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M E M O R A N D U M

M a r c h  10, 1988

TO: R e p r e s e n t a t i v e  Bette Cato, C h a i r m a n
C o m m i t t e e

FROM:

SUBJECT: S B  347 a m  "An act r e l a t i n g  t o  the r e g u l a t i o n  of
m o t o r b o a t  m o t o r  repairs".

T h a n k  y o u  for s c h e d u l i n g  SB 347 a m  for a hearing. SB 347 am 
a m en ds  t h e  d e f i n i t i o n  s e c ti on  of the c u r r e n t  l a w  r e l a t i n g  to the 
R e g u l a t i o n  of M o t o r  V e h i c l e  R e p a i r s  t o  i n c l u d e  m o t o r b o a t  m o t o r s  
a nd d e f i n e s  m o t o r b o a t s  and m o t o r b o a t  motors.

C u r r e n t l y  u n d e r  AS 45.45, m o t o r  v e h i c l e  repair, w h e n  a c u s t o m e r  
t ak es  h i s  m o t o r  v e h i c l e  to a shop for r e p a i r  t h e  c u s t o m e r  m a y  
r e q u e s t  a w r i t t e n  e s t i m a t e  p r i o r  to t h e  c o m m e n c e m e n t  of any 
repairs. N o t h i n g  in this s e ct io n r e q u i r e s  a shop to p r o v i d e  a 
p r i c e  e s t i m a t e  if t h e  shop does n ot a g r e e  to p e r f r o m  the 
r e q u e s t e d  repairs. If t he shop has g i v e n  t h e  c u s t o m e r  an 
e s t i m a t e  a nd t h e  p r i c e  for the a u t h o r i z e d  r e pa ir s e x c e ed s the 
estimate, t h e  sh op  m u s t  call the  c u s t o m e r  b e f o r e  c o n t i n u i n g  
w i t h  the  r e p a i r s  a n d  at tha t t im e t he s h o p  h as t he o p p o r t u n i t y  to 
g i v e  t he c u s t o m e r  a n e w  estimate. A l s o  if the c u s t o m e r  requests, 
at t h e  t i m e  t h e  r e p a i r  o r d e r  is taken, t h e  c u s t o m e r  m a y  e l e c t  to 
r e c e i v e  t h e  p a r t s  of t h e i r  m o t o r  v e h i c l e  t h a t  are  replaced.

E s s e n t i a l l y  45.45 R e g u l a t i o n  of M o t o r  V e h i c l e  R e p a i r s  is a 
c o n s u m e r  p r o t e c t i o n  law. SB 347 a m  w i l l  p r o v i d e  t h e  same 
p r o t e c t i o n  for b o a t  o wn er s  as for m o t o r  v e h i c l e  o wners u n d e r  AS 
45.45.

M y  o f f i c e  was  co^'jacted b y  an i n di vi du al  w h o  n e e d e d  to h a v e  his 
b o a t  e n g i n e  repaired. A  v e r b a l  e s t i m a t e  b y  t he b o a t  d e a l e r s h i p  
i n d i c a t e d  th e r e p a i r s  w o u l d  cost $4,500.00. W h e n  the  d e a l e r s h i p  
w a s  f i n i s h e d  r e p a i r i n g  the e ng in e  the t o t a l  bill w a s  over 
$ 7 , 0 00 . 00  T h e r e  w as no i nd i c a t i o n  to t h e  o w n e r  at any t i m e  p r i o r  
to the b i l l i n g  t h a t  the a mo un t d u e  w o u l d  b e  o v e r  the o r iginal 
estimate.

W i t h  the  l a r g e  n u m b e r  of b o a t  ow ners in o u r  state a nd the fact 
t h a t  for m a n y  t h e i r  b o a t  is an i m p o rt an t m e a n s  of t ransportation, 
I b e l i e v e  this b i l l  wil l e x t e n d  the n e c e s s a r y  p r o t e c t i o n  for boat 
o w n er s t h a t  c u r r e n t l y  exists for c a r  owners.

