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No. 1
HB 300
5/11/87

Analysis of the Bill

The objective of a minimum tax 1s to ensure that no taxpayer with
substantial economic Income can avlod significant tax liability by using
deductions, exclusions, and credits. The Tax Reform Act of 1986 replaced the
corporate minimum tax with a more stringent minimum tax.

Taxable Income for purposes of the prior and current minimum tax 1ls equal
to taxable Income Increased by certain tax preferences and adjusted In a
manner that negates the tax deferral available under the regular tax. The new
minimum tax, termed an alternative minimum tax, essentially expands the number
of tax preferences. It Is not a new tax but rather a fine tuning of the old
tax.

The federal minimum tax 1s statutorily Incorporated Into Alaska law and
the tax rate 1s 18% of the federal rate. However, the Alaska statute makes
specific reference to the IRC provisions existing on the date of enactment.
The IRC section numbers have now changed and there could be a question whether
a basically procedural federal change results In a substantive change 1n
Alaska law. The amendment to AS 43.20.021(F) clarifies this question and
fixes the tax at 18% of the federal tax.

A review of ten of the largest companies Tiling corporate income tax
returns 1n 1983 and 1984 revealed payment of Ffive million dollars 1n minimum
taxes. This amendment will not only raise an undetermined amount of
additional revenue but will also protect the present minimum tax base.

No change 1n current Alaska law 1s envisioned by the technical amendment.
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Introduced: 5/1/87 5-1138A
Referred: Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE BILL NO. 300 (title am)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act changing certain references in the state
corporate income tax statutes to conform to changes
in federal law; changing the corporate minimum tax to
the corporate alternative minimum tax; and changing
the definition of the Internal Revenue Code."
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*Section 1. AS 43.20.021(a) is amended to read:

(a) Sections 26 U.S.C. 1 - 1399 and 6001 - 7872 (Internal Reve-
nue Code) [SUBTITLE F AND CHAPTER 1 OF SUBTITLE A OF THE 1954 INTERNAL
REVENUE CODE, PUBLIC LAW 83-591], as amended, are adopted by reference
as a part of this chapter [AS 43.20]. These portions of the Internal
Revenue Code have full force and effect under this chapter [AS 43.20]
unless excepted to or modified by other provisions of this chapter
[AS 43.20].

* Sec. 2. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the alternative minimum tax
on tax preferences provided for in 26 U.S.C. 55 - 59 [26 U.S.C. 56-58]
(Internal Revenue Code), the tax [RATE] is 18 percent for corporations
of the applicable alternative minimum federal tax [RATE].

* Sec. 3. AS 43.20.036(a) is amended to read:

(a) For purposes of calcula''ng the income tax payable under
this chapter, the taxpayer may not apply as a credit against tax
liability the foreign tax credit allowed as to federal taxes under 26
U.S.C. 27 [26 U.S.C. 33] (Internal Revenue Code).

HB0300B -1- HB 300(title am)
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*Sec. 4. AS 43.20.200(b) is amended to read:

(b) The same period of limitation upon the assessment and col-
lection of taxes imposed under this chapter and the same exceptions to
it shall apply as provided in 26 U.S.C. 6501 - 6503 (Internal Revenue
Code [OF 1954]). In the case of additional tax due by reason of a
modification, recomputation, or determination of deficiency in a
taxpayer's federal income tax return, the period of Ilimitation in
assessment commences from thedate that the notice required in AS 43.-
20.030(d) is filedx and if no notice is filed the tax may be assessed
at any time.

*Sec. 5. AS 43.20.270(m) is amended to read:

(m) The period of limitation upon distraint is the same as
provided under 26 U.S.C. 6501(c), 6502(3)" and 6503(a) (Internal Reve-
nue Code [OF 1954]). In determining the running of a period of limi-
tation in respect of distraint, the distraint is considered to begin
when the levy upon property is made.

