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Alaska State Legislature

SENATE

NASJ i )
Committee on Finance

P.O. Box v

State Capitol

Juneau, Alaska 99811

Official Business

Letter of Intent
House Bill 44

It is the intent of the Legislature that the Department of
Public Safety adopt regulations that do not unreasonably
restrict an individual from qualifying as a self-insurer.

Senator Rick HaZford
Co-Chairman
Senate Finance Committee



STATE OF ALASKA
1988 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST:

Revision Dale:
Title:
liability insurance and vehicle...

Sponsor: Donley
Requestor: Senate State Affairs

EXPENDITURES/REVENUES:

OPERATING FY 8 FY &
PERSONAL SERVICES 14.9
TRAVEL

CONTRACTUAL 14
SUPPUES 3
EQUIPMENT

ND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS
TOTAL OPERATING -0- 16.6

CAPITAL

REVENUE -0- 25.0

FUNDING: (Thousands of Dollars)

GENERAL FUND -0 -
FEDERAL FUNDS
OTHER

TOTAL -U - 16.6

POSITIONS:

FULL-TTME 0 1
PART-TIME
TEMPORARY

ANALYSIS : (Attach aseptate page if necessary)

See Page 2.

Prepared by:

Division : . Motor Vehicles
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Agency: Public SAfety
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Legislative Sponsor
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An Act relating to motor vehicle

(Thousands of Dollars)
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Agency Affected:, Public Safety
BRU: Motor Vehicles
Components:. Field Services
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30.7 316
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4
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50.0 515 53.0 54.6
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CONTINUATION of FISCAL NOTE ANALYSIS

For Dili/Rcsoitition N'n.0~S c-SHft

EXPENDITURES:

T above version of the bill requires the person registering a vehicle to
"vAjfy they have insurance, and will continue to carry the insurance when
, Mvehicle is in operation.

As a result of experience gained from the Emission Inspection Program it
is realized the renewal by mail form will not always be adequately com-
pleted in regard to certifying insurance is in existance,. thus some will
need to be returned to the applicant. Of the 412000 reqistrations pro-
cessed in 1986, 110,000 were renewals by mail. It is estimated 10% of
the renewals by mail will be incomplete "inregard  toinsurance. The one
position requested is to assist themail-outrenewal program. After  the
program is in operation for a couple years there will be less rejected
applications, and the position will no longer be required.

Personal Services:

1 Motor Vehicle Rep. Il, Anchorage, 9B 14.9
Contractual:
Postage: 6,250 x $.22 1.4
Commodities:
Envelopes , _ 2
Other normal office supplies 1
TOTAL  16.6

The above funding is for one-half year because of effective date
of January 1, 1989. A Pnwinflation factor was used for FY90 and
subsequent years.

REVENUES:

Requires a $1.00 per year increase in registration fees for vehicles under
AS 28.10.421(?, of which 49813 were registered in 1986. Effective date
of January 1, 1989, thus $1.00 fee times 25000 vehicles is equal to
$25000 in revenue for FY89.

A 1% growth factor was used for FYO1 and subsequent years.



Position Title

lime Status Stair Months
PFT 12
Type of Expenditure
1 2

S:il:irv 10.710
Benefits 4.191
Premium Pay

Other

Total Personal Services

Travel

Contractual

Commodities

Equipment

Other'

Total Cost
Funding Source for Total Cost

Federal Receipts 1002

C. F Match 1003

General Fund 1004

CIF Program Receipts 1005

Other

Agency

Request For
New Position

DRU

Componeni

Motor Vehicle Representative 11

S

No. of Positions Rangc/Sicp Barg. Unit
J M- CGH
Location Election Disuict
Anchorage 7-15
Justification
Amount . . . . .
Process registration applications received
under the mail-out renewal program. Inspect
appllcanons returned for completeness.
gk H ot Return applications which are incomplete
with instructions on how to correct.
Perforin data entry for properly completed
JAul apJ)Ilcatlons and send renewal Tegistration
» and tahs to applicant.
3 FI?Ure_S are for one-half year hecause of
effective date of January” 1, 1989
16.6
16.6

PnisUr fiafpfy
Motor Vehicles

Field Services

Pugc 3 of 3

Revised Dale

FY 89
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5-0340J
Ford
5/2/88
Original sponsors: Donley, Collins
and Davidson

! IN THE HOUSE BY THE FINANCE COMMITTEE

2 SENATE CS FOR CS FOR HOUSE BILL NO. 44 (Finance)

8 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

> A BILL

6 I"or an Act entitled: "An Act relating to motor vehicle liability insurance

7

and vehicle registration; and providing for an effec—
tive date."

S BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *Section 1. AS 21.36 is amended by adding anew section to read:
Sec. 21.36.045. NOTICE OF LIMITED MOTOR VEHICLE INSURANCE. (€))
An insurance policy that provides coverage only against property
13 damage to a motor vehicle and that does not provide liability coverage
14 _ _ .
as required under AS 28.22.010(d) must contain the following statement
15
printed 1in bold face type: "This policy provides 1insurance only
16 . , _ _ ,
against damage to the motor vehicle. This policy does not insure
17
against bodily injury, death, or property damage liability and does
18
not satisfy the mandatory motor vehicle liability 1insurance require—
19
ments of AS 28.22.010."
20
) IT the insured under (@) of this section is not the owner of
2
the motor vehicle, a copy of the policy shall be provided to the
2
owner.
23 B} . -
* Sec. 2. AS 21.89.020 is amended by adding a new subsection to read:
24
(f) An automobile Iliability insurance policy must provide that
25
all expenses and fees, not including counsel fees, 1incurred because of
26
arbitration or mediation shall be paid as determined by the arbitra—
27
tor.
281 ,
* Sec. 3. AS 28.10.021(a) 1is amended to read:
29

(@) The owner of a vehicle subject to registration shall applv

-1- SCS CSHB 44 (Fin)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

for registration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.C5.041. Before the issu—
ance of a certificate of registration by thedepartment, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954)j

) unless the owner qualifies asa self-insurer under
AS 28.20.400, or 1is exempted from obtaining liability 1insurance under
AS 28.22.200, certify to the department theexistence of a motor
vehicle liability policy that complies with AS 28.22.200 for the
vehicle being registered; 1in this paragraph, "certify"” means to indi—
cate by check-off on the vehicle registration form prescribed by the
department the existence of a policy of insurance, if a policy Iis
required at that time, and the intention tc continue the policy or
obtain a policy as required by this subsection; and

3) [SHALL] comply with [ANY] other applicable statutes and
regulations.
Sec. 4. AS 28.10.041(a) 1is amended to read:

(a) The department may refuse to register a vehicle if

(¢)) the application contains a false or fraudulent state—
ment ;

) the applicant fails to furnish information required by
the department;

3) the applicant is not entitled to the 1issuance of a
certificate of title or registration under this chapter;

O)) the vehicle 1is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other

public property in the [THIS] state;

SCS CSHB 44 (Fin) -2-
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(5) the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

@) the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

9 the vehicle 1is without a certificate of 1inspection
required under AS 28.32.010;

(10) the vehicle 1is subject to a state-approved local
emission inspection program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxidej_

(11) the applicant fails to certify to the department the
existence of a motor vehicle [Iliability policy that complies with
AS 28.22.010 for the vehicle being registered, unless the owner of the
vehicle qualifies as a self-insurer under AS 28.20.400, or 1is exempted
from obtaining liability insurance under AS 28.22.200.

Sec. 5. AS 28.10.051 1is amended by adding a new subsection to read:
(b) Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or 1is exempted from obtaining Jliability 1insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that 1is not insured by a motor vehicle liability policy that

complies with AS 28.22.010.

* Sec. 6. AS 28.10.421(c) 1is amended to read:

(©) The annual registration fees wunder this subsection are

-3- SCS CSHB 44 (Fin)
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! imposed and are based upon the actual unladen weight as established by
2 the manufacturer®s advertised weight or upon the actual weight which
3 the owner shall furnish, subject to the approval of the commissioner
4 or the commissioner™s representative, for a vehicle, including a motor
> vehicle pulling a trailer or semi-trailer, used or maintained for the
y transportation of passengers for hire, excepting taxicabs and buses
! under (b) of this section, or for the transportation of property for
8 hire or for other commercial use, including a commercial vehicle such
S as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-—
10 lance, and tractor, as Tfollows:

H (1) up to andincluding 5,000 pounds...... $51 [$50];

2 (2) more than 5,000 pounds to and including 12,000 pounds

B $86 ($85);
1 (3) more than 12,000 pounds to and including 18,000 pounds
O $156 [$155];
10 4 more than 18,000 pounds .. ceieoiiiiiaainannnn- $221 [$220].-
o * Sec. 7.AS 28.10.421 is amended by adding a new subsection to read:

1 @) The fees <collected by the department under this section
a shall be deposited in the general fund. The Department of Adminis—
20 tration shall separately account for three percent of the fees col—
Z'i lected under this section and deposited in the general fund. The
2 annual estimated balance in the account may be used by the legislature
23 to makeappropriations for administration of AS28.10.021(a) and
2 AS 28.22 (Alaska Mandatory Automobile Insurance Act).

2 *  Sec. 8.AS 28.15.255(c) 1is amended to read:

2] ©) In this section, the term "proof offinancial responsibility
27% [FOR THE FUTURE]™ has the meaning given 1in AS 28.20.630 [AS28.20.-
28 230(b)] and may be established as provided in AS 28.20.

29

* Sec. 9. AS 28.20.400(a) 1is amended to read:

SCS CSHB 44 (Fin) -4-
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(a) A person in whose name more than 25 vehicles are registered
in this state may qualify as a self-insurer by obtaining a certificate
of self-insurance issued by the department as provided in (b) af this
section, A person in whose name fewer than 25 vehicles are registered
qualifies as a self-insurer and shall be 1issued a certificate of
self-insurance, if the person provides proof satisfactory to the
department that the person has and will continue to have the ability
to pay a judgment for property damage, bodilv injury, or both, 1in the
amount of at least $125,000.

