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Halford, Faiks,
Josephson, et al.

IN THE SENATE

CS FOR SENATE BILL NO. 476 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act creating the supplemental municipal assis­

tance fund for Railbelt communities; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.60 is amended by adding a new section to read: 

ARTICLE 4A. SUPPLEMENTAL MUNICIPAL ASSISTANCE TO 

RAILBELT COMMUNITIES.

Sec. 29.60.380. SUPPLEMENTAL MUNICIPAL ASSISTANCE TO RAILBELT 

COMMUNITIES. (a) There is established in the department the supple­

mental municipal assistance fund for Railbelt communities as an ac­

count in the general fund. The fund consists of money appropriated to 

it. Money in the fund shall be used to make payments to Railbelt 

communities.

(b) The department shall adopt regulations for the determination 

of entitlement to payments from the supplemental municipal assistance 

fund, application anc approval of payments, and administration of 

payments.

(c) In this section "Railbelt community" means a municipality 

located within 25 miles of the right-of-way of the Alaska Railroad or 

a municipality located within a borough that is located within 25 

miles of the right-of-way of the Alaska Railroad.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c)

- 1- CSSB 476( )
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Alaska ibtate Hegfalature
ARLISS STURGULEWSKI, Chairman 
TIM KELLY. Vice Chairmen 
RICK HALFORD 
MIKESZYMANSKI 
FREDZHAROFF

P. O. BOX V 
JUNEAU. ALASKA 99811 

(907) 465-4989

Senate
Community anfc Regional Uffairtf Committee

TO: Senate C&RA Committee February 23, 1988

FROM: Senate C&RA Staff

RE: SB 476 & 477 - Supplemental Municipal Assistance to
Railbelt Communities.

SB 476 would establish a supplemental municipal assistance fund 
for Railbelt communities as an account within the general fund.
SB 477 appropriates $31,752,207 to that fund from the earnings of 
the Railbelt Energy Fund. Distribution of the supplemental 
municipal fund would take place immediately to qualified 
communities within 25 miles of the right of way of the Alaska 
Railroad. A committee substitute would expand the definition to 
include communities within boroughs located within 25 miles of 
the Alaska Railroad.

Attached is a memo from Senator Halford that further explains the
program and a listing of the distribution of funds.
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Senator Rick Halford
Senate District 1
Chugiak, Eagle River, East Anchorage, Fort Richardson

Senate Finance Committee 
Co-Chairman

February 23, 1988

MEMORANDUM

TO: Senator Arliss Sturgulewski, Chairman
Senate Community and Regional Affai tee

FROM: Senator Rick Halford, Co-Chairman 
Senate Finance Committee

SUBJECT: Senate Bills 476 and 477 - Supplemental
Municipal Assistance to Railbelt Communities

1 appreciate the Committee scheduling the above two pieces 
of legislation so promptly, and offer the following as 
additional background on the two bills.

Senate Bill 476: This enabling legislation establishes a
supplemental municipal assistance fund for Railbelt communi­
ties and authorizes payments to Railbelt communities. As 
defined in the original bill, "Railbelt community" is a 
municipality located within 25 miles of the right-of-way of 
the Alaska Railroad".

I offer the attached proposed committee substitute which 
amends this definition to include in addition to the above, 
a municipality located within a borough that is located 
within 25 miles of the right-of-way of the railroad.

Senate. Bill 477: Appropriates $31,752,215 for payment as
supplemental municipal assistance to Railbelt communities. 
This amount reflects the interest which has been earned on 
the principle of the Railbelt Energy Fund through December 
31, 1987.

The Department of Community and Regional Affairs has provid­
ed the following distribution of funds. It utilizes the 
current municipal assistance formula:

Fairbanks North Star Borough 3,289,793
Fairbanks 2,640,206
North Pole 127,712
Nenana 43,209
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Anderson
Mat-Su

46,897
2,227,784

Houston
Wasilla
Palmer

49,897
288,234
237,143

Anchorage
Whittier
Seward

19,507,545
21,202

179,554
530,626
327,380

Kenai
Soldotna
Kenai Peninsula Borough 1,888,029
Kachemak
Homer

19,588
298,270
29,138Seldovia

TOTAL 31,752,207

For your further reference, I have also attached the depart­
ment's work sheet illustrating the above.

I appreciate the opportunity to discuss this legislation 
with the committee.

Thank you.
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PUBLISH DATE: _______

FISCAL NOTE

Revision Date: ______ ___ _
Title: "An a c t . . suppTemental a ss is tan ce , 
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SB 477 appropriates $31,752,207 to that fund from the earnings of 
the Railbelt Energy Fund. Distribution of the supplemental 
municipal fund would take place immediately to qualified 
communities within 25 miles of the right of way of the Alaska 
Railroad. A committee substitute would expand the definition to 
include communities within boroughs located within 25 miles of 
the Alaska Railroad.

Attached is a memo from Senator Halford that further explains the
program and a listing of the distribution of funds.