D i s t r ic t  C



Alaska Statutes

Title 45. Trade and Commerce.
C h ap ter
01. General Provisions (§§ 45.01.101 — 45.01.208)
02. Sales (§§ 45.02.101 — 45.02.725)
03. Commercial Paper (§§ 45.03.101 — 45.03.805)
04. Bank Deposits and Collections (§§ 45.04.101 — 45.04.504)
05. Letters of Credit (§§ 45.05.101 — 45.05.117)
06. Bulk Transfers (§§ 45.06.101 — 45.06.111)
07. W arehouse Receipts, B ills of Lading, and Other Documents of

Title (§§ 45.07.101 —  45.07.650)
08. Investm ent Securities (§§ 45.08.101 — 45.08.406)
09. Secured Transactions; Sales of Accounts, Contract Rights, and

Chattel Paper (§§ 45.09.101 — 45.09.507)
10. A laska Retail Installm ent Sales Act (§§ 45.10.010 — 45.10.230) 
20, Purchase of Ore (§§ 45.20.010 — 45.20.050)
30. Sales o f Mobile Homes (§§ 45.30.011 — 45.30.100)
45. Trade Practices (§§ 45.45.010 —  45.45.900).
50. Competitive Practices and Regulation of Competition

(§§ 45.50.010 —  45.50.900)
55. A laska Securities Act of 1959 (§§ 45.55.010 —  45.55.270)
57. Takeover Bid Disclosure Act (§§ 45.57.010 — 45.57.120)
60. A laska Uniform Gifts to Minors Act (§§ 45.60.011 — 45.60.101) 
65. Handicrafts '(§§ 45.65.010 — 45.65.070)
70. Sureties (§§ 45.70.010 —  45.70.020)
75. W eights and M easures Act (§§ 45.75.010 — 45.75.400)
77. Foreign Trade Zones (§ 45.77.010)
87. Bulk Fuel (§§ 45.87.010 —  45.87.500)
88. A lternative Energy Revolving Loan Fund (§§ 45.88.010 —

45.88.500)
89. Residential Energy Conservation Fund (§§ 45.89.010 —

45.89.500)
90. Tourism Revolving Fund (§§ 45.90.010 — 45.90.050)
92. Fishery Product Revolving Loan Guarantee Fund (§§ 45.92.010

— 45.92.060)
94. Forest Products Business Loan Guarantee Program (§§ 45.94.010

— 45.94.060)
95. Sm all Business Loans (§§ 45.95.010 —  •xS.OS.OSO)
98. Historical D istrict Revolving Loan Fund (§§ 45.98.010 —

45.98.070)



§ 45.45.130 Alaska Statutes § 45.45.150

A rtic le  5. R egu la tion  o f M oto r V eh ic le  R ep a irs .
Section
130. Repair order 
140. Repair price information 
150. Notice to customer 
160. Charges
170. Authorization to proceed with 220. Records

240. Definitions

Section
180. Return of parte 
190. Invoice
200. Prohibited practices 
210. Disclosure of regulation

repairs

S ec. 45.45.130. R ep a ir  order. Upon request of the customer and 
before the commencement of repairs, the shop shall provide the cus­
tomer w ith a copy of a dated repair order legibly describing the repairs 
to be performed. The shop shall record the odometer reading of the  
customer’s motor vehicle on the repair order, and shall sign  the cus­
tomer’s copy. (§ 1 ch 146 SLA 1976)

Cited in State v. Grogan, Sup. Ct. Op.
No. 2356 (File No. 5199), 628 P.2d 570 
(1981).

S ec. 45.45.140. R ep a ir  p rice  in form ation . Upon request of the  
customer and before the commencement of repairs, the shop shall 
provide the customer with a price estim ate for the repairs. The repair 
price estim ate shall be made in good faith by the shop and may not be 
exceeded except for good cause and additional charges over the price 
estim ate may not be incurred without approval of the customer. Noth­
ing in this section may be construed as requiring a shop to provide a 
price estim ate if  the shop does not agree to perform the requested  
repairs. (§ 1 ch 146 SLA 1976)

S ec. 45.45.150. N o tice  to  cu stom er. The shop shall pos; a conspic­
uously located and easily readable sign which states:

"You are entitled to a price estim ate for the repairs you authorize if  
you request the estim ate before the repairs are begun. This price 
estim ate will not be exceeded if  the motor vehicle is delivered to the 
shop within five days. After the motor vehicle is delivered to the shop 
the repair price may be less than the estim ate but w ill not exceed the 
estim ate without your permission. Your signature on the repair order 
will indicate your authorization of repairs at the price estim ated.

