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O r i g i n a l  sp o n so r: T r a n s p o r t a t io n  Committee
5-0472 B

IN THE HOUSE BY THE TRANSPORTATION COMMITTEECS FOR HOUSE BILL NO. 196 ( T r a n s p o r ta tio n )IN THE LEGISLATURE OF THE STATE OF ALASKA FIFTEENTH LEGISLATURE -  FIRST SESSIONA BILLFor an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to  en p lan em en ts , enforcem en t o fcom p lian ce w ith  f i n a n c i a l  r e s p o n s i b i l i t y  and c e r t i ­f i c a t e  o f  com p lian ce req u irem en ts f o r  a i r  c a r r i e r s ,  p e n a l t i e s ,  is s u a n c e  and d i s p l a y  o f  c e r t i f i c a t e s  o f  c o m p lia n c e , and th e  d e f i n i t i o n  o f  a i r c r a f t ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e ."BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* S e c t io n  1. AS 0 2 .1 5 .0 5 0  i s  amended by adding a new s u b s e c t io n  to | read : (g) The departm ent may a c q u ir e  d a ta  on p a sse n g e r enplanements from a i r  c a r r i e r s ;  however, th e  department may n o t o b t a in  p a sse n g e r  m a n i f e s t s .* S e c .  2 . AS 4 2 .3 0 .200(c) i s  amended to  r e a d :(c) The departm ent may a u t h o r iz e  department p e rso n n e l to  e n fo r c et h i s  s e c t i o n  and may adopt p r o c e d u r a l  r e g u l a t i o n s  n e c e s s a r y  to  im p le -
|ment t h i s  s e c t i o n .  Upon f i n d i n g  a v i o l a t i o n  the department may is s u e  a sto p  use o r d e r .* S e c .  3 . AS 4 2 .3 0 .2 0 0 (e )  i s  amended to  re a d :
I(e) A person who v i o l a t e s  [(a) OF] t h i s  s e c t i o n  i s  g u i l t y  o f  a c l a s s  A [B] misdemeanor and i s  p u n is h a b le  by a f i n e  o f  not l e s s  than $ 1 i 000 [$500] or more than $5,000 f o r  each day o f  v i o l a t i o n  but n o t toexceed $10,000 f o r  each v i o l a t i o n  [ $ 1 ,0 0 0 ] .* S e c .  4 . AS 4 2 .3 0 .2 2 5 (a )  i s  amended to  rea d :