Sec. 10. AS 28.20.630 1is amended to read:

Sec. 28.20.630. DEFINITIONS [DEFINITION]. In this chapter,
unless the context otherwise requires,

(¢)) "judgment™ ["JUDGMENT"™] means a judgment that [WHICH]
is final by expiration without appeal of the time within which an
appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam—
ages, including damages for <care and 1loss of services, because of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, including the 1loss of use of
property, or upon a cause of action on an agreement of settlement for
such damages”

(2 "proof of financial responsibility” means an owner®s
motor vehicle Iliability policy that covers all vehicles owned by the
person that are subject to registration 1in this state, or 1if the
person does not own a vehicle, proof required under AS 28.20.390.

Sec. 11. AS 28.22.200 is amended by adding a new subsection to read:

(¢) In this section, "operator" does not include an employee who

-5- SCS CSHB 44 (Fin)
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operates, during the course and within the jcope of the employment, a

motor vehicle that is owned or leased by the operator®s employer.

* Sec.12. AS 28.22 is amended byadding a new section to read:

Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

Alaska Mandatory Automobile Insurance Act.
* Sec. 13. Sections 1 and 2 of this Act apply to automobile liability

insurance policies entered into or renewed on or after January 1, 1989.

* Sec. 14. AS 28.20.230(b) 1s repealed.

* Sec. 15. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984, are

repealed.
Sec. 16. Sections 1 - 14 of this Act take effect January 1, 1989.

* Sec. 17. Section 15 of this Act takes effect 1immediately under

AS 01.10.070(c).

SCS CSHB 44 (Fin) -6-
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM May 13, 1987
SUBJECT: Definitions - CSHB 44 (Fin)
TO: Representative Al Adams

FROM: Michael F. Ford/**"*

Legislative Counsel

The Department of Public Safety has expressed concern over
the removal of definitions for the terms "proof"™ and "proof
of financial responsibility for the future"™ from AS 28.20.
The bill presently adds only a definition for a single term,
"proof of financial responsibility." After examining every
use of these three terms in AS 28.20, | have concluded that
by defining "proof of financial responsibility” it is
unnecessary to define proof of financial responsibility "for
the future™ or "proof" because the meaning of each of these

latter terms is clear. If a word or term is clear and
unmistakable without definition, it would be superfluous and
confusing to define it. In short, 1 do not believe the

concerns of the department are valid.
Please contact me if you have further questions.

MFF:mkr
ml 2/009



April 12, 1987

Representative Al Adams
Chair, House Finance Committee
Box V

Juneau, Alaska 99811

Dear Mr. Chairman;

As you know, | reﬂre_sent the Association of Indegendent Insurance Agents and
Brokers. | thought if | submitted my thoughts about the captioned b ill in
vvntmg, | could “save you and your committee members some valuable time
instead of appearing before you in person.

One of the 'rproblems with the bill as written is the horrendous amount of money

which will be required by the Division of Motor Vehicles to administer its

provisions. | believe Bill Brown of that department will vern‘K this allegation.

f\lgo,llDon Koch of the Division of Insurance will authenticate the allegation,
elieve.

Re: CSHB 44

We can cure the financial problems quite simply without doing in]7ury to the bill.
| refer to subsection (2), lines 25-28 on page” 1. If, on line 27, we could
delete this language, "certify to the department and provide roof" and substi-
ture therefor, ™sign a sworn statement to the department verifying" and if, on
line 29, "certify" were changed to "verify", the matter would be Solved.

These are simple chan?es; _they would drastically reduce the financial impact
to the state. | don'l helieve there will be much, if any, serious objection to
these proposed changes.

|f YOU feel there is merit to these suggestions, may | request you make copies
of this informal letter and distribute "them to your committee members?

Best regards,



* STATE OF ALASKA

V 19S8 LEGISLATIVE SESSION

REQUEST: FISCAL NOTE

BELL VERSION : SO S

publish date

*,
*412L412Q

ss/pwre

Revision Date: .
Title: An Act relating to mocor vehicle
liability insurance and vehicle...

Sponsor: Donley
Requestor: Senate State Affairs

BRU:

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90
PERSONAL SERVICES 14.9 30.7
TRAVEL
CONTRACTUAL 1.4 2-9
SUPPLIES 3 4
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0 - 16.6 34.0

CAPITAL

REVENUE -0- 25.0 50.0

FUNDING: (Thousands of Dollars)

GENERAL FUND -n- 16.fi 34.0
FEDERAL FUNDS

OTHER

TOTAL -0 - 16.6 34.0

POSITIONS:

FULLTIME 0 1 1
PART-TIME
TEMPORARY

ANALYSIS : (Attach aseparate page if necessary)

See Page 2.

Charles R. Hosack
Motor Vehicles

Prepared by:
Division:

Approved by Commissioner:

Agency : Public SAfrety SNop

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

Agency Affected:

Components

FY 91
31.6

35.0

51.5

3s.n

35.0

Phone:.
Date: _

Public Safety
Motor Vehicles

Field Services

FY 92 FY 93

53.0 54.6

269-5551

Date:

page. of

0j)



CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No0.SgS CSHft 4_4(TuAj

EXPENDITURES:

The above version of the bill requires the person registering a vehicle to
certify they have insurance, and will continue to carry the insurance when
the vehicle”is in operation.

As a result of experience gained from the Emission Inspection Program it
is realized the renewal by mail form will not always be adequately com-
pleted in regard to certifying insurance is in existance,. thus some will
need to be returned to the applicant. Of the 412,000 registrations pro-
cessed in 1986, 110000 were renewals by mail. It is esfimated 10% of
the renewals by mail will be incomplete “inregard toinsurance. The one
position requested is to assist themail-outrenewal program. After the
program is in operation for a couple years there will be less rejected
applications, and the position will no longer be required.

Personal Services:

1 Motor Vehicle Rep. Il, Anchorage, 9B 14.9
Contractual:
Postage: 6,250 x $.22 1.4
Commodities:
Envelopes _ _ 2
Other normal officesupplies 1
TOTAL  16.6

The above funding is for one-half year because of effective date
of January 1, 1939. A 3nrinflation factor was used for FY90 and
subsequent years.

REVENUES:

$1.00 per year increase in regjstration fees for vehicles under

of which 49813 were registered in 1986. Effective date
1, 1989, thus $1.00 fee times 25000 vehicles is equal to
revenue for FY89.

A % growth factor was used for FY91 and subsequent years.



No. of Positions Range/Step Barg. Unit

Posttion TitleMotor Vehicle Representative |l L Vo neu
Tune Status Stall Months Location Election District

PFT 12 Anchorage 7-15

eV Lde mov v vy A Justification

Type of Expenditure u . . . . .

e - Ao Process registration applications received
satary Lo 71 under the mail-out renewal program. Inspect
s \ lon apPI|cat|onS_ returned for completeness.
premium Pay - Return applications which are incomplete
Other “a* . ™mwith instructions on how to correct.

rotal Persomal Services "o 1y ws e Perform data entry for properly completed

Fravel | apJollcatlons and send renewal Tegistration
Contractual » and tabs to applicant.
Commodities 3 .

: Figures are for one-half year because of
o eileciive date of Januaryyl, 1989

Total Cost 16.6
Funding Source for Total Cost

Federal Receipts 10(12
fi F. Match 1003
General Fund 1004
GF Program Receipts 100S B
Other

Agency Pnhllc—Safety FY 89
RequeSt For BRU Motor Vehicles

New Position

Page 3 of 3

Component Field Services Revised Date



REPRESENTATIVE DAVE DONLEY

ALASKA STATE LEGISLATURE m PO.BOX V, JUNEAU 99311
DISTRICT ELEVEN. SPENARD (907) 465-3592
CHAIRMAN
LABOR AND COMMERCE
HB 44 - MANDATORY AUTOMOBILE INSURANCE PROGRAM COMMITTEE
MEMBER

By Representative Dave Donley, Sponsor

January 14, 1988 STATE AFFAIRS COMMITTEE

HEALTH. EDUCATIONAL
AND SOCIAL SERVICES COMMITTEE

INTERNATIONAL TRADE
SUBCOMMITTEE

HB 44, a measure to continue Alaska"s mandatory automobile
insurance program, passed the House on reconsideration today
with a 35 - 2 vote.

HB 44 contains five major provisions:

1. Repeals the "sunset”” included in the original law that
would have ended the program in January 1989.

2. Requires proof of 1insurance "up front™ in order to
register a vehicle.

3. Cleans up problems with the financial responsiblity
section of the law that has been identified through court
action since the original law was adopted.

4. Raises the cost of registering some commercial vehicles
by $1 dollar. (Approximately 50,000 commercial vehicles
were registered in Alaska in 1987).

5. Amends the arbitration section of the law to allow
arbitrations costs to be included in any award.

HB 44 was referred to the House Labor and Commerce, Judiciary
and Finance Committee. The Finance Committee version was
amended on the floor of the House to correct the effective
date (in the original bill: January 1, 1988).

The Department of Public Safety estimates that HB 44 will
require one additional clerk position to take care of mail in
registration forms, at a cost of $34,000 per year. The
reasure will generate approximately $50,000 per year through
increased registration fees.

The number of uninsured drivers in Alaska was estimated at 20
to 40 percent before the mandatory automobile insurance law
took effect. The Department now estimates that number at
around 10 percent. HB 44 could significantly reduce that
number even further.

INTERIM IN ANCHORAGE

1024 WEST SIXTH AVENUE - ANCHBOBﬁﬁGE. ALASKA 99501 « (907) 561-8234
0 <3MN™> (I



REPRESENTATIVE DAVE DONLEY

ALASKA STATE LEGISLATURE P.O. BOX V. JUNEAU 99811
DISTRICT ELEVEN'. SPEN'ARD

Wednesday, January 13, 1988 iy

SUMMARY OF COMMITTEE SUBSITUTES AND REPORTS ON
HB 44 - MANDATORY AUTOMOBILE INSURANCE
Prepared by Representative Dave Donley

HOUSE LABOR AND COMMERCE COMMITTEE:

HOUSE L&C CS ADDED A $1 RAISE IN ALL VEHICLE REGISTRATION
FEES, "FIXED™ THE SR 22/PROOF OF FINANCIAL RESPONSIBILITY
PROBLEM (YOU NOW HAVE TO HAVE INSURANCE ON ANY AND ALL
VEHICLES YOU DRIVE) AND DELETED LANGUAGE REQUIRING
NOTIFICATION OF CANCELLATION OF INSURANCE FROM ORGINAL HB 44.

