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ALASKA HOUSING FINANCE CORPORATION 
F i s c a l  Not*  -  HB 269

S C - 5  H B  3 6 9  f S f t )

I t  1s d i f f i c u l t  t o  de te rm ine  how much t h i s  measure would c o s t  AHFC s i n c e  1 t  

1s  d i f f i c u l t  t o  e s t im a te  how many f o rm e r  and c u r r e n t  P u b l i c  H e a l t h  S e r v i c e  

(PHS) emp loyees w i l l  t a k e  advantage o f  t h i s  program. C u r r e n t l y  t h e r e  a re  

2 5 0  PHS commiss ioned o f f i c e r s  wo rk ing  1n Anchorage .  ( S t a t ew id e  f i g u r e s  were 

n o t  Immed ia te ly  a v a i l a b l e . )  I f  a l l  t o o k  advantage o f  th e  p rog ram and 

q u a l i f i e d ,  a t  an ave rage  l o a n  amount o f  $ 1 1 0 , 0 0 0 ,  a 1 p e r c e n t  sub s id y  wou ld  

c o s t  AHFC S I . 5 m i l l i o n .

I f  t h e  b i l l  was amended t o  ex tend  the  1 p e r c e n t  p r e f e r e n c e  I n t e r e s t  r a t e  t o  

*11  a c t i v e  m i l i t a r y  w i t h  a t  l e a s t  f i v e  y e a r s  o f  s e r v i c e ,  a g a in  AHFC f i n d s  

1 t  d i f f i c u l t  t o  de te rm ine  J u s t  how much I t  wou ld  c o s t .  However ,  the

f o l l o w i n g  I s  an e s t im a t e .

As o f  September 1 986 ,  t h e r e  were  2 5 , 9 0 6  a c t i v e  m i l i t a r y  p e r s o n n e l  

- I n c l u d i n g  Navy, A m y ,  A 1 r  F o r c e ,  Ma r ines  and Coa s t  Guard -  s e r v i n g  1n 

A l a s k a .  I f  o n e - t h i r d  o f  t h o s e  p e r s o n n e l ,  a p p l i e d  f o r ,  were q u a l i f i e d  and 

r e c e i v e d  t h e  s u b s id y ,  based on an a ve rage  l o a n  o f  $ 1 1 6 , 0 0 0 ,  the  1 p e r c e n t  

s u b s i d y  would c o s t  AHFC $64 m i l l i o n .

I t  s h o u ld  be no ted t h a t  t h e  F i s c a l  Note  columns a l l  show z e r o s .  The Impac t

o f  t h i s  p r o p o s a l  would be on AHFC's R e v o l v i n g  Loan Fund.

A d d i t i o n a l  background and h i s t o r i c a l  i n f o rm a t i o n  1s c o n t a i n e d  I n  the

a t t a c h e d  l e t t e r  t o  the b i l l ' s  s p o n s o r ,  R e p r e s e n t a t i v e  B a rn e s .

P a g e  2 o f  2
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0 0 0 0 0 0
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REVENUE 0 0 ... D _______ 0 . . 0 0
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0 0 0 0 0 0
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0 0 0 0 0 0
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a c c o m p l i s h e d  w i t h i n  e x i s t i n g  o p e r a t i n g  b u d g e t .
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O f f e r e d : 4 /1 4 /8 8
R e f e r r e d :  F in a n c e

g o 0 32 8 h L

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

1 IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 S E N A T E  CS F O R  H O U S E  B I L L  NO. 369 (State A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 - A  B I L L

6 F o r  an  A ct entitled: " A n  A ct e x t e n d i n g  e l i g i b i l i t y  for c e r t a i n  i n t e r e s t

7 r a tes to c e r t a i n  m e m b e r s  of t he n a t i o n a l  g u a r d  or a

8 r e s e r v e  u n i t  of the U n i t e d  S t a t e s  a r m e d  f o rces; a nd

9 g r a n t i n g  c e r t a i n  p e r s o n s  w h o  h a v e  s e r v e d  i n  the a r m e d

10 f o rces of the U n i t e d  S t a t e s  a n  e m p l o y m e n t  p r e f e r e n c e

11 i n  the s t a t e  s e r v i c e . "

12 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

13 * S e c t i o n  1. A S  1 8 . 5 6 . 1 0 1  is a m e n d e d  to read:

14 Sec. 1 8 . 5 6.101. E L I G I B I L I T Y  F O R  V E T E R A N S '  I N T E R E S T  RATE S .  T he

15 f o l l o w i n g  p e r s o n s  a re e l i g i b l e  v e t e r a n s  f or the p u r p o s e s  of  A S  18.56.-

16 098(g) a nd (h):

17 (1) a p e r s o n  w h o  s e r v e d  i n  the a r m e d  forc e s  of t he U n i t e d

18 States for 90 d ays or  more, o r  w h o s e  s e r v i c e  w as for less t h a n  90 days

19 b e c a u s e  of i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  in the line of duty, a f t e r

20 A p r i l  6, 1917, w h o s e  d i s c h a r g e  was u n d e r  h o n o r a b l e  c o n d i t i o n s ;

21 (2) the w i d o w  or  w i d o w e r  of a m e m b e r  of  the a r m e d  f o r c e s  or

22 an  e l i g i b l e  v e t e r a n  if the m e m b e r  o r  v e t e r a n  s e r v e d  in the a r m e d

23 forces for at least 90 d a y s  a f t e r  A p r i l  6, 1917_^ a n d  the v e t e r a n ' s

24 d i s c h a r g e  wa s  u n d e r  h o n o r a b l e  conditions;

25 (3) a p e r s o n  w h o  ha s  s e r v e d  f or not less t h a n  f i v e  y e a r s  in

26 the A l a s k a  A r m y  N a t i o n a l  Guard, or the A l a s k a  A i r  N a t i o n a l  Guard, or a

27 r e s erve u nit of the U n i t e d  S t ates a r m e d  forces if t he r e s e r v e  u n i t

28 required, as a m i n i m u m ,  on e  w e e k e n d  e a c h  m o n t h  of d u t y  a n d  15 c o n secu-

29 tive days of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  and

HB0369c - 1 -  SCS HB 3 6 9 (S A )



1 (A) w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ; or

2 (B) w h o  is c u r r e n t l y  in  an a c t i v e  s t a t u s  in t he R u a r d

3 or  a r e s e r v e  u n i t .

4 * Sec. 2. A S  3 9 . 2 5 . 1 5 0 ( 1 9 )  is a m e n d e d  to read:

5 (19) the g r a n t i n g  of e m p l o y m e n t  p r e f e r e n c e  r i g h t s  to a v e t -

6 e r a n  not w i t h i n  the a r e a  of  p r o m o t i o n ,  w h e n  the v e t e r a n  p o s s e s s e s  the

7 n e c e s s a r y  q u a l i f i c a t i o n s  in the j o b  c l a s s i f i c a t i o n  a p p l i e d  f o r  u n d e r

8 this chapter; i n  an e x a m i n a t i o n  to d e t e r m i n e  t he q u a l i f i c a t i o n  of

9 a p p l i c a n t s  for e n t r a n c e  i n t o  the c l a s s i f i e d  s e r v i c e  u n d e r  m e r i t  s y s t e m

10 e x a m i n a t i o n ,  five a d d i t i o n a l  p o i n t s  shall b e  a d d e d  to the p a s s i n g

11 g r a d e  of a v e t e r a n  a n d  10 a d d i t i o n a l  p o i n t s  shall be a d d e d  to the

12 p a s s i n g  g r a d e  of  a d i s a b l e d  v e t e r a n ,  b ut the a d d i t i o n a l  p o i n t s  m a y  be

13 u s e d  onl y  the f i rst t i m e  t he v e t e r a n  o b t a i n s  a p o s i t i o n  i n  t he classi-

14 fied service; if a p o s i t i o n  in  the c l a s s i f i e d  s e r v i c e  is e l i m i n a t e d ,

15 e m p l o y e e s  shall be  r e l e a s e d  in a c c o r d a n c e  w i t h  r u l e s  w h i c h  g i v e  du e

16 ffect to all f a c tors; if a ll j ob q u a l i f i c a t i o n s  a re equal, t h e  v e t e r -

17 an  s h all be  g i v e n  p r e f e r e n c e  o v e r  the n o n v e t e r a n  a n d  the v e t e r a n  s h a l l

18 be k e p t  o n  the job; this p a r a g r a p h  m a y  no t  be  i n t e r p r e t e d  to a m e n d  the

19 terms of a c o l l e c t i v e  b a r g a i n i n g  agreement; in this p a r a g r a p h

20 (A) " v e t e r a n "  m e a n s  a p e r s o n  w i t h  181 d a y s  or  m o r e

21 a c t i v e  s e r v i c e  i n  the a r m e d  forc e s  of t he U n i t e d  S t a t e s  w h o  has

22 b e e n  h o n o r a b l y  d i s c h a r g e d  a f t e r  h a v i n g  s e r v e d  d u r i n g  any p e r i o d

23 ( i ) b e t w e e n  A p r i l  6, 1917, a n d  D e c e m b e r  1, 1919,

24 b e t w e e n  S e p t e m b e r  16, 1940, an d  D e c e m b e r  31, 1947, or be-

25 t w e e n  J une 27, 1950, a n d  O c t o b e r  14, 1 9 7 6 ; or

26 (ii) in  w h i c h  the p e r s o n  was a w a r d e d  a c a m p a i g n

27 b a d g e  or e x p e d i t i o n  meda l ,  or  the P u r p l e  H e a r t  o r  o t h e r

28 a w a r d  o r  d e c o r a t i o n  f or h e r o i s m  or g a l l a n t r y  ir. a c t i o n ;

29 (B) " d i s a b l e d  v e t e r a n "  m e a n s  a v e t e r a n  w h o  is e n t i t l e d

SCS HB 3 6 9 (S A ) - 2 - H B0369c



1 to c o m p e n s a t i o n  u n d e r  laws a d m i n i s t e r e d  by th e  U n i t e d  S t a t e s  Vet -

2 erans' A d m i n i s t r a t i o n ,  or a p e r s o n  w ho w a s  h o n o r a b l y  d i s c h a r g e d

3 or r e l e a s e d  f r o m  a c t i v e  d u t y  b e c a u s e  of  a s e r v i c e - c o n n e c t e d  dis-

4 ability;

H B0369c - 3 - SCS HB 3 6 9 (S A )
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S e n a t o r  Rick H a l f o r d
C o - C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e  
P.O. B o x  V 
J u n e a u ,  AK 99811

D e a r  S e n a t o r  Halford:

T h i s  letter is to r e q u e s t  y o u  s c h e d u l e  two b i l l s  c u r r e n t l y  in
___t&e. S e n a t e  F i n a n c e  C o m m i t t e e  for a h e a r i n g .  T h e  t w o  b i l l s  are
HB36j£)and H3416, b o t h  of w h i c h  are s p o n s o r e d  by G o v e r n o r  C o w p e r .

H B 3 6 9  a c c o m p l i s h e s  two d e s i r a b l e  o b j e c t i v e s :  1) it r a t i f i e s  in 
the law the e x i s t i n g  p r a c t i c e  of A H F C  c o n c e r n i n g  e l i g i b i l i t y  of 
a c t i v e  N a t i o n a l  G u a r d  m e m b e r s  to r e c e i v e  A H F C  v e t e r a n s *  i n t e r e s t  
r a t e s ,  and; 2) it e x t e n d s  the v e t e r a n s  p r e f e r e n c e  f o r  s t a t e  
e m p l o y m e n t  to f o r m e r  a r m e d  s e r v i c e  m e m b e r s  w h o  s e r v e d  in 
p e a c e t i m e  b u t  w e r e  e x p o s e d  to the d a n g e r s  or c o m b a t  or  a r m e d  
h o s t i l i t i e s .  This bill w a s  p a s s e d  w i t h o u t  o p p o s i t i o n  in the 
H ouse, and has r e c e i v e d  a f a v o r a b l e  r e c o m m e n d a t i o n  f r o m  the 
S e n a t e  S t a t e  A f f a i r s  c o m m i t t e e .  It h a s  a zero f i s c a l  note.

H B 4 1 6  adds two p a y o u t  o p t i o n s  to the r e c i p i e n t s  of N a t i o n a l  
G u a r d  R e t i r e m e n t  S y s t e m  b e n e f i t s .  T h e  bi l l  f i l e  c o n t a i n s  a 
d e t a i l e d  e x p l a n a t i o n  of the p u r p o s e  of the l e g i s l a t i o n ,  in a 
l e t t e r  to the C h a i r m a n  of the H o u s e  S t a t e  A f f a i r s  C o m m i t t e e ,  
d a t e d  M a r c h  1, 1988. T h i s  bill was a l s o  p a s s e d  w i t h o u t
o p p o s i t i o n  in the H o u s e  and has r e c e i v e d  a f a v o r a b l e  
r e c o m m e n d a t i o n  f r o m  the S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e .  It has a 
z e r o  fiscal n o t e  a n d  an i m m e d i a t e  e f f e c t i v e  date.

Our d e p a r t m e n t ' s  l e g i s l a t i v e  l i a i s o n  in J u n e a u  is J e f f  M o r r i s o n ,  
D i r e c t o r ,  A d m i n i s t r a t i v e  and S u p p o r t  S e r v i c e s .  He w i l l  t e s t i f y  
on b o t h  b i l l s  on b e h a l f  of the d e p a r t m e n t  and is a v a i l a b l e  to 
m e e t  w i t h  the c o m m i t t e e  at y o u r  c o n v e n i e n c e .



P a g e  2

We a p p r e c i a t e  t h e  F i n a n c e  C o m m i t t e e ' s  c o n s i d e r a t i o n  o f  t h e s e  
b i l l s  a n d  l o o k  f o r w a r d  t o  h a v i n g  t h e m  o n  y o u r  h e a r i n g  s c h e d u l e  

i n  t h e  n e a r  f u t u r e .

S i n c e r e l y ,

f o £ r ^  W.~ S c h a e f f e r  
/ i l a j o r  G e n e r a l  
A l a s k a  N a t i o n a l  G u a r d  
T h e  A d i u t a n t  G e n e r a l
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What's Available To j  

T h e  Veteran j
T O P S c o r p

FINANCE 
CORPORATION

T h e r e  a r e  t h ree b a s i c  o p t i o n s  available to the v e t e r a n  t h r o u g h  A H F C :

• 1. A n  A H F C  L o a n  c o m b i n e d  with a  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  L o a n ;

2, T h e  V e t e r a n s  M o r t g a g e  P r o g r a m ;  a n d

3. T h e  S t a t e  V e t e r a n s  Interest R a t e  P r e f e r e n c e .

1. AHFC/Federal  VA 
Benefit:
The major benefit o f combining an 
AHFC loan with a Federal VA 
guaranteed loan la the lower down 
payment.
Maximum Loan Amount: S t 35 ,000 
Minimum Down Payment:
Up to $110 ,000 Zero down
$110 .000 -5135 ,000  25°/o on the

amount over 
$110,000

'Qualification:

Eligibility for the Veteran benefit Is 
determined by the Federal Veterans 
Administration. This program may be 
combined with AHFC's Regular Pro­
gram, the Veterans Mortgage Program, 
Tax-Exempt Program, HOF Program 
and Mobile Home Program.
2. V e t e r a n’s M o r t g a g e  P r o g r a m  

( V M P )

Benefit:
A lower Interest rate than under 
AHFC's other programs, on the entire 
loan amount.
Maximum Loan Amount:
Single Family

R esidence ...........................$ 199 ,850
Duplex...................................$255 ,850
T rip lex...................................$308 ,900
Four-p lex..............................$384 ,000

if the residence is a multi-family dwell­
ing (duplex • four-plex) then all units 
must have been occupied as such for 
at least 5 years.
Minimum Down: _
Single-Family and Duplex ff jB B  
Triplex and Four-plex 
'Qualification:

Federal restrictions require that in­

dividuals applying under this program 
be "qualified veterans" es defined 
under Title 38, United States Code 
1 0 1 (2) and have been on active duty 
prior to January 1 ,1 9 7 7 , find cannot 
have beenout of the service for more 
than 30 years.