You are entitled to the return of any or all replaced parts, except 
parts which m ust be returned to a manufacturer because of warranty 
and/or exchange agreement, if  you request the parts at the tim e your 
o* der is taken. Those parts which must be returned to the manufac­
turer will be made available for inspection to you when you pick up 
your vehicle if  you request the parts at the tim e your repair order is 
taken.’’ (§ 1 ch 146 SLA 1976)

NOTES TO DECISIONS
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150 § 45.45.160 T r a d e  a n d  C o m m e r c e § 45.45.180

S ec . 45.45.160. C harges. A shop m ay not charge for m aking a 
repair price estim ate unless, before m aking the estim ate, the shop 
discloses to the customer the amount of the charge, or, if  the amount 
cannot be determined, the basis on which the charge will be calcu­
lated. A shop may not impose, or threaten to impose, a charge which is 
clearly excessive in relation to the work involved in m aking the price 
estim ate. (§ 1 ch 146 SLA 1976)
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S ec. 45.45.170. A u th oriza tion  to p ro ceed  w ith  rep a irs, (a) If 
the shop has given the customer an estim ate and the price for the 
authorized repairs will exceed the estim ate, the shop shall call the 
customer before continuing with the repairs and shall provide the 
customer w ith a new, good faith estim ate of the repair price. The shop 
may not then continue with the repairs until it receives the customer’s 
written or oral authorization to do so.

(b) Before undertaking repairs other than those previously autho­
rized by the customer, the shop shall call the customer and describe to 
the customer the proposed additional repairs, together with a good 
faith estim ate of the price for the repairs. The shop may not then  
undertake the additional repairs untjl it receives the customer’s writ­
ten or oral authorization to do so.

(c) If the shop does not receive the customer’s authorization to pro­
ceed with the repairs under (a) or (b) of th is section, the shop shall 
either agree to perform the repairs at the original estim ated price or 
provide for the customer to retake possession of the vehicle in at least 
as good condition as it was delivered to the shop and notify the cus­
tomer accordingly.

(d) A written authorization under (a) or (b) of this section shall be 
made on the repair order or on the invoice when a repair order is not 
requested and shall specify newly authorized repairs, as w ell as the 
newly authorized repair price estim ate. If authorization under (a) or
(b) of th is section is received orally, the shop shall specify on the 
repair order or invoice newly authorized repairs, as well as the newly 
authorized repair price estim ate. It shall also specify the date and 
tim e of authorization, and the person and telephone number called. 
(§ 1 ch 146 SLA 1976)

S ec. 45.45.180. R etu rn  o f  p arts. Parts from a customer’s motor 
vehicle which are replaced by the shop shall be returned to the cus­
tomer if  they are requested by the customer at the time the repair 
order is taken. However, parts which must be returned to the manu­
facturer because of a warranty or exchange agreement need not be 
returned to the customer upon request but shall instead be made 
available for the customer’s inspection when the customer retakes 
possession of the motor vehicle. (8 1 ch 146 SLA 1976)
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A laska  S t a t u t e s § 45.45.210

S ec . 45.45.190. In vo ice . The shop shall provide every customer, at 
the tim e the customer retakes possession of the motor vehicle, with a 
copy o f a dated invoice detailing the costs of all parts and labor in­
volved in the repair, and identifying all parts replacements as being 
either new, used, rebuilt or reconditioned. (§ 1 ch 146 SLA 1976)

S ec. 45.45.200. P roh ib ited  p ra ctices, (a) A shop may not misrep­
resent, directly or by implication,

(1) the cost of repairs authorized by the customer;
(2) the terms or conditions of a warranty or service agreement;
(3) that repairs are necessary;
(4) that repairs have been made; or
(5) that the motor vehicle is in a dangerous condition, or that the 

customer’s continued use of the motor vehicle w ill be hazardous to 
persons or harmful to the motor vehicle.

