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TO: S e n a t e  C & R A  M e m b e r s  A p r i l  14, 1987

•J\F R O M : S e n a t e  C & R A  S t a f f  ,

RE: S C R  21 - R e l a t i n g  t o  t h e  n e e d  f o r  a r u r a l  h o u s i n g  a s s e s s m e n t ,  

a n d

S J R  28 - R e l a t i n g  t o  h o u s i n g  p r o g r a m s  o f  t h e  U n i t e d  S t a t e s  

D e p a r t m e n t  o f  H o u s i n g  a n d  U r b a n  D e v e l o p m e n t .

T h e s e  t w o  r e s o l u t i o n s  b o t h  c o n c e r n  r u r a l  h o u s i n g .  T h e  first, 

S C R  21  - l e f t  s i d e  o f  p a c k e t ,  c a l l s  f o r  a n  a s s e s s m e n t  o f  r u r a l  

h o u s i n g  c o n d i t i o n s  a n d  t h e  d e m a n d  f o r  r u r a l  h o u s i n g ,  t o  b e  

d o n e  b y  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

T h e r e  is a m e m o  f r o m  t h e  sp o n s o r ,  S e n a t o r  H e n s l e y ,  a n d  a 91 

t h o u s a n d  d o l l a r  f i s c a l  n o t e  a t t a c h e d  t o  t h e  bill. A l s o  

a t t a c h e d  is t h e  s u m m a r y  f r o m  a r e p o r t  o n  r u r a l  h o u s i n g  n e e d  

a n d  r e v e n u e  b o n d  f i n a n c i n g  b y  t h e  r u r a l  r e s e a r c h  a g e n c y .

On  t h e  r i g h t  s i d e  of  t h e  p a c k e t  is t h e  m a t e r i a l  f o r  S J R  28. 

T h i s  r e s o l u t i o n  c a l l s  o n  H U D  t o  m a i n t a i n  its h o u s i n g  p r o g r a m s  

at o r  a b o v e  c u r r e n t  l e v e l s  in A l a s k a .  A  m e m o  f r o m  S e n a t o r  

H e n s l e y  a n d  a z e r o  f i s c a l  n o t e  is a t t a c h e d .

T h e  s p o n s o r  a n d  r e p r e s e n t a t i v e s  o f  D C & R A  w i l l  b e  a t  t h e  

m e e t i n g  t o  t e s t i f y .  T h e  t w o  r e s o l u t i o n s  d e a l  w i t h  t h e  s a m e  

s u b j e c t  b u t  a r e  i n d e p e n d e n t  of e a c h  other.
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SUBJ: SJR 28 - HUD Housing Programs

SJR 28 urges HUD not to cut its programs in Alaska. There 

are proposals in HUD to cut the total number of units that it 

funds in half during the next fiscal year. This would probably 

mean that the units allocated to Alaska would also be reduced by 

half.

A 1985 study by the BIA indicated that there was a statewide 

need for 4700 new housing units for Alaska Natives. The only 

programs that effectively address this need are HUD's rural 

programs. In 1986, HUD received applications for 642 units, but 

funded only 200 in Alaska. If the funded units were cut by half, 

there would be an even higher ratio of unfunded to funded units. 

This comes at a time when the sluggish economy is decreasing the 

incomes of residents, which will probably result in a growing 
need for housing assistance in both urban and rural areas.

An additional problem resulting from any future cuts by HUD 

is diseconomies of scale. If we continue to distribute HUD 

funding equitably among the regional housing authorities, each 

authority will have funding for only a few units. The low number 

of units in a particular village would make it difficult to find 

contractors who could provide design and construction services to 

rural villages within the cost ceilings of the current program. 

Constructing a larger number of units at one time in a village is 

much more cost effective. The current funding level represents 

the threshold necessary to maintain a cost-effective program.

WLH/mjs




