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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

. For B ill/R esolution No. CSHB 6 (Fin) No 4

CSHB 6 (Fin)

It is impossible to give exact figues 00 what the revenue gain to the University of J ' 7 
Alaska would be under HB 6 because, although the tax credt incentive can be 
analyzed, the d eg ee  of response to such a  tax measure is not possible to gauge.

Ccrpcrations who now make charitable contributions will have an incentive to channel 
them toward qualifying institutions, as they wiU have an economic incentive to do so.
Losses to the Alaska state treasury from the tax credt will be offset by ccrrespondng 
gains -  twice as  large as the losses -  to Alaska educational institutions.

This is particularly important in the case of multi-state ccrpcrations, who will, if the 
measure passes, have a strong economic incentive to contribute to qualifying 
educational institutions in Alaska, rather than institutions in other states. Non-Alaska 
tax-deductible organizations will tend to lose contributions as ccrpcrations operatinq in 
Alaska will retain a  greater amount of net income by redrecting their contributions to 
qualifying Alaska educational institutions.

The magiitude of copcrate contributions which might be affected is likely to be in the 
$250,000 to $1 million range annually. The oil industry, for example, contributed less 
than $20 million to U.S. colleges and universities in 1964. If the University of Alaska 
could due to this tax credt gamer 2% of the total U.S. oil industry contributions, the 
measure would generate $400,000 fcr the university and cost $200,000 to the state 
treasury.

Provisions in the legislation which deny eligibility fcr contributions accepted fcr 
endowment purposes will, however, be detrimental to current efforts by tho University 
of Alaska. The university is seeking to increase the size cf its endowments and to 
create endowed chairs in areas of excellence. These provisions (Sec. 43.20.014(b),
Sec. 43.55.109(b), Sec. 43.55.018(b), Sec. 43.65.018(b), and Sec. 43.75.018(b)) will 
create economic dsincantives for corporations and indviduais to contribute to 
endowments; those wishing to contribute to the university will receive additional 
economic benefits if they contribute to current operations rather than endowments.
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R E Q U E S T
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________________________  P u b l i s h  D a t e : _  HOUSE 3/4/87

R e v i s i o n  D a t e :  2 / 3 / 8 7
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C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D S  &  S T R U C T U R E S  
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No. 5
CSHB 6 (Fin) 
3/4/87

F i s c a l  Nnfce B i l l  A n a l y s i s

H B  6 is v e r y  s i m i l a r  to C S  f o r  H B  6 8 8  w h i c h  w a s  i n t r o d u c e d  m  t he H o u s e  l a s t  

y e a r .  T h e  b i l l  p r o v i d e s  f o r  a t a x  c r e d i t  to b e  g i v e n  to c h o s e  p e r s o n s  a n d  

b u s i n e s s e s  m a k i n g  c a s h  c o n t r i b u t i o n s  to c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s  *no 

r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  26 U . S . C .  170.

T h e  c r e d i t  is g e n e r a l l y  l i m i t e d  to S O  p e r c e n t  o f  t he c o n t r i D u t i o n  a n a  ts 

f u r t h e r  l i m i t e d  d e p e n d i n g  u p o n  t h e  t y p e  o f  t a x  b e i n g  o f f s e t .  T h e  f o l l o w i n g  

t a x  t y p e s  m a y  r e c e i v e  t h e  c r e d i t  a n d  t h e  a d d i t i o n a l  l i m i t a t i o n s  a re l o ted

S e c t i o n  1 - 7

T A X  T Y P E  L I M I T A T I O N

A S 4)3.20 C o r p o r a t e I n c o m e  T a x L e s s e r of 10?. of ta x or >10

A S 4 3 . 5 5 O i l  &  G as P r o d u c t i o n  T a x L e s s e r of 10?. of t a x or : o o

A S 4 3 . 5 6 O i l  &  Gas P r o p e r t y  T a x L e s s e r o f 10?. of ta x or' ~3 _  .
•  rt4*.
J  J U

A S 4 3 . 6 5 M i n i n g  Ta>. L e s s e r of 10?. of ta x or 510 j C C

A S 4 3 . 7 5 F i s h e r i e s B u s i n e s s  T a x L e s s e r of 10?. of t a x or 510. 2CC

F o r  i n c o m e  t a x  p u r p o s e s  t h e  c r e d i t  is  in l i e u  of the c o n t r i b u t i o n  d e d u c t i o n  

n o r m a l l y  a l l o w e d  b y  t he I n t e r n a l  R e v e n u e  C o d e .  A  p e r s o n  w i t h  a ta x  l i a b i l i t y  

in s e v e r a l  of  t h e  c r e d i t a b l e  t a x  t y p e s  m a y  o n l y  r e c e i v e  c r e d i t  u n d e r  o n e  

type. T h e r e  is no c a r r y o v e r  o f  u n u s e d  c r e d i t s  as d r a f t e d .