(b) A shop may not collect or attempt to collect for
(1) repairs not authorized either orally or in w riting by the cus­

tomer;
(2) repairs which the shop knew or reasonably ought to have known 

to he unnecessary; or
(3) repairs which have not been made.
(c) A shop which is also a warrantor or a party to a service agree­

m ent m ay not refuse to repair a motor vehicle in accordance with the 
terms and conditions of the warranty or service agreement.

(d) A shop may not fail to return a customer’s motor vehicle because 
the customer has refused to pay for unauthorized repairs, or because 
the customer has refused to pay repair charges in excess of the price 
authorized under AS 45.45.130 — 45.45.140, if  the customer pays the 
authorized price for the authorized repairs.

(e) A shop may not alter a customer’s motor vehicle with intent to 
create a condition requiring repairs. (§ 1 ch 146 SLA 1976)

S ec. 45.45.210. D isc lo su re  o f  regu la tion . The following state­
m ent shall be conspicuously printed, either on the invoice or on an­
other form given to every customer for whom the shop performs 
repairs:

"Motor vehicle repair trade practices are regulated by Alaska Stat­
utes 45.45.130 — 45.45.240, administered by the consumer protection 
section, Alaska Department of Law.” (§ 1 ch 146 SLA 1976)

§ 45.45.190
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§ 45.45.220 T ra d e  a n d  C o m m e r c e § 45.45.240

S ec . 45.45.220. R ecord s. A shop shall m aintain  repair records and 
invoices for parts purchased by the shop. The records shall be avail­
able for reasonable inspection by the attorney general or other persons 
acting at the request of the attorney general and shall be retained for 
at least two year.?. (§ 1 ch 146 SLA 1976)

S ec . 45.45.240. D efin ition s. In AS 45.45.130 — 45.45.240
(1) "customer’’ includes a person authorized by the customer to act 

on the customer’s behalf;
(2) "motor vehicle” or "vehicle” means a motor vehicle as defined in 

AS 28.40.100 which is required to be registered under AS 28.10, or 
with a governm ental agency of another jurisdiction performing a sim i­
lar function;

(3) "motor vehicle repair shop” or "shop” m eans an individual, cor­
poration, partnership, or other form of business organization engaged  
in the motor vehicle repair business and includes owners, officers, 
directors, agents, employees, and representatives but excludes the fol­
lowing:

(A) a shop engaged solely in the business of repairing the motor 
vehicles of a single commercial, industrial or governm ental establish­
ment, or of two or more of these establishm ents which are related by 
common ownership or corporation affiliation;

(B) a person repairing the person’s own or a fam ily member’s motor 
vehicle;

(4) "repair” or "repairs” means the improvement, adjustment, re­
placement, exam ination, diagnosis, m aintenance, servicing, removal 
or installation of any component or part of a motor vehicle, but does 
not include towing or the supplying of motor fuel to a motor vehicle. 
(§ 1 ch 146 SLA 1976; am § 21 ch 144 SLA 1977)

A rtic le  6. M otor V eh ic le  W arranties.

Section
300. Repairs required
305. Replacement or refund
310, Notice by owner
315. Exceptions
320. Presumption
325. Parts availability
330. Failure to replace or refund

Section
335. Resale without disclosure prohibited 
340. Other rights and remedies 
345. Repair facilities 
350. Reimbursement of shipping costs 
355. Arbitration or mediation 
360. Definitions

Opinions of attorney general. — The 
Better Business Bureau’s auto line infor­
mal dispute resolution mechanism pursu­
ant to this article is in substantial compli­

ance with 16 C.F.R. § 703, setting forth 
the standards for informal dispute settle­
ment procedures. 1986 Op. Att’y Gen. No. 
01.
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§ 45.45.300 A laska Statutes 

NOTES TO DECISIONS

§ 45.45.310

Cited in Universal Motors, Inc. v. 
Waldock, Sup. Ct. Op. No. 3060 (File No. 
S-796), P. 2d (1986).

