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House 0f Representatives
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Juneau, Alaska 99811
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April 1, 1987

FOR TODAY"S MEETING YOU HAVE:

A FOLDER ON HB 196 THAT INCLUDES:

* a copy of HB 196
an amendment offered by the Dept, of Commerce
Economic Development
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fiscal notefrom the Dept, ofCommerce
copy of the statutesimpactedby HB196
sectional analysis

101 THAT INCLUDES:
copy of HB 101
sectional analysis
fiscal noteand position paper from DOT/PF
copy of thestatutes impacted by HB 101
letter of support from the City of Whittier
resolution from the Alaska Municipal League
newspaper article
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A status report on the DOT/PF capital project cleanup



10

1

12

14

16

17

18

19

22

23

24

25

26

27

28

5-04728B

Original sponsor: Transportation Committee

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE BILL NO. 196 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to enplanements, enforcement of
compliance with financial responsibility and certi-
ficate of compliance requirements for air carriers,
penalties, issuance and display of certificates of
compliance, and the definition of aircraft; and
providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 02.15.050 is amended by adding a new subsection to
read:

() The department may acquire data on passenger enplanements
from air carriers; however, the department may not obtain passenger
manifests.

* Sec. 2. AS 42.30.200(c) is amended to read:

(c) The department may authorize department personneltoenforce
this section and may adopt procedural regulations necessary to imple-
ment this section. Upon finding a violation the department may issue
a stop use order.

* Sec. 3. AS 42.30.200(e) is amended to read:

(e) A person who violates [(a) OF] this section is guilty of a
class A [B] misdemeanor and is punishable by a fine of not less than
$1i000 [$500] or more than $5,000 for each day of violationbut not to

exceed $10,000 for each violation [$1,000].
* Sec. 4. AS 42.30.225(a) is amended to read:



obtaining an annual certificate of compliance for that aircraft from
the department. The department may issue a certificate of compliance
for one aircraft or a fleet of two or more aircraft. The department
shall issue or renew a certificate of compliance upon application and
presentation of

(1) proof of financial responsibility required under AS
42.30.200;

(2) proof of compliance with Federal Aviation Adminis-
tration requirements, and, where applicable, federal certification for
scheduled airline service.

Sec. 5. AS 42.30.225(b) is amended to read:

(b) The annual fee for a certificate of compliance is $50 per
calendar year for one aircraft and $100 per calendar year for a fleet
of two or more aircraft. The department shall prorate the fee for a
certificate of compliance issued after the beginning of the calendar
year (. THE CERTIFICATE IS VALID FOR A PERIOD OF 12 MONTHS FOLLOWING
THE DATE OF CERTIFICATION]. The certificate shall be [DISPLAYED ON
THE AIRCRAFT SO THAT IT 1S] visible to boarding passengers
Sec. 6. AS 42.30.225(b) is repealed and reenacted to read:

(b) The annualfee for a certificate of compliance for one
aircraft andfor a fleetof two or more aircraft shall be set by the
department by regulation. The certificate is valid for a calendar
year. The certificate shall be visible to boarding passengers.

Sec. 7. AS 42.30.225(e) is amended to read:

(e) The department may authorize department personnel to enforce
this section and may adopt procedural regulations necessary to imple-
ment thi section. Upon finding a violation the department may issue

a stop use order.

& £pf  ft. AQ B9 ~fi 99 TC amnn/?AN -JJ-- — e * o~



(g) A person who violates this section .is guilty of a class B
misdemeanor and is punishable by a fine of not less than $500 or more
than $1,000.

* Sec. 9. AS 42.30.380(3) is amended to read:

3 "aircraft" means a propeller, rotor, or jet-po

device used or designed for flight in the air;

* Sec. 10 Notwithstanding AS 42.30.225(b), as amended by sec. 5 of

this Act, a certificate of compliance issued by the Department of Commerce

and Economic Development and in effect on the day before the effective date
of sec. 5 of this Act is valid for the period issued.
* Sec. 11. AS 42.30.225(c) and 42.30.225(d) are repealed.

