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and payment of permanent fund dividends 

Sponsor: Rules, Governor 
Requestor: Finance

Agency Affected: Revenue 
BRU: Permanent Fund Dividend

Components: Administrative Services

EXPENDITURES/REVENUES: (Thousands of Dollars)

I FY 87 I FY "88 | FY 8S FY 90 I FY 91 I FY 92

TOPERATING
| PERSONAL SERVICES 1 ■- 1—  _■ | ■ . | - ”T - 1 •

I TRAVEL 1 - 1 - 1 - I - 1 - 1 •

I CONTRACTUAL 1 - 1 - 1 - 1 - 1 - 1 •

SUPPLIES 1 - 1 - 1 - 1 - 1 - 1 •

EQUIPMENT 1 - 1 - 1 - ! - i - 1 •

LANDS & STRUCTURES 1 - 1 - 1 - 1 - ! - 1 -

I GRANTS, CLAIMS 1 - 1 - 1 - i - ! - 1 —

MISCELLANEOUS - 1 - 1 - 1 - 1 - I
TOTAL OPERATING T  - 1 - 1 - 1 - 1 - 1 -

I CAPITAL | - 1 - I - I -

I REVENUE | 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 ' 1 - 1
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 IN THr, H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 83 (Finance) a m

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

A F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 For a n  A ct e n t itled: "An A c t  r e l a t i n g  to e l i g i b i l i t y  f o r  an d  c o m p u t a t i o n

7 and p a y m e n t  of p e r m a n e n t  f u n d  d i v i d e n d s ;  a nd p r o vid-

8 ing f or an  e f f e c t i v e  d a t e . "

9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T ATE OF A L ASKA:

10 * S e c t i o n  1. AS A 3 . 2 3 . 0 0 5 (a) is a m e n d e d  to read:

11 (a) A n  i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  o n e  p e r m a n e n t  f und

12 d i v i d e n d  e a c h  y e a r  in a n  a m o u n t  to be d e t e r m i n e d  u n d e r  AS  A 3 . 2 3 . 0 2 5  if

13 the i n d i v i d u a l  a p p lies to the d e p a r t m e n t ,  a n d  if [ON T H E  D A T E  OF

1A A P P L I C A T I O N  T HE IND I V I D U A L ]

15 (1) on  the date of  a p p l i c a t i o n  the i n d i v i d u a l  is a s t ate

16 r e s i d e n t ;  a nd

17 (2) the i n d i v i d u a l  was [HAS BEEN] a s t ate r e s i d e n t  for a

18 p e r i o d  of at least six c o n s e c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  A p r i l

19 1 [THE D A T E  OF  A P P L I C A T I O N ] .

20 * Sec. 2. A S  A 3 . 2 3 . 0 2 5  is a m e n d e d  to read:

21 Sec. A3 . 2 3 . 0 2 5 .  A M O U N T  OF  D I V I D E N D .  By O c t o b e r  1 of e a c h  y e a r

22 the c o m m i s s i o n e r  shall give p u b l i c  n o t i c e  of t h e  v a l u e  of e a c h  perma-

23 n ent f und d i v i d e n d  for that year. T he p u b l i c  n o t i c e  s h all c o n t a i n  a

2A s t a t e m e n t  d i s c l o s i n g  the a m o u n t  by w h i c h  e a c h  i n d i v i d u a l  d i v i d e n d  has

25 b e e n  r e d u c e d  in o r d e r  to pay the costs o f  (1) a d m i n i s t e r i n g  the pro-

26 gram; (2) t he h o l d  h a r m l e s s  p r o v i s i o n s  of  AS A 3 . 2 3 . 0 7 5 .  The commis-

27 s i o n e r  s h all also i n c l u d e  the s t a t ement o n  the stub a t t a c h e d  to e a c h

28 i n d i v i d u a l  d i v i d e n d  check. T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  the v a l u e

29 o f  a p e r m a n e n t  fun d  d i v i d e n d  b y
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1 (1 ) d e t e r m i n i n g  the t o tal a m o u n t  a v a i l a b l e  f or d i v i d e n d

