ,  
v e r s i o n  o f  t h e  b i l l )  ,  g r o s s l y  i n t e n s i f i e d  t h e  p r o b l e m  o f  
A S  3 4 . 4 5 . 2 8 0 ( f )  i t s e l f .  I  a m  c o n v i n c e d  t h a t  t h e i r  e f f e c t  
w a s  n o t  f u l l y  a n a l y z e d  b e f o r e  a d o p t i o n .  T h e  m o s t  a p p r o ­
p r i a t e  s o l u t i o n  i s  t h e  c o m p l e t e  r e p e a l  o f  A S  3 4 . 4 5 . 2 8 0 ( f ) ,  
a n d  t h a t  i s  w h a t  t h i s  b i l l  d o e s .

N o t  o n l y  i s  A S  3 4 . 4 5 . 2 8 0  ( f )  i n c o n s i s t e n t  w i t h  t h e  U n i f o r m  
A c t ,  r e t a i n i n g  i t  w o u l d  p r e c l u d e  t h e  s t a t e  a n d  e v e n t u a l l y  
t h e  p e o p l e  o f  t h e  s t a t e  f r o m  b e i n g  r e u n i t e d  w i t h  h u n d r e d s  o f  
t h o u s a n d s  o f  d o l l a r s  o f  p r o p e r t y .  I t  i s  i m p o r t a n t  t h a t  t h i s  
s u b s e c t i o n  b e  r e p e a l e d  a t  t h e  e a r l i e s t  p o s s i b l e  d a t e ,  b e f o r e  
h o l d e r s  o f  u n c l a i m e d  p r o p e r t y  b e c o m e  a c c u s t o m e d  t o  i t s  
e x e m p t i o n  a n d  g e t  i n  t h e  h a b i t  o f  n o t  f i l i n g  a  r e p o r t  f o r  
t h i s  p r o p e r t y .

O n e  p r i m a r y  r e a s o n  f o r  e n a c t i n g  t h e  U n i f o r m  A c t  w a s  t o  g i v e  
t h e  s t a t e  t h e  a u t h o r i t y  t o  r e q u i r e  h o l d e r s  l o c a t e d  o u t s i d e  
o f  t h i s  s t a t e  t o  t u r n  o v e r  p r o p e r t y  h e l d  f o r  p e r s o n s  w i t h  a  
l a s t  k n o w n  a d d r e s s  i n  t h i s  s t a t e .  I t  i s  b e l i e v e d  t h a t  
m i l l i o n s  o f  d o l l a r s  a r e  h e l d  b y  t h o u s a n d s  o f  o u t - o f - s t a t e



H o n .  B e n  G r u s s e n d o r f P a g e  2

b a n k s  r  r . d  o t h e r  f i n a n c i a l  
l e s s  t h a n  t h e  - $ 7 5 C  s p e c i f i e d  i n  

P S  3 4 . 4 5 . 2 8 0 ( f ) .  R e p e a l  c f  t h a t  s u b s e c t i o n  w c u l d  e n a b l e  t h e  
s t a t e  t o  r e c l a i m  m o s t  o f  t h a t  m o n e y .

b u s i n e s s e s ,  e s p e c i a l l y  
i r s t . i t u t i e n s ,  i n  a m o u n t s

F o r  r h e  g o c c  c f  t h e  s t a t e  a n d  i t  - p e o p l e ,  r . r . d  t o  h e l p  p r o ­
v i d e  u n i f o r m i t y  w i t h  o t h e r  s t a t e s  e n a c t i n g  t h e  U n i f o r m  A c t ,  
I  s t r o n g l y  u r g e  y o u r  p r c i n p u  p a s s a g e  c f  t h i s  b i l l .

c e r e l y ,

r e  C o w  p e r  
G o v e r n o r



SENATE COMMITTEE REPORT

FURTHER: FINANCE
3/10/87

DATE TURNED INTO OFFICE

Mr. President: 

J U D I C I A R Y Committee considered CSHB 85(JUD)

reporting of unclaimed property; efd.

and recommended: 

t t  replace with
or adopt

CS FOR 
CS FOR

[ ] attached amendment(s) and

[ ] do pass

[ ] do not pass

[ ] no recommendation

Od^^individual recommendations

[ ] further referral to

[ ] letter of intent adopt^u_

immittee 
[ ] new

) -Sesame title 
) [] new title

Committee [ ] attached or /fttf^adgpt^^^fs^l'Tro-t^Xsl
[ j updated previous

[ ] zero 

MEMBERS SIGNING DO PASS,

fiscal impact 

-OTHER-REG

/

:n d a t i o n s

A tc r f i lS C .
/  /  1 f  f  A

- U jL J f (V
0 *"G.sLl̂  ..

[ ] Com mittee Backup A tta ch e d

ll f U L .
b.rmai1 signature and

j£ > i
a recommenda t  io n