Documentation that Is accepted by 
AHFC as evidence of meeting the 
code is the Veterans Certificate of 
Eligibility, or a letter from the Federal 
Veterans Administration and a DD-214, 
or. for Commissioned Officers, a let­
ter from Personnel stating the entry 
date of service. Basically, an Individual 
must have served In the Armed Forces 
and have bean d'scharged other than 
dishonorably. In addition, active 
military who have completed their in­
itial period of duty may qualify. The 
code also Includes certain individuals 
in the Public Health Service but severe­
ly limits National Guard and Reserv­
ist. You may combine this program 
with Number 1 to receive the benefit 
o f both the lower interest rate and 
the down payment.

3. State V e t eran# Interest 

Rate Preference 

Benefit:

The State Veteran receives a 1 per­
cent lower Interest rate on the first 
3 9 0 ,000  of the loan. The important 
thing to remember Ib that this It not 
a program but an interest rate differen­
tial that must be applied to a program. 
It may be applied to ail o f the pro­
grams offered by AHFC but it may 
not be combined with Number 2, the 
Veterans Mortgage Program.
'Qualification:

Determination fo r the State Veterans 
Interest Rate preference is made by 
AHFC. To qualify for the lower rate, 
the borrower may not currently be on 
active duty. An Individual must nave 
tsrved In tne Armed Forces for 90 
days or more (unless discharged due 
to a service connected injury) and have 
been discharged other than dishonor­
ably. Active duty for the purpose of 
training will not be counted toward 
tha 80  day requirement. Members of
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T H E  I N T E N T  O F  H B  2 6 9

T h e  i n t e n t  o f  H B  2 6 9  i s  t o  a l l o w  P u b l i c  H e a l t h  S e r v i c e  

O f f i c e r s  t o  b e c o m e  e l i g i b l e  a s  v e t e r a n s  f o r  t h e  p u r p o s e  o f  

t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p .  S t a t e  V e t e r a n s  I n t e r e s t  

R a t e  P r e f e r e n c e  p r o g r a m .

P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  a r e  e l i g i b l e  f o r  f e d e r a l  V A  

h o u s i n g  l o a n s , a n d  A l a s k a ' s  V e t e r a n  M o r t g a g e  P r o g r a m  ( V M P ) . 

T h e y  a r e  e l i g i b l e  f o r  m o s t  V A  b e n e f i t s  u n d e r  f e d e r a l  l a w , 

t h e r e f o r e , t o  e x c l u d e  t h e s e  " V e t e r a n s " f r o m  t h i s  i n t e r e s t  

p r e f e r e n c e  p r o g r a m  o f f e r e d  b y  t h e  s t a t e  i s  i n c o n s i s t e n t  w i t h  

o t h e r  a s p e c t s  o f  v e t e r a n s  b e n e f i t s .

T h e  A H F C /  F e d  V A  p r o g r a m  c a n  b e  c o m b i n e d  w i t h  t h e  S t a t e  

V e t e r a n s  I n t e r e s t  R a t e  P r e f e r e n c e  p r o g r a m  t o  p r o d u c e  a n  

e x t r e m e l y  a t t r a c t i v e  i n t e r e s t  r a t e  f o r  t h o s e  p u r c h a s i n g  o r  

r e f i n a n c i n g  a  h o m e .  U n d e r  t h e  c u r r e n t  s t a t u t e  ( A S . 5 6 . 1 0 1 ) ,  

P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  a r e  n o t  e l i g i b l e  f o r  t h i s  

c o m b i n a t i o n .  I t  i s  t h e  i n t e n t  o f  t h i s  b i l l  t o  a d d  t h e s e  

"V e t e r a n s " t o  t h i s  s t a t u t e .

T h e  f o r e c l o s u r e  r a t e  o f  A H F C  h a s  i n c r e a s e d  s i g n i f i c a n t l y  o v e r  

t h e  p a s t  y e a r .  I t  i s  t h e  i n t e n t  o f  t h i s  l e g i s l a t i o n  t h a t  

t h i s  g r o u p  o f  v e t e r a n s  s h o u l d  b e  e l i g i b l e  f o r  t h e  b e n e f i t  

t h i s  p r e f e r e n c e  p r o v i d e s .  I n  A l a s k a ' s  c u r r e n t  p o o r  e c o n o m y , 

a n y t h i n g  t h a t  w i l l  h e l p  p e o p l e  k e e p  t h e i r  h o m e s  o r  b u y  a  

h o m e  h e l p s  o u r  s t a t e .

P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  c u r r e n t l y  n u m b e r  2 5 0  i n  t h e  

A n c h o r a g e  a r e a .  T h e  n u m b e r  l i v i n g  o u t s i d e  o f  t h i s  a r e a  i s  

n o t  a v a i l a b l e  a t  t h i s  t i m e .  I t  i s  d i f f i c u l t  t o  s a y  h o w  m a n y  

p e o p l e  w i l l  m a k e  u s e  o f  t h i s  p r o g r a m ,  t h e r e f o r e ,  t h e  c o s t  i s  

n o t  k n o w n .  ( S e e  f i s c a l  n o t e  a n d  l e t t e r ) .

F a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  b i l l  w o u l d  b e  a p p r e c t i a t e d  

b y  i t s  s p o n s o r s .

T h a n k  y o u  f o r  y o u r  t i m e .
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H O U S I N G F I N A N C E  C O R P O R A T I O N

May 13 ,  1987

T h e  H o n o r a b l e  R a m o n a  B a r n e s  

R e p r e s e n t a t i v e ,  S t a t e  o f  A l a s k a  

P o s t  O f f i c e  B o x  V 

J u n e a u ,  A l a s k a  9 9 8 1 1  

A T T E N T I O N :  P A T T Y  S W E N S O N

S U B J E C T :  P R O P O S E D  L E G I S L A T I O N  H B  2 6 9

D e a r  R e p r e s e n t a t i v e  B a r n e s :

Y o u  h a v e  a s k e d  A H F C  t o  p r o v i d e  I n f o r m a t i o n  r e g a r d i n g  t h e  p o s s i b l e  f i s c a l  I m p a c t  

t o  t h e  C o r p o r a t i o n  s h o u l d  H B  2 6 9  b e  e n a c t e d .

A s  H B  2 6 9  w a s  I n t r o d u c e d  a n d  c u r r e n t l y  r e a d s ,  A H F C ' s  S t a t e  V e t e r a n s  I n t e r e s t  

R a t e  P r e f e r e n c e  w o u l d  be  e x p a n d e d  t o  i n c l u d e  P u b l i c  H e a l t h  S e r v i c e  c o m m i s s i o n e d  

o f f i c e r s ,  All P H S  o f f i c e r s  r e g a r d l e s s  o f  t h e  a m o u n t  of. t i m e  t h e y  s e r v e d ,  w o u l d  

be  e l i g i b l e  u n d e r  t h i s  p r o p o s a l .

It  1s d i f f i c u l t  to  d e t e r m i n e  h o w  m u c h  t h i s  w o u l d  c o s t  A H F C  s i n c e  w e  h a v e  no 

h i s t o r i c a l  d a t a  w h i c h  t e l l s  u s  h o w  m a n y  P H S  b o r r o w e r s  w e  have. H o w e v e r ,  

a c c o r d i n g  t o  t h e  A n c h o r a g e  P H S  o f f i c e ,  t h e r e  a r e  c u r r e n t l y  2 5 0  P H S  c o m m i s s i o n e d  

o f f i c e r s  l i v i n g  1 n  A n c h o r a g e .

T h e  n u m b e r  o f  P H S  o f f i c e r s  l o c a t e d  In  A l a s k a ,  o u t s i d e  o f  A n c h o r a g e ,  w a s  n o t  

i m m e d i a t e l y  a v a i l a b l e .  H o w e v e r  m o s t  P H S  e m p l o y e e s  w o r k i n g  i n  r u r a l  a r e a s  l i v e  

1 n  f e d e r a l  g o v e r n m e n t - p r o v i d e d  h o u s i n g ,

A H F C  e s t i m a t e s  t h a t  o n  an a v e r a g e  l o a n  o f  $ 1 1 0 , 0 0 0 ,  a o n e - p e r c e n t  I n t e r e s t  r a t e  

s u b s i d y  c o s t s  A H F C  a p p r o x i m a t e l y  $ 6 , 0 0 0 .  T h e r e f o r e ,  1 f  2 5 0  P H S  o f f i c e r s  w e r e  

q u a l i f i e d  t o  b u y  h o m e :  a n d  s o u g h t  f i n a n c i n g  t h r o u g h  A H F C ,  t h e  o n e - p e r c e n t  s u b ­

sid y  w o u l d  c o s t  a p p r o x i m a t e l y  $ 1 . 5  m i l l i o n .

A l s o ,  A H F C  h a s  n o  w a y  o f  p r e d i c t i n g  h o w  m u c h  i t  w o u l d  c o s t  A H F C  i f  H B  2 6 9  s h o u l d  

b e  a m e n d e d  t o  a l l o w  a c t i v e  m i l i t a r y  w i t h  a t  l e a s t  5 y e a r s  o f  s e r v i c e  to  p a r ­

t i c i p a t e  in  t h e  S t a t e  Y e t e r a n s  I n t e r e s t  P r o g r a m .  H o w e v e r ,  f r o m  1 9 8 2  t o  p r e s e n t ,  

A H F C  h a s  l o a n e d  t o  3 , 6 0 5  a c t i v e  d u t y  m i l i t a r y  b o r r o w e r s .  A b o u t  h a l f ,  o r  1 , 8 7 4 ,  

h a v e  l o a n s  m a d e  u n d e r  t h e  f e d e r a l  V e t e r a n ' s  M o r t g a g e  P r o g r a m  ( t a x - e x e m p t ) .

If w e  a s s u m e  t h a t  t h e  r e m a i n i n g  b o r r o w e r s  w o u l d  h a v e  b e e n  e l i g i b l e  f o r  t h e  S t a t e  

V e t e r a n s  I n t e r e s t  R a te, w h i c h  w o u l d  h a v e  c o s t  A H F C  $ 1 2  m i l l i o n .

235 East 8th Avenue P.O. Box 101020
.^ ^ ch o r a g a ,  Alaska 99510



A L A S K A  M O R T G A G E  B A N K E R S  A S S O C I A T I O N

P.O. BOX 9-2691 / ANCHORAGE, A LA SK A  99509-2691

February 24, 1988

Representative Al Adams, Chairman 
House Finance Committee 
Alaska State Legislature 
Pouch V-(MS3100)
Juneau, AK 99811

Re: House Bill 369

Dear Representative Adams:

The Alaska Mortgage Bankers Association supports passage of House Bill 369; 
we are, however, opposed to any amendments which would increase costs to 
the State by expanding the definition of veteran to include non-veterans 
such as Public Health Service personnel.

C i n n o r o l  \ r

Lucille Stietz
Chairman, Legislative Affairs Committee



S T E V E  C O W P E R ,  G O V E R N O R

DEPARTMENT OF M ILITARY 
AND VETERANS A F F A IR S

FRONTIER 8UILDING SUITE 6203601 C STREETANCHORAGE ALASKA 99503 5969
OFFICE OF THE ADJUTANT GENERAL PHONE 19071 243 0656 AUTOVON: 626 1444

Administrative & Support
Services Division 

P.O. Box L  
Juneau, A K  99811

February 18, 1988
Representative Pat Pourchot 
P.O. Box V  
Juneau, AK 99811

Dear Representative Pourchot,

A t  the Hicuse Finance Committee hearing on HB369 held on February 17, you 
raised an issue concerning the qualifications for recipients of the Purple 
Heart Award.

Hie Purple Heart is currently awarded for 1'wounds or death as a result of an 
act of any opposing armed force," according to the latest information we 
have. Cie example you cited in the canmittee hearing seems unusual, and the 
standards may have changed since then.

I ch ecked with the bill drafter in the Department of Law concerning the 
insertion of a comma after "Purple Heart," and she said that either way the 
intent would remain the same. If the canmittee desires to make this change, 
we would have no objection to it.

Please contact me if you have any additional questions about this bill. Thank 
you for your interest.

Sincerely,

Division of Administrative 
and Support Services

cc: Representative Kay Wallis
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icd Services.
io are retired under subscc. (a) o f this 
rces. *

:es
United States § 44. 

ds
mpe usable periods
tiff was entitled to include the period 
by him as Assistant to the Surgeon
1 as well as the three years and two 
served as Deputy Surgeon General in 
mg the four years required by former 
(bX2) o f this section. Draper v. U.

i 2 i  a a  6 2 5 .

aunt o f recovery allowed
e plaintiff sued for the difference be* 
te retirement pay he received for the 
rom Sept. I, 1947, to Oct. 1, 1949, 
i the rank o f brigadier general and the 
nt pay he should have received for 
od based on the ranlt o f major gener- 
plaintiff was entitled to recover. 
\ U. S., 1952, 121 Ct.Cl. 625.

§ 7(b), Dec. 29, 1973, 87

e X. § 1012, by Pub.L. 89-239. § 3 
6, 1965. 79 Stat. 931, renumbered 
§ 1112 by Pub.L. 91-572, § 6(b), 
970. 84 Stat. 1506, renumbered Ti- 
1212, by Pub.L. 92-294, § 3(b). 

972, 86 Stat. 137, renumbered Title 
112, by Pub.L. 93-154, § 2(b)(2),

Nov. 16. 1973. 87 Stat. 604, provided for the Corps o f the Public Health Service for disa- 
retirement o f certain officers o f the Reserve bility.

rH. 6A PUBLIC HEALTH SERVICE f 42 § 213

§ 2 1 2 b .  Repealed. Apr. 27, 1956, c. 211, § 5(d), 70 Stat. 117
H isto rica l N ote

Section, Act July 31, 1953. c. 296. Title ( I, retired officers o f the Service, and is now cov*
§ 201, 67 Stat. 254, authorized the recall o f ercd by section 212(c) o f this title.

§ 2 1 3 .  M ilita ry  benefits

Rights, privileges, Immunities, and benefits accorded 
to  commissioned o ffic e rs  o r  their su rv ivors

(a) Except as provided in subsection fb) o f this section, commissioned of­
ficers o f the Service and their surviving beneficiaries shall, with respect to, 
active service performed by such officers—

(1) in time o f war;
(2) on detail for duty with the Army, Navy, A ir Force, Marine 

Cprps, o r Coast Guard; or
(3) while the Service is part o f the military forces o f the United 

States pursuant to Executive order o f the President;
be entitled to all rights, privileges, immunities, and benefits now or hereafter 
provided under any law o f the United States in the case o f  commissioned 
officers o f the Army or their surviving beneficiaries on account o f active 
military service, except retired pay and uniform allowances. , ■

Awsrd o f deco ration*
(b) The President may prescribe the conditions under which commission­

ed officers o f the Service may be awarded military ribbons, medals, and dec­
orations.

Authority o f Surgeon General
(c) The authority vested by law in the Department o f the Army, the Sec­

retary o f the Army, o r other officers o f  the Department o f the Army with 
respect to rights, privileges, immunities, and benefits referred to in subsec­
tion (a) o f this section shall be exercised, with respect to commissioned of­
ficers o f  the Service, by the Surgeon General.

Active service deemed active military serv ice with respect 
to  lawa adm inistered by Veterans' Administration

(d) Active service o f commissioned officers o f  the Service shall be deemed 
to be active military service in the Armed Forces o f the United States for 
the purposes o f ail laws administered by the Veterans’ Administration (ex­
cept the Servicemen’s Indemnity Act o f 1951) and section 417 o f this title.
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§ 18.56 .098 H e a l t h  a n d  S a f e t y  § 18 .56 .098

pregnancy, parenthood, race, re lig ion , color, nationa l orig in , o r status 
as a student;

(6 ) a  firs t mortgage loan i f  the borrower has an outstanding firs t 
mortgage housing loan under th is chapter or an outstanding firs t 
mortgage loan  fo r owner-occupied housing under AS 44 .47 ; o r

(7 ) a loan to a person who has a past due child support ob ligation 
established by court order o r by the child support enforcement division 
under AS 47 .23 .160  —  47 .23 .220 at the time o f application.