* Sec. 12. Section 6 of this Act takes effect January 1, 1989.
l
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AMENDMENT

Offered in the HOUSE By Cato

Page

Page

Page

"y

TO: HB 196

1, line 10, following "aircraft":

Insert and providing for aneffective date"

2, lines 11 - 15:
Delete all material and insert:

"(b) The annual fee for a certificate ofcompliance is $50 per
calendar year for one aircraftand $100 percalendar year for a fleet
of two or more aircraft. The department shall prorate the fee for a
certificate of compliance issued after the beginning of the calendar
year [. THE CERTIFICATE IS VALID FOR A PERIOD OF 12 MONTHS FOLLOWING
THE DATE OF CERTIFICATION]. The certificate shall be [DISPLAYED ON

THE AIRCRAFT SO THAT IT 1IS] visible to boarding passengers.”

2, following line 15:
Insert a new bill section to read:
Sec. 6. AS 42.30.225(b) is repealed and reenacted to read:

(b) The annual fee for a certificate of compliance for one
aircraft and for a fleet of two or more aircraft shall be set by the
department by regulation. The certificate is valid for a calendar

year. The certificate shall be visible to boarding passengers.”

Renumber following bill sections accordingly.

- 4/1/87



Page 2, following line 27:
Insert a new bill section to read:
"* Sec. 10. Notwithstanding AS 42.30.225(b), as amended by sec. 5 of
this Act, a certificate of compliance issued by the Department of Commerce
and Economic Development and in effect on the daybefore the effective date

of sec. 5 of this Act is valid for the period issued."”

Renumber following bill section accordingly.

Page 2, following line 28:

Insert a new bill section to read:

"* Sec. 12. Section 6 of this Act takes effect January 1, 1989."

-2 - 4/17/87



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST:

Revision Date; . ! .
Title: Act relating to air carriers

sponsor; House

Requestor;

Irans'portatlor

EXPENDITURES/REVENUES
OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES

EQUIPMENT
LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS
TOTAL OPERATING

CAPITAL -0- rD-
REVENUE -0" -19,000
FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER "
™BDEQ- 6- 0-
POSITIONS:
FULL-TIME -n-. -0-
PART-TIME
TEMPORARY
ANALYSIS :  (Attach aseparate page if necessary)

t
Prepared by: Joe Swanson, Director
Division: ..-.T" M pasurfent Standards

Approved by CnmmivimncrC
Agency;

Distribution (by preparer);
Legislative Finance
legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)
Senate Secretary

Dill Version: -HB 19B

Publish Date:

Agency Affected : OCED
rriir Consumer Protection

CornpotvemT: Measurement Steffdartlii

{Thousands of Dollars)

0- 0" 0 -0
19,000  -19,000 -19,000 -19,000
(- - A
-Q- “() -0- -0-
n 345-7750
/ i w March 81, w

March 3.1, 1987

Commerce and JMdnomlc Development............



Sectional Analysis - House Bill 196

Sectioi. 1 This specifically authorizes DOT/PF to collect the data

necessary for the State to receive federal aid to airports. The
provision was suggested last year by Commissioner Knapp, and is
still deemed desirable by DOT/PF this year. Passenger enplanement

statistics mean the number of passengers arriving or departing at
a given airport, but does not include a list of passenger names.

Section 2: This section clarifies existing law by specifically
authorizing the department (Commerce) to prevent a commercial
carrier from flying passengers for hire on a plane which has not
been 1insured for liability at the State minimum level.

Section 3: This section increases the penalties for flying passengers
for hire without obtaining the minimum required level of liability
insurance.

Section 4: This allows the department (Commerce) to issue a single
certificate of insurance for a fleet of aircraft instead of for
each individual aircraft. Many air carriers obtain a Tfleet
insurance policy rather than 1individual plane policies. This
would simplify the existing administrative procedure.

