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Airfare wars 
to continue 
.this summer
But won’t apply to Alaska
By BILL MENE2ES

', The Associated Press
NEW YORK — Several m ajor airlines said 

Monday they would extend their lowest dis­count fa rts through the end o f summer, but 
the tickets would be more expensive and carry 
more restrictions than the cut-rate fares un­
veiled earlier this year.

. The lower fares w ill not apply to travel
between A laska and the Lower 48, a local 

t travel agency spokesman said.
; " It 's  fa ir to say that in the current pricing

environment that the relatively high fares 
! between Anchorage and the Lower 48 help 

offset losses from fare wars in the Lower 48.
; said Scott McMurren oi Easy Travel.

A lso Monday, Continental A irlines said it 
had asked the Department o f Transportation 
to require U .S. airlines to routinely disclose 
service information such as on-time perfor­
mance, complaints about lost luggage, and the 

‘ time it takes fo r answers on telephone reser­
vation lines.

Continental and Eastern A irlines , both 
units o f Texas A ir Corp., said they would 
continue o ffe ring  the special "M axsave r"

. fares previously slated to end May 20.
Those non-refundable fares, which were ' matched by other m ajor airlines when intro- 

.  duced in late January, are discounted as much 
; as 80 percent from  regu lar fares and are less 

than the supersaver fares that previously 
were the industry's lowest.

Northwest A irlines said it would match the 
discount fare extension. United and Delta and 
American representatives said their compa- 

' tries were studying the fare announcements.
1 Industry analysts said they expected the 

m ajor airlines to fo llow  the move, noting the 
"  summer fares would be higher to reflect the 

peak travel season and the advance purchase 
requirements would be slightly greater.

!, “ Those are two positives," said Louis Mar- 
I . ckesano, o f Janney Montgomery Scott Inc. in 
: Pittsburgh. “ We were hoping they would

modify pricing upward and or increase the 
• minimum stay Involved."

Thomas G. P laskett, Continental's presi­
dent, told a news conference the Maxsaver.' 
tares bad proven "extremely popu lar," and 
some 3 m illion passengers had bought the 
fares since Feb.l.The fares good through May 20 — intended 
to .f i l l seats that otherwise would go empty on 
many flights — could be purchased at any 
time up until two days before the. flight. 
Passengers changing or canceling their reser­
vations forfeited the entire ticket price.

The summer fares w ill cost more than the 
earlier Maxsavers and the advance purchase 
requirement was stretched to seven days. 
They also require a Saturday night stayover 

> and a roundtrip purchase.The summer Maxsavers arc priced from  538 
to 5278 roundtrip, compared with a range o f 

" 538 to 5198 roundtrip before May 20. A 
Maxsaver flight from New York to Los An­
geles, fo r excmple, would be 5129 one-way 
this summer, compared with 589 each way 
before May 20.

Continental also said It was trimming the 
advance purchase restriction on its regular 
supersavers to seven days from  30 days, while 

1 reducing the cancellation pent ty to 25 percent 
i from  50 percent.

____



Lower fares would 
create happy faces

♦. i i .» • • * • •
Dear Editor: ■ 1

I  think concerns are being mis­
placed about Alaska Airlines’ adver­
tising symbol. While this issue has 
been capturing headlines and legisla­
tors’ attention, Juneauites continue 
>aying a ir fares that are among the 
l.’ighest in the country.

I ’m currently planning a trip to 
Boston. The round-trip a ir fa re  fo r 
the approximately 900 miles from  Ju­
neau to Seattle is $340.60. The round-' 
trip fare for the approximately 3,000 
miles from Seattle to Boston is $238. 
I ’ve lived in Juneau fo r 14 years and 
I ’ve yet to ta lk to anyone who hasn’ t 
shared my ill feelings about a ir fares 
from  Juneau. I  rea lly  cannot believe 
that costs here justify fares two or 
three times greater per m ile than 
typical Lower 48 fares. I ’d at least 
feel a lot better about paying higher

•srii 1 -ist ’ ...
a ir fa .es from  Juneau i f  those fares 
could be justified and that justifica­
tion be publicized with the same vig­
o r as the recent logo switch.

I  do have empathy fo r the airline 
business here in th a tT don’ t think it’s 
reasonable to expect nealthy compe­
tition in such a confined market. I  
believe it would be good fo r the pub­
lic and the airline industry i f  an ap­
propriately sanctioned monopoly 
could be granted to one airline to 
serve a ll o f Southeast Alaska. I ’m 
thinking o f this in sim ilar terms o f 
the monopolies that utility compa­
nies now operate under. In the case 
o f a ir service we would have the op­
portunity to nationally solicit bids to 
obtain the best service fo r the best 
price over a specified time.

» rti r ••■.n.v

In this manner, the public would 
benefit from  expanded competition 
and the winning airline would be as­
sured the highest possible volume to 
allow the lowest possible cost per 
passenger mile. This would bring air 
fares down and I  suspect Juneau 
would see more tourists while the 
state and private sector would save 
on travel costs. "

I  appreciate having the opportuni­
ty to share my views and I  encour­
age others to share their opinions 
about this. I  think we need everyone 
to work honestly together on this so 
we will a ll be winners and fly  with a 
happy face. '

Sincerely,
M ark J . M illar 
Douglas



New logo suggested 
for Alaska Airlines
Dear Editor:

While watching television last 
night I  saw a commercial on one o f 
the Seattle TV stations fo r Alaska 
Airlines. This ad was fo r roundtrip 
a irfa re  to San Diego -  2,100 a ir 
m iles, plus two nights’ hotel accom­
modations fo r a total o f $267. The 
cheapest roundtrip airfare from Ju­
neau to Seattle, 1,818 a ir miles, is 
$340 and includes nothing extra.

Seeing this commercial brought 
to mind the Great Logo Crisis o f 
A laska Airlines that has been in the 
news so much during the past few 
weeks. My suggestion is to get rid o f 
the Eskimo and replace him with a 
picture o f Jesse James -  gun, mask 
and a ll. This would better represent 
the highway robbery we a ll face buy­
ing an airline ticket in Southeast 
A laska. •:? ■ > .

Thank you , .
D ean  Nordenson
Auka Bay '
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TO: A l l  H o u s e  M e m b e r s

FROM: R e p r e s e n t a t i v e  A l y c e  H a n l e

SUB J E C T :  R e s o l u t i o n  r e l a t i n g  to the c o s t  of air t r a v e l  a n d  to
c o m p e t i t i o n  in t h e  a i r l i n e  i n d u s t r y ;  a n d  a b i l l  
r e l a t i n g  to u n f a i r  t r a d e  p r a c t i c e s  o f  a i r  c a r r i e r s  and 
t i c k e t  a g e n t s .

I h a v e  p r e p a r e d  f o r  i n t r o d u c t i o n  this m o r n i n g  the a t t a c h e d  H o u s e  
R e s o l u t i o n  a n d  B i l l  c o n c e r n i n g  t h e  h i g h  c o s t  o f  a i r l i n e  t r a v e l  
n o t  o n l y  w i t h i n  t h e  S t a t e  o f  A l a s k a  b u t  to a n d  f r o m  A l a s k a .
A  s i m i l a r  r e s o l u t i o n  w a s  i n t r o d u c e d  d u r i n g  t h e  1 4 t h  L e g i s l a t u r e  
and the c o s t  o f  c o m m e r c i a l  p a s s e n g e r  f a r e s  c o n t i n u e s  to i n c r e a s e .  
In a d d i t i o n  I h a v e  a l s o  i n t r o d u c e d  a b i l l  to a d d  a n e w  s e c t i o n  to 
T i t l e  2 c a l l e d  U n f a i r  T r a d e  P r a c t i c e s .  T h i s  s e c t i o n  o u t l i n e s  w h o  
can file c o m p l a i n t s  a n d  a d d s  p e n a l t i e s  f o r  p a r t i c i p a t i n g  in 
r e s t r i c t i o n  o f  c o m p e t i t i o n  in a i r  c o m m e r c e .

I w o u l d  w e l c o m e  y o u r  c o - s p o n s o r s h i p  o f  th i s  r e s o l u t i o n .  If  y o u  
h a v e  a n y  q u e s t i o n s  p l e a s e  do n o t  h e s i t a t e  to c o n t a c t  m y  office.

A t t a c h m e n t s  2



•;i IN THE HOUSE BY HANLEY
|i _

-:! HOUSE RESOLUTION NO. / 2 ^

-i IN THE LEGISLATURE OF THE STATE OF ALASKA

!1! FIFTEENTH LEGISLATURE - SECOND SESSION
I

>;j Relating to the cost of air travel and

:'i| l u competition in the airline industry.

7|| BE IT RESOLVED BY THE HOUSE OF REPRESENTATIVES:

3 | WHEREAS airline travel is an essential leans of transportation for the

9 I peotie of the state; and

:°I WHEREAS the competitive market forces in many other states have caused

1'! a decline in commercial passenger air fares; and
ii

"3i WHEREAS there are no competitive forces in the state to cause a sig-

'3:! nificant decline in commercial air fares; and

’ * || WHEREAS commercial passenger air fares are higher today and continue

’ll to escalate upward; and

WHEREAS the cost of air travel in the state has become prohibitively

7 expensive in m an y  rural areas; and

~;,lj WHEREAS passengers traveling to and from Alaska p a y  a significantly
1 I

:3jj higher fare per air mile than passengers traveling between other states;

•3'! and

1 WHEREAS the commercial air carriers appear to be engaging in setting

m utually beneficial fare rates that restrict a free and open competitive 

market;

BE IT RESOLVED that the House of Representatives urges the Governor,

‘ the Attorney General, and the commissioner of transportation and public 

•> facilities to investigate and report to the legislature any barriers to an ; 

' open and competitive airline industry and pursue every avenue that will 

. reduce the cost of airline travel for passengers traveling to and from the ' 

State of Alaska. I

- 1 -
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IN THE HOUSE BY HANLEY

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF  ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to unfair trade practices of air

carriers and ticket agents."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 02 is amended by adding a new chapter to read:

CHAPTER 07. A I R  COMMERCE TRADE PRACTICES.

Sec. 02.07.010. UNFA I R  TRADE PRACTICES. (a) The department, 

u pon its own initiative or upon complaint b y  an air carrier, ticket 

agent, or a member of the public, shall investigate and determine i 

whether an air carrier or ticket agent has been or is engaged in 

unfair or deceptive, practices or unfair methods of competition in air 

commerce or the sale of air commerce.

(b) If the department finds, after notice and opportunity for 

hearing, that the air carrier or ticket agent is engaged in unfair or 

deceptive practices or unfair methods of competition, it shall order 

the air carrier or ticket agent to cease and desist from those p r a c­

tices or methods of con ->tition.

(c) The department m ay enforce this section and adopt procedural 

regulations necessary to implement this section.

(d) In addition to other penalties and remedies provided by law,

a person who violates a provision of this section is subject to a i 

civil penalty not to exceed $100,000 for each violation. j

(e) In this section

(1) air carrier" means a person engaged in air commerce, : 

directly or indirectly, by lease, contract, or other arrangement, and ’

ii
i

E E 5 3 9 R t t r ~



Dear, o f T ran spo rta tio n  & Pubiic Facilities
or ̂  or

BILL n o : C S H C R  36 T R A N S  

T ITLE :  I n t r a s t a t e  A i r  T r a v e l

A P P R O V E D

d a t e :
Corr.mi ss

The D e p a r t m e n t  s u p p o r t s  the g o a l s  of th i s  b i l l  w h i c h  we a s s u m e  to 
be a c o n c e r n  for r e d u c i n g ,  i n s o f a r  as p r a c t i c a b l e ,  the c o s t s  for 
air tr a v e l  w i t h i n  the S t a t e  of A l a s k a .  H o w e v e r ,  t h ere is scme- 
q u e s t i o n  as to h o w  i n v o l v e d  the S t a t e  s h o u l d  g e t  in p r i v a t e  
i n d u s t r y  d e c i s i o n s  in a d e r e g u l a t e d  e n v i r o n m e n t .

T h e  D O T & P F  has u n d e r t a k e n  a c u r s o r y  r e v i e w  of air fares for one 
a i r l i n e  only. T h i s  p a p e r  (attached) i n d i c a t e s  that for one air 
c a r r i e r  s e r v i n g  in and out of A l a s k a ,  the p e r  m i l e  fare is h i g h e r  
for r o u t e s  w i t h i n  the State. In e v a l u a t i n g  th i s  i n f o r m a t i o n ,  
however, it is c r u c i a l  to c o n s i d e r  the d i f f e r e n t  c h a r a c t e r i s t i c s  
of the i n d i v i d u a l  r o u t e s  i n v o l v e d  ( t r a f f i c  loads, s t a g i n g  l e n gth, 
c o m p e t i t i o n ,  etc.)

P a r t  of this a n a l y s i s  a l s o  c o m p a r e d  c o s t s  for in- S t a t e  routes 
w i t h  c o s t s  for r o u t e s  of c o m p a r a b l e  l e n g t h  in the lower 43 
states. In g e n e r a l ,  it a p p e a r e d  that the i n - S t a t e  routes we r e  
q u i t e  c o m p a r a b l e  and, in some cases, l o w e r  th a n  the lower 43 
r o u t e s  of c o m p a r a b l e  length.

T h i s  i n f o r m a t i o n  is v e r y  c u r s o r y  and c a n n o t  be v i e w e d  as 
c o n c l u s i v e ,  b u t  it d o e s  in d i c a t e  that if t h ere is u n f a i r  p r i c i n g  
w i t h i n  the S t a t e ,  it w i l l  l i k e l y  be v e r y  d i f f i c u l t  to prove.

T h e  D O T & P F  w i l l  a d m i n i s t e r  the s t u d y  s u g g e s t e d  in H C R  36 if the 
L e g i s l a t u r e  d e e m s  it a d v i s a b l e .  A d e s c r i p t i o n  of the s t u d y  is 
s h o w n  on the a c c o m p a n y i n g  fiscal note.

"or further information call Susan r leischnauer at 465-3503.



A L A S K A / L O W E S  4 8  S T A T E S  A I R  F A R E S  

OOTfiJT - S T A T E W I D E  A V I  AT I O H  

D o c o n o e r  2 , 1 9 8 S

T h i s  p a p e r  c o n d u c t s  t w o  a n a l y s e s  o f  sir* f a r o s .  T h e  f i r s t  is a 

c o m p a r i s o n  o f  A l a s k a  A i r l i n e s '  ( A S A ' s )  a i r  f a r e s  o v e r  t h r e e  
t y p e s  o f  r o u t e s :

(1) r o u t e s  b e t w e e n  p o i n t s  in A l a s k a ,

(2) r o u t e s  b e t w e e n  p o i n t s  in A l a s k a  a n d  p o i n t s  i-n t h e
L o w e r  4 5  S t a t e s ,  a n d  . .. -

{3) r o u t e s  b e t w e e n  p o i n t s  in t h e  L o w e r  4 5  S t a t e s .  :

T h e  I n t e n t  is t o  d e t e r m i n e  h o w  A S A ' s  a i r  f a r e s  in A l a s k a  c o h o a r e  

t o  t h e i r  a i r  f a r e s  in t h e  L o w e r  4 5  S t a t e s .  F o r  e a s e  o f  c o m p a r i s o n  

a n d  d a t a  c o l l e c t i o n ,  o n l y  c o a c h  a n d  S i t p e r S a v e r  f a r e s  o f  A S A  h a v e  

b e e n  u s e d .

T h e  s e c o n d  a n a l y s i s  is a c o m p a r i  s i o n  o f  s e v e r a l  c f  A S A ' s  a i r  f a r e s  

a n d  a i r  f a r e s  o f  o t h e r  a i r l i n e s  f o r  t r i p s  o f  c o m p a r a b l e  l e n o t h

i n  t h e  L o w e r  4*3 S t a t e s .  T h e  i n t e n t  t h i s  a n a l y s i s  is to

d e t e r m i n e  h o w  A S A ' s  a i r  f a r e s  c o m p a r e  t o  f a r e s  o f  o t h e r  a i r l i n e s .