COMMITTEE VOTE WAS: MENARD & FURNACE - NO REC, DONLEY,
KOPONEN, ELLIS, BOUCHER, DAVIDSON - DO PASS.

HOUSE JUDICIARY COMMITTEE

HOUSE JUDICIARY COMMITTEE ADDED "PROGRAMS RECEIPT"™ LANGUAGE
(AS PER SPONSOR"S AMENDMENT TO THE COMMITTEE), RAISED THE
REGISTRATION FEE BY $5, AND ADDED "CERTIFY TO THE DEPARTMENT
AND *PROVIDE PROOF OF THE EXISTENCE OF A LIABILITY POLICY"™.

COMMITTEE VOTE WAS: TAYLOR - DO NOT PASS, ULMER, SUND,
GRUENBERG, BARNES, NAVARRE, COTTEN - DO PASS

HOUSE FINANCE COMMITTEE:

HOUSE FINANCE COMMITTEE TOOK OUT THE *"PROVIDE PROOF™ LANGUAGE
AND PUT THE REGISTRATION FEE BACK TO A $1 RAISE FOR ALL
VEHICLES UNDER AS 28.10.421(C) (WHICH COVERS ALMOST ALL
COMMERCIAL VEHICLES).

COMMITTEE VOTE WAS: FRANK AND WALLIS - NO REC, ADAMS,
POURCHOT, LARSON, BROWN, REIGER, BOYER, SWACKHAMMER, GOLL AND
DAVIS - DO PASS.

INTERIM IN .aNCMORAGE



F IffCAL .NQ.TES

THE DEPARTMENT ESTIMATES THE PROGRAM (UNDER THE HOUSE FINANCE
VERSION) WILL COST AND ADDITIONAL $34 THOUSAND/YEAR FOR ONE
FULL TIME POSITION TO HANDLE MAIL-IN REGISTRATION. THE $1
DOLLAR INCREASE IN COMMERCIAL VEHICLE REGISTRATION FEES UNDER
THE FINANCE CS WILL GENERATE ABOUT $50 THOUSAND DOLLARS A

YEAR.

THE FISCAL NOTE SUMBITTED BY THE DEPARTMENT BEFORE LANGUAGE
REQUIRING *"PROOF™ OF INSURANCE AND NOTIFICATION OF
CANCELLATION OF INSURANCE. WAS DELETED WAS OVER $600 THOUSAND

DOLLARS.

*"PROOF" WOULD REQUIRE A COPY OF AN [INSURANCE POLICY AS
OPPOSED TO "CERTIFY" WHICH COULD BE SATISFIED WITH A COPY OF

AN INSURANCE BINDER OR A SWORN AFFIDAVIT.



LAWS OF ALASKA

1984

Chapter No.

[

AN ACT

i“cing co motor vehicles; and providing for an affective date.

-E ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

\

THE ACT FOLLOWS OH PAGE 1, LINE 9

LNJERLIED MATERIAL IfOICATES TEXT THAT IS BEING ADCED TO
T>C LAW WO BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES
CELETIONS FROM TVC LAN; COMPLETELY NEW TEXT OR MATERIAL
REPEALED MO RE-ENACTED IS IDENTIFIED IN TTC INTRODUCTORY
LHC OF EACH BILL SECTION.

"?proved by the Covernor: May 31. 1984

-mmctual Effective Date: Sections 1 - 15 take effect
January 1, 1985: Section 16 takes effect October 1, 1984;
Sections 18, 19 and 20 take effect January 1, 1989.



Chapter 70

AN ACT
Relating co motor vehiclesi and providing for an
effective date.
" ‘'vction |. DECLARATION OF PURPOSE. The legislature la concerned over
"« rising coll of motor vehicle accidence and the suffering and loss
7 t:iied by them. The legislature determines that It la a matter of grave
that mocoriact; be financially responsible for their negligent acts
“ “it innocent vicclms of motor vehicle accidents may be recompensed for
7% iriury and-financial loss Inflicted upon them. The legislature finds
-eclares chat the public Interest can best be served by the requirement
“*r *::h the owner and operator of a motor vehicle chat Is to be operated
~ “titular ways of the state where the potential for motor vehicle accl-
is substantial be required to maintain coverage under a motor vehicle
etility policy lsaued In conformity with AS 28.22.010 or through a cer-
of self-insurance Issued under AS 28.20.400. The legislature also
*:1 >rd declares chat the cost economical and practical time to require
compliance with Insurance coverage Is when an operator of a motor
ir has been Involved In an accident or charged with a traffic law
<-lcn.
*« 2. AS 21.89.020(a) is amended co readt
(a) An automobile liability policy that [WHICH] insures an owner

T operator of a motor vehicle against loss resulting from [HIS]
etability for bodily injury or death, or for property injury or de-

eenictlon, or both, that [WHICH] la sold In the [THIS] state [AFTER
-1- CCSHB 7
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JANUARY 1. 1969. BY AN INSURANCE CARRIER AUTHORIZED TO

NESS IN THIS STATE], ahall contain limits In at lesit

prescribed for a motor vehicle liability policy In

AS 28.22.010 IAS 28.20.440(b)(2), AND MEET THE

20.440(b)(3) UNLESS WAIVED AS PROVIDED IN THAT PARAGRAPH].
* Sec. 3. AS 21.89.020 Is amended by adding new subsections

(c) An Insurance company offering automobile
in this state for bodily Injury or death shall offer
scribed In AS 28.20.440 and 28.20.445, or AS 28.22.010
with limits equal to at least the limit purchased
the Insured person's liability for bodily injury or
protection of the persons Insured under the policy who
entitled to recover damages for bodily Injury or d.leath
operators of wuninsured or underinsured motor vehicles.,
written mhy not be less then the limit In AS 28.20.440 or
010.

(d) An Insurance company offering automobile
In this state for Injury to or destruction- of property
coverage prescribed in AS 28.20.440 and 28.20.445, or AS
28.22.130,,with limits not less than those prescribed In AS
or AS 28.22.010, to cover the insured person's liability fee
or destruction of property, for the protection of the
under the ,policy who are legally entitled to recover
injury to or destruction of the covered motor vehicle from
operators of uninsured or underinsured motor vehicles.

(e) The coverage required under (c) and (d) of this
be waived in writing by the insured In whole or in part. Aftst
cion of the limits by the insured or the exercise of the
waive the coverage In whole or In part, the Insurer is not

CCsSHB 7 -2-
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Chapter 70

;iiy any policy holder In any renewel, supplemental or replacement

Icy, as co che availability of che coverage or optional limits, and
== waived coverage may not be included in any renewal, supplemental
r replacement policy. The insured may, ac any time, make a written
* Cejt for additional coverage or coverage more axtenalve chan chat
r-.-iced on a prior policy.
i-c. 4, AS 28.10.021 la amended by adding a new oubaeccion to readi

(b) At che time of application for regietraelon or renewal of

miiscratlon, che department shall provide the applicant written
'm-rermanlon explaining the scare's financial responsibility law, che

‘.rsacorr automobile insurance requirement, and potential penalties

:r failure co comply with the law.

'-ic. i. AS 28.15.061 Is amended by adding a new subsection co readi

(e) Ac che time of application for a driver's license or an
o-'trucclon permit, or renewal of a driver's license or an instruction
~~1t. the department shall provide che applicant written information

eIsining the scace's financial responsibility law, the mandatory
etcmoblla Insurance requirement, and pocencial penalclea for failure
icmsly with the law.

*m v. AS 28.15.081(a) Is amended co reed:
*a) The department shall examine every applicant for a driver's

-irse. The examination shall Include a test of the applicant's (1)
uiishc, (2) ability co read and understand official traffic control
‘o'ices, ;> knowledge of safe driving practices, (4) knowledge of che
oti'-cts of alcohol and druga on drivers and the dangers of driving
etier thuu .nfiuence of alcohol or drugs, (AND] (5) knowledge of che

”1 :ELATING TO] driving whlla incoxicaced. (6) knowledge of the
—s on -'n.-incial responsibility and mandatory automobile liability

—:,rar.c«| and. (7) the traffic laws end regulations of this state.
-3- CCSHB 7



Chapter 70

The examination may Include a demonstration of ability toSS*
ordinary and reasonable control In the driving of a motor v&~
the type and general class of vehicles for which the applicants*
license. However, an applicant who has not been previously”*
driver's license by this or another Jurisdiction must da**1
ability, and must present madlcal Information that the d»P*
reasonably requires to determine fitness co safely drive**
vehicle of the type and general class of vehicles for which
cant seeks a license. SE
* Sec. 7. AS 28.1S.211 Is amendedCo readi ‘ajfc
Sac. 28.1S5.211. PERIODS OF LIMITATION, SUSPENSION Q j f
TIONi OPPORTUNITY FOR HEARING AND SURRENDER OF LICENSE.

for a' point system suspensionor revocation under AS 28.04)
28.15.241 and unless provided otherwise by law, andunless they
slon or revocation was for a cause chat [WHICH] has been
person whose driver's license or privilege to drive a motor vert*
this state has been suspended or revoked may not apply
license.nor may the person's [HIS] driving privilege be restoi*"*
che expiration of '] S
(1) one month from Che date on which the license
pended pr revoked for a first conviction of the particular
from which the suspension or revocation rcsultodi Jag
(2) three months from che date on which the lie**,
suspended or revoked for a second conviction within 12 con***
months of che same offense from which the suspension or rr»w*
resulted] i s |
(3) one year from the date on which the license ***7
pended or revoked for a third or subsequent conviction vitrt

consecutive months of the same offense from which che suspeo*”
CCSHB 7
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revocation resulted”™ (i OR]

monscration of ability to ok> it) A limitation, suspension, or revocation of a driver's 11-1

the driving of a motor vtUcia rente Imposed by a court cakes effect on the date of final Judgment,

cles for which che applicante» except that If another limitation, suspension, or revocation of 11-

10 haa not been previously rense is in effect on che date of final Judgment, che effective dace

cher Jurisdiction must d che last imposed limitation, suspension, or revocation Is ac che

11 information chat the depsso” cr.d of che last day of the previous limitation, suspension, or revoca-

fitness to safely drive a . e .
tion unless che court specifies otherwise.

iss of vehlclos for which the (¢) Ac che end of a period of suspension or limitation, when
thaC timitation follows a suspension, the person whose license has

0 readt been suspended or limited may apply to Che department and, upon pay-

LIMITATION, SUSPENSION 0* ment of the proper fees. Including a reinstatement fee of S100 [FEE],

SURRENDER OP LICENSE.  (a) re issued a duplicate driver*s'license if the person [HE] Is otherwise

ir revocation under AS 28. entitled to che Ucensa under this title.

twist by law, and unless the (d) At the end of a period of revocation or limitation following

a chat fWHICH] haa bean rte » revocation, a person whose driver's license has been revoked may

rivilege to drive a motor vahttl» *?ply co che department for che issuance of a newlicense, but shall

revoked may not apply tot submit to reexamination [RE-EXAMINATION] and pay all required fees

- Lo .
driving privilege be rcecored including a reinstatement fee of $100.

