


A m e n d e d  D efinition of "rural" for housi ng assistance

'AS 4 4 . 4 7 . 5 6 0  ( 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 5 )  " r u r a l "  m e a n s

(A) a  c o m m u n i t y  i n  t h e  f i r s t  o r  s e c o n d  j u d i c i a l  d i s t r i c t  

w i t h  a  p o p u l a t i o n  o f  5 , 5 0 0  o r  l e s s ;  O

(B )  a  c o m m u n i t y  i n  t h e  t h i r d  j u d i c i a l  d i s t r i c t  w i t h  a

p o p u l a t i o n  o f  5 , 5 0 0  o r  l e s s  t h a t  i s  n o t  c o n n e c t e d  b y  r o a d  o r  

r a i l  t o  A n c h o r a g e ;  o r

(C)  a  c o m m u n i t y  i n  t h e  t h i r d  j u d i c i a l  d i s t r i c t  w i t h  a

p o p u l a t i o n  o f . ^ f ^ T * o r  l e s s  t h a t  i s  c o n n e c t e d  b y  r o a d  o r  r a i l  t o

A n c h o r a g e ;  &R

(D) a  c o m m u n i t y  i n  t h e  f o u r t h  j u d i c i a l  d i s t r i c t  w i t h  a

p o p u l a t i o n  o f  5 , 5 0 0  o r  l e s s  t h a t  i s  n o t  l o c a t e d  w i t h i n  t h e  

F a i r b a n k s  N o r t h  S t a r  B o r o u g h ;
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IBE1PY. OF COM M UN IT Y  & REG IO NA L A FFA IR S □  PO UCH B
JUNEAU. ALASKA 99811
PHONE: (907) ‘165-4700

OF F IC E  O F T H E  C O M M I C d l O N E R
□  949 E. 36TH AVENUE. SUITE 400

ANCHORAGE. ALASKA 99503
PHONE: (907) 563-1073

J a n u a r y  2 8 ,  1 9 8 7

P O S IT IO N  PAPER

R E :  S e n a t e  B i l l  5 2 ,  "A n  A c t  r e l a t i n g  t o  t h e  r u r a l  h o u s i n g
p r o g r a m  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

SPONSOR: S e n a t o r  B i n k l e y

P r o g r a m  E f f e c t s  o f  B i l l :

P a s s a g e  o f  t h i s  b i l l  w i l l  h a v e  l i t t l e  e f f e c t  a n d  n o  n e g a t i v e  
i m p a c t  o n  t h e  H o u s i n g  A s s i s t a n t .  '  ' s i o n  l o a n  p r o g r a m s  b e c a u s e  
d e m a n d  w i l l  r e m a i n  e s s e n t i a l l y  t v  a s  i t  c u r r e n t l y  i s .

T h i s  b i l l  r e d e f i n e s  " r u r a l "  b y  c h a n g i n g  t h e  p o p u l a t i o n  f i g u r e  
f o r  c o m m u n i t y  e l i g i b i l i t y  f r o m  4 , 5 0 0  t o  5 , 5 0 0 .  T h i s  m i n o r  
c h a n g e  w i l l  n o t  c a u s e  t h e  p r o g r a m  t o  s u d d e n l y  b e g i n  e x p a n d i n g  
t o  a d d i t i o n a l  c o m m u n i t i e s ,  h o w e v e r ,  i t  w i l l  h e l p  b o r d e r l i n e  
c o m m u n i t i e s  s u c h  a s  B e t h e l ,  r e m a i n  e l i g i b l e  f o r  r u r a l  h o u s i n g  
l o a n s .

I t e m  5 (B )  s h o u l d  r e f l e c t  t h e  s a m e  p o p u l a t i o n  f i g u r e  a s  i t e m  5 
(A) m a k i n g  i t  5 , 5 0 0  i n s t e a d  o f  4 , 5 0 0  t o  c o n f o r m  w i t h  t h e  r e s t  
o f  t h e  S t a t u t e .  ' •

T h e  D i v i s i o n  s u p p o r t s  t h i s  b i l l  w i t h  t h e  m i n o r  c h a n g e  a s  l i s t e d  
a b o v e .