(b) The loan-to-value lim ita tion  established in  (a )(4 ) o f  th is section 
does no t app ly to a mortgage loan th a t is fede ra lly  insured or guaran ­
teed. The loan-to-value lim itations established in  (a )(1 ) and (4 ) o f  th is 
section do not apply to a mortgage loan th a t is a re financing mortgage 
loan under AS 18.56 .102. (§ 27 ch 106 SLA  1980; am § 3 ch 115 SLA 
1981 ; am  § 18 ch 113 SLA  1982; am §§ 4-6  ch 112 SLA  1983; am  § 4 
ch 128 SLA 1984; am  § 5 ch 116 SLA  1986; am § 2 ch 41 SLA  1987)

E ffect o f  am en d m en ts . — The 1987 "qualified" in the first sentence and added 
am endm ent, effective Ju n e  9, 1987, in the second sentence, 
subsection (b) substituted "mortgage” for

Sec. 18.56.098. Special mortgage loan purchase program, (a)
The corporation sh a ll estab lish a special mortgage loan purchase p ro ­
gram . Under the special mortgage loan purchase program , the corpo­
ra tion  m ay purchase firs t o r second mortgage loans. A  f irs t o r second 
mortgage loan  purchased under th is subsection must be made fo r the 
purchase, improvement, o r rehab ilita tion o f  a residence o r must be a 
re financing loan . F irs t o r second mortgage loans purchased under th is 
subsection m ay include graduated payment mortgage loans and ad­
ju stab le  ra te mortgage loans.

(b) The corporation sha ll adopt regu lations under AS 18 .56 .088  to 
estab lish m inimum  construction standards that a residence must 
meet before the corporation may purchase a mortgage loan on the 
residence under (a) o f  th is section. The m inimum  construction stan ­
dards sh a ll include standard deviations from  the m inim um  construc­
tion standards to a llow  the corporation to purchase loans on resi­
dences that do not meet the m inimum  construction standards but that 
a re  certified by an engineer to be w ithin the standard deviations. The 
standard deviations sh a ll include, but are not lim ited to, provisions 
re la ting  to w ater holding tanks, on-site water and sewer systems, and 
foundations.

(c) The corporation may pledge mortgage loans purchased by the 
corporation under (a ) o f this section, mortgage loans assigned to the 
corporation fo r the special mortgage loan purchase program , and 
mortgage loans purchased w ith amounts appropriated to the corpora­
tion fo r the special mortgage loan purchase program  to pay the princi­
pa l, interest, and redemption prem ium , i f  any, on bonds o r bond an tic­
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ipation notes issued by the corporation for the special mortgage loan 
purchase program and may expend amounts appropriated to the spe­
cial mortgage loan purchase program for mortgage loan subsidies or 
other purposes of the program as necessary to cause the interest rate 
on mortgage loans purchased under the special mortgage loan pur­
chase program and retained by the corporation or sold under AS
18.56.099 to equal the rates specified in this section.

(d) (Repealed, § 51 ch 115 SLA 1981.]
le) The corporation shall adopt regulations under AS 18.56.088 to 

implement the special mortgage loan purchase program. The regula­
tions shall include provisions allowing, prohibiting, or restricting the 
right to assume or the right to provide for the payment of mortgage 
loans purchased under (a) of this section by a person other than the 
mortgagor. A provision in a mortgage loan purchased by the corpora­
tion after June 30,1981, that prohibits or restricts the right to assume 
or the right to provide for the payment of mortgage loans is enforce­
able. The corporation shall enforce the regulations adopted under this 
subsection.

(f) In this section and in AS 18.56.099
(1) "graduated payment mortgage loan” means a mortgage loan the 

terms of which provide for monthly principal and interest payments 
that

(A) during the first year of the mortgage loan are lower than the 
monthly principal and interest payments that would be required un­
der the terms of a level payment mortgage loan made at the same 
interest rate; and

(B) during subsequent years of the mortgage loan are graduated to 
provide for the same return over the term of the loan that would have 
been provided by a level payment mortgage loan made at the same 
interest rate;

(2) "mortgage loan” includes a beneficial interest or participation in 
a mortgage loan;

(3) /Repealed, § 51 ch 115 SLA 1981.]
(4) "residence” means an owner-occvpied, single-family residence, 

including a mobile home, or an owner-occupied duplex, triplex or 
fourplex.

(g) The corporation shall establish the interest rate on a first mort­
gage loan purchased under (a) of this section in accordance with the 
following:

(1) The interest rate on the first $90,000 of a mortgage loan pur­
chased with the proceeds of an issue of taxable bonds o f the corpora­
tion is three percent less than the cost of funds of that issue, except 
that

(At if the cost o f funds of that issue is less than 10 percent, the 
interest rate is equal to the cost of funds; and
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( B )  i f  t h e  c o s t  o f  fu n d s  o f  t h a t  is s u e  is  m o re  t h a n  1 0  p e r c e n t ,  th e  
in t e r e s t  r a t e  m a y  n o t  b e  le s s  t h a n  1 0  p e rc e n t .

( 2 )  A n  in t e r e s t  r a t e  d e t e rm in e d  u n d e r  t h i s  s u b s e c t io n  o n  th e  f i r s t  
8 9 0 ,0 0 0  o f  a  m o r tg a g e  lo a n  t h a t  is  n o t  p u rc h a s e d  f r o m  th e  p ro c e e d s  o f  
b o n d s  t h a t  a r e  q u a l i f i e d  v e t e r a n s ’ m o r tg a g e  b o n d s  u n d e r  2 6  U .S .C .  
1 0 3 A  (M o r t g a g e  S u b s id y  B o n d  T a x  A c t  o f  1 9 8 0 ) ,  a s  a m e n d e d , s h a l l  b e  
r e d u c e d  b y  o n e  p e rc e n ta g e  p o in t  i f  t h e  lo a n  is  m a d e  to  a n  e l i g ib le  
v e t e r a n  u n d e r  A S  1 8 .5 6 .1 0 1 .

( 3 )  T h e  i n t e r e s t  r a t e  f o r  th e  a m o u n t  o f  a  m o r t g a g e  lo a n  p u rc h a s e d  
u n d e r  ( a )  o f  t h i s  s e c t io n  t h a t  e x c e ed s  $ 9 0 , 0 0 0  is  e q u a l to  t h e  c o s t  o f  
f u n d s  to  t h e  c o r p o r a t i o n  a t t r ib u t a b le  to  t h a t  p a r t  o f  t h e  lo a n .

( 4 )  T h e  in t e r e s t  r a t e  o n  th e  f i r s t  S 9 0 .0 0 0  o f  a  m o r tg a g e  lo a n  p u r ­
c h a s e d  w i t h  m o n e y  t h a t  is  n o t  th e  p ro c e e d s  o f  e i t h e r  t a x a b le  o r  t a x -  
e x e m p t  b o n d s  is  t h e  r a t e  th e  c o rp o r a t i o n  d e t e rm in e s  i s  a p p r o p r i a t e  b y  
a p p li c a t io n  o f  t h e  p ro v is io n  o f  ( 1 )  o f  t h i s  s u b s e c t io n .

( 5 )  T h e  in t e r e s t  r a t e  o n  th e  f i r s t  8 9 0 ,0 0 0  o f  a  m o r t g a g e  lo a n  p u r ­
c h a s e d  f r o m  th e  p ro c e e d s  o f  b o n d s  t h a t  a r e  e x e m p t  f r o m  t a x a t io n  o t h e r  
t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f ie d  v e t e r a n s '  b o n d s  u n d e r  ( i )  o f  t h i s  
s e c t io n , i s  e q u a l t o  t h e  i n t e r e s t  r a t e  d e t e rm in e d  u n d e r  ( 1 )  a n d  ( 2 )  o f  
t h i s  s u b s e c t io n  o n  a  lo a n  p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  f r o m  t h e  
p ro c e e d s  o f  t h e  m o s t  r e c e n t  a p p lic a b le  is s u e  o f  t a x a b le  b o n d s  s o ld  b y  
t h e  c o r p o r a t i o n .  A  h ig h e r  o r  lo w e r  i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  
t h e  e n t i r e  lo a n  a m o u n t  i f  r e q u i r e d  to  e n s u re  t h e  t a x - e x e m p t  s t a t u s  o f  
t h e  b o n d s .

( 6 )  T h e  c o r p o r a t i o n  s h a l l  d e t e rm in e  th e  in t e r e s t  r a t e  o n  a  m o r t g a g e  
lo a n  t h a t  is  a n  a d ju s t a b le  r a t e  m o r tg a g e  lo a n  a s  p ro v id e d  i n  t h e  is  
s u b s e c t io n . T h e  c o rp o r a t i o n  s h a l l  r e c a lc u la t e  th e  in t e r e s t  r a t e  f r o m  
t im e  to  t im e  b a s e d  o n  c h a n g e s  in  th e  c o s t t o  th e  c o r p o r a t i o n  o f  t h e  
fu n d s  u s e d  to  p u rc h a s e  th e  a d ju s t a b le  r a t e  m o r t g a g e  lo a n .  H o w e v e r ,  
t h e  c o r p o r a t io n  m a y  e s t a b l i s h  a  m in im u m  in t e r e s t  r a t e  a p p li c a b le  t o  
a n  a d ju s t a b le  r a t e  m o r tg a g e  lo a n ,  a n d  th e  in t e r e s t  r a t e  o n  t h e  a d ju s t ­
a b le  r a t e  m o r t g a g e  lo a n  m a y  n o t  be le s s  t h a n  th e  m in im u m  i n t e r e s t  
r a t e  s o  e s t a b l i s h e d  r e g a rd le s s  o f  th e  c o s t  o f  fu n d s  to  t h e  c o r p o r a t io n .

( 7 )  I n  t h i s  s u b s e c t io n
(A )  " c o s t  o f  f u n d s ”  m e a n s  th e  t r u e  in t e r e s t  c o s t  e x p re s s e d  a s  a  r a t e  

on  b o n d s  o f  th e  c o r p o r a t io n  p lu s  a n  a d d i t i o n a l p e rc e n ta g e  a s  d e t e r ­
m in e d  b y  t h e  c o r p o r a t i o n  to  r e p r e s e n t  t h e  a l lo c a b le  e x p e n s e s  o f  o p e r a ­
t io n ,  c o s ts  o f  is s u a n c e , a n d  m o r tg a g e  s e r v ic in g ;

( B )  " t a x a b le  b o n d s ”  m e a n s  b o n d s  h e a r in g  in t e r e s t  t h a t  i s  t a x a b le  
u n d e r  2 6  U .S .C .  1 0 3 A  (M o r t g a g e  S u b s id y  B o n d  T a x  A c t  o f  1 9 8 0 )  i s ­
s u e d  to  f in a n c e  th e  p u rc h a s e  o f  f i r s t  m o r tg a g e  lo a n s .

( h )  T h e  c o rp o r a t i o n  s h a l l  e s t a b l i s h  th e  i n t e r e s t  r a t e  on  a  s e c o n d  
m o r tg a g e  lo a n  p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  in  th e  m a n n e r  e s ­
t a b li s h e d  f o r  c o m p u t in g  th e  in t e r e s t  r a t e s  o n  a  f i r s t  m o r t g a g e  lo a n  
u n d e r  (g )  o f  t h is  s e c t io n  e x c e p t t h a t ,  in  th e  c a se  o f  a  se c on d  m o r t g a g e  
lo a n ,  i f  t h e  f i r s t  m o r t g a g e  lo a n  m a d e  to  th e  s a m e  b o r r o w e r  is  h e ld  b y



§ 18.56.102 A l a s k a  S t a t u t e s  S u p p l e m e n t § 18.56.102

t h e  c o r p o r a t io n  a n d  w a s  p u rc h a s e d  u n d e r  t h e  s p e c ia l m o r t g a g e  lo a n  
p u rc h a s e  p r o g r a m , th e  o u t s t a n d in g  p r in c ip a l b a la n c e  o f  t h e  e x is t in g  
f i r s t  m o r tg a g e  lo a n  is  s u b t r a c te d  f r o m  $ 9 0 , 0 0 0  to  d e t e rm in e  th e  
a m o u n t  o f  th e  lo a n  t h a t  is  e l i g ib le  f o r  a n  in t e r e s t  r a t e  o n  a  s e c o n d  
m o r t g a g e  lo a n  d e t e rm in e d  b y  r e fe r e n c e  to  (g )  o f  t h i s  s e c t io n .

( i )  T h e  i n t e r e s t  r a t e  o n  th e  f i r s t  S 9 0 .0 0 0  o f  a  m o r t g a g e  lo a n  p u r ­
c h a s e d  f r o m  th e  p ro c e e d s  o f  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e d  v e t e r a n s ’ 
m o r t g a g e  b o n a s  u n d e r  2 6  U .S .C .  1 0 3 A  (M o r t g a g e  S u b s id y  B o n d  T a x  
A c t  o f  1 9 8 0 )  a s  a m e n d e d , is  t h e  g r e a t e r  o f  ( 1 )  f o u r  p e r c e n t  le s s  t h a n  t h e  
c o s t  o f  fu n d s  o r  ( 2 )  t h e  r a t e  f o r  o t h e r  lo a n s  to  v e t e r a n s  u n d e r  A S  
1 8 .5 6 .0 9 8 ( g ) ( 3 ) .  A  h ig h e r  o r  lo w e r  in t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  
t h e  e n t i r e  lo a n  a m o u n t  i f  r e q u i r e d  u n d e r  2 6  U .S .C .  1 0 3 A .

( j )  I f  t h e  m o n e y  u s e d  t o  p u rc h a s e  a  m o r t g a g e  lo a n  m a d e  to  a  v e t e r a n  
u n d e r  t h i s  s e c t io n  c om e s  f r o m  a n  is s u e  o f  b o n d s  o f  t h e  c o r p o r a t i o n  
g u a r a n t e e d  b y  t h e  s t a t e ,  e a c h  b o n d  m u s t  b e  is s u e d  a s  p a r t  o f  a n  is s u e  
s u b s t a n t i a l ly  a l l  o f  t h e  p ro c e e d s  o f  w h ic h  a r e  u s e d  t o  p r o v id e  r e s i ­
d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s .  I n  t h i s  s u b s e c t io n  a  q u a l i f y i n g  v e t e r a n  
is  a  p e r s o n  w h o  i s  a  " q u a l i f i e d  v e t e r a n ”  a s  th e  t e rm  is  d e f in e d  o r  m a y  
s u b s e q u e n t ly  b e  d e f in e d  u n d e r  2 6  U .S .C .  1 0 3 A  (M o r t g a g e  S u b s id y  
B o n d  T a x  A c t  o f  1 9 8 0 ) ,  a s  a m e n d e d .

( k )  T h e  i n t e r e s t  r a t e  l im i t a t i o n s  o f  A S  4 5 .4 5 .0 1 0  d o  n o t  a p p ly  to  
lo a n s  p u rc h a s e d  u n d e r  t h i s  s e c t io n  o r  to  lo a n s  t h a t  t h e  c o r p o r a t io n  
h a s ,  in  a n y  m a n n e r ,  c o m m it te d  i t s e l f  t o  p u rc h a s e . (§ 2 7  ch  1 0 6  S L A  
1 9 8 0 ;  a m  §§ 4  —  7 ,  5 1  c h  1 1 5  S L A  1 9 8 1 ;  a m  § 1 ch  3 5  S L A  1 9 8 2 ;  a m  
§§ 1 9  —  2 4  ch  1 1 3  S L A  1 9 8 2 ;  a m  §§ 7 ,  8 ,  2 7  c h  1 0 2  S L A  1 9 8 3 ;  a m  § 5  
ch  1 2 8  S L A  1 9 8 4 ;  a m  §§ 1 , 2  c h  9  S L A  1 9 8 6 ; a m  §§ 3 , 4  ch  4 1  S L A  
1 9 8 7 )

E ffe c t o f  am endm en ts. —  The 1987 wrote subsection (a) and added subsection 
amendment, effective June 9, 1987, re- (g)(6).

S e c .  1 8 . 5 6 . i 0 2 .  S im p l i f i e d  r e f i n a n c i n g  m o r t g a g e  l o a n  p u r ­
c h a s e  p r o g r a m .  [ R e p e a l e d  e f f e c t i v e  D e c e m b e r  1 0 , 1 9 8 8 ) .  ( a )  T h e  
c o r p o r a t io n  s h a l l  e s t a b l i s h  a  s im p li f i e d  r e f in a n c in g  m o r t g a g e  lo a n  
p u rc h a s e  p r o g r a m . U n d e r  th e  s im p li f i e d  r e f in a n c in g  m o r t g a g e  lo a n  
p u rc h a s e  p r o g r a m , th e  c o r p o r a t i o n  m a y  p u rc h a s e  r e f i n a n c in g  m o r t ­
g a g e  lo a n s  to  p ro v id e  r e l i e f  to  b o r r o w e r s  u n d e r  c i r c u m s ta n c e s  d e ­
s c r ib e d  b y  r e g u la t i o n s  a d o p te d  b y  th e  c o rp o ra t io n .