C o n t r i b u t i o n s  m a y  n o t  b e  e a r m a r k e d  f o r  s p e c i f i c  p u r p o s e s  a n d  m u s t  oe u s e a  f o r  

d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s  i n c l u d i n g  

l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s .

3 o t h  t h e  D e p a r t m e n t  of R e v e n u e  a n d  e a c h  p u b l i c  c o l l e g e  an d  a n i v e r s i t v  m u s t  

f i l e  i n f o r m a t i o n a l  r e p o r t s  w i t h  t h e  l e g i s l a t u r e .

S e c t i o n  8

P r o v i d e s  t h a t  the t a x  c r e d i t  w i l l  n o t  r e d u c e  t h e  25 - 50 o e r c e n t  s h a r e  ar she 

f i s h e r i e s  t a x  t h a t  is s h a r e d  to l o c a l  m u n i c i p a l i t i e s .

S e c t i o n  9

P r o v i d e s  an  e f f e c t i v e  d a t e  a p p l i c a b l e  to c o n t r i b u t i o n s  m a d e  a f t e r  D e c e m b e r  si. 

1987.
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REQUEST

R ev is ion  Date:
T 1 t le : An A c t  A l low ing  Tax C red its  For 
C o n tr ib u t io n s  to  Education I n s t i t u t i o n s

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e rs ion :  CSHB 6 (Fin) 
_________________ P u b lish  Date:* HOUSE 3/4/87

No. 6

Agency A f fe c te d :  
BRU:

Revenue

Sponsor: GruenbeTg*
Requestor:___________

Components:

EXPENDITURES/REVENUES: (Thousands o f  D o l la rs )
1 ......................." ■
1 OPERATING

1 FY 87 1 FY 88 1 FY 8$ 1 FY 90 1 FY 9l 1 FY 92
1 1

I PERSONAL SERVICES- 1 - ) - | • | - | « [ ■»
1 TRAVEL 1 - • 1 | -  * | —
I CONTRACTUAL 1 • j J mm 1 - 1 - J m

1 SUPPLIES 1 - I mm I ** [ - | mm

1 EQUIPMENT 1 - | | - ! - | -
1 LANDS &  STRUCTURES 1 - j | | . - i -
I GRANTS, CLAIMS 1 mm [ - j - j « j mm j m

1 MISCELLANEOUS 1 mm | — j — 1 - 4 «•
I Total operating 1 - 1 * •m 1 • 1 -

1 CAPITAL | -  1 1 ■ -  1 -  1 -- ' | 7  '

1 REVENUE................. ..  I (See A ttachm ent)

FUNDING: (Thousands o f  D o l la rs )
! GENERAL FUND | 
1 FEDERAL FUNDS | 
I OTHER | 
1 TOTAL I

- 1 
-  1 -  
-  1 
-  1 -

1 -  1 -  1 
1 -  1 -  1 
1 -  1 -  1 
1 -  1 -  1

-  1 -  
-  1 
-  1 
-  1

POSITIONS:
1 FULL-TIME | '  
1 PART-TIME |
1 TEMPORARY |

-  1 
-  1 -  
-  1

1 -  1 -  1 
1 -  1 -  ! 
1 -  1 -  1

-  |
-  1 -  
-  1 -

ANALYSIS: A t ta c h  a separate page i f  necessary

Prepared By: ________
D iv is io n :  Research

Mary E l le n  Frank/Bob E l l i o t t

Approved by Commissioner: 
Agency: Revenue_________

H u g h  M a l o n e <9/—

Phone: 465-2173
Date: 2 /6 /87

Date: 2 /9 /87

D is t r i b u t i o n  (by Agency p reparing  f i s c a l  n o te ) :  
L e g is la t i v e  Finance 
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Requestor
O f f ic e  o f  Management and Budget 
Impacted Agency( ies)
Senate S e c re ta ry
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No. 6
CSHB 6 (Fin) 
3 /4 /8 7