O n l y  c o a c h  f a r e s  h a v e  b e e n  c o m p a r e d ,  a q a i n  f o r  e a s e  o f  c o m p a r i s o n  
a n d  d a t a  c o l l e c t i o n .

II. A L A S K A  A I R L I N E S '  F A R E S ;  W i t h i n  A l a s k a ,  A l a s k a  to L o w e r  4 5

S t a t p s ,  a n d  W i t h i n  t h e  L o w e r  4 0  S t a t e s

T a b l e  I c o m p a r e s  a v e r a n e  A S A  f a r e s  f o r  t h r c p  t.yoes o f  r o u t e s  1n 
A l a s k a  a n d  t h e  L o w e r  4 £  S t a t e s ,

T A B L E  1 
A S A ' s

A V E R A G E  C O A C H  A N D  S U P E R S A V E R  
F A P E S / H I L E

A S A ' s  

R o u t e s

W i t h i n  A l a s k a  

A l a s k a  to L o w e r  4 ? 

W i t h i n  t h e  L o w e r  45

A S A ' s  

C o a c h  F a r o s / M i l e

S. 3 0  

.21 
. 2 2

A S A ' s
S u n o r S e v e r  F a r e s / M i l e

F . 2?

.15

,15



T h e  T a b l e  s h o w s  t h a t  f a r e s  f o r  t r a v e l  w i t h i n  A l a s k a  f a r  e x c e e d  

o t h e r  f a r e s .  T h e r e  n a y  b e  a v a r i e t y  o f  e x p l a n a t i o n ?  f o r  t M s .  

H i g h e r  l a b o r  a n d  o p e r a t i o n  c o s t s  a n d  s h o r t e r  st.aor l e n c t n s  

( f l i g h t  d i s t a n c e s )  f o r  A S A  r o u t e s  --within A l a s k a  c o n p a r " d  to 

t h e  L o w e r  4 8  S t a t e s  c o u l d  be- o n e  c a u s e  n f t h e  d i f f e r e n t i a l .

In a d d i t i o n ,  t r a f f i c  d e n s i t i e s  3nd l o a d  f a c t o r s  a r e  l i k e l y  

t o  b e  l o w e r  in A l a s k a .  T h e  l o w  t r a f f i c  in A l a s k a  a l s o  r e s u l t s  

in f e w e r  c a r r i e r s  c o m p e t i n g  w i t h  A S A  c o m p a r e d  to t h e  r e l a t i v e l y  

s t i f f  c o m p e t i t i o n  f o r  h e a v i e r  t r a v e l e d  r o u t e s  b e t w e e r  ..Al a s ka • 

a n d  t h e  L o w e r  4 8  S t a t e s  a n d  b e t w e e n  p o i n t s  i n  t h e  L o w e r  4 8  

S t a t e s .

T a b l e  1 a l s o  s h o w s  t h a t  A S A ' s  f a r e s  f o r  t r a v e l  h e t v  en A l a s k a  

a n d  t h e  L o w e r  4 6  S t a t e s  a r e  c o m p a r a b l e  t o  t h e i r  f a r e s  >or travel'.: ... 

w i t h i n  t n e  L o w e r  4 3  S t a t e s .  S o m e  f a r e s  a r e  h i g h e r  t h a n  o t h e r s ,  ;• 
b u t  o n  t h e  a v e r a g e ,  t h e y  a r e  c o m p a r a b l e .

... :v
A c t u a l  f a r e s  f o r  t r a v e l  b e t w e e n  p o i n t s  in Alaska, a r e  s h o w n  in--' 

T a b l e  A - I  i n  t h e  A p p e n d i x .  O n l y  f a r e s  f r o n  A n c h o r a g e  to o u t -  . 

l y i n g  c o m m u n i t i e s  w e r e  u s e d  b e c a u s e  A S A  r o u t e s  t o  t h e  o u t l y i n g  
c o m m u n i t i e s  o r i g i n a t e  in A n c h o r a q e .  F o r  e x a m p l e ,  to fly,.Fair'-' 

b a n k s  t o  D e a d h o r s e  w o u l d  r e q u i r e  a f l i g h t  f r o m  F a i r b a n k s  t o  

A n c h o r a g e  a n d  a n o t h e r  f l i g h t  f r o n  A n c h o r a g e  to D e a d h o r s e .

F a r e s  r a n g e  f r o m  t h e  h i g h e s t  f a r e / m ' l e  f o r  s e r v i c e  t o  C o r d o v a  

w h i c h  h a s  l o w  t r a f f i c ,  a s h o r t  s t a g e  l e n g t h  a n d  o n l y  a i r  t a x i  

c o m p e t i t i o n ,  t o  t h e  l o w e s t  f a r e  in t h e  A n c h o r a g e  t o  F a i r b a n k s  

m a r k e t  w h i c h  h a s  h i g h e r  t r a f f i c ,  h e a v i e r  l o a d s ,  a n d  o r e a t e r  

c o m p e t i t i o n .  It s h o u l d  b e  n o t e d  t h a t  f a r e s  t o  o o i n t s  1 n 

S o u t h e a s t  A l a s k a  a r e  a s  m u c h  a s  t h r e e  c e n t s / m i l e  l e s s  t h a n  

t h e  a v e r a g e  f a r e s  f o r  o t h e r  r o u t e s  v/itnin A l a s k a .  T h e s e  

t a r e s  m a y  b e  s l i g h t l y  a r t i f i c i a l l y  l o w  d u e  t o — s v b ^ d i e - s —  

p r o v i d e d  t h r o u g h  t h e  E s s e n t i a l  A i r  S e r v i c e  (EAS-)— ----

A c t u a l  f a r e s  f o r  t r a v e l  b e t w e e n ,  A l a s k a  a n d  t h e  L o w e r  4 3  

S t a t e s  a r e  s h o w n  in T a b l e  A - I I  1n t h e  A p o e n d i x .  F a r e s  h a v e  
b e e n  s n o w n  f r o m  A n c n o r a g e ,  F a i r b a n k s ,  a n d  J u n e a u  b e c a u s e  m o s t  

r o u t e s  o r i g i n a t e  f r o m  t h e s e  p o i n t s .  C o a c h  a n d  S u n e r S a v e r  

f a r e s  fron-. A n c h o r a o e  a v e r a g p  a b o u t  o n e  c e n t / m i l e  l e s s  t h a n  

f a r e s  f r o m  F a i r b a n k s  a n d  J u n e a u .  T h e  h i g h e s t  f a r e s / m i l e  a r e  

f o r  r o u t e s  t o  S e a t t l e  a n d  P o r t l a n d  w h i l e  t h p  l o w e s t  f a r e s / m i l e  

a r e  f o r  t h e  l o n g e r  r o u t e s  to P h o e n i x  a n d  T u c s o n .

A c t u a l  f a r e s  f o r  t r a v e l  b e t w e e n  p o i n t s  i n  t h e  L o w e r  4 P  S t a t e s  

a r e  snowr. in Table- A - 1 1 1 . F a r e s  h a v e  b e e n  s h o w n  f o r  t r a v e l  

f r o m  S e a t t l e  a n d  P o r t l a n d  s i n c e  m o s t  c f  t h e  A S A  r o u t e s  in t h e  

L o w e r  4 8  S t a t e s  a r r i v e  o r  d e p a r t  f r o m  t h e s e  c i t i e s .



1 1 1  * A I R  F A R E S  \ A L A S K A  A I R L I N E S  - O T K E f! M R L I V Z S

T h i s  a n a l y s i s  c o m p a r e s  a i r  f a r o s  f o r  s e v e r a l  o f  A S A ’s r o u t e s  
to f a r e s  o f  o t h e r  a i r l i n e s  f o r  r o u t e s  o f  c o m p a r a b l e -  l e n g t h  in 

t h e  L o w e r  4 8  S t a t e s .  O n l y  c o a c h  f a r e s  a r e  c o m p a r e d  a n d  n o n e  

o f  A S A ’s r o u t e s  e n t i r e l y  w i t h i n  t h e  L o w e r  4 0  S t a t e s  w e r ?  
e x a n i  n e d .

T a b l e  II s u m m a r i z e s  t h e  r e s u l t s  o f  t h i s  c o m p a r i s o n .  T h i s  

t a b l e  s h o w s  t h a t ,  e x c e p t  f o r  r o u t e s  f r o n  F a i r b a n k s  to S e a t t l e  

a n d  A n c h o r a g e  t o  O e a d h c r s o ,  A S A ’s f l i g h t s  w e r e  c o n s i s t e n t l y  

c h e e p e r  p e r  M i l e  t h a n  r o u t e s  o f  c o m p a r a b l e  l e n g t h  b y  o t h e r  
a i r l i n e s .

T h i s  d a t a  h a s  l i m i t a t i o n s  in t h a t  o n l y  5 o r  6 L o w e r  48 r o u t e s  

w e r e  u s e d  f o r  e a c h  c o m p a r i s o n .  In a d d i t i o n ,  1n t h e  c a s e  o f  

c o m p a r i s o n s  o f  r o u t e s  w i t h i n  A l a s k a  t o  r o u t e s  in t h e  L o w e r  

4 8  S t a t e s ,  i n  s o m e  i n s t a n c e s  t h e  a i r c r a f t  f l o w n  in t h e  L o w e r  

4 G  a r e  d i f f e r e n t  f r o m  a i r c r a f t  f l o w n  in A l a s k a .  F u r t h e r m o r e ,  

m a n y  r o u t e s  w i t h i n  A l a s k a  u t i l i z e  7 3 7  a i r c r a f t  e q u i p p e d  for 

c a r g o  a n d  p a s s e n g e r  l o a d s .  I n  g e n e r a l ,  h o w e v e r ,  it a p p e a r s  
t h a t  A S A ' s  f a r e s  a r e  g e n e r a l l y  l o w e r  t h a n  f a r e s  o f o t h e r  

a i r l i n e s  i r. t h e  L o w e r  4 8  f o r  r o u t e s  o f  c o m o a r a b l e  l e n g t h .

T A B L E  II

C Of' P A R  I S O W  O F  A S A ' s  f a r e s  t g  o t h e r  A I R L I N E S '  F A R E S

O t h e r  A i r l i n e s '  

A v e r a g e  C o a c h  

F a r e / M i l e  f o r

u t e s  ol 
L e n o t h

A S A ’s A p p r o x i m a t e A S * ' s  C o a c h L o w e r  4 8  Pi
R o u t e S t a g e  L e n g t h Pa r e / M i  1 e C o m n a r a b l e

A n c h o r a g e - S e a t t l c 1 4 5 0  m i l e s t . ? 2 S. 24
F a  iroar.k s - S e a t t l  e 1 5 5 0  R i l e s .25
J u n e a u - S e a t t l e 9 0 0 .25 . 2 0
K e t c h i k a  r i - S e a t t l e 6 5 0 0*7• C / .36
A n c n o r a g e - D e a d h o r s e 6 2 7 .38 .36
A n c h o r a g e - P e t e r s b u r g 6 7 7 . 20 .36

A n c b o r a g o - S i t k n 5 9 2 .25 .36
A n c h o r a n o - W r s n n e l  1 7 on .27 .36
A n c n o r a g e - S e t h e l 5 0 0 .25 .42
A n c h o r a g e - F a i  r b a  nk s 5 0 0 . 21 .42
Ar t c h o r a n e - h o r i e 5 3 9 .37 .a?
A  n c h o r a g e - h o t z e b u 5 4 0 .36- .4?

T h e  L o w e r  4 8  S t a t e s  r o u t e s  u s e d  to c o m p a r e  to A l a s k a  A i r l i n e s  

f e r e s  a r e  s h o w n  in T a b l e s  A - I V - A I X .



iv. c o m c l u s i o k s

T h e  d a t a  p r e s e n t e d  i n  t h i s  n a p e r  s u g g e s t s  t h r e e  c o n c l u s i o n s ,  
o a s e d  o n  a f a r e  p e r  rtile c o m p a r i s o n .

(1) A S A ' s  a 1 r f a r p s  f c r  t r a v e l  w i t h i n  A l a s k a  a r e  s u b s t a n t i a l  1 v 

h i g h e r  t h a n  i t s  f a r e s  f o r  t r a v e l  to a n d  w i t h i n  t h e  L o w e r  4 A 

S t a t e s .  H i g h e r  l a b o r  a n d  o p e r a t i o n s  c o s t s  in A l a s k a  a n d  
l o w e r  s t a g e  l e n g t h s  a n d  l o a d  f a c t o r s  m a y  b e  t h e  r r i m a r v  

r e a s o n s  f o r  t h e  h i g h e r  f a r e s  f o r  t r a v e l  in A l a s k a .

(2) A S A ' s  a i r  f a r e s  f o r  t r a v e l  f r o n  A l a s k a  t o  t h e  l o w e r  4 ?  

S t a t e s  a r e ,  o n  t h e  a v e r a g e ,  c o m p a r a b l e  t o  A S A ' s  f a r e s  f o r  
t r a v e l  w i t h i n  t h e  L o w e r  4 8  S t a t e s .

( 3 )  A S A ' s  f a r e s  f c r  t r a v e l  w i t h i n  A l a s k a  a n d  f r o n  A l a s k a  

t o  t h e  L o w e r  4 8  S t a t e s  a r e  u s u a l l y  l o w e r  t h a n  f a r e s  o f  o t h e r  

a i r l i n e s  f o r  r o u t e s  o f  c o m p a r a b l e  l e n g t h  i n  t h e  L o w e r  4 8  
S t a t e s .

Tti/ sg

\
J



S T A T E M E N T

O F

L A R R Y  M E R C U L I E F F  

CS F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  36 

H O U S E  F I N A N C E  C O M M I T T E E

M a r c h  27, 19 8 6

Mr. C h a i r m a n ,  M e m b e r s  o f  t h e  C o m m i t t e e ,  m y  n a m e  is L a r r y  

M e r c u l i e f f ,  r e p r e s e n t i n g  t h e  C i t y  o f  St. Pau] a n d  the St. P a u l  

Trust. M y  p r i m a r y  t a s k ,  as a n  e c o n o m i c  d e v e l o p m e n t  a d v i s o r  

for t h e  C i t y  a n d  t h e  T r u s t ,  is to s e e k  m e a n s  b y  w h i c h  t h e  c o m m u n­

ity o f  St. P a u l  c a n  b e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t  b e f o r e  

T r u s t  f u nds (which s u p p o r t  c r i t i c a l  i s l a n d  s e r v ices) a r e  d e­

pleted. I a l s o  s e r v e  as c h a i r m a n  o f  t h e  W e s t e r n  A l a s k a  F i s h e r y

L o a n  B o a r d  o f  C E D C  w h i c h  a d m i n i s t e r s  a m i l l i o n  d o l l a r s  o f  r e­

v o l v i n g  l o a n  f unds to s u p p o r t  d e v e l o p i n g  s m a l l  b o a t  f i s h e r i e s  

in w e s t e r n  A l a s k a .

I w i s h  t o  s p e a k  i n  s u p p o r t  of  t h e  c o m m i t t e e  s u b s t i t u t e  

for H C R  36. A s  y o u  a l l  know, m a r i n e  and a i r  t r a n s p o r t a t i o n  

to  r u r a l  A l a s k a  is e x t r e m e l y  i m p o r t a n t  for g o o d  e c o n o m i c  d e v e l o p­

me n t .  In t h e  w e s t  c o a s t  o f  A l a s k a ,  t h e  p r i m a r y  m e a n s  b y  w h i c h  

the c o m m u n i t i e s  c a n  d e v e l o p  m e a n i n g f u l  e n t r e  i n t o  t h e  B e r i n g  

S e a  f i s h e r i e s  is b y  t r a n s p o r t i n g  p r o d u c t  b y  a i r  to the m a r k e t s .