(b )  A S  1 8 .5 6 .0 9 8 ( c ) ,  (e ) ,  a n d  ( k )  a p p ly  to  r e f in a n c in g  m o r t g a g e  lo a n s  
p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n .

(c ) S u b je c t  to  (d )  o f  th is  s e c t io n , th e  in t e r e s t  r a t e  o n  a  r e f i n a n c in g  
m o r tg a g e  lo a n  p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  is  t h r e e  p e rc e n t  le s s  
t h a n  th e  c o s t  to  t h e  c o r p o r a t io n  o f  th e  m o n e y  u sed  t o  p u rc h a s e  th e  
r e f i n a n c in g  m o r tg a g e  lo a n ,  e x c e p t  t h a t  i f  th e  c o s t o f  m o n e y

( 1 )  is  1 0  p e rc e n t  o r  le s s , th e  in t e r e s t  r a t e  is  e q u a l to  th e  c o s t  o f  
m o n e y ; a n d
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( 7 )  a  l o a n  to  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i ld  s u p p o r t  o b l ig a t i o n  
e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i ld  s u p p o r t  e n fo r c e m e n t  d iv is io n  
u n d e r  A S  4 7 .2 3 .1 6 0  —  4 7 .2 3 .2 2 0  a t  t h e  t im e  o f  a p p li c a t io n .

( b )  T h e  lo a n - t o - v a lu e  l im i t a t i o n  e s t a b l i s h e d  in  ( a ) ( 4 )  o f  t h i s  s e c t io n  
d o e s  n o t  a p p ly  t o  a  q u a l i f i e d  lo a n  t h a t  is  f e d e r a l l y  in s u r e d  o r  g u a r a n ­
te e d . (§ 2 7  ch  1 0 6  S L A  1 9 8 0 ;  a m  § 3  c h  1 1 5  S L A  1 9 8 1 ;  a m  § 1 8  c h  1 1 3  
S L A  1 9 8 2 ;  a m  §§ 4 - 6  c h  1 1 2  S L A  1 9 8 3 ;  a m  § 4  ch  1 2 8  S L A  1 9 8 4 ;  a m
3 5  c h  1 1 6  S L A  1 9 8 6 )

E ffe c t o f  am endm ents. —  The 1982 
amendment added paragraph (3).

The 1983 amendment inserted "for a 
duplex, trip lex , or four-p lex”  and "for sim ­
ila r housing”  in paragraph (1 ), deleted 
"or”  from  the end o f paragraph 1, inserted 
"for a duplex, trip lex, or four-p lex" in 
paragraph (2 ), and added paragraphs (4 ) 
and (5).

The 1984 amendment designated the 
previously undesignated introductory la n ­
guage as subsection (a ), added subsection 
tb), and, in subsection (a), added para­
graph (6 ) and made a series o f  in terna l 
reference and technical changes in para ­
graphs (2), (4 ), and (ot.

The 1986 amendment added paragraph 
(7 ) o f subsection (a).

S e c .  1 8 .5 6 .0 9 7 .  C o l l a t e r a l  f o r  l o a n s .  U n d e r  p ro c e d u re s  e s t a b ­
l i s h e d  b y  r e g u la t i o n s  o f  t h e  c o r p o r a t i o n  a d o p te d  in  a c c o rd a n c e  w i t h  A S  
1 8 .5 6 .0 8 8  a  p e r s o n  m a y  p le d g e  a s  s e c u r i t y  f o r  t h e  r e p a y m e n t  o f  a  lo a n  
m a d e , p u rc h a s e d  o r  in s u r e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h is  c h a p t e r  a  
p re fe r e n c e  r ig h t  t h e  p e r s o n  h o ld s  t o  r e c e iv e  t i t l e  t o  la n d  t h e  p e r s o n  
o c c u p ie s  a s  a  p r im a r y  p la c e  o f  r e s id e n c e , p r im a r y  p la c e  o f  b u s in e s s ,  
s u b s is t e n c e  c a m p s i te , o r  a s  h e a d q u a r t e r s  f o r  r e in d e e r  h u s b a n d ry .  T h e  
p re fe r e n c e  r ig h t  m u s t  b e  c o n v e y e d  to  t h e  p e r s o n  b y  t h e  N a t i v e  c o rp o ­
r a t i o n  to  w h ic h  t h e  la n d  w a s  g r a n t e d  u n d e r  s e c t io n  .14 o f  t h e  A la s k a  
N a t i v e  C la im s  S e t t le m e n t  A c t  ( 8 5  S t a t .  6 8 8 ,  4 3  U .S .C .  sec s . 1 6 0 1  —  
1 6 2 6 ,  a s  a m e n d e d  b y  P .L .  9 4 - 2 0 4 )  b e fo r e  i t  m a y  b e  p le d g e d  a s  s e c u r i t y  
u n d e r  t h i s  s e c t io n . T h e  D e p a r tm e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  s h a l l  p re s c r ib e  p ro c e d u re s  a n d  s t a n d a r d  fo rm s  f o r  e s t a b l i s h in g  
a n d  a p p r a i s in g  t h e  v a lu e  o f  a  p r e fe r e n c e  r i g h t  h e ld  b y  a  p e r s o n  t o  
s e c u re  th e  r e p a y m e n t  o f  a  lo a n  m a d e , p u rc h a s e d  o r  in s u r e d  b y  t h e  
c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r .  (§  2 7  c h  1 0 6  S L A  1 9 8 0 )

S e c .  1 8 .5 6 .0 9 8 .  S p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  ( a )
T h e  c o r p o r a t io n  s h a l l  e s t a b l i s h  a  s p e c ia l m o r t g a g e  lo a n  p u rc h a s e  p r o ­
g r a m . U n d e r  th e  s p e c ia l m o r t g a g e  lo a n  p u r c h a s e  p r o g r a m , t h e  c o rp o ­
r a t i o n  m a y  p u rc h a s e  r e f i n a n c in g  lo a n s  o r  f i r s t  o r  s e c o n d  m o r t g a g e  
lo a n s , in c lu d in g  g r a d u a t e d  p a y m e n t  m o r t g a g e  lo a n s , m a d e  f o r  t h e  
p u rc h a s e , im p ro v e m e n t ,  o r  r e h a b i l i t a t i o n  o f  re s id e n c e s .

(b )  T h e  c o r p o r a t i o n  s h a l l  a d o p t  r e g u la t i o n s  u n d e r  A S  1 8 .5 6 .0 8 8  to  
e s t a b l i s h  m in im u m  c o n s t ru c t io n  s t a n d a r d s  t h a t  a  r e s id e n c e  m u s t  
m e e t  b e fo r e  th e  c o r p o r a t i o n  m a y  p u rc h a s e  a  m o r t g a g e  lo a n  o n  th e  
r e s id e n c e  u n d e r  ( a )  o f  t h i s  s e c t io n . T h e  m in im u m  c o n s t r u c t io n  s t a n ­
d a rd s  s h a l l  in c lu d e  s t a n d a r d  d e v ia t io n s  f r o m  t h e  m in im u m  c o n s t ru c -
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t io n  s t a n d a r d s  t o  a l l o w  th e  c o r p o r a t i o n  to  p u r c h a s e  lo a n s  o n  r e s i ­
d e n c e s  t h a t  d o  n o t  m e e t  t h e  m in im u m  c o n s t r u c t io n  s t a n d a r d s  b u t  t h a t  
a r e  c e r t i f ie d  b y  a n  e n g in e e r  to  b e  w i t h in  th e  s t a n d a r d  d e v ia t io n s .  T h e  
s t a n d a r d  d e v ia t i o n s  s h a l l  in c lu d e , b u t  a r e  n o t  l im i t e d  to , p r o v i s i o n s  
r e la t i n g  to  w a t e r  h o ld in g  t a n k s ,  o n - s i te  w a te r  a n d  s e w e r  s y s te m s , a n d  
fo u n d a t io n s .

(c )  T h e  c o r p o r a t i o n  m a y  p le d g e  m o r t g a g e  lo a n s  p u r c h a s e d  b y  t h e  
c o r p o r a t i o n  u n d e r  ( a )  o f  t h i s  s e c t io n , m o r t g a g e  lo a n s  a s s ig n e d  to  t h e  
c o r p o r a t i o n  f o r  t h e  s p e c ia l m o r t g a g e  lo a n  p u r c h a s e  p r o g r a m , a n d  
m o r t g a g e  lo a n s  p u r c h a s e d  w i th  a m o u n t s  a p p r o p r ia t e d  to  t h e  c o r p o r a ­
t io n  f o r  t h e  s p e c ia l m o r t g a g e  lo a n  p u rc h a s e  p ro g r a m  t o  p a y  t h e  p r i n c i ­
p a l ,  i n t e r e s t ,  a n d  r e d e m p t io n  p r e m iu m , i f  a n y , o n  b o n d s  o r  b o n d  a n t ic ­
ip a t io n  n o te s  is s u e d  b y  t h e  c o r p o r a t io n  f o r  t h e  s p e c ia l m o r t g a g e  lo a n  
p u rc h a s e  p r o g r a m  a n d  m a y  e x p e n d  a m o u n t s  a p p ro p r ia t e d  t o  t h e  s p e ­
c i a l  m o r t g a g e  lo a n  p u r c h a s e  p r o g r a m  f o r  m o r t g a g e  lo a n  s u b s id ie s  o r  
o t h e r  p u rp o s e s  o f  t h e  p r o g r a m  a s  n e c e s s a r y  t o  c a u s e  t h e  i n t e r e s t  r a t e  
o n  m o r t g a g e  lo a n s  p u rc h a s e d  u n d e r  t h e  s p e c ia l m o r tg a g e  lo a n  p u r ­
c h a s e  p r o g r a m  a n d  r e t a in e d  b y  th e  c o r p o r a t i o n  o r  s o ld  u n d e r  A S
1 8 .5 6 .0 9 9  t o  e q u a l t h e  r a t e s  s p e c if ie d  i n  t h i s  s e c t io n .

(d )  [ R e p e a l e d ,  §  5 1  c h  1 1 5  S L A  1 9 8 1 . ]
( e )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  r e g u la t i o n s  in  a c c o rd a n c e  w i t h  

A S  1 8 .5 6 .0 8 8  t o  im p le m e n t  th e  s p e c ia l m o r t g a g e  lo a n  p u rc h a s e  p r o ­
g r a m . T h e  r e g u la t i o n s  s h a l l  in c lu d e  p r o v i s io n s  a l lo w in g ,  p r o h ib i t i n g ,  
o r  r e s t r i c t in g  th e  r i g h t  t o  a s s u m e  o r  th e  r ig h t  t o  p r o v id e  f o r  t h e  p a y ­
m e n t  o f  m o r tg a g e  lo a n s  p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  b y  a  p e r s o n  
o t h e r  t h a n  t h e  m o r t g a g o r .  A  p r o v i s io n  i n  a  m o r tg a g e  lo a n  p u rc h a s e d  
b y  t h e  c o rp o r a t io n  a f t e r  J u n e  3 0 ,  1 9 8 1 ,  t h a t  p r o h ib i t s  o r  r e s t r i c t s  t h e  
r ig h t  t o  a s s u m e  o r  t h e  r i g h t  to  p ro v id e  f o r  th e  p a y m e n t  o f  m o r t g a g e  
lo a n s  is  e n fo r c e a b le .  T h e  c o r p o r a t io n  s h a l l  e n fo r c e  t h e  r e g u la t i o n s  
a d o p te d  u n d e r  t h i s  s u b s e c t io n .

( 0  I n  t h i s  s e c t io n  a n d  i n  A S  1 8 .5 6 .0 9 9 ,
( 1 )  " g r a d u a t e d  p a y m e n t  m o r t g a g e  lo a n ”  m e a n s  a  m o r t g a g e  lo a n  th e  

t e rm s  o f  w h ic h  p r o v id e  f o r  m o n t h ly  p r in c ip a l a n d  in t e r e s t  p a y m e n t s  
t h a t

(A )  d u r i n g  th e  f i r s t  y e a r  o f  t h e  m o r t g a g e  lo a n  a r e  lo w e r  t h a n  th e  
m o n t h ly  p r in c ip a l a n d  i n t e r e s t  p a y m e n t s  t h a t  w o u ld  b e  r e q u i r e d  u n ­
d e r  t h e  t e rm s  o f  a  le v e l p a y m e n t  m o r tg a g e  lo a n  m a d e  a t  t h e  s a m e  
i n t e r e s t  r a t e ;  a n d

(B )  d u r i n g  s u b s e q u e n t  y e a r s  o f  t h e  m o r tg a g e  lo a n  a r e  g r a d u a t e d  to  
p r o v id e  f o r  t h e  s a m e  r e t u r n  o v e r  t h e  t e rm  o f  t h e  lo a n  t h a t  w o u ld  h a v e  
b e e n  p ro v id e d  b y  a  le v e l  p a y m e n t  m o r tg a g e  lo a n  m a d e  a t  t h e  s a m e  
i n t e r e s t  r a t e ;

( 2 )  " m o r t g a g e  lo a n ”  in c lu d e s  a  b e n e f ic ia l i n t e r e s t  o r  p a r t i c ip a t i o n  in
a  m o r tg a g e  lo a n ;    .
*-^3) "rrfinnnring loan” meana-aJoqTTrelTnancing one of the following 
loans through^iUM^rerTnortgage loan the amount ot wltleh-may not
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exceed the unpaid balance of the loan being refinance^pkrS^losing 
costs: ------

(A )  a  f i r s t  o r  s^ e e t jd  m o r t g a g e  lo a n  p u rc h a s e d  u n d e r  l a )  o f  t h i s  se c ­
t io n ;

( B )  a  lo a n  f o r  w h ic h  t h ^ i f t f e ^ e s t  r a t e  is  e s t a b l i s h e d  u n d e r  A S  
4 4 .4 7 . 4 1 0 ( a ) ;  o r

(C )  a  lo a n  f o jx t f f n c h  t h e  in t e r e s t  r a t e i s ^ e a t ^ b l i s h e d  u n d e r  A S  
4 4 .4 7 . 4 1 0 (J > )^ th e r  t h a n  a  n o n c o n fo rm in g  h o u s in g  lo a n 't> r a  n o n o w n e r  
o c c u p ip d 'n o u s in g  lo a n ;

( 4 )  " r e s id e n c e "  m e a n s  a n  o w n e r -o c c u p ie d , s i n g le - f a m i ly  r e s id e n c e , 
in c lu d in g  a  m o b i le  h o m e , o r  a n  o w n e r -o c c u p ie d  d u p le x ,  t r i p le x  o r  f o u r -  
p le x .

(g )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  th e  i n t e r e s t  r a t e  o n  a  f i r s t  m o r t ­
g a g e  lo a n  p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  in  a c c o rd a n c e  w i t h  th e  
f o l lo w in g :

( 1 )  T h e  in t e r e s t  r a t e  o n  th e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  l o a n  p u r ­
c h a s e d  w i t h  t h e  p ro c e e d s  o f  a n  is s u e  o f  t a x a b le  b o n d s  o f  t h e  c o r p o r a ­
t io n  i s  t h r e e  p e r c e n t  le s s  t h a n  th e  c o s t o f  fu n d s  o f  t h a t  is s u e , e x c e p t  
t h a t

(A )  i f  th e  c o s t  o f  fu n d s  o f  t h a t  is s u e  is  le s s  t h a n  1 0  p e r c e n t ,  th e  
in t e r e s t  r a t e  is  e q u a l to  t h e  c o s t o f  fu n d s ;  a n d

(B )  i f  th e  c o s t  o f  fu n d s  o f  t h a t  is s u e  is  m o re  t h a n  1 0  p e r c e n t ,  th e  
i n t e r e s t  r a t e  m a y  n o t  b e  le s s  t h a n  1 0  p e r c e n t .

( 2 )  A n  i n t e r e s t  r a t e  d e t e rm in e d  u n d e r  t h i s  s u b s e c t io n  o n  t h e  f i r s t  
$ 9 0 , 0 0 0  o f  a  m o r t g a g e  lo a n  t h a t  is  n o t  p u rc h a s e d  f r o m  t h e  p ro c e e d s  o f  
b o n d s  t h a t  a r e  q u a l i f i e d  v e t e r a n s ’ m o r t g a g e  b o n d s  u n d e r  2 6  U .S .C .  
1 0 3 A  (M o r t g a g e  S u b s id y  B o n d  T a x  A c t  o f  1 9 8 0 ) ,  a s  a m e n d e d , s h a l l  b e  
r e d u c e d  b y  o n e  p e rc e n ta g e  p o in t  i f  t h e  lo a n  is  m a d e  t o  a n  e l i g i b le  
v e t e r a n  u n d e r  A S  1 8 .5 6 .1 0 1 .