Section 5: Maintains the existing fee for a single certificate of
insurance and establishes the fee for a fleet certificate. It
also allows carriers to display certificates of 1insurance at the
counter, gate, or other location rather than on the aircraft

itself.

Section 6« This specifically authorizes the department (Commerce) to
issue a stop use order for plane carrying passengers for hire when
the carrier has not obtained a certificate of insurance from the

State.

Section 7= This section establishes a penalty for the violation
described in Section 6. It is a lesser penalty than for
violations under Section 3, as flying without a State certificate
of insurance 1is not as serious a violation as flying without
liability insurance at the established minimum level.

Section 8: Adds helicopters to the aircraft covered under this bill.
This was an oversight 1in 1985 when this statute was passed.

Section 9; Repeals existing 42 .30.225(c) which is superseded by
Sections 2 and 6 1in this bill

Repeals existing 42.30.225(d) which was a transitional
provision of the 1985 statute, and is no longer meaningful.

sd.9.51
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM KarchMAR.I D 9 ~

SUBJECT: Certificate of compliance requirements for
air carriers (Work Order 5-0472)

TO: Representative Bette Cato

FROM: George Utermohlennf!

Legislative Counsel

Enclosed is a draft bill incorporating SCS CSHB 611(Fin)
(Fourteenth Legislature) and additional proposed changes to
AS 42.30.200 and 42.30.225.

The draft bill deletes the amendments to 42.30.200(c) and
42.30.225(e) contained in SCS CSHB 611(Fin) allowing the
department to authorize its employees to investigate com-
pliance with each of these sections. These amendments are
not necessary because the authority to enforce these
sections includes the authority to conduct investigations
necessary for enforcement purposes.

Similarly the draft bill does not contain language authoriz-
ing department employees to seek the aid of state troopers

in enforcing AS 42.30.220 and AS 42.30.225. The department
already has the authoricy to request assistance from the
state troopers in enforcing these statutes by virtue of the
department's responsibility for enforcement and the authority
of the state troopers to investigate violations of criminal
laws under AS 18.65.080.

If I have overlooked a compelling reason for these pro-
visions please contact me, so that | can address those
issues.

GU:mkr
m9/124

Enclosure
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«

* ORIGINAL

* SENT: 03/30/87 TIME:

i FROM: LIOCBET

* SUBJECT: FINAL STATS
83/30/87 TIME:
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SUBJECT=
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DAIE: o/viO/iii
SITE:

BETHEL

TIME IN/OUT:
MODERATOR:

HELEN EDGE

173 AIR CARRIER REGS.
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* DELIVERTO: LTCCGTG »
X X
X X
if ORIGINAL *
* SENT: 03/30/87 TIME: 15:25 «
a FROM: LTCCFBX *
SUBJECT: 3/30 H, TRANS* T/C «
* PRINT DATE: 03/30/87 TIME: 15:25 *
X ' A

XWX X CF XXXXXFFXXXFXXXK XXX XKXXXX XX XXX XX FCX XXX XXX YXX

FINAL STATS
DATE: MARCH 30, 1087 ot oo s e e e e £enes
SITE: ‘ FAIRBANKS !
SPONSOR. HOUSE TRANSPORTATION ”
SUBJECT: LEGWORK SESS, :HB196 AIR CARRIER REGS;HB173 AIRPORT ANTH.

