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B Y  T HE R U L E S  C O M M I T T E E  B Y
I N  THE H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O . 416 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  en t i t l e d :  " A n  Act r e l a t i n g  to A l a s k a  N a t i o n a l  G u a r d  a n d  A l a s k a

N a v a l  M i l i t i a  r e t i r e m e n t  b e n e f i t s ;  a n d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a te."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T HE S T A T E  OF  ALASKA:

*  S e c t i o n  1. A S  2 6 . 0 5 . 2 2 4 ( b )  is a m e n d e d  to read:

(b) T he r e t i r e m e n t  p e n s i o n  is $100 a mont h ,  p a y a b l e  f o r  the same 

n u m b e r  of m o n t h s  that the m e m b e r  p a r t i c i p a t e d  s a t i s f a c t o r i l y  i n  the 

A l a s k a  N a t i o n a l  G u a r d  or A l a s k a  N a v a l  M i l i t i a .  T he m e m b e r  m a y  i n s t e a d  

e l ect to r e c e i v e  t he r e t i r e m e n t  p e n s i o n  (1) in a l u m p  s u m  that is 

a c t u a r i a l l y  d e t e r m i n e d  to be e q ual to the valu e ,  at t h e  t i m e  of r e­

tirement, of the e n t i r e  p e n s i o n  due, or (2) in a m o n t h l y  a m o u n t  that 

w i l l  resu l t  in p a y m e n t  by the m e m b e r ' s  7 2nd b i r t h d a y  of an a m o u n t  that 

is d e t e r m i n e d  to be the a c t u a r i a l  e q u i v a l e n t  of the e n t i r e  p e n s i o n  due 

at the t i m e  of  r e t i r ement.

* Sec. 2. A S  2 6 . 0 5 . 2 2 4 ( c )  is a m e n d e d  to read:

(c) A n  e l i g i b l e  m e m b e r  o r  f o r m e r  m e m b e r  n a y  e l e c t  to r e c e i v e  the 

r e t i r e m e n t  p e n s i o n  b e g i n n i n g  on  the f i rst d a y  of the m o n t h  in w h i c h  

the m e m b e r  or  f o r m e r  m e m b e r  b e c o m e s  e l i g i b l e  for r e t i r e m e n t ,  o r  the

m e m b e r  or  f o r m e r  m e m b e r  m a y  e l ect to d e f e r  p a y m e n t  to a l a t e r  date.

P a y m e n t  of  a d e f e r r e d  r e t i r e m e n t  b e n e f i t  m a y  no t  b e g i n  u n t i l  a p p l i c a­

t i o n  for the b e n e f i t  is f i l e d  w i t h  a n d  a p p r o v e d  b y  t he D e p a r t m e n t  of 

M i l i t a r y  a n d  V e t e r a n s '  A f f airs. D e f e r r e d  r e t i r e m e n t  p a y m e n t s  m u s t  be 

m a d e  m o n t h l y  at the. rate of  $ 1 0 0 , u n l e s s  t he m e m b e r  e l ects a n o t h e r  

f o r m  of p a y m e n t  u n d e r  (b) of this s e c t i o n .
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1 IN THE HOUSE 

2 

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR 

3 

4 

5 

HOUSE BILL N0.416 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A BILL 

6 For an Act entitled: "An Act relating to Alaska National Guard and Alaska 

7 Naval Militia retixement benefits; and providing for 

8 an effective date." 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

10 * Section 1. AS 26.05.224(b) is amended to read: 

11 (b) The retirement pension is $100 a month, payable for the same 

12 number of months that the member participated satisfactorily in the 

13 Alaska National Guard or Alaska Naval Militia. The member may instead 

14 elect to receive the retirement pension (1) in a lump sum that is 

15 

16 

actuarially determined to be equal to the value, at the time of re­

tirement, of the entire pension due, or (2) in a monthly amount that 

17 will result in payment by the member's 72nd birthday of an amount that 

18 is determined to be the actuarial equivalent of the entire pension due 

19 at the time of retirement. 

20 * Sec. 2. AS 26.05.224(c) is amended to read: 

21 (c) An eligible member or former member nay elect to receive the 

22 retirement pension beginning on the first day of the month in which 

23 the member or former member becomes eligible for retirement, or the 

24 member or former member may elect to defer payment to a later date. 

25 Payment of a deferred retirement benefit may not begin until applica-

26 tion for the benefit is filed with and approved by the Department of 

27 Military and Veterans' Affairs. Deferred retirement payments must be 

28 made monthly at the rate of $100, unless the member elects another 

29 form of payment under (b) of this section. 

HB0416A -1- HB 416 



* Sec. 3. T h i s  Ac t  takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .

