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Offered: 5/7/88 5-1743P
Referred: Finance

Original sponsor: Labor and Commerce
Committee

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 430 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska neighborhood revi—
talization initiative; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE 01" THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added
by sec. 2 of this Act, 1is to promote neighborhood revitalization and devel —
opment through loc..l initiatives of the state"s communities with the assis—
tance of financial institutions and the state.

* Sec. 2. AS 44.33 is amended by adding new sections to read:

ARTICLE 6A. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT PROGRAM.

Sec. 44 .33.431. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT
FUND . There 1is created the neighborhood revitalization and develop—
ment fund, to be administered by the commissioner. The commissioner

shall deposit to the credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

commissioner may use money in the fund to make grants to

D nonprofit development corporations that qualify for
assistance from the Neighborhood Reinvestment Corporation organized
under 42 U.S.C. 8191-8107 (Neighborhood Reinvestment Corporation Act),
for purposes of neighborhood housing services, neighborhood revitali—
zation, and economic development projects in a community; and

2) nonprofit community organizations that qualify for
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assistance under the Alaska Main Street Program.
(b) The commissioner may adopt regulations necessary to carry
out the department®s functions under AS 44.33.431 e 44.33.433.
(c) The commissioner ahall provide for an annual audit of the
grants to nonprofit development corporations made under this section.
Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433
(1) "commissioner” means the commissioner of commerce and
economic development*
(2) "community" means a home rule city or borough, a city
or borough of any class, and a place that 1is not 1incorporated as a
city and in which 100 or more persons reside as a social unit.
3) "department” means the Department of Commerce and
Economic Development™*
(4) "fund"” means the neighborhood revitalization and devel —
opment fund established in AS 44.33.431.
* Sec. 3. AS 44.33.020 1is amended by adding a new paragraph to read:
(30) administer the neighborhood revitalisation and develop—
ment program under AS 44.33.431 - 44.33.433* in the administration of
that program, the department shall establish a community-based Alaska
Main Street Program that provides technical ass;stahée andl tra;ni;g
for municipal governments, business organizations, merchants, and
property owners to accomplish community and economic revitalizeuion
and development of older central business districts and neighborhoods*
the program must use techniques developed by the National Trust for
Historic Preservation that are designed to stimulate business rein-
vestment, restore building facades, retain existing small businesses,
strengthen the local tax base, create employment opportunities, pro-—

mote new commercial opportunities 1in the central business district,
and help to stimulate a renewed sense of community pride.
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* Sec. 4.

This Act takes effect July 1, 1988.
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4/19/88
Referred: Rules 5-1743N

Original sponsor: Labor and Commerce
Committee

IN TEE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 430 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: ~“An Act establishing the Alaska neighborhood revi—
talization initiative; and providing for an effective
date.””
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added
by sec. 2 of this Act, 1is to promote neighborhood revitalization and devel —
opment through local initiatives of the state*s communities with the assis—
tance of financial institutions and the state.

* Sec. 2. AS. 44.33 is amended by adding new sections to read:

ARTICLE 6A. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT PROGRAM.

Sec. 44 .33.431. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT
FUND. There 1is created the neighborhood revitalization and develop—
ment fund, to be administered by the coTsmissioner. The commissioner

[
shall deposit to the credit of the fund
(1) grants and contributions to the fund; and
(2) appropriations to the fund.

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

commissioner may use money in the fund to make grants to

(1) nonprofit development corporations that qualify for
assistance from the Neighborhood Reinvestment Corporation \organized
under 42 U.S.C. 8101-8107 (Neighborhood Reinvestment Corpora;ion Act),
for purposes of neighborhood housing services, neighborhood r~vitali-
zation, and economic development projects in a community; and