(e) Ac che end of a period of limitation, suspension,, or revoca-

date on uhlch che license wee > tion under this chapter, the department may not ieeue a driver’s

nvictlon of che particuler 00"\ ‘sicenae or a duplicate driver's license to the licensee until the

.don resulted) ; licensee [HE] has complied with AS 28.20 relating to proof of finan-

the date on which che liex0'* ~ . S
cial responsibility. .
! conviction within 12 coo***** (f) Unless otherwise, provided by law, periods of limitation

jhich che suspension or re shall be made ac che discretion of che court.

iec. 8. AS 28.20.070(e) Is amended to readi

late on which che license wee ** (a) a [NO] policy or bond Is noteffective under AS 28.20.060

* subsequent conviction withl* thiess it is issued by an Insurance company or surety company'
ense from uhlch che suspense -5- CCSHB 7
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authorized to do business In this state, except as
this section, and if the accident resulted in bodily
unless the policy or bond is subject co a limit, exclusive
and coses, of not less chan S50.000 [$25,000) because of
to or death of one person in any one accident and, subject
Holt for one person, co a limit of not lass chan
because of bodily injury co or death of cvo or more persons
accident, and if the accident has resulted in injury co,
don of, proparcy to a limit of not less chan $25.000
cause of injury to cr destruction of property of others
accident.
* Sec. 9. AS 28.2d.230<b) is amended to readi

(b) The term "proof of flnzucial responsibility for
(AS USED) in this chapter means proof of ability to respond
for liability, on account of an accident occurring after tbs
date of proof, that (WHICH) arises out of the ownership,
or use of a vehicle subject to registration under the
state, in the amount of S50.000 ($25,000) because of bodily
or death of one person in any one accident, and, subject to
limit for one person, in che amount of $100.000 ($50,000)
bodily injury co or death of two or more persons in any one
and in the amount of $25.000 ($10,000) because of injury
scrucclon of property of others in any one accident. In (AS
this chapter che terms "proof of financial responsibility"
mean proof of financial responsibility for che future.

* Sec 10. AS 28.20.360(a) is amended to readt

(a) In (FOR THE PURPOSE OF) this chapter, a Judgment

IsfleJ when

(1) $50.000 ($25,000) is credited upon a Judgment
CCSHB 7 -6-
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ineas In this state, except as provided la A . .

-.xcess of that amount because of bodily injury co or death of one
che accident raaulted In bodily Injury or 4m|

terson as che result of any one accident! or
bond Is subject to a limit, exclusive of latrf (2) subject to che limit of 550.000 [525,000] because of
:a chan S$S0.000 25,0001 because of bodilytr . -

[ Y m:dily injury co or deach of one parson, che sum of 5100.000 (SSC,000)

;raon In any one accldenc and, subject co ths % i ) )

u credited upon a Judgment given in excess of chac amount because of
, co a Holt of noc less than S100.000 L

"cdlly injury co or deach of two or more persons as che result of any
ury co or death of two or more persons lamT

te accidenti or

. L n:
accident has resulted in injury co, or desc? (3) $25.000 [510,000] is credited uponaludgment given in
a limit of not leas chan S25.000 [510,0001 - .

.-xcess of chat amount because of injury co ordestruction of property
>r destruction of property of ochera in W

«: ochers as a result of any one accident,

ice. 11.- AS 28.20.&t0(b) is amended to retd:
(b) Is amended co readi E‘ . o .

(b) The owner's policy of liability insurance shall
mroof of financial responsibility for che f* (1) designate by description or appropriate reference all
pter means proof of ability to respond in it

ehicles ihich it covers:

i N
ounc of an accldenc occurring afcor che effetf (2) insure the person named and every ocher person using |
HICH] arises out of che ownership, oaiatss"TI . . . . - .

W | P ?<e vehicle with che express or implied permission of che named in*

subject co reglscracion under che laws ot 0~ . . . .

ubl g : u w "-red, against lose from che liability imposed by law for damages |
H 1 *

of $50,000 [525,000] because of bodlly InJ*T rising cue of che ownership, maintenance® or uso of che vehicle |

H H *

n In any one accident, and, subject to the vrrin che United States [OF AMERICAI or (THE DOMINION OF] Canada,
i h t of 5100,000 [550,000] b n . - . . .
fnche amount o ' [ ’ 1 bees "abject co liaics exclusive of interests and costs, with respect co
H 1 F*
each of evo or more persona in any one tctif sten vehicle, as follows: 550,000 [.”25.000] baceuse of bodily injury
525.000 [510,000] because of injury to * 9 . .
[ ’ ] u fhjury 'r ;r death of one person in any one accldenc, and, subject to che
i N
of ochera In any one accident. In [AS :cro limit for ine person, SIOO0.000 [550,000] because of bodily injury
I "proof of financial responsibility ' ‘e or oeach of cvo or more persons in any one accident, and S2S.000
1 responsibility for che future. v 210,000] because of injury co or destruction of property of others in
(a) is amended Co read:

) -r T.y one accident:

PURPOSE OP] this chapter, a Judgment 1 (3) contain coverage in not less than the anouncs sec cut

" (2) of chis subseccion for che protection of che persons Insured
[525,000] is crediccd upon a Judgment -Rcer che policy who are legally encitled to recover damages from

-7- CCSHB 7
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owners or operators of uninsured or underinsured motor W
cause of bodily Injury or death, or damage to or destruction
erty arising out of the ownership, maintenance or use of
sured or underinsured motor vehicle: this coverage shall ¢
the provisions of AS 28.20.445 [, EXCEPT THAT THIS COVERAGI
WAIVED IN WRITING BY THE INSURED ON OR BEFORE THE EFTEOTVT
THE POLICY).
Sec. 12. AS 28.20 is amended by adding a new section to reads

Sec. 28.20.4445. UNINSURED AND UNDERINSURED MOTORISTS
fa) The maximum I!ability of the insurance carrier under
sured and underinsured motorists coverage required co be offei
AS 28.20.4«0 shall be che difference between che coverage
liability'and che amount paid co che insured by or on bshaUT.
uninsured and underinsured motorist.

(b) Amounts payable under the uninsured motorists and
insured motorists coverage may be reduced by S

(1) amounts paid or co be paid under any worker's

satlon law:

f2) amounts paid or payable under valid and col—

automobile medical payments insurance or bodily injury or desi®”

bilicy insurance) and-
(3) amounts paid by or on behalf of the uninsured or'
insured motorise. s
(e) If an insured is entitled to wuninsured or und*rf**J

motorists coverage under more than one policy of motor vehicle

icy insurance, or under more chan one coverage if two or mors vsW "_:
. . . . ?
are insured under one policy, che maximum amount an insursd *xf

cover may not exceed che highest limit of any one policy or a '::JI

When multiple policies or coverages apply, payment may ba made I*

CC5HB 7 .8-
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che uninsured motorists and uada*-
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tayable under valid and collectl***
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one policy of mocor vehicle U<M**
me coverage if two or more veM«J#
maximum amount an Insured cap **
iaic of any one policy or cover***’

e apply, payment may be made 1" ,i-

Chapter 70

.wing order of priority, subject co che Ilim it of liability for

.opllcable policy or coverage:

(1) a policy or coverage covering a motor vehicle occupied

Me injured person at che time of the accldenti

(2) a policy or coverage covering a mocor vehicle chat came

- iLrect contact with the'insured while a pedeatrlam and

(3) a policy or coverage covering a mocor vehicle not

::ved in the accldenc under which che injured person is an inaured
1 named Insured.

d> Uninsured and underinsured m otorists coverage does noc apply

:cdily injury or deach or damage co or destruction of property of
Insured X

(1) w hile occupying a motor vehicle owned by, but noc

esured by, che named Insured or che insured's spouse or relative
aiding in che same householdi or

(2) through being struck by a vehicle owned by che named

mred or. the insured's spoose or

relative residing in the same
-sehold.

<ej Uninsured and underinsured m otorists coverage

(1) may not apply co bodily injury, sickness, disease or

-its of an insured or damage co or destruction of property of an

ew'ired until che limits of liability of all bodily injury and prop-

damage liability bond9 and policies that apply have been used up

ta;.—ents, judgments or. settlem entst
<2) shall be a single combined coverage: and
tJ) may be rejected by che Insured in writing: if che

e‘sured has rejected the coverage, che coverage shall noc be included

er .my supplemental, renewal, or replacement policy unless the Insured

-ssequenciy requcscs che coverage in writing.
-9- CCSHB 7
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(f) If both the owner and operator of the unlniured
unknown, payment under the uninsured and underinsured moto
age shall be made only where direct physical contact
insured and uninsured or undarinsured motor vehicles has
vehicle that has left che scene of che accident with an
de is presumed co be uninsured If che person insured
accldenc to che appropriate authorities within 24 hours.

(g) The uninsured and underinsured motorists coverage
co or destruction of property is subject to a deductible
any one accident, but the insurer may offer a deductible
S250. This coverage shall be limited Co damage co or
the insured mocor vehicle. It shall not include loss of
vehicle.

(h) "Underinsured motor vehicle” means a motor vehicle
for highvay use with reopecc co che ownership, operation,
or use of which motor vehicle there is a bodily Injury or
damage Insurance policy or a bond applicable at che time of
dent nd the amount of insurance or bond

(1) is leas Chan the limit for uninsured and
motorists coverago under Che Insured's policyi or
(2) has been reduced by payments co persons other
insured. Injured In an accident, to less chan che limic for
and underinsured motorists coverago under che Insured's policy*
* Sec. 13. AS 2B is amended by adding a new chapter co rcadi
CHAPTER 22. MOTOR VEHICLE LIABILITY INSURANCE.

