


RECEIVED JAN 1 2 1988

Hlasfea Ibtate legislature 

•enate
©fficc of tlje g>ccrctarj?

p.o b o x  v
CAPITOL BUILDING 

JUNEAU. ALASKA 99811

Ja n u a r y  11, 1988

M E M O R A N D U M

FROM:

Se n a t o r  Sturgulewski, Chairman  
C o m m u n i t y  and Regional Affairs

^ S e n a t o r  Halford, Co-chairm an 
S e n a t o r  Binkley, C o-chai rman  
Fi n a n c e

jjfeAncy Quin to
S e c r e t a r y  of t h e  Senate

RE: Ex e c u t i v e  O r d e r  No. 69

T h e  P r e s i d e n t  has referred E x e c u t i v e  O r d e r  No. 69
( r eas signing to the Department of C o m m u n i t y  and Regional  
A f f a i r s  t h e  functions of the d i v i s i o n  of h o u sing  
a s s i s t a n c e ) .

S e c t i o n  23, A r t i c l e  III of the Consti t u t i o n  states:

T h e  g o v e r n o r  m a y  m a k e  changes in the o r g a n i z a t i o n  
of t h e  e x e c u t i v e  b r a n c h  or in the a s s i g n m e n t  of 
funct i o n s  amo ng its units w h i c h  h e  considers 
n e c e s s a r y  for efficient  administration. W h e r e  
t h e s e  changes r e quire the force of law, t h e y 
shall b e  set forth in executive orders. T h e  
l e g i s l a t u r e  shall h a v e  sixty days of a regular 
session, or a full session if of short er 
duration, to d i s a p p r o v e  these e x e c utive orders.
U n l e s s  d i s a p p r o v e d  b y  resolution c o n c u r r e d  in by 
a m a j o r i t y  of the m e m b e r s  in j oint session, 
t h e s e  or ders b e c o m e  effective at a date t h e r e a f t e r  
to  be d e s i g n a t e d  b y  the governor.
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EXECUTIVE ORDER HO. 69

U ndar  t h e  a u t h o r i t y  o f  a r c .  I l l ,  o c c .  2 3 ,  o f  t h e  A l a s k a  C o n s t i t u ­

t i o n ,  an d  i n  a c c o r d a n c e  w i t h  AS 2 4 . 0 6 . 2 1 0 ,  I  o r d e r  Che f o i l o w i n g r

* S e c t i o n  J .  FINDINGS. As g o v a r n o r ,  I  f i n d  t h a t  i t  w ou ld  b e  i n  d i e  

b e e t  i u t o r e o t s  o f  e f f i c i e n t  a d m i n i s t r a t i o n  a n d  t h e  s t a t e ' s  e f f o r t s  i n  t h e  

a r e a s  o f  x r r a l  a s s i s t a n c e ,  e c o n o m ic  d e v e l o p m e n t ,  a n d  h o u s i n g  a s s i s t a n c e  t o  

r e a s s i g n  t o  t h e  D e p a r t m e n t  o f  Co tcuun i ty  a n d  R e g i o n a l  A f f a i r s  t h e  f u n c t i o n s  

o f  t h a t  d e p a r t m e n t ' s  d i v i s i o n  o f  h o u s i n g  a s s i s t a n c e .  T h i s  w i l l  f a c i l i t a t e  

e x e r c i s e  o f  t h e  c o m n i d s i o n c r  o f  t h e  D e p a r t m e n t  o f  Coacounity  a n d  R e g i o n a l  

A f f a i r s '  a u t h o r i t y  t o  d e s i g n a t e  s u b o r d i n a t e  d e p a r t m e n t  u n i t  3 a s  n e c e s s a r y  

u n d e r  e x i s t i n g  AS 4 4 . 1 7 . 0 1 0 ,  4 4 . 1 7 . 0 2 0 ,  4 4 . 1 7 . 0 4 0 ,  a n d  4 4 . 1 7 . 0 7 0 .

* S e e .  2 .  AS 1 8 . 5 5 . 9 9 7 ( a )  i s  amended t o  r e a c h

( a )  I n  a d d i t i o n  t o  t h e  p o w ers  a u t h o r i z e d  t o  a r e g i o n a l  h o u s i n g  

a u t h o r i t y  u n d e r  AS 1 3 . 5 5 . 3 9 6 ,  a  r e g i o n a l  h o u s i n g  a u t h o r i t y  n a y ,  i n  

a c c o r d a n c e  w i t h  p r o c e d u r e s  an d  p o l i c i e s  a d o p t e d  an d  a p p r o v e d  by t h e  

[DIVISION. OF HOUSING ASSISTANCE III THE! D e p a r t m e n t  o f  Coom uni ty  and  

R e g i o n a l  A f f & i r u ,  make l o a n s  f o r  t h e  p u r c h a s e  o r  d e v e l o p m e n t  o f  r e s ­

i d e n t i a l  h o u s i n g  l a  r u r a l  a r e a s  o f  t h e  s c u t e ,  o c h e r  t h a n  i n  an  a r e a  

w h e re  t h e  d e p a r t m e n t  IDIVISION OF HOUSING ASSISTANCE] h a s  a  l o a n  

o f f i c e .  A l o a n  s h a l l  b e  s e c u r e d  by  c o l l a t e r a l  i n  *n e n o u u t  a c c e p t a b l e  

t o  t h e  [ DIVISION OF HOUSING ASSISTANCE It? THE] D e p a r t m e n t  o f  Community 

a n d  R e g i o n a l  A f f a i r e .  The r a t a  o f  i n t e r e s t  on a  l o a n  a u t h o r i z e d  by 

t h i s  a u c t i o n  m y  n o t  e r . c c e d  t h o  i u t e r e s t  r a t e  on a  l o a n  o r i g i n a t e d  o r  

p u r c h a s e d  u n d e r  AS 44 . 4 7 . 3 7 0  [ 4 4 . 4 7 . 3 6 0 ]  —  4 4 . 4 7 . 5 6 0 .

+ S e c .  3 .  AS 4 4 . 4 7 . 3 7 0  i s  amended t o  r e a d :

ARTICLE S .  [DIVISION OF? HOUSING ASSISTANCE.