C o n tinua tion  fo r  F is c a l  Note Ana lys is  

HB 6

I t  1s Impossib le  to g ive  exact f ig u r e s  on what the revenue loss to  
the S ta te  would be under HB 6 because, a lthough  the Incen t ives  can be 
analyzed (b e lo w ) ,  the degree o f  response to  the tax  measure I s n ' t  
p o ss ib le  to  gauge.

1. The S ta te  w i l l  lose tax  revenue bu t may a lso  have less demand 
f o r  e x i s t i n g  revenues 1f edu ca t iona l i n s t i t u t i o n s  are funded by 
p r iv a t e  c o n t r ib u t io n s .

2 . Non-educat1onal tax  d e d u c t ib le  o rg a n iz a t io n s  w i l l  tend to  lose 
c o n t r ib u t io n s  from companies because c o rp o ra t io n s  w i l l  have a net 
ga in  1n re ta in e d  Income by r e d i r e c t in g  t h e i r  c o n t r ib u t io n  budgets to  
q u a l i f y in g  Alaska educa tiona l I n s t i t u t i o n s .

3. Non-Alaskan tax  d e d u c t ib le  o rg a n iz a t io n s  In c lu d in g  educa tiona l 
I n s t i t u t i o n s  w i l l  tend to  lose  c o n t r ib u t io n s  as co rpo ra t ion s  
o p e ra t in g  1n Alaska w i l l  r e ta in  a g re a te r  amount o f  ne t Income by 
r e d i r e c t in g  t h e i r  c o n t r ib u t io n s  to  q u a l i f y i n g  Alaska educa tiona l 
I n s t i t u t i o n s .

4. On aggregate, companies th a t  do n o t  make c h a r i ta b le  
c o n t r ib u t io n s  now w i l l  have no economic In c e n t iv e s *  to  change t h a t .  
Companies th a t  have c o n t r ib u t io n  budgets w i l l  have In c e n t iv e  to 
channel them toward q u a l i f y in g  I n s t i t u t i o n s  as they w i l l  have an 
economic In c e n t iv e * .  ‘ Economic In c e n t iv e  here means having g re a te r  
ne t Income re ta in e d  a f t e r  c o n t r ib u t io n .

5. The Federal government w i l l  tend to  ga in  tax revenue on 
aggrega te . Companies which c u r r e n t l y  make c o n t r ib u t io n s  w i l l  have 
less  deductions ag a in s t  Federal Income taxes (due to  the add back o f 
s ta te  c r e d i t s ) ,  and thus w i l l  have a g re a te r  Federal tax  l i a b i l i t y .  
In  c o n t r a s t ,  companies no t a lre a d y  making c o n t r ib u t io n s  would have 
more deductions and less Federal ta x  l i a b i l i t y  1f they chose to  make 
c o n t r ib u t io n s .  However, as noted 1n Item  fo u r  above, they would 
have less  re ta in e d  Income a f t e r  c o n t r ib u t io n s ,  and thus no economic 
In c e n t iv e .

6 . There w i l l  be less a b i l i t y  f o r  the  S ta te  and educa tiona l 
i n s t i t u t i o n s  to  es t im ate  revenues and subsequently  to  c o n t ro l  
budgets due to the u n p re d ic ta b le  n a tu re  o f the  tax  c r e d i t s .

S h e e t  2 of



O f f e r e d  in the SENATE b y  n>i»niipihiiwij ^
TO: CS HB 6 (HESS)

Page 1, L i n e  11, after "PURPOSE.":
I n s e r t  "The Legislature recognizes the unique social and 

economic importance of Alask a's colleges and 
u niversities to the state's future."

Page 1, line 14, after "acquisitions":
D e l e t e  ", d urin g this period of d e c r eased state revenue"
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O f f e r e d : -  4 / 1 7 - / 8 7
R e f e r r e d :  J u d i c i a r y  a n d  F i n a n c e

5 - 0 1 1 8 X

• O r i g i n a l  s p o nsors: G r u e n b e r g ,  K o p o n e n ,
Frank, et al.

