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C O M M I T T E E  C A L E N D A R :

H J R  33: R e l a t i n g  t o  t h e  s h i p p i n g  o f  A l a s k a  oil.

S C R  5: R e l a t i n g  t o  p r o m o t i o n  a n d  m a r k e t i n g  o f  t h e
s t a t e - o p e r a t e d  i n t e r n a t i o n a l  a i r p o r t s .

H B  213: " A n  A c t  r e l a t i n g  t o  a l l o c a t i o n  o f  f e d e r a l - a i d  
h i g h w a y  funds? a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "

F O R  T H I S  M E E T I N G  Y O U  HAVE:

A  f o l d e r  o n  H J R  33 t h a t  i n c l u d e s :
* a c o p y  o f  H J R  33
* a m e m o r a n d u m  f r o m  Rep. P o u r c h o t
* a h i s t o r y  a n d  d i s c u s s i o n  o f  t h e  r e s o l u t i o n
* a l e t t e r  f r o m  t h e  G o v e r n o r
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A  f o l d e r  o n  S C R  5 t h a t  i n c l u d e s :

* a c o p y  of  S C R  5
* a f i s c a l  n o t e  f r o m  D O T / P F
* a m e m o r a n d u m  f r o m  Sen. S t u r g u l e w s k i
* 1 9 8 6  & '87 f i n a n c i a l  s t a t e m e n t s  f r o m  t h e  i n t e r n a t i o n a l  

a i r p o r t s
* a l e t t e r  of  s u p p o r t  f r o m  t h e  m u n i c i p a l i t y  o f  A n c h o r a g e
* a m a r k e t i n g  r e p o r t  f r o m  t h e  A n c h o r a g e  C o n v e n t i o n  &

V i s i t o r s  B u r e a u
* f o u r  m a g a z i n e  o r  n e w s p a p e r  a r t i c l e s
* t h e  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e  R e p o r t  F o r m

A  f o l d e r  o n  H B  213 t h a t  i n c l u d e s :
* a c o p y  o f  H B  213
* a c o p y  o f  t h e  c o m m i t t e e  s u b s t i t u t e  f o r  H B  213
* a s e c t i o n a l  a n a l y s i s
* a f i s c a l  n o t e  & p o s i t i o n  p a p e r  o n  H B  213 f r o m  D O T / P F
* i n f o r m a t i o n  f r o m  t h e  s i x - y e a r  c a p i t a l  p l a n
* a c l a s s i f i c a t i o n  o f  r o a d  m i l e s  w i t h i n  A l a s k a
* a l e t t e r  f r o m  t h e  A s s ' t .  D i v i s i o n  A d m i n i s t r a t o r  of the 

F e d e r a l  H i g h w a y  A d m i n i s t r a t i o n
* a r e p o r t  o n  H B  213 f r o m  Rep. H o f f m a n
* m i n u t e s  f r o m  t h e  4/13 & 4/ 1 5  p u b l i c  h e a r i n g s  o f  H B  213
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H J R  33 - R e l a t i n g  t o  t h e  S h i p p i n g  o f  O i l

H o u s e  J o i n t  R e s o l u t i o n  33, r e l a t i n g  t o  t h e  s h i p p i n g  of  A l a s k a  
oil, h a s  b e e n  s c h e d u l e d  f o r  a h e a r i n g  i n  t h e  H o u s e  T r a n s p o r t a t i o n  
C o m m i t t e e  o n  M o n d a y ,  M a y  4th.

T h i s  r e s o ] u t i o n  u r g e s  t h e  S e c r e t a r y  o f  t h e  U n i t e d  S t a t e s  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  t o  a d o p t  b e f o r e  J u l y  16, 1987, a 
r u l e  t h a t  w o u l d  e n a b l e  f o u r  v e r y  l a r g e  c r u d e  o i l  c a r r i e r  s h i p s  
t o  c o n t i n u e  t o  o p e r a t e  i n  t h e  U n i t e d  S t a t e s  d o m e s t i c  s h i p p i n g  
m a r k e t  w i t h o u t  i n t e r r u p t i o n .