2 p a y m e n t s ,  w h i c h  e q uals

3 (A) th e  a m o u n t  of  i n c o m e  of the A l a s k a  p e r m a n e n t  fund

4 t r a n s f e r r e d  to t he d i v i d e n d  fun d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( b )  d u r i n g  the

5 c u r r e n t  y e a r ^

6 (B) p l u s  t he u n e x p e n d e d  and u n o b l i g a t e d  b a l a n c e s  of

7 p r i o r  fisc a l  y e a r  a p p r o p r i a t i o n s  that l a pse int o  the d i v i d e n d

8 f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( d ) ;

9 (C) less t he amou n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m

10 the d i v i d e n d  f und in t he c u r rent y e a r  u n d e r  A S  4 3 . 2 3 . 0 5 5 ( 3 ) ;

1 1  (D) less t he amou n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m

12 the d i v i d e n d  f und d ue to e l i g i b l e  a p p l i c a n t s  who, as d e t e r m i n e d

13 by  the d e p a r t m e n t ,  f i l e d  fo r  a p r e v i o u s  y e a r ' s  d i v i d e n d  by the

14 f i l i n g  d e a d l i n e  but w h o  w e r e  not i n c l u d e d  in a  p r e v i o u s  y e a r ’s

15 d i v i d e n d  com p u t a t i o n ;

16 (2 ) d e t e r m i n i n g  the n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to

17 r e c e i v e  a d i v i d e n d  p a y m e n t  f o r  the c u r r e n t  y e ar; a n d

18 (3) d i v i d i n g  the a m o u n t  d e t e r m i n e d  u n d e r  [IN] (1) of this

19 s e c t i o n  by  the a m o u n t  d e t e r m i n e d  u n d e r  [IN] (2) of  this section.

20 *  Sec. 3. A S  4 3 . 2 3 . 0 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

21 (d) U n l e s s  s p e c i f i e d  o t h e r w i s e  i n  an a p p r o p r i a t i o n  act, the

22 u n e x p e n d e d  an d  u n o b l i g a t e d  b a l a n c e  of a n  a p p r o p r i a t i o n  to i m p l e m e n t

23 this c h a p t e r  lapses i n t o  the d i v i d e n d  f u n d  o n  J u n e  30 of the f i s c a l

24 y e a r  f or w h i c h  t he a p p r o p r i a t i o n  w a s  m a d e  a n d  s h a l l  be u s e d  in  dete r -

25 raining the a m o u n t  of a n d  p a y i n g  the s u b s e q u e n t  y e a r ' s  d i v i d e n d  as

26 p r o v i d e d  i n  AS  4 3 . 2 3 . 0 2 5 ( 1 ) ( B ) .

27 *  Sec. 4 .  T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  t w o  b i l l s  —  o n e ,  a  s u b s t a n t i v e  
m e a s u r e ,  a n d  t h e  o t h e r ,  a n  a p p r o p r i a t i o n  b i l l  - -  r e l a t i n g  t o  
p e r m a n e n t  f u n d  d i v i d e n d s .