*Sec. 6. AS 43.20.340(6) is amended to read:

(6) "Internal Revenue Code" means the Internal Revenue Code
of the United States (26 U.S.C.) [(53 STAT. 1)] as the code exists now
[AMENDED] or as hereafter amended, [INCLUDING ALL AMENDMENTS AFTER
MARCH 29, 1949,] as the code and amendments apply to the normal taxes
and surtax on net incomes, [BUT NOT INCLUDING EXCESS PROFITS TAXES]
which amendments are operative for the purposes of this chapter as of
the time they became operative or will become operative under federal
law;

*Sec. 7. This Act applies to tax years beginning after December 31,

1986.
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(b) Straight line recovery of rntangrbles defined.
For purposes of paragraph (2) of subsection (a)—

eneral. The ferm “straight line recovery . of

{n anﬁ(rjbl(?s when use wrth respetto intangjble ?
n] Fopmeht costs for any well, m an exce

Case .0 r} tion under p%ragraB rata g

amortization 0 such costs over the "12 perio

12/4/%6-4%6 FEDERAL TAX COORDINATOR 2d
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tt%eaalternative minimum taxable income for the taxable

o
a
Fﬁg rietermmed without regard to thd ubsection and
ternative tax net operating loss deduction.
. 42] drust ents. In_determinin adrusted current earn-
ngs, the following adrustmentss apply:
(AgDeporecratron
[

peé lPlaced in Sﬁrvrce after 1989. The de

atron flon. wit Boect to any P
paced m s%rvrce in a taxa e year eﬂnn af}Tr
e

t1 gflowrn\g} [nethodée)rrrrgmg dgyuctror% \Imthva smaf r
present Value:

»; The alternative system of section 168(g), or
II) The method used for book purposes.

th%Pm‘éeé%yah"yvé'?é%her”t?“tﬁhﬁr e Aenent

made ay 3ect eTax Reform Act 0 lttG
n W |% f|s aé:go tH sgrvrce in.a
fon s?%tt% I e

detehrmJSted &r\nth the adrustments provided in

tgx
epreciation deduc-

eral. In the case of an amount which is
rom gross income for r oseso com ut

‘ ; eXCfU gg

lysu |n([] alternative nrmum taxable'income but s t
Regll grcocq[tént mr etermrnmg t e amount of eammgs
...... fits— Ay »

tl) such amount shall be included in income jn
&#»«« the same manner as I such amount were includi-
W.ble n gross income for purposes of computing
U lo. alternative minimum taxable income, and

ML 0. Lol s e

.' , Y ?mp ting alternative m\nrérmm,taxable
lv mcomer such. amount were includible in gross
Income,  -vm-irwil e+ m

i) Inclusron of burldu in life insurance contracts,
n the case of any ||fe Insurance contract—
* (% the income on s h contract %S determrH ﬂ
[ | der section 7702&@ or any tax eyears
<+ » De treated as includible In gross income for such
ol o yearand oy
SD there_shall be allowed a

a ded utt):tro that
ortion of any premium w |c |s attr utable to
* Insurance covérage.

)y tg)y takrn int taccouné the adjusted basis of 'e'l'se|gC|U5'0” o;]m{:ome not? grtmtmrteyrﬁggrtngm In the
C()Fn ui ger%r t|Veer%r|rr?|lrr[]]% taxa {Jr ?nsggmg Contracta&? eter % (f er sectipn 72 U 5} H n
gefore ‘]gnﬁgrse](_)l %e last tax rBk.} yearebegmnm l be treatet as |nC e |n Qgross |nC0me Suc
pD aP eurSIQ hhe SetE%I ehrt |m%”g] thaod I%\ég[ethe g jn%rsglméanrcoe of items not deductible in computing
SUC erGD iy un er theyaPernatrveppsystem of glg eneral A deduction Bhay (r]ot ealtowed for
Sectio ite s ch item would not uctibl

In'.the_case 0

Pro ert to which original ACRS system
%I:t)és P y I? ny ?o%er a/ to wh Xh se t%f
as in ef ec on the a re the ate o