BY  T H E  H E A LTH, E D U C A T I O N  A N D
1 IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 6 (HESS)

3 IN  T H E  L E G I S L A T U R E  OF  T.'.E S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct entitled: " A n  A ct r e l a t i n g  to, a nd a l l o w i n g  t ax c r e d i t s  for,

7 c o n t r i b u t i o n s  to c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;

8 a nd r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  26 U.S.C.

9 170."

10 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

11 * S e c t i o n  1. P U R POSE. It is t he p u r p o s e  of this Act to p r o v i d e  col-

12 leges an d  u n i v e r s i t i e s  w i t h  a p r i v a t e  s o u r c e  of  f u n d i n g  f o r  d i r e c t  instruc-

13 tion, r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  and

14 m u s e u m  a c q u i s i t i o n s ,  d u r i n g  this p e r i o d  of d e c r e a s e d  state revenue.

15 * Sec. 2. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 4 3 . 2 0 . 0 1 4 .  I N C O M E  T A X  E D U C A T I O N  CREDIT. (a) A  t a x p a y e r  is

17 a l l o w e d  as a credit a g a i n s t  t he t ax due u n d e r  this c h a p t e r  50 p e r c e n t

18 of c a s h  c o n t r i b u t i o n s  a c c e p t e d  for d i r e c t  i n s t r uction, r e s e arch, and

19 e d u c a t i o n a l  s u p port p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a nd m u s e u m  acquisi-

20 tions, by  an acc r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or p r i v a t e ,  Alaska, two- or

21 fo u r - y e a r ,  c o l l e g e  or  u n i v e r s i t y .  T h e  credit m ay not e x c e e d  the

22 l e s s e r  of 10 p e r c e n t  of t he a m o u n t  of tax d ue u n d e r  this c h a p t e r  or

23 $ 1 0 0 , 0 0 0 .  A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this s e c t i o n  m ay

24 n o t  be c l a i m e d  as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of this title. A

25 d e d u c t i o n  is n ot a l l o w e d  u n d e r  26 U.S.C. 170, if  the credit p r o v i d e d

26 by  this s e c t i o n  is claimed.

27 (b) C o n t r i b u t i o n s  a c c e p t e d  fo r  e n d o w m e n t  p u r p o s e s  are not eligi-

28 b l e  for the credit u n d e r  (a) of  this section.

29 (c) By S e p t e m b e r  30 of  e a c h  year, the D e p a r t m e n t  of R e v e n u e
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s h a l l  repo r t  to the L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  on  the 

c r e d i t s  t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  a nd u n i v e r s i t y  

s h a l l  i n c l u d e  in  its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h o w  the c o n t r i b u t i o n s  w e r e  used.

*  Sec. 3. A S  4 3 . 2 0 . 0 3 6  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(j) F o r  p u r p o s e s  of c a l c u l a t i n g  the tax p a y a b l e  u n d e r  thia 

chapter, a d e d u c t i o n  u n d e r  26 U.S.C. 170 m a y  onl y  be  t a k e n  if p a y m e n t  

is m a d e  o n  or b e f o r e  the last d ay of t he t a x a b l e  year.

*  Sec. 4. A S  4 3 . 5 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 5 5.019. O I L  O R  GAS P R O D U C E R  E D U C A T I O N  CREDIT. (a) A  

p r o d u c e r  of  oil or gas is a l l o w e d  as a c r e d i t  a g a i n s t  the tax d u e  

u n d e r  this c h a p t e r  50 p e r c e n t  of  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f or 

d i r e c t  i n s t r u c t i o n ,  research, a n d  e d u c a t i o n a l  s u p p o r t  p u r p oses, i n­

c l u d i n g  l i b r a r y  and m u s e u m  a c q u i s i t i o n s ,  b y  an  a c c r e d i t e d ,  n o n p r o f i t ,  

p u b l i c  o r  p r i v a t e ,  Alaska, two- o r  fou r - y e a r ,  c o l l e g e  or  u n i v e r s i t y .  