S e c .  4 4 . 4 7 . 3 7 0 .  POWERS OF COMMISSIONER [DIRECTOR?. The c o n n i e y  

g l o n e r  [DIRECTOR] m y

( 1 )  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  t h e  A d a i n l s t r a c i v e
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? r c c u d u r e  A c t  (AS 44*62)  t o  i m p le m e n t  AS 4 4 . 4 7 . 3 7 0  f 4 4 . 4 7 .3 6 0 1  — 

4 4 . 4 7 . 5 6 0 *

( 2 )  c u k e  avid e x e c u t e  a g r e e m e n t s ,  c o n t r a c l a ,  an d  o t h e r  i n a t r u -  

caents  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  t h e  c o m ^ s i o i n u ^ s  

[DISLECTOIT S] p o w e r s  a n d  f u n c t i o n s  u n d e r  AS 4 4 . 4 7 . 3 7 0 [ 4 4 . 4 7 . 3 6 0 ]  — 

4 4 . 4 7 .5 6 0 *

( 3 )  p u r c h a s e  o r  p a r t i c i p a t e  i u  t h e  p u r c h a s e  o f  n o n c o n f o r m i n g  and  

r u r a l  h o u s i n g  m o r t g a g e  Loans i u  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 3 7 0

[ 4 4 . 4 7 . 3 6 0 ]  — 4 4 . 4 7 . 5 5 0 *

( 4 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  l o a n s  f o r  b u i l d -
(•

l u g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  l a  a c c o r d a n c e  w i t h  i 

AS 4 4 . 4 7 . 3 7 0 [ 4 4 . 4 7 . 3 6 0 ]  —  4 4 . 4 7 .5 6 0 *

( 5 )  p r o c u r e  i n s u r a n c e  a g a i n s t  l o s s  I n  c o n n e c t i o n  w i t h  t h e  d i r e c ­

t o r ' s  f u n c t i o n *  u n d e r  AS 4 4 . 4 7 . 3 7 0  [ 4 4 . 4 7 . 3 6 0 1  — 4 4 . 4 7 .5 6 0 *

( 6 )  a c q u i r e  r e a l  o r  p e r s o n a l  p r o p e r t y ,  o r  an  i n t e r e s t  i n  r e e l  o r  

p e r s o n a l  p r o p e r t y „  by  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  when t h e  

a c q u i s i t i o n  i s  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a  l o a n  i n  w h ic h  t h e  

d e p a r t m e n t  [DIVISION] h a s  an  i n t e r e s t *  K e l l *  t r a n s f e r  a n d  co n v ey  c h a t  

p r o p e r t y  t o  a b u y e r*  a n d ,  i f  t h e  o a l e ,  t r a n s f e r  o r  conveyance* c a n n o t  

b e  e f f e c t e d  w i t h  r e a s o n a b l e  p r o a p t n e s s  o r  a t  a  r e a s o n a b l e  p r i c e ,  r e n t  

o r  l e a s e  d i e  p r o p e r t y  t o  a  t e n a n t  p e n d i n g  t h e  s a l e ,  t r a n s f e r  o r  c o n ­

v e y a n c e  *

( 7 )  do a l l  a c t s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  t o  c a r r y  o u t  

t h e  po w ers  e x p r e s e l y  g r a n t e d  o r  n e c e s s a r i l y  I m p l i e d  i n  AS 4 4 . 4 7 . 3 7 0

[ 4 4 . 4 7 . 3 6 0 ]  — 4 4 . 4 7 . 5 6 0 *

(8 )  o r i g i u a t e  a n d  s e r v i c e  d i r e c t  l o a n s  a a d o  t o  q u a l i f i e d  b u y e r s  

I n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 3 7 0 [ 4 4 . 4 7 . 3 6 0 ]  —  4 4 . 4 7 . 5 6 0 .

* S e c .  4 .  AS 44 .47 .32*0  i s  amended t o  r e a d :

S e e .  4 4 . 4 7 . 3 3 0 .  liOUSXKC ASSISTANCE LOAN Ft/ iD.  T h e r e  i s  c r e a t e d



1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

i n  t h e  d e p a r t m e n t , a s  a  i * e v o lv in g  l o a n  f u n d ,  the.* h o u 3 i u g  a s s i s t a n c e

l o a n  f u n d  c o n s i s t i n g  o f  money a p p r o p r i a t e d  t o  I t  by t h e  l e g i s l a t u r e

a a d  r e p s / m a t s  o f  p r i n c i p a l  c u d  i n t e r e s t  o n  l o a n s  u a d e  o r  p u r c h a s e d

f ro m  t h e  a s s e t s  o f  t h e  f u n d ,  The c o m m i s s i o n e r  {DIRECTOR! s h a l l  Admin­

i s t e r  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 3 70
[ 4 4 . 4 7 . 3 6 0 ]  —  4 4 , 4 7 . 5 6 0  a n d  c h a l l  u s e  t h e  money i n  t h e  h o u s i n g

a s s i s t a n c e  l o a n  f u n d  t o  o r i g i n a t e ,  p u r c h a s e ,  o r  p a r t i c i p a t e  i n  t h e

purchase, or

<1) n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  mortgages  l o a n s ;

{?.) l o a n s  made l o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  an d  

r u r a l  h o u s i n g )

(3 )  l o a n s  wade f o r  r e n o v a t i o n s  o r  im p ro v e m e n t s  t o  n o n c o n f o r m i n g  

a n d  r u r a l  h o u s i n g )

(4 )  lo f t a s  made f o r  t h e  c o n s t r u c t i o n  o £ o w n e r - o c c u p i e d  n o n c o n ­

f o r m i n g  an d  r u r a l  h o u s i n g  o t h e r  t h a n  l o a n s  t o  b u i l d e r s  o r  c o n t r a c t o r s  

o r  l o a n s  t h a t  c o m p e n s a t e  a n  ow ner  f o r  t h e  o w n e r ' s  l a b o r  o r  s e r v i c e s  i n  

c o n s t r u c t i n g  t h e  o w n e r ' s  own h o u s i n g .