( 3 )  T h e  i n t e r e s t  r a t e  f o r  t h e  a m o u n t  o f  a  m o r t g a g e  lo a n  p u rc h a s e d  
u n d e r  ( a )  o f  t h i s  s e c t io n  t h a t  e x c e e d s  $ 9 0 , 0 0 0  is  e q u a l t o  t h e  c o s t  o f  
fu n d s  to  t h e  c o r p o r a t io n  a t t r i b u t a b le  to  t h a t  p a r t  o f  t h e  lo a n .

( 4 )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  lo a n  p u r ­
c h a s e d  w i th  m o n e y  t h a t  is  n o t  th e  p ro c e e d s  o f  e i t h e r  t a x a b le  o r  t a x -  
e x e m p t  b o n d s  is  th e  r a t e  th e  c o rp o r a t i o n  d e t e rm in e s  is  a p p r o p r i a t e  b y  
a p p lic a t io n  o f  th e  p r o v i s io n  o f  ( 1 )  o f  t h i s  s u b s e c t io n .

( 5 )  T h e  in t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  lo a n  p u r ­
c h a s e d  f r o m  th e  p ro c e e d s  o f  b o n d s  t h a t  a r e  e x e m p t  f r o m  t a x a t io n  o t h e r  
t h a n  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e d  v e t e r a n s ’ b o n d s  u n d e r  ( i )  o f  th is  
s e c t io n , is  e q u a l to  t h e  in t e r e s t  r a t e  d e t e rm in e d  u n d e r  ( 1 )  a n d  ( 2 )  o f  
t h i s  s u b s e c t io n  o n  a  lo a n  p u rc h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  f r o m  th e  
p ro c e e d s  o f  th e  m o s t  r e c e n t  a p p lic a b le  is s u e  o f  t a x a b le  b o n d s  s o ld  b y  
t h e  c o r p o r a t io n .  A  h ig h e r  o r  lo w e r  i n t e r e s t  r a t e  s h a l l  b o  e s t a b l i s h e d  on  
t h e  e n t i r e  lo a n  a m o u n t  i f  r e q u i r e d  to  e n s u r e  th e  t a x - e x e m p t  s t a t u s  o f  
t h e  b o n d s .

( 6 )  In  th is  s u b s e c t io n
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(A )  " c o s t  o f  f u n d s ”  m e a n s  t h e  t r u e  in t e r e s t  c o s t  e x p re s s e d  a s  a  r a t e  
o n  b o n d s  o f  th e  c o r p o r a t i o n  p lu s  a n  a d d i t i o n a l  p e rc e n ta g e  a s  d e t e r ­
m in e d  b y  t h e  c o r p o r a t i o n  t o  r e p r e s e n t  t h e  a l lo c a b le  e x p e n s e s  o f  o p e r a ­
t io n ,  c o s ts  o f  is s u a n c e , a n d  m o r t g a g e  s e r v ic in g ;

( B )  " t a x a b le  b o n d s ”  m e a n s  b o n d s  b e a r in g  i n t e r e s t  t h a t  is  t a x a b le  
u n d e r  2 6  U .S .C .  1 0 3 A  (M o r t g a g e  S u b s id y  B o n d  T a x  A c t  o f  1 9 8 0 )  i s ­
s u e d  to  f in a n c e  t h e  p u rc h a s e  o f  f i r s t  m o r t g a g e  lo a n s .

( h )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  t h e  i n t e r e s t  r a t e  o n  a  s e c o n d  
m o r t g a g e  lo a n  p u r c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t io n  i n  th e  m a n n e r  e s ­
t a b l i s h e d  f o r  c o m p u t in g  t h e  in t e r e s t  r a t e s  o n  a  f i r s t  m o r t g a g e  lo a n  
u n d e r  (g )  o f  t h i s  s e c t io n  e x c e p t  t h a t ,  i n  th e  c a s e  o f  a  s e c o n d  m o r t g a g e  
lo a n ,  i f  t h e  f i r s t  m o r t g a g e  lo a n  m a d e  t o  th e  s a m e  b o r r o w e r  i s  h e ld  b y  
t h e  c o r p o r a t i o n  a n d  w a s  p u r c h a s e d  u n d e r  t h e  s p e c ia l m o r tg a g e  lo a n  
p u r c h a s e  p r o g r a m ,  t h e  o u t s t a n d in g  p r in c ip a l b a la n c e  o f  t h e  e x i s t in g  
f i r s t  m o r t g a g e  lo a n  is  s u b t r a c t e d  f r o m  $ 9 0 , 0 0 0  t o  d e t e rm in e  t h e  
a m o u n t  o f  t h e  lo a n  t h a t  i s  e l i g i b le  f o r  a n  i n t e r e s t  r a t e  o n  a  s e c o n d  
m o r t g a g e  lo a n  d e t e rm in e d  b y  r e fe r e n c e  to  (g )  o f  t h i s  s e c t io n .

( i )  T h e  i n t e r e s t  r a t e  o n  t h e  f i r s t  $ 9 0 , 0 0 0  o f  a  m o r t g a g e  lo a n  p u r ­
c h a s e d  f r o m  th e  p ro c e e d s  o f  b o n d s  t h a t  c o n s t i t u t e  q u a l i f i e d  v e t e r a n s ’ 
m o r t g a g e  b o n d s  u n d e r  2 6  U .S .C .  1 0 3 A  (M o r t g a g e  S u b s id y  B o n d  T a x  
A c t  o f  1 9 8 0 )  a s  a m e n d e d , i s  t h e  g r e a t e r  o f  ( 1 )  f o u r  p e r c e n t  le s s  t h a n  t h e  
c o s t o f  fu n d s  o r  ( 2 )  th e  r a t e  f o r  o t h e r  lo a n s  t o  v e t e r a n s  u n d e r  A S  
1 8 .5 6 .0 9 8 ( g ) ( 3 ) .  A  h ig h e r  o r  lo w e r  i n t e r e s t  r a t e  s h a l l  b e  e s t a b l i s h e d  o n  
t h e  e n t i r e  lo a n  a m o u n t  i f  r e q u i r e d  u n d e r  2 6  U .S .C .  1 0 3 A .

( j )  I f  t h e  m o n e y  u s e d  to  p u r c h a s e  a  m o r t g a g e  lo a n  m a d e  t o  a  v e t e r a n  
u n d e r  t h i s  s e c t io n  c o m e s  f r o m  a n  is s u e  o f  b o n d s  o f  t h e  c o r p o r a t i o n  
g u a r a n t e e d  b y  th e  s t a t e ,  e a c h  b o n d  m u s t  b e  i s s u e d  a s  p a r t  o f  a n  is s u e  
s u b s t a n t i a l ly  a l l  o f  t h e  p ro c e e d s  o f  w h ic h  a r e  u s e d  t o  p r o v id e  r e s i ­
d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s .  I n  t h i s  s u b s e c t io n  a  q u a l i f y i n g  v e t e r a n  
i s  a  p e r s o n  w h o  is  a  " q u a l i f i e d  v e t e r a n ”  a s  th e  t e rm  is  d e f in e d  o r  m a y  
s u b s e q u e n t ly  b e  d e f in e d  u n d e r  2 6  U .S .C .  1 0 3 A  (M o r t g a g e  S u b s id y  
B o n d  T a x  A c t  o f  1 9 8 0 ) ,  a s  a m e n d e d .

( k )  T h e  i n t e r e s t  r a t e  l im i t a t i o n s  o f  A S  4 5 .4 5 . 0 1 0  d o  n o t  a p p ly  to  
lo a n s  p u rc h a s e d  u n d e r  t h i s  s e c t io n  o r  t o  lo a n s  t h a t  t h e  c o r p o r a t io n  
h a s , in  a n y  m a n n e r ,  c o m m it t e d  i t s e l f  t o  p u rc h a s e . ({j 2 7  ch  1 0 6  S L A  
1 9 8 0 ;  a m  §§ 4 —  7 , 5 1  ch  1 1 5  S L A  1 9 8 1 ;  a m  § 1 ch  3 5  S L A  1 9 8 2 ;  a m  
5§ 1 9  —  2 4  c h  1 1 3  S L A  1 9 8 2 ;  a m  §§ 7 , 8 ,  2 7  ch  1 0 2  S L A  1 9 8 3 ;  a m  § 5  
ch  1 2 8  S L A  1 9 8 4 ;  a m  §§ 1 , 2  c h  9  S L A  1 9 8 6 )

C ro s s  re fe ren ce s . —  F o r interest rate serted "in  the case o f a second mortgage 
applicable to certain new ly constructed loon, i f  the firs t mortgage loan made to 
owner-occupied trip lexes und fourplexes the same borrower is held by the corpora- 
complctcd between June 25 . 19f32 and Oc- lion  und was purchased under the special 
tober 1. 1 9 84 ,see!) 6 0 ,ch. 1 1 3 ,SLA  1982. mortgage loan purchase program ."

E ffe c t o f  am endm en ts . — The first The second 1982 amendment added "tri- 
1982 amendment, in subsection (h i. in- plex o r fourplex" to the end o f paragraph
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(4 ) o f subsection <f), added form er sub­
paragraph (21(E) to subsection (g), and 
added subsection <k). The amendment also 
inserted the language beginning "tha t is 
not purchased from the proceeds o f bonds" 
and ending "as amended" in present para­
graph (2 ) o f  subsection (g), inserted "as 
amended, other than bonds that consti­
tute qualified veterans' bonds under ( i) o f 
th is section”  in paragraph (5 ) o f subsec­
tion (g), and added subsections (i) and (j).

The 1983 amendment, in paragraph 
(g )(1 ), substituted "an  issue”  for "the firs t 
issue," "three percent less than" fo r "10 
percent o r," and the language beginning 
"o f that issue, except that" fo r "whichever 
is less"; in  paragraph (g)(4), substituted 
the language beginning "the first 
$90 ,000” and ending "either taxable or 
tax-exempt bonds”  fo r "a mortgage loan 
purchased from  money appropriated to 
the corporation" and "(1) o f this subsec­
tion”  for ” ( l) - (4 )  o f this subsection," and 
deleted the former second sentence; and 
repealed paragraph (g)(2).

The 1984 amendment, in subsection (g), 
redesignated form er paragraphs (3 )-(7 ) as 
present paragraphs (2 )-(6 ) and, in para­
graph (5 ), deleted "under the Mortgage 
Subsidy Bond Tax Act o f 1980 (26 U.S.C. 
103A1, as amended”  follow ing "taxation" 
in the firs t sentence and substituted 
"equal to the interest rate determined un­
der (1 ) and (2 ) o f th is subsection on a loan 
purchased under (a ) o f this section from 
the proceeds o f the most recent applicable 
issue o f taxab le bonds, sold by the corpo­
ration" fo r "10 percent or the cost o f th? 
funds, whichever is less" in the firs t sen­
tence and "to ensure the tax-exempt sta­
tus o f the bonds" fo r "under the Mortgage 
Subsidy Bond Tax Act”  in the second sen­
tence.

The 1986 amendment in the second sen­
tence o f subsection (a ) inserted "refinanc­
ing loans o r”  and in subsection (f) added 
paragraph (3).

S e c .  1 8 .5 6 .0 9 9 .  P o w e r s  o f  c o r p o r a t i o n  t o  d e a l  i n  m o r t g a g e  
l o a n s .  T h e  c o rp o r a t i o n  m a y  p u r c h a s e , s e l l ,  h o ld ,  o r  o t h e rw is e  d e a l in  
m o r t g a g e  lo a n s .  I n  c o n n e c t io n  w i t h  t h e  p u r c h a s e  o r  s a le  o f  a  b e n e f ic ia l 
i n t e r e s t  o r  p a r t i c ip a t i o n  in  a  m o r t g a g e  lo a n ,  t h e  c o r p o r a t i o n  m a y  e n ­
t e r  in t o  a  t r u s t  a g r e e m e n t  p r o v id in g  f o r  t h e  c u s to d y , c o n t r o l ,  a n d  
a d m in i s t r a t i o n  o f  th e  m o r t g a g e  lo a n .  T h e  t r u s t  a g r e e m e n t  m a y  p r o ­
v id e  t h a t  t h e  c o r p o r a t i o n  o r  a  b a n k  o r  t r u s t  c o m p a n y  s h a l l  a c t  a s  
t r u s t o r  o r  t r u s t e e  u n d e r  t h e  t r u s t  a n d  t h a t  t i t l e  to  t h e  m o r t g a g e  lo a n s  
s u b je c t  t o  t h e  t r u s t  s h a l l  b e  c o n s id e r e d  to  h a v e  p a s s e d  a s  p ro v id e d  in  
t h e  t r u s t  a g r e e m e n t .  T o  th e  e x t e n t  p ro v id e d  i n  th e  t r u s t  a g r e e m e n t ,  
t h e  e f fe c t  o f  a  s a le  o f  a  b e n e f ic ia l i n t e r e s t  o r  p a r t i c ip a t i o n  i n  a  m o r t ­
g a g e  lo a n  is  th e  s a m e  a s  th e  s a le  o f  t h e  m o r t g a g e  lo a n  s u b je c t  to  th e  
t r u s t .  (§  2 7  ch  1 0 6  S L A  1 9 8 0 )

C ro s s  re fe ren ces . —  For certain defi­
nitions applicable to this section, see AS 
18.56.098(f).

S e c .  1 8 .5 6 .1 0 0 .  H o u s i n g  d e v e lo p m e n t  f u n d ,  ( a )  T h e r e  is  c re a te d  
a  h o u s in g  d e v e lo p m e n t  fu n d  to  b e  a d m in is t e r e d  b y  t h e  c o rp o r a t i o n  a s  
a  t r u s t  fu n d  s e p a r a t e  a n d  d is t in c t  f r o m  a n y  o t h e r  m o n e y  o r  fu n d s  
a d m in is t e r e d  b y  th e  c o r p o r a t io n .

( b )  C o n s is t e n t  w i t h  A S  1 8 .5 6 .0 9 0 ,  t h e  c o r p o r a t io n  m a y  m a k e  t e m p o ­
r a r y  a n d  p e rm a n e n t  lo a n s  f r o m  th e  h o u s in g  d e v e lo p m e n t  I u n d , a t  a n  
i n t e r e s t  r a t e  o r  r a t e s  d e t e rm in e d  b y  th e  c o r p o r a t i o n ,  a n d  w ith  th e  
s e c u r i t y  f o r  r e p a y m e n t  t h a t  is  n e c e s s a r y  a n d  p r a c t i c a b le ,  to  p u rc h a s e ,
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m a k e ,  o r  p a r t i c ip a t e  in  t h e  m a k in g  o f  m o r t g a g e  lo a n s  t h a t  a r e  n o t  
f e d e r a l l y  in s u r e d  o r  g u a r a n t e e d  f o r  r e s id e n t i a l  h o u s in g , i f  th e  c o r p o r a ­
t io n  d e t e rm in e s  t h a t  th e  lo a n s  a r e  n o t  o t h e rw is e  a v a i la b le ,  w h o l ly  o r  
in  p a r t ,  f r o m  p r i v a t e  le n d e r s  u p o n  r e a s o n a b ly  e q u iv a le n t  t e rm s  a n d  
c o n d i t io n s .

(c ) T o  th e  c r e d i t  o f  t h e  h o u s in g  d e v e lo p m e n t  fu n d  s h a l l  b e  d e p o s i t e d
( 1 )  g r a n t s  a n d  c o n t r ib u t io n s  t o  th e  fu n d ; a n d
(2 )  a l l  r e c e ip t s  o f  t h e  c o r p o r a t io n  o n  a c c o u n t  o f  r e p a y m e n t  o f  o r  s a le  

o r  o t h e r  d is p o s it io n  o f  th e  s e c u r i t y  f o r  a n y  lo a n s  m a d e  u n d e r  (b )  o f  t h is  
s e c t io n .

(d )  T h e  c o r p o r a t i o n  m a y  r e c e iv e  a n d  a c c e p t f r o m  a n y  s o u rc e  w h a t ­
e v e r  a n y  g r a n t s  o r  c o n t r ib u t io n s  f o r  th e  h o u s in g  d e v e lo p m e n t  fu n d .