%ment 0 aﬁ

thout regard to su sec |on d reoD
arﬁr%h%s the depreciation edu t| sha eter
gJ by takm |nto ccount the usted hasis of
etermme ur ose? of
Fom terguartax?asotec eothe

f§§ taxaple year beginning before January 1
FID b usm g straight line .m d over thg

|c wou

fl der o the recovery ?erro
tgrﬁ% ftgers:tlrgn %%Fg rty under the aIternatrve 55
PR Bl 8 D B
or | '”E the arﬁou t aﬁowa e as de rec?a[A)Jn
amortr ation. wrhh res ect to such spro erta/
etermine e Same manner a

for purposes o?
com uting taxa e Income.

lower method used if used fo book pur
ecaseofan rt to wh |c cla]us(e t
|v aP lies, | ecratron met]
oo o es | uctrons or taxab
e m ehrdt \rﬁt as er resent a
e method whic ot |s% e(use
ugseer ha ausg t etho%ow Ic
ouFd otherwrseube used under suc c AuSE.
{ Inclusion of it msg ncluded for purposes of com-
uting eamings and profits. . J)

13426B

wp ang taxnh e year for purposes of computmg eamings
o g ) pecral rulrl,l for 100- perc(fnt drvrdj s, Clause Q
hall not a an ction allowable und
sect?on 243 0%45 foerOO percent R‘r’denda
‘ if the cotgoratron recervrgﬁls ch drvrdgnd and
ecorPora} |r\rpa in % end could not he
membe Bte affillated 5%rog under sec-
tion 1504 y reason of section 1 5)
H tbonl 0 the xtent tuch  dividend. is
it dﬁrt le 0 income o jw

azmﬂ cor?or tion
which 19 su rect to tax under tnis chapter (deter-
anl?e after the application of sections 936 and

t the
A A

C

For purposes
100p Pcent

erce use r ur oses 0 gtermmm% te
mount Pwabe asa ehuctto Jrer section 243
or 245 with respect to such dividend 1s 100 percent.

anies. e case P dividend receive
a.cor oratron ergnbe for t e cre t provide

ctron o th eso 3 Dara-
ﬁ? P o stbsection ?01 ha T P y, except
o e e

! *50 per-
(D Certam other eammgs and profits adjustments.
1 So]eneral The adrustments provided In sectrtm

Eu% ecral ruI for drvrdends from section 93§

les s

e

D all aph exce d il
ara raphs sha
mount pg d (gr mcurreﬁ htaxabieg
ning after December 31, 1989 foit-"~r-

12/4/86-4%  FEDERAL TAX COORDINATOR 2d
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Special rule for cooperatives. In the case of a
erative to which sectro 1?]8 he a oun(s
et Amrne under Subparagraph (A]’s a1 e reduce
3/ eamoun(ssrferre to In sec 10 l382(ﬂ(reatrn
t patrona Ividends and per-unit retarb ocation

g

.. o the extent such amounts were not otherwise take
Into account in etermining adjusted net boox Income.

¢ (F) Treatment of dividends from 936 corporations.
u IB engral [n determinin Ht mount of ad-
ted et hook nc me,.any. dlvide (ﬁa recerveﬁ from
a cor oratron Je for cre

rovide

sec%ﬂ 365ha e ncrease tearrf nto ang

withholding taxg ﬁ goss ssion of the Unite
t to such dividend.

States wrth respe
@ht{h

(ii) Treatment as foreign taxes.
“ general 50 ercentotanx Wrthholdrn
ossess on of the United States
ﬁs pect to divi g referred to in cg
extent such n%%fns 0 hot excee r\eN Itcss

reFerr 3 ?r‘t) etermrneé
re arri to caudE
s ataxp

[) %goses of t(h
Pat e treate the cor oratron
ecelving the dividend toa orer country.

EJI)1 Treatment of taxeP Htpose?? on 936 corpora

For purposes o garagrap}
ard a y corporatron erga the creﬁijt
rovr e possessron of t

sectlo
| g

dStaPe shaP | be treated
tax paid with res ech an
Euc cor oration @ the extent suc taxes. Woth

e freat the corporation recelyin
undgr rule srmrfar? h

viden e rules of section
native c%rporatr ns The amount

Rules for Alask
nned Under Sub | be appropri-

étﬁr;meraartrn -l

[T R S e oo
the Alaska Natrve Claims Settlement Act

4 USC 1620(c)), and
ii) deductig P abI mad ursuant
ofsuc Actz ga
he deduc-

) deduc sfror aqnount@

1608550 %(lo @C IO)B/ such time as

tions are allowed Tor tax purposes. i
0 nder reg
L a’rcﬁtrorﬁ)ro ¥

[ )Secre arral uthority to adjust rte
ations, a uste net rn ome
a ermsted to prevent the omrssron or
gJDS/-etEplrcable financial statement. For purposes of this
w eneral. Thqe term "a plicable fi
eans with respect tF
statement covering such'taxa