I
I

o b t a in in g  an annual c e r t i f i c a t e  o f  co m p lian ce f o r  t h a t  a i r c r a f t  from the dep artm ent. The departm ent may is s u e  a c e r t i f i c a t e  o f  com p lian ce fo r  one a i r c r a f t  or a f l e e t  o f  two or more a i r c r a f t .  The department s h a l l  is s u e  or renew a c e r t i f i c a t e  o f  com pliance upon a p p l i c a t i o n  and p r e s e n t a t io n  o f(1) p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u ir e d  under AS4 2 .3 0 .2 0 0 ; (2) p r o o f  o f  com p lian ce w ith  F e d e r a l  A v i a t io n  A d m in is­t r a t i o n  r e q u ir e m e n ts , and, where a p p l i c a b l e ,  f e d e r a l  c e r t i f i c a t i o n  f o r  sch ed u led  a i r l i n e  s e r v i c e .* S e c .  5 . AS 4 2 .3 0 .2 2 5 (b )  i s  amended to  rea d :(b) The annual fe e  f o r  a c e r t i f i c a t e  o f  com p lian ce i s  $50 per c a le n d a r  y e a r  f o r  one a i r c r a f t  and $100 per c a le n d a r  y e a r  f o r  a f l e e t  o f  two or more a i r c r a f t .  The department s h a l l  p r o r a te  th e  fe e  f o r  a c e r t i f i c a t e  o f  com pliance is s u e d  a f t e r  th e  b e g in n in g  o f  th e  c a le n d a r  year ( . THE CERTIFICATE IS  VALID FOR A PERIOD OF 12 MONTHS FOLLOWING THE DATE OF CERTIFICATION]. The c e r t i f i c a t e  s h a l l  be [DISPLAYED ON THE AIRCRAFT SO THAT IT IS ]  v i s i b l e  to b o a rd in g  p a s s e n g e r s .* S e c .  6 . AS 4 2 .3 0 .2 2 5 (b )  i s  r e p e a le d  and r e e n a c te d  to r e a d :(b) The annual f e e  f o r  a c e r t i f i c a t e  o f  com pliance f o r  onea i r c r a f t  and f o r  a f l e e t  o f  two or more a i r c r a f t  s h a l l  be s e t  by thedepartment by r e g u l a t i o n .  The c e r t i f i c a t e  i s  v a l i d  f o r  a c a le n d a r  y e a r .  The c e r t i f i c a t e  s h a l l  be v i s i b l e  to b o a rd in g  p a s s e n g e r s .* S e c .  7 . AS 4 2 .3 0 .2 2 5 (e )  i s  amended to re a d :(e) The department may a u th o r iz e  department p e rso n n e l to e n fo r c et h i s  s e c t i o n  and may adopt p r o c e d u ra l r e g u l a t i o n s  n e c e s s a r y  to  im p le -
Iment th i  s e c t i o n .  Upon f i n d i n g  a v i o l a t i o n  the department may is s u e  a stop use o r d e r .
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(g) A person who v i o l a t e s  t h i s  s e c t i o n  . i s  g u i l t y  o f  a c l a s s  B misdemeanor and i s  p u n is h a b le  by a f i n e  o f  n o t l e s s  than $500 or more than $ 1 , 000.*  S e c .  9 . AS 4 2 .3 0 .3 8 0 (3 ) i s  amended to  r e a d :(3) " a i r c r a f t "  means a p r o p e l l e r , r o t o r ,  or je t-p o w e r e d  d e v ic e  used or d esig n ed  f o r  f l i g h t  in  th e  a i r ;* S e c . 10. N o tw ith s ta n d in g  AS 4 2 .3 0 .2 2 5 ( b ) ,  as amended by s e c .  5 o f  t h i s  A c t ,  a c e r t i f i c a t e  o f  com p lian ce is s u e d  by th e  Department o f  Commerce and Economic Development and in  e f f e c t  on th e  day b e fo r e  the e f f e c t i v e  d ate  o f  s e c .  5 o f  t h i s  A c t  i s  v a l i d  f o r  th e  p e r io d  i s s u e d .* S e c .  11. AS 4 2 .3 0 .2 2 5 ( c )  and 4 2 .3 0 .2 2 5 (d )  a re  r e p e a le d .* S e c .  12. S e c t io n  6 o f  t h i s  A c t  ta k e s  e f f e c t  Ja n u a r y  1, 1989.
I,



U t e r mo h le

A M E N D M E N TO ffe r e d  in  th e  HOUSE By CatoTO: HB 196
Page 1, l i n e  10, f o l lo w in g  ’’a i r c r a f t " :I n s e r t  and p r o v id in g  f o r  an e f f e c t i v e  d a te "
Page 2 , l i n e s  11 - 15:D e le t e  a l l  m a t e r ia l  and i n s e r t :"(b )  The annual f e e  f o r  a c e r t i f i c a t e  o f  co m p lian ce i s  $50 perc a le n d a r  y ear f o r  one a i r c r a f t  and $100 per c a le n d a r  y e a r  f o r  a f l e e to f  two or more a i r c r a f t .  The departm ent s h a l l  p r o r a te  the f e e  f o r  a c e r t i f i c a t e  o f  com pliance is s u e d  a f t e r  the b e g in n in g  o f  the c a le n d a r  y e a r  [ .  THE CERTIFICATE IS  VALID FOR A PERIOD OF 12 MONTHS FOLLOWING THE DATE OF CERTIFICATION]. The c e r t i f i c a t e  s h a l l  be [DISPLAYED ON THE AIRCRAFT SO THAT IT IS ]  v i s i b l e  to  b o a rd in g  p a s s e n g e r s ."
Page 2 , f o l lo w in g  l i n e  15:I n s e r t  a new b i l l  s e c t i o n  to  r e a d :" *  S e c .  6 . AS 4 2 .3 0 .225(b) i s  r e p e a le d  and r e e n a c te d  to  re a d :(b) The annual fe e  f o r  a c e r t i f i c a t e  o f  com pliance f o r  one a i r c r a f t  and f o r  a f l e e t  o f  two or more a i r c r a f t  s h a l l  be s e t  by the departm ent by r e g u l a t i o n .  The c e r t i f i c a t e  i s  v a l i d  f o r  a c a le n d a r  y e a r .  The c e r t i f i c a t e  s h a l l  be v i s i b l e  to  b o a rd in g  p a s s e n g e r s ."
Renumber f o l lo w in g  b i l l  s e c t io n s  a c c o r d i n g l y .