(e )  [ R e p e a l e d ,  § 7 2  c h  1 1 3  S L A  1 9 8 2 . ]
( f )  [ R e p e a l e d , § 7 2  c h  1 1 3  S L A  1 9 8 2 . ]
(g )  [ R e p e a l e d ,  §  7 2  c h  1 1 3  S L A  1 9 8 2 . ]
( h )  [ R e p e a l e d ,  §  7 2  c h  1 1 3  S L A  1 9 8 2 . ]
( i )  [ R e p e a l e d ,  § 7 2  c h  1 1 3  S L A  1 9 8 2 . ]
( j )  [ R e p e a l e d ,  §  7 2  c h  1 1 3  S L A  1 9 8 2 . ]
( k )  [ R e p e a l e d ,  §  7 2  c h  1 1 3  S L A  1 9 8 2 . ]  (§  1 c h  1 0 7  S L A  1 9 7 1 ;  a m  

§ 4  c h  8 1  S L A  1 9 7 2 ;  a m  § 2 8  ch  1 0 6  S L A  1 9 8 0 ;  a m  §§ 2 5  —  2 7 ,  7 2  ch  
1 1 3  S L A  1 9 8 2 )

E ffe c t o f  am endm en ts . —  The 1982 
amendment in subsection (a ), substituted 
"housing development fund" for "special 
revolving loan fund to be known as the 
'housing development fund " ’; in subsec­
tion (b), deleted the paragraph designa­
tions, deleted the provisions o f former 
paragraphs (1) and (2), which read, re­
spectively, "defray development costs of 
sponsors, builders, and developers o f  resi­
dentia l housing”  and "provide to persons 
o f  lower and moderate income who a re ap­
p lying fo r mortgages, the amounts re­
quired to make down payments and pay 
closing costs and to housing owners the 
amounts applied fo r partia l rental pay­
ments and mortgage interest payments

under AS 18.56.090(4); o r” , and substi­
tuted "loans which are not federa lly  in ­
sured o r guaranteed fo r”  fo r "and con­
struction loans which are not federa lly in­
sured o r guaranteed to sponsors, builders, 
purchasers and developers o f land devel­
opment or"; and in subsection (c), deleted 
"and the proceeds o f sale o f  fund notes" 
following "to the fund” in paragraph (1). 
The amendment also repealed subsections 
(e)-(k).

E d ito r ’s notes. —  Section 74, ch. 113, 
SLA 1982, provides; "The repeal o f  AS 
18.56.100(e)-(k) in sec. 72 o f  this Act does 
not invalidate housing development fund 
notes issued under AS 18 .56 .100(e)-(k) 
before June 25, 1982.”

S e c .  1 3 .5 6 .1 0 1 .  E l i g i b i l i t y  f o r  v e t e r a n s ’ i n t e r e s t  r a t e s .  T h e  f o l ­
lo w in g  p e r s o n s  a r e  e l i g i b le  v e t e r a n s  f o r  t h e  p u rp o s e s  o f  A S  
1 8 .5 6 .0 9 8 (g )  a n d  (h ) :

( 1 )  a  p e r s o n  w h o  s e r v e d  in  th e  a rm e d  fo rc e s  o f  t h e  U n i t e d  S t a t e s  fo r  
9 0  d a y s  o r  m o re , o r  w h o s e  s e r v ic e  w a s  fo r  le s s  t h a n  9 0  d a y s  b e c a u s e  o f  
i n ju r y  o r  d i s a b i l i t y  in c u r r e d  in  th e  l in e  o f  d u t y , a f t e r  A p r i l  6 , 1 9 1 7 ,  
w h o s e  d is c h a rg e  w a s  u n d e r  h o n o r a b le  c o n d i t io n s ;

( 2 )  th e  w id ow  o r  w id o w e r  o f  a  m e m b e r  o f  th e  a rm e d  fo rc e s  o r  a n  
e l i g ib le  v e t e r a n  i f  th e  m e m b e r  o r  v e t e r a n  s e rv e d  in  th e  a rm e d  fo rc e s

1 9 4
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f o r  a t  le a s t  9 0  d a y s  a f t e r  A p r i l  6 , 1 9 1 7  a n d  t h e  v e t e r a n ’s  d is c h a rg e  w a s  
u n d e r  h o n o r a b le  c o n d it io n s ;

( 3 )  a  p e r s o n  w h o  h a s  s e rv e d  f o r  n o t  le s s  t h a n  f i v e  y e a r s  in  t h e  
A la s k a  A rm y  N a t i o n a l  G u a r d ,  o r  t h e  A la s k a  A i r  N a t i o n a l  G u a r d ,  o r  a  
r e s e r v e  u n i t  o f  t h e  U n i t e d  S t a t e s  a rm e d  fo r c e s  i f  t h e  r e s e r v e  u n i t  
r e q u i r e d ,  a s  a  m in im u m , o n e  w e e k e n d  e a c h  m o n th  o f  d u t y  a n d  1 5  
c o n s e c u t iv e  d a y s  o f  a c t iv e  d u ty  t r a i n i n g  e a c h  y e a r  a n d  w h o s e  d i s ­
c h a rg e  w a s  u n d e r  h o n o r a b le  c o n d i t io n s . (§ 2 9  c h  1 0 6  S L A  1 9 8 0 ;  a m  
§ 8  c h  1 1 5  S L A  1 9 8 1 ;  a m  § 9  c h  1 0 2  S L A  1 9 8 3 ;  a m  § 1 2  c h  6 7  S L A  
1 9 8 3 )

E ffe c t o f  am endm ents. —  The firs t ment and also delete! "the A laska Naval 
1983 amendment rewrote this section. M ilitia " follow ing "A laska A ir National

The second 1983 amendment made the Guard”  in paragraph (3). 
same changes as the firs t 1983 amend-

S e c .  1 8 .5 6 .1 0 3 .  F e d e r a l  t a x a t i o n  o f  i n t e r e s t  o n  b o n d s  a n d  
b o n d  a n t i c i p a t i o n  n o t e s .  I f  t h e  i n t e r e s t  o n  b o n d s  o r  b o n d  a n t ic ip a ­
t io n  n o t e s  o f  t h e  c o r p o r a t i o n  is s u e d  a f t e r  J u n e  1 , 1 9 8 0 ,  b e c om e s  t a x ­
a b le  u n d e r  t h e  in c o m e  t a x  la w s  o f  t h e  U n i t e d  S ta t e s ,  t h e  le g i s la t u r e  
m a y  a p p r o p r i a t e  a n  a m o u n t  s u f f i c ie n t  t o  p a y  t h e  o u t s t a n d in g  p r in c i ­
p a l a n d  i n t e r e s t  o n  th e  b o n d s  o r  b o n d  a n t ic ip a t i o n  n o t e s .  N o t h in g  i n  
th is  s e c t io n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  S t a t e  o f  A la s k a .  (§  2 9  ch  
1 0 6  S L A  1 9 8 0 )

S e c .  1 8 .5 6 .1 0 4 .  A l l o c a t i o n  o f  t a x - e x e m p t  b o n d s ,  ( a )  P u r s u a n t  to  
sec . 1 0 3 A (g ) ( 6 )  o f  t h e  M o r tg a g e  S u b s id y  B o n d  T a x  A c t  o f  1 9 8 0  ( 2 6  
U .S .C .  1 0 3 A )  th e  a m o u n t  o f  m o r tg a g e  r e v e n u e  b o n d s  t h a t  m a y  b e  
is s u e d  in  th e  s t a t e  u n d e r  s ec . 1 0 3 A (g ) ( 4 )  o f  t h a t  A c t  is  a l lo c a t e d  s o le ly  
to  t h e  c o rp o ra t io n .  A  m u n ic ip a l i t y  m a y  n o t  is s u e  m o r t g a g e  r e v e n u e  
b o n d s  u n d e r  sec . 1 0 3 A (g ) ( 4 )  o f  th e  M o r tg a g e  S u b s id y  B o n d  T a x  A c t  o f  
1 9 8 0  u n le s s  p e rm i t t e d  to  d o  so  b y  th e  c o r p o r a t i o n .  T h e  a m o u n t  o f  
m o r tg a g e  r e v e n u e  b o n d s  is s u e d  b y  a  m u n ic ip a l i t y  u n d e r  sec . 
1 0 3 A (g ) ( 4 )  o f  th e  M o r tg a g e  S u b s id y  B o n d  T a x  A c t  o f  1 9 8 0  w i t h  th e  
p e rm is s io n  o f  t h e  c o r p o r a t i o n  s h a l l  b e  d e d u c te d  f r o m  th e  t o t a l  a m o u n t  
p e rm i t t e d  b y  t h a t  A c t .

fb ) T h e  p r o v i s io n s  o f  th is  s e c t io n  a p p ly  to  h o m e  r u le  m u n ic ip a l i t ie s .  
(S  9  c h  1 1 5  S L A  1 9 8 1 )

S e c .  1 8 .5 6 .1 0 5 .  A l l o c a t i o n  o f  l e n d i n g  a c t i v i t i e s .  T h e  c o r p o r a t i o n  
s h a l l  d e s ig n a te  r e g io n s  w i t h in  th e  s t a t e  w h ic h  in  th e  a g g re g a t e ,  e n ­
c o m p a s s  th e  e n t i r e  s t a t e .  In  p a r t ic ip a t in g  in  th e  m a k in g  o r  p u r c h a s in g  
o f  lo a n s  u n d e r  A S  1 8 .5 6 .0 9 0 ( 2 )  a n d  ( 3 )  o r  u n d e r  A S  1 8 .5 6 .1 0 0 ,  th e  
c o rp o r a t io n  s h a l l  m a k e  i ts  m o n e y  a v a i la b le  t h r o u g h  th e  p r i v a t e  f i n a n ­
c ia l  i n s t i t u t i o n s  in  t h e  s t a t e  w i t h in  e a c h  r e g io n  d e s ig n a te d  b y  th e  
c o rp o r a t i o n  u n d e r  t h i s  s e c t io n . T h e  c o r p o r a t i o n  s h a l l  a l lo c a t e  i t s
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Op. No. 705 (F ile  Noa. 1255, 1256), 486 Op. No. 918 (F ile  No. 1665), 513 P.2d 13 
P .2d 906 (1971). (1973 ).

C ited  in State v. Bogenrife, Sup. Ct.

S e c .  3 9 .2 5 .1 5 0 .  S c o p e  o f  t h e  r u l e s .  T h e  p e r s o n n e l r u le s  s h a l l  p r o ­
v id e  f o r

( 1 )  th e  p r e p a r a t io n ,  m a in t e n a n c e ,  a n d  r e v i s i o n  b y  t h e  d i r e c t o r  o f  
p e r s o n n e l ,  s u b je c t  to  a p p r o v a l o f  t h e  c o m m is s io n e r  o f  a d m in i s t r a t i o n  
a n d  th e  p e r s o n n e l b o a rd ,  o f  a  p o s i t io n  c la s s i f i c a t i o n  p la n  f o r  a l l  p o s i ­
t io n s  in  t h e  c la s s i f i e d  a n d  p a r t i a l l y  e x e m p t  s e r v ic e s ;  t h e  p o s i t io n  c la s ­
s i f ic a t io n  p la n  s h a l l  in c lu d e

(A )  a  g r o u p in g  t o g e t h e r  o f  a l l  p o s i t io n s  in t o  c la s s e s  o n  t h e  b a s is  o f  
d u t ie s  a n d  r e s p o n s ib i l i t i e s ;

( B )  a n  a p p r o p r i a t e  t i t l e ,  a  d e s c r ip t io n  o f  t h e  d u t ie s  a n d  r e s p o n s ib i l i ­
t ie s ,  t r a i n i n g  a n d  e x p e r ie n c e  q u a l i f i c a t i o n s ,  a n d  o t h e r  n e c e s s a r y  s p e c i­
f ic a t i o n s  f o r  e a c h  c la s s  o f  p o s i t io n s ;

( 2 )  th e  p r e p a r a t io n ,  m a in t e n a n c e ,  r e v i s i o n  a n d  a d m in i s t r a t i o n  b y  
th e  d i r e c t o r  o f  p e r s o n n e l o f  a  p a y  p la n  f o r  a l l  p o s i t io n s  i n  th e  c la s s i f i e d  
a n d  p a r t i a l l y  e x e m p t  s e r v ic e s ;  t h e  p a y  p la n  (A )  s h a l l  b e  b a s e d  u p o n  
th e  p o s i t io n  c la s s i f i c a t i o n  p la n ;  ( B )  s h a l l  p r o v id e  f o r  f a i r  a n d  r e a s o n ­
a b le  c o m p e n s a t io n  f o r  s e r v ic e s  r e n d e r e d ,  a n d  r e f le c t  t h e  p r in c ip le  o f  
l i k e  p a y  f o r  l i k e  w o r k ;  (C )  m a y  b e  a m e n d e d , a p p ro v e d , o r  d is a p p r o v e d  
b y  t h e  le g i s la t u r e  i n  r e g u la r  o r  s p e c ia l s e s s io n ; a f t e r  t h e  p a y  p la n  is  i n  
e f fe c t ,  a  s a la r y  o r  w a g e  p a y m e n t  m a y  n o t  b e  m a d e  to  a  s t a t e  e m p lo y e e  
c o v e re d  b y  th e  p la n  u n le s s  th e  p a y m e n t  is  i n  a c c o rd a n c e  w i t h  t h i s  
c h a p t e r  a n d  th e  r u le s  a d o p te d  u n d e r  t h i s  c h a p t e r  o r  u n le s s  t h e  p a y ­
m e n t  i s  in  a c c o rd a n c e  w i t h  a  v a l i d  a g r e e m e n t  e n t e r e d  in t o  i n  a c c o r ­
d a n c e  w i t h  A S  2 3 .4 0 ;

( 3 )  t h e  u s e  o f  e m p lo y e e  s e le c t io n  m e th o d s , i n c lu d in g  o p e n  c o m p e t i ­
t iv e  e x a m in a t i o n s ,  w h e n  a p p r o p r i a t e ,  t h a t  w i l l  f a i r l y  t e s t  t h e  c a p a c i t y  
a n d  f i t n e s s  o f  th e  p e r s o n  e x a m in e d  to  d is c h a rg e  t h e  d u t ie s  o f  t h e  c la s s  
in  w h ic h  e m p lo y m e n t  i s  s o u g h t ;

( 4 )  t h e  e s t a b l i s h m e n t  a n d  m a in t e n a n c e  o f  e l i g i b le  l i s t s  f o r  a p p o in t ­
m e n t  a n d  p r o m o t io n  p r o v id in g  t h e  n a m e s  o f  e l i g i b le  c a n d id a t e s  in  
o r d e r  o f  t h e i r  r e la t i v e  p e r fo rm a n c e  in  t h e  e x a m in a t i o n s ;

( 5 )  th e  p ro c e d u re  f o r  c e r t i f y i n g  e l i g i b le  c a n d id a t e s ;  t h e  r u le  a d o p te d  
u n d e r  t h i s  p a r a g r a p h  m a y  in c lu d e  p ro c e d u re s  p r o v id in g  a  p re fe r e n c e  
f o r  c e r t i f y i n g  lo c a l r e s id e n t s  w h e n  a p p r o p r i a t e ;

( 6 )  p r o m o t io n s  f r o m  w i t h in  t h e  s t a t e  s e r v ic e  w h e n  t h e r e  a r e  q u a l i ­
f ie d  c a n d id a t e s  in  t h e  s t a t e  s e r v ic e ; v a c a n c ie s  s h a l l  b e  f i l l e d  b y  p r o m o ­
t io n  w h e n e v e r  p ra c t ic a b le  a n d  in  t h e  b e s t  in t e r e s t  o f  t h e  s t a t e  s e r v ic e  
a n d  p r o m o t io n  s h a l l  b e  b y  c o m p e t i t iv e  e x a m in a t i o n  w h e n e v e r  p o s s i ­
b le ; i n  c o n s id e r in g  p r o m o t io n s ,  t h e  a p p li c a n t s ’ q u a l i f i c a t i o n s ,  p e r f o r ­
m a n c e  r e c o rd s , s e n io r i t y ,  a n d  c o n d u c t  s h a l l  b e  e v a lu a t e d ;