(2) nonprofit community organizations that qualify, for
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assistance under the Alaska Main Street Program.
(b) The commissioner may adopt regulations necessary to carry
out the department*s functions under AS 44.33.431 - 44.33.433.
(c) The commissioner shall provide for an annual audit of the
grants to nonprofit development corporations made under this section.
Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433
(D "commissioner”” means the commissioner of commerce and
economic development;
(2) Tommunity”” means a home rule cit7 or borough, a city
or borough of any class, and a place that 1is not incorporated as a
city and in which 25 or more persons reside as a social unit.
3) >Hepartment®” means the Department of Commerce and
Economic Development;
(4) "fund.””means the neighborhood revitalization and devel —
opment fund established in AS 44.33.431.
* Sec. 3. AS 44.33.020 is amended by adding a new paragraph to reads
(30) administer the neighborhood revitalization and develop—
ment program under AS 44.33.431 - 44.33,433; in the administration of
that program, the department shall establish a community-based Alaska
Main Street Program that provides technical assistance and training
for municipal governments, business organisations, merchants, and
property owners to accomplish community and economic revitalization
and development of older central business districts and neighborhoods;
the program must use techniques developed by the National Trust for
Historic Preservation that are designed to stimulate business rein—
vestment, restore building facades, retain existing small businesses,

strengthen the local tax base, create employment opportunities, pro-—

mote new commercial opportunities 1in tlhe central businesc district,

| °
and help to stimulate a renewed sense of community pride.
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No. 2

IM  Vk> 6-lc)
STATE OF ALASKA BILLVERSION: fAWV-~Q-grt

1988 LEGISLATIVE SESSION PUBLISHDATE: HOPSE-*"TFfi.

FISCAL NOTE W~rlse
REQUEST:

Revision Date: 4/18/88, Avency Commerce and Economic Dev
Title: Establishing and Alaska b A§E . Business Development.
Neighborhood Revitalization Program

Sponsor: Labor and Commerce Committee Components :
Requestor :

EXPENDITURES/REVENUES: (Thousatids of Dol lars)

OPERATING FY 88 FY 89 FY 90 FY o1 FY 92 FY 93
PERSONAL SERVICES 109.2 139.3 139.3 79.1 79.1 .
TRAVEL . 10..0 15.0 15.0 10.0 iv.u

CONTRACTUAL 55.0 95.0 33.7 55.0 25.0

SUPPLIES 2.0 an 2.7 2.7 2.7
EQUIPMENT 20 n 0 0 0

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQOUS

TOTAL OPERATING 179.2 252.3 240.7 146.8 116.4

CAPITAL

REVENUE

FUNDING: (Thousands ofDollars)

GENERALFUND 179.2 252.3 241).7 14ti.b  ““nB".r
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FULL-TIME 2 3 3 2 2
PART-TIME 1
TEMPORARY

ANALYSIS : (Attach aseparate page ifnecessary)

i i . 465-3707
Prepared by : House Finance Committee Phone.,

Division: ,, n Date:

2\
Approved by Commissioner: i Al Ada_ms, Chaijr Date: 4/18/88
Agency: House Finance Committee

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(iies) page, of



Noe 2
CSHB 430 (Fin)

e B HOUSE 4/19/88

4/18/88

Revised fiscal note analysis for CSHB 430:
by House Finance Committee

PERSONNEL:

Program Coordinator - Development Specialist | (Range 18) $49.3
Architect - (Range 21) 60.2
Accounting Clerk - (Range 9) 29.8

In the first year, FY 89, staff will consist of 2 full-time positions
(Program Coordinator and Accounting Clerk) and 1 half-time position
(Architect).

In FY 90 and FY 91, staff will consist of 3 full-time positions
(Program Coordinator, Accounting Clerk and Architect).

In FY 92 and FY 93, staff will consist of 2 full-time positions
(Program Coordinator and Accounting Clerk).
TRAVEL:

Costs include travel to Washington D.C. by the Program Coordinator
and Architect and an estimated 12 visits to communities in the state.

First year travel costs (FY 89) $10.0.

(This allows for an estimated budgetof $750.00 per in-state trip
plus travel for two individuals to Washington D.C.)

Travel costs for FY 90 and FY91 are $15.0 per year.
Travel costs for FY 92 and FY93 are $10.0 per year.