C o m m e n t s

2 U - > 1 L H
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O F F I C I A L  B U S I N E S S POUCH V 
CA P ITO L B U IL D IN G  

JU N EA U , ALASKA 99811

TO: S e n a t e  C&RA M e m b e r s F e b  5 ,  1 9 8 7

F R O M : S e n a t e  C&RA S t a f f

R E :  SB 5 2  -  " A n  A c t  r e l a t i n g  t o  r u r a l  h o u s i n g " ;

T h i s  b i l l  c h a n g e s  t h e  d e f i n i t i o n  o f  " r u r a l "  f o r - p u r p o s e s  o f  
a d m i n i s t e r i n g  t h e  H o u s i n g  A d m i n i s t r a t i o n  L o a n  F u n d  b y  r a i s i n g  
t h e  m a x im u m  p o p u l a t i o n  f r o r  4 , 5 0 0  t o  5 , 5 0 0 .

I n  t h i s  p a c k e t  i s  a  memo f r o m  S e n a t o r  B i n k l e y ,  t h e  b i l l ' s  
s p o n s o r ,  a n d  a  p o s i t i o n  p a p e r  a n d  z e r o  f i s c a l  n o t e  f r o m  DC&RA.



Senator Johne Binkley
Alaska State Senate
P.O. Box V • Juneau, Alaska 99811 0 (907) 465-4985

Finance Committee 
Co-Chairman

M E M O R A N D U M

TO: SENATOR A R L IS S  STURGULEWSKI, CHAIRPERSON
S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

FROM: SENATOR JOHNE BINKLEY

DATE: F e b r u a r y  4 ,  1 9 8 7

S U B J :  S e n a t e  B i l l  5 2 ,  " A n  A c t  r e l a t i n g  t o  t h e  r u r a l  h o u s i n g  
p r o g r a m "

H o u s i n g  A s s i s t a n c e  L o a n  P r o g r a m  B a c k g r o u n d :

T h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  w a s  c r e a t e d  b y  t h e  
1 9 8 0  L e g i s l a t u r e  ( C h .  2 0 ,  SLA 1 9 8 0 ) ,  t o  a d m i n i s t e r  t h e  
N o n c o n f o r m i n g  H o u s i n g  L o a n  P r o g r a m .  L o a n  f u n d s  w e r e  t o  b e  
d i s t r i b u t e d  o n  a  s t a t e w i d e  b a s i s ,  w i t h  e m p h a s i s  o n  r u r a l  
A l a s k a .  A d m i n i s t r a t i o n  o f  t h e s e  l o a n s  w a s  p r i m a r i l y  t h r o u g h  
s e l l e r - s e r v i c e  a g r e e m e n t s  w i t h  f i n a n c i a l  i n s t i t u t i o n s .  T h e  
1 9 8 0  L e g i s l a t u r e  a p p r o p r i a t e d  $ 1 0  m i l l i o n  f o r  t h e  p r o g r a m .

T h e  1 9 8 1  L e g i s l a t u r e  f u n d e d  t h e  N o n c o n f o r m i n g  
H o u s i n g  L o a n  P r o g r a m  a t  a  r a t e  o f  $ 4 0  m i l l i o n  a n d  d i r e c t e d  t h e  
D i v i s i o n  t o  d i v i d e  t h e  f u n d s  b e t w e e n  r u r a l  a n d  u r b a n  A l a s k a  a t  
a  r a t i o  o f  8 0 : 2 0 .  T h e  L e g i s l a t u r e  f u r t h e r  d i r e c t e d  t h e  
D i v i s i o n  t o  o f f e r  f u n d s  d i r e c t l y  t o  e l i g i b l e  b o r r o w e r s  w ho  
c o u l d  n o t  o t h e r w i s e  o b t a i n  l o a n s  i n  r u r a l  A l a s k a  ( C h .  8 2 ,  SLA
1 9 8 1 ) .

T h e  N o n c o n f o r m i n g  L o a n  F u n d  w a s  r e n a m e d  t h e  H o u s i n g  
A s s i s t a n c e  L o a n  F u n d  d u r i n g  t h e  1 9 8 2  L e g i s l a t u r e  ( C h .  1 1 3 ,  SLA
1 9 8 2 ) .  T h i s  f u n d  c o m b i n e d  t h e  N o n c o n f o r m i n g  L o a n  P r o g r a m  w i t h  
t h e  AHFC R u r a l  M o r t g a g e  P u r c h a s e  P r o g r a m  f o r  b o t h  o w n e r -  
o c c u p i e d  a n d  n o n o w n e r - o c c u p i e d  l o a n s .  An FY82  a p p r o p r i a t i o n  
t o  t h e  H o u s i n g  A s s i s t a n c e  L o a n  F u n d  (HALF) i n  t h e  a m o u n t  o f  
$ 4 5  m i l l i o n ,  b r o u g h t  t h e  t o t a l  a p p r o p r i a t i o n s  t o  $ 9 5  m i l l i o n .