A t t a c h e d  is a b r i e f  b a c k g r o u n d  a n d  s u m m a r y  o f  t h e  r e a s o n  for 
t h i s  r e s o l u t i o n .  I t  is i m p o r t a n t  t h a t  w e  a c t  e x p e d i t i o u s l y  o n  
t h e  r e s o l u t i o n  b e c a u s e  if  t h e  U.S. D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
f a i l s  t o  a d o p t  a r u l e  b y  J u l y  16, 1987, t h e  t r a n s p o r t a t i o n  o f  
A l a s k a  oil m a y  b e  d i s r u p t e d .  In  a d d i t i o n ,  t h e  t r a n s p o r t a t i o n  
c o s t s  w i l l  i n c r e a s e  s u b s t a n t i a l l y ,  a n d  t h e  s t a t e  g o v e r n m e n t  
c o u l d  s t a n d  t o  l o s e  a s i g n i f i c a n t  a m o u n t  o f  m o n e y .

I a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o n  t h i s  r e s o l u t i o n .  T h a n k  
you.



HOUSE JOINT RESOLUTION 33

H I S T O R Y

O n  J a n u a r y  16, 1987, t h e  U.S. C o u r t  o f  A p p e a l s  d e c i s i o n  (F i r s t  
A t t r a n s c o  T a n k e r  Corp. vs. D o l e ) v a c a t e d  a D e p a r t m e n t  of 
T r a n s p o r t a t i o n  r u l i n g .  T h e  D O T  r u l i n g  p e r m i t t e d  t h r e e  v e r y  
l a r g e  c r u d e  c a r r i e r  s h i p s  t o  r e p a y  t h e  r e m a i n d e r  o f  t h e i r  
c o n s t r u c t i o n  s u b s i d i e s  in  1985/6. I n  d o i n g  so, t h e y  b e c a m e  
J o n e s  A c t  s h i p s  r a t h e r  t h a n  j u s t  U.S. f l a g  ships.

T h e  C o u r t  r u l e d  t h a t  t h e  S e c r e t a r y  o f  T r a n s p o r t a t i o n  w a s  w e l l  
w i t h i n  h e r  a u t h o r i t y  t o  p e r m i t  t h i s  r e p a y m e n t .  H o w e v e r ,  the 
C o u r t  a l s o  r u l e d  t h e r e  w e r e  p r o c e d u r a l  d e f e c t s  i n  t h a t  s h e  d i d  
n o t  a d e q u a t e l y  e x p l a i n  t h e  e f f e c t  o f  t h i s  a c t i o n  o n  o t h e r  
J o n e s  A c t  ships. T h u s  t h e  r u l i n g  w a s  u n j u s t i f i e d .  T h e  
d e c i s i o n  r e q u i r e s  a l l  t h r e e  s h i p s  t o  c e a s e  A l a s k a n  s e r v i c e  on 
J u l y  16, 1987, u n l e s s  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
e x p l a i n s  t h e  e f f e c t  o n  o t h e r  J o n e s  A c t  s h i p s  t o  t h e  C o u r t ' s  
s a t i s f a c t i o n .

P r i o r  t o  r e p a y i n g  t h e  s u b s i d y ,  t h e s e  t h r e e  large, e f f i c i e n t  
U.S. f l a g  s h i p s  w e r e  n o t  a l l o w e d  t o  c a r r y  A l a s k a n  o i l  u n l e s s  
t h e r e  w e r e  n o  s u i t a b l e  J o n e s  A c t  s h i p s  a v a i l a b l e .  E v e n  u n d e r  
t h o s e  c i r c u m s t a n c e s  t h e s e  s h i p s  c o u l d  o n l y  b e  u s e d  p a r t  t i m e  
(no m o r e  t h a n  s i x  m o n t h s  o u t  of  t h e  y e a r ) . A  f o u r t h  s h i p  
w h i c h  e n t e r e d  J o n e s  A c t  t r a d e  u n d e r  g e n e r a l l y  s i m i l a r  
c i r c u m s t a n c e s  i n  1983 is a l s o  v u l n e r a b l e  t o  t h e  r u l i n g .