In d e v e l o p i n g  c o a s t a l  f i s h e r i e s ,  w e  h a v e  a c h i c k e n  or e g g  s y n d r o m e .  

E f f i c i e n t ,  l o w - c o s t  m a r i n e  t r a n s p o r t a t i o n  c a n n o t  f i n a n c i a l l y  

j u s t i f y  s t o p - o v e r  i n  a c o m m u n i t y  w i t h  low v o l u m e s  o f  f i s h  p r o d u c t



t o  t r a n s p o r t .  By t h e  s a m e  to k e n ,  d e v e l o p i n g  f i s h e r i e s  c o m m u n i t i e s  

c a n n o t  d e v e l o p  t h e i r  f u l l  p o t e n t i a l  u n t i l  l o w - c o s t  a n d  e f f i c i e n t  

m a r i n e  t r a n s p o r t a t i o n  is a v a i l a b l e  a n d  l o c a l  c o l d  s t o r a g e  f a c i l i t i e s  

a r e  a v a i l a b l e .  T h i s  r e q u i r e s ,  i n i t i a l l y ,  t h a t  s u c h  c o m m u n i t i e s  

t r a n s p o r t  p r o d u c t  b y  air. O b v i o u s l y ,  the m o r e  c o s t - e f f i c i e n t  

t h e  a i r  t r a n s p o r t a t i o n ,  t h e  m o r e  c o m p e t i t i v e  s u c h  c o m m u n i t i e s  

w i l l  b e  in t h e  v a r i o u s  f i s h  m a r k e t s ,  a n d  t h u s ,  t h e  m o r e  l i k e l y  

t h e  d e v e l o p i n g  f i s h e r i e s  w i l l  expand.

N e e d l e s s  t o  say, a i r  t r a n s p o r t a t i o n  c o s t s  for p a s s e n g e r s  

a n d  c a r g o  t o  a n d  f r o m  r u r a l  c o m m u n i t i e s  is c o s t l y ,  a f f e c t i n g  

e v e r y  a s p e c t  o f  c o m m u n i t y  e c o n o m i c  d e v e l o p m e n t .  I b e l i e v e  

t h e  S t a t e  o f  A l a s k a  n e e d s  to o b t a i n  a c l e a r  p i c t u r e  o f  t h e s e  

c o s t s  a n d  t h e  f a c t o r s  w h i c h  a f f e c t  t h e m  in o r d e r  to b e g i n  a d d r e s s­

i n g  t h e  d e v e l o p m e n t  o f  i n t e g r a t e d  and c o m p r e h e n s i v e  p l a n s  w h i c h  

a c h i e v e  t h e  g o a l  o f  l o w e r i n g  a i r  a n d  m a r i n e  t r a n s p o r t  c o s t s  

in r u r a l  A l a s k a .  F o r  e x a m p l e ,  o n e  f a c t o r  a f f e c t i n g  a i r  t r a n s p o r t  

c o s t  is t h e  m e t h o d  o f  t e n d e r i n g  t h e  m a i l  to t h e  a i r l i n e s  b y  

t h e  U.S. P o s t  O f f i c e .  S h o u l d  the U.S. P o s t  O f f i c e  c o n s i d e r  

c h a n g i n g  t h e i r  p r e s e n t  p o l i c i e s  (of w h a t  is c a l l e d  e q u i t a b l e  

t e n d e r  o f  m a i l ) to e l i m i n a t e  c e r t a i n  c a t e g o r i e s  o f  a i r  c a r r i e r s  

or s o m e h o w  m a k e  s u c h  c a t e g o r i e s  less c o m p e t i t i v e  in t h e i r  t e n d e r­

i n g  p o l i c i e s ,  m a n y  r u r a l  c o m m u n i t i e s  m a y  r e c e i v e  less s e r v i c e  

o r  e x p e r i e n c e  h i g h e r  c o s t s ,  o r  both, d u e  to a l e s s e n i n g  of  

c o m p e t i t i o n .  W e  u n d e r s t a n d  t h a t  at l e ast o n e  s p e c i a l  i n t e r e s t  

g r o u p  is s e e k i n g  j u s t  s u c h  p o l i c y  c h a n g e s  w i t h i n  the U.S. Po s t



O f f i c e .  T h e  p o i n t  ii, t h e  m o r e  a w a r e  w e  are o f  m a j o r  f a c t o r s  

a f f e c t i n g  a i r  t r a n s p o r t  co s t s ,  the m o r e  a b l e  w e  a r e  to d i r e c t  

e f f o r t s  to  c o n t r o l  s u c h  f a c t o r s  - a n d / o r  to d e v e l o p  p l a n s  to 

l o w e r  c o s t s .  C e r t a i n l y  w e  c a n n o t  m a k e  a n y  i m p a c t s  o n  c o s t s  

w i t h o u t  r e l i a b l e  i n f o r m a t i o n .  W e  b e l i e v e  t h a t  t h e  s t u d i e s  

and a n a l y s e s  p r o p o s e d  b y  C S  for H C R  36 is a g o o d  s t e p  in t h e  

r i g h t  direction..

T h a n k  you.

-  3 -
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TO:

REPS,

AND

FROM

HOUSE TRANSPORTATION COMMITTEE

MARPOU ^^1S> SHUl-TZ' HERRMANN', FURNACE, PIGNALBERI, 

REP. HF.RRMANN

LAMAR COTTEN/CITY OF SAND POINT, BOX 177, SAND POINT 
AK, 99661, 383-2696

SUBJECT: HCR 36, INTRASTATE AIRLINE INDUSTRY
• l  •’

CITY OF SAND POINT SUPPORT THE EFFORTS OF REP. HERRMANN AND 
OTHERS TO ANALYZE AND DETERMINE THE HIGH COST OF INTRA STATE 
TRANSPORTATION AND RECOMMEND THAT THE TRANSPORTATION COMMITTEE 
.INVESTIGATE THIS MATTER.

TO: HOUSE TRANSPORTATION COMMITTEE

REPS. CATO, DAVIS, SHULTZ, HERRMANN, FURNACE, PIGNALBERI,
MARROU

AND REP. HERRMANN

FROM: LAMAR GOTTEN/JITY OF KING COVE, KING COVE, AK 99612

\
SUBJECT: HCR 36, INTRASTATE AIRLINE INDUSTRY

CITY OF KING COVE SUPPORT THE EFFORTS OF REP. HERRMANN AND OTHERS 
TO ANALYZE AND DETERMINE THE HIGH COST OF INTRA STATE 
TRANSPORTATION AND RECOMMEND THAT THE TRANSPORTATION COMMITTEE 
INVESTIGATE THIS MATTER.
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TO: HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVE CATO, CHAIR
REPRESENTATIVES DAVIS, FURNACE, HERRMANN, MARROU, 
PIGNALBERI AND SHULTZ

‘‘ REPRESENTATIVES WALLIS AND THOMPSON

SENATOR ZHAROFF, ALASKA STATE SENATE

FROM: CARLOS TENIENTE, BOX 34, ADAK', ALASKA, FPO
SEATTLE 89791

RE: t HCR36, RELATING TO AIRLINE TRAVEL 1

<GE YOUR POSITIVE CONSIDERATION AND PASSAGE OF HCR36. AIRLINE
RAVEL IS AN AREA OF GREAT CONCERN TO THOSE OF US IN THE RURAL

AREAS AND THOSE WHOSE PRIAMRY MODE OF TRAVEL IS BY AIR CARRIER
AND QUITE COSTLY. THANK YOU.



X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X  X X X X
X  x
* DELIVER TO: JPOM ' , x
x  *

x x

x ORIGINAL / *
% SENT: 01/28/86 TIME: 15:01 <K  x
x FROM: DOROTHY LARSON ^  *
x SUBJECT: POM - HCR 36 *
x PRINT DATE: 01/23/36 TIME: 15:02 X
x x
X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X *  • ' *

TO: HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVES CATO, DAVIS, FURNACE, HERRMANN, 
MARROU, PIGNALBERI, SHULTZ

FROM: IDA APOKEDAK, PRESIDENT, EXECUTIVE COMMITTEE,
BRISTOL BAY AREA HEALTH CORPORATION, DILLINGHAM, 

ALASKA 99576 
PHONE - 842-5201

RE: HCR 36, RELATING TO INTRASTATE AIRLINE TRAVEL

THE EXECUTIVE COMMITTEE OF THE BRISTOL BAY AREA HEALTH 
CORPORATION MET TODAY AND VOTED BY RESOLUTION TO SUPPORT HCR 36 
RFI ATING TO THE HIGH COST OF AIRLINE TRAVEL IN RURAL AREAS. WE 
HOPE THAT SOMETHING CAN BE DONE TO LOWER AIRFARES. PLEASE PASS 
HCR 36. OTHER MEMBERS OF THE EXECUTIVE BOARD ARE JOHN MARK, 
ANDREW WASSILLIE AND ALVIN BOSKQFSKY.
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TO: HOUSE TRANSPORTATION COMMITTEE

REPRESENTATIVES CATO, DAVIS, SHULTZ, HERRMANN, FURNACE 
PIGNALBERI AND MARROLJ

FROM: DR. LEROY OWENS
SUPERINTENDENT, ALEUTIAN REGION SCHOOL DISTRICT 
640 WEST 36TH, SUITE 3
ANCHORAGE, AK 99503 PHONE: 562-2924

SUBJECT: HCR 36 - INTRASTATE TRAVEL

THE ALEUTIAN REGION SCHOOL DISTRICT SUPPORTS THE ATTENTION OF HCR 
36 TO INVESTIGATE THE RATE CHARGE * FOR INTRASTATE TRAVEL. RATE 
INCREASES HAVE RESTRICTED THE ABILITY OF RURAL DISTRICT TO 
OPERATE EFFECTIVELY. SEVERAL RURAL DISTRICTS ARE INVOLVED IN AN 
ATTEMPT TO NEGOTIATE THEIR RATES FOR REQUIRED DISTRICT TRAVEL. 
THIS EFFORT COULD BE GREATLY AIDED BY PASSAGE OF HCR 36.
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TO:

SHULTZ

FROM:

RE:

HOUSE TRANSPORTATION COMMITTEE

REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS, 
FURNACE, HERRMANN,

MARROU, PIGNALBERI, AND

REPRESENTATIVES WALLIS AND THOMPSON

SOUTHWEST REGION SCHOOLS, DILLINGHAM, AK * 842-5287

HCR 36 - RELATING TO AIRLINE TRAVEL

THE SOUTHWEST REGION BOARD OF EDUCATION SUPPORTS HCR 36 AND 
FURTHER REQUESTS THAT THE LEGISLATURE INVESTIGATE SOME FORM OF 
SUBSIDY AS CURRENTLY PRACTICAL WITH STUDENT TRAVEL ON THE STATE 
FERRY SYSTEM*

AIR TRAVEL IS THE ONLY FORM OF TRANSPORTATION BETWEEN OUR SITES 
OR MAJOR COMMUNITIES OUTSIDE OF OUR DISTRICT.

IT MAY BE OF INTEREST TO KNOW THAT THE COST OF A ROUND TRIP 
TICKET TO ANCHORAGE, 300 MILES FROM DILLINGHAM APPROXIMATES THE 
COST OF A ROUND TRIP TICKET FROM ANCHORAGE TO SAN FRANCISCO, 
2,018 AIR MILES.
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TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS 
REPRESENTATIVES CATO, CHAIR, REPRESENTATIVES DAVIS 
FURNACE, HERRMANN,
MARROU, PIGNALBERI, AND SHULTZ 
REPRESENTATIVES WALLIS AND THOMPSON

FROM: NORMAN ANDERSON, BOX 112 NAKNEK, AK* 99633

RE: HCR 36, RELATING TO AIR TRAVEL INTRASTATE

I WISH TO EXPRESS MY VIEWS ON HCR36. TRANSPORTATION COSTS IN THE 
BRISTOL BAY AREA ARE AT AN ALL TIME HIGH* ALTHOUGH WE ARE 
ENJOYING A REDUCED FARE PRESENTLY,.THIS IS A TEMPORARY-AND TIMELY 
FIXED RATE. IN A COUPLE OF WEEKS, WE AGAIN, WILL HAVE TO PAY THE 
INFLATED SCHEDULED RATES WHICH, FIRSTLY MAKES TRAVEL BY SMALL 
CHARTER AIRLINES MORE ATTRACTIVE WHICH IS PLACING MORE OF A RISK 
TO TRAVELERS. SMALL PLANES ARE MORE SUSCEPTIBLE TO THE HARSH 
WEATHER AND TERRAIN CONDITIONS BETWEEN THE ANCHORAGE AND BRISTOL 
BAY AREA.

SECONDLY, TRAVEL BETWEEN ANCHORAGE AND OUR AREAS IS COMPARED TO 
TRAVEL COAST TO COAST OUTSIDE. MANY PEOPLE ARE LIMITED TO TRAVEL 
OUTSIDE THE METROPOLITAN AREA BECAUSE OF THE HIGH COST OF AIRFARE 
LIMITING THE AVAILABILITY AND ACCESS TO LESS EXPENSIVE PRODUCTS 
FORCING US TO PAY THE HIGH COST LOCALLY. WE ARE A CAPTIVE 
AUDIENCE AND AT THE MERCY OF THESE AIR PIRATES.

I WOULD LIKE TO FULLY SUPPORT REPRESENTATIVE HERRMANN'S, 
THOMPSON'S AND WALLIS' LEGISLATION FOR LOOKING INTO AIR FARES TO 
RURAL ALASKA AREAS. IN CHOOSING TO LIVE IN ISOLATION, WE WERE 
AWARF OF THE SACRIFICES. HOWEVER, THE, HIGH AIR FARES ARE NOT 
ONLY AN INCONVENIENCE WHICH PREVENTS US FROM TAKING VACATION 
OUTSIDE OUR AREA, BUT MOST OF US LEFT FAMILIES BEHIND FROM WHOM 
WE ARE CUT OFF. ALSO, CONSIDER THE COST TO THE STATE FOR THESE 
AIR FARES WHEN STATE WORKERS AND WORKERS FROM STATE FUNDED 
ORGANIZATIONS TRAVEL. THE COST IN OUR COMMUNITY ALONE IS 
INCREDIBLE. I WOULD LIKE TO SEE SOMETHING POSITIVE DONE TO 
INCLUDE US IN THE REST OF THE WORLD.

TO: HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS, 
FURNACE, HERRMANN, MARROU 
PIGNALBERI, SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

FROM: BILLIE BENEDICT, BOX 10019, DILLINGHAM, AK

RE:
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TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, REPRESENTATIVES DAVIS, 
FURNACE, HERRMANN, AND MARROU,
PIGNALBERI AND SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

SENATOR FRED ZHAROFF, ALASKA STATE SENATE

FROM: SUE FLENSBURGER, BOX 174, DILLINGHAM, AK *, 842-2666

RE: HCR36-RELATING TO AIRLINE TRAVEL

BRISTOL BAY REGION IS ACCESSIBLE TO THE REST OF ALASKA BY AIR AND 
WATER ONLY. THE COMMERCIAL AIRLINES SERVING OUR REGION HAVE 
EXCESSIVE FARES CREATING AN ECONOMIC HARDSHIP. AN AUTHORIZED * 
INVESTIGATION INTO THIS SITUATION IS WARRANTED. A MEANS OF 
ALLEVIATING INSURANCE PROBLEMS FOR AIR TAXIS ALSO DESERVES
CONSIDERATION AND ATTENTION.
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TO: REPRESENTATIVES CATC, DAVIS, FURNACE, HERRMANN, MARROU,
PI NALBERI, SHULTZ

FR: NANCY GROSS, MANAGER
CITY OF UNALASKA 
P.O. BOX 89
UNALASKA, ALASKA 99685 
PH: 581— *251

RE: HCR 36 - INTRASTATE AIRLINE TRAVEL

UNALASKA SUPPORTS HCR 36. THREE CARRIERS NOW SERVE US AND THE 
TICKETS HAVE GONE UP. WE WOULD. LIKE TO KNOW WHY.
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TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS

REPRESENTATIVES CATO, CHAIR; DAVIS, FURNACE, 
HERRMANN, MARROU, PIGNALBERI, AND SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

SENATOR FRED ZHAROFF, ALASKA STATE SENATE

FROM: SHELLEY FARLER, BOX 10018, DILLINGHAM, AK. 99576

RE: HCR36, AIRLINE TRAVEL

PLEASE PASS HCP36 OUT OF YOUR COMMITTEE, AIR FARES ARE EXTREMELY 
HIGH WHEN TRAVELING FROM RURAL ALASKA TO THE LARGER CITIES. STUDY 
SHOULD BE CONDUCTED TO DETERMINE WHY THIS IS SO.