! anzr taxa
g% Whrch7 is regurred to be fr%d with the Securities
Exchange Commission,

E) ch rsacertrfred aup
euse or the purposes 0

1) for credit purposes,
1) to shareholders, or
[1) for any other substantial nontax purpose,
||| \(r]/hrch i an income statement required to be

mrthe Federal Government or any agency

sna

Bpncral state-
e year, any

ited income statement to
a Statement or report—

FEDERAL TAX COORDINATOR 2d umtMwW

) a oIrtr al subdivision of a State or any
gencyt ereo or

r whrc is an income statement to be used for the
poses o s statement or report—

for credit purposes, ¢ 4 m
II to shareholders, or " (* - .<Bj6Ay.*
||| ) for any other substantia) nontax purpose! '
(B) Eamrngs and profits used in certain cases. If—
a taxpayer has no applicable financial statement,

ill ) a State government or any agency thereof, or

rr a taxp yer has 0 Iy a statement pescrrbﬁd
ara ] héL (iv an the taxpayer elects t
app catron of su paragraph,

the ne rn(%ome or loss set forhh on, the tax ayer

icable financia saemen sha or S6S 0

piicabl | statement shall i

ara ra g M eateﬁt as. bei uaL to the

a rofits for the taxable year

%\/ ut rmrnutr n reason of distr| Uthr\f durrn

e #ax eargl ctron nce md remal
ctfor

e year for whic th taxpayer Is

escr ed rn th]?s sU para%;raph unless revoﬁ 3 \Nt the
consent of the Secretary.

C; Special rule where more than l statement For
urposes oJ sub araora ph (A), | payer has a
ta ement descr] eg n more tan caus]e o[)
clause, the applicable financial statement s e the
statement described in the clause or subclause wrth the
lowest number designation.

g Exceptro for certain corporations. Thrs (pbsection
all not ag y 10 an}/ S corporation, regulated Invest
ment company, real estate rnvestment trust, or REMIC.

(g) Adjustments based on adjusted current eamings.

g r) In general. The alternatrve inimum taxable i rnc
any cpr oration for a taxa ear Pe Inning a
1989 'shall "be increased %5 perc e eXCess

any) of—
gAg the adjusted current eamings of the corporation,

(B) the aLernatrve inimym  taxable inc Amh eter-
mined without reoar to this sgbseotr n and the alter-
native tax net operating loss de uctron%

(2) Allowance of negative adjustments.
EAI)n eneral The alternatjve mrnrmuln taxable in-

a ter 9}% corﬁalrlatrg 'Fe Jc%Hyb?)% pe ceeénrt o?%lh]

nin

excgss grfan e . ; f
t t t

Egra rreaa ?Lgn ! \rg erred to in subparagraph (B) 0

e)ragrap mopnt referred to in subparagraph (A) of

§B) errtatro The red
of any taxa Ie year sha

any) o
i) the aggregate increases in
(jxable rngg g under paragraph (1
Kearsh over t
e aqarte

@) Adjusted current eamrngs
sUbsection, the term "adjuste

on under sub aragra %
|| not exceed he % e%ss
mative. mini

E}lt? or prior taxmht

g s

For pur%oses of this
current eamings" means

13.126A
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" tion 169 gwrthout regard to section 2912 shall be deter*
mined under the alternative system of section 168?