* d e c .  5 .  AS 4 4 . 4 7 . 3 6 2  i s  am ended  t o  r e a t i i

S e c .  4 4 . 4 7 . 3 f i 2 .  HOKE OWIIERSIilP ASSISTANCE FUND. ( a )  T h e r e  i s  

c r e a t e d  i n  t h e  D e p a r t m e n t  o f  Community c u d  R e g i o n a l  A f f a i r s ,  t h e  home 

o w n e r s h i p  a s s i s t a n c e  f u n d  c o n s i s t i n g  o f  money a p p r o p r i a t e d  t o  i t  b y  

t h e  l e g i s l a t u r e .  Honey i : i  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  t o  a s s i s t  

p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  I n c o n e  t o  p u r c h a s e  o r  c o n s t r u c t  s i n -  

g l e - f a a i l y  homes f i n a n c e d  u n d e r  AS 4 4 . 4 7 . 3 7 0  [ 4 4 . 4 7 . 3 6 0 1  - -  4 4 . 4 7 . 5 6 0  

b y  p r o v i d i n g  a  s u b s i d y  t o  t h o s e  p e r s o n a .

(b )  The s u b s i d y  p r o v i d e d  by t h i s  s e c t i o n  may n o t  e x c e e d  t h e  

am o u n t  t h a t  i s  a c c e s s a r y  t o  r e d u c e  t h e  a n n u a l  i n t e r e s t  r a t e  p a i d  on 

t h e  m o r t g a g e  l o o n  t o  s i s  p e r c e n t .

( c )  A m o r t g a g e  l o a n  that i 3  s u b s i d i z e d  f rom  the home ownership

- 3 -
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a s s i s t a n c e  f u n d  may n o t  e x c e e d  4 1 2 0 , 0 0 0 .

(d )  The d e p a r t m e n t  (DIVISION] s h a l l  a d o p t  r e g u l a t i o n s  t h a t  

e s t a b l i s h  n a x i iu u a  l u c o a e - t o - l o a n  p aym en t  r a t i o s  f o r  p e r s o n a  who a p p l y  

f o r  a  au b B id y  u n d e r  t h i s  s t ' C t i o u .

( e )  I n  t h i s  s e c t i o n ,  " p e r s o n s  o f  l o w e r  an d  m o d e r a t e  incom e"  

m eans  i n d i v i d u a l s  c o n s i d e r e d  b y  t h e  d e p a r t m e n t  (DIVISION] t o  r e q u i r e  

a s s i s t a n c e  u n d e r  t h i s  s e c t i o n  b e c a u s e  o f  i n a d e q u a t e  in co m e  o r  o t h e r  

l i m i t e d  p e r s o n a l  f i n a n c i a l  r e s o u r c e s ,  t a k i n g  i n t o  c o n s i d e r a t i o n

(1 )  t h e  amount  o f  total  income a v a i l a b l e  f o r  h o u s i n g  n e e d s *

(2 )  t h e  s i z e  o f  t h e  f a m i l y *

( 3 )  t h e  c o a t  and  c o n d i t i o n  o f  a v a i l a b l e  h o u s in g *

(4 )  s t a n d a r d s  e s t a b l i s h e d  i n  v a r i o u s  f e d e r a l  p r o g r a m s  f o r  

d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  on  income*

(5 )  t h e  a b i l i t y  t o  e n t e r  t h e  p r i v a t e  h o u s i n g  m a r k e t  an d  t o  

pay m a r k e t  a m o u n ts  fox  d e c e n t ,  s a f e ,  an d  s a n i t a r y  h o u s in g *  an d

(6 )  o t h e r  f a c t o r s  c o n s i d e r e d  r e l e v a n t  by t h e  d e p a r t m e n t  

{DIVISION}.

* S e c .  6 .  AS 4 4 . 4 7 . 3 9 0  i s  am ended  t o  r e a d *

S e c .  4 4 . 4 7 . 3 9 0 .  LIMITATIONS ON USE OF HOUSING ASSISTANCE LOAN 

FUND. The c e re a l8 s l o n e r  (DIRECTOR] may  u o t  u s e  t h e  Gtmey i n  t h e  h o u s ­

in g  a s s i s t a n c e  l o a n  f u n d  t o

(1 )  o r i g i n a t e  a  d i r e c t  l o a n  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  

t h e  p u r c h a s e  o f  u  n o n c o n C o r n i n g  o r  r u r a l  h o u s i n g  m o r t g a g e  l o a n  t h a t  

e x c e e d s  t h e  l i m i t a t i o n s  on  m o r t g a g e  l o a n s  p u r c h a s e d  by t h e  ) d c r a l  

N a t i o n a l  M o r tg a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  amount o r  l o a n - t o - v a l u e  

r a t i o *
( 2 )  o r i g i n a t e  c d i r e c t  l o a n  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  

the. p u r c h a s e  o f  a l o a n  made f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  

o r  r u r a l  h o u s i n g
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(A) t h a t  c jcceeda  $ 4 5 ,0 0 0  o r  e x c e e d s

( i )  80 p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  w ork

c o m p l e t e d  on t h o  n o n c o n f o r n i i n g  o r  r u r a l  h o u s i n g  f o r  w h ic h  

t h e  l o a n  i s  made i f  t h e  n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g  i s  

p l e d g e d  a s  c o l l a t e r a l  f o r  t h e  l o a n *  o r

( l i )  90 p e r c e n t  o f  t h e  v a l u e  o f  e t h e r  p r o p e r t y  

t h a t  i s  p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a u  an d  t h a t  i s  s a t i s ­

f a c t o r y  t o  t h e  c o m m i s s i o n e r  (DIFxECTOR] a s  c o l l a t e r a l !

(B) u n l e s s  t h e  t e r m s  o f  t h e  l o a n  a g r e e m e n t  r e q u i r e  

i n s p e c t i o n s  a n d  c e r t i f i c a t i o n s ,  a s  r e q u i r e d  by  r e g u l a t i o n s  o f  t h e  

c o m m i s s i o n e r  IDIRECTOR], a t  t h e  e x p e n s e  o f  t h e  b o r r o w e r ;  a n d

(C) u n l e s s  t h e  p e r i o d  o f  t i m e  a l l o w e d  f o r  r e p a y m e n t  o f  

t h e  l o a n  i a  e q u a l  t o  o r  l e s s  t h a n  15 y e a r s ;

(3 )  o r i g i n a t e  d i r e c t  l o o u s  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  

t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g  m o r t g a g e  l o a n  t h a t  i s  