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS,
REPRESENTATIVES CATO - CHAIR, DAVIS, FURNACE, 
HERRMANN, MARROU, PIGNALBERI, SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

SENATOR FRED ZHAROFF, ALASKA STATE SENATE

FROM: KEN HARPER, DILLINGHAM, AK, 99576

RE: HCR36 - AIRLINE TRAVEL - •

URGE PASSAGE OF HCR36 TO STUDY THE TARIFFS THAT ARE CHARGED RURAL 
ALASKANS TO TRAVEL. WE PAY HIGH PRICES TO TRAVEL WITHIN THE 
STATE. WHY IS IT CHEAPER TO TRAVEL TO THE LOWER 4S THAN TO 
TRAVEL INTRASTATE?
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TO: . HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVES CATO, CHAIR, DAVIS, FURNACE 
HERRMANN, MARROU, PIGNALBERI, SHULTZ 
REPRESENTATIVES WALLIS AND THOMPSON

SENATOR ZHAROFF, ALASKA STATE SENATE

FROM: DAVE FISHER, BOX 10201, DILLINGHAM, 99576

RE: HCR36, AIRLINE TRAVEL

URGE SUPPORT OF HCR 36 CONCERNING INTRASTATE AIRLINE TRAVEL. 
COST OF TRANSPORTATION TO RURAL AREAS IS PROHIBITIVE COMPARED TO 
TRAVEL OUT OF THE STATE. URGE CONSIDERATION THAT THESE AIR FARES 
BE STUDIED.

TO: • HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, DAVIS, FURNACE, 

HERRMANN, MARROU,
PIGNALBERI AND SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

SENATOR ZHAROFF, ALASKA STATE SENATE

FROM: JOHANNA BOUKER, BOX 241, DILLINGHAM, ALASKA 99576
- PH 842-5433

RE: I-ICR36-RELATING TO AIRLINE .TRAVEL

IT APPEARS MAJOR STRUCTURAL CHANGES WILL TAKE PLACE AMONG RURAL 
CARRIERS DUE TO DEREGULATION. INSURANCE RATES ARE 'AT A 
PREMIUM-ONE OF THE CAUSES FOR HIGH FARES. (LOWERING FARES MIGHT 
CONSTITUTE HAZARD TO RURAL TRAVELERS IN CARRIERS ATTEMPT TO SAVE 
ON MAINTENANCE COSTS, ETC..) MAJOR CARRIERS RATES BETWEEN CITIES 
AND BUSH SHOULD BE STUDIED.
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•
TO: HOUSE TRANSPORTATION COMMITTEE

REPRESENTATIVES CATO,CHAIR, DAVIS, FURNACE 
HERRMANN, MARROU, PIGNALBERI, SHULTZ

REPRESENTATIVES'WALLIS AND THOMPSON

SENATOR ZHAROFF, ALASKA STATE SENATE
t

FROM: LEE HOTCHKISS, BOX 10201, DILLINGHAM, AK. 99576

RE: HCR36-RELATING TO AIRLINE TRAVEL

PLEASE CONSIDER PASSAGE OF HCR36 TO UNDERTAKE A STUDY OF .AIR 
FARES TO RURAL ALASKA, WE LIVING OUT HERE KNOW THE AIR FARES 
CHARGED ARE EXTREMELY HIGH. WHY IS IT CHEAPER TO GO FROM
ANCHORAGE TO THE LOWER 48 THAN IT IS FOR US TO GET TO ANCHORAGE?

XXXXXXXXXXXtt-Jfn:7?7v n « .»  .......

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, DAVIS, FURNACE, 

HERRMANN, MARROU, PIGNALBERI, SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

SENATOR FRED ZHAROFF, ALASKA STATE SENATE

FROM: MARK LISAC, BOX 2818, DILLINGHAM, AK. 99576

RE: HCR36-AIRLINE TRAVEL

HOPE THAT YOU WILL CONSIDER HCR36 FAVORABLY. AIRLINE TRAVEL TO 
RURAL AREAS NEEDS TO BE STUDIED AND REASONS GIVEN FOR THE 
DISCREPANCY AND DIFFERENCES IN AIR TRAVEL FROM URBAN TO RURAL 
AREAS VERSUS THE COST OF TRAVEL FROM OUR URBAN CENTERS TO LOWER 
48 AND HAWAII.
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TO: HOUSE TRANSPORTATION COMMITTEE MEMBER:
REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS
FURNACE, HERRMANN
MARROU, PIGNALBERI, AND SHULTZ

SENATOR ZHAROFF

FROM: SHIRLEY CHAPMAN, P.O.BOX 442, KING SALMON,AK.99613
PH 246-4442

•<E: HCR 36: AIRLINE TRAVEL

AIRLINE RATES ARE SO HIGH MOST PEOPLE IN THE BUSH AREAS CAN'T 
AFFORD THEM.
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extended 
to Anchorage

i
Daily News staff and w're services

The low Thanksgiving a ir fares being of­
fered in the Lower 48 were extended Tuesday 
to travelers from  Anchorage.

Western Airlines announced Tuesday it w ill 
o f fe r . $158 round-trip “ Turkey fares" from 
Anchorage to anywhere Western flies in the 
continental United States.

Travel must take place on Nov. 28, 29 and 
30, and .the return flight must begin by noon 
on Nov. 30, according to Rachel Cavitt, sales 
manager fo r Western Airlines in A laska.

Tickets also must be purchased within three 
days o f reserving the seat and they are non- 
refundable. The last day to purchase tickets is 
Nov. 26, Cavitt said.

"This is definitely just fo r the impulse 
traveler," said one Anchorage travel agent. 
"But it ’s just about the cost fo r two people to 
go out and have a fancy dinner and drinks.”  

The Turkey fare offers up to 85 percent 
savings on some, o f Western’s tickets, Cavitt 
said.

Western flies to numerous West Coast cities 
and other destinations across the country 
including Salt Lake City, Boston, New York, 
Washington D.C. and Texas. ; ....

The Turkey fare is less than ha lf the cost of 
an ultimate supersaver fare to Los Angeles, 
which now is about $398.
. Two more airlines joined in the Thanksgiv­

ing fare war Tuesday, and the carriers report­
ed a surge o f telephone queries and bookings 
fo r the steep discounts that are designed to f i l l 
empty holiday flights. V i

" t ’s been very heavy. There are some 
markets selling out rap id ly ,”  said Linda John­
son, spokeswoman'for American Airlines-. She 
said F lorida routes were practically booked 
fo r the 60-hour period covered by American’s 
offer.

United Airlines spokesman Chuck Novak 
said the number o f phone calls to its reserva­
tion centers was up 50 percent. Jim Ewing, a 
spokesman fo r Delta^ A ir Lines, said: "The 
volume o f calls has increased drastically, I ’d 
say by 15, 20 percent. We’ve got to put 
supervisors on the phones.”

American was the first to offer the sharply 
reduced fares in a Monday announcement 
aimed at luring travelers who otherwise would 
stay home during Thanksgiving. United and 
Delta quickly followed with their own plans, 
and Northwest Airlines and Eastern Airlines 
announced sales 24 hours-later. ;

American and Eastern are offering dis­
counts o f up to 85 percent on round-trips in the 
48 continental states from  Thanksgiving Day, 
Nov. 28, through noon Nov. 30, when passen­
ger traffic traditionally is very light. Thanks­
giving eve and the follow ing Sunday have 
been heavily booked fo r months.

United matched American's offer on routes 
they both fly . United; American and Eastern 
require round-trip bookings and payment 
within three-days o f making reservations.
Their sale deadline is Nov. 26 anH -
_  .   . * • * *
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For a New Stuyahok pair, it wasn't good day to fly
by Mitch Upka ,  ‘ \

TlraMtrrtlar 1 •
•A fter visiting her Blck son In 

an Anchorage hospital, a ll ' 
Annie Gum llckpuk wanted to 
do was go home to the Bristol 
Bay v illage o f New Stuyahok. 4 
, It a ll seemed simple enough' 

and It had been done time and 
time before. AU they had to do 
was get on a  plane to D llllng- * 

ham , catch a Bush plane up the 
Nushagak 'R iv e r  and they 
would be home. .

She and about 10 others 
boarded a SeAIr flight Monday 
aftcn jpon* knowing there was 
good weather In Anchorage and , 
good w ea th e r'In  Dillingham .

Bad weather Is the bane o f 
Bush fly ing —  the m a jo r va ria ­
ble people there must leam  to 
cope with.

O ff went the SeAIr flight and 
back It came. Mechanical d if­
ficu lties, the passengers were 
told.

A fte r a p lane switch and 
m ore than a hou r m ore on the 
ground, a second SeA Ir flight 
speeded down the runway fo r 
the 300-mile trip . Back It came.

Mechanical d ifficu lties, they 
say.

Tha t’s when things began to 
get bad. Gum llckpuk and he r 
e lderly  father-in-law , Johnuk 
Gum llckpuk w ere In form ed by

the c a rr ie r with the next flight 
out, A lrPnc , that their tickets 
would not be honored.

To  make the situation s till 
w orse, Johnuk Gum llckpuk 
speaks on ly Yup lk, and had to 
sit o f f to the side not under­
standing what was happening.

It  seems that the $163 
weekender fa re  tickets the 
Gum llckpuks had purchased 
m ay on ly be used on the airline 
that Issued them , even I f that 
a irline can't get them where 
they a re  going. The Gum ­
llckpuks did not have the 
money on hand to buy $100 one­
way tickets fo r  other ca rrie rs .

A ll things considered It ’s

probably Just as well the Gum ­
llckpuks didn't get on the A lr-

( Pac  flight because it too re ­
turned to Anchorage and was 
cancelled. The prob lem  —  
m echandal d ifficu lties, the 
passengers w ere told.

"1 don't like  being stuck
• h e re ,"  Annie Gum llckpuk said. 

" I f  they had been courteous
• and at least put us up fo r ou r 

meals It would have at least 
made us feel better."

, '  "W e don't have to take so- ’ 
mebody's room  and board and 
a ll o f that," said Irene Bonner, 
d irecto r o f custom er services 
fo r  SeAIr. An a irline flying a 
p lane with few er than 60 seats

is not required to put up 
stranded passengers, she said.

"M ost people who fly  In 
A laska understand the hassles 
with the weather conditions fly ­
ing to these p laces," Bonner 
said. "W e do accommodate 
them any way we can ."

Bonner said ticket agents 
were not ab le to reach he r Mon­
day night, and i f they would 
have, she would have given the 
Gum llckpuks a ticket on an­
other airline.

" I ’ve been flying a ll m y life  
but this Is the worst It has 
been ," Annie Gum llckpuk said.

“ W e're so unlucky today," 
Johnuk Gum llckpuk said with

Annie translating .“ And It's not 
ou r fau lt."

Janet Schichnes and her 
fam ily managed to be aboard 
both SeAIr p lanes and the Air- 
Pac plane that were brought 
back to Anchorage.

"W e got on every plane but 
M arkA ir got us h e re ,"  she said 
fo r he r D illingham  home this 
morning. " I t ’s  absolute ly In­
sane.

“ It took us about seven 
hours to get from  Anchorage to 
D illingham  (n o rm a lly  a one 
hour fligh t) and we don’ t even 
have ou r bags."

Repeated ca lls to A lrPac 
were not returned.

L
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T h e  H o n o r a b l e  N o r m a n  G o r s u c h  
A t t o r n e y  G e n e r a l  
S t a t e  o f  A l a s k a  
P o u c h  K
J u n e a u ,  A l a s k a  99811 

D e a r  Mr. A t t o r n e y  G e n e r a l :

A s  y o u  k n o w ,  A l a s k a  A i r l i n e s  h a s  a n n o u n c e d  s u b s t a n t i a l  
fare i n c r e a s e s  f o r  c o a c h  c l a s s  p a s s e n g e r s .

A d v e r t i s i n g  has i n d i c a t e d  t h a t  e a c h  o f  the o t h e r  
i n t e r s t a t e  c a r r i e r s  ( U n ited A i r l i n e s ,  N o r t h w e s t  A i r l i n e s  a n d  
W e s t e r n  A i r l i n e s )  has f o l l o w e d  t h e  n e w  A l a s k a  A i r l i n e s  fare 
s c h e d u l e  w i t h  v i r t u a l  e x a c t i t u d e .

B e f o r e  the n e w  i n c r e a s e s  t o o k  e f f e c t ,  t h e  o n e - w a y  c o a c h  
" c l a s s  'fare b e t w e e n  A n c h o r a g e  a n d  S e a t t l e ,  o n  e a c h  o f  the 

"  a m o u n t e d  to a c o s t  of  22 c e n t s  p e r  m i l e .  A l a s k a  
'“A i r l i n e s  c h a r g e d  a o n e - w a y  fare o f  $ 3 2 4 . 9 0 .  T w o  o t h e r  
c a r r i e r s  ( N o r t h w e s t  A i r l i n e s  a n d  W e s t e r n  A i r l i n e s )  w e r e  
t h r e e  c e n t s  c h e a p e r ,  at $32 4 . 8 7 .  U n i t e d  A i r l i n e s  c h a r g e d  
$ 5.90 le s s  t h a n  A l a s k a  A i r l i n e s ,  o r  $ 3 1 9 . 0 0 .  T h i s  is an 
o b v i o u s l y  m i n i s c u l e  " s p r e a d " ,  and, as n o t e d ,  e a c h  of  t h e  
c a r r i e r s  is c h a r g i n g  22 c e n t s  p e r  m i l e  in fact.

T h e  r o u t e  b e t w e e n  A n c h o r a g e  a n d  J u n e a u  is e x t r e m e l y  
i m p o r t a n t  to  S t a t e  g o v e r n m e n t ,  i n a s m u c h  as m a n y  p a s s e n g e r s  
a r e  f l y i n g  e i t h e r  on  s t a t e  b u s i n e s s ,  a t  s t a t e  e x p e n s e ,  or 
b e c a u s e  t h e y  a r e  e x e r c i s i n g  t h e i r  r i g h t  o r  d u t y  o f  
c i t i z e n s h i p  to v i s i t  a n d  s p e a k  w i t h  o f f i c i a l s  o f  the 
g o v e r n m e n t .  T h e  fare o v e r  t h i s  route, w h e r e  n o  c o m p e t i t i o n  
e x i s t s ,  is 33 c e n t s  p e r  mile.

F o r  the p u r p o s e  o f  t h i s  i n q u i r y /  h o w e v e r ,  I w i l l  n o t  
c o n c e r n  m y s e l f  w i t h  t h e  A n c h o r a g e - J u n e a u  rou t e ,  b e c a u s e  o n l y  
o n e  c a r r i e r  s e r v e s  t h e  route. I n s t e a d ,  I w i l l  c o n f i n e  m y  
c o m p a r i s o n s  to t h e  i n t e r s t a t e  r o u t e  b e t w e e n  A n c h o r a g e  a n d  
S e a t t l e ,  and o t h e r  d e s t i n a t i o n s  in the c o n t i n e n t a l  U n i t e d
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States, o n  t h e  o n e  h a nd, and o t h e r  A m e r i c a n  routes, n o t’ 
i n v o l v i n g  an A l a s k a  a i r p o r t ,  on t h e  o t h e r .  T h e  c o m p a r i s o n s '  
are b a s e d  u p o n  t h e  o l d  f ares b e f o r e  t h i s  m o n t h ’s i n c r e a s e s  
t o o k  effect.