MODERATOR: MELBA J * OESTER

XX XXX XX XXX XX XX XXX XXX BXXXXXXX XXX XXX XXXXXXXXXXXXXXXXXXXXX XXX XXX XXX XXX

TESTIFY;
NAME/REPRESENTING ADDRESS PHONE:*
i) - 0 -

XXXXXXXXXX XX TXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX XXX
OBSERVE:

NAME\REPRESENT ING ADDRESS -  PHONE *
o;,) -0«
XXEXXXXXXXXXXXXXXXXXXXXXXEXXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXXXXX XXX
TESTIFIED. .. 0.. 11 ME START: i 130 P.M,
OBSERVED......... ... O TIME END: ....3:00 P,M,._
TOTAL oo 0,.
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X #
x DELIVER TO: LTCCGTG #
‘ *
M ORIGINAL ' *
X SENT: 03/30/87 TIME: 15:27 #
x FROM: LI OCANO' *
* SUBJECT S TRNSPRTN T~C: ANCI-I STATS #
« PRINT DATE: 03/30/87 TIME: 15:27 *-

feftftk X Xfti XXX X X X DX X XXX XX XX XXXXXXXXXXXXXXXXXXXXXXftXX XXX

xxx FINAL TELECONFERENCE STATISTICS xxx

NAIE : MARCH 30, 1987

SITE e ANCHORAGE _
SPONSOR : SENATE TRANSPORTATION -
SUBJECT - MB i9&; IIB 173 -- AIRPORTS .
LOCAL MODERATOR: ... DAVID

XX XXX X XXX XXX XXX XXX FEX XX XXXXXX X XX X X XXX feX feX ftfeX Xft X Xft XX fefeX fefefefeft feffex

TESTIFIED:
NAMEXREPEESENTING . ADDRESS PHONE *
LISTEN ONLY

Xft* R0 eftftfeftfefefefeX feftX X feftftftfeftfefefeX oeHX frftX feftftftfefeftftX fefeft fefeX X X X X X X ft
OBSERVED:
NAME\REPRESENTING ADDRESS PHONE *
DAVE JENSEN REEVE ALEUTIAN AIRLINES ANCI-I 243-1 112
JACK BIRMINGHAM ERA HELICOPTERS ANCI-| 248-4422
NORM ISRAELSON AV-TECH ALASKA ANCI-| 345-4317
FLYCHE K FEFETE T X FUFUFUFE FE TR FE R X FEFE Ftoc FEFEFERE T U R REFE f FEFEFERFEREX e e FEfFEXOFEFEREX FERE X FEFERLX FETE
TESTIFIED: ,..L\O START TIME: _ 1 :30
0BSERVED: 1..03.... END TIME: __3:10PM...

TOTAL: _,»03



HOUSE COMMITTEE REPORT

@ -

Date referred? 3/20/87 FURTHER REFERRALS: -Judiciary
DATE: April 1, 1987

The Transportation Committee has considered HB 196

"An Act relating to enplanements, enforcement of compliance with financial
responsibility and certificate of compliance requirements for air carriers,
penalties, issuance arid display of certificates of compliance, and the
definition of aircraft

recommends: o
[x 1 replace with eS=fo r-1IB 106 C->hffu7*p) 1x J the S3®® title
[ ] attached amendment(s) [ 1a- title

x ] do pass

] do not pass

J no recommendation

1] 1individual recommendations

] additional referral to the Committee
ADOPTS: [ ] letter of intent

ATTACHES HEW FISCAL NOTE(s)

[X ]fiscal impact [ 1 same as previous fiscal note
[ Jzero fiscal note published
[ lzero with analysis. . [ ] same as previous zero fiscal

note published
SIGHING OTHER RECOMMENDATIONS:

Chairman®s signature
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COMMITTEE:

House Transportation Committee

DATE: Mmarch 30, 1987

SIGN-IN
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tRbc'® R*

Li...; [/>)m>(#+:
Q “ N fcJlvuCL- Pt/
iTKMNID fW R T
ifaf, 1h6 - > -Tfoyj
N V ro N £ N h 16

Ril {(1xxj O0UGI/)

et \ n
f vxV. \-eobfci__

R jpycu?

J)o1ll <L PaolAAMS

ACsLUu >_

jLul-vraiVv.

f~/cU'Vik U Vv i,

d~rtec-r~L ft- <> »30>

t/ny )

qOj 503

Subject of meeting:

HB 173: International Airport