-1- 4/1/87



P a g e  2 , f o l l o w i n g  line 27:
I n s e r t  a n e w  b i l l  s e c t i o n  to read:

"* Sec. 10. N o t w i t h s t a n d i n g  A S  4 2 .3 0 .2 2 5 ( b ) , as a m e n d e d  b y  sec. 5 of 

this Act, a c e r t i f i c a t e  of c o m p l i a n c e  i s s u e d  b y  the D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t  and in e f f e c t  on the day b e f o r e  the e f f e c t i v e  date

of  sec. 5 of this A c t  is v a l i d  for the p e r i o d  i s s u e d . "

R e n u m b e r  f o l l o w i n g  b i l l  s e c t i o n  a c c o r d i n g l y .

P a g e  2, f o l l o w i n g  line 28:
I n s e r t  a n e w  b i l l  s e c t i o n  to read:" *  S e c .  12. S e c t io n  6 o f  t h i s  A c t  ta k e s  e f f e c t  Ja n u a r y  1, 1989."

- 2 - 4/1/87
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S e c t i o n a l  A n a l y s i s - H o u s e  B i l l  196

Sectioi. 1 This s p e c i f i c a l l y  a u t h o r i z e s  D O T / P F  to c o l l e c t  the da t a
n e c e s s a r y  for the S t a t e  to r e c e i v e  f e d e r a l  aid to airpo r t s .  The 
p r o v i s i o n  was s u g g e s t e d  last y e a r  by C o m m i s s i o n e r  Knapp, and is 
s till d e e m e d  d e s i r a b l e  by D O T / P F  this year. P a s s e n g e r  e n p l a n e m e n t  
s t a t i s t i c s  m e a n  the n u m b e r  of p a s s e n g e r s  a r r i v i n g  or d e p a r t i n g  at 
a g i v e n  airport, but d o e s  not i n c l u d e  a list of p a s s e n g e r  names.

S e c t i o n  2 : T h i s  s e c t i o n  c l a r i f i e s  e x i s t i n g  l a w  by  s p e c i f i c a l l y
a u t h o r i z i n g  t h e  d e p a r t m e n t  ( C o m m e r c e )  t o  p r e v e n t  a c o m m e r c i a l  
c a r r i e r  from flying p a s s e n g e r s  for h i r e  on  a p l a n e  w h i c h  has not 
be e n  insured for l i a b i l i t y  at the S t a t e  m i n i m u m  level.

S e c ti on 3 : Th i s  s e c t i o n  i n c r e a s e s  the p e n a l t i e s  for flying p a s s e n g e r s
for hire w i t h o u t  o b t a i n i n g  the m i n i m u m  r e q u i r e d  level of l i a b i l i t y  
i n s u r a n c e .

S e c tion 4 : This a l l o w s  the d e p a r t m e n t  (Commerce) to issue a s i n g l e
c e r t i f i c a t e  of i n s u r a n c e  for a fleet of a i r c r a f t  instead of for 
e a c h  i n d i v i d u a l  a i r c r a f t .  M a n y  a i r  c a r r i e r s  o b t a i n  a f l e e t  
i n s u r a n c e  p o l i c y  r a t h e r  t h a n  i n d i v i d u a l  p l a n e  p o l i c i e s .  T h i s  
w o uld s i m p l i f y  the e x i s t i n g  a d m i n i s t r a t i v e  p r o c e d u r e .

S e c t i o n  5: M a i n t a i n s  the e x i s t i n g  fee for a s i n g l e  c e r t i f i c a t e  of
i n s u r a n c e  and e s t a b l i s h e s  the fee for a fleet c e r t i f i c a t e .  It 
a l s o  a l l o w s  c a r r i e r s  to d i s p l a y  c e r t i f i c a t e s  of i n s u r a n c e  at the 
c o u n t e r ,  g a t e ,  o r  o t h e r  l o c a t i o n  r a t h e r  t h a n  on  t h e  a i r c r a f t  
i t s e l f .

Se c t ion 6 • This s p e c i f i c a l l y  a u t h o r i z e s  the d e p a r t m e n t  (Commerce) to 
issue a stop use o r d e r  for p l a n e  c a r r y i n g  p a s s e n g e r s  for hire w h e n  
the c a r r i e r  has not o b t a i n e d  a c e r t i f i c a t e  of i n s u r a n c e  from the 
S t a t e .