ARTICLE 1. DESCRIPTION OF GENERAL POLICY PROVISIONS.

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY,
owner's policy of liability Insurance shall

(1) designate by description or appropriate
CCSwB 7 -10-



leracor of che uninsured vehicle
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irect physical contact betveai
;red motor vehicles has occurrsd.
Che accident with an Insured
if the person Insured reports <
Icles within 24 hours,
nsured motorists coverage for
subject co a deductible of $23*
may offer a deductible other
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all not Include loss of use of
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nee shall
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e.ales chat It coversi
(2) insure che parson named against loss from che liability

meused by law for damages arising out of the ownership, maintenance,
use of che vehicle In che United States or Canada, subject co

r<cs exclusive of inceresc and costs, with respect co each vehicle,

follow sx
(A) $50,000 because of bodily Injury co or deach of

one person In any one accldenc, and, subject co che same limit
for one person, $100,000 because of bodily Injury co or deach of

two or more persons In any ono accident! and
(B) $25,000 because of Injury to or destruction of

property of ochera in any one accident!
(3) contain coverage prescribed in AS 28.22.100 - 28.22.130

r. che amounts set out in (2) of chis subsection for the protection of
‘s persona Insured under the policy who are legally entitled co
ccover damages from the owner or operator of an uninsured or under-
mr.aured motor vehicle because of bodily Injury or death, or damage co
- destruction of property arising out of the ownership, maintenance,
r use of the uninsured or underinsured mocor vehicle.

(b) The operator's policy of liability insurance shall insure
‘m* person named as Insured against loss from the liability imposed on
the operator by law for damages arising out of che use by the operacor
;i a cocor vehicle not owned by che operacor, within che same cerrico-

r‘al limits and subject coche same limits of liability as are re-

--irod for an owner's policy of liability insurance.

(c) The nocor vehicle liabillcy policy shall state the nameand
Boreas of the named Insured, che coverage, the premium charges, che
"-llcy -.eciod, and the limits of liabillcy, and shall contain an

;-tor.unc e .in endorsement chat Insurance is provided in accordance
orciin 7
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with Che coverage defined In (a) of this section for bodily i

2' death or property damage, or both.

3 Sec. 28.22.020. POLICY PROVISIONS THAT ARE IMPLIED.. 2
4 vehicle liability policy la subject to the following provi\iéc—
5 these provisions need not be contained In che policy; >
ei (1) The aatlafacclon by che Insured of a jud.rgs
71 Injury or damages Is not a condition precedent to che right og*

che Insurance carrier to make payment on account of Injury or'
(2) The Insurance carrier may settle a claim eovern_tr(-il_'
10] policy, and If settlement Is made in good faith, the amount of*
menc is deductible from Che limits of liability specified W
n 22.010.
-1 (3) The policy, the written application for the

any, and every rider or endorsement that does not conflict*w

15| provisions of this chapcer constitute the entire contract be

19 parties.

]YI Sec. 28.22.030. EXCESS OR ADDITIONAL COVERAGE. (a)

1S1i that grants the coverage required for a motor vehicle liability”
IEI may also grant lawful coverage in excess of or |In addition «
a1 coverage specified for a policy and che excess or additional c*®
Zl.lj is not subject to che provisions of this chapcer. Vith ?2ee?***
& policy thac grants excess or additional coverage, che term-‘
221 vehicle liability policy" applies only to thac part of the

Pl chat Is required by this chapcer.

'sii (b) A policy shall be excluded from che application @4T-
»I chapcer if che aucomobile or motor vehicle liability eaft0”
v provided only on an excess or umbrella basis.

BL‘, Sec. 28.22.040. PRORATION, A motor vehicle liability PV
i provide for proratlon of che Insurance with other wvali*-T

CCSHD _17- T
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«'..ectible insurance.
lac. 28.22,030. REQUIREMENTS OF POLICY. (a) A policy is not
crive under AS 28.22.010 wunless it is issued by an insurance
-Ttny or surety company authorized to do business in chis state.

in <b) of this section, and unless it complies with

in AS 28.22.010.

e, :C as provided
' - -zlc requirements established

is noc effective under AS 28.22.010 with respect to

A policy

not registered in the state or a vehicle thac was registered

* "other Jurisdiction on the effective date of the policy or the

or

. r-cenc surety

renewal of it, wunless the insurance company

-:j the policy is authorized to do business in che scace, or if

- ¢ t-pany is noc authorized to do business in the scace. unless it

tutes a power of attorney authorizing che director of che division
2 ""iurance co accept service on its behalf of notice or process in

* -"jon upon che policy arising out of the accident.
' The requirements for a motor vehicle liability policy may be

insurance carriers who co-

xilled by che policies of one or more
e's'sir-eec che requirements.
1/ A binder issued pending the Issuance of a mocor vehicle

me" lit;.* policy fulfl’ls the requirements for a policy.
UNINSURED AND UNDERINSURED MOTORISTS COVERAGE.
(a)

in chis chapcer

"TITLE 2.

‘m. 23.22.100. GENERAL POLICY PROVISIONS. The uninsured

' -r.ccrmsured motorists coverage required

(1) does noc apply co bodily Injury, sickness, disease,
Met.i "n insured or damage to or destruction of property of an
*:*red until che limits of liability bonds and policies chat apply
been used up by payments or Judgments or settlements:
f2> ihall be a single combined coverage: and
(3) may be rejected by che Insured in writing: if the
-13- CCSHB 7
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insured has rejected uninsured or undarinsured coverage,
shall noc be Included In a supplemental, renewal or replace
unless che insured subsequently requests uninsured or
coverage in vrieing. I

(b) If both che owner and operator of the uninsured ssgl*
unknown, payment under the uninsured and underinsured motorist
age nay be made only where direct contact between che
uninsured or underinsurcd motor vehicles has occurred. AW
has left the scene of the accident with an Insured vehicle iii
co be uninsured If che insured person reports che accidsnCj*
appropriate authorities within 26 hours.

(¢) The uninsured and underinsured motorists coveriga fa
co or destruction of property is subject co a deductible
any one accident, but the insurer may offer a deductible
5250. This coverage shall be limited co damage co or dsst
che insured motor vehicle. It may noc include loss of usej
vehicle.

Sec. 28.22.110. MAXIMUM LIABILITY OF CARRIER, (e)
liability of Che insurance carrier under Che uninsured and.a’#f
sured motorists coverage required wunder this chapcer shall.*
difference between che coverage limit of liability and che
co the Insured by or on behalf of the uninsured and und*~"
motorise.

(bt Amounts payable under che uninsured motorises and
sured cocorists coverage required co be offered under chi*
shall be reduced by

*
(1) amounts paid or co be paid under any workers
sacion lawi

4 eou*n

(2) amounts paid or payable under any valid an

CCSHB 7 -16-



ired or underinsured coveragei, di«» «
supplemental, renewal or replaceable fm
mlently requests wuninsured or undm»*~r
" and operator of che uninsured v*iiit
uninsured and underinsured motorists *'
*e direct contact between the innm <
ocor vehicles has occurred. A vehicle »
ccidenc with an Insured vehicle is
mured person reports che accidtac °
bin 26 hours.
munderinsured motorists coverage for *6-
rcy is subject co a deductible of
Insurer may offer a deductible otb*1
be limited co damage to or deserve***
It may not Include loss of use **
111 LIABILITY OF CARRIER, (@) Tia «*"
e carrier under che uninsured and W
required under chis chapcer shall **
rage limit of liability and che «£***

behalf of the wuninsured and

under che uninsured motorises a*I™

required to be offered under this *

[IEN]
I or co be paid under any work***

or payable under any valid and
-16-

Chapter 70

sc.cobile medical paymencs Insurance or bodily Injury or death 11la-

Insurancei and
3) amounts paid by or on bahalf of che uninsured or under-

v.red motorise.
Sec. 28.22.120.

POLICY COVERAGE AND PRIORITIES. If an insured I
* entitled to uninsured or underinsured motorists coverage under more
‘an one policy of motor vehicle liability Insurance, or under more
can one coverage if two or more vehicles are Insured under one
r-'iicy, the maximum aaiounc cn insured may recover shall not exceed che
“iihesc limit of any one policy or coverage. Where multiple policies
r coverages apply, payment shall be made in che following order of
‘-eisrity, subject to the' limit of liability for each applicable policy

r coverage!
(1) a policy or coverage covering a motor vehicle occupied

” che injured person at che time of che accident!

(2) a policy or covoraga covering a motor vehicle chat came

*’t3 contacc with che insured while a pedestrian! and

(3) a policy or coverage covering a motor vehicle noc

‘evolved In che accident with respect co which che injured person is I

t
Insured or a named Insured.
Sue. 28.22.130. POLICY COVERAGE EXCLUSIONS.

The uninsured and I
tcersnsured motorists coverage provided for in chis chapter does not

“?ly co bodily injurl or death or damage co or destruction of prop-

an insured
(1) while occupying a motor vehicle owned by, but net|

*“sured by, the named Insured or che Insured's spouse or relative j

Asiding in che same household! or
(2) through being struck by a vehicle owned by che named

-tturod or che ir.sured's spouse or relative residing In the same
-15- CCSHB 7
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household.
ARTICLE 3. PROOF OF INSURANCE REQUIRED.

Sec. 28.22.200. MOTOR VEHICLE LIABILITY INSURANCE R"
EXEMPTIONS, (a) The operator or owner of a motor vehicle subjiii \
registration under AS 28.10.011 when driven on a highway, vritﬁ)-d
way or area, or on other public property in the state, shelll
motor vehicle liability Insurance thac complies with chis chapcczZ*!
certificate of self-insurance thac complies with AS 28.20.WI
effecc for che motor vehicle, unless

(1) the motor vehicle is being driven or moved on
way, vehicular way, or a public parking place in the state that
connected by a land highway or vehicular way to Jb

(A) che land-connected state highway system”
(B) a highway or vehicular way with an averag* **

craffic volume greater Chan 499j and n

(2) che operator has noc been ciced within che ft
five years for a traffic law violation with a demerit point Ta *
six or more on the point schedule determined under regulation
by the department under AS 28.15.221. -Wr

(b) The department shall publish annually a list of
meet the requirements of (a)(1) of chis section. This Use

.available for public inspection at all division of motor
offices in che state.