S ec . 45.45.300. R ep a irs requ ired . If a new motor vehicle does not 
conform to an express warranty that is applicable to it and the owner 
of the vehicle reports the defect or condition to the manufacturer of 
the vehicle or to the manufacturer’s or distributor’s dealer during the 
term  of the warranty, the manufacturer, distributor, dealer, or a re­
pairing agent shall make the necessary repairs to conform the vehicle 
to the express warranty. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — As enacted, this 
section contained subsections (b)-(m).

They were renumbered in 1984 as AS 
45.45.305 — 45.45.360.

S ec . 45.45.305. R ep la cem en t or  refu nd . If during the term of the  
express warranty or within one year from the date of delivery of the  
motor vehicle to the original owner, whichever period term inates first, 
the manufacturer, distributor, dealer, or repairing agent is unable to 
conform the motor vehicle to an applicable express warranty after a 
reasonable number of attempts, the manufacturer or distributor shall 
accept the return of the nonconforming motor vehicle, and, at the 
owner’s option, shall replace the nonconforming vehicle with a new, 
comparable vehicle or shall refund the full purchase price to the 
owner less a reasonable allowance for the use of the motor vehicle 
from the tim e it was delivered to the original owner. A refund under 
th is section shall be made to a lienholder of record, i f  any, and the 
owner, as their interests may appear. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(b). Renumbered in 1984.

S ec. 45.45.310. N o tice  by  ow n er . In order to claim a refund or 
replacement under AS 45.45.305, the owner shall give written notice 
by certified mail to the manufacturer and its dealer or repairing agent 
at any tim e before 60 days have elapsed after the expiration of the 
express warranty or the one-year period after the date of delivery of 
the motor vehicle to the original owner, whichever pex-iod term inates 
first, (1) stating that the vehicle has a nonconformity; (2) providing a 
reasonable description of the nonconformity; (3) stating that the m an­
ufacturer, distributor, dealer, or repairing agent has made a reason­
able number of attempts to conform the vehicle; and (4) stating that 
the owner demands a refund or replacement vehicle to be delivered on 
the 60th day after the m ailing of the written notice. W ithin 30 days
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§ 45.45.315 Trade and Commerce § 45.45.325

after receiving the notice required by th is section the manufacturer 
may m ake a final attem pt to conform the vehicle before a refund or 
replacem ent is made under AS 45.45.305. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(c). Renumbered in 1984.

S ec . 45.45.315. E x cep tio n s. An owner may not receive a refund or 
replacem ent under AS 45.45.300 — 45.45.360 if  the manufacturer or 
distributor shows that the nonconformity complained of

(1) docs not substantially impair either the use or the market value 
of the motor vehicle; or

(2) is the result of
(A) alteration of the motor vehicle by the owner or a person other 

than a dealer or repairing agent that is not authorized by the manu­
facturer or distributor; or

(B) abuse or neglect by the owner or a person other than the dealer 
or repairing agent. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(d). Renumbered in 1984.

S ec. 45.45.320. P resu m p tion . A presumption that a reasonable 
number of attem pts have been made to conform a motor vehicle under 
an applicable express warranty is established if:

(1) the same nonconformity has been subject to repair three or more 
tim es by the manufacturer, distributor, dealer, or repairing agent 
during the term of the express warranty or the one-year period after 
delivery of the motor vehicle to the original owner, whichever period 
term inates first, but the nonconformity continues to exist; or

(2) the vehicle is out of service for repair for a total of 30 or more 
business days during the express warranty term or the one-year pe­
riod referred to in (1) of th is section, whichever period terminates 
first; any period of time that repairs are not performed for reasons 
that are beyond the control of the manufacturer, distributor, dealer, or 
repairing agent is excluded from the 30-day tim e period referred to in 
th is paragraph. (§ 1 ch 101 SLA 1984)

Revisor’s note9. — Enacted as AS 
45.45.300(e). Renumbered in 1984.