S e c u r e d  b y  r e a l  p r o p e r t y  t h e  m a r k e t a b l e  t i t l e  t o  w h i c h  i a  shown i n  

a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b )  ( ? )  i f  t h e  t o t a l  am ount  o f  o u t s t a n d i n g  

n o n c o n f o r m i n g  an d  r u r a l  h o u s i n g  m o r t g a g e  l o a n s  h e l d  by t h e  d e p a r t me n t  

fDIVISIOl?) e x c e e d s  10 t i m e s  t h e  am ount  o f  money i n  t h e  r e s t r i c t e d  

t i t l e  l o c a  r e s e r v e  a c c o u n t  (AS 4 4 . 4 7 . 4 3 0 ) ;

(4 )  o r i g i n a t e  a  d i r e c t  l o a n  f o r  u u u c o & f o r c i n g  o r  r u r a l  

h o u s i n g  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  

o r  r u r a l  h o u s i n g  m o r t g a g e  l o a n ,  o t h e r  Chun a  l o a n  f o r  t h e  r e p a i r ,  

r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  o r  e x p a n s i o n  o f  a n  e x i s t i n g  o w n e r -  o c ­

c u p i e d  r e s i d e n c e ,  i f  t h e  b o r r o w e r  h a s  a n  o u t s t a n d i n g  h o u s i n g  l o a u  catdc 

u n d e r  a  s t a t e  l o a n  p r o g r a m ,  o t h e r  t h a n  a  l o a n  f o r  n o n o w n e r - o c c u p i e d  

h o u s i n g  u n d e r  AS 4 4 . 4 7 . 5 2 0 ,  t h a t  b e a r s  I n t e r n e t  a t  a r a t e  t h a t  was 

l e s s  t h a n  t h o  p r e v a i l i n g  m a r k e t  i n t e r e s t  r a t e  f o r  s i m i l a r  h o u s i n g  

l o a n s  a t  t h e  t i n #  t h e  l o a n  was made;
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(5 )  o r i g i n a t e  a  d i r e c t  m o r t g a g e  l o a n  o r  p u r c h a s e  o r  p a r t i c ­

i p a t e  i n  t h e  p u r c h a s e  o f  a  n o r t g a g e  l o a n  f o r  r e n t a l  h o u s i n g  u n l e s s  t h e  

b o r r o w e r  a g r o e u  n o t  t o  d i s c r i m i n a t e  a g a i n s t  t e n u a t s  o r  p r o s p e c t i v e  

t e n a n t s  b e c a u s e  o f  sen,  n a r i t a l  s t a t u e ,  c h a n g e s  i n  n a r i t a l  s t a t u s ,  

p r e g n a n c y ,  p a r e n t h o o d ,  r a c e ,  r e l i g i o n ,  c o l o r ,  n a t i o n a l  o r i g i n ,  o r  

s t a t u s  a s  &  s t u d e n t ;

(6 )  o r i g i n a t e ,  p u r c h a s e ,  o r  p a r t i c i p a t e  I n  u l o a n  t o  a

p e r s o n  who h a s  u p a s t  d u e  c h i l d  s u p p o r t  o b l i g a t i o n  e s t a b l i s h e d  by 

c o u r t  o r d e r  o r  by t h o  c h i l d  s u p p o r t  e n f o r c e m e n t  d i v i s i o n  u n d e r

AS 4 7 . 2 3 . 1 6 0  —  4 7 . 2 3 . 2 2 0  a t  t h e  L i c e  o f  a p p l i c a t i o n .

*  S e c .  7 .  AS 4 4 . 4 7 . 3 9 5 ( a )  i s  a t t e n d ed  t o  r e a d :

( a )  T h e r e  i s  e s t a b l i s h e d  a n  o p e r a t i n g  l o s s  r e s e r v e  a c c o u n t  f o r  

t h e  p u r p o s e  o f  m e e t i n g  l e g a l  expense :*  i n c u r r e d  t h r o u g h  t h e  f o r e c l o s u r e  

o f  p r o p e r t i e s  a c q u i r e d  b y  t h e  c o a n i s s i o n e r  [DIRECTOR] u n d e r

AS 4 4 . 4 7 . 3 7 0 ( 6 )  aud  w a k in g  r e p a i r s  t o  t h e s e  p r o p e r t i e s  so  t h a t  th e y  

Ltay b e  s o l d  t o  new b u y e r s .

* S e c .  S .  AS 4 4 . 4 7 . 4 0 0 ( a )  i s  aw au d ed  t o  r e a d *

( a )  The c o t n w l s s i o n e r  fDIRECTORJ s h a l l  a d o p t  r e g u l a t i o n s  in  

a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h ­

i n g  a c c e p t a b l e  s e c u r i t y  f o r  l o a n s  o r i g i n a t e d  o r  p u r c h a s e d  i n  w h o le  o r  

i n  p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0 .

* S e c .  9 .  AS 4 4 . 4 7 . 4 2 0  i s  a t t e n d e d  t o  r e a d :

S e c .  4 4 . 4 7 . 4 2 0 .  TITLE. ( a )  b e f o r e  t h e  c o n a i s s i o n e r  IDIRECTOR]

o r i g i n a t e s  o r  p u r c h a s e s  a  n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g  m o r t g a g e  l o a n  

i n  w h o l e  o r  i n  p a r t ,  t h e  c o r m l s s l o n e r  ]DIRECT0R1 n a y  r e q u i r e  a  b o r r o w ­

e r  t o  snow m a r k e t a b l e  t i t l e  t o  r e a l  p r o p e r t y  o f f e r e d  a s  s e c u r i t y  f o r  

t h e  l o a n  t o  b e  p u r c h a s e d .

(b )  A b o r r o w e r  nay  ahow m a r k e t a b l e  t i t l e  t o  r e a l  p r o p e r t y  f o r  

t h e  p u r p o s e s  o f  ( a )  o f  t h i s  s e c t i o n
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( 1 )  by  p u r c h a s i n g  t i d e  i n s u r a n c e  f ro m  a  t i t l e  i n s u r a n c e  

company a u t h o r i s e d  t o  do b u s i n e s s  i n  t h e  s t a t e s  o r

( 2 )  b y  d e l i v e r i n g  t o  t h e  c o m m i s s i o n e r  [BISECTOR] z copy  o f  

a  l e t t e r  o f  i n t e n t  s i g n e d  by  a n  a u t h o r i s e d  r e p r e s e n t a t i v e  o f  t h e  

U n i t e d  S t a t e s  D e p a r t m e n t  o f  t h e  I n t e r i o r  w h i c h  shows t h e  t r a n s f e r  o f  

t i t l e  t o  t h e  p r o p e r t y  f ro m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  t o  t h e  b o r r o w ­

e r  i f

(A) t h e  b o r r o w e r  i s  a n  A l a s k a  N a t i v e *  arid 

(13> t i t l e  t o  t h e  p r o p e r t y  was o r i g i n a l l y  t r a n s f e r r e d  

f ro m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t ,  d i r e c t l y  o r  i n d i r e c t l y ,  t o  t h e  

b o r r o w e r  u n d e r  f e d e r a l  l a w .