B e t w e e n  A n c h o r a g e  a n d  S e a t t l e ,  p a s s e n g e r s  in c o a c h  
c l a s s  ( d i s r e g a r d i n g  " s u p e r  saver" p a s s e n g e r s )  p a i d  22 c e n t s  
p e r  m i l e ,  as n o t e d .  T h i s  c o s t  p e r  m i l e  is t w i c e  the 
c o s t  p e r  m i l e  b e t w e e n  S a l t  L a k e  C i ty, U t a h ,  a n d  W a s h i n g t o n ,  
D.C. T h e  d i s t a n c e  b e t w e e n  S a l t  L a k e  C i t y  a n d  t h e  n a t i o n ' s  
c a p i t a l  is 413 m i l e s  g r e a t e r  t h a n  t h e  d i s t a n c e  b e t w e e n  
A n c h o r a g e  and S e a t t l e .  T h e  fare is $ 1 0 9 . 0 0  l e s s  than, the 
A n c h o r a g e - S e a t t l e  fa r e  b e f o r e  t h e  n e w  i n c r e a s e !
P  11 ■ -  ••

• ---  If A l a s k a n s  w e r e  a b l e  t o  t r a v e l  for 11 c e n t s  per m ile,
th e y  w o u l d  p a y  a o n e  w a y  fare to S e a t t l e  o f  $ 162.45, not 
$ 3 1 9 . 0 0  to  $ 3 2 4 . 9 0 ,  o r  the h i g h e r  fares n o w  in effect.

A n o t h e r  e x a m p l e  —  a n d  t h e  e x a m p l e s  are endless, 
o b v i o u s l y . —  is t h e  -flight--between K a n s a s  C i t y  a n d  Se a t t l e ,  
a d i s t a n c e  o f  1 , 8 5 1  m i l e s  ( s l i g h t l y  f a r t h e r  t h a n  the 
d i s t a n c e  f r o m  . - A n c h o r a g e ,  i t o  . Seattle) . W e s t e r n  A i r l i n e s  
o f f e r s  a o n e - w a y  fare o f  $18 5 . 0 0 ,  or' 12 c e n t s  p e r  mile, 
b e t w e e n  K a n s a s  C i t y  a n d  .Seattle. ... ....

B e c a u s e  " s u p e r  sa v e r "  f a r e s  a r e  o f f e r e d  v i r t u a l l y  
e v e r y w h e r e ,  a n d  h a v e  m a n y  r e s t r i c t i o n s , ,  i n c l u d i n g  a 
r e q u i r e m e n t  f o r  r o u n d  t r i p  p u r c h a s e s ,  I h a v e  n o t .a t t e m p t e d  
to' 'calculate their' e f f e c t .  O u r : " r e s e a r c h  is p a r t i c u l a r l y  
interesting,. I t h i n k ,  in its s h o w i n g .t h a t  t h e  fo u r  c a r r i e r s  
in the A l a s k a  t r a d e  f o l l o w  v i r t u a l l y  e q u i v a l e n t  c o a c h  c l a s s  
fares, as w e l l  as s u p e r - s a v e r  fares, a n d  a r e  a l s o  i d e n t i c a l  
in t h e i r  f a i l u r e  t o  o f f e r  a n y  t y p e  o f  o t h e r  d i s c o u n t  f a r e s  
.(except s e n i o r  c i t i z e n s '  d i s c o u n t s  o f f e r e d  b y  'Alaska 
A i r l i n e s  a n d  U n i t e d  A i r l i n e s ) .

M a n y  A l a s k a n s  e x p e c t e d  t h a t  d e r e g u l a t i o n  of t h e  
i n d u s t r y  would' r e s u l t  in l o w e r  fares. M a n y  A l a s k a n s
expected, t h a t  t h e  •• e n t r y  ..into-.the . A l a s k a  t r a d e  .of-.United 
A i r l i n e s  w o u l d  e n h a n c e  c o m p e t i t i o n  a n d  r e s u l t  in s a v i n g s  to 
t h e  c o n s u m e r .  A s  s h o w n  b y  the t w o  n e w s p a p e r  c l i p p i n g s  I 
e n c l o s e  (article f r o m  the A n c h o r a g e  D a i l y  M e w s  o f  J a n u a r y
17, 1985 and e d i t o r i a l  f r o m  the A n c h o r a g e  T i m e s  o f  J a n u a r y
18, 1985), t h e  f a r e  i n c r e a s e s  a r e  of i n t e r e s t  a n d  c o n c e r n  to 
A l a s k a  r e s i d e n t s .

Th e  p r o b l e m  o f  the c o s t  o f  t r a v e l  is e x a c e r b a t e d  for
A l a s k a n s  b e c a u s e  o f  the a b s e n c e  of  r a i l  o r  o t h e r  s u r f a c e
t r a v e l  m o d e s  t h a t  c a n  b e  r e a s o n a b l e  a l t e r n a t i v e s  for m a n y ,  
g i v e n  t h e  d i s t a n c e s  to be c o v e r e d  a n d  t h e  c l i m a t e  t h a t
p r e v a i l s  d u r i n g  m o s t  o f  t h e  year.
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. T h e  i n a b i l i t y  of  A l a s k a n s  t o  t r a v e l  o u t - o f - s t a t e  m e a n s  
d i m i n i s h e d . o p p o r t u n i t i e s  for c o n t a c t  w i t h  f a m i l y  a n d  f r i e n d s  
in "t h e  l o w e r’-1 48", a n d  d i m i n i s h e d  o p p o r t u n i t i e s  for 
e d u c a t i o n ,  p r o f e s s i o n a l  s e m i n a r s ,  a n d  o t h e r  a c t i v i t i e s  
i m p o r t a n t  to t h e  d e v e l o p m e n t  a n d  f u l f i l l m e n t  o f  t h e  
i n d i v i d u a l  .Alaskan ,,in .his o r  h e r  p e r s o n a l - l i f e  a n d  c a r e e r .

;W i t h  all o f , t h e s e  c o n s i d e r a t i o n s  in, .mind, I. .would be 
g r a t e f u l  for. a n y  . r e f  L e c t i o n s . y o u  a n d  .your D e p a r t m e n t  m a y  
have, a n d  w o u l d  li k e  to  k n o w  p a r t i c u l a r l y :

1. T h e  e l e m e n t s  c f  p r o o f  t h a t  w o u l d  n o r m a l l y  b e
r e q u i r e d  to s h o w  an u n l a w f u l  " c o n t r a c t ,  c o m b i n a t i o n  
o r  c o n s p i r a c y " " i n  r e s t r a i n t  o f  t r a d e ,  or 
o t h e r  v i o l a t i o n  o f  t h e  s t a t e  a n t i - t r u s t  law. (AS 
4 5 . 5 0 . 5 6 2  et. s e q . )

W h e t h e r  t h e r e  m a y  b e  a p o s s i b l e  a p p l i c a t i o n  o f  
s t a t e  a n t i - t r u s t  laws, f o r  r e s t r a i n t  of t r a d e  or 
p r i c e  f i x i n g  b y  a g r e e m e n t  o r  c o n s c i o u s  p a r a l l e l i s m ,  
in th i s  c o n t e x t *  ,

W h e t h e r  s t a t e  a n t i - t r u s t  laws a p p l y  to  i n t e r s t a t e  
a i r  . c a r r i e r s .. ..... .

I f  not, w h e t h e r  s t ate a n t i - t r u s t  s t a t u t e s  c o u l d  b e  
c h a n g e d  in a c o n s t i t u t i o n a l  m a n n e r  to p r o v i d e  s u c h  
a p p l i c a b i l i t y  a n d  to e s t a b l i s h  s t a t e  court, 
' j u r i s d i c t i o n . * - -• . . .

. . ' i t  . .  . . . # " .
W h e t h e r  t h e r e  is any p r e c e d e n t  f o r  a n t i - t r u s t  s u i t s  
a g a i n s t  a i r  c a r r i e r s  in i n t e r s t a t e  c o m m e r c e ,  e i t h e r  
u n d e r  f e d e r a l  or s t a t e  a n t i - t r u s t  s t a t u t e s ,  b r o u g h t  
b y  a t t o r n e y s  g e n e r a l  o n  b e h a l f  o f  s t a t e  g o v e r n m e n t s  
o r  t h e i r  p e o p l e ,  for a l l e g e d  p r i c e - f i x i n g  a n d  
r e s t r a i n t  o f  trade.

6. W h e t h e r  t h e r e  a r e  a n y  o t h e r  s t a t u t o r y  r e m e d i e s  t h a t  
c a n  b e .c o n s i d e r e d  or d e v e l o p e d  t o  d e a l  at the. s t a t e  
l e v e l  w i t h  t h e  p r o b l e m .

7. W h e t h e r  the s t a t e  h a s  b e e n  g i v e n  any d a t a  f r o m  t h e  
c a r r i e r s  w h i c h  m i g h t  j u s t i f y  e i t h e r  the a p p a r e n t  
c o i n c i d e n c e  in t h e i r  r e s p e c t i v e  fare s t r u c t u r e s  o r  
the r e c e n t  r o u n d  o f  fare i n c r e a s e s .

B e c a u s e  the m a t t e r  I h a v e  r a i s e d  is o f  g r e a t  i m p o r t a n c e  
to t h e  A l a s k a  t o u r i s m  i n d u s t r y  a n d  A l a s k a  b u s i n e s s  in 
g e n e r a l ,  I a m  s e n d i n g  a co p y  of t h i s  l e t t e r  to the H o n o r a b l e  
L o r e n  H. L o u n s b u r y  a n d  I a m  i n v i t i n g  h i m  a n d  the D e p a r t m e n t
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o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  w h i c h  he heads, to 
s h a r e . w i t h  m e  a n y  c o m m e n t s •o r  .i d e a s  t h a t  t h e y ' m a y  have. . At 
a m i n i m u m ,  \i±- w o u l d " b e  m y  h o p e  t h a t  s t a t e  o f f i c i a l s  in the 
e x e c u t i v e  branch, w i l l  e x p r e s s  .to t h e  c a r r i e r s’ some  of  the 
c o n c e r n s  i h a v e  v o i c e d  here, a n d  e n c o u r a g e  fa r e  c o m p e t i t i o n  
a n d  lower'fares". .... !;•:.< .. •• •

O n e  o f  ..the p u z z l i n g  factors, .in a l l  o f  t h i s  is t h a t  it 
w o u l d  a p p e a r  to m e  t o  be  e v i d e n t .. t h a t  i f  fares w e r e  lov;er, 
m o r e  p a s s e n g e r s  w o u l d  fill t h e  a i r l i n e s 1 seats. I a m  
w o n d e r i n g  w h e t h e r  t h e  g o v e r n m e n t  o r  t h e  i n d u s t r y  has any 
i n f o r m a t i o n  o r  s t u d i e s ,  s u c h  as s t u d i e s  for t h e  D i v i s i o n  of 
T o u r i s m  of  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t ,  w h i c h  c o u l d  h e l p  us (and t h e  c a r r i e r s )  e s t i m a t e  
w h a t  t h e  p a s s e n g e r  l o a d  .factor w o u l d  be i f  f ares w e r e  lower.

T o d a y ,  A l a s k a n s  p a y’ m o r e  t h a n  100 p e r c e n t  a b o v e  w h a t  
c o a c h  c l a s s  t r a v e l e r s  pay, on a p e r  m i l e  b a s i s ,  e l s e w h e r e  in 
the n a t i o n .  A l a s k a n  t r a v e l e r s  a p p e a r  to b e  s u b s i d i z i n g  
t r a v e l e r s  o n  o t h e r  r o u tes.

A l l  o f  t h i s  o c c u r s  at a t i m e  w h e n  t h e  r a t e  o f  i n f l a t i o n  
in A l a s k a  is l e s s  t h a n  the r a t e  o f  i n f l a t i o n  a c r o s s  the 
nation. In t h e  p a s t  s e v e r a l  ye a r s ,  t h e  f e d e r a l  g o v e r n m e n t  
h a s  n o t e d  o n  m a n y  o c c a s i o n s  t h a t  t h e  c o s t - o f - l i v i n g  
d i f f e r e n t i a l  b e t w e e n  A l a s k a  a n d  t h e  r e s t  o f  the c o u n t r y  is 
n a r r o w i n g ,  n o t  g r o w i n g .  A n d  a i r l i n e  f u e l  c o s t s  are 
r e p o r t e d l y  s t a b i l i z i n g ,  too. S o m e  a i r l i n e s ,  as w e  k n ow, 
h a v e  r e n e g o t i a t e d  u n i o n  a g r e e m e n t s  to r e d u c e  l a b o r  costs. 
F i n a l l y ,  as I h a v e  n o t e d  above, w e  a r e  in a d e r e g u l a t i o n  
e n v i r o n m e n t  t h a t  is a s u p p o s e d  b e n e f i t  t o  the c o n s u m e r .

Y o u r  a s s i s t a n c e  a n d  a d v i c e  w o u l d  b e  v e r y  w e l c o m e ,  so 
t h a t  all o f  u s  in s t a t e  g o v e r n m e n t ,  w o r k i n g  t o g e t h e r ,  c a n  
h e l p  b r i n g  ‘ d o w n  t h e  c o s t  o f  a i r p l a n e  t r a v e l ,  a b s e n t  
c o m p e l l i n g  j u s t i f i c a t i o n s  f r o m  t h e  c a r r i e r s  s h o w i n g  g o o d  
r e a s o n s  w h y  p r i o r  r a t e s  a n d  r e c e n t  i n c r e a s e s  h a v e  b e e n  
n e c e s s a r y  a n d  g o o d  r e a s o n s  w h y  a l l  t h e  c a r r i e r s  are c h a r g i n g  
e s s e n t i a l l y  t h e  s a m e  fares.

S i n c e r e l y ,

J o e  P. J o s e p h s o n  
S t a t e  S e n a t o r

J P J :rak 
E n c l o s u r e s

cc: T h e  H o n o r a b l e  L o r e n  H. L o u n s b u r y
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The H o n o r a b l e  Joe P. J o s e p h s o n  
A l a s k a  State Senate 
P o u c h  V
Juneau, A l a s k a  99811

Re: A i r l i n e  T i cke t Prices
A.G. Fil e 166-312-85

Dear S e na tor Josephson:

Your r e c e n t  inquiry concerning the h i g h  prices Alaskans 
are force d to pay for airline tickets has b e e n  reviewed in detail 
b y  m y  department. This is a m a t t e r  of substantial public 
concern, as air travel costs impact A l a s k a n s  in m a n y  different 
w a y s .

M y  office has b e e n  m o n i t o r i n g  the situation for 
sometime. In particular, the n e a r l y  identical  prices charged b y  
the carriers for t ravel b e t w e e n  A n c h o r a g e  and Seattle caught our 
attention. We did initi ate an inq uiry to find out h o w  and w h y  
A l a s k a  Airlines, United, Western, and N o r t h w e s t  all charge 
e s s e n t i a l l y  the same prices on this h e a v i l y  travelled route.

Our i n v e s t i g a t i o n  rev ea l e d  that the airlines are able 
to keep track of each others prices and p r o p o s e d  pri ce 
increases, through several c o mp uterized i nfor mation networks. 
The m a i n  n e t w o r k  is the A i r l i n e  Travel Publ ishing Company's 
compute r service ( A T P C O ) . The A T P C O  s y s t e m  publishes routes, 
schedules, fares, and p r o p o s e d  fare changes nationwide, and is 
a p p a r e n t l y  u p d a t e d  daily. This syst em is u s e d  by travel agents 
as w e l l  as by the airlines, and allows its subscribers to k n o w  -- 
to the p e n n y  -- w h a t  any g i v e n  airline is cha rging on its routes.