S ec. 45.45.325. P a rts  a v a ila b ility . A manufacturer whose vehi­
cles are sold in the state through an authorized dealer shall provide its 
dealer or repairing agent with any part necessary to mako a repair of 
a nonconformity covered under an express warranty, as soon as possi­
ble, w ithout additional charge for freight or handling, if  the part is not



§ 45.45.330 Alaska Statutes § 45.45.345

in Ihe dealer’s or agent’s inventory when the nonconforming vehicle is 
brought to the dealer or repairing agent for repair. (§ 1 ch 101 SLA 
1984)

Revisor’s notes. — Enacted as AS 
45.45.300(0. Renumbered in 1984.

S ec . 45.45.330. F a ilu re  to  rep la ce  or  refu nd . A manufacturer or 
distributor who fails to refund the full purchase price of a motor vehi­
cle or replace the motor vehicle when there is a requirement to do so 
under AS 45.45.300 — 45.45.360 is presumed to have committed an 
unfair trade practice under AS 45.50.471. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(g). Renumbered in 1984.

S ec . 45.45.335. R e sa le  w ith o u t d isc lo su re  p ro h ib ited . A motor 
vehicle returned under AS 45.45.305 may not be resold by the m anu­
facturer or distributor in the state unless full disclosure of the reason  
for the return is made to the prospective buyer before the resale is 
concluded. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(h). Renumbered in 1984.

S ec . 45.45.340. O ther r ig h ts  and  rem ed ies. The provisions of AS 
45.45.300 — 45.45.360 do not lim it other rights and remedies that 
may be available to the owner of a motor vehicle under other provi­
sions of law. This section does not create a new cause o f action against 
a dealer or repairing agent who sells or attem pts to repair a motor 
vehicle found to be nonconforming under AS 45.45.300 — 45.45.360. 
(§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(i). Renumbered in 1984.

S ec . 45.45.315. R ep a ir  fa c ilitie s . A manufacturer or distributor 
or motor vehicles who authorizes the sale of the manufacturer’s or 
distributor’s motor vehicles in the state shall m aintain authorized 
dealership facilities w ithin the state that are able to perform the ser­
vice and make the repairs required by the manufacturer’s express 
warranty and by AS 45.45.300 — 45.45.360. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(j). Renumbered in 1984.



§ 45.45.350 Trade and Commerce § 45.45.360

S ec. 45.45.350. R e im b u rsem en t o f  sh ip p in g  costs. A manufac­
turer or distributor who accepts the return of a nonconforming motor 
vehicle under AS 45.45.305 shall reimburse the owner for any reason­
able cost incurred in shipping the vehicle to and from the nearest 
authorized facility for warranty service and repair of a nonconformity 
that causes the return of the vehicle. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(k). Renumbered in 1984.

S ec. 45.45.355. A rb itra tion  or m ed iation . If a manufacturer or 
distributor has established an informal dispute settlem ent procedure 
that substantially complies w ith the requirements of 16 C.F.R. 703, as 
that section m ay be amended, or if  the manufacturer or distributor, 
after receipt of notice required by AS 45.45.310, offers in writing to 
participate in an arbitration or mediation process with the owner and 
the arbitration or mediation decision is binding on the manufacturer 
or distributor but not on the owner, and if  the informal dispute settle­
m ent or arbitration or mediation process is approved by the attorney 
general, the provisions of AS 45.45.305 concerning refund or replace­
m ent or AS 45.45.350 concerning shipping costs do not apply to an 
owner who has not first resorted to the informal dispute settlem ent 
procedure or arbitration or mediation process. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS did not substantially comply with 16 
45.45.300(/). Renumbered in 1984. C.F.R. § 703, especially that portion re-

Opinions of attorney general. — Re- quiring that board members be sufli- 
quest for approval of Ford Motor Com- ciently insulated from the warrantor so 
pany’s Consumer Appeals Board informal that decisions are not influenced by the 
dispute mechanism was denied because it warrantor. 1985 Op. Att’y Gen. No. 06.