I n  t o t a l  t h e s e  f o u r  s h i p s  a r e  c u r r e n t l y  m o v i n g  2 0 0 , 0 0 0  b a r r e l s  
of  A l a s k a n  o i l  t o  m a r k e t  e / e r y  day. If  t h e y  a r e  t a k e n  o u t  of 
t h e  fleet, t h e n  a l a r g e  n u m b e r  o f  m u c h  s m a l l e r ,  l e s s  e f f i c i e n t  
a n d  m o r e  e x p e n s i v e  s h i p s  m u s t  t a k e  t h e i r  p l a c e  if  t h e  A l a s k a n  
o i l  is t o  g e t  t o  m a r k e t .  T h i s  w o u l d  r a i s e  t h e  m a r k e t  p r i c e  
f o r  all J o n e s  s h i p p i n g  b y  an  e s t i m a t e d  25 c e n t s  t o  $ 1 . 0 0  p e r  
b a r r e l .

.in i n c r e a s e  in t h e  c o s t  o f  t r a n s p o r t a t i o n  n o t  o n l y  r e d u c e s  
o i l  c o m p a n y  i n c o m e  a n d  i n c e n t i v e  in  A l a s k a  b u t  a l s o  r e d u c e s  
t h e  n e t b a c k  v a l u e  o f  a l l  A l a s k a n  p r o d u c t i o n .  F o r  e x a m p l e ,  
e a c h  50 c e n t  i n c r e a s e  in  p e r  b a r r e l  t r a n s p o r t a t i o n  c o s t  w o u l d  
r e d u c e  s t a t e  i n c o m e  b y  r o u g h l y  $75 m i l l i o n  p e r  year.

G i v e n  t h i s  s i t u a t i o n ,  A l a s k a  s h o u l d  s u p p o r t  t h e  D O T ' S  
i n t e n t i o n  t o  i s s u e  a n e w  r u l e  c o n f i r m i n g  t h a t  t h e s e  v e s s e l s  
s h o u l d  r e m a i n  J o n e s  A c t  v e s s e l s  as s o o n  as  p o s s i b l e  b e c a u s e  of 
t h e  J u l y  16, 1 9 8 7  d e a d l i n e .

A t t a c h e d  is f u r t h e r  i n f o r m a t i o n  r e g a r d i n g  t h i s  " R e p a y m e n t  of 
C o n s t r u c t i o n  D i r r e r e n t i a l  S u b s i d i e s  (CDS)".



Repayment of Construction Differential Subjjjj.tes J LCP.Sl 

.(also..called "CDS Sanitizatlon-M

DISCUSSION ISSUES;

The following information should be noted in discussion of CDS
Sanitization:

m This is a significant economic Issue for Alaska. Removal of the four

large efficient ships will require using nearly all the smaller ships

available, driving the market price for all shipping up by $.25 to $1 

per barrel. Netback values on the crude oil will decline 

accordingly. Each $.50 per barrel reduction In netback represents 

roughly S75 MM per y ea r  1n lost state revenues,

& A l a skan oil production has increased significantly in the last year, 

hi g hlighting the need for efficient transportation. The llsburne 

field (40-50 MBD) began commercial p ^ J u c t l o n  in early 1986, Prudhoe 

Bay production increased with natural gas liquid (NGL) recovery in 

early 1987 (50 MBD). K u p aruk has reached pea k  production, and 

Endlcott field 1s expected to begin production in the fourth quarter 
of 1987 (up to 100 MBD).