CONTRACTUAL:
FY 89

FY 90 $95.0
FY 91 i i $83.7
FY 92 n : $55.0
FY 93 i i $25.0

Page 2 of 2
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STATE OF ALASKA BILL VERSION
1988 LEGISLATIVE SESSION PUBLISH DATE neusE'di-m -m S U /vo
REQUEST: FISCAL NOTE
Revision Date: _ Agency Affected: Commerce & Econ. Dev.
Title:  An Act relating to the NeighborhoockRU- Business Development

Business Development Program
Sponsor:  Labor and Commerce Committee Components:
Requester: Labor and Commerce Committee

EXPENDITURES | REVENUES: (Thousands of Dollars)

OPERATING FYs88 | FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES 64.3 64.3 91.0 91.0 91.0
TRAVEL 6.0 6.3 6.6 6.9 7.3
CONTRACTUAL 4.5 4.5 4.0 3.5 3.5
SUPPLIES 4 4 il 4 4
EQUIPMENT 10.7 .6 .6 .6 .6

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 859 /6.1 1 102.6 101A

CAPITAL

REVENUE

FUNDING: (Thousands of dollars)

GENERAL FUND 85.9 76.1 102.6 102.4 102.8
FEDERAL FUNDS

OTHER
TOTAL 85.9 76.1 102.6 102.4 102.8

POSITIONS:

FULL-TIME 1.5 1.5 2 2 2
PARTTIME 5 i
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
SEE ATTACHED PAGE

Prepared by: Larfy Mercul Phone: 465-2017

Division: ___ Business Development pate:  February 26, 1988
Approved by Commissioner: J. ARthoRy Smi-fet ///idrtrfhnato-

Agency: — Department, of Commerce and Economic* |/evelopirient

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) pece J of 2_

0985D-2/022688C



CSHB 430(L&C)
FISCAL NOTE CONTINUATION HOUSE 2/29/88

ANALYSIS:

HB 430 states that the funds can only be used by communities of over
20,000 population which means only the Municipality of Anchorage, City
and Borough of Juneau, City and Borough of Sitka, and City of Fairbanks
can qualify.

The management of the fund will require the full time services of a
Development Specialist | (Range 18) and the half services of an

Accounting Clerk Il (Range 9B). These two new positions will design,
implement and administer the programs. By the third year, the
Accounting Clerk Il will be needed full time.
Development Specialist | (Range 18) $49,340
(Salary and Benefits)
Accounting Clerk Il (1/2 time) 14,938
$64,278

Administrative travel necessary to administer program will be $6,000 in
FY 89 increasing by 5% (inflation) a year through FY 93.

Contractual costs will be for communication items such as phone,
postage, advertising, etc.

Supply costs will be minimal $400 per year.

Equipment cost will be higher in the first year as two new offices will
have u> be equipped. This will include new modular units, two computer/
word processors, two chairs and miscellaneous. Cost for each office is
approximately $5,500. After first year, equipment cost will be minimal.



STATE OF ALASKA BILL VERSION:  CSHB 430 (L&C)
1988 LEGISLATIVE SESSION PUBLISH DATE. HOUSE 2/29/88

FISCAL NOTE

REQUEST :
Revision Date: Agency Affected: Commerce & Econ. D.ev.
Title:  An Act relating to the Neighborhood/li- Business Development

Business Development Program
Sponsor:  Labor and Commerce Committee Components:
Requester Labor and Commerce Committee

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 Fy 91 FY 92 FY 93
PERSONAL SERVICES 64.3 64.3 91.0 91.0 91.0
TRAVEL 6.0 6.3 6.6 6.9 7.3
CONTRACTUAL 4.5 4.5 4.0 3.5 3.5
SUPPLIES A4 A4 4 A4 4
EQUIPMENT 10.7 .6 .6 .6 .6

LAND & STRUCTURES
GRANTS. CLAIMS

MISCELLANEOUS I
TOTAL OPERATING 1 85.9 76. 1 1.0 . 102.4 1p..8
CAPITAL
| REVENUE

FUNDING: (Thousands of dollars)

GENERAL FUND 85.9 76.1 102.6 102.4 102.8
FEDERAL FUNDS

OTHER

TOTAL 85.9 76.1 102.6 102.4 102.8

POSITIONS:

FULLTIME 1.5 1.5 2 1 2 i 2
PARTTIME |
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
SEE ATTACHED PAGE

Prepared by: Larry Mercul Phone: 465-2017

Division: Business Developmemit D , Date: February 26, 1988
Approved by Commissioner:  J« Anthony Smi-fd Date: _

Agency: Department of Commerce and Economi

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies) pege J of L
0985D-2/022688C



CSHB 430(L&C)
FISCAL NOTE CONTINUATION HOUSE 2/29/88

ANALYSIS:

HB 430 states that the funds can only be used by communities of over
20,000 population which means only the Municipality of Anchorage, City
and Borough of Juneau, City and Borough of Sitka, and City of Fairbanks
can qualify.