( c )  F o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  d e e d  w h i c h  f e d e r a l  law 

p r o h i b i t s  o r  l i m i t s  t h e  pow er  t o  t r a n s f e r  o r  en c u m b e r  a n d  w h i c h  w ou ld  

o t h e r w i s e  c o n s t i t u t e  m a r k e t a b l e  t i t l e  t o  r e a l  p r o p e r t y  i e  c o n s i d e r e d  

m a r k e t a b l e  t i t l e  t o  r e a l  p r o p e r t y  i f  t h e  U n i t e d  S t a t e s  E u r e n u  o f  

I n d i a n  A f f a i r s  o r  a n o t h e r  a p p r o p r i a t e  f e d e r a l  a g e n c y  w a i v e s  im m u n i ty  

u n d e r  t h e  f e d e r a l  l a w  f ro m  f o r e c l o s u r e  o r  o t h e r  a l i e n a t i o n  o f  t h e  r e a l  

p r o p e r t y .

* S e e .  10. AS 4 4 . 4 7 . 4 3 0  i s  amended t o  r e a d :

S e c .  4 4 . 4 / . 4 3 0 .  RESTRICTED TITLE LOSS RESERVE ACCOUNT. (a )

T h e r e  i a  e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  [DIVISION] t h e  r e s t r i c t e d  t i t l e

l o s s  r e s e r v e  a c c o u n t .  The r e s t r i c t e d  t i t l e  l o s s  r e s e r v e  a c c o u n t

c o n s i s t s  o f  money a p p r o p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e  a n d  s h a l l  b«

a d m i n i s t e r e d  by t h e  coianl  a s  l o n e r  [DIRECTOR],

( b )  The c o m m i s s i o n e r  [DIRECTOR] may w i t h d r a w  money f r o m  t h e

r e s t r i c t e d  t i t l e  l o s s  r e s e r v e  a c c o u n t  i n  a n  am o u n t  e q u a l  t o  t h e  l o s s  
t o  t h e  d e p a r t m e n t  [DIVISION] on a  n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g

m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d  i u  w h o le  o r  i n  p a r t  by t h e

dep_sr_t!3fi111 [DIVISION] i f  m a r k e t a b l e  t i t l e  t o  t h e  r e a l  p r o p e r t y  u s e d  to
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s e c u r e  t h e  l o a n  v a c  vhovrn i n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b )  ( 2 ) .  

Honey w i t h d r a w n  f r o m  t h e  r e s t r i c t e d  t i t l e  l o s e  r e s e r v e  a c c o u n t  u n d e r  

t h i s  f l e c t i o n  s h a l l  b e  d e p o s i t e d  i n  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d .

* S e c .  J ) .  AS 4 4 . 4 7 . 4 4 0  i s  a t t e n d e d  t o  r e a d ;

S u e .  4 4 . 4 7 . 4 4 0 .  FIRE INSURANCE. B e f o r e  p u r c h a s i n g  o r  p a r t i c ­

i p a t i n g  i u  t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g  c ic r tg& ge  

l o a n ,  t h e  c omul sa l ,  o n e r  [DIRECTOR! nm y  r e q u i r e  t h e  b o r r o w e r  t o  a g r e e  t o  

p u r c h a s e  a n d  m a i n t a i n  f i r e  i n s u r a n c e  f o r  t h e  r e a l  p r o p e r t y  f o r  w h i c h  

t h e  l o a n  i s  made i n  an  am ount  n o t  l e s a  t h a n  t h e  o u t s t a n d i n g  p r i n c i p a l  

b a l a n c e  o f  t h e  l o a n .

* S e e .  12. AS 4 4 . 4 7 . 4 0 0  i s  amended t o  r e a d *

S e c .  4 4 . 4 7 . 4 6 0 .  LOAN 0R1CIUAT10I? AMD SERVICING. ( a )  B e f o r e  

p u r c h a s i n g  o r  p a r t i c i p a t i n g  i n  t h e  p u r c h a s e  o f  a  l o a n ,  t h e  c o c a l s s i o n ­

e r  [DIRECTOR] a h a l l  e n t e r  i n t o  a  l o a n  s e r v i c i n g  a g r e e m e n t  w i t h  t h e

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  f ro m  w h ic h  t h e  I o n a  i s  t o  b e  p u r c h a s e d .

(b )  The commi s s i o n e r  [DIRECTOR] may e x e c u t e  e c r v i c e  a g r e e m e n t s  

w i t h  p r i v a t e  l e n d i n g  i u o t i t u t i o u s  o r  w i t h  r e g i o n a l  n a t i v e  h o u s i n g  

a u t h o r i t i e s  e s t a b l i s h e d  u n d e r  AS 1 0 . 5 5 .9 9 6  t o  s e r v i c e  l o a n s  o r i g i n a t e d  

by  t h e  d e p a r t m e n t  [DIVISION) o r  l o s u a  o r i g i n a t e d  u n d e r  AS 1 0 . 5 5 . 9 9 7 .