■ Largely because of the Increased A l a skan production the four large,
efficient VLCC vessels In question have been in continuous service 

since repayment of their remaining subsidy: the BROOKLYN and the 

BAYR2DGE under charter to EXXON, and the ARCO INDEPENDENCE and the 

AfiCO S P I R I T  under long term charter to Standard 011.

■ Larger vessels make the transport of crude oil to the West Coast and 

G u l f  Coast more economically efficient than smaller vessels. This 1s 

especially true to the Gulf Coast, which accounts for a substantial 

portion of the Alaskan oil delivered.



April 7, 1987

The Honorable Elizabeth H. Dole 
Secretary
Department of Transportation 
400 Seventh Street, S.W.
Room 10200
Washington, D.C. 20590

Dear Secretary Dole:

The State of Alaska is concerned about a recent court 
decision and possible action by Congress that could serious­
ly affect the Alaska North Slope oil trade.

As you know, the decision in Independent U.S. Tanker Owners 
Committee v. Dole, vacating a Department of Transportation 
ruling which allowed three VLCC class CDS ships to enter the 
Alaskan trade, would cause higher transportation costs for 
Alaska oil. The court decision would force the use of 
smaller, less efficient tankers, assuming alternative 
transportation is even available. The added expense of 
using smaller tankers would cause the State to lose millions 
of dollars in severance taxes and royalties. Significant 
revenue losses would also be incurred by the Federal govern­
ment.

As you are probably aware, the Maritime Administration 
(Marad), in a notice of intended action in the March 11,
1987 Federal Register, promised to address the CDS issue 
through new rule making. However, to date proposed rules 
have not been published. The Court vacating the rule stayed
its order until July 16, 1987. We are concerned that any
delay in promulgating a new rule could allow the July court
deadline to take effect, given the stringent requirements of
the Administrative Procedure Act and the various regulatory 
approvals which must be obtained before final rule making.
To safeguard Alaska and the nation from large scale 
disruption in the North Slope oil trade, and to protect all 
the parties that have relied on the previous Department of 
Transportation ruling struck down by the Court, we urge that 
you expeditiously issue the necessary regulations.

Regarding a parallel issue, we appreciate your efforts, 
including your letter to Chairman Whitten of the House

00 Mi&mlSscdfF(C£
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Ap p r o p r i a t i o n s  Committee, to r e j e c t  an amendment, w h i c h  
w o u l d  b l o c k  M a r a d  from p r o c e e d i n g  in any manner to act on 
the CDS repayment. A l t h o u g h  the Committee adopted the 
amendment, the State of A l a s k a  looks forward to w o r k i n g  w i t h  
y o u  to ensure that this m e a s u r e  will eventually be r e j e c t e d  
b y  Congress. T oward this end, m y  Washington, D.C., staff 
has a l r e a d y  b e e n  in touch w i t h  Rebecca Range of your 
department.

T h a n k  y o u  for you r c o n s i d e r a t i o n  of these matters.

Sincerely,

Steve Cowper 
Governor

c c : S e n a t o r  Ted Stevens
Se nator Fra nk Murk owski 
Congressman. Don Young 
R e b e c c a  Range
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REQUEST

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

B i l l  V e r s i o n :  H J R  33  

  P u b l i s h  D a t e : ___________

R e v i s i o n  D a te: 5 / 4 / 8 7

T i t l e :  S h i p p i n g  S t a t e  O i l

A g e n c y  A f f e c t e d :  R e v e n u e  

B R U :  A u d i t _______________

S p o n s o r :  P o u r c h o t C o m p o n e n t s :