S e c t i o n  7 -• T h i s  s e c t i o n  e s t a b l i s h e s  a p e n a l t y  f o r  the v i o l a t i o n  
d e s c r i b e d  in S e c t i o n  6. It is a l e s s e r  p e n a l t y  t h a n  f o r  
v i o l a t i o n s  u n d e r  S e c t i o n  3, as fl y i n g  w i t h o u t  a S t a t e  c e r t i f i c a t e  
o f  i n s u r a n c e  is not a s  s e r i o u s  a v i o l a t i o n  a s  f l y i n g  w i t h o u t  
l i a b i l i t y  insur a n c e  at the e s t a b l i s h e d  m i n i m u m  level.

S e c t i o n  8: Adds h e l i c o p t e r s  to the a i r c r a f t  c o v e r e d  u n d e r  this bill.
T h i s  was an o v e r s i g h t  in 1985 w h e n  this s t a t u t e  w a s  passed.

S e c t  i o n 9 ; R e p e a l s  e x i s t i n g  42 . 3 0 . 2 2 5 ( c )  w h i c h  is s u p e r s e d e d  by
S e c t i o n s  2 and 6 in this bill

R e p e a l s  e x i s t i n g  4 2 . 3 0 . 2 2 5 ( d )  w h i c h  was a t r a n s i t i o n a l  
p r o v i s i o n  of the 1985 s tatute, and is no l o n g e r  m e a n i n g f u l .

s d . 9 . 5 1
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MOUSE TRANSPORTATION 
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LEG^WOKK S L S S ION HB-i 96 -MB 173 AIR CARRIER REGS.
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BETHEL 
TIME IN/OUT:
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HELEN EDGE
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* DELIVER TO: LTCCGTG »
X  X
X X
if  ORIGINAL *
* SENT: 0 3 / 3 0 / 8 7  TIME: 1 5 : 2 5  «
a  FROM: LTCCFBX *

SUBJECT: 3 / 3 0  H , TRANS * T/C  «
* PRINT DATE: 0 3 / 3 0 / 8 7  TIME: 1 5 : 2 5  *
X '  A

X X

•m x ■:<- •>; x x •:' •)*. x x x x  x * * x  x  x * x x x x x  x  x  x x x x x x  x  x  x x x  x x  * « x  x x x x  x x % x x •: •:

FINAL STATS

DATE: MARCH 3 0 ,  1 9 8 7 .... .................... ........ ................ ................. ....................................... .....
S IT E :  ‘ FAIRBANKS______________ !_________ ____________________ _________________
SPONSOR. HOUSE TRANSPORTATION_____________        „
SUBJECT: LEGWORK SESS., : HB1 96 AIR CARRIER REGS;HB173 AIRPORT AIJTH.
MODERATOR: MELBA J  * 0 ESTER____________ _______________________ ___ ____ _____

x x x x x x x x :<•» x x x x x x x x x x x x .•>• x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
TESTIFY;
NAME/REPRESENTING ADDRESS PHONE:*

i ...) -  0 -

X  X  X  X  X  X  X  X  X  X  X X  J': X  X  X  X X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X X  X  X  X  X  X  X  X

OBSERVE:
N AME\REPRESENT ING ADDRESS • PHONE =!!•

• ; , )  - 0 “

X  X  * X  X  X X X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  « X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  -if X  X  X  X  X  X  X  X X  X  X  X  X X  X  X  X  X  X  X X

TEST I F I  ED . ...... 0 ....  11 ME START : i : 30 P . M,
OBSERVED:........ .... 0...... TIME END: . . . . 3 :0 0  P , M , . _
TOTAL :..................... 0„_._
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x DELIVER TO: LTCCGTG #

■ft *
■ft OR IG INAL  ' *
X SENT : 0 3 / 3 0 / 8 7  TIME: 1 5 : 2 7  #
x FROM: LI  OCA NO' *'
* SUBJECT S TRNSPRTN T~C: ANCI-I STATS #
•x PRINT DATE: 0 3 / 3 0 / 8 7  TIME: 1 5 : 2 7  *-

ft ft ft k X  -X ft i -ft X  X  X  X  X  X  40 X  X  X X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  ft X  X  X  X  X

X X X  FINAL TELECONFERENCE STATISTICS x x x

I) AIE :_____________ _______ M A R C H 3 0 ,  1 9 8 7   ___________________________ ____
S ITE :.................................. ........ANCHORAGE   ______________________________ __
SPONSOR : _____________SENATE TRANSPORTATION____________ __ ____ _____
S U B J  E C T • ________ _____ M B i 9 &; IIB i 7 3 -  -  AIR P 0 R T S  ........ ....... .....
LOCAL MODERATOR : .......DAVID_______________________________________________