( c )  U nder  t h e  s e r v i c i n g  a g r e e m e n t ,  t h e  p r i v a t e  f i n a n c i a l  i n s t i ­

t u t i o n  o r  t h e  r e g i o n a l  n a t i v e  h o u s i n g  a u t h o r i t y  s h a l l  a d m i n i s t e r  t h e

l o a n  a n d  way c h a r g e  t h e  d e p a r tm e n t :  [DIVISION] a n e g o t i a t e d  o r i g i n a t i o n  

o r  s e r v i c i n g  f o e  ©a t h e  d i v i s i o n ’ s  s h a r e  o f  t h e  l o a n .  When a p p r o p r i ­

a t e .  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  o r  t h e  r e g i o n a l  n a t i v e  h o u s i n g  

a u t h o r i t y  n a y  a l s o  c h a r g e  t h e  b o r r o w e r  a  r e a s o n a b l e  o r i g i n a t o r  f e e  n o t  

t o  e x c e e d  oue  p e r c e n t ,

( d )  [ R e p e a l e d ,  s e c ,  5 ch  100 SLA 1 9 8 5 . )

* S e c .  13. AS 4 4 . 4 7 . 4 7 0  i s  amended t o  r e a d ;

S e c .  4 4 . 4 7 . 4 7 0 .  APPRAISALS, B e f o r e  o r i g i n a t i n g  o r  p u r c h a s i n g  o r
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p a r t i c i p a t i n g  i u  t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g  

a o r t g a g e  l o a n ,  t h e  c o m m i s s i o n e r  [DIRECTOR] n a y  h a v e  o r  may r e q u i r e  t h e  

b o r r o w e r  t o  h a v e  a n  a p p r a i s a l  made o f  t h e  f a i r  m a r k e t  v a l u e  o f  t h e  

r e a l  p r o p e r t y ,  i n c l u d i n g  s t r u c t u r e s  o n  t h e  r e a l  p r o p e r t y ,  f o r  w h ic h  

t h i  l o a n  i s  inada,  I t i  c o n d u c t i n g  a n  a p p r a i s a l  u n d e r  t h i a  s e c t i o n ,  t h e  

a p p r a i s e r  s h a l l  g i v e  f u l l  v a l u e  t o  i n s u l a t i o n  a n d  o c h e r  f e a t u r e s  o£ 

c o n s t r u c t i o n  i n  s t r u c t u r e s  ou  t h e  r e a l  p r o p e r t y  t h a t  ad d  t o  t h e  e n e r g y  

e f f i c i e n c y  o f  t h e  s t r u c t u r e s .

* C c c .  i 4 .  A3 4 4 . 4 7 . 4 7 5  t a  amended t o  r e a d *

S e e .  4 4 . 4 7 . 4 7 5 .  ENERGY AUDIT EXEMPTION. I n  m ak in g  l o a n s  u n d e r  

t h i s  c h a p t e r ,  t h e  d e p a r tm e n t .  'DIVISION] i s  e x em p t  f ro m  t h e  r e q u i r e ­

m e n t s  o f  AS 4 0 . i 1 . 0 5 0 ( b ) .

* S a c ,  15. AS 4 4 . 4 7 . 4 8 0  is amended t o  r e a d :

S a c .  4 4 . 4 7 . 4 S 0 .  TOLL-FREE TELEPHONE NUMBER. The c o a a i s s l o n e r

[DIRECTOR] s h a l l  a r r a n g e  f o r  a n d  m a i n t a i n  a  t o l l - f r e e  t e l e p h o n e  number

f o r  t h e  d e p a r t m e n t  [DIVISION] s o  t h a t  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  

a n d  t h e i r  b o r r o w e r s  may c o n t a c t  t h e  d e p a r t m e n t  [DIVISION] f rom  any 

l o c a t i o n  i n  t h e  s t a t e  by t e l e p h o n e  w i t h o u t  a  t o l l  c h a r g e .

* S e e .  1C. AS 4 4 . 4 7 . 4 9 0  i s  amended t o  r u a d i

S e c .  4 4 . 4 7 . 4 9 0 .  ASSISTANCE I>Y DIVISION PERSONNEL. ( a ]  The 

c o m a I s a l o n e r  [DIRECTOR] may e s t a b l i s h  f i e l d  o f f i c e s  u n d e r  t h i s  c h a p ­

t e r ,  may h i r e  one  o r  m ore  l e n d i n g  o f f i c e r s ,  a n d ,  u n d e r  AS 3 6 . 3 0  ( S t a t e  

P r o c u r e m e n t  C o d e ) ,  way c o n t r a c t  f o r  t h e  s e r v i c e s  o f

(1 )  r e a l  p r o p a r t y  a p p r a i s e r s  who use  f a m i l i a r  w i t h  r u r a l  

c o n s t r u c t i o n !  and

(2> e n g i n e e r s  who a r e  f a m i l i a r  w i t h  e n g i n e e r i n g  p r o b le m s  
i n  a r c t i c  a n d  s u b a r c t i c  r e g i o n s .

(o )  t h e  p e r s o n n e l  d e s c r i b e d  i n  ( a )  o f  t h i s  s e c t i o n  tuiy make 

v i s i t s  t o  t h e  r e g i o n s  e s t a b l i s h e d  u n d e r  AS 4 4 . 4 7 . 5 1 0 ( a )  t o  p r o v i d e

-9-



p r o c o u s t r u c t l o u  a n d  p o a L - c o u a t t a c t i o n  i n a p e c c i o n a  o f  r e e l  p r o p e r ! /  f o r  

w h i c h  l o a n s  a r e  o r i g i n a t e d  o r  p u r c h a s e d  by t h e  d c p a r a a e a t  [151VISI0II1 

i n  w h o le  o r  i u  p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0  a n d  t o  p r o v i d e  a s s i s t a n c e  t o  

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  a n d  t h e i r  b o r r o w e r s  i n  t h e  r e g i o n s .  

A u t h o r i t y  f o r  f i n a l  a p p r o v a l  o f  l o a n s  may u o t  b e  e x e r c i s e d  by  t h e  

p e r s o n n e l  d e s c r i b e d  i n  t h i s  s e c t i o n .

* S o c .  17. AS 4 4 . 4 7 . 3 0 0  i s  amended t o  re&d:

S e c .  4 4 . 4 7 . 5 0 0 .  DEMONSTRATION PROJECTS AND INFORMATION. The 

c o a a i s s l o n e r  [DIRECTOR] way t u t o r  i n t o  a g r e e m e n t s  w i t h  p u b l i c  an d  

p r i v a t e  a g e n c i e s  t o  p r o v i d e  d e m o n s t r a t i o n  p r o j e c t s  an d  i n f o r m a t i o n  

c o n c e r n i n g  h o u s i n g  c o n s t r u c t i o n  i u  e a c h  o f  t h e  r e g i o n s  e s t a b l i s h e d  

u n d e r  AS 4 4 . 4 7 . 5 1 0 ( a ) .