R e q u e s t o r :  H o u s e  T r a n s p o r t a t i o n

1
1 O P E R A T I N G

1 F Y  87 1 F Y  88 1 F Y  89 1 F Y  9 0 1 F Y  91 1 F Y  9 2

1 1

| P E R S O N A L  S E R V I C E S 1 | 1 - | | |

| T R A V E L 1 - | 1 - | | |

| C O N T R A C T U A L 1 - | 1 - | ! | -

| S U P P L I E S 1 | 1 - | i ! -

| E Q U I P M E N T 1 - | 1 - ! ! - I -

| L A N D S  & S T R U C T U R E S 1 I 1 I - I - -

1 G R A N T S ,  C L A I M S 1 | 1 - 1 i 1

1 M I S C E L L A N E O U S 1 | 1 | | !

1 T O T A L  O P E R A T I N G 1 I 1 I “ j ” 1

C A P I T A L

REVENUE

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

| ( R e v e n u e  I m p a c t  $ 1 7 . 7  m i l  t o  $ 5 2 . 9  M i l  P e r  Y e a r )

| GENERAL FUND 
j FEDERAL FUNDS 
j OTHER
I T O T A L ____________

P O S I T I O N S :

| F U L L - T I M E  

j P A R T - T I M E  

T E M P O R A R Y

A N A L Y S I S :  S e e  a t t a c h e d .

P r e p a r e d  By: S t e v e n  E . Kette* 

D i v i s i o n :  A u d i t

P h o n e :  4 6 5 - 2 3 2 0

D a t e :  5 / 4 / 8 7

A p p r o v e d  b y  C o m m i s s i o n e r  :̂ g ugM---M? .

A g e n c y :  R e v e n u e __________   /
D a te :  5 /4 /8 7

D i s t r i b u t i o n  ( by A g e n d y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  Finai.ee 

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )  p a g e ____________ _of_

S e n a t e  S e c r e t a r y
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MEMORANDUM 
STATE OF ALASKA DEPARTMENT OF REVENUE 

PETROLEUM RESEARCH SECTION

TO: Eric Ostrovsky, Governor's Office, Washington, D.C. 
FROM: Roger Marks, Petroleum Economist 

SUBJECT: CDS Tankers 

DATE: April 2, 1987

Our June 1985 analysis showed that CDS tankers could save 45'/. on average 
shipping costs over non-CDS tankers. This amounted to $1.25/bbl for Gulf Coast 
shipments and $0.57/bbl for West Coast shipments. Since repayment we have seen 

average tanker rates to destinations east of Panama drop 75 cents.

The three CDS tankers now engaged in ANS trade are moving oil to the U.S. Gulf 
Coast, and can carry 60 million barrels of ANS per year.

The losses to the State from removal of these tankers would accrue from lower 
wellhead values due to higher transportation costs. We estimate these losses

to be a minimum of $18 million and as much as $50 million annually:

Royalty Effect

60 X 1.25 X .125 = $9.4

Severance Tax Effect

60 X 1.25 X (1 - .125) X .15 X .84 = $8.3

TOTAL $17.7 million

(The severance tax is levied on non-royalty oil. The severance tax rate is 15 
percent. The economic, limit factor (ELF), which reduces the effective 
severance tax rate as well productivity declines, is estimated to be 0.84 over 

the near term.)

This can be considered a conservative estimate. The reduced competition from 
removal of the tankers (the tanker market is tight now) could raise 
transportation cost for all ANS, in which case the State could stand to lose 
over $50 million annually if tanker rates on all shipments to the Gulf Coast 

returned to the previous level:

Royalty Effect

300 X 0.75 X .125 = 28.1

Severance Tax Effect

200 X 0.75 X (1 - .125) X .15 X .84 = 24.8

TOTAL $52.9 million
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T H E  J O N E S  A C T  R E Q U I R E S  T H A T  A L L  C A R G O  T R A N S P O R T E D  I N  T H E  D O M E S T I C  T R A D E  B E  

C A R R I E D  O N  V E S S E L S  B U I L T  IN  T H E  U N I T E D  S T A T E S ,  D O C U M E N T E D  U N D E R  U N I T E D  S T A T E S  

L A W ,  C R E W E D  B Y  U .S. S E A M E N  A N D  O W N E D  B Y  U . S .  C I T I Z E N S .  U N D E R  T H E  M E R C H A N T  

