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TO: Senate C&RA Members April 14, 1987

FROM:Senate C&RA Staffel\

RE: SCR 21 - Relating to the need for a rural housing assessment,

and

SJR 28 - Relating to housing programs of the United States

Department of Housing and Urban Development.

These two resolutions both concern rural housing. The first,
SCR 21 - left side of packet, calls for an assessment of rural
housing conditions and the demand for rural housing, to be

done by the Department of Community and Regional Affairs.

There is a memo from the sponsor, Senator Hensley, and a 91
thousand dollar fiscal note attached to the bill. Also
attached is the summary from a report on rural housing need

and revenue bond financing by the rural research agency.

On the right side of the packet is the material for SJR 28.
This resolution calls on HUD to maintain its housing programs
at or above current levels in Alaska. A memo from Senator

Hensley and a zero fiscal note 1is attached.

The sponsor and representatives of DC&RA will be at the
meeting to testify. The two resolutions deal with the same

subject but are independent of each other.
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MEMORANDUM

DATE: April 13, 1987

TFI* Ronatiir irlicc R+nrmil oweH Chair

SUBJ: SJR 28 - HUD Housing Programs

SJR 28 urges HUD not to cut its programs in Alaska. There
are proposals in HUD to cut the total number of units that it
funds in half during the next fiscal year. This would probably
mean that the units allocated to Alaska would also be reduced by

half.

A 1985 study by the BIA indicated that there was a statewide
need for 4700 new housing units for Alaska Natives. The only
programs that effectively address this need are HUD"s rural
programs. In 1986, HUD received applications for 642 units, but
funded only 200 in Alaska. If the funded units were cut by half,
there would be an even higher ratio of unfunded to funded units.
This comes at a time when the sluggish economy is decreasing the
incomes of residents, which will probably result in a growing
need for housing assistance in both urban and rural areas.

An additional problem resulting from any future cuts by HUD

is diseconomies of scale. If we continue to distribute HUD
funding equitably among the vregional housing authorities, each
authority will have funding for only a few units. The low number

of units in a particular village would make it difficult to find
contractors who could provide design and construction services to
rural villages within the cost ceilings of the current program.
Constructing a larger number of units at one time in a village is
much more cost effective. The current funding level represents
the threshold necessary to maintain a cost-effective program.
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