( 7 )  a  p e r io d  o f  p r o b a t io n  n o t  t o  e x c e e d  o n e  y e a r  b e fo r e  a n  a p p o in t ­
m e n t  t o  a  p o s i t io n  b e c om e s  p e rm a n e n t ,  e x c e p t  t h a t  a  p e rm a n e n t  e m ­
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p lo y e e  r e c e iv in g  a  p r o m o t i o n a l a p p o in tm e n t  r e t a i n s  p e rm a n e n t  s t a t u s  
in  t h e  s e r v ic e  a n d  j o b  c la s s  f r o m  w h ic h  a p p o in t e d  f o r  t h e  d u r a t i o n  o f  
th e  p r o b a t io n a r y  p e r io d  a n d  m a y  b e  d e m o te d  t o  a  f o rm e r  c la s s  w i t h o u t  
r i g h t  o f  a p p e a l ,  n o tw i t h s t a n d in g  A S  3 9 .2 5 . 1 7 0 ,  b u t  i f  t h e  e m p lo y e e  is  
d ism is s e d  f r o m  t h e  s e r v ic e  th e  a p p e a l r ig h t s  u n d e r  A S  3 9 .2 5 .1 7 0  
a p p ly ;

( 8 )  n o n p e rm a n e n t  a n d  e m e rg e n c y  a p p o in tm e n t s  to  p o s i t io n s  in  t h e  
s t a t e  s e r v ic e  in  a c c o rd a n c e  w i t h  A S  3 9 .2 5 . 1 9 5  —  3 9 .2 5 .2 0 0 ;

( 9 )  p r o v i s i o n a l  a p p o in tm e n t  w i t h o u t  c o m p e t i t iv e  e x a m in a t i o n  w h e n  
a p p r o p r i a t e  e l i g i b le  l i s t s  a r e  n o t  a v a i la b le ;

( 1 0 )  t r a n s f e r s  f r o m  o n e  d e p a r tm e n t  t o  a n o t h e r  a n d  f r o m  a n o t h e r  
m e r i t  s y s te m  ju r i s d i c t i o n  to  t h e  s t a t e  s e rv ic e ;

( 1 1 )  t r a n s f e r s  f r o m  o n e  a r e a  o f  t h e  s t a t e  t o  a n o t h e r ;
( 1 2 )  t h e  r e in s t a t e m e n t  o f  a  p e r s o n  w h o  r e s ig n s  in  g o o d  s t a n d in g ;
( 1 3 )  la y o f f s  f o r  r e a s o n  o f  la c k  o f  m o n e y  o r  w o r k ,  a b o l i t i o n  o f  p o s i ­

t io n s ,  o r  m a t e r i a l  c h a n g e s  i n  d u t ie s  o r  o r g a n i z a t io n ;  b o th  p e r fo rm a n c e  
a n d  s e n i o r i t y  r e c o rd s  s h a l l  b e  c o n s id e r e d  i n  th e  d e v e lo p m e n t  o f  l a y o f f  
o r d e r s ;

( 1 4 )  th e  d e v e lo p m e n t ,  m a in t e n a n c e ,  a n d  u s e  o f  e m p lo y e e  p e r f o r ­
m a n c e  re c o rd s ;

( 1 5 )  th e  e s t a b l i s h m e n t  o f  d i s c ip l i n a r y  m e a s u r e s  w h ic h  m a y  in c lu d e  
d is c i p l i n a r y  s u s p e n s io n  w i t h o u t  p a y ;

( 1 6 )  t h e  p ro c e d u r e s  f o r  r e v ie w  o f  d is p u te d  p e r s o n n e l a c t io n s ,  f o r  
r e s o lv in g  e m p lo y e e  a n d  in t e r a g e n c y  g r ie v a n c e s ,  a n d  f o r  r e s o lv in g  
g r ie v a n c e s  o f  th e  g e n e r a l  p u b l ic  c o n c e rn in g  th e  o p e r a t io n  o f  t h e  s t a t e  
p e r s o n n e l s y s te m ;

( 1 7 )  h o u r s  o f  w o r k  f o r  a l l  e m p lo y e e s  i n  th e  s t a t e  s e r v ic e :
( 1 8 )  m e th o d s  a n d  p ro c e d u re s  c o v e r in g  o v e r t im e  w o r k  a n d  p a y ;
( 1 9 )  t h e  g r a n t i n g  o f  e m p lo y m e n t  p re fe r e n c e  r ig h t s  t o  a  v e t e r a n  n o t  

w i t h in  th e  a r e a  o f  p r o m o t i o n ,  w h e n  th e  v e t e r a n  p o s s e s s e s  th e  n e c e s ­
s a r y  q u a l i f i c a t i o n s  i n  t h e  j o b  c la s s i f i c a t i o n  a p p lie d  f o r  u n d e r  t h i s  c h a p ­
t e r ;  i n  a n  e x a m in a t i o n  to  d e t e rm in e  th e  q u a l i f i c a t i o n  o f  a p p lic a n t s  f o r  
e n t r a n c e  in t o  th e  c la s s i f i e d  s e r v ic e  u n d e r  m e r i t  s y s te m  e x a m in a t i o n ,  
f iv e  a d d i t i o n a l  p o in t s  s h a l l  b e  a d d e d  to  t h e  p a s s in g  g r a d e  o f  a  v e t e r a n  
a n d  t e n  a d d i t i o n a l  p o in t s  s h a l l  b e  a d d e d  to  t h e  p a s s in g  g ra d e  o f  a  
d is a b le d  v e t e r a n ,  b u t  th e  a d d i t i o n a l  p o in t s  m a y  b e  u s e d  o n ly  t h e  f i r s t  
t im e  t h e  v e t e r a n  o b t a in s  a  p o s i t io n  in  th e  c la s s i f i e d  s e r v ic e ;  i f  a  p o s i ­
t io n  in  th e  c la s s i f i e d  s e r v ic e  is  e l im in a t e d ,  e m p lo y e e s  s h a l l  b e  r e le a s e d  
in  a c c o rd a n c e  w i t h  r u le s  w h ic h  g iv e  d u e  e f fe c t  t o  a l l  f a c t o r s ;  i f  a l l  jo b  
q u a l i f i c a t i o n s  a r e  e q u a l ,  t h e  v e t e r a n  s h a l l  b e  g iv e n  p r e fe r e n c e  o v e r  
t h e  n o n v e t e r a n  a n d  t h e  v e t e r a n  s h a l l  b e  k e p t  o n  th e  j o b ;  t h i s  p a r a ­
g r a p h  m a y  n o t  b e  i n t e r p r e t e d  to  a m e n d  t h e  t e rm s  o f  a  c o l le c t iv e  b a r ­
g a in in g  a g r e e m e n t ;  in  t h i s  p a r a g r a p h

(A )  " v e t e r a n ”  m e a n s  a  p e r s o n  w i t h  1 8 1  d a y s  o r  m o re  a c t iv e  s e r v ic e  
in  th e  u rm e d  fo rc e s  o f  th e  U n i t e d  S t a t e s  w h o  h a s  b e e n  h o n o r a b ly  
d is c h a rg e d  a f t e r  h a v in g  s e r v e d  d u r i n g  a n y  p e r io d  b e tw e e n  A p r i l  6 ,
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1 9 1 7 ,  a n d  D e c e m b e r  1 , 1 9 1 9 ,  b e tw e e n  S e p te m b e r  1 6 , 1 9 4 0 ,  a n d  D e ­
c e m b e r  3 1 ,  1 9 4 7 ,  o r  b e tw e e n  J u n e  2 7 ,  1 9 5 0 ,  a n d  O c to b e r  1 4 ,  1 9 7 6 ;

( B )  " d is a b le d  v e t e r a n ”  m e a n s  a  v e t e r a n  w h o  is  e n t i t le d  to  c o m p e n ­
s a t i o n  u n d e r  la w s  a d m in is t e r e d  b y  t h e  U n i t e d  S t a t e s  V e t e r a n s ’ A d ­
m in i s t r a t i o n ,  o r  a  p e r s o n  w h o  w a s  h o n o r a b ly  d is c h a rg e d  o r  r e le a s e d  
f r o m  a c t iv e  d u t y  b e c a u s e  o f  a  s e rv ic e -c o n n e c te d  d i s a b i l i t y ;

( 2 0 )  t h e  e m p lo y m e n t  o f  p e r s o n s  in  p e rm a n e n t  p o s i t io n s  o n  a  p a r t -  
t im e  b a s is  o f  1 5  h o u r s  o r  m o re  a  w e e k , i n c lu d in g  t h e  e m p lo y m e n t  o f  
tw o  p e r s o n s  t o  f i l l  o n e  p e rm a n e n t  f u l l - t im e  p o s i t io n ; t h e s e  e m p lo y e e s  
s h a l l  b e  d e s ig n a te d  a s  p e rm a n e n t  p a r t - t im e  e m p lo y e e s ;

( 2 1 )  t h e  g r a n t i n g  o f  e m p lo y m e n t  p r e fe r e n c e  to  s e v e r e ly  h a n d i ­
c a p p e d  p e r s o n s ; t h i s  in c lu d e s  t h e  r i g h t  to  p r o v i s i o n a l  a p p o in tm e n t  
w i t h o u t  c o m p e t i t i v e  e x a m in a t i o n  f o r  p e r io d s  u p  to  f o u r  m o n t h s  a n d  
th e  g r a n t i n g  o f  e l i g i b i l i t y  t o  a  s e v e r e ly  h a n d ic a p p e d  p e r s o n  p r o v i s i o n ­
a l l y  a p p o in t e d  u n d e r  t h e  r u le s  w h o  d e m o n s t r a t e s  a b i l i t y  to  p e r fo rm  
th e  j o b  f o r  p e rm a n e n t  a p p o in tm e n t  w i t h o u t  c o m p e t i t i v e  e x a m in a t i o n ;  
p r o v i s i o n a l  e m p lo y m e n t  u n d e r  t h i s  p a r a g r a p h  m a y  n o t  e x c e e d  f o u r  
m o n t h s  d u r i n g  a  1 2 -m o n t h  p e r io d ; " s e v e r e ly  h a n d ic a p p e d ”  a s  u s e d  in  
t h i s  p a r a g r a p h  m e a n s  p e r s o n s  c e r t i f i e d  b y  th e  d i r e c t o r  o f  t h e  d iv is io n  
o f  v o c a t i o n a l  r e h a b i l i t a t i o n  to  b e  s e v e r e ly  h a n d ic a p p e d ;

( 2 2 )  t h e  e s t a b l i s h m e n t  o f  p r o g r a m s  f a c i l i t a t i n g  th e  e m p lo y m e n t  o f  
d is a d v a n t a g e d  p e r s o n s ;

( 2 3 )  th e  d e le g a t i o n ,  w h e n  fe a s ib le ,  o f  p e r s o n n e l r e s p o n s ib i l i t i e s  a n d  
d u t ie s  t o  t h e  p r in c ip a l  d e p a r tm e n t s  o f  t h e  e x e c u t iv e  b ra n c h ;

( 2 4 )  t h e  e s t a b l i s h m e n t  o f  a  t r a n s i t i o n  p e r io d  o f  u p  t o  1 2  m o n t h s  f o r  
a n  e m p lo y e e  t o  b e  r e a p p o in t e d  t o  a  c la s s i f i e d  p o s i t io n  i f  t h e  e m p lo y e e ’s  
p o s i t io n  is  w i t h d r a w n  f r o m  th e  p a r t i a l l y  e x e m p t  o r  e x e m p t  s e r v ic e  a n d  
p la c e d  in  t h e  c la s s i f i e d  s e r v ic e ;

( 2 5 )  o t h e r  r u le s  a n d  a d m in is t r a t i v e  r e g u la t i o n s ,  n o t  in c o n s is te n t  
w i t h  t h i s  c h a p t e r ,  t h a t  a r e  n e c e s s a r y  f o r  i t s  e n fo r c e m e n t .  (§  1 3  ch  1 4 4  
S L A  1 9 6 0 ;  a m  § 1 c h  1 3 0  S L A  1 9 6 1 ;  a m  § 1 c h  1 4 7  S L A  1 9 6 2 ;  a m  § 1 
ch  1 1 7  S L A  1 9 6 6 ;  a m  § 1 c h  3 3  S L A  1 9 6 7 ;  a m  § 3  ch  2 2 6  S L A  1 9 7 0 ;  
a m  5  1 c h  3 9  S L A  1 9 7 1 ;  a m  § 3  ch  4 2  S L A  1 9 7 1 ;  a m S  1 ch  2 1  S L A  
1 9 7 3 ;  a m  § 1 ch  2 7  S L A  1 9 7 6 ;  a m  § 1 c h  4  S L A  1 9 7 8 ;  a m  § 2  ch  6 7  
S L A  1 9 7 9 ;  a m  § 3 8  ch  9 4  S L A  1 9 8 0 ;  a m  1 , 2  ch  8 9  S L A  1 9 8 2 ;  a m  
§ 1 4  c h  1 1 2  S L A  1 9 8 2 ;  a m  § 1 ch  7  S L A  1 9 8 7 )

C ro s s  re fe ren ces . —  f o r  the puy plan amendment substituted "October 14.
prepared under (2 ) o f this section, see AS 1976”  fo r "November 7, 1975" a t the end
39 .27 .011. o f paragraph (191(A).

E ffe c t o f  um endm en ts . — The 1987

N O TES  TO  D E C IS IO N S

The scope o f  ru le s  p re p a red  pu rsu - a lly  no policy-making power. K e lly  v.
an t to  A S  39 .25 .050 is lim ited  se v e re ly  Zuinurcllo, Sup. Ct. Op. No. 705 (K ile  Nos.
in th is  sec tion , leaving the director o f  1255, 1256), 48 6  P.2d 906  (1971).
personnel very lit t le  discretion and virtu- C h ap te r u ttem pts to  en su re  m ost of-



§ 39.25.150 A l a s k a  S t a t u t e s § 39.25.150

fic ien t e xpend itu re  o f  pub lic  fun d s . —  
This chapter and the personnel rules a t­
tempt to ensure the state and its tax­
payers that public funds w ill be spent in 
their most efficient manner. State v. 
Bogenrife. Sup. Ct. Op. No. 918 (F ile  No. 
1665). 513 P .2d 13 (1973 ).

T h is  section  and p e rson n e l ru le  7 05 
p re sc rib e  the o n ly  m ann e r in  which 
the sta te  m ay becom e ob lig a ted  to p ay  
fo r  ove rt im e  performed by a classified 
service employee. State v. Bogenrife, Sup. 
Ct. Op. No. 918 (F ile  No. 1665), 513 P.2d 
13 (1973).

A public employee is not entitled to pay­
ment fo r overtime in the absence o f a 
valid contract executed pursuant to stat­
utes o r regulations specifically authoriz­
ing such compensation in addition to the 
employee’s fixed monthly salary . State v. 
Bogenrife, Sup. Ct. Op. No. 918 (F ile  No. 
1665), 513 P .2d 13 (1973 ).

W hen  em p loyee  en tit led  to com pen ­
sa tion  f o r  ove rtim e . —  This chapter and 
the applicable regulations adopted there­
under do not entitle an employee in the 
classified service, who is paid a fixed 
monthly sa lary , to receive any compensa­
tion fo r overtime, either in the form  o f 
cash o r compensatory leave time unless: 
He is a member o f the class eligib le to 
receive overtime payment under person­
nel ru le  7 05.2; he ha3 worked hours in 
excess o f  his scheduled hours; and his ap­
pointing authority has authorized in writ­
ing payment fo r such overtime work. 
Even i f  these conditions a re  satisfied, per­
sonnel ru le  9 04 stipu lates that the em­
ployee is entitled to overtime pay on ly at 
his hou rly rate. State v. Bogenrife, Sup. 
Ct. Op. No. 918 (F ile  No. 1665), 513 P.2d 
13 (1973).

The establishment o f normal working 
hours and provision fo r compensatory 
time o f f fo r work beyond those hours do 
not, o f themselves, give the employee it 
right to payment for overtime. S tate v. 
Bogenrife, Sup. C t. Op. No. 918 (F ile  No. 
1665), 513 P.2d 13 (1973).

R equ irem en t o f  an exp re ss  w ritten  
au th o riza tio n  fo r  p aym en t fo r  o v e r­
time cann o t be c ircum ven ted  by the 
implied contract theory. S tate v. 
Bogenrife, Sup, Ct. Op No. 918 (F ile  No. 
1665), 513 P.2d 13 (1973).

A pub lic  em p loy ee  u nd e rtak e s  to  
p e r fo rm  the du ties o f  h is pos ition , 
whether these duties, o r the hours neces­
sary to perform them, are increased o r de­
creased. State v. Bogenrife, Sup. Ct. Op. 
No. 918 (F ile  No. 1665), 513 P.2d 13 
(1973).