S ec. 45.45.360. D efin itio n s. In AS 45.45.300 — 45.45.360,
(1) "dealer” means a person who has obtained a franchise from, or is 

authorized by, a motor vehicle manufacturer to engage in the retail 
sale and warranty repair of the manufacturer’s new motor vehicles in 
the state;

(2) "distributor” means a person who is authorized by a manufac­
turer to engage in the wholesale distribution of the manufacturer’s 
new motor vehicles in the state;

(3) "express warranty” or "warranty” means an express written  
warranty provided by the manufacturer of a new motor vehicle;

(4) "full purchase price” means the total price paid for a motor 
vehicle by the original owner, including costs added to the retail price, 
such as original registration fees, transportation fees, dealer prepara­
tion, and dealer installed options;

(5) "manufacturer” means a person who by labor transforms raw 
m aterials and component parts into motor vehicles for wholesale or 
retail sale;
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§ 45.45.900 A laska  S tatutes § 45.45.900

(6) "motor vehicle” or "vehicle” means a land vehicle having four or 
more wheels, that is self-propelled by a motor, is normally used for 
personal, family, or household purposes, and is required to be regis­
tered under AS 28.10; but does not include a tractor, farm vehicle, or a 
vehicle designed primarily for off-road use;

(7) "nonconformity” means a defect or condition in a motor vehicle 
caused by a manufacturer, distributor, dealer or repairing agent that 
substantially impairs the use or market value of a vehicle;

(8) "owner” m eans a purchaser, other than for resale, of a new mo­
tor vehicle, and a person to whom ownership of the motor vehicle is 
transferred in conformity w ith AS 28;

(9) "reasonable allowance” means an amount attributable to an 
owner’s use of a motor vehicle; a "reasonable allowance” may not 
exceed an amount equal to the depreciation in value o f the vehicle for 
the period during which the vehicle is available for use by the owner, 
calculated by a straight line depreciation method over seven years, 
plus an amount equal to the depreciation in value of the vehicle that 
is caused by

(A) any neglect or abuse by the owner; or
(B) body damage not caused by a nonconformity;
(10) "repairing agent” means a person who has been specifically  

authorized by a motor vehicle manufacturer or distributor to perform 
warranty repairs in the state on one or more of the manufacturer’s or 
distributor’s motor vehicles;

(11) "substantially impairs the market value” m eans a nonconform­
ity that substantially decreases the dollar value of r vehicle to the 
owner when compared to the dollar value of a sim ilar vehicle that does 
not have the nonconformity;

(12) "substantially impairs the u se” means a nonconformity that 
prevents a motor vehicle from being operated or m akes the vehicle 
unsafe to operate. (§ 1 ch 101 SLA 1984)

Revisor’s notes. — Enacted as AS 
45.45.300(m>. Renumbered in 1984.

A rtic le  7. M isce lla n eo u s.

Section
900. Indemnification agreements contra 

to public policy

S ec. 45.45.900. In d em n ifica tio n  a g reem en ts  co n tra  to  p u b lic  
p o licy . A provision, clause, covenant, or agreement contained in, col­
lateral to, or affecting a construction contract that purports to indem­
nify the promisee against liability for damages for (1) death or bodily 
injury to persons, (2) injury to property, (3) design defects or (4) other
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TONGASS MARINE
P. 0. BOX 1314 - PETERSBURG. ALASKA 99833 - (907) 772-3905

February 2, 1988

Senator Lloyd Jones 
Box V
Juneau, AK 99811 

Dear Lloyd:

I just got wind of Senate Bill 3^7 dealing with the regulation of 
motorboat repairs.

I read over the proposed legislation, and it's a slap in the face to every 
marine repair shop in the state. Every shop I'm familiar with already 
abides by reputable business practices and I see no need to have them 
legislated. Unethical business practices are already covered under 
existing statutes.

I think there are more urgent priorities for the Legislature than 
passing laws telling marine repair shops how to run their business, and 
urge you to vote no on the above.

