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Original sponsor: Rules/House Members of the
Joint Committee on Economic 
Recovery

IN T H E  H OUSE B Y  THE JUDICIARY COMMITTEE 

CS FOR  HOUSE BILL NO* 549 (Judiciary)

IN THE LEGISLATURE O F  THE STATE O F  ALASKA 

FIFTEENTH LE GISLATURE - S E C ON D SESSION

A  BILL

For an Act entitled: "An Act  relating to n ot ic e requirements in the use of

a mortgage or a deed of trust."

BE IT ENACT E D BY T H E  LEGISLATURE OF T H E  STATE O F  ALASKA:

* Section 1. AS 34.20 is amended b y  adding a n e w  section to read:

Sec. 34.20.160. NOTICE OF O TH ER  REMEDIES. (a) When a lender 

uses a note as evidence of an obligation secured by a m ortgage or deed 

of trust, the note must af firmatively advice the mo rt gagor or trustor

and any other party bound by the note if the m o r t g a g e e  or beneficiary

w ants the option to bring suit dir ec t ly  on the note to collect an 

amount owing u nder the note w i t h ou t  first foreclosing the mor tg ag e or 

deed of trust. This option must be. stated ii. writing w i th in  the note 

or as a separate document. If a note executed after the effective 

date of this Act fails to contain the notice specified in this s e c­

tion, the debt secured by the m o r t g ag e or deed of trust m a y  be fore­

closed under AS 09.45.170 - 09.45.220 or AS 34.20.070 - 34.20.135.

(b) If the mortgagee or beneficiary w i sh es  to collect an amount 

owing under the note without first foreclosing the mortgage or deed of 

trust, the following language is sufficient in the note:

The m o r t g ag or  or trustor (borrower) is personally obligated 

and fully liable for the amount due u nd er  the note. The 

mo rt ga ge e or be ne fi c i a r y  (lender) has the right to sue on 

the note and obtain a personal ju dg me nt  against the m o r t­

gagor or trustor for satisfaction of the amount due under

the note either before or after a judicial foreclosure of

-1- CSHB 5 4 9 (Jud)
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The mortgagor or truutor (borrover) is pPrson~lly obligated 

and fully liabl~ (or the amount due under the note. The 
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