Sec. 28.22.210. REQUIREMENT OF PROOF OF MOTOR VEHICLE
INSURANCE. The owner or operator of a motor vehicle required
motor vehicle liability insurance chec complies with chis chspt**~,
certificate of self-Insurnnce that complies with AS 28.20.400
show proof of this insurance when that person

(1) Is Involved In an accident that results

msR 7 -Is-

in



Chapter 70

-ry co' or death of a person, or damage co che property of a person

INSURANCE REQUIRED. .
e-cding $5001 or

HICLE LIABILITY |INSURANCE RECTO (2) is charged with a traffic law violation with a demerit
r owner of a motor vehicle subjad rt value of six or more on the point schedule determined under

when driven on a highway, vahitw su.aclona adopted by che department under AS 28.15.221.

c property In the scace, ihall “ Sec. 28.22.220. METHOD OF PROOF FOLLOWING AN ACCIDENT, (a) A
j that complies with this chapter** r,on Involved in an accident who is required to prove that a motor

chat complies with AS 28.20. -icle liability insurance or a certificate of self-insurance was in

less I test under AS 28.22.210 shall, within 15 days of che accidenc

Is being driven or moved on (1) present a copy of che Insurance policy, certificate,
sarklng place in the state thac 1®' r.c. or insurance binder chac was in effect at the timaof the acci-
ehicular way co esc to the department for inspection!
nocced scace highway system, or (2) provide the department with written certification from
" vehicular way with an average r. insurance company, Insurance agent, insurance broker or surplus

499i and Lres broker confirming chat a valid motor vehicle liability policy

noc been cited within the p»—e*** miued in conformity wich chis chapcer was In effect at the time of

olatlon with a demerit point v*I®* * . .
"*» accidenti or

e determined under regulations J) advise che department in writing chat a certificate of
2. “If-insurance was in effect at che cime of the accidenc.
publish annually a Hat of are*®_* | » (b) The department shall develop and implement a program ro
of this section. This Use @w' > -"ecck the veracity of the documents filed for proof under chi3 sec-
n at all division of oocor tion.
Sec. 25.22.230. METHOD OF PROOF FOLLOWING A CHARGE OF A MOVING
T OF PROOF OF MOTOR VEHICLE LIA IM* «AFFIC VIOLATION, (a) A person charged with a traffic law violation
of a aotor vehicle required | > L- required co prove chat a motor vehicle liabilityinsurance pol- "'
e chac complies with this chipc#r ** vorr J, certificate of self-insurance was in effect under AS 29.22,-
m thill, at "he time of chac person's initial appearance in court or

thac complies with AS 28.20.40°*

n chat person tBir. .J Lays uf che date of che charge of a traffic law violation

an accidenc chac results iiciain .
etierover .3 later.
-17- 0CSH3 ;
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(1) present a copy of che Insurance policy, certifies* |
bond, or Insurance binder chac was In effect ac che ciae of che
latlon co che court for Inspection) *

(2) provide che courc with vriceen certification frci*
insurance cotspany, insurance agent, insurance broker, or surplus
broker confirming chac motor vehicle liability insurance issue#i
conformity with this chapcer was in effect ac the time of che
lationi or Al

il
(3) advise the courc in writing that a certificate.«
self*insurance was in effect ac che time the violation was charge#.”
(b) The court shall immediately report co che department'™
failure to present proof of insurance as provided in this section, .
Sec. 28.22.240. ADMINISTRATIVE SUSPENSION OF DRIVERS’ LiICDSt
(a) If a person falls to provide proof chat motor vehicle Iltblli?
insurance or a certificate of self-insurance was in effect at the cl*
of an accidenc or whan the person was charged with a violation
traffic lawdescribed in AS 28.22.210,che department shall sus?*

che driver'slicense of chac person for the following periods:

(1) noc less chan 90 daysif, within che preceding.”
years, che person has not previously had a driver's license suip “ee
for violation o~ AS 28.22.200: ee
(2) not less chan one yearif, within che preceding 3
years, che person has previously hsd a driver's license suspended**
or more cimes for violation of AS 28.22.200.
(b) The suspension shall be consecutive coany ochersusp*01”® -
required by law or imposed by a courc. :)T:]

(c) The department may grant limited license privileges for™**
purposes onlyto a person whose license has beensuspended under

section, if

CCSH8 7 -18-



Insurance policy, cartlflcsw

effect ac che cine of the nr

written cercificacion from e
urance broker, or surplus It*»
liability Insurance issued -
ffoct ac che cine of ths «I»
»
writing chat a certificate- *
e che violation was charged.
e report co the department *
.s provided in this sactliau
USPCJSICN OF DRIVERS' LIC® »
>f chat motor vehicle liaMIw »
irance was in effecc ac the u*
charged with a violation el
, che departmenc shall
e che foiioving periods:
if, wlchin che ptecedls*

id a driver's license susp*e” |

r if, within che precedieg ' 1
driver's license suspends!

..

scutlve :c any ocher susp*a™

ted license privileges

has been suspended unéeF

Chapter 70

(1) che person has filed proof of financial responsibility

r tr.e fucure as required by AS 28.22.260)

(2) che person's license has noc been suspended cvo or more

.-.»a under AS 28.22.240 in che preceding 10 yearsi

(3) che department determines thac che person's ability co

a livelihood would be severely

...'i'ege 1Is noc granted) and

(4) cha department determines

Impaired if a limited license

chac a limicacion can be

...ed on che license chac will enable che person co earn a livelihood

".rout excessive danger co che public.

Id) Vhen Imposing a limicacion ur.der this section che department

iM
: \

(1) require the surrender of the driver's license) and

(2) Issue to Cha licensee

“er;:ion of che limitation.

(c) After che termination of a

certificaCe valid for the

limicacion as shown on che cer-

"ejicace issued under (d) of chis section,.che license of a person on

.rtr. @ limitation was imposed Is suspended until the person receives a

‘JV '.‘cense under AS 28.15.211(c).

If> The department shall notify che licensee chac the suspension

fizzes effective 30 days from che dace of che notice and Chat Che

itsnsee has che right, within the 30-day period, co make an oral or

et'-ttan answer controverting any point or Issue, ot to present evi-

--nee and arguments for che consideration of che department.

(?) Upon receipt of an oral

or written answer from che licensee

ths aeparccenc shall make findings on the matter under consideration

«"-thin 15 days and shall notify the person Involved of its decision in

e-'-lir.g by cercified or registered mail.

3 to sustain an action against the

-19-

If rhe department's decision

licensee’s driver's license, che

CCSHB 7



=8 S

N BRI BERBNRBBE S Qe 7

Chapcer 70

department shall notify the licensee of che opporcunicy for
under AS 28.0S.121 « 28.0S.141. Suspension of a person's 1
stayed uncil final disposition of cha hearing under this sec

Sec. 28.22.2S0. FALSIFICATION OF INFORMATION. A p
provides information required under AS 28.22.210 e« 28.22.240 |
pet-on does not believe to be true with che intent to mlalead 4
servant in che performance of a duty is guilty of a class A
or.

Sec. 28.22.260. PROOP FOR THE FUTURE. (a) A peri'
license is suspended under AS 28.22.240 must flic proof of
responsibility for che future under AS 28.20 before full
privileges may be restored or United license privileges era
under AS 28.22.240(c).

.(b) A filing of proof of financial responsibility under
shall be required for a period of three years foiioving expiri
che suspension of license under AS 28.22.240.

ARTICLE 4. MISCELLANEOUS PROVISIONS.

Sec. 28.22.500. POLICY INTERPRETATION. A provision 1*
chapcer may noc be interpreted co prohibit a motor vehicle _ *
policy from including limitations, conditions, exceptions, excla*P
or other provisions thac do noc violate che requirements of
chapter or other applicable lava.

Sec. 28.22.510. SEPARABILITY. |If any provision of this
or che application of a provision of chis chapcer to ary pert***
circumstance, is held invalid, the remainder of the chapter
application of che provision co persons or circumstances otb*r
chose co which It is held Invalid, is noc affected.

Sec. 28.22.600. DEFINITION. In this chapcer, "motor

liabilicy policy” means an owner's policy or an operator's

CCSHB 7 20-
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nsion of a person's llcsaa* «

ctalnlng an agreemenc or endorsement and Issued by an insurance
earing under thie section.

trier authorized to transact business in che scace co or for che
F INFORMATION. A persoa

-refit of che person named as insured.
28.22.210 - 28.22.240 that-*

*c. 14. AS 28.33.260(a) Is amended by adding a new paragraph co
che Intent to mislead a pah!™-

guilty of a class A nlsdesp* . . .
_(19) "underinsured motor vehicle” means a motor vehicle

licensed for highway use with respect co ownership, operation, oalntc-
FtmTRE. (a) A person *m»

miree, cr use for which there Is a bodily Injury or property damage
0 muse file proof of fliifie

insurance policy or a bond applicable at che time of an accidenc and
AS 28.20 before full drtf* i

cne amount of Insurance or bond
license privileges are

(A) .is less chan the limit for uninsured and under-

insured coverage of che Insured's policyi or
1 responsibility under AS 2AJ1
(B) has been reduced by payments to persons ocher than
e years following expired® *
an Insured, Injured In an accident, co less chan che limit for
2.240. ,
uninsured and underinsured coverage of the Insured's policy,
i PROVISIONS.
* tec. 13. AS 28.20.390(3), 28.20.490, and 28.20.383 are repealed.
STATION. A provision 1®
:.<c. 16. The Department of Public Safety shall conduce a public
\Iblc a motor vehicle. UsbU-c’ i s
macion campaign designed co educate che public about changes in che
llclons, exceptions, exclusle** j
"chicle code implemented by chis Act and the potential penalties for
late che requirements of |
--ure co comply.

* Sec. 17. AS 28.10.021(b), AS 28.15.061(e), 28.15.081(a)(6), and
any provision of this ebsp‘*
-6.22 and secs. 1 and 16 of chis Acc are repealed January 1, 1989.
this chapcer co any per*® m
Fee. 13. AS 21.89.020(a) Is amended co rcadi
nalnder of the chapcer and .
Ho* (a) An aucomobile liability policy that insures an owner or

ns or circumstances ocher . . . . o

aerator of a motor vehicle against loss resulting from liability for
.ot affected. . . . .