We are informed that airlines g e n e r a l l y  "move in packs" 
w h e n  it comes to prices. That is to say, as a general rule, no 
one airli ne wants to offer a fare t h a t ' is m u c h  hi gher than any 
o ther airline, for fear of losing business. A i r  travel is a 
p a r t i c u l a r l y  p r i c e - s e n s i t i v e  industry. Consumers will fly the 
airline that offers the best price, w i t h  other factors (schedule, 
q u a l i t y  of in-flight service, etc.) running  far b e h i n d  p rice as a 
factor in selecting w h i c h  airline to choose. If one airline 
lowers its prices, its competitors follow suit quickly.
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We are inf ormed that w h e n  an airline decides to raise 
its prices, it w i l l  p u b l i s h  the p l a n n e d  increase through the 
A T P C O  s y s t e m  w i t h  an effective date of one to two m onths after 
the initial announcement. Thus, its competitors are given notice 
of any u p - c o m i n g  price rise. The competitors are in a p o s i t i o n  
to f o llow the leader and file corres p o n d i n g  price increases. 
Unless one airline does not go along, w e  are told, the u p w a r d  
change is likely to happen. By c l osely following the p roposals 
of their competitors, and respond ing to the changes as they 
occur, airlines are able to keep their prices w i t h i n  a few 
perce n t a g e  points of each other. This process is what: is k n o w n  
as "conscious p a r a l l e l i s m "  in antitrust law. It is not illegal, 
under either the A l a s k a  R estraint of Trade A c t  o'r the F e deral 
Sherman Act, to c l os ely f o l l o w  and to r e s p o n d  to a competitor's 
p r i c e s .

• Your letter asks for m y  thoughts on h o w  the state 
antitrust laws apply, and w h e t h e r  they ought to be changed, in 
this situation. The p r o b l e m  is n o t  one of jurisdiction, n o r  is 
it, in m y  opinion, one w h i c h  can be r e m e d i e d  e asily by changes to 
the law. If it-.could be shown b y  . direct evidence that the 
airlines a c t ually met, and agreed to charge any partic u l a r  fare 
on A l a s k a  routes, this office w o u l d  be able to intervene and seek 
redress on b e h a l f  of consumers. But to p r o v e  pricefixing, w e  
n e e d  evidence w h i c h  w e  do not have, and w h i c h  our. initial 
inquiry does not indicate w e  w o u l d  find. Nor w o u l d  it be w i s e  
p o l i c y  to seek a change in the law m a k i n g  it illegal for a 
business to w a t c h  a competitor's prices and r e s p o n d  to t h e m  -- 
consumers benefit w h e n  businesses cut prices in response to 
competition.

I join w i t h  you in expres sing c o ncern for the h i g h  
prices Alaskans  h a v e  to pay for airfare, in a time w h e n  the cost 
of air travel elsewhere in the country has d e c l i n e d  dramatically. 
I c e r t ainly hope that consumers will express their concerns to 
the airlines. Perhaps one or more of the air carriers serving 
A l a s k a  m a y  r e s p o n d  by r educing its fares.

C. G o r s u c h  
A t t o r n e y  General

N C G r j f
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P.O. B o x  6 8 900
S e a t t l e ,  W a s h i n g t o n  9 8 1 8 8

D e a r  Mr. K e n n e d y :

A s  a s t a t e  s e n a t o r  f r o m  A n c h o r a g e ,  I h a v e  a s k e d  w h y  a i r  
f a r e s  h a v e  i n c r e a s e d  in A l a s k a  t h i s  year, at t h e  same t i m e  
t h a t  s i g n i f i c a n t  n e w  d i s c o u n t  f a r e s  a r e  o f f e r e d  e l s e w h e r e .  
M y  i n q u i r i e s  h a v e  r e s o n a t e d  i n  t h e  A l a s k a  c o m m u n i t y ,  b e c a u s e  
A l a s k a n s  k n o w  t h a t  f a r e s  c h a r g e d  f o r  f l i g h t s  to a n d  f r o m  
A l a s k a  w e r e  h i g h ,  b o t h  in  r e l a t i v e  a n d  a b s o l u t e  terms, e v e n  
b e f o r e  t h e  l a t e s t  i n c r e a s e s  t o o k  e f f e c t .

I a m  e n c l o s i n g  a c o p y  o f  m y  l e t t e r  to t h e  A t t o r n e y
G e n e r a l  o f  A l a s k a  d a t e d  J a n u a r y  25 a n d  a c o p y  o f  the p r e s s  
r e l e a s e  w h i c h  I i s s u e d  a t  t h a t  time. I a m  a l s o  e n c l o s i n g  
t h r e e  o t h e r  n e w s p a p e r  c l i p p i n g s  o n  t h i s  s u b j e c t ,  i n c l u d i n g  a 
r e c e n t  e d i t o r i a l  a n d  a r e c e n t  t r a v e l  c o l u m n ,  w h i c h  s h o w  the 
e x i s t e n c e  o f  w i d e s p r e a d  c o m m u n i t y  c o n c e r n .

T h i s  o f f i c e  h a s  r e c e i v e d  m a n y  m e s s a g e s  f r o m
c o n s t i t u e n t s ,  a n d  t h e r e  h a s  b e e n  a p r o l i f e r a t i o n  of  l e t t e r s  
to  t h e  e d i t o r  o n  t h i s  s u b j e c t .  F o r  e x a m p l e ,  I a l s o  e n c l o s e  
s e m e  l e t t e r s  t o  the e d i t o r  o f  the A n c h o r a g e  D a i ly N e w s  w h i c h  
a p p e a r e d  in t h a t  p a p e r  r e c e n t l y .

A l a s k a n s  w h o  t r a v e l  k n o w  t h a t  t h e  f a res n o w  a v a i l a b l e  
b e r w e e n  p o i n t s  in the c o n t i n e n t a l  U n i t e d  S t a t e s  te n d  to be 
far l o w e r  t h a n  the f a r e s  a v a i l a b l e  b e t w e e n  A n c h o r a g e  a n d  
S e a t t l e ,  on a c o s t - p e r - m i l e  b a s i s .  F r o m  a t r a v e l e r ' s  
s t a n d p o i n t ,  a s  the e n c l o s e d  n e w s p a p e r  c l i p p i n g s  m a k e
m a n i f e s t ,  t h e r e  d o e s  n e t  a p p e a r  to  b e  a n  o b v i o u s  r a t i o n a l e  
f or t h e  e x i s t i n g  fare s t r u c t u r e s ,  a n d  t h e r e  is c e r t a i n l y  no 
d i s c e r n i b l e  r e l a t i o n s h i p  b e t w e e n  d i s t a n c e  and cost.

I n e e d  n o t  d e t a i l  h e r e  the v e r y  s e r i o u s  c o n s e q u e n c e s  to 
u s  A l a s k a n s  of the h i g h  a i r p l a n e  fares. W e  h a v e  no r a i l  
a l t e r n a t i v e .  B u s e s  a n d  cars do t r a v e l  o v e r  the A l a s k a
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H i g h w a y ,  b u t  c o n s i d e r a t i o n s  of c l i m a t e ,  d i s t a n c e  and time 
m a k e  t h e s e  m o d e s  a l l  b u t  useless.. .fpr. m o s t  b u s i n e s s  and 
v a c a t i o n  t r a v e l e r s .

O n  the o t h e r  h a n d ,  t h e r e  is an a l t e r n a t i v e  to the h i g h  
f a r e s  n o w  c h a r g e d  A l a s k a n s  o n  t h e  A n c h o r a g e - S e a t t l e  route: 
A l a s k a n s  c a n  s t a y  h ome. T h e i r  r e l a t i v e s  and f r i e n d s  in the 
" l o w e r  48", a n d  p o t e n t i a l  t o u r i s t s ,  c a n  s t a y  home, too, 
r a t h e r  t h a n ' v i s i t  t h e  4 9 t h  State.

T h a t  a l t e r n a t i v e  is b a d  for the a i r l i n e s .  It is bad 
f o r  A l a s k a n s .  It is b a d  for f a m i l y  r e l a t i o n s h i p s .  I t  is 
b a d  f o r  t o u r i s m .  I t  is b a d  fcr c o m m e r c e .  I t  is bad for 
t h o s e  w h o  .^ant t o  p u r s u e  e d u c a t i o n a l  c u r r i c u l a  and 
p r o f e s s i o n a l  s e m i n a r s  i n  o t h e r  s t a t e s .  It is b a d  for 
c o m m u n i t y  m o r a l e .  I t  is b a d  for t h e  r e l a t i o n s h i p  b e t w e e n  
t h e  a i r l i n e s '  a n d  t h e i r '  c u s t o m e r s .  It is b a d  for the 
t a x p a y e r s  o f  A n c h o r a g e  w h o  h a v e  i n v e s t e d  in a n e w  c o n v e n t i o n  
ce n ter, a s p o r t s  a r e n a ,  a n d  o t h e r  a m e n i t i e s  d e s i g n e d  to 
e n h a n c e  t o u r i s m .

• A l a s k a n s  a r e  e d u c a t e d  a n d  s o p h i s t i c a t e d .  T h e y  a s k  me:

1. W h y  a r e  a i r l i n e  f a res g o i n g  u p  h e r e  w h i l e  fares in 
bth’&'r p l a c e s ' a r e  g o i n g  d o w n ?  '

2. W h y  do a l l  a i r l i n e s  c o n s i d e r  t h e  h i g h  f a r e s  t o  b e
‘ m o r e ' p r o f i t a b l e ,  e v e n  t h o u g h  t h e y  c o m p e l  m a n y  w o u l d - b e  
<i‘* ' t r a v e l e r s ' 1 t o  4s t a y  p u t ?” " * ' ‘ ’

3. W h a t  a r e  t h e  j u s t i f i c a t i o n s  f o r  the h i g h e r  A l a s k a  
r o u t e  f a r e s ?  A r e  A l a s k a  s t a t e  a i r p o r t  l a n d i n g  fees 
h i g h e r  t h a n  e l s e w h e r e ?  Is jet f u e l  b o u g h t  for t r a v e l  
to a n d  • f r o m  A l a s k a  m o r e  e x p e n s i v e ?  Is t h e r e  a w a g e  
d i f f e r e n t i a l  p a i d  to e m p l o y e e s  w o r k i n g  in A l a s k a ?  A r e  
l e a d  f a c t o r s  so l o w  t h a t  t h e  c o s t s  o f  o p e r a t i o n  p e r
seat, r e l a t i v e  t o  r e v e n u e s ,  a r e  v e r y  h i g h ?  If so, w h y  
d o  fo u r  c a r r i e r s  c o m p e t e  o v e r  t h e  m a r k e t ,  a n d  w h v  
w o u l d n ' t  l o w e r  f a r e s  b u i l d  p r o f i t s ,  at l e a s t  on c e r t a i n  
f l ights, o r  a t  l e a s t  o n  d e s i g n a t e d  f l i g h t s  o f f - s e a s o n ?  
Or, c o n v e r s e l y ,  are l o a d  f a c t o r s  so h i g h  t h a t  it
m a t t e r s  n o t  to the c a r r i e r s  w h e t h e r  some A l a s k a n s
c h c o s e  t o  be p r i c e - r e s i s t a n t ?

4. W h y  h a s  d e r e g u l a t i o n  n o t  l e d  to p r i c e  
c o m p e t i t i v e n e s s  h e r e ?

JO E P. JOSEPHSO N - ALASKA STATE SFN A^P
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I a m  c o n s i d e r i n g  i n t r o d u c i n g  l e g i s l a t i o n  on this 
s u b j e c t  , a n d  • as- a m e m b e r  • of - t h e  Senate-v T r a n s p o r t a t i o n 1 
Committee,'-' I' h a v e  r e q u e s t e d  p u b l i c  h e a r i n g s  on th i s  
q u e s t i o n .  T h e  C h a i r m a n  of the T r a n s p o r t a t i o n  C o m m i t t e e ,  I 
a m  i n f o r m e d ,  h a s  s c h e d u l e d  s u c h  h e a r i n g s .
-• ' I h a v e  -also r e c e i v e d  a r e s p o n s e  f r o m  t h e  A t t o r n e y
G e n e r a l  o f  the 'State o f  A l a s k a  to m y ' i n q u i r y  a b o u t  p o s s i b l e  
a n t i - t r u s t  v i o l a t i o n s i  T h e  r e p l y  o f  t h e  A t t o r n e y  G e n e r a l  
i n d i c a t e s  t h a t  a n  e l e m e n t  in any a n t i - t r u s t  l i t i g a t i o n  w o u l d  
b e  e v i d e n c e  o f  a c t u a l  c o n s u l t a t i o n s  a m o n g  t h e  c a r r i e r s  to 
set p r i c e s ;  it d e e s  a p p e a r  t h a t  s u c h  e v i d e n c e  is d i f f i c u l t  
t o  o b t a i n ,  if it e x i s t s  at all. T h e  A i r l i n e  T r a v e l  
P u b l i s h i n g  C o m p a n y  c o m p u t e r  s e r v i c e  g i v e s  e v e r y  c a r r i e r  
a'ccess to' d e t a i l e d  fare s c h e d u l e s  f r o m  e v e r y  c o m p e t i t o r ,  a n d  
s o  a - - c o n s c i o u s l y  - p a r a l l e l  fa r e  p o l i c y  c a n  b e  set w i t h o u t  
d i r e c t  c o m m u n i c a t i o n  a m o n g  c o m p e t i t o r s  o n  t h e  subject.

T h e  r e m e d i e s  f o r  A l a s k a n s  in t h i s  e n v i r o n m e n t  w o u l d  
a p p e a r  to be l i m i t e d  to a s p o n t a n e o u s  o r  c o n c e r t e d  
a b s t i n e n c e  or b o y c o t t  f r o m  a i r  t r a v e l ;  c o n s u l t a t i o n s  w i t h  
t h e  A l a s k a  d e l e g a t i o n  in C o n g r e s s  to e x p l o r e  i n d u c e m e n t s  or 
s a n c t i o n s  a t  t h e  f e d e r a l  level; u t i l i z a t i o n  o f  the s t a t e ' s  
b a r g a i n i n g  p o s i t i o n  as a m a j o r  c u s t o m e r  t o  b r i n g  a b o u t  p r i c e  
c o n c e s s i o n s  b e n e f i t i n g  a l l  A l a s k a  t r a v e l e r s ;  e n c o u r a g e m e n t  
o f  a n e w - e n t r a n t " in' the A l a s k a  m a r k e t ;  a n d  p u b l i c  r e l a t i o n s  
r e w a r d s  a n d  h o n o r s  to t h a t  c a r r i e r  w h i c h  is i m a g i n a t i v e  
e n o u g h  to b e  t h e  f i r s t  t o  g i v e  A l a s k a  t r a v e l e r s  seme o v e r d u e  
relief.

I s o l i c i t  y o u r  c o m m e n t s  a n d  s u g g e s t i o n s  sc t h a t  
A l a s k a n s  c a n  b e g i n  to get some o f  t h e  p r i c e  b e n e f i t s  
d e r e g u l a t i o n  w a s  s u p p o s e d  to br i n g .  I h a v e  w r i t t e n  in an 
i d e n t i c a l  v e i n  to y o u r  t h r e e  c o u n t e r p a r t s  a t  the o t h e r  
i n t e r s t a t e  air c a r r i e r s .  I n  m y  j u d g m e n t ,  i m a g i n a t i v e  
l e a d e r s h i p  i n  t h i s  r e g a r d  w i l l  i n u r e  t o  t h e  s h o r t - r a n g e  a n d  
l o n g - r a n g e  b e n e f i t  o f  t h e  c o m p a n y  d i s p l a y i n g  it, a n d  w i l l  
c e r t a i n l y  e a r n  the r e c o g n i t i o n  a n d  g r a t i t u d e  o f  the 
l e g i s l a t u r e  a n d  the p e o p l e  of A l a ska.