T h e  f i r s t  b i l l  r e l a t e s  t o  c o m p u t a t i o n  a n d  p a y m e n t  o f  t h e  
d i v i d e n d s .  T h e  m a j o r  p u r p o s e  o f  t h e  b i l l  i s  t o  a m e n d  t h e  
f o r m u l a  f o r  d e t e r m i n i n g  t h e  a m o u n t  o f  e a c h  y e a r ' s  d i v i d e n d ,  
t o  r e f l e c t  d i s b u r s e m e n t s  m a d e  f r o m  t h e  d i v i d e n d  f u n d  f o r  
p a y m e n t  o f  p r i o r - y e a r  d i v i d e n d s .  S e c t i o n  1 o f  t h e  b i l l .  
E x i s t i n g  A S  4 3 . 2 3 . 0 5 5 ( 3 )  p r o v i d e s  a  m e c h a n i s m  f o r  p e r s o n s  t o  
e s t a b l i s h ,  i n  l a t e r  y e a r s ,  t h a t  t h e y  h a v e  a  r i g h t  t o  a  
p r i o r - y e a r  d i v i d e n d .  T h o s e  a f f e c t e d  a r e  c h i l d r e n  w h o  r e a c h  
t h e  a g e  o f  m a j o r i t y  a n d  e s t a b l i s h  t h a t  o n e  o r  m o r e  a p p l i c a ­
t i o n s  w e r e  n o t  f i l e d  o n  t h e i r  b e h a l f  i n  p r i o r  y e a r s .  U n d e r  
t h e  t i l l ,  p r o p o s e d  A S  4 3  . 2 3 . 0 2 5  ( 1 )  ( C )  p r o v i d e s  f o r  c u r r e n t -  
y e a r  p a y m e n t  o f  p r i o r - y e a r  d i v i d e n d s  a p p r o v e d  f o r  p a y m e n t  i n  
t h a t  y e a r ,  b y  r e c o g n i z i n g  t h a t  t h e  a m o u n t  a v a i l a b l e  f o r  p a y ­
m e n t  o f  c u r r e n t - y e a r  d i v i d e n d s  i s  r e d u c e d  b y  t h e  a m o u n t  n e c ­
e s s a r y  t o  p a y  a p p r o v e d  p r i o r - y e a r  d i v i d e n d s .

T h e  l e g i s l a t u r e  a d d r e s s e d  t h e  p r o b l e m  o f  f u n d i n g  p r i o r - y e a r  
d i v i d e n d s  i n  t h e  1 9 8 2  a p p r o p r i a t i o n  f o r  t h e  d i v i d e n d  p r o ­
g r a m ,  b y  s p e c i f y i n g  t h a t  t h e  a p p r o p r i a t i o n  w a s  n o n l a p s i n g .  
T h e  " n o n l a p s e "  p r e v i s i o n  w a s  n o t ,  h o w e v e r ,  i n c l u d e d  i n  t h e  
F Y  1 9 8 3 ,  1 9 8 4 ,  1 9 8 5 ,  a n d  1 9 8 6  a p p r o p r i a t i o n s .  ( T h e  s e c o n d
b i l l  d e a l s  w i t h  t h e  1 9 8 2  —  1 9 8 5  a p p r o p r i a t i o n s ,  a n d  i s  d i s ­
c u s s e d  l a t e r  i n  t h i s  l e t t e r . )  T h i s  f i r s t  b i l l  w i l l  p r e c l u d e  
t h e  n e c e s s i t y  f o r  a  " n o n l a p s e "  p r o v i s i o n  i n  f u t u r e  a p p r o ­
p r i a t i o n s  b y  s t a t u t o r i l y  p r o v i d i n g  t h a t  e a c h  y e a r ' s  b a t c h  o f  
a p p r o v e d  p r i o r - y e a r  d i v i d e n d s  i s  p a i d  f r o m  m o n e y  i n  t h e  d i v ­
i d e n d  f u n d  o n  O c t o b e r  1  o f  t h a t  y e a r .  T h i s  m e t h o d  o f  p a y ­
m e n t  w i l l  p r o v i d e  a  m u c h  m o r e  a c c u r a t e  w a y  o f  d e a l i n g  w i t h  
a n  u n k n o w n  n u m b e r  o f  p r i o r - y e a r  d i v i d e n d  a p p l i c a n t s  t h a n  
w i l l  a  m e t h o d  r e q u i r i n g  a n  " e s t i m a t e "  o f  t h a t  u n k n o w n  n u m b e r  
a n d  t h e  s e t t i n g - a s i d e  o f  t h e  a m o u n t  " e s t i m a t e d "  n e c e s s a r y  t o  
p a y  t h o s e  d i v i d e n d s .