M A R I N E  A C T ,  J O N E S  A C T  T A N K E R S  M U S T  B E  B U I L T  W I T H O U T  C O N S T R U C T I O N  S U B S I D I E S  

A N D  M U S T  O P E R A T E  W I T H O U T  D I R E C T  F E D E R A L  O P E R A T I N G  A S S I S T A N C E .  T A N K E R S  B U I L T  

W I T H  C O N S T R U C T I O N  D I F F E R E N T I A L  S U B S I D Y  (CDS) A R E  A L S O  U .S. B U I L T ,  M A N N E D  A N D  

O W N E D  B U T  T H E S E  V E S S E L S  A R E  N O T  P E R M I T T E D  P E R M A N E N T  T R A D I N G  P R I V I L E G E S  IN 

T H E  D O M E S T I C  T R A D E  B E C A U S E  O F  T H E  S U B S I D Y  T H E Y  R E C E I V E D .

IN 1 9 7 7 ,  D E M A N D  F O R  L A R G E  U.S .  F L A G  C R U D E  T A N K E R S  T O  C A R R Y  A N S  C R U D E  F R O M  

V A L D E Z  T O  P A N A M A  W A S  G R E A T E R  T H A N  T H E  J O N E S  A C T  F L E E T  C O U L D  S A T I S F Y .  IN O R D E R  

T O  A L L E V I A T E  T H E  S H O R T A G E  O F  L A R G E ,  J O N E S  A C T  C R U D E  T A N K E R  C A P A C I T Y ,  V E R Y  L A R G E  

C A R G O  C A R R I E R S  (VLCC) B U I L T  W I T H  C D S  W E R E  G I V E N  P E R M I S S I O N  T O  E N T E R  T H E  A N S  

T R A D E  O N  A  T E M P O R A R Y  B A S I S .  T H E S E  V E S S E L S  W E R E  O R I G I N A L L Y  B U I L T  F O R  F O R E I G N  

T R A D E  B U T  R E D U C E D  W O R L D  P E T R O L E U M  D E M A N D  A N D  T H E  H I G H E R  C O S T  O F  US F L A G  V E S S E L S  

M A D E  T H E S E  V E S S E L S  U N S U I T A B L E  F O R  I M P O R T  T R A D E S .

IN A D D I T I O N  T O  T H E  S E C R E T A R Y ' S  A U T H O R I T Y  T O  T E M P O R A R I L Y  W A I V E  J O N E S  A C T  

S H I P  R E Q U I R E M E N T S ,  T H E  S E C R E T A R Y  H A S  U N D E R  T H E  M E R C H A N T  M A R I N E  ACT ,  T H E  

A U T H O R I T Y  T O  E L I M I N A T E  A L L  D O M E S T I C  T R A D E  R E S T R I C T I O N S  O N  A  V E S S E L  C O N S T R U C T E D  

W I T H  C D S  I N  E X C H A N G E  F O R  F U L L  R E P A Y M E N T  W I T H  I N T E R E S T  O F  T H E  C D S  O B L I G A T I O N .  

F I V E  S H I P S  H A V E  B E E N  A L L O W E D  T O  R E P A Y  T H E I R  C D S  O B L I G A T I O N S ,  T H E  S T U Y V E S A N T ,

B A Y  R I D G E ,  B R O O K L Y N ,  A R C O  S P I R I T  A N D  A R C O  I N D E P E N D E N C E .  A L L  O F  T H E S E  S H I P S  A R E  

IN T H E  A L A S K A  T R A D E .

O N  M A Y  7, 1 9 8 5  T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  P U B L I S H E D  A  F I N A L  R U L E  W H I C H



A L L O W E D  T H E S E  V E S S E L S  T O  O B T A I N  A  P E R M A N E N T ^ B A N  O N  D O M E S T I C  T R A D I N G  P R I V I L E G E S .