X  X  X X X  X  X X X  X  X  X  X X  X  X  X  X  ft X  X X  X X X X X X  X  X X  X  X  X X X  ft- X  ft X  ft ft- X  X ft X X ft X X ft ft X  ft ft ft ft ft ft -ft ft- X

TESTIFIED:
NAMEXREPEESENTING . ADDRESS PHONE *

LISTEN ONLY

.)(.ft * if. JO .)(■ ft ft ft ft ft ft ft ft- X  ft- ft X  X  ft ft ft ft ft ft ft ft- ft X  •)(• -ft- X  ft ft X  ft ft ft ft ft ft -ft- ft ft X  ft ft ft ft ft X  X  ft X  X  X  X  X  ft

OBSERVED:
NAME\REPRESENTING ADDRESS PHONE *

DAVE JENSEN REEVE ALEUTIAN AIRLINES ANCi-l 2 4 3 -1  112
JACK BIRMINGHAM ERA HELICOPTERS ANCI-I 2 4 8 - 4 4 2 2
NORM ISRAEL SON A V-TECH ALASKA ANCI-I 3 4 5 - 4 3 1 7

f t . )(..]{. K- f t  f t  ft ft- X  ft f t  f t  f t  ft  ft ft- f t  ft- x  ft- f t  f t  ft-«  f t  f t  f t  f t  ft- f t  -ft- ft- -ft f t  ft- f t  f t  f t  ft- f t  ft- X  -ft- -ft- ft- ft ft- f t  X  f t  f t  f t  x  f t  f t  X  f t  f t  -ft X  f t  f t

T E S T I F I E  D : „... L \  0     S T A R T TIM E : __1 : 3 0 ____
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TOTAL: _ „ 0 3 _________
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D a t e  referred? 3/ 20 /87
HOUSE COMMrTTEE REPORT

FURTHER R E F ERRALS: - J u d i c i a r y

T h e  T r a n s p o r t a t i o n

DATE: April 1, 1987 

Committee has considered H B  196

"An A c t  r e l a t i n g  t o  e n p l a n e m e n t s ,  e n f o r c e m e n t  o f  c o m p l i a n c e  w i t h  f i n a n c i a l  
r e s p o n s i b i l i t y  a n d  c e r t i f i c a t e  o f  c o m p l i a n c e  r e q u i r e m e n t s  f o r  a i r  carri e r s ,  
p e n a l t i e s ,  i s s u a n c e  arid d i s p l a y  o f  c e r t i f i c a t e s  o f  c o m p l i a n c e ,  a n d  t h e  
d e f i n i t i o n  o f  a i r c r a f t

r e c omm e n d s : . _ \
[x ] replace with eS= f o r - IIB 106 C - > h f fU 7 * p )  1 x J the S 3®® title

[ ] attached amendment(s) [ 1 a —  title

;x ] do pass 

] do not pass 

j no recommendation 

] individual recommendations

] additional referral to the __________________________ Committee

ADOPTS; [ ] letter of intent

A T T A C H E S  H E W  FISCAL NOTE(s)

[ X ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis. .

[ ] same as previous fiscal note

published _______________________

[ ] same as previous zero fiscal

note published ________________

SIGHING O T H E R  RECOMMENDATIONS:

Chairman's signature
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COMMITTEE:
H o u s e  T r a n s p o r t a t i o n  C o m m i t t e eDATE: March 30, 1987
SIGN-IN

Subject of meeting:HB 173: I n t e r n a t i o n a l  A ir p o r t  A u t h o r it y
HB 196: R e g u la t io n  o f  A i r  C a r r ie r s
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>> T * WZ&XCOMMITTEE:House T r a n s p o r t a t io n  CommitteeDATE: A p r i l  1, 1987
Official Buaineaa SIGN

Subject of meeting:HB 196: A ir  C a r r ie r s  R e g u la t io n s
*HB 101: "An A c t  r e l a t i n g  to s t a t e  t o l lf a c i l i t i e s . "

! L■ ^ncludADDRESS -gg PHONE REPRESENTING DO YOU WANT 
TO TESTIFY?

^  i- o & z o r
(r(c /^?\: /  / / /  t’Ai Q j ( s s r o
^  — (/ 
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*  i n d i c a t e s  f i r s t  p u b l ic  h e a r in g
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