T he c r e d i t  m ay o nly be  a p p l i e d  a g a i n s t  t he tax l i a b i l i t y  a c c r u i n g  

d u r i n g  the m o n t h  the c o n t r i b u t i o n  is made. T he c r e d i t  m a y  not e x c e e d  

the l e s s e r  of 10 p e r c e n t  of the a m o u n t  of t a x  due u n d e r  this c h a p t e r  

or ?10,000. A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this s e c t i o n  m a y  

no t  be c l a i m e d  as a credit u n d e r  a n o t h e r  p r o v i s i o n  of this title.

(b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are n ot e l i g i­

ble for t he cred i t  u n d e r  (a) of this section.

(c) By  S e p t e m b e r  30 of e a c h  year, t he D e p a r t m e n t  of  R e v e n u e  

s h all i*eport to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  on  the 

c r e d i t s  t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  an d  u n i v e r s i t y  

s h a l l  i n c l u d e  i n  its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

r e c e i v e d  a nd h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 5. A S  4 3 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t ' o n  to read:

Sec. 4 3 . 5 6.018. O I L  O R  G AS P R O P E R T Y  E D U C A T  )N CREDIT. (a) T he
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o w n e r  of p r o p e r t y  t a xable u n d e r  this c h a p t e r  is a l l o w e d  as a cred i t  

a g a i n s t  the tax d ue u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u­

tions a c c e p t e d  for d i rect i n s t r u c t i o n ,  r e s e a r c h ,  a nd e d u c a t i o n a l  

s u p port p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by  an 

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or  p r i vate, A l a s k a ,  two- or  four-year, 

co l lege o r  uni v e r s i t y .  T h e  credit m a y  o nly be  a p p l i e d  a g ainst the tax 

l i a b i l i t y  a c c r u i n g  d u r i n g  the m o n t h  t he c o n t r i b u t i o n  is made. T he 

c r e d i t  m a y  not e x c e e d  the l e s s e r  of 10 p e r c e n t  of the a m ount of tax 

due u n d e r  this c h a p t e r  or $10,000. A  c o n t r i b u t i o n  c l a i m e d  as a c r edit 

u n d e r  this s e c t i o n  m a y  not be c l a i m e d  as a cred i t  u n d e r  a n o t h e r  p r o ­

v i s i o n  of  this title.

(b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not e l i g i­

ble for the credit u n d e r  (a) of this section.

(c) By  S e p t e m b e r  30 of e a c h  year, the D e p a r t m e n t  of R e v e n u e  

shall report to the L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  on the 

c r e dits t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  a nd u n i v e r s i t y  

s h all i n clude in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  and h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 6. A S  4 3 .65 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.65.018. M I N I N G  B U S I N E S S  E D U C A T I O N  CREDIT. (a) A  p e r s o n  

e n g a g e d  in  the b u s i n e s s  of m i n i n g  in t he s t a t e  is a l l o w e d  as a cred i t  

a g ainst the tax du e  u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u­

tions a c c e p t e d  f or dire c t  i n s t r u c t i o n ,  re s e a r c h ,  a nd e d u c a t i o n a l  

s u p p o r t  pu r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by an 

a c c r e d i t e d ,  non p r o f i t ,  p u b l i c  or p r i v a t e ,  A l a s k a ,  two- or four-year, 

c o l l e g e  or u n i v e rsity. Th e  c r edit m a y  not e x c e e d  the l e sser of 10 

p e r c e n t  of the a m o u n t  of t ax due u n d e r  this c h a p t e r  or $100,000. A  

c o n t r i b u t i o n  c l a i m e d  as a cred i t  u n d e r  this s e c t i o n  m a y  not be  c l a i m e d  

as a c r edit u n d e r  a n o t h e r  p r o v i s i o n  of this title.
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1 (b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not eligi-

2 b l e  for the c r edit u n d e r  (a) of this section.

3 (c) By S e p t e m b e r  30 of e a c h  year, the D e p a r t m e n t  of  R e v e n u e

4 s h all r e p o r t  to t he L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  o n  the

5 c r e d i t s  t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  and u n i v e r s i t y

6 shall i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

7 r e c e i v e d  and h o w  t he c o n t r i b u t i o n s  w e r e  used.