'odily injury or death, or for property injury or destruction, or
this chapter, "motor i i . o

Futh, chac is sold in the state, shall contain limits In ac lease the
ollcy or an operator's P<4™ >

inounc prescribed for a mocor vehicle Ilabiliey policy in AS 28.20.440

t«:d AS 28.22.0101.
-21- CCSHB 7
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NO. 'y

CONTINUATION of FISCAL NOTE ANALYSIS

For Bill,'Resolution No. CSHB 44 (Fin)

EXPENDITURES;

The committee substitute requires the person registering a vehicle to
certify they have insurance, and will continue to carry the insurance
when the vehicle is in operation.

As a result of experience gained from the Emission Inspection Program

it is realized the renewal by mail form will not always be adequately
completed in regard to certifying insurance is in existance, thus some
will need to be returned to the applicant. Of the 412,000 registrations
processed in 1986, 110,000 were renewals by mail. It is estimated 10%

of the renewals by mail will be incomplete in regard to insurance. The
one position requested is to assist the mail-out renewal program. After
the program is in operation for a couple years there will be less reject—
ed applications, and the position will no longer be required.

PERSONAL SERVICES;

1 Motor Vehicle Rep. Il,Anchorage, 9B 14.9
CONTRACTUAL:
Postage - 6,250 x $.22 1.4

COMMODITIES: -

Envelopes .2
Other normal office supplies 21

TOTAL 16.6

The above funding is for one-halfmear because of effective date
of January 1, 1988. A 3% inflation factor was used for FY89 and
subsequent years.

REVENUES:
412.000 vehicles were registered in 1986. Revenue increase for FY88 s
for one-half year because of effective date of January 1, 1988.

412.000 divided by one-half = 206,000 x $1.00 fee increase = $206,000.

A 1% growth factor was used for FY89 and subsequent years.

pats 2 of 1|



CSHB 44 (FIN)

Position Title No. of Positions Range/Slcp llarg. Unit
Motor Vehicle Representative 11 One an CCu
lime Suius Stiff Moolhs Location Election District
PFT 12 Anchorage 7-15
TV oo Justification
Type of Erpcndilurc Amount
| Process registration applications received
-Salary. JAL240x under tlte mail-out renewal program. Inspect
ncnefitt jU|é)| applications returned for completeness.
Premium Pay Return applications which are incomplete
Other with instructions on how to correct. Perform
Total Personal Services S VS T data entry for properly completed applications
Travel and send renewal registration and tabs to
Contractual 1.4 applicant.
Commodities 3
Equipment Figures fire for one-half year because of
Other effective date of January |1, 1988.
Total Cost 16.6

Funding Source for Total Cost

Federal Receipts 1002

C.. F. Match 1003

General Fund 1004 16.6
I-A Receipts J006

CIP Receipts 1061

Other

V e v:V5?V " ‘m

Request For * Agency .Public Safety. FY 88

I DRU' Motor Vehicles p 3 f
New Position

Component Field Services
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Offered: 4/27/88 5-03400
Referred: Finance

Original sponsors: Donley, Collins

and Davidson

IN THE HOUSE BY THE JUDICIARY COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 44 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to motor vehicle liability insurance

BE

and vehicle registration; and providing for an effec—

tive date."

IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36 is amended by adding anew section to read:

Sec. 21.36.045. NOTICE OF LIMITED MOTOR VEHICLE INSURANCE. (a)
An insurance policy that provides coverage only against property
damage to a motor vehicle and that does not provide liability coverage

as required under AS 28.22.010(d) must contain the following statement

printed in bold face type: "This policy provides insurance only
against damage to the motor vehicle. This policy does not 1insure
against bodily injury, death, or property damage Iliability and does

not satisfy the mandatory motor vehicle liability 1insurance require—

ments of AS 28.22.010."

(b) If the insured under (a) of this section is not the owner of

the motor vehicle, a copy of the policy shall be provided to the

owner .

Sec. 2. AS 21.89.020 is amended by adding a new subsection to read:
(f) An automobile liability insurance policy must provide that

all expenses and fees, not including counsel fees, incurred because of

arbitration or mediation shall be paid as determined by the arbitra—

tor.

* Sec. 3. AS 28.10.021(a) 1is amended to read:

(a) The owner of a vehicle subject to registration shall apply

HB0044g -1- SCS CSHB 44(Jud)
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for registration under this chapter by properly

prescribed by the commissioner under AS 28.05.041.

ance of a certificate of registration by the

shall

(1) pay all

chapter and federal

4481 (Internal Revenue Code of 1954)~

completing

Before the

department, the

(2) unless the owner qualifies as

AS 28.20.400, or

heavy vehicle use taxes required under 26

a self-insurer

is exempted from obtaining liability

AS 28.22.200, certify to the department the

vehicle liability policy that complies wit

vehicle being registered; 1in this paragraph,

insurance

existence of a

h

AS 28.22.200 f

"certify"” means to

cate by check-off on the vehicle registration form prescribed

department the existence of a policy of

required at that

time, and the intention to

insurance,

continue

obtain a policy as required by this subsection;

(3) [SHALL]

regulations.

* Sec. 4. AS 28.10.041(a) is amended to read:

and

if a pol

the pol

(a) The department may refuse to register a vehicle if

(€]
ment;
)

the department;

®)

the application contains a false or fraudulent

the applicant fails to furnish

the applicant is not entitled to

the

issuance

certificate of title or registration under this chapter;

“)

the form

issu-
owner

f

registration fees and taxes required under this

IL*S.C.

under
under
motor
or the
indi-
by the
icy is

icy or

comply with [ANY] other applicable statutes and

state-

information required by

of a

the vehicle 1is determined to be mechanically unsafe to

be driven or moved on a highway, vehicular

public property

SCS CSHB 44(Jud)

in the [THIS] state;

way

or

area, or
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*

(5) the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

a the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

(©)) the vehicle 1is without a certificate of 1inspection
required under AS 28.32.010;

(10) the vehicle 1is subject to a state-approved local
emission inspection program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide”

(11) the applicant fails to certify to the department the
existence of a motor vehicle [liability policy that complies with
AS 28.22.010 for the vehicle being registered, unless the owner of the
vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted
from obtaining liability insurance under AS 28.22.200.

Sec. 5. AS 28.10.051 is amended by adding anew subsection to read:
(b) Unless the owner qualifies as a self-insurer under AS 28.-

20,400, or is exempted from obtaining liability 1insurance under

AS 28.22.200, the department may suspend or revoke the registration of

a vehicle that is not insured by a motor vehicle liability policy that

complies wiih AS 28.22.010.

Sec. 6. AS 28.10.421(c) 1is amended to read:

(¢c) The annual registration fees under this subsection are

HB0044g -3- SCS CSHB 44(Jud)
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imposed and are based upon the actual unladen weight as established by
the manufacturer®s advertised weight or upon the actual weight which
the owner shall furnish, subject to the approvalof the commissioner
or the commissioner®s representative, for a vehicle, including a motor
vehicle pulling a trailer or semi-trailer, used or maintained for the
transportation of passengers for hire, excepting taxicabs and buses
under (b) of this section, or for the transportation of property for
hire or for other commercial use, including a commercial vehicle such
as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-
lance, and tractor, as follows:
(1) up to and including 5,000 pounds .....ccvvvuunnn $51 [$50];
(2) more than 5,000 pounds to and including 12,000 pounds
Mi [$85];
(3) more than 12,000 pounds to and including 18,000 pounds
M M [$155];
4) more than 18,000 pounds .....ooiiuanaao- . $221 [$220].
*Sec. 7. AS 28.10.421 is amended by adding a new subsection to read:
(f) The fees collected by the department wunder this section
shall be deposited in the general fund. The Department of Adminis-
tration shall separately account for three percent of the fees col-
lected under this section and deposited in the general fund. The
annual estimated balance in the account may be used by the legislature
to make appropriations for administration of AS 28.10.021(a) and
AS 28.22 (Alaska Mandatory Automobile Insurance Act).
*Sec. 8. AS 28.15.255(c) is amended to read:
(c) In this section, the term "proof of financial responsibility
[FOR THE FUTURE]™ has the meaning given in AS 28.20.630 [AS 28.20.-
230(b)] and may be established as provided in AS 28.20.

*Sec. 9. AS 28.20.630 is amended to read:

SCS CSHB 44(Jud) -4- HB0044g
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Sec. 28.2ft.630. DEFINITIONS [DEFINITION], In this chapter,
unless the context otherwise requires,

(1) "judgment™ ["JUDGMENT"] means a judgment that [WHICH]
is final by expir."_tion without appeal of the time within which an
appeal may be tr.ken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action

arising out of the ownership, maintenance, or use of a vehicle of a

type subject to registration under the laws of this state, for dam-
ages, including damages for care and loss of services, because of
bodily injury to or death of a person, or for damages because of

injury to or destruction of property, including the 1loss of use of
property, or upon a cause of action on an agreement of settlement for
such damages”

(2) "proof of financial responsibility”™ means an owner"s
motor vehicle liability policy that covers all vehicles owned by the
person that are subject to registration 1in this state, or if the
person does not own a vehicle, proof required under AS 28.20.390.

*Sec. 10. AS 28.22.200 1is amended by adding a new subsection to read:
(c) In this section, "operator"” does not include an employee who
operates, during the course and within the scope of the employment, a
motor vehicle that is owned or leased by the operator®s employer.
*Sec. 11. AS 28.22 is amended by adding a new section to read:
Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the
Alaska Mandatory Automobile Insurance Act.

*Sec. 12. Sections 1 and 2 of this Act apply to automobile [liability

insurance policies entered into or renewed on or after January 1, 1989.

*Sec. 13. AS 28.20.230(b) is repealed.

* Sec. 14. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984, are

repealed.
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1 * Sec. 15. Sections 1 - 13 of this Act take effect January 1, 1989.