Sincerely,

Tongass Marine

John Murgas, Owner



N a t i o n a l  M a r i n a  M a n u f a c t u r e r s  A s s o c i a t i o n

N M M A 2660 M  St., N.W. * S u it* 425 

W etftlngton, DC 20037

Ron Stone, D irector o f  Government Relatione

(202) 296-4588

March 11, 1986

R e p r e s e n ta t iv e  B e t t s  C ato  
C h a ir p e r so n
H ouse C om m ittee on  T r a n s p o r ta t io n  
A la sk a  L e g is la t u r e  
P ouch V
J u n ea u , A laak a  99811  

D ear C h a irp erso n  C ato:

The N a t io n a l  M arine M a n u fa c tu r ers  A s s o c i a t i o n ,  r e p r e s e n t in g  o v er  1300  
b o a t and b o a t  p r o d u c t m a n u fa c tu r e r s , w is h e s  t o  e x p r e s s  i t s  su p p o r t  f o r  
S e n a te  B i l l  No. 3 4 7 . c u r r e n t ly  u nd er c o n s id e r a t io n  by yo u r c o m m itte e .

NMMA a t r o n g ly  s u p p o r ts  r e q u ir in g  r e p a ir  sh o p s  to  p r o v id e  c u sto m e rs  w ith  
c o s t  e s t im a t e s  b e fo r e  th e  r e p a ir s  a r e  b eg u n . I t  i s  o n ly  f a i r  and 
e q u i t a b le  to  amend th e  la w  th a t  p r o t e c t s  con su m ers o f  m otor v e h i c l e  
r e p a ir s  t o  p e r s o n s  in  n eed  o f  m arin e e n g in e  r e p a i r s .

TirAAjp«r+*’to»"k
R e p r e s e n ta t iv e  C a to , we u r g e  you  and th e  S t a t e  A f f a i r s  C om m ittee to  
f a v o r a b ly  r e p o r t  t h i s  l e g i s l a t i o n  in  th e  i n t e r e s t s  o f  s a f e  and e n jo y a b le  
b o a t in g  in  A la s k a .

I f  you h ave q u e s t io n s  o r  com ments ab ou t t h i s  o r  any o th e r  b o a t i n g - r e l a t e d  
m a t te r ,  p le a s e  do n o t  h e s i t a t e  to  c o n t a c t  t h i s  o f f i c e ,

S in c e r e l y ,

Nancy L in d en  
G overnm ent R e la t io n s



LEGISLATIVE AFFAIRS AGENCY
L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

May, 1988

Copies of m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  incl ud ed  
in this file. The m i n u t e s  are a v a i l a b l e  on the STAIRS 
d ata ba se  CMPR. In o r d e r  to save space copies of m i n u t e s  
h av e n ot b e e n  left in the files.

M a r y  V a n  N i m w e g e n

| 4 . V r . A N S ,  3 - / I - B 8  / ' 3



HOUSE COMMITTEE REPORT
Date referred: 2/5/88 F U R T H E R  REFERRALS: S t a t e  A f f ai rs

T h e T r a n s p o r t a t i o n

D A T E : March 11. 1988

Co mm it te e h a s  c o n s i d e r e d  SB 347 am

"An A c t  r e l a t i n g  to t he r e g u l a t i o n  of m o t o r b o a t  m o t o r  r ep airs."

R E C O M M E N D S :

[ ] r e p l a c e  w i t h  __________

[ ] a t t a c h e d  amendment(s)

[ ] th e same t i tl e

[ ] a n e w  t i t l e

[X
[

ADOPTS:

C

[ ]

do pass 

do i}ot pa s s 

no r e c o m m e n d a t i o n  

i nd iv id ua l re c om m e n d a t i o n s  

a dd it i o n a l  referral to the C om mi t t e e

l e tt er  of intent

A T T A C H E S  N E W  F I S C A L’N O T E ( s ) : 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero w i t h  ana ly si s

[ ] sa me  as p r e v i o u s  fiscal note

p u b l i s h e d  ________________________

[ X ] sam e as p r e v i o u s  zero fiscal 

n o t e  p u b l i s h e d  / l l £ j $ £

S I G N I N G  DO PASS: S I G N I N G  O T H E R  R E CO MM EN D AT IO NS :

C h a i r m a n ' s  s i g n a t u r e



COMMITTEE:
House T r a n s p o r t a t i o n  Committee

DATE: March 11, 1988

Official Buaincaa SIGN-IN

Subject of meeting:

SB 347: "AN Act relating to regulation of motor
boat motor repairs."
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