A) disposition alter March 1] 1986, of property de-
* " scribed in section 1221(1), or
K &3 other drsposréron if an oblrgatron arrsrn from juch
osition would be an applicable, instal rﬁent ob 9
4|€3Cfas defined In sectro 4530 ) to which sectlon
applies,
income fr m such drspﬁsrtron sha% be defermined with-

g?l Installment sales of certain property. In the case of

out regar ] e instalment method un er secté)n 453
or 4S3A and all payments to be received for the rsPosr
tion shall be deemed received In the taxable year of the

disposition. This paragraph shall not apply. to"an g
sition with respect to whrch on election Is'in effe tun er
section 4530(e5)(4c)

*(7% Adjusted basrs Tbe ad%usted hasis of anY pro ert¥ to

ich paragra lies (or with' respec
wh :c t%eregarg] ?rgd)tuﬁeglt% ?] ) ara g gi
0r subsection Ies). shall be eter Ing
drn rap %I (2), or

5), or subsection (bX2), whic ever
(b) “Adjustments applrca le to Indrvrduals

" In_determining, the amount of the alternative minimum
ﬁxable income 0f any taxpfryer (other than 3 %orr[)oratronr?

applrc %Y\el?ogr tb%%@seenst 5 P comButYnSnthleerjegu lar ta)aatme

(1) Limitation ou Itemized deductions.
(A) In general. No deduction shall be allowed—
g for any miscell E ous itemized deduction (a
fined in Section 67?3
[rr} for any taxes descrrbed in paragraph (1), (3
3) of section 164w Clause (rr} hall not apply to
any amount allowable in computing ad]usted gross

Income.

gl:[i)) Nl)edrcal expenses. In- determmrng the amount
le asa uctron under fectron 13, subsection

a) of section 213 shall be applied by substituting "0

ercent” for "7.5 percent”.

C) Interest, In determrnrng the amount allowable as a

eduction for rnterest subsections (d) and (h) of

section 163 shaII ap]p y, except that—

(1|)6 m g@r the exceptrbn under seftron

Id the term "personal Interest” shall not
%u g

basis of the treatment EFESCH

v qualified housing Interest (as defined In
section {e)),

( i) sections 163(d)() and 163(h)(6) (relating to
hase-ins) shall not apply, and

lii) interest on an Pecrfred rrvate activity bond

and any amount freated as r fer as ecr red
chrt bon?l under section 5 g g &
uc! on re err to In section (% aI be
ted as rncu r0ss INcQ S deduct-
% for purposes 0 app?yrng section 1
o) Loty Lt s oo
qélug g In gross rncgmeg( Hprgrrﬁosr) gP determining
ternative niinimum taxable inco

" (E) Standard ction not allowed. The standard
é)%jggt%n prov(|j eg n sect?on 63(c) shall not be al-

FEDERAL TAX COORDINATOR 2d  12/</6/1%6
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S a dedtécrtron

[ r grrculation and research and experimental expendi-
(Agj general The_amount allowable as
un er section 173 or 174(2) Inc mPutrn[9 b?
; ax or .amounts 11 ncurre ter ecem
| 1986, shall be capitalized and—
"CO i» the %e of ?rrculatron X endr es descyibed
In section 1 be 3 ortrze overtrm1
¥ear erio grnnrn wrgj the taxa ear in whic
he expenditurés wer ;nae orh Jt- ewsrg I
j in the case of researc enta expen-
geures descri 8 rn section 174?} %ﬁgT be amor- p
hzed rat %Iy over the % ﬁ ﬁ) grnnrn g with
-}n gd etaxa g year In which the expenditures were

; g %Loss allowed. rI[)a Iors]s IS suosrtarned W :}respe%r
"o La‘i%{{?‘:e‘ ePortsge%ﬂar%rt res6 esu edur

Fubparagra onr the taxable year mw |c ?
0sS IS stistained In an amount equal to the lesser o

the amount allowable. under section 165(a) fo
We expenditures | HPtHey hag remarneg capfia?rzeg or @
unt of such expen |ture whrchh F?Ot

ii) the am
Zevrous een amortized under su paragrapf
é P cra rule for personal holdin ogrpanres n the
ae crrcu ation expen dt €s esc ibe h
e rustments %r dd In this para rapﬁ H
rEplyaso 0 a personal holding company {as define
(c) Adjustments applrcable to corporations.

section 5
In determrnrn% the amount of the alternative minimum
S%xaf) aep FWcome f-a corporation, the following treatment