8 *  Sec. 7. A S  4 3 . 7 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

9 Sec. 43. 7 5 . 0 1 8 .  F I S H E R I E S  B U S I N E S S  E D U C A T I O N  CREDIT. (a) A

10 p e r s o n  e n g a g e d  in a fisheries b u s i n e s s  is a l l o w e d  as a credit a g a i n s t

11 the tax d ue u n d e r  this c h a p t e r  50 p e r cent of c a s h  c o n t r i b u t i o n s  ac-

12 c e p t e d  f o r  d i r e c t  instruction, research, a nd e d u c a t i o n a l  s u p port

13 p u r p o s e s ,  i n c l u d i n g  library and m u s e u m  a c q u i s i t i o n s ,  by  an acc r e d i t e d ,

14 n o n p r o f i t ,  p u b l i c  o r  private, Alaska, two- or  fo u r - y e a r ,  c o l l e g e  or

15 u n i v e r s i t y .  T h e  credit m a y  not e x c e e d  the l e s s e r  of 10 p e r c e n t  of  the

16 a m o u n t  o f  ta x  due u n d e r  this c h a p t e r  or $100,000. A  c o n t r i b u t i o n

17 c l a i m e d  as a credit u n d e r  this s e c t i o n  m a y  not b e  c l a i m e d  as a credit

18 u n d e r  a n o t h e r  p r o v i s i o n  of this title.

19 (b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not eligi-

20 b le for the credit u n d e r  (a) of this section.

21 (c) By S e p t e m b e r  30 of e a c h  year, t he D e p a r t m e n t  of  R e v e n u e

22 shall r e port to the L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  o n  the

23 credits t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  and u n i v e r s i t y

24 s h all i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

25 r e c e i v e d  and h o w  the c o n t r i b u t i o n s  w e r e  used.

26 * Sec. 8. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

27 (d) In this section, " tax r e v e n u e  c o l l e c t e d "  i n c l u d e s  the amount

28 c r e d i t e d  a g a i n s t  taxes u n d e r  AS 43.75.018.

29 * Sec. 9. The p r o v i s i o n s  of  this A ct a p p l y  to c o n t r i b u t i o n s  m a d e  a f t e r
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This memo accompanies the committee substitute for
CSHB 6 (Fin) am that has been  r e q u e sted for your committee.
The CS adds private schools to the tax credit provisions.

Please be aware that a question exists about the c o n stitu­
tionality of the proposed CS b e cause it covers private 
schools. The state constitution prohibits public money 
being spent "for the direct benefit of any religious or 
other private educational institution". Art. VII, sec. 1, 
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butions as credits against taxes owed to the state might be 
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Referred: Rules

O r i g i n a l  s p o n s o r s :  G r u e n b e r g ,  K o p o n e n ,
F r a n k ,  e t  a l .

1 I N  THE HOUSE BY  THE F IN A N CE  COMMITTEE

2 CS FOR HOUSE B I L L  NO. 6 ( F i n a n c e )  am

3 I N  THE L E G IS L A T U R E  OF THE STATE OF ALASKA

4  F IF T E E N T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o ,  a n d  a l l o w i n g  t a x  c r e d i t s  f o r ,

7 c o n t r i b u t i o n s  t o  c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;

8 a n d  r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  2 6  U . S . C .

9 1 7 0 . "

1 0  BE I T  ENACTED B Y  THE L E G IS L A T U R E  OF THE STATE OF A LA SKA :

11  *  S e c t i o n  1 .  P U R PO SE .  I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t c  p r o v i d e  c o l -

12  l e g e s  a n d  u n i v e r s i t i e s  w i t h  a  p r i v a t e  s o u r c e  o f  f u n d i n g  f o r  d i r e c t  i n s t r u c -

13  t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d

14  m useum  a c q u i s i t i o n s ,  d u r i n g  t h i s  p e r i o d  o f  d e c r e a s e d  s t a t e  r e v e n u e .

1 5  *  S e c .  2 .  AS 4 3 . 2 0  i s  am en d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 6  S e c .  4 3 . 2 0 . 0 1 4 .  INCOME TAX EDUCAT ION C R E D IT .  ( a )  A t a x p a y e r  i s

1 7  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t

1 8  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d

1 9  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i -

2 0  t i o n s ,  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,

2 1  c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r  o f  10

2 2  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A

2 3  c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d

2 4  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .  A d e d u c t i o n  i s  n o t

2 5  a l l o w e d  u n d e r  2 6  U . S . C .  1 7 0 ,  i f  t h e  c r e d i t  p r o v i d e d  b y  t h i s  s e c t i o n  i s

2 6  c l a i m e d .