I - ' c n .  t e n  G r u s s e n d o r f P a g e  2

P r o p o s e d  A £  4 2 . 2 2 . 0 4 5  ( d ) ,  i n  s e c .  2  o f  t r h e  h i l l ,  p r o v i d e : -  a  
" l a p s e "  p r o v i . i o n  f o r  a p p r o p r i a t i o n s  m a d e  t o  i m p l e m e n t  
A S  4 3 . 2 3 .  a p p r o p r i a t i o n  l i a s  b e e n  t h e  v e h i c l e  f o r  t h e
" t r a n s f e r "  c f  p e r m a n e n t  f u n d  i n c o m e  t o  t h e  d i v i d e n d  f r r d  
t h a t  i s  r e q u i r e d  b y  c u r r e n t  A S  4 2 . 2 3 . 0 4 5 ( b ) .  T h e  l a p s e  p r e ­
v i s i o n  i r  p r o p o s e d  A S  4 3 . 2 3 . 0 4 5 ( d )  w i l l  m a k e  c e r t a i n  t h a t  
t h a t  a p p r o p r i a t i o n  r e m a i n s  a v a i l a b l e  t o  p a y  d i v i d e n d s .  T h i s  
p r e v i s i o n  a s s u r e s  t h a t ,  t o  t h e .  r r r i r v r  e x t e n t  p o s s i b l e ,  m o n ­
e y  a p p r o p r i a t e d  t o  t h e  d i v i d e n d  f u n d  i s  u s e d  t o  p a y  d i v i ­
d e n d s .  O n e  o f  t h e  a m e n d m e n t s  i r .  s e c .  1  o f  t h e  b i l l ,  p r o ­
p o s e d  A S  4 3 . 2 3 . 0 2 5  ( 1 )  ( E ) , a m e n d s  t h e  d i v i d e n d  d e t e r m i n a t i o n  
f o r m u l a  t o  r e f l e c t  t h e  n e w  l a p s e  p r o v i d e r . .

A s  m e n t i o n e d  e a r . 1 :  o r  i n  t h i n  l e t t e r ,  t h e  s e c o n d  b i l l  c e a l s  
w i t h  t h e  1 9 3 2  - -  1 5 8 5  a p p r o p r i a t i o n s  m a d e  t o  p a y  p e r m a r e r t  
f u n d  d i v i d e n d s .  T h e  p r i m a r y  p u r p o s e  o f  t h i s  b i l l  ( i n  s e c s .  
2  —  7 )  i s  t o  p r o v i d e  a  J u n e  3 0  , 1 9 8 7  l a p s e  d a t e  f c r  t h e  
1 9 8 3 ,  1 9  S 4 ,  a n d  1 9 8 5  a p p r o r r i  a t  i o n s , l a p s i n g  t h e m  t o  t h e
d i v i d e n d  f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( d )  ( p i c . p c r e d  i r  t h e  f i r s t  
b i l l )  .

U n l i k e  t h e  o t h e r s ,  t h e  1 9 8 2  a p p r o p r i a t i o n s  w o r e  m a d e  f r o m  
t h e  g e n e r a l  f u n d .  U n d e r  s e c .  1  o f  t h e  s e c o n d  b i l l ,  t h e  r e ­
m a i n :  r c  p o r t i o n  c f  t h e  1 9 8 2  a p p r o p r i a t i o n s  l a p s e s  b a c k  t o  
t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

T h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p r o p r i a t i o n  e n a c t e d  f o r  f i s c a l  
y e a r  1 9 3 7  i s  n o t  d e a l t  w i t h  i n  t h i s  b i l l  b e c a u s e ,  i f  e n a c t ­
e d ,  t h e  r o t :  l a p s e  p r e v i s i o n  i n  t h e  f i r s t  b i l l  ( A S  4 3 . 2 3 . -  
0 4 5 ( d ) )  w i l l  t a k e  e f f e c t  b e f o r e  t h e  o n d  c f  f i s c a l  y e a r  1 9 8 7  
a n a  w i l l  a p p l y  t o  c h a r  a p p r o p r i a t i o n .

T h i s  p a i r  o f  b i l l s  r e s o l v e s  c o m p l i c a t e d  p r o b l e m s  i n  t h e  a d ­
m i n i s t r a t i o n  o f  t h e  p e r m a n e n t  f u n d  d - i v i c ’. e n d  p r o g r a m ,  a n d  I  
u r g e  y o u r  s u p p o r t  o f  t h e s e  m e a s u r e s .
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