*  S e e .  18. AS 4 4 . 4 7 . 5 1 0 ( b )  i u  amended t o  r e a d ;

( b )  U n l e s s  o t h e r w i s e  r e q u i r e d  b y  a n  a p p r o p r i a t i o n ,  t h e  caima l s -  

s i o r . c r  [DIRECTOR] s h a l l  a l l o c a t e  t h e  money I n  t h e  h o u s i n g  a s s i s t a n c e  

l o a n  f u n d  among t h e  r e g i o n s  e s t a b l i s h e d  u n d e r  ( a )  o f  t h i u  s e c t i o n  f o r  

t h e  p u r p o s e  o f  o r i g i n a t i n g  o r  p u r c h a s i n g  e a c h  t y p e  o f  l o u n  d e s c r i b e d  

i u  A3 4 4 . 4 7 . 3S0 .  l a  m ak ing  a n  a l l o c a t i o n  u n d e r  t h i s  s u b s e c t i o n ,  t h e  

c o r r a l s s l o s c r  (DIRECTOR] s h a l l  c o n s i d e r  Che p a s t  a n d  p o t e n t i a l  l e n d i n g  

a c t i v i t y  o f  p r i v a t e  f i n a n c i a l  I u » t i t u f c i o u a  I n  t h e  r e g i o n  a s  w e l l  a s  

t h e  n e e d  f o r  l o a n s  i n  t h «  r e g i o n .  The c o m a i s a l o n e r  tDIRECTOR 1 n ay  

r e a l l o c a t e  t h e  n a n c y  among t h e  r e g i o n s  a a  t h e  c o o m l f l c io n e r  [DIRECTOR] 

c o n s i d e r s  n c c e a a a r y .

* S e c .  19. AS 4 4 . 4 7 . 5 2 0  i a  am ended  t o  r e a d ;

S e c .  4 4 . 4 7 . 5 2 0 .  LOANS FOR NON-OWNER OCCUPIED HOUSING. ( a )  In  

a d d i t i o n  t o  t h e  p o w e r s  a u t h o r i z e d  b y  AS 4 4 . 4 7 . 3 7 0  t h e  c o a a l a s l o n e r  

fDIRECTOR] c a y  a d o p t  r e g u l a t i o n s  a l l o w i n g  t h e  u s e  o f  c o n e y  i a  t h e  

h o u s i n g  a s s i s t a n c e  l o a n  f u n d  t o  c a k e  l o a n s  f o r  t h e  p u r c h a s e  o r  d e v e l ­

o pm en t  o f  n o n - o w n e r  o c c u p i e d  h o u s i n g  i n  r u r a l  a r e a a  o f  t h e  c t a t e .
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( b )  The r a t e  o f  i n t e r e s t  or. a  l o a n  a u t h o r i z e d  by t h i s  s e c t i o n  

c a y  n o t  e x c e e d  1 0 - 1 /2  p e r c e n t .

( e )  The p r i n c i p a l  am oun t  o f  l o a n s  made f o r  u o a - o w n e r  o c c u p i e d  

h o u s i n g  u n d e r  t h i s  s e c t i o n  racy n o t  e x c e e d  20 p e r c e n t  o f  t h e  t o t c l  

p r i n c i p a l  am ount  o f  l o a n o  mads f o r  n o n c o u f o r a i n g  a n d  r u r a l  h o u s i n g  

u n d e r  AS 4 4 . 4 7 . 3 7 0  [ 4 4 . 4 7 . 3 0 0 1  - -  4 4 . 4 7 . 5 6 0 .

(d )  I n  t h i s  s e c t i o n

(1 )  ’’d e v e l o p m e n t 1* means  t h e  c o n s t r u c t i o n  o f  a new r e s i d e n c e  

o r  t h e  r e p a i r ,  r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  o r  e x p a n s i o n  o f  e x i s t i n g  

r e s i d e n c e *

( 2 )  " n o n - o w n e r  o c c u p i e d  h o u s i n g "  means a  s i n g l e - f a m i l y  

r e s i d e n c e  o r  a  m u l t i - f a m i l y  r e s i d e n c e  h a v i n g  up  t o  e i g h t  d w e l l i n g  

u n i t s ,  c h a t  I s  n o t  n o n c o n f o r m i n g  h o u s i n g ,  a n d  i o  n o t  o c c u p i e d  by t h e  

o w n e r i  Che c o a t m l s s l o n e r  [DIRECTOR] may m o d i fy  t h i s  d e f i n i t i o n  i f  t h e  

c o m m i s s i o n e r  [DIRECTOR] d e t e r m i n e s  t h a t  t h e r e  i s  a  s p e c i a l  n e e d  f o r  

n o a - o w n e r  o c c u p i e d  h o u s i n g  a n d  c h a t  a  c h a n g e  i u  t h e  d e f i n i t i o n  i s  

n e c e s s a r y  t o  e n a b l e  t h e  d e p a r t m e n t  [DIVISION] t o  raeet  Chat  n e e d ,

* Sac.  2 0 .  AS 4 4 . 4 7 . 5 3 0  i o  amended t o  r e ad *

S e c .  4 4 . 4 7 . 5 3 0 .  AIJUUAL. REPORT. To f u r t h e r  e n s u r e  e f f e c t i v e  

b u d g e t a r y  d e c i s i o n  m a k in g  by  t h e  l e g i s l a t u r e ,  t h e  d e p a r t m e n t  r P l V I -  

5IOI11 s h a l l  p r e s e n t  a c o m p l e t e  a c c o u n t i n g  o f  t h e  h o u s i n g  a s s i a t e u c e  

r e v o l v i n g  f u n d  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  10 o f  e a c h  y e a r .  The 

a c c o u n t i n g  s h a l l  b e  a u d i t e d  by  a n  i n d e p e n d e n t  o u t s i d e  a u d i t o r  an d  

a h u l l  i n c l u d e  a  f u l l  d e s c r i p t i o n  o f  a l l  m o r t g a g e  l o a n  i n t e r e s t  and  

p r i n c i p a l  r e p a y m e n t s  and  p r o g r a m  r e c e i p t s ,  i n c l u d i n g  m o r t g a g e  l o a n  

com m itm en t  f e e s ,  r e c e i v e d  by o r  a c c r u e d  t o  t h e  d e p a r t m e n t  [DIVISION] 

wUiiug  t h e  p r e c e d i n g  f i s c a l  y e a r ,  a n d  a l l  income e a r n e d  on  a s s e t s  o f  

t h e  d e p a r t m e n t  [DIVISION] d u r i n g  t h a t  p e r i o d .