2 7  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

2 8  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 9  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

HB0006C -1- CSHB 6(Fin) am
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1 s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

2  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

3 s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

4  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

5  *  S e c .  3 .  AS 4 3 . 2 0 . 0 3 6  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

6 ( j )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  t a x  p a y a b l e  u n d e r  t h i s

7 c h a p t e r ,  a  d e d u c t i o n  u n d e r  2 6  U . S . C .  1 7 0  m ay  o n l y  b e  t a k e n  i f  p a y m e n t

8 i s  m a d e  o n  o r  b e f o r e  t h e  l a s t  d a y  o f  t h e  t a x a b l e  y e a r .

9 *  S e c .  4 .  AS 4 3 . 5 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 0  S e c .  4 3 . 5 5 . 0 1 9 .  O I L  OR GAS PRODUCER EDUCATION C R E D IT .  ( a )  A

1 1  p r o d u c e r  o f  o i l  o r  g a s  i s  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e

1 2  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r

1 3  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n -

1 4  e l u d i n g  l i b r a r y  a n d  m u seum  a c q u i s i t i o n s ,  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,

1 5  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t

1 6  m a y  o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  a c c r u i n g  d u r i n g  t h e

17  m o n t h  t h e  c o n t r i b u t i o n  i s  m a d e .  T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r

18  o f  10 p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  § 1 , 0 0 0 .

19  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m a y  n o t  b e

20  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

2 1  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

22  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 3  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

2 4  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

2 5  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

2 6  s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

2 7  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

2 8  *  S e c .  5 . AS 4 3 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

2 9  S e c .  4 3 . 5 6 . 0 1 8 .  O I L  OR GAS PRO PERTY  EDUCAT ION  C R E D IT .  ( a )  T h e
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o w n e r  o f  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  i s  a l l o w e d  a s  a  c r e d i t  

a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u ­

t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  

s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n  

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  

u n i v e r s i t y .  T h e  c r e d i t  m ay  o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  

a c c r u i n g  d u r i n g  t h e  m o n t h  t h e  c o n t r i b u t i o n  i s  m a d e .  T h e  c r e d i t  may 

n o t  e x c e e d  t h e  l e s s e r  o f  10  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  

t h i s  c h a p t e r  o r  § 1 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  

s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  

t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i ­

b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e  

s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e  

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y  

s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  6 . AS 4 3 . 6 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

S e c .  4 3 . 6 5 . 0 1 8 .  M IN IN G  B U S IN E S S  EDUCAT ION C R E D IT .  ( a )  A p e r s o n  

e n g a g e d  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e  i s  a l l o w e d  a s  a  c r e d i t  

a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u ­

t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  

s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n  

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  

u n i v e r s i t y .  T h e  c r e d i t  m a y  n o t  e x c e e d  t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e  

a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  § 1 0 , 0 0 0 .  A c o n t r i b u t i o n  

c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t  

u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .
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( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i ­

b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e
-  -  • 

s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  7 .  AS 4 3 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

S e c .  4 3 . 7 5 . 0 1 8 .  F I S H E R I E S  B U S IN E S S  EDUCATION C R E D IT .  ( a )  A

p e r s o n  e n g a g e d  i n  a  f i s h e r i e s  b u s i n e s s  i s  a l l o w e d  a s  a c r e d i t  a g a i n s t

t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c ­

c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  

p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u seum  a c q u i s i t i o n s ,  b y  a n  a c c r e d i t e d ,  

n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  

T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e  a m o u n t  o f  

t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  

c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r

p r o v i s i o n  o f  t h i s  t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i ­

b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e  

s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e  

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y  

s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  8 . AS 4 3 . 7 5 . 1 3 0  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

( d )  I n  t h i s  s e c t i o n ,  " t a x  r e v e n u e  c o l l e c t e d "  i n c l u d e s  t h e  a m o u n t  

c r e d i t e d  a g a i n s t  t a x e s  u n d e r  AS 4 3 . 7 5 . 0 1 8 .

*  S e c .  9 .  T h e  p r o v i s i o n s  o f  t h i s  A c t  a p p l y  t o  c o n t r i b u t i o n s  m ad e  a f t e r
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