The management of the fund will require the full time services of a
Development Specialist | (Range 18) and the half services of an

Accounting Clerk Il (Range 9B). These two new positions will design,
implement and administer the programs. By the third year, the
Accounting Clerk Il will be needed full time.
Development Specialist | (Range 18) $49,340
(Salary and Benefits)
Accounting Clerk Il (1/2 time) 14,938
$64,278

Administrative travel necessary to administer program will be $6,000 in
FY 89 increasing by 5% (inflation) a year through FY 93.

Contractual costs will be for communication items such as phone,
postage, advertising, etc.

Supply costs will be minimal $400 per year.

Equipment cost will be higher in the first year as two new offices will
have to be equipped. This will include new modular units, two computer/
word processors, two chairs and miscellaneous. Cost for each office is
approximately $5,500. After first year, equipment cost will be minimal.
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neighborhood "Revitalization PTogram
Sponsor:  Labor ana Commerce Committee
Requestor.

EXPENDITURES/REVENUES:

OPERATING FY 88 FY 89 FY 90

PERSONAL SERVICES 109.2 139.3
TRAVEL . 10,0 15.0
CONTRACTUAL . 55.0. .95.0
SUPPLIES 3@
EQUIPMENT 0
LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQOUS

TOTAL OPERATING

(Thousands of Dollars)

179.2 252.3

CAPITAL

REVENUE

FUNDING:

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

(Thousands of Dollars)

179.2 252.3

POSITIONS:

FULL-TIME 2 3
PART-TIME 1
TEMPORARY

ANALYSIS : (Attach a separate page ifnecessary)

House Finance Committee

Prepared by
Division :~ _
ApprovedbyCommissiHc)Qer: Al Adams, Chaijr

use Finance committee

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office ofManagement and Budget
Impacted Agency(ies)
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STATE OF ALASKA BILLVERSION: CSHB 430 (Fin)
1988 LEGISLATIVE SESSION PUBLISHDATE: HOUSE 4/19/88
FISCAL NOTE
REQUEST:
Revision Date: 4/18/88 A.*rvAfr~- Commerce and Economic Dev,
Title: _Establlshlng and Alaska olT,: Business Uevelopnteflt-------

Components:.

FYy 91 FY 92 FY 93
199.3 79.1 73.1
15.0 1i.u 10.0
83.7-1 55.0 25.0
2.1 2.7 2.7
n 0 0

240.7 146.8 116.3

240.7 146.8 lib.8

465-3707
Phone:,

Date: _

Date- 4/18/88

page, of
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. No. 2
CSHB 430(Fin)
e | o HOUSE 4/19/88

4/18/88

Revised fiscal note analysis for CSHB 430:
by House Finance Committee

PERSONNEL:

Program Coordinator - Development Specialist 1 (Range 18) $49.3
Architect - (Range 21) 60.2
Accounting Clerk - (Range 9) 29.8

In the first year, FY 89, staff will consist of 2 full-time positions
(Program Coordinator and Accounting Clerk) and 1 half-time position
(Architect).

In FY 90 and FY 91, staff will consist of 3 full-time positions
(Program Coordinator, Accounting Clerk and Architect).

In FY 92 and FY 93, staff will consist of 2 full-time positions
(Program Coordinator and Accounting Clerk).
TRAVEL:

Costs include travel to Washington D.C. by the Program Coordinator
and Architect and an estimated 12 visits to communities 1in the state.

First year travel costs (FY 89) $10.0.

(This allows for an estimated budget of $750.00 per in-state trip
plus travel for two individuals to Washington D.C.)

Travel costs for FY 90 and FY 91 are $15.0 per year.
Travel costs for FY 92 and FY 93 are $10.0 per year.

CONTRACTUAL:

FY 89 contractual services funded at $55.0.
FY 90 $95.0
FY 91 " » $83.7
FY 92 " » $55.0
FY 93 " » $25.0
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