Er)ofAdJustment for book Income or adrusted eamings and

H A) Book inc om dJust ent For taxable gears begin-

ra; in 1987, é lternativ Jnrm m
tax ble rnc? e all e adjusted as provided  under
subsection

bérrﬁﬁ “S‘e‘r SE S P ROTieiaDl o
income shn be rlirusted as prongeJn under subsectron
Ease OECEQQSE?%Sr T o e gty 'Dnﬁ“er
sectrgn f the Merchant Marine Act, 1936
11%185 5‘@57‘*1?% cor?es (ogdrnagndpro Cgrogsf osfegtugﬂ
sectl all not apper to—
beraﬂ/ alrérount deposited in such fund after Decem-
BLER RS 2 s
(] E ? reduction in basis shall be made unber section
R i
?anya ount to Ervhrc sU paragrapYrv?A ) applies
LT e Lo o
g?oca (f ?rst tg db sits made before {and eamings
received or accrued ore?Januaryl 1987.

(3) Special deduction for certain organizations not al-

\_/
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Code Sec. 56

lowed. The deductjon determined under section 833(b)
shall not be allowed. X

(d) Alternative tax net operating loss deduction defined.

0 H In %eneral For Eur 0ses of subse?tron é )J ),..the
0 ternative tax net operating [oss deduyction’
. means the net operating loss deductio trlowabl for the
maxable |Xearun er section 172, except that—
r'sn Ar) the amount of such deduction shall not exceed 90
cent of alternative minimum taxable income deter-
mrned without regard to such deduction, an
(B) in determining the amount of such deductron—
g the net ope atrn Ioss (within hh anrn of
ction 172(c or a hy loss year sha e a jUS'[
rovided in ﬁ ragrap
ii) |n the case 0 taxable
ecem er 31 1986, section 172(bX2) shall bea
R}red bg %tf stituting ‘90 percent of alfernative mmr
um taxanle incomie determined without regard to
the alternative fax net operating loss deduction” for
* ‘'faxable Income” each place It appears.

(2) Adjustments to net operating loss computation.

EA Post-1986 loss ye %s In the case of a loss year
inning after Decém 1986, the net operating
Ios for such year under sectron 172(c) shal

W be determined with the adaustments provided in
is section and section 58, an

i L B 2 s

subsection (a)(6) thereof).
E)B? Pre-1987 vears, In thﬁ case of loss yﬁars be%mnrn
efore Januar 1, 1987 e amount ofthe net dperat-
h loss w may e carried over to taxable ears
mnrn% er [ﬁe eng er 31 1986, for purrP ﬁ %
aa ap s eequal toteam? t |c
?] from the lgss. xear to the first taxahle
%e I of the taxpayer beginning after December 31,

(e ) Qualified housing Interest.
For purposes of this part—

1) In ﬁ]eneral Tne term “qualified housing interest"
eanf terest wi B IS paﬂtor accrued daurrng the
taxabeyear on indebtedness which is incurred In atquir-
%pe?on% ”CH”Q or substantially rehabilitating ‘any
g 8 IS thg prrner al residence (w t Hhrrt the meaning of

tion 1034) of the taxpayer at the time such Interest
accrues or Is Pard or .
&B% IS a_quali ed dwelling which is a_qualified resi-
ehce (wit mt e meaning of section 163 L5?3))
Such terr? also |nclu9es |nterest on B g indebtedness
resulting from the refinancing of Indebtédness meetrng

MWﬁWWh%mW%

suc 0es not exceed the amount
re?rrrrr]ance E dgss rmmeérately efore the refronanc
es-
m Qualr;red dwelling. The term ‘qualified dwelling"
)house k
B) apartment,
C) condominium,or ;  ..>»
i 13,126

ears heginning after

S B Aol PO g s it
uﬂ%'r‘é‘t’é”g all structurfs or oth er property appurtenant

Sa SPecral rule f |0r Webte ness incurred hefore Jul
82. The term ua % érng mterest mcluds
. Interest paid or accrued on Indebtedriess which—

T (A) was incurred by the taxpayer before July 1, 1982
no, tg& is edled bltr/] pro §> fvhtrh{,,"é {1 tme such

ebtednes was incurred, was—
gg the rrne gal residence ;wrthrn the meaning of

ction 1034 thertaxpay -
ng r.hsed by the taxpa er rgor any

alified dwel
i éngm ero hlrlé talmq wPithr emeanrngo se tro

67(c)4))). . Wu,.