When a public servant is paid by time, 
for example by the month, ra th e r than by 
the quantity o f  work performed, he iB ex­
pected to perform  his duties without ex tra 
compensation fo r overtime o r holiday 
hours worked. This chapter and the per­
sonnel regulations are reflective o f this 
widely accepted policy. State v. Bogenrife, 
Sup. Ct. Op. No. 918 (F ile  No. 1665), 513 
P.2d 13 (1973).

T h e  re g u la to ry  schem e u n d e r th is 
section and p e rso n n e l ru le  7 05 cen ­
tra lize s  d ec is ion -m ak ing  p ow e r w ith  
respec t to ove rtim e  in the appointing 
authority who presumably has a  broad 
view o f  the department’s needs and is 
shielded from dangers o f  favoritism  by his 
distance from the particu lar employee. 
State v. Bogenrife, Sup. Ct. Op. No. 918 
(F ile  No. 1665), 513 P .2d 13 (1973).

R ig h t o f  p ro b a t io n a ry  em p loyee  to  
ap p ea l d ism issa l. —  The intended scope 
o f AS 39 .25 .170(a ) and its re la tion  to 
paragraph (7) o f  this section is o f su ffi­
cient importance to warrant leg is lative 
review in order that any potential ambi­
guity in the Personnel Act, in regard to 
the question o f whether a probationary 
employee in the classified service has the 
right to appeal h is dism issal to the per­
sonnel board, may be obviated. M uelle r v. 
A laska State Bd. o f Personnel, Sup. Ct. 
Op. No. 396 (F ile  No. 738 ), 425 P.2d 145 
(1967), decided p rio r to the firs t  1971 
amendment to this section.

Any ambiguity in personnel ru le  in re­
gard to the right to appeal a dism issal to 
the personnel hoard should be resolved in 
favor o f  an employee who was promoted 
from a position in which he had (o r subse­
quently attained) permanent status. 
Mueller v. A laska State Bd. o f Personnel, 
Sup. Ct. Op. No. 396 (F ile  No. 738 ), 425 
P.2d 145 (1967), decided p rio r to the first 
1971 amendment to this section.

A pp lied  in K a ise r v. Sundberg, Sup. 
Ct. Op. No. 3166 (F ile  No. S-834), P.2d

(1987).
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§ 39.25.153 P u b l i c  O f f i c e r s  a n d  E m p l o y e e s § 39.25.155

C o llu tc ra l re fe rences . —  Power to and not as a disciplinary measure. 11 
suspend o r lay  o ff public officers for a tem- A LR  432. 
porary period without pay as an economy

S e c .  3 9 .2 5 .1 5 3 .  D e p a r t m e n t a l  p e r s o n n e l  o f f i c e r s ,  ( a )  I f  a  p r i n c i ­
p a l  d e p a r tm e n t  o f  t h e  e x e c u t iv e  b ra n c h  h a s  a  p e r s o n n e l o f f i c e r ,  t h e  
p e r s o n n e l o f f i c e r  s h a l l  b e  e m p lo y e d  b y  a n d  lo c a t e d  w i t h in  t h a t  d e p a r t ­
m e n t .

(b )  S u b je c t  t o  th e  p r o v i s i o n s  o f  ( d )  o f  t h i s  s e c t io n , t h e  p e r s o n n e l 
o f f i c e r s  f o r  th e  D e p a r tm e n t s  o f  T r a n s p o r t a t i o n  a n d  P u b l ic  F a c i l i t i e s ,  
F i s h  a n d  G a m e , E d u c a t io n , L a b o r ,  a n d  H e a l t h  a n d  S o c ia l  S e r v ic e s ,  
h a v e  t h e  f o l lo w in g  p o w e rs  w i t h  r e s p e c t  to  t h e  c la s s e s  o f  p o s i t io n s  
u n iq u e  t o  t h e i r  d e p a r tm e n t s :

( 1 )  to  a s s ig n  p o s i t io n s  to  a n  e x is t in g  c la s s  i n  th e  s t a t e  c la s s i f i c a t i o n  
p la n  a n d  to  th e  s a la r y  r a n g e  f o r  t h a t  c la s s  a s  e s t a b l i s h e d  b y  th e  s t a t e  
p a y  p la n  o r  b y  a  v a l i d  a g r e e m e n t  e n t e r e d  i n t o  in  a c c o rd a n c e  w i t h  A S  
2 3 .4 0 ;

( 2 )  to  a d m in i s t e r  a n d  s c o re  e x a m in a t i o n s  a n d  t o  p la c e  s u c c e s s fu l 
a p p li c a n t s  o n  d e p a r tm e n t a l  e l i g i b le  l i s t s ;

( 3 )  to  c e r t i f y  th o s e  e l i g ib le  t o  th e  a p p o in t in g  a u t h o r i t i e s .
(c )  T h e  i n i t i a l  d e t e rm in a t io n  o f  c la s s e s  o f  p o s i t io n s  u n iq u e  to  t h e  

d e p a r tm e n t s  l i s t e d  in  ( b )  o f  t h i s  s e c t io n  s h a l l  b e  m a d e  b y  t h e  p e r s o n n e l 
o f f i c e r  o f  t h e  d e p a r tm e n t  in  c o n s u lt a t io n  w i t h  th e  c o m m is s io n e r  o f  t h e  
d e p a r tm e n t  s u b je c t  to  t h e  a p p r o v a l o f  th e  d i r e c t o r  o f  p e r s o n n e l in  t h e  
D e p a r tm e n t  o f  A d m in is t r a t i o n .

(d )  T h e  a s s u m p t io n  o f  a  p o w e r  s e t  o u t  in  (b )  o f  t h i s  s e c t io n  m u s t  b e  
a p p ro v e d  b y  th e  c o m m is s io n e r  o f  a d m in is t r a t i o n  a n d  m u s t  b e  in  h a r ­
m o n y  w i t h  th e  m e r i t  p r in c ip le  o f  p e r s o n n e l a d m in i s t r a t i o n  (A S  
3 9 .2 5 . 0 1 0 ) .  (§ 1 4  ch  2 0 7  S L A  1 9 7 5 ;  a m  § 1 5  ch  1 1 2  S L A  1 9 8 2 )

S e c .  3 9 . 2 5 . 1 5 5 .  V o c a t i o n a l  s u b s t i t u t i o n  p r o g r a m ,  ( a )  I t  i s  t h e  
p u rp o s e  o f  t h i s  s e c t io n  t o  e s t a b l i s h  a  l i b e r a l  s y s te m  u n d e r  w h ic h  A la s ­
k a n  r e s id e n t s  n o t  e m p lo y e d  b y  th e  s t a t e  w h o  d o  n o t  m e e t  t h e  m i n i ­
m u m  e d u c a t i o n a l o r  e x p e r ie n c e  c r i t e r i a  f o r  s t a t e  e m p lo y m e n t  m a y  
d e m o n s t r a t e  t h e i r  a b i l i t i e s  a n d  a c h ie v e  t e m p o r a r y  o r  p e rm a n e n t  s t a t e  
e m p lo y e e  s t a t u s .  T h is  p r o g r a m  is  in te n d e d  f o r  u s e  p r im a r i l y  in  r e m o t e  
o r  u n d e r e m p lo y e d  a r e a s  w h e re  th e  o p p o r t u n i t y  to  g a in  r e q u i r e d  h i r i n g  
q u a l i f i c a t i o n s  d o e s  n o t  e x is t ,  b u t  w h e re  t h e r e  is  a  lo c a l  n e e d  f o r  e m ­
p lo y e e s  w i t h  c e r t a in  v o c a t io n a l s k i l l s .  T h e  p r o v i s i o n s  o f  t h i s  s e c t io n  
a p p ly  n o tw i t h s t a n d in g  th e  p r o v i s io n s  o f  A S  3 9 .2 5 .1 5 0 ( 3 ) .

(b> T h e  d i r e c t o r  o f  p e r s o n n e l s h a l l  e s t a b l i s h  v o c a t io n a l s t a n d a r d s  a s  
a l t e r n a t i v e s  f o r  e d u c a t io n a l o r  e x p e r ie n c e  le v e ls  n ow  r e q u i r e d  fo r  n o n ­
p r o fe s s i o n a l o c c u p a t io n a l a r e a s  u n d e r  th e  s t a t e  p e r s o n n e l s y s te m  a n d  
in c o r p o r a t e  th e s e  a l t e r n a t i v e s  in to  t h e  s t a t e  c la s s i f i c a t io n  p la n .

(c )  A p p li c a n t s  s h a l l  b e  p la c e d  on  e l i g i b le  l i s t s  f o r  th e  v o c a t io n a l 
c la s s i f i c a t i o n  in d ic a t e d  in  t h e i r  a p p lic a t io n s  s u b m it t e d  to  t h e  d iv is io n
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3 I N  THE L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  entitled: " A n  A ct e x t e n d i n g  e l i g i b i l i t y  for c e r t a i n  i n t e r e s t

7 r a tes to c e r t a i n  m e m b e r s  of the n a t i o n a l  g u a r d  or  a

8 r e s e r v e  unit of  the U n i t e d  S t a t e s  a r m e d  forces; and

9 g r a n t i n g  c e r t a i n  p e r s o n s  w h o  h a v e  s e r v e d  i n  the a r med

10 forces of  the U n i t e d  S t a t e s  an  e m p l o y m e n t  p r e f e r e n c e

11 in the s t ate s e r v i c e . "

12 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T HE S T A T E  O F  ALASKA:

13 * S e c t i o n  1. A S  18 . 5 6 . 1 0 1  is a m e n d e d  to read:

14 Sec. 18.56.101. E L I G I B I L I T Y  F O R  V E T E R A N S’ I N T E R E S T  RATES. The

15 f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  f o r  the p u r p o s e s  of AS  18.56.-

16 098(g) a n d  (h):

17 (1) a p e r s o n  w h o  s e r v e d  i n  the a r m e d  forc e s  of the U n i t e d

18 States f o r  90 days o r  more, or w h o s e  s e r v i c e  w as for less t h a n  90 days

19 b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in  the line of duty, a f ter

20 A p r i l  6, 1917, w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  con d i t i o n s ;

21 (2) the w i d o w  o r  w i d o w e r  of  a m e m b e r  of  the a r m e d  f o rces or

22 an  e l i g i b l e  v e t e r a n  if t he m e m b e r  or v e t e r a n  s e r v e d  in the armed

23 forces f or at least 90 d a y s  a f t e r  A p r i l  6, 1917 a nd the v e t e r a n’s

24 d i s c h a r g e  was u n d e r  h o n o r a b l e  c o n d i t i o n s ;

25 (3) a p e r s o n  w h o  has s e r v e d  for not less t h a n  five y e a r s  in

26 the A l a s k a  A r m y  N a t i o n a l  Guard, or  t he A l a s k a  A i r  N a t i o n a l  Guard, or a

27 r e s erve unit of the U n i t e d  S t a t e s  a r m e d  f o r c e s  if  t he r e s e r v e  unit

28 required, as a m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  duty and 15 consecu-

29 tive days of a c t i v e  dut y  t r a i n i n g  e a c h  y e a r  and
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(A) w h o s e  d i s c h a r g e  was u n d e r  h o n o r a b l e  c o n d i t i o n s ; or

(B) w h o  is c u r r e n t l y  ir a n  a c t i v e  s t a t u s  in the g u ard 

o r  a r e s e r v e  uni t  a n d  w h o s e  s e r v i c e  is c h a r a c t e r i z e d  as h o n o r­

ab l e  .

* Sec. 2. AS 3 9 . 2 5 . 1 5 0 ( 1 9 )  is a m e n d e d  to read:

(19) the g r a n t i n g  of e m p l o y m e n t  p r e f e r e n c e  r i g h t s  to a v e t­

e r a n  n o t  w i t h i n  t h e  a r e a  of p r o m o t i o n ,  w h e n  the v e t e r a n  p o s s e s s e s  the 

n e c e s s a r y  q u a l i f i c a t i o n s  in the job c l a s s i f i c a t i o n  a p p l i e d  for u n d e r  

t his chapter; in an  e x a m i n a t i o n  to d e t e r m i n e  the q u a l i f i c a t i o n  of 

a p p l i c a n t s  f o r  e n t r a n c e  into the c l a s s i f i e d  s e r v i c e  u n d e r  m e r i t  s y s t e m  

e x a m i n a t i o n ,  five a d d i t i o n a l  p o i n t s  shall be a d d e d  to the p a s s i n g  

g r a d e  of a v e t e r a n  and 10 a d d i t i o n a l  p o i n t s  s h a l l  be  a d d e d  to the 

p a s s i n g  g r a d e  of a d i s a b l e d  v e t e r a n ,  but the a d d i t i o n a l  p o i n t s  m a y  be 

u s e d  o n l y  the first time the v e t e r a n  o b t ains a p o s i t i o n  in the c l a s s i­

fie d  service; if a p o s i t i o n  in the c l a s s i f i e d  s e r v i c e  is e l i m i nated, 

e m p l o y e e s  s h all be r e l e a s e d  in a c c o r d a n c e  w i t h  rules w h i c h  g i v e  due 

e f f e c t  to all factors; if all j ob q u a l i f i c a t i o n s  are equal, the v e t e r­

a n  s h all be g i v e n  p r e f e r e n c e  o v e r  the n o n v e t e r a n  and the v e t e r a n  shall 

be  k e p t  on t h e  job; this p a r a g r a p h  m a y  not be i n t e r p r e t e d  to a m e n d  the 

t e r m s  of a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ;  in this p a r a g r a p h

(A) " v e t e r a n "  m e a n s  a p e r s o n  w i t h  181 d ays or m o r e

a c t i v e  s e r v i c e  in the a r m e d  forces of  the U n i t e d  S t ates w h o  h as

b e e n  h o n o r a b l y  d i s c h a r g e d  a f t e r  h a v i n g  s e r v e d  d u r i n g  a ny p e r i o d

(i) b e t w e e n  A p r i l  6, 1917, and D e c e m b e r  1, 1919,

b e t w e e n  S e p t e m b e r  16, 1940, an d  D e c e m b e r  31, 1947, or  b e­

t w e e n  J u n e  27, 1950, a nd O c t o b e r  14, 1 9 7 6 ; or

(ii) in w h i c h  the p e r s o n  w a s  a w a r d e d  a c a m p a i g n  

b a d R e  or e x p e d i t i o n  medal, or T he P u r p l e  H e a r t  or o t h e r

a w a r d  or d e c o r a t i o n  for h e r o i s m  or g a l l a n t r y  in a c t i o n ;
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1 (B) " d i s a b l e d  v e t e r a n "  m e a n s  a v e t e r a n  w h o  is e n t i t l e d

2 to c o m p e n s a t i o n  u n d e r  laws a d m i n i s t e r e d  by the U n i t e d  S t ates Vet -

3 erans' A d m i n i s t r a t i o n ,  or  a p e r s o n  wh o  w a s  h o n o r a b l y  d i s c h a r g e d

4 or r e l e a s e d  f r o m  a c t i v e  d u t y  b e c a u s e  of a s e r v i c e - c o n n e c t e d  dis-

5 ability;

9
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S T E V E  C O W P E . R

S t a t e  o r  A l a s k a
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J  U N l i A U
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v.

T h e  H o n o r a b l e  Ben G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
Juneau, A K  99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I a m  t r a n s m i t t i n g  a bi l l  r e l a t i n g  to v e t e r a n s .

S e c t i o n  1 o f  the bi l l  amends A S  1 8 . 5 6 . 1 0 1  t o  c l a r i f y  t h a t  
c u r r e n t  m e m b e r s  o f  the A l a s k a  N a t i o n a l  G u a r d  and of r e s e r v e  
u n i t s  o f  the U n i t e d  S t a t e s  a r m e d  forces are e l i g i b l e  for the 
i n t e r e s t  ra t e  a v a i l a b l e  to o t h e r  v e t e r a n s  on A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n  loans.

S e c t i o n  2 of the b i l l  amends A S  3 9 . 25.150(19) to e x t e n d  t h e  
v e t e r a n s’ p r e f e r e n c e  for s t ate e m p l o y m e n t  a n d  job r e t e n t i o n  
to f o r m e r  a r m e d  s e r v i c e  m e m b e r s  w h o  s e r v e d  d u r i n g  p e a c e t i m e  
b u t  w h o  w e r e  e x p o s e d  to the d a n g e r s  o f  c o m b a t  or a r m e d  
h o s t i l i t i e s  in  a r e a s  or con iada o r  the
P e r s i a n  Gulf.

S ieve Cowpei 
G o v e r n o r
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