S i n c e r e l y ,

S t a t e  S e n a t o r

J P J : r a k  
E n c l o s u r e s

JOE P. JOSEPHSON - ALASKA P T A T P  q p m a t c



TO:

FROM:

T H R O U G H :  C o m m i t t e e  of  D i r e c t o r s ,  E c o n o m i c  A n a l y s i s  S e c t i o n

In r e s p o n s e  to y o u r  r e q u e s t  c o n c e r n i n g  d e t e r m i n a n t s  of  
a i r l i n e  t r a v e l  d e m a n d  w e  p e r f o r m e d  a l i t e r a t u r e  s e a r c h  on the 
s u b j e c t .  N o t  s u r p i s i n g l y ,  t h e r e  is no r e l e v a n t  i n f o r m a t i o n  
s p e c i f i c a l l y  for the A l a s k a  m a r k e t .  H o w e v e r ,  f r o m  the l i m i t e d  
l i t e r a t u r e  t h a t  is a v a i l a b l e  l o c a l l y  I h a v e  p u t  t o g e t h e r  the 
f o l l o w i n g  d i s c u s s i o n ,  w h i c h  m a y  s h e d  s o m e  l i g h t  o n  the q u e s t i o n s  
r a i s e d  b y  S e n a t o r  J o s e p h s o n .

T h e  19 7 8  A i r l i n e  D e r e g u l a t i o n  A c t  has i n c r e a s e d  
c o m p e t i t i o n  in m o s t  of  the U.S. a i r l i n e  m a r k e t s .  C o n s e q u e n t l y ,  
c o n s u m e r s  have, in g e n e r a l ,  b e n e f i t e d  f r o m  l o w e r  fares. In the 
A l a s k a  m a r k e t ,  h o w e v e r ,  s t e a d y  p r i c e  i n c r e a s e s  in r e c e n t  y e a r s  
a b o v e  the i n f l a t i o n  r a t e  i n d i c a t e  t h a t  A l a s k a n s  m i g h t  not h a v e  
b e n e f i t e d  f r o m  the i n d u s t r y  d e r e g u l a t i o n  e q u a l l y .  F i n d i n g  the 
r e a s o n s  b e h i n d  this w o u l d  r e q u i r e  a n  a n a l y s i s  of the l o c a l  m a r k e t  
c h a r a c t e r i s t i c s  a n d  the a i r l i n e  i n d u s t r y  s t r u c t u r e  in A l a s k a .

In s p i t e  of the i n c r e a s e  in c o m p e t i t i o n  in the U.S. a i r  
t r a v e l  m a r k e t ,  the i n d u s t r y  e a r n i n g s  in the p o s t  d e r e g u l a t i o n  y e a r s  
ha v e  b e e n  good, e x c e p t  a r o u n d  the 1 9 8 0  r e c e s s i o n  p e r i o d ,  a n d  w e r e  
e x c e p t i o n a l l y  g o o d  in 1984. E a r n i n g s  a r e  e x p e c t e d  to i n c r e a s e  in 
1985. (This i n f o r m a t i o n  w a s  g i v e n  b y  A l b e r t  Khan, the m a n  
r e s p o n s i b l e  for the d e r e g u l a t i o n  of the a i r l i n e  i n d u s t r y ,  o n  t h e  
K T O O  T V  s h o w  " F i r i n g  L i n e "  on Feb. 9, 1985.) T h i s  m a y  i m p l y  a 
p r i c e  e l a s t i c  (or p r i c e  r e s p o n s i v e )  d e m a n d  for air t r a v e l  —  i.e., 
a d e c r e a s e  in f a r e s  is m o r e  than o f f s e t  b y  an i n c r e a s e  in d e m a n d  so 
that the i n d u s t r y  r e v e n u e s  in fa c t  i n c r e a s e .  Why, then, is t h i s  
e x p e r i e n c e  in the l o w e r  48 not t r a n s f e r a b l e  to A l a s k a ?

F irst, the A l a s k a  m a r k e t  h a s  l i t t l e  c o m p e t i t i o n  c o m p a r e d  
to m a r k e t s  e l s e w h e r e  in the U.S. E v e n  the n a t i o n a l  m a r k e t  is n o t  
e n t i r e l y  c o m p e t i t i v e ,  s i n c e  it is s t i l l  d o m i n a t e d  b y  the l a r g e  
T r u n k s ,  a l t h o u g h  t h eir m a r k e t  s h a r e  d e c r e a s e d  c o n s i d e r a b l y  a f t e r  
the d e r e g u l a t i o n .  In A l a s k a  not o n l y  a r e  the a l t e r n a t i v e  m o d e s  of 
travel p r a c t i c a l l y  a b s e n t ,  b u t  f e w  a i r l i n e s  o p e r a t e  w i t h i n  the 
s t a t e  b o u n d a r i e s .  T h e  e x i s t e n c e  of a s m a l l  n u m b e r  of o p e r a t o r s  
w i t h  s i m i l a r  c o s t  s t r u c t u r e s  and n e a r l y  i d e n t i c a l  p r o d u c t s  m a k e s
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the d i s a d v a n t a g e  of r i v a l r y  clear. T h i s  d o e s  n o t  n e c e s s a r i l y  i m p l y  
c o l l u s i o n .  W h e n  the m a r k e t  is d o m i n a t e d  b y  one l a r g e  a i r l i n e  th a t  
a i r l i n e  c o u l d  a c t  as the lea d e r  a n d  s e t  the m a r k e t  pr i c e ,  w h i c h  
w o u l d  b e  a d a p t e d  i m m e d i a t e l y  b y  the s m a l l e r  a i r l i n e s .  Thus, it is 
l i k e l y  t h a t  the A l a s k a  m a r k e t  g r a v i t a t e s  t o w a r d  a m o n o p o l i s t i c  
s t r u c t u r e  or t o w a r d  an o l i g o p o l y  w i t h  j o i n t  p r o f i t - m a x i m i z i n g  

b e h a v i o r ,  -v.:̂

W h e r e  the a i r  f a res are s e t  d e p e n d s  on h o w  e a s y  it is for 
o t h e r  a i r l i n e s  to e n t e r  t h e  m a r k e t  a n d  the e l a s t i c i t y  of d e m a n d  for 
a i r  travel. If b a r r i e r s  to e n t r y  w e r e  low, f ares w o u l d  n o t  b e  m u c h  
a b o v e  t h o s e  f o u n d  in a " c o m p e t i t i v e  m a r k e t , "  -for o t h e r w i s e  n e w  
a i r l i n e s  w o u l d  e n t e r  the m a r k e t  to s h a r e  p r o f i t s .  .-T h u s . o n e  ' 
q u e s t ion to b e  a n s w e r e d  is h o w  d i f f i c u l t  it is to o p en the A l a s k a  
'market to f u r t h e r  c o m p e t i t i o n .  ■ "

If d e m a n d  for a i r  travel is n o t  r e s p o n s i v e  to p r i c e
c h a n g e s  the i n d u s t r y  c a n  pa s s  m o s t  o f  the g e n e r a l  o p e r a t i n g  c o s t
i n c r e a s e s  on to the c u s t o m e r s .  T h e  e x i s t e n c e  of m o n o p o l y  
c o n d i t i o n s  w o u l d  f u r t h e r  e x a c e r b a t e  the s i t u a t i o n ,  b e c a u s e  c o s t s  
due to i n e f f i c i e n c i e s ,  w o u l d  be a d d e d  to the o v e r a l l  c o s t s  —  w h i l e  
in a c o m p e t i t i v e  m a r k e t  the i n e f f i c i e n t  a i r l i n e  w o u l d  be f o r c e d  to 
d r o p  f r o m  the market.. If the .demand, r e s p o n d s  e l a s t i c a l l y  to p r i c e  
c h a n g e s  c o s t  i n c r e a s e s’ w o u l d  b e  b o r n  m o s t l y  b y  the i n d u s t r y .
Hence, a n y  p r i c e  i n c r e a s e  due to i n c r e a s i n g  c o s t s  w o u l d  c u t  
r e v e n u e s  d r a s t i c a l l y .  t C o n v e r s e l y ,  a  d e c r e a s e  in p r i c e  w o u l d  
i n c r e a s e  r e v e n u e s  b u t  n o t  n e c e s s a r i l y  the p r o f i t s  of a m o n o p o l i s t .
T h e r e f o r e ,  the s e c o n d  q u e s t ion that w o u l d  n e e d  to b e  a n s w e r e d  is
w h e t h e r  the d e m a n d  for a i r l i n e  trravel” in A l a s k a  is r e s p o n s i v e  to
dhaTiges m  p r i ces. " ---------
*  ’

W h e t h e r  the A l a s k a  m a r k e t  c a n  b e c o m e  m o r e  c o m p e t i t i v e  
d e p e n d s  o n  s e v e r a l  f a c t o r s .  E n t e r i n g  i n t o  the T r u n k  b u s i n e s s  
i n v o l v e s  e c o n o m i e s  of sc a l e .  L i t e r a t u r e  i n d i c a t e s  that "... a 
c a r r i e r  w o u l d  h a v e  to s u p p l y  at l e a s t  two b i l l i o n  a v a i l a b l e 'ton 
m i l e s  ... in o r d e r  to a c h i e v e  u n i t  c o s t s  c o m p a r a b l e  to t h o s e  of the 
t y p i c a l  T r u n k ; "  b e y o n d  this level of o p e r a t i o n  e c o n o m i e s  of s c a l e  
d i s a p p e a r . ! /  In this s i t u a t i o n  the e c o n o m i c a l  a l t e r n a t i v e  w o u l d  be 
the e n t r y  of a n  e x i s t i n g  a i r l i n e  c o m p a n y ,  not a n e w  c a r r i e r ,  to the 
A l a s k a  m a r k e t .  T h i s  w a y  the a i r l i n e  w o u l d  p i c k  the r e v e n u e

1/ P a u l  B i e d e r m a n ,  "T h e  U.S. A i r l i n e  I n d u s t r y :  End of an  E r a  " 
P r a e g e r  S p e c i a l  S t u d i e s ,  1982.

T o n  m i l e s  is the a v a i l a b l e  tons m u l t i p l i e d  by m i l e a g e  flown.



p a s s e n g e r  m i l e s 'of t r a v e l e r s " d e s t i n e d - to o t h e r  l o c a t i o n s ' w i t h i n  the 
U.S. The m a r k e t  s h a r e  of a c a r r i e r  a l s o . d e p e n d s  on  the f r e q u e n c y  
of service.', (number, of f l i g h t s  p e r  day), a l t h o u g h  as l e n g t h  ..of t r i p  
increases, t h i s . b e c o m e s  l e s s .of a f a c t o r . 27 In A l a s k a ,  t r i p _ l e n g t h s  
b e t w e e n  A n c h o r a g e  .and. S e a t t l e ,  S o u t h e a s t  a n d  Seattle', a n d  S o u t h e a s t  
a n d  A n c h o r a g e  w o u l d  m a k e  it f e a s i b l e  to c a p t u r e  a r e a s o n a b l e  s h a r e  
of the m a r k e t  w i t h  f e w  f l i g h t s  p e r  day.

. O b v i o u s l y ,  e a c h  c a r r i e r  d o e s  not h a v e  the s a m e  c o s t  
s t r u c t u r e ,  s i n c e  t h e r e  a r e  o t h e r  d e t e r m i n a n t s  of c o s t  than size.
O n e  i n d i c a t o r  o f  c a r r i e r  e f f i c i e n c y  is e m p l o y e e  p r o d u c t i v i t y ,  w h i c h  
c o u l d  b e  m e a s u r e d  as  r e v e n u e  ton m i l e s  per e m p l o y e e . 3/ T o t a l  
o p e r a t i n g  e x p e n s e s  o f . a c a r r i e r  d e p e n d s  on total employment,' a g e  of 
a i r c r a f t  f l e e t  ( a f f e c t s  m a i n t e n a n c e ) ,  type of a i r c r a f t  ( t e c h n o l o g y )  
a n d  c a r g o  r e v e n u e .  S i n c e  the two m a j o r  a i r l i n e s  o p e r a t i n g  in 
A l a s k a  are l o w e r  48 b a s e d  t h eir e m p l o y e e  c o s t s  in r o u t e s  b e t w e e n  
A l a s k a  and S e a t t l e  are p r o b a b l y  n o t  m u c h  h i g h e r  than an a v e r a g e  
U.S. c a r r i e r .  Of c o u r s e ,  a i r l i n e s  h a v e  to m a i n t a i n  g r o u n d  c r e w s  
(for m a i n t e n a n c e  a n d  service), at e v e r y  air p o r t .  In a d d i t i o n ,  the 
c o s t  of p r o v i d i n g  s e r v i c e  w i t h i n  A l a s k a  w o u l d  b e  higher.' One 
f a c t o r  of jgreat' impor t a n c e '  for the A l a s k a  m a r k e t  is the c a r g o  
r e v e n u e s  of c a r r i e r s .  T h e s e  w o r k  to reduce, o p e r a t i n g  costs.^ 
c o n s i d e r a b l y ., .'In.. all l i k e l i h o o d  a i r l i n e s "  i n ' A l a s k a  r e c e i v e '  
c o n s i d e r a b l e  c a r g o  r e v e n u e s ,  w h i c h  l o w e r  o p e r a t i n g  c o s t s  and 
i n c r e a s e  t o tal r e v e n u e s .  C o n s e q u e n t l y ,  it is n o t  c l e a r  w h e t h e r  
o p e r a t i n g  cos.t of a i r  c a r r i e r  s e r v i c e  to A l a s k a n s  is o v e r a l l   ̂
c^pstlier than e l s e w h e r e .  If f u r t h e r  w o r k  in" the' a i r l i n e  c o s t  a r e a  

/ i s  s o u g h t ,  f i n a n c i a l  d a t a  for A l a s k a  c a r r i e r s  c o u l d  b e  o b t a i n e d  
/ f r o m  the F e d e r a l  A v i a t i o n  A d m i n i s t r a t i o n  (FAA). S u c h  r e p o r t i n g  is 
I a r e q u i r e m e n t  of FAA.

In a d d i t i o n  to o p e r a t i n g  c o s t s ,  a m a j o r  o b s t a c l e  to e n t r y  
into the A l a s k a  m a r k e t  w o u l d  b e  f i x e d  d e p r e c i a t i o n  a n d  
a m o r t i z a t i o n s  c o s t s  of inves t m e n t .  A i r l i n e s  w i t h  the m o n o p o l y  
p o w e r  c o u l d  e a s i l y  u n d e r c u t  the p r i c e s ,  e v e n  b e l o w  the l e v e l  of  a 
c o m p e t i t i v e  m a r k e t ,  to d r i v e  out a n e w  e n t r a n t  to the m a r k e t .  A 
c a r r i e r  w i t h  h i g h  f i n a n c i n g  c o s t s  m i g h t  not s u r v i v e  s u c h  r i v a l r y  
u n l e s s  it is p r o t e c t e d  by  a p a r e n t  c o r p o r a t i o n .

2/ G e a o r g e  C. Eads, "The L ocal S e r v i c e  A i r l i n e  E x p e r i m e n t , "  T h e  
B r o o k i n g s  I n s t i t u t e .

3/ A  r e v e n u e  ton m i l e  is the r e v e n u e  g e n e r a t e d  f r o m  c a r r y i n g  o n e  
ton a d i s t a n c e  of one mile.
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p-sssr.Rzr F o r - a  r i e w " c a r r i e r ;t o " e n t e r  'the A l a s k a  m a r k e t  it is' 
i m p o r t a n t  to k n o w  w h e t h e r  A l a s k a  t r a v e l e r s  a r e  s e n s i t i v e  to p r i c e  
r e d u c t i o n s .  r--If?t h e y  a r e ' n o t ,  u t i l i z a t i o n  of a d d i t i o n a l  carrier'- 
c a p a c i t y - o f  f e r e d - b y  -the-new carrier- m a y  r e q u i r e  d e e p - p r i c e  c u t s  } ■ '■[ 
which-'-would’alsd-rediice'tfie total r e v e n u e  e a r r i n g s  of the ;• ■ 
i n d u s t r y . "’On the o t h e r  h a n d ,-if t h e r e ’-are b a r r i e r s  to e n t r y  i n t o  a 
m a r k e t ,■'companies'with the m o n o p o l y  a d v a n t a g e  b e n e f i t  from 
i n e l a s t i c  d e m and. W h e n  d e m a n d  is n o t  r e s p o n s i v e  to p r i c e  the
r e d u c t i o n  in d e m a n d  w o u l d  b e  p r o p o r t i o n a t e l y  less than the p r i c e
i n c r e a s e ,  r e s u l t i n g  in a n  i n c r e a s e  in r e v e n u e s .