HB 416 -2 - HB0416A

·e 

l * Sec. 3. This Act takes effect immediately under AS Ol.10.070(c). 
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R E Q U E S T :_________________________

STATE OF ALASKA
* 1988 LEGISLATIVE SESSION

BILL VERSION : HB 416 
PUBLISH DATE: HOUSE

FISCAL NOTE

January 19. 1998Revision D a l e ______________________________
Title: An Act relating to Alaska
National Guard Retirement Benefits 
Sponsor: Rales Canmittee
Requestor: Governor________________

Ao^rv Afford- Military & Veterans Affairs 
ffiasica N a G Lanai -GliaOT Benefits

Pnmpnnpnlc ■ H e tm a if llC  ™ H t S

E X P E N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 u u u u 0

CAPITAL

REVENUE

FU N D IN G : (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
T O T A L

0 0 0 0 0 0

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

n 0 0 0 0 0

ANALYSIS : (Attach a separate page if necessary)

This bill adds two payout options to the existing Alaska National Guard and Naval 
Militia retirement system. No fiscal inpact will occur.

Prepared by : J e f f  M o r r i s o n  
Division : A d m i n i s t r a t i v e  & 'Services, E&VA

4 6 5 - 4 6 0 0  
P hone: __ ,------,-------
Date: . » / /<?■/■£?-.

Approved by Com m issioner: Schaef ferlfly- . i h g  f r f f
a„Lm,. 7 Department ot Military & V e t e r a n s  Affairs-  7  'Agency:

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. of

No. 2 1,r · 
/ . -.. 

ST ATE OF ALASKA 
' 1988 LEGISLATIVE SESSION 

BD..L VERSION: -!-!H~B=:-t~' ~16~--­
PUBLISH DATE: HOJJSE l/'L"l/'t$'t$ 

I 
I 

REQUEST: 
FISCAL NOTE 

Revision Date: Jam@TY 19. 1988 
Tille: An Act relatin:J to Alaska 
National Guard Retirenett Benefits 
Sponsor:_ Rules Ccmnittee 
Requestor : GgveJJ)Or 

Agencv Affecced. Military & Veterans Affairs 
BRU :"AlasKa Natlonal Guaffl .Benettts 

Components : Retifie11ent Benef tts 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY88 FY89 FY90 FY91 · FY 92 FY93 
PERSONAL SERVICES 
1RAVEL 
CONraACTUAL 
SUPPI.lF.S 
EQUIPMENT 
LAND & SIRUCTURFS 
GRANTS, CLAIMS 
MlSCEll.ANEOUS 

TOTAL OPERATING 0 u u u u u 

CAPITAL I 
REVENUE I 

FUNDING: (Thousands of Dollars) 

I 
-

I 
-GENERAL FUND 0 0 0 

FEDERAL FUNDS 
CJrnER 
TOrAL 

0 0 0 

POSITIONS: 

I FIJlL.TIME I 0 0 0 
PART-TIME 
TEMPORARY 

0 0 0 

ANALYSIS : (Attach a separate page if necessary) 

'!his bill acxls two paywt qrt:ions to the ex:i.stin;J Alaska National Guard arrl Na val 
Militia reti.rerrent system. No fiscal inpact will cx:cur. 

Pre::-ared by: Jef~ l;k>rr~ -~ Phone : _4_6_5_-4_6_0_0 __ _ 
Division : Mministrat1ve &Jsurix,rt Se?:Vices, t:f.lvA Date: -..:.11-/ .L..19:1,,.j/i..:YB;...a:.._· __ _ 

Approved by Commissioner: M; Jahn W • Schaeffer~ ~ate· 1 ) , q /rt 
Agency: Department of Militafy & Veteraris~fairs · _..,,-;...,.~~---

Distribution (by preparer) : , 
Legislative Finance 
Legislative Sponsor 
Requestor 
Office ol Management and Budget 
Impacted Agency(ies) 

1 1 
page- of--
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R E Q U E S T :

STATE OF ALASKA
1988 LEGISLATIVE SESSION

BILL VERSION: HB 4 1 6
PUBLISH D A T E : H O U S E  1 / 2 9 / 8 8

FISCAL NOTE

Revision D a te :  _________ _________
AK N a t ' l  G u a r d  N a v a l  M i l i t i a  

B e n e f i t s
Title 

R e t i r e m e n t
Sponsor: Rules
Requestor: G o v e r n o r

Agency Affected: A d m i n i s t r a t i o n
B R U : R e t i r e m e n t  & B e n e f i t s

r n m p o m c  • Retirement and B e n e f i ts

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 n n 0 0 0
0 n n n n 0
0 0 . 0 0 0 0