2 * Sec. 16. Section 14 of this Act takes effect 1immediately under

3 AS 01.10.070(c).
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Offered: 4/22/88 5-0340M
Referred: Judiciary and Finance

Original sponsors: Donley, Collins
and Davidson

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 44 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance
and vehicle registration; and providing for an effec-
tive date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.36 is amended by adding a new sectionto read:

Sec. 21.36.045. NOTICE OF LIMITED MOTOR VEHICLE INSURANCE. ©))
An insurance policy that provides coverage only against property

damage to a motor vehicle and that does not provide liability coverage

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

as required under AS 28.22.010(d) must contain the following statement
printed in bold face type: "This policy provides insurance only
against damage to the motor vehicle. This policy does not insure
against bodily injury, death, or property damage Jliability and does
not satisfy the mandatory motor vehicle liability insurance require-
ments of AS 28.22.010."

() If the insured under (a) of this section is not the owner of
the motor vehicle, a copy of the policy shall be provided to the
owner .

Sec. 2. AS 21.89.020 is amended by adding a new subsection to read:

(f) An automobile liability insurance policy must provide that
all expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as determined by the arbitra-
tor.

Sec. 3. AS 28.10.021(a) 1is amended to read:

(a) The owner of a vehicle subject to registration shall apply

HBO044f -1- SCS CSHB 44(SA)
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for registration under this chapter by properly

prescribed by the commissioner under AS 28.05.041.

ance of a certificate of registration by the

shall
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chapter and federal

4481 (Internal
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certify to the department the

vehicle liability policy that complies wit
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"certify”’means to
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required at that time; and
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[SHALL] comply with [ANY] othe

* Sec. 4. AS 28.10.041(a) 1is amended to read:

@
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under

motor
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by the
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r applicable statutes and

The department may refuse to register a vehicle if
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the application contains a false or fraudulent
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the applicant is not entitled to

state-

information required by
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certificate of title or registration under this chapter;
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public property in the [THIS] state;
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*

the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

@) the required fees or taxes have not been paid;

) the vehicle or applicant fails to comply with this
chapter or regulations authorised by this section;

(©)) the vehicle is without a certificate of inspection
required under AS 28.32.010;

(10) the vehicle is subject to a state-approved local
emission inspection program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide”

(11) the applicant fails to certify to the department the
existence of a motor vehicle Jliability policy that complies with
AS 28.22.010 for the vehicle being registered, unless the owner of the
vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted
from obtaining liability insurance under AS 28.22.200.

Sec. 5. AS 28.10.051 is amended by adding a new subsection to read:
(b) Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or is exempted from obtaining liability 1insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.
Sec. 6. AS 28.10.421(c) is amended to read:
(c) The annual registration fees under this subsection are

imposed and are based upon the actual unladen weight as established by

HBO044f -3- SCS CSHB 44 (SA)
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the manufacturer®s advertised weight or upon the actual

the owner shall

furnish,

subject to the approval of

or the commissioner®s representative, for a vehicle,

the

weight which

commissioner

including a motor

vehicle pulling a trailer or semi-trailer, used or maintained for the

transportation of passengers for hire, excepting taxicabs

under (b) of this section,

hire or for other commercial use,

as a trailer,

lance, and

* Sec. 7. AS 28.10.421
(f) The fees collected by

shall be deposited
tration shall
lected under this section and deposited in the general
annual estimated balance

to make appropriations for administration

tractor,

(1) wup to and

(2) more than 5,000 pounds to and

(3) more than 12,000 pounds to and

4) more than 18,000 pounds

semi-trailer, truck,

as follows:

is amended by adding a

in the general

including 5,000 pounds

including a commercial

or for the transportation of

wrecker, tow car,

the department under

fund. TheDepartment

AS 28.22 (Alaska Mandatory Automobile Insurance Act).

* Sec. 8. AS 28.15.255(c)

©

[FOR THE FUTURE]"
230(b)] and may be established as provided

* Sec, 9. AS 28.20.630

Sec.
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unless the context otherwise requires,

(1) "judgment"™ ["JUDGMENT"] means a judgment that [WHICH]
is final by expiration without appeal of the time within which an
appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam-
ages, 1including damages for care and loss of services, because of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, including the 1loss of wuse of
property, or upon a cause of action on an agreement of settlement for
such damages”

(2) "proof of financial responsibility” means an owner"s
motor vehicle liability policy that covers all vehicles owned by the
person that are subject to registration 1in this state, or if the
person does not own a vehicle, proof required under AS 28.20.390.

Sec. 10. AS 28.22.200 is amended by adding a new subsection to read:
(c) In this section, "operator™ does not include an employee who
operates, during the course and within the scope of the employment, a

motor vehicle that is owned or leased by the operator®s employer.

* Sec. 11. AS 28.22 is amended by adding a new section to read:

Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

Alaska Mandatory Automobile Insurance Act.

*Sec. 12. Sections 1 and 2 of this Act applyto automobile liability
insurance policies entered into or renewed on or after January 1, 1989.

*Sec. 13. AS 28.20.230(b) 1is repealed.

* Sec. 14. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984, are
repealed.

* Sec. 15. Sections 1 - 13 of this Act take effect January 1, 1989.
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1 * Sec. 16. Section 14 of this Act takes effect immediately under

2 AS 01.10.070(c).
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Offered: 5/15/87 5-0340T
Referred: Rules

Original sponsors: Donley, Collins

and Davidson

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 44 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to motor vehicle liability insurance

and vehicle registration; and providing for an effec-

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

read:

Section 1. AS 21.89.020 is amended by adding a new subsection to

(f) An automobile liability insurance policy must provide that
all expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award,

Sec. 2. AS 28.10.021(a) is amended to read:
(a) The owner of a vehicle subject to registration shall

for registration under this chapter by properly completing the form

prescribed by the commissioner under AS 28.05.041. Before the 1issu—
ance of a certificate of registration by the department, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code ox 1954)~7

(2) unless the owner qualifies as a self-insurer under
AS 28.20.400, or is exempted from obtaining liability insurance under
AS 98.22.200, certify to the department the existence of a motor
vehicle liability policy that complies with AS 28.22.200 for the

vehicle being registered and certify that the Jliability policy will

HBOO044E -1- CSHB 44 (Fin) an
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remain in effect for the term the vehicle 1is registered and being
driven on a highway, vehicular way or area, or until the vehicle is
sold; and

(3) [SHALL] comply with [ANY] other applicable statutes and
regulations.

Sec. 3. AS 28.10.041(a) is amended to read:
(a) The department may refuse to register a vehicle if

(¢D) the application contains a false or fraudulent state-
ment;

) the applicant fails to furnish information required by
the department;

3) the applicant is not entitled to the issuance of a
certificate of title or registration under this chapter;

4 the vehicle 1is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other
public property in the [THIS] state;

(5) the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

) the required fees or taxes have not been paid;

(3) the vehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

(©)) the vehicle is without a certificate of 1inspection
required under AS 28.32.010;

(10) the vehicle 1is subject to a state-approved local

emission inspection program adopted by municipal ordinance under

CSHB 44 (Fin) am -2- HBO044E
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AS 46,03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide”

(11) the applicant fails to certify to the department the
existence of a motor vehicle liability policy that complies with
AS 28.22.010 for the vehicle being registered, unless the owner of the
vehicle qualifies as a s<lf-insurer under AS 28.20.400, or is exempted
from obtaining liability insurance under AS 28.22.200.

Sec. 4. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or is exempted from obtaining liability 1insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.

Sec. 5. AS 28.10.421(c) is amended to read:

(c) The annual registration fees under this subsection are
imposed and are based upon the actual unladen weight as established by
the manufacturer®s advertised weight or upon the actual weight which
the owner shall furnish, subject to the approval of the commissioner
or the commissioner®"s representative, for a vehicle, including a motor
vehicle pulling a trailer or semi-trailer, used or maintained for the
transportation of passengers for hire, excepting taxicabs and buses
under (b) of this section, or for the transportation of property for
hire or for other commercial use, including a commercial vehicle such
as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-
lar.ce, and tractor, as follows:

(1) up to and including 5,000 poundsS ....cccuuuun.-. $51 [$50];

(2) more than 5,000 pounds to and including 12,000 pounds

HBOO44E -3~ CSHB 44 (Fin) am
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(3) more than 12,000 pounds to and including 18,000 pounds

(O) more than 18,000 poundsS .cccmeeeneaanneannaa-n $221 [$220],
* Sec. 6. AS 28.10.421 is amended by adding anew subsection to read:
(f) The fees collected by the department under this section
shall be deposited in the general fund. The Department of Adminis-
tration shall separately account for three percent of the fees col-
lected under this section and deposited in the general fund. The
annual estimated balance in the account may be used by the legislature
to make appropriations for administration of AS 28.10.021(a) and
AS 28.22 (Alaska Mandatory Automobile Insurance Act).
*Sec. 7. AS 28.15.255(c) is amended to read:
(c) In this section, the term "proof of financial responsibility
[FOR THE FUTURE]"™ has the meaning given in AS 28.20.630 [AS 28.20.-
230(b)] and may be established as provided in AS 28.20.
*Sec. 8 AS 28.20.630 is amended to read:
Sec. 28.20.630. DEFINITIONS [DEFINITION]. In this chapter,
unless the context otherwise requires,

(1) "judgment™ ["JUDGMENT"] means a judgment that [WHICH]
is final by “<..Lration without appeal of the time within which an
appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam-
ages, 1including damages for care and loss of services, Dbecause of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, including the loss of use of
property, or upon a cause of action on an agreement of settlement for

such damages”

CSHB 44(Fin) am -4- HBOO44E
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(2) "proof of financial responsibility” means an owner®"s
motor vehicle liability policy that covers all vehicles owned by the
person that are subject to registration 1in this state, or if the

person does not own a vehicle, proof required under AS 28.20.390.

* Sec.

9.

Sec.

AS 28.22 is amended by adding a new section to read:

28.22.610. SHORT TITLE. This chapter may be cited as

Alaska Mandatory Automobile Insurance Act.

* Sec.

10.

the

Section 1 of this Act applies to automobile liability insur-

ance policies entered into or renewed on or after January 1, 1989

* Sec.
* Sec.
repealed.
* Sec.

* Sec.

11.

12.

13.

14.

AS 28.20.230(b) 1is repealed.

Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984,

Sections 1 - 11 of this Act take effect January 1, 1989.

Section 12 of this Act takes effect immediately under

AS 01.10.070(c).
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