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IN THr, HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 83 (Finance) am

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to eligibility for andcomputation
and payment of permanent fund dividends; and provid-

ing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS A3.23.005(a) is amended to read:

(a) An individual 1is eligible to receive one permanent fund
dividend each year in an amount to be determined under AS A3.23.025 if
the individual applies to the department, and if [ON THE DATE OF
APPLICATION THE INDIVIDUAL]

(1) on the date of application the individual is a state
resident; and
(2) the individual was [HAS BEEN] a state resident for a
period of at least six consecutive months immediately preceding April
1 [THE DATE OF APPLICATION].
* Sec. 2. AS A3.23.025 1is amended to read:

Sec. A3.23.025. AMOUNT OF DIVIDEND. By October 1 of each year
the commissioner shall give public notice of the value of each perma-
nent fund dividend for that year. The public notice shall contain a
statement disclosing the amount by which each individual dividend has
been reduced in order to pay the costs of (1) administering the pro-
gram; (2) the hold harmless provisions of AS A3.23.075. The commis-
sioner shall also include the statement on the stub attached to each
individual dividend check. The commissioner shall determine the value

of a permanent fund dividend by
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(1) determining the total amount available for dividend
payments, which equals

(A)the amount of income of the Alaska permanent fund
transferred to the dividend fund under AS 43.23.045(b) during the
current year”

(B) plus the unexpended and unobligated balances of
prior fiscal year appropriations that lapse into the dividend
fund under AS 43.23.045(d);

©) less the amount necessary to pay dividends from
the dividend fund in the current year under AS 43.23.055(3);

(D) less the amount necessary to pay dividends from
the dividend fund due to eligible applicants who, as determined
by the department, filed for a previous year®"s dividend by the
filing deadline but who were not included in a previous year X
dividend computation;

(2) determining the number of individuals eligible to
receive a dividend payment for the current year; and

(3) dividing the amount determined under [IN] (1) of this
section by the amount determined under [IN] (2) of this section.
Sec. 3. AS 43.23.045 is amended by adding a new subsection to read:

(d) Unless specified otherwise in an appropriation act, the

unexpended and unobligated balance of an appropriation to implement
this chapter lapses into the dividend fund on June 30 of the fiscal
year for which the appropriation was made and shall be used in deter-
raining the amount of and paying the subsequent year®"s dividend as
provided in AS 43.23.025(1)(B).

Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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January 29, 1987

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.O. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. IIl, sec. 18, of the Alaska Con-
stitution, | am transmitting two bills — one, a substantive
measure, and the other, an appropriation bill -- relating to
permanent fund dividends.

The first bill relates to computation and payment of the
dividends. The major purpose of the Dbill is to amend the

formula for determining the amount of each year's dividend,
to reflect disbursements made from the dividend fund for

payment of prior-year dividends. Section 1 of the bill.
Existing AS 43.23.055(3) provides a mechanism for persons to
establish, in later years, that they have a right to a

prior-year dividend. Those affected are children who reach
the age of majority and establish that one or more applica-
tions were not filed on their behalf in prior years. Under
the till, proposed AS 43.23.025 (1) (C) provides for current-
year payment of prior-year dividends approved for payment in
that year, by recognizing that the amount available for pay-
ment of current-year dividends is reduced by the amount nec-
essary to pay approved prior-year dividends.

The legislature addressed the problem of funding prior-year
dividends in the 1982 appropriation for the dividend pro-
gram, by specifying that the appropriation was nonlapsing.
The "nonlapse" prevision was not, however, included in the
FY 1983, 1984, 1985, and 1986 appropriations. (The second
bill deals with the 1982 — 1985 appropriations, and is dis-
cussed later in this letter.) This first bill will preclude
the necessity for a "nonlapse" provision in future appro-
priations by statutorily providing that each year's batch of
approved prior-year dividends is paid from money in the div-
idend fund on October 1 of that year. This method of pay-

ment will provide a much more accurate way of dealing with
an unknown number of prior-year dividend applicants than
will a method requiring an "estimate" of that unknown number

and the setting-aside of the amount "estimated" necessary to
pay those dividends.
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Proposed Af 42.22.045 (d), in sec. 2 of trhe hill, provide:- a
"lapse” provi.ion for —appropriations made to implement
AS 43.23. appropriation lias been the wvehicle for the

"transfer" c¢f permanent fund income to the dividend frrd
that is required by current AS 42.23.045(b). The lapse pre-
vision ir proposed AS 43.23.045(d) will make certain that
that appropriation remains available to pay dividends. This
prevision assures that, to the. rrrirvr extent possible, mon-
ey appropriated to the dividend fund is wused to pay divi-
dends. One of the amendments ir. sec. 1 of the Dbill, pro-
posed AS 43.23.025 (1) (E), amends the dividend determination
formula to reflect the new lapse provider.

As mentioned ear.l:or in thin letter, the second bill ceals
with the 1932 -- 1585 appropriations made to pay permarert
fund dividends. The primary purpose of this bill (in secs.
2 — 1) is to provide a June 30, 1987 lapse date fcr the

1983, 19s4, and 1985 approrriations, lapsing them to the
dividend fund under AS 43.23.045(d) (pic.pcred ir the first
bill) .

Unlike the others, the 1982 appropriations wore made from
the general fund. Under sec. 1 of the second bill, the re-
main:rc portion c¢f the 1982 appropriations lapses back to
the general fund June 30, 1987.

The permanent fund dividend appropriation enacted for fiscal

year 1937 is not dealt with in this Dbill because, if enact-
ed, the rot: lapse prevision in the first bill (AS 43.23.-
045(d)) will take effect before the ond cf fiscal year 1987
ana will apply to char appropriation.

This pair of bills resolves complicated problems in the ad-
ministration of the permanent fund d-iviciend program, and |
urge your support of these measures.



SENATE COMMITTEE REPORT

FURTHER: FINANCE

4/27/87 DATE TURNED INTO OFFICE /JL fif) 7

Mr. President:

STATE AFFAIRS Committee considered CSHB 83 (Fin)am

eligibility for and computation and payment of permanent fund dividends;
efd.

and recommended:

[ 1 replace with CS FOR ) [l same title
[ 1 or adopt CS FOR ) [1 new title
[ ] attached amendment(s) and
do pass
] do not pass
] no recommendation
] individual recommendations
] further referral to
] letter of intent adopted
Committee [i*f attached or [ ] adopted fiscal note(s)
[ Juew N~ [ ] updated or [<"Tprevious
Zero [ ] fiscal impact
MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS

[ ] Committee Backup Attached