- Q - n n n nQ _

0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL .9 0 0 0 0 0

REVENUE 0 0 0 0 0 0

F U N D IN G : (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 r  o
TOTAL 0 0 0 6 0 0

P O S IT IO N S :

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 ' 0 u 0 .......  O' 0
TEMPORARY 0 0 0 0 0 0

A N A LY SIS : (Attach a separate page if necessary) 

S e e  a t t a c h e d

Prepared b y : 
Division : _

R o b e r t  F .  S t a l n a k e r .  A c t i n g  D i r e c t o r  p h o n e : 4 6 5 - 4 4 7 0
R e t i r e m e n t  a n d  B e n e f i t s D ate: 1 - 1 8 - 8 8

Approved by Com m issioner: J o h n  M . A n d r e w s
Agency: D e p a r t m e n t  o f  A d m i n i s t r a t i o n  / C / z

Distribution (by preparer) :  j v ’
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)

^  D ate:

page. of

--· 
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ST ATE OF ALASKA . Bll.L VERSION : H __ B.._4_1 __ 6 __ _ 
1988 LEGISLATIVE SESSION PUBLISH DATE: HOUSE 1/29 /.!J.._8 

I 
I 

REQUEST: 
FISCAL NOTE 

Revision Date: ----....-----...------
TWe : AK Nat 11 Guard Naval Militia 

Retirement Benefits 

AgencyAff~ted: Administration 
BRU: Retirement & Benefits 

Sponsor: Rules 
Requester: Governor 

Components: Retirement and Benefits 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY88 FY89 FY90 FY91 FY92 FY 93 

PERSONAL SERVICES 0 0 0 0 0 0 
nAVFL 0 0 0 0 0 0 
CONIRACTUAL n 0 n n n n 
SUPPUES n n n n n n 
EQUIPMENr n 0 0 0 0 0 
LAND & STRUCTURES n n n n n n 
GRANTS, CLAIMS u u D D u u 
MlSCElLANEOUS 0 0 0 0 0 0 
TOTAL OPERATING 0 0 0 0 0 0 

CAPITAL I 0 0 0 I 0 I 0 I 0 

REVENUE I 0 0 0 . I 0 I 0 I 0 

FUNDING: (Thousands of Dollars) 

GENERAL FUND 

I 
0 

I 
0 0 u 0 

I 
0 

~ FEDERAL FUNDS 0 0 0 0 0 

8 cmt:.R 0 0 0 0 0 
10TAL 0 0 l5 0 0 

POSITIONS: 

I FUlL-TIME 
0 0 0 0 0 0 

PART-TIME a a u u a 0 
0 0 0 0 0 0 TEMPORARY 

ANALYSIS: (Attach a separate page if necessary) 

See attached 

~-~ 
Prepare<! by: Robert r.!sta lnaker , Actina 
Division: Retirement and Benefits 

Di rec tor Phone : ____ 4 ___ 6 ___ 5_-__ 4 __ 4 __ 7 __ 0 __ 
Da~:--~l~-=1 __ 8_-__ 8 __ 8 __ 

ApprovecibyCommissioner: _ ,iJ'ohn M. Andrews£,-L"oa~: !/z1,,.,/~ 
Agency: Department uf Administration ~ / 

Distribution (by preparer ) : ~/"' 
Legislative Finance 
Legislative Sponsor 
Requeslor 
Office of Management and Budget 
Impacted Agency(ies) page _l_ of - 2-



HB 4 1 6
HOUSE 1 / 2 9 / 8 8

POSITION PAPER  
National Guard Bill

This bill would add two (2) additional benefit payment 
options for the members r e t iring under the Alaska Guard 
and Naval Militia Retirement System (NGNMRS). 
Currently, a retiring m e m b e r  has only one payment 
option for their retirement benefit. The member 
receives $100 per month for the same number of months 
that the member participated satisfactorily in the 
Guard, Air Guard, or the Naval Militia. If the retiree 
dies before receiving the entire benefit, the balance 
is paid in a lump sum to a surviving spouse or other 
beneficiary named by the retiree if there is no 
surviving spouse.

This amendment would provide a choice of one of three 
different payment plans to a l l o w  more flexibility for 
the retiring member:

1) a lump sum pension w h i c h  is the actuarially 
equivalent of the total pension due the 
member;

2) a m o n thly benefit actuarially calculated so 
that the entire p e n s i o n  is paid to the m ember 
by his or her 72nd birthday; or

3) $100 per month for the same number of months
served by the m e m b e r  (the current plan.)

It may be more advantageous for an older retiring  
member to elect a lump sum or an actuarially calculated  
monthly benefit to ensure that the entire benefit is 
received during the member's life time.