(f) AdJustments for book Income ofcorporatrons .
1) In general. The a%ternatrve mrmmum taxable income

5 Vrg%%rp(?tatt%g 5 far”bye t?érease(t%” 5oe et of
t iamount(r anrg
ool coma-

3ee9§ adjuste
taxable (Yea]r detgr?nrﬂe%r%ttlvgutmrgganr g tﬁt)r%lbsIe mcome for the

C

y which—
net hook i income of the o) J)oratrhmt, r

tion and the alternative tax net op ratrn% 0SS de uc
- tion). : wx
(2 rb Adjusted net book Income For ? oses of this
subsection— qV |<{ <

A In eneral, The term ad]u? ted et ook i rncr%me
e net mcome? ?so tetag er set fort
on te taxg Yr? g tP}rca e frnchra tatement, ad-
justed as provide IS paragrap [
mﬁédus entsbfor certai nL
e rsu ara ra be appro rrately
(ruste t0 |sre ar mco et es or
|n ome, war gror or ex ess haxes |md0 ¥
orergn COUNTY OF POSSESS ono the United State
v}/] ich are directly or i drrectly aken into account on
e taxpayer's ap ICZﬁ nancra statement. The 5)
cedin ntence shall not atp y 10 ang/ such t
Impo foreign countr 0SS€ss10N 0 t(
Unrte Staes %te axE) ze oesntchoose to ta
to any extent, the benefits of section 90
(Q Specral rules for related cor oratrons
Q& ?Hsohgated ret%rrns It the taxpayer files 3
nso Et returh or aHy taxghle e, a ust
net book income for such” taxable yéar sha
rnto account items ﬁn the taxpa ers app |eable
Inanclal Statement which ar ggrﬁ % allocable to
members of suc ?roup Included on such return.

ii) Treatmen dividends. In the case n
Eo)r oratéropl vy}erch is not Pnciuded on a co so(hdateg

%tti n wit taxg er, adjusted net hoo Inco
sha take into acc u?i the ‘eamings. of such ?t er
8or oraéron 0 v)e ? e extent of'the sum. of t 8
othet”ahé(ﬁ%t's rde%h?rrgdsut% B doRgenon
er this

[0S
Income un apter in respect o? ﬂe earrgrngs
ofsuch othercorporatron A

g ahem nts coverrng drffer ntP riods, Agrtr)]roprrate

djustments e made in AHFte ne ? Inc

m N anZ case In which an applicable financial statement
covers a period other than the taxable ﬁar

12/4/8W96 FEDERAL TAX COORDINATOR 2d
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he amount deter-



2nd shall not inclﬁde any increase in tax under section

(2) Cross references.
? rovisions J)rovrd

s|ectr06hts|626&tgr§l éf ta29 @QS? and'3

(d) Exemption amount. t

For purposes of this section—

Exemption amount for taxpa rs o her than corpora-
b e

ns. In the case of a taxpayer dther than a corporation,
the term ! exemptron amount” means—

g 540.000 in the case of—

that cedrtgrn redrts are not
853 section, see

) ajoint return, or
g a surviving spouse,
30,000 in the case of an individual who—
) is not a married individual, and
2 is not a surviving s ouse, and
20,000 in the caseo
|) a married individual who files a separate return,
mor
(i) an estate or trust.
For pu oses of this, paragraph, the term "survivin

r

spouse” has the meaning given to such fer bsectroﬂ

%ia% 770(3% marital statusgsﬂalfrhe determine Kder Sec-
i

LZJ Corporations. In. the case of a corporation, the term
xemption amount” means $40,000.

g Phase out of exemgtm” amount. The exe ﬁron
0 to any taxpayer he reduced (but not

zero an amou t ‘equal to 25 percent of the am?unt
gfwhr the alternative minimum taxable income of the
t xpayer exceeds—

2 $150, 00% rSthe Sase of a taxpayer described in
graph
1125 0 r the case of a taxpayer described in

ta%ra
}agrapﬂ En the case of a taxpayer described in

D e

See. 56. Adiustments In computing alternative minimum

&\drustments applicable to all taxapyers

In determrnrn% the ammmt of the a rnat|ve minimum

aPerr]co any taxa %ear the’ qb r}g treatment
B nIreu the treat ent applicable T0r purposes

comg Ing the regular tax):

(1) Depreciation.