 ....... The r e s u l t s  of d e m a n d  e l a s t i c i t y  a n a l y s i s  in the U.S.
c a r r i e r  m a r k e t  h a s  m i x e d  r e s u l t s . In g e n e r a l ,  d e m a n d  fnr hn.qinp..qs 
t r a v e l  is r e l a t i v e l y  i n s e n s i t i v e  to pr.irp. w h e r e pg t-hp p_j_s
t r ue for v a c a t i o n  t r a v e l ! N e v e r t h e l e s s , it is n o t  c l e a r  th a t  t hese 
c o n c l u s i o n s  a p p l y  to the A l a s k a  m a r k e t .  It is p o s s i b l e  that e v e n  
the v a c a t i o n  t r a v e l  m i g h t  be  i n e l a s t i c ,  c o n s i d e r i n g  that f e w  
s u b s t i t u t e s  for a i r  tr a v e l  exist. B e s i d e s ,  d e m a n d  for t r a v e l - i s  
d e r i v e d  f r o m  d e m a n d  for o t h e r  t h i n g s • s u c h - a s  ■ b u s i n e s s , v a c a t i o n ,  
v i s i t i n g . f a m i l y  or- f r i e n d s .- It is g e n e r a l l y  a c k n o w l e d g e d  th a t  the 
g e o g r a p h i c a l  '-conditions h e r e  n e c e s s i t a t e  o c c a s i o n a l  v a c a t i o n s  to 
outside-. -Also f e w  A l a s k a n s  m a y  s p e n d  t h e i r  a n n u a l  le a v e s  a t  a 
f e o u r i s t i e - l o c a t i o n 'o f  A l a s k a .  T h e r e •is "also the fact that m o s t  
p e o p l e  h e r e  h a v e  r e l a t i v e s  in the l o w e r  48, w h o m  th e y  m a y  n e e d  to 
v i s i t  o c c a s i o n a l l y .  W i t h o u t  s p e c i f i c  a n a l y s i s  of the m a r k e t  w e  c a n  
n o t - d r a w  d e f i n i t i v e  c o n c l u s i o n s ,'a l t h o u g h  t h e s e  a r g u m e n t s  p o i n t  to 
a m a r k e t  w i t h  l o w  p r i c e  r e s p o n s i v e n e s s  to a i r  travel. H o w e v e r ,  ■ ' 
a c k n o w l e d g i n g 'the p r i c e  s e n s i t i v i t y  of  v a c a t i o n  t r a v e l e r s ,  a i r  
c a r r i e r s  o f f e r  p r i c e  d i s c o u n t s .  T h u s ,  the e x i s t e n c e  of d i f f e r e n t  
f a r e  c a t e g o r i e s  in A l a s k a  i n d i c a t e  t h a t  n o n b u s i n e s s  t r a v e l e r s  s t i l l  
h a v e  a m o r e  p r i c e  e l a s t i c  d e m a n d  c u r v e ,  b u t  this is l i k e l y  to be  a 
m a t t e r  of d e g r e e s .

A  s t u d y  f o r  the a i r l i n e  t r a v e l  in the N o r t h  A t l a n t i c  
m a r k e t  s e e m s  to g i v e  some, a l b e i t  s h a k y ,  e v i d e n c e  to the h y p o t h e s i s  
of i n e l a s t i c  d e m a n d  in A l a s k a .  C i g l i a n o  has a n a l y z e d  the e f f e c t  of 
p r i c e  a n d  i n c o m e  e l a s t i c i t y  of a i r l i n e  tra v e l  b e t w e e n  the U.S. a n d  
E u r o p e ,  a n d  a l s o  b e t w e e n  C a n a d a  and E u r o p e . 4/ T h e  total d e m a n d  
( a g g r e g a t e  of d i f f e r e n t  fare c l a s s e s )  w a s  r e s p o n s i v e  to p e r s o n a l  
i n c o m e  in b o t h  m a r k e t s ,  r e s p o n s i v e  to p r i c e  in the U.S. m a r k e t  b u t  
u n r e s p o n s i v e  to p r i c e  in the C a n a d a  m a r k e t .  The a u t h o r  a t t r i b u t e s

4/ J. M. C i g l i a n o ,  " p r i c e  and I n c o m e  E l a s t i c i t i e s  for A i r l i n e  
Trav e l ;  T h e  N o r t h  A t l a n t i c  M a r k e t , "  B u s i n e s s  E c o n o m i c s ,  1980.
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the p r i c e  line las t i c  d e m a n d  in C a n a d a  to a d i f f e r e n t  m i x  of • 
t r a v e l e r s  —  e . g : m o r e  f i r s t  c l a s s  or business', t r a v e l e r s . It is 
• a l s o -possible'that-4:he s p e c i a l  r e l a t i o n s h i p  of .Canada to E n g l a n d  
r e q u i r e s  a  l e v e l  o f  •governmental a n d . b u s i n e s s  i n t e r a c t i o n - w h i c h  is 
less • sensitive^- to p r i c e A l a s k a ' s r e m o t e  g e o g r a p h i c a l  l o c a t i o n  to 
the m a i n l a n d  U.S-. c o u l d  e a s i l y  b e  l i k e n e d  to- the C a n a d i a n - s i t u a t i o n  
•Cheringt.on,- w h o . d i d  . the- f i r s t  ■ c o m p r e h e n s i v e , b u t  s u b j e c t i v e ,  r e v i e w  
of. a i r l i n e  -pricing c o n c l u d e d  that p r i c e  c h a n g e s  of less than 10 
p e r c e n t  p r o d u c e d  a n  i n e l a s t i c  r e s p o n s e . 5/ T h i s  s t u d y  is n o w  o u t  
dated, b u t  for a n e w  e n t r a n t  to the m a r k e t  this f i g u r e  g i v e s  an 
idea of the t y p e  o f  s t r a t e g y  r e q u i r e d  in o r d e r  to b e  c o m p e t i t i v e .

.. ___ . . In. c o n c l u s i o n , -the p o s i t i o n  of the S t a t e  of A l a s k a  sjiould
_be the e n c o u r a g e m e n t.-a^-r.ompexju.i&tlin~tnre~AirXrn e~in~d us'trry— b'v 
"making e n t r y  t o ' t h e m a r k e t  e a s i er. T h i s  c a n  take the f o r m  of l o w  
"intere'Tt— b u s i n e s s  l o a ns, tax l e g i s l a t i o n , or c o n t r a c t  b i d d i n g . B y  
o p e n i n g  the fiscal" y e a r  air travel to a b i d d i n g  p r o c e s s  the 
g o v e r n m e n t  w o u l d  b e  a c t i n g  as a m o n o p s o n i s t  (a m o n o p o l i s t . o f  the 
u s e r  of  Services).,. If, the s i z e  of  ̂ g o v e r n m e n t  r e l a t e d  t r a v e l  is- 
•.large the b i d d i n g  p r o c e s s  m a y  proye, to be very' e f f e c t i v e  and m a y  . 
.even l u r e  a n e w  c a r r i e r  to e n t e r  the A l a s k a  m a r ket.

■5r/ P a u l  Biederman,. op. cit..
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TEXT

SECTION 6 EFFECT JANUARY 1, 1939;
REMAIN?::'- TAKES EFFECT SEPTEMBER 10,193?

AN ACT
RELATING TO ENPLANEMENTS, ENFORCEMENT OF COMPLIANCE WITH 
FINANCIAL RESPONSIBILITY AND CERTIFICATE OF COMPLIANCE 
REQUIREMENTS FOR AIR CARRIERS, PENALTIES, ISSUANCE AND 
DISPLAY OF CERTIFICATES OF COMPLIANCE, AND THE DEFINITION 
OF AIRCRAFT; AND PROVIDING FOR AN EFFECTIVE DATE*

BE

TO

THE
A S  02

:g :cslature
.15*050 IS

OF THE STATE OF ALASKA:
AMENDED BY ADDING A NEW SUBSECTION

IT ENACTED BY 
# SECTION 1 *
READ:

(G) THE DEPARTMENT MAY ACQUIRE DATA ON PASSENGER 
ENPLANEMENTS FROM AIR CARRIERS; HOWEVER, THE DEPARTMENT 
OBTAIN PASSENGER MANIFESTS FROM AIR CARRIERS EXCEPT FOR 
CONCERNING PUBLIC SAFETY*
SEC* 2* AS 42*30*200(0 IS AMENDED TO READ: -

MAY NOT 
MATTERS

(C) THE DEPARTMENT MAY AUTHORIZE DEPARTMENT PERSONNEL TO 
ENFORCE THIS SECTION AND MAY ADOPT PROCEDURAL REGULATIONS 
NECESSARY TO IMPLEMENT THIS SECTION. UPON FINDING A VIOLATION 
THE DEPARTMENT MAY ISSUE A STOP USE ORDER*

* SEC. 3. AS 42.30.200(E) IS AMENDED TO READ:
(E) A PERSON WHO VIOLATES (A) OF THIS SECTION IS GUILTY 

OF A CLASS A B MISDEMEANOR AND IS PUNISHABLE BY A FINE OF NOT
■ LESS -THAN $1 ,000 $500- OR- MORE- THAN- $5-/000-FOR- EACH- DAY OF-----

VIOLATION BUT NOT TO EXCEED $10,000 FOR EACH VIOLATION 
$1,000 .

» SEC* 4. AS 42.30.225(A) IS AMENDED TO READ:
(A) A PERSON MAY NOT USE AN AIRCRAFT IN AIR COMMERCE 

BEFORE OBTAINING AN ANNUAL CERTIFICATE OF COMPLIANCE FOR THAT 
AIRCRAFT FROM THE DEPARTMENT* THE DEPARTMENT MAY ISSUE A'- 
CERTIFICATE OF COMPLIANCE FOR ONE AIRCRAFT OR A FLEET OF TWO OR

THE DEPARTMENT SHALL ISSUE OR RENEW A 
COMPLIANCE UPON APPLICATION AND PRESENTATION OF 
PROOF OF FINANCIAL RESPONSIBILITY REQUIRED UNDER

MORE AIRCRAFT. 
CERTIFICATE OF 

(1 )
AS 42*30.200;

( 2 )
ADMINISTRATION 
CERTIFICATION 
SEC* 5.

<B>

PROOF OF COMPLIANCE WITH FEDERAL AVIATION 
REQUIREMENTS, AND, WHERE APPLICABLE, FEDERAL 
OR SCHEDULED AIRLINE SERVICE.

AS 42.30.225(B) IS AMENDED TO READ:
THE ANNUAL FEE FOR A CERTIFICATE OF COMPLIANCE IS $50



PER CALENDAR YEAR FOR ONE AIRCRAFT AND *19© PER CALENDAR YEAR 
FOR A FLEET OF TWO OR' MORE AIRCRAFT * THE CERTIFICATE IS 
VALID FOR A PERIOD OF 12 MONTHS FOLLOWING THE DATE OF 
CERTIFICATION * THE CERTIFICATE SHALL BE DISPLAYED ON THE 
AIRCRAFT SO THAT IT IS VISIBLE TO BOARDING PASSENGERS *

# SEC* 6* AS 42*30*225(B) IS REPEALED AND REENACTED TO READ:
(B) THE ANNUAL FEE FOR A CERTIFICATE OF COMPLIANCE FOR 

ONE AIRCRAFT AND FOR A FLEET OF TWO OR MORE AIRCRAFT SHALL BE 
SET BY THE DEPARTMENT BY REGULATION. THE CERTIFICATE IS VALID 
FOR A CALENDAR YEAR* THE CERTIFICATE SHALL BE VISIBLE TO 
BOARDING .PASSENGERS.

# SEC* 7* AS 42.30.225(E) IS AMENDED TO READ:
(E) THE DEPARTMENT MAY AUTHORIZE DEPARTMENT PERSONNEL TO

ENFORCE THIS SECTION AND MAY ADOPT PROCEDURAL REGULATIONS 
NECESSARY TO IMPLEMENT THIS SECTION. UPON FINDING A VIOLATION 
THE DEPARTMENT MAY ISSUE A STOP USE ORDER*

■x- SEC. 8, AS 42*30.225 IS AMENDED BY ADDING A NEW SUBSECTION TO 
READ:

<G> A PERSON WHO VIOLATES THIS SEC'i ION IS GUILTY OF A 
CLASS B MISDEMEANOR AND IS PUNISHABLE BY A FINE OF NOT LESS 
THAN $500 OR MORE THAN $1,000*

# SEC* 9* AS 42*30*380(3) IS AMENDED TO READ:
(3) “AIRCRAFT" MEANS A PROPELLER, ROTOR, OR 

JET-POWERED DEVICE USED OR DESIGNED FOR FLIGHT IN THE AIR;
# SEC. 10* NOTWITHSTANDING AS 42.30.225(B), AS AMENDED BY SEC* 5 

OF THIS ACT, A CERTIFICATE OF COMPLIANCE ISSUED BY THE DEPARTMENT OF 
COMMERCE AND ECONOMIC DEVELOPMENT AND IN EFFECT ON THE DAY BEFORE 
THE EFFECTIVE DATE OF SEC* 5 OF THIS ACT IS VALID FOR THE PERIOD 
ISSUED*

«• SEC. 11* AS 42*30*225(0 AND 42.30.225(D) ARE REPEALED. ;-l
# SEC* 12. SECTION 6 OF THIS ACT TAKES EFFECT JANUARY 1, 1989. r

END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.
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•bill as HB258 
^  ROOT as I-IB0258 
1 BILL ROOT:

HBO258 
^  BILL NUMBER:
* ! HB258

INTRODUCED:
’ 3/4/85

' REFERRED: COMMUNITY & REGIONAL
AFFAIRS, TRANSPORTATION AND FINANCE 

ORIG SPONSOR:
J ; BY THE COMMUNITY AND

I REGIONAL AFFAIRS COMMITTEE
^  BILL HEADING:
J ! IN THE HOUSE

i HOUSE BILL NO. 253
^ I IN THE LEGISLATURE OF THE STATE OF ALASKA
} FOURTEENTH LEGISLATURE - FIRST SESSION

! A BILL
-v TITLE: FOR AN ACT ENTITLED:
} . “AN ACT RELATING TO THE REDUCTION OF AIRLINE PASSENGER

FARES; AND PROVIDING FOR AN EFFECTIVE DATE."
TEXT: BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
! * SECTION 1. AS 02.15.090 IS AMENDED BY ADDING A NEW

SUBSECTION TO READ:
(C> CHARGES, RENTALS AND FEES ESTABLISHED UNDER 

(A) OF THIS SECTION MAY BE BASED ON THE FARES CHARGED BY 
AN AIR CARRIER FOR PASSENGER TRAVEL ORIGINATING AT THE 
AIRPORT. TO PROMOTE LOWER PASSENGER FARES, THE DEPARTMENT 

. OR A MUNICIPALITY MAY PROVIDE FOR A CREDIT AGAINST
—  FEES CHARGED UNDER THIS SEGTION TO AN AIR CARRIER-THAT-- 
V  QUALIFIES UNDER UNIFORM TERMS AND CONDITIONS ESTABLISHED BY 

THE DEPARTMENT. * SEC. 2..; THIS ACT TAKES EFFECT 
IMMEDIATELY IN ACCORDANCE WITH AS 01.10.070(C).

END OF DOCUMENT

»


	HTRA87 HR 13