The department supports this bill.

Robert F. Stalnaker, A cting Director 
Division of Retirement & Benefits

Date
Department of Administration

page 2 of 2
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POSITION PAPER 
National Guard Bill 

No. 1 

HB 416 
HOUSE 1/29/88 

This bill would add two (2) additional benefit payment 
options for the members retiring under the Alaska Guard 
and Naval Militia Retirement System (NGNMRS). 
Currently, a retiring member has only one payment 
option for their retirement benefit. The member 
receives $100 per month for the same number of months 
that the member participated satisfactorily in the 
Guard, Air Guard, or the Naval Militia. If the retiree 
dies before receiving the entire benefit, the balance 
is paid in a lump sum to a surviving spouse or other 
beneficiary named by the retiree if th~re is no 
surviving spouse. 

This amendment would provide a choice of one of three 
different payment plans to allow more flexibility for 
the retiring member: 

1) a lump sum pension which is the actuarially 
equivalent of the total pension due, the 
memberi 

2) a monthly benefit actuarially calculated so 
that the entire pension is paid to the member 
by his or her 72nd birthdayi or 

3) $100 per month for the same number of months 
served by the member (the current plan.) 

It may be more advantageous for an older retiring 
member to elect a lump sum or an actuarially calculated 
monthly benefit to ensure that the entire benefit is 
received during the member's life time. 

The department supports this bill. 

~~~g Direct. 
Division of Retirement & Benefits 

Commi~ner John M. Andrews 
Department of Administration 

I livj,.l,n--
./ Dae 

1/:zt,/c?~ 
Date 

page 2 of 2 
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Mr. President:
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S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

January 29, 1988

The Honorable Ben Grussendorf 
Speaker of the House 
A l a s k a  State Legislature 
P.O. Box V  
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska C o n­
stitution, I am transmitting a bill relating to Alaska 
N a t ional Guard and A l a s k a  Naval M i l i t i a  (NGNM) retirement 
benefits. The bill adds two forms of payment of N G N M  retire­
men t  benefits that m a y  be elected by members.

Under current law, an eligible member of the Alaska National 
Guard or A laska Naval M i litia is entitled to receive $100 
per month, payable for the same number of months that the 
m ember satisfactorily participated in the Guard or Militia. 
If the member dies before receiving the benefit for the 
entire number of months, the remaining amount due is paid to 
the member's beneficiary in a lump sum. The Department of 
M i l itary and Veterans' Affairs reports that many Guard and 
Mi litia retirees do not live long enough to draw all of the 
benefits due them, and that current members desire an option 
to draw the entire amount of their benefits during their 
lifetimes.

The two new options for p a y ment of N G N M  retirement benefits 
added by this bill allow a m e m b e r  to elect to receive the 
benefit in a lump sum or in a m o n t h l y  amount that results in 
payment of the entire benefit by the m e m ber's 72nd birthday. 
Under either option, the amourjt- paid m u s t  be actuarially 
determined to be equal in value to the amount that would 
have been paid if the member had received the benefit at the 
regular rate of $100 per moAth. / F

\ J \ l  L  )x 3 / 9 c e r f f i l V 7 ^ / x  A

Steve Cowper  
Governor

GOVERNOR 

STATE Oil' ALASKA 
CF'F'ICE CF' THE GOVERNOR 

JUNUAU 

January 29, 1988 

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811 

Dear Representative Grussendorf: 

• I. L 
, . , i 

' . 

Under the authority of art. III, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill relating to Alaska 
Na.tional Guard and Alaska Naval Militia (NGNM) retirement 
benefits. The bill adds two forms of payment of NGNM retire­
ment benefits that may be elected by members. 

Under current law, an eligible member of the Alaska National 
Guard or Alaska Naval Militia is entitled to receive $100 
per month, payable for the same number of months that the 
member satisfactorily participated in the Guard or Militia. 
If the member dies before receiving the benefit for the 
entire number of months, the remaining amount due is paid to 
the member's beneficiary in a lump sum. The Department of 
Military and Veterans' Affairs reports that many Guard and 
Militia retirees do not live long enough to draw all of the 
benefits due them, and that current members desire an option 
to draw the entire amount of their benefits during their 
lifetimes. 

The two new options for payment of NGNM retirement benefits 
adaed by this bill allow a member to elect to receive the 
benefit in a lump sum or in a monthly amount that results in 
payment of the entire benefit by the member's 72nd birthday. 
Under either option, the amou~paid must be actuarially 
determined to be equal in ~ue to the amount that would 
have been paid if the membe!~had r~ceived the benefit at the 
regular rate of $100 per mo,~h. , / /\ 

,4'c er/ Jx-,-.. rJ 




