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May 15/ 1987

TO: Senator(s) Don Bennett and Johne Binkley, Co-Chairs
and Members, Senate Finance Committee

FROM: C.E. Swackhammer, R e p r e s e n t a t i v e A o j Q ^ ^

TOPIC: CSHB 275 (HESS) Correctional Industries

HB 275 is the companion bill of SB 116, both addressing the 
Correctional Industries Program. CSHB 275 (HESS) amends the 
original bill by providing another review of the program in 
four years.

I support the recommendation of the March 17, 1987 Audit of 
this program which states Correctional Industries should be 
continued. I also support the letter of intent submitted by 
Senate HESS which cautions that care should be taken to not 
have this industry supplant existing Alaskan "Free World" 
enterprise.

The Joint Senate/House Finance Subcommittee was assured the 
industry program will be scrutinized during FY 88 for cost 
effectiveness.

Beyond the enterprise aspect of the program, Correctional 
Industries also provides meaningful work during incarceration, 
rehabilitative opportunity and release (gate) money to those 
offenders returning to society. One half of the average wage 
of $1.00/hour is held in trust as release funds.

Attached is financial data of the industries program dated 
3/2/87 which is also Page 19 of the audit report.



DEPARTMENT OF CORRECTIONS 
ALASKA CORRECTIONAL INDUSTRIES 

FINANCIAL DATA

3/2/87

FISC A L ADMINISTRATION COMP. PRODUCT COSTS COMP.
YEAR PCNs APPROPRIATED EXPENDED APPROPRIATED EXPENDED REVENUES

FY82 ( 5 ) $ 147,900 $ 5 9 ,4 3 4 $ “ 0 “ 1 0 1 1O1

FY83 ( 5 ) 160,200 128,476 355,500 9 2 ,0 1 7 ■*0-

FY84 ( 7) 278,800 216,881 2 8 5 ,6 0 0 140,377 32,957

FY85 (1 2 ) 524,200
AMT.

4 48,231
, AUTH. TO 

703,000
SPEND(1 )

377,657 217,849

FY86
T o ta l

(1 2 ) 5 40,100 
1 ,6 5 1 ,2 0 0

4 85,369
1 ,3 3 8 ,3 9 1

8 7 1 ,6 0 0
s e r a

562,124
1 ,1 7 2 ,1 7 5

498,389
749,195

FY87 (1 1 ) 571,600
PROJECTED

5 56,732 8 7 1 ,6 0 0
PROJECTED, 

9 9 4 ,5 0 0 ' 7
PROJECTED
1 ,0 7 1 ,6 0 0

FY88 (1 1 ) 564,800 5 64,800 1 ,6 5 8 ,4 0 0 1 ,6 5 8 ,4 0 0 2 ,0 0 0 ,0 0 0

Note #1: No money a c t u a l l y  a p p ro p ria te d  1n e n su in g  y e a r s ,  FY 8 5 -8 8 . 

Note #2: T o ta l in c lu d e s  $ 2 0 0 .0  lo a n  from  A g . R e v . Loan Fund.
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