T h e  1 9 8 3  L e g i s l a t u r e  a p p r o p r i a t e d  a n  a d d i t i o n a l  $ 4 5  
m i l l i o n  t o  HALF.  T h e  L e g i s l a t u r e  a l s c  e s t a b l i s h e d  a  n e w  
p r o g r a m  c a l l e d  t h e  H o m e o w n e r s h i p  A s s i s t a n c e  F u n d .  T h e  o b j e c t  
o f  t h i s  p r o g r a m  i s  t o  s u b s i d i z e  a  p o r t i o n  o f  t h e  i n t e r e s t  
p a y m e n t  o n  t h e  l o a n  f o r  l o w -  a n d  m o d e r a t e - i n c o m e  h o u s e h o l d s .

B o t h  t h e  1 9 8 4  a n d  1 9 8 5  L e g i s l a t u r e s  r e d e f i n e d  r u r a l ,  
w i t h  t h e  m o s t  r e c e n t  d e t e r m i n a t i o n  b a s e d  o n  c o m m u n i t y  
p o p u l a t i o n  a n d  r a i l  o r  r o a d  a c c e s s  t o  A n c h o r a g e  o r  F a i r b a n k s .



S e n a t o r  S t u r g u l e w s k i  
F e b r u a r y  4 ,  1 9 8 7  
P a g e  2

A d d i t i o n a l l y ,  t h e  1 9 8 5  L e g i s l a t u r e  t r a n s f e r r e d  t h e  a u t h o r i t y  
f o r  m a k i n g  n o n c o n f o r m i n g  l o a n s  i n  u r b a n  a r e a s  f r o m  t h e  H o u s i n g  
A s s i s t a n c e  D i v i s i o n  t o  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .  
T h e  1 9 8 5  L e g i s l a t u r e  a l s o  a p p r o p r i a t e d  $4  m i l l i o n  f r o m  t h e  
G e n e r a l  F u n d  t o  t h e  r e v o l v i n g  l o a n  f u n d  a n d  a l l o w e d  t h e  
D i v i s i o n  t o  r e v o l v e  FY85  a n d  FY86 p r i n c i p a l  a n d  i n t e r e s t  
r e p a y m e n t s  t o  t h e  f u n d  a s  a d d i t i o n a l  s o u r c e s  o f  l o a n  f u n d s  f o r  
F Y 8 6 .

I n  1 9 C 6 , t h e  A l a s k a  L e g i s l a t u r e  a p p r o p r i a t e d  $ 7 0  
m i l l i o n  f r o m  t h e  H o u s i n g  A s s i s t a n c e  L o a n  F u n d  t o  t h e  G e n e r a l  
F u n d .

S e c t i o n a l  A n a l y s i s  o f  S e n a t e  B i l l  5 2 :

S e c t i o n  1 .  R e d e f i n e s  t h e  d e f i n i t i o n  o f  " r u r a l "  f o r  
t h e  p u r p o s e  a d m i n i s t e r i n g  t h e  H o u s i n g  A s s i s t a n c e  L o a n  F u n d  b y  
c h a n g i n g  t h e  p o p u l a t i o n  f i g u r e  f o r  c o m m u n i t y  e l i g i b i l i t y  f r o m  
4 , 5 0 0  t o  5 , 5 0 0 .  T h i s  c h a n g e  w i l l  a l l o w  c o m m u n i t i e s  c u r r e n t l y  
c l a s s i f i e d  a s  r u r a l  b u t  n e a r i n g  t h e  p o p u l a t i o n  c u t o f f ,  s u c h  a s  
B e t h e l ,  t o  r e m a i n  e l i g i b l e  f o r  r u r a l  h o u s i n g  l o a n s .  No n e w  
c o m m u n i t i e s  w o u l d  b e c o m e  e l i g i b l e  f o r  t h e  H o u s i n g  A s s i s t a n c e  
L o a n  P r o g r a m  s h o u l d  t h i s  c h a n g e  b e  a d o p t e d .
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PHONE: (907) 465-4700
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ANCHORAGE, ALASKA 99508 
PHONE: (907) 563-1073