(A g In general. e h |
Property other than certain real property. Exce
% roprde |n c?ause i), th ﬁdpat% gerfuctr n
war)le under sectton 16 Spect to %ey
?rtg placed jn ervrce at] ecember
e e rmrne under the a

fal gible rp
. p ternative

31, "1966
system of sectron

150-percent declnn halance method for certa
é”g)pert;fJ The metholdgof geprecrattrrr])n userf hlﬂ

13,124

1) the 150 percent declrnrn% balance method,
II[) SWi chrn to the strajght line method f or the
%ar for whic usr tesrar ht | |ne
T\ e r\rlrvn}n reos et:rtreto etare \?vrﬂmeiel a h?shgr
anwangce J . y / J
The. Rrecedrn sentence hall not a Fl n
sectio 1250 operty (as eHed In sectlo 1550‘10%
ortoa ther rogve tg the egorecrﬁtron d
tio hrmrned un e ection 16 respect to
such other ropersy purposes of th ereﬁ ar tax
IS determined by using the straight line metfiod.
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2), éS) or (4) of secti
C) oordrnatror|r wrrt]h transrtronar! rull]es||
enera is paragraph shall not a
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tion method of accounting for t rs sectron

(2) Mrnrng exploration and development costs.
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0SS IS stistained in an amount equal to the lesser o
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S Alternative gax net o erat\ g Ios deduction. The
ernative ta gt oRera ing loss deduction sgall he
alloweq In lieu of te net” operating loss deduction
allowed under section 172.
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MI%SPZS rgrlauvg 0 Inrgglﬁ%ftﬁmtrqﬁ%(%ﬂaln mprecratYe

%cgon 40 (relating to expenses of work incentive pree
-;o on 41 relatrng to coMitions 1o cencicts fr
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Se%46. Amount of credi
¢4 Aot O F%Brolt[iuced at chapter L)

Sec. 47. Certain dispositiops, etc, of section 38 propert
?Bepro uced at c]wapterL) Propery.

(I Cautron Code Secs. 55-59, foIIowmg are effec-

tive for tax rs be in, after% 131/86° Code Secs.
_ 55-58 effective for ax rs. begin, efore 1/1/87
j  are reproduced ollowrng Code Sec. 5

Sec. 55. Alternative mL,nm tax Imposed.
(@ )General rule.

Th h by imposed (i dd t ther t
rmposeerg t)sy t Eg s)(rbtr ose egxn e?rua t%nthg g)?(,yesgh ran{%

(1) the tentative minimum tax for the taxable year, over
(2) the regular tax for the taxable year.

(b) Tentative minimum tax.

For purposes of this part—

(1) In general. The tentative minimum tax for the taxable
year rs—
Aw ercent (21 ercent in the cas? taﬁ) Y

ther th N a co[pora ron of?o mych o ?galter at

mmrmurrh taxable .Income jw dax le year as
exceeds the exemption amount, reduce

{ B) the alternative minimum tax foreign tax credit for
he taxable year.

EZ} Alternatjve minimum taxable Income. The term eﬁl
native ranrmum taxa Income” means the taxah
Income of the taxpayer for the taxable year—
A). determrned wrth the adjustments provided in
sectron 56 and section 58, and
). increased b%/ the amount of the items of tax
preference described n section 57.

(c) Regular Tax.

In general. For oses 0f this section, the term

v egulargtax means pth g?ar tax Ierafﬂr f r the
tax ble year éas efined | se tion 26( g ucd %the
orelg redi :gowa e under s ion 27(a). Such
terms not rncu e any tax rmpose by section 402 fe)
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