O N  J A N U A R Y  16, 1 9 87, T H E  C O U R T  O F  A P P E A L S  R U L E S  T H A T  T H E  S E C R E T A R Y  V I O L A T E D  

T H E  A D M I N I S T R A T I V E  P R O C E D U R E  A C T  I N  A D O P T I N G  T H I S  R U L E .  T H E  C O U R T  V A C A T E D  

I TS O R D E R ,  H O W E V E R ,  U N T I L  J U L Y  16, 1 9 8 7  T O " A L L O W  T H E  S E C R E T A R Y  T O  U N D E R T A K E  

F U R T H E R  P R O C E E D I N G S  T O  A D D R E S S  T H E  P R O B L E M S  O F  T H E  M E R C H A N T  M A R I N E . "

5 1 ^

T H E  D E P A R T M E N T  H A S  ̂ P R O P O S E D  A  R U L E  W H I C H  W O U L D  R E A F F I R M  A L L O W I N G  T H E S E  V E S S E L S  

I N  T H E  A N S  T R A D E .

T H E  F I N A N C I A L  E F F E C T  O N  S T A N D A R D  IF  W E  A R E  N O T  A L L O W E D  T O  C O N T I N U E  U T I L I Z I N G  

T H E S E  S H I P S  IS I N  T H E  M I L L I O N S  OF  D O L L A R S .

T H E  F I N A N C I A L  E F F E C T  O N  T H E  S T A T E  O F  A L A S K A  F R O M  R E D U C E D  R O Y A L T I E S  A N D  

S E V E R A N C E  T A X E S  A R E  E S T I M A T E D  T O  R A N G E  F R O M $ 1 8 - 1 5 0  A N N U A L L Y . I F  T H E  P R O P O S E D  

R U L E  IS N O T  A L L O W E D  T O  T A K E  E F F E C T .

S T A N D A R D  S T R O N G L Y  S U P P O R T S  T H E  R E S O L U T I O N  B E F O R E  Y OU. A L L O W I N G  T H E S E  

S H I P S  I N  T H E  A N S  T R A D E  IS IN  T H E  B E S T  I N T E R E S T  O F  B O T H  T H E  A L A S K A N  O I L  

I N D U S T R Y  A N D  T H E  S T A T E  O F  A L A S K A .
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D a t e  r e f e r r e d :  4/ 2 2 / 8 7 v1" . F U R T H E R  R E F E R R A L S :

D A T E :  May

T h e  T r a n s p o r t a t i o n _________________C o m m i t t e e  h a s  c o n s i d e r e d  33

R e l a t i n g  t o  t h e  s h i p p i n g  o f  A l a s k a  oil.

S g o o m s H S S :

[' ] r e p l a c e  w i t h

[ ] a t t a c h e d a m e n d m e n t ( s )

Cx ] d o  p a s s

[ ] d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] a d d i t i o n a l  r e f e r r a l  t o  the

ADOPTS: r ] l e t t e r  o f  i n t e n t

[ ] t h e  s a m e  t i t l e

[ ] a  n e w  t i t l e

C o m m i t t e e

A T T A C H E S  N E W  F I S C A L  N O T E ( s )  : 

[ : ] f i s c a l  i m p a c t

[ ] z e r o  f i s c a l  n o t e

[ X ] z e r o  w i t h  a n a l y s i s

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e d  __________________

SIGHING OTHER RECOMMENDATIONS:
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COMMITTEE:
House T r a n s p o r t a t i o n  Committee 

DATE: May 4 , 1 987______________

Official Busineu

NAMI / i l l
SIGN - IN

Subject of meeting:
* HJR 33: R e l a t i n g  to the s h i p p i n g  o f  A l a s ­

ka oil.

SCR 5: M a r k e t i n g  o f  I n t e r n a t i o n a l  A i r ­

por t s .

✓ HB 213: A l l o c a t i o n  o f  Federal H i g h w a y

_____________ F u n d s  -------------------------------
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