S u e .  21 .  AS 4 4 . 4 7 . 5 6 0  i s  amended t o  r e a d :
4
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S e c .  4 4 . 4 7 . 5 6 0 .  DEFINITIONS. I  a  AS 4 4 ^ 47^370  [ 4 4 . 4 7 . 3 6 0 !  — 

4 4 . 4 ? . 5 6 0 .

( I ) " c n m l s r l o n e r ” w gano t h «  c oc;ui if is ion«r  o f  t h e  D a p a r t r a g n t  

o f  C o c a u n i t y  a n d  R e g i o n a l  A f f a i r ; ;  t"DIRECTOR" KEAIIS THE DIRECTOR OF 

7 HZ DIVlSiOii OF  HOUSING ASSISTANCE];

( I )  " d e p  a r  t a u n t '* means t h e  Depar t ment  o f  C oanurdc*  and

R e g i o n a l  A f f a i r s I"DIVISION” UEASS THE DIVISION OF HOUSING ASS 15- 

TAitCC] i

( 3 )  " h o u s i n g ” cleans o w u c r - o c c u p i e d ,  s i n g l e - f a m i l y  h o u s i n g  

a n d  o w n e r - o c c u p i e d  d u p l e x e s ;

(4> " n o n c o n f o r m i n g  h o u s i n g "  u e a n s  h o u s i n g  t h a t  d o e s  n o t  

con  f o r a  t o  c u n  Lsiuu b u i l d i n g  s t a n d a r d s  u n d e r  a n /  s t a t e  o r  f e d e r a l  

program,  t h a t  p r o v i d e s  l o m a  f o r  h o u s i n g  p u r c h a s e s j

(5 )  ' ' r u r a l ” tic ana

(A) a community  iri  t h e  s eco n d *  t h i r d ,  o r  f o u r t h  

j u d i c i a l  d i s t r i c t  o f  t h e  s ta te*  w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s  

t h a t  l a  n o t  c o n n e c t e d  by r o o d  o r  r a i l  t o  Anchor*/go o r  F a i r b a n k s ;  

or

<B) a community  i n  t h e  f i r s t :  j u d i c i a l  d i s t r i c t  o f  t h e  

s ta te*  w i t h  a  p o p u l a t i o n  o f  4 , 5 0 0  o r  l e s s ;

(4 )  " r u r a l  h o u s i n g "  wanna h o u s i n g  w h e t h e r  o r  n o t  i t  i s  

n o n c o n f o r m i n g  h o u s i n g  t h a t  i s  l o c a t e d  i n  a r u r a l  a r e a  o f  t h e  3L»sC*-,

* S e c .  2 ? .  AS 3 9 . 2 5 .  1 2 0 U M I 9 ) ;  AS 4 4 . 4 7 . 3 6 0 ,  a n d  4 4 . 4 7 . 3 6 5  « r ?  r e ­

p e a l e d .

* S e c .  2 3 .  T h i s  O r d e r  t a k e a  o l r a c t  March 12 ,  19S8.

DATED:

3teve Cowper 
Governo r
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S T E V E  C D W P E R
G O V E R N O R

S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR
J u n e a u

J a n u a r y  11, 1988

The Honor a b l e  Jan Faiks 
President of the Senate 
A laska State Legislature 
P.O. Box V  
Juneau, A K  99811

Dear Sen ator Faiks:

Under the authority of art. Ill, sec. 23, of the A laska C o n­
stitution, and in accordance w i t h  AS 24.08.210, I am t r a n s­
mit t i n g  an executive order d e aling w i t h  the housing a s s i s­
tance functions of the Depart m e n t  of C o m m unity  and Regional 
Affairs. Essentially, the Order's rea ssignment of those 
functions, from the divisio n of housing assistance to th’e 
d e p a r t m e n t  generally, is acc omplished by simply de leting 
that division's name from AS 44.47 as well  as from other 
statutes that m e n t i o n  the d i v ision name.

By remo ving the statutory references to the d i v ision of 
housing assistance, the commissi oner of the D e p a r t m e n t  of 
C o m m unity  and Regional Affairs will no longer be restricted 
from designating, merging, or r e n aming subordinate d e p a r t­
men t  units in the De part m e n t  of Commu n i t y  and Regional A f­
fairs. The commissioner will be able to appropriatel y e x e r­
cise the authority stated in e x i s ting AS 44.17.010, 
44.17.020, 44.17.040, and 44.17.070.

By my A d m i n i s t r a t i v e  Order No. 95, dated March 13, 1987, I 
m e r g e d  the division  of community d e v e l o p m e n t  (not created by 
statute) and the d i v i s i o n  of housing assistance (created by 
AS 44.47.360). These divisions w e r e  m e r g e d  in the interests 
of economy and with the intent that the combined division 
w o u l d  m o r e  effectively coordina te statutory programs d e­
signed to assist rural communities. However, because the 
name of the divi sion of housing assistance  is d e s i g n a t e d  by 
statute, in AS 44.47 and elsewhere, the new division  r e­
tained the name of the division of h o u s i n g  assistance. In 
order to rename the division to app ropriately describe the 
functions and duties of the newly m e r g e d  division, the d e s­
ignation of the d i v i s i o n  of housing assistance is being 
removed. Under authority of art. Ill, secs. 1 and 24, of 
the A l a s k a  Constitution, I will give the new d i v isi on a more 
a ppropriate  name after the effective date of the executive 
order.
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This Order makes incidental amendments to or repeals current 
statutory references to the division, director, and deputy 
di r ec tor of the division of h o u s i n g  assistance and replaces 
th e m  with  references to the depart m e n t  or commissioner, 
wh e r e  appropriate. The Order's eff ective date, M a r c h  12, 
1988, is the 62nd day of the legislative session. Since 
art. Ill, sec. 23, of the A laska C o n s t i t u t i o n  gives the leg­
islature 60 days to act on an executi ve order, this p r o­
vis i o n  is simply the e q u i v a l e n t  of an immedi- 
ate-effective-d ate clause in a bill. »

D e l e t i o n  of the name of the d i v i s i o n  of h o usi ng assistance 
from the statutes will not a d v e rsely affect the a d m i n i s­
tration of housing assistance pro grams nor will it m a k e  any