J a n u a r y  2 8 ,  1 9 8 7  

P O S IT IO N  PAPER

R E :  S e n a t e  B i l l  5 2 ,  "A n  A c t  r e l a t i n g  t o  t h e  r u r a l  h o u s i n g
p r o g r a m  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

SPONSOR: S e n a t o r  B i n k l e y

P r o g r a m  E f f e c t s  o f  B i l l :

P a s s a g e  o f  t h i s  b i l l  w i l l  h a v e  l i t t l e  e f f e c t  a n d  n o  n e g a t i v e
i m p a c t  o n  t h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  l o a n  p r o g r a m s  b e c a u s e  
d e m a n d  w i l l  r e m a i n  e s s e n t i a l l y  t h e  s a m e  a s  i t  c u r r e n t l y  i s .

T h i s  b i l l  r e d e f i n e s  " r u r a l "  b y  c h a n g i n g  t h e  p o p u l a t i o n  f i g u r e
f o r  c o m m u n i t y  e l i g i b i l i t y  f r o m  4 , 5 0 0  t o  5 , 5 0 0 .  T h i s  m i n o r  
c h a n g e  w i l l  n o t  c a u s e  t h e  p r o g r a m  t o  s u d d e n l y  b e g i n  e x p a n d i n g  
t o  a d d i t i o n a l  c o m m u n i t i e s ,  h o w e v e r ,  i t  w i l l  h e l p  b o r d e r l i n e  
c o m m u n i t i e s  s u c h  a s  B e t h e l ,  r e m a i n  e l i g i b l e  f o r  r u r a l  h o u s i n g  
l o a n s .

C o m m e n t s

I t e m  5 (B )  s h o u l d  r e f l e c t  t h e  s a m e  p o p u l a t i o n  f i g u r e  a s  i t e m  5 
(A) m a k i n g  i t  5 , 5 0 0  i n s t e a d  o f  4 , 5 0 0  t o  c o n f o r m  w i t h  t h e  r e s t  
o f  t h e  S t a t u t e .

T h e  D i v i s i o n  s u p p o r t s  t h i s  b i l l  w i t h  t n e  m i n o r  c h a n g e  a s  l i s t e d  
a b o v e .

D a v i d C o m m i s s i o n s ^

21-P1LH
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  _ _ _ ______________ __ Publish Date : — —  ___

sffirE OF ALASKA 1987 LEGISLATIVE SESSION

Revision Date:____________________________
Title: An- A c t r e l a t i n g  t o  t h e  
r u r a l  h o u s in g  p r o g r a m  o f  DCRA 

Sponsor: B in k le y /H o ffm a n  
Requestor:____________________________

Agency Affected: DCRA__________
r r ti - H o u s in g  A s s i s t a n c e

Components:—Housing-Loan

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 
TRAVEL 

•CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND Sl STRUCTURES 
GRANTS. CLAIMS 
MISCELLANEOUS

0 0 0 0 0 0
' ‘ti ' a _  _ . o . . . . .  0 . .  0 0

0 0 0 0 0 . 0 ........... .

0 0 . .  0 . 0 . . .  . 0  . . . .  . 0 . _

n 0 0 _ D ..0 n
n n . n .. n ..........Q . . n
n n n . n n .. 0
0 0 0 0 Q- . 0 ■

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 f 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 0 0 0 0 0
0 0 0 0 —cr~ 0
0 - ■ 0 — ,0 0 0

0 0 • 0 U u -  U "

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 O' " u ......
0 0 0 0 0 O'  "

ANALYSIS : (Attach a separate page if necessary)
T h i s  b i l l  w i l l  h a v e  no  f i s c a l  i m p a c t  o n  t h e  H o u s in g  Loan P ro g ram  ( s e e  
p o s i t i o n  p a p e r ) .

Prepared by: 
Division : _

C l a r k  D. B o s to n
H o u s in g  A s s i s t a n c e  D i v i s i o n

Approved by Commissioner 
Agency: Conmunitv and

. J L /  £
ad R e q i o n a l  A f f a i r s

Phone:, 
Date: _

561-0900
“1-25-87

Date: / - 2 # ' ? ?

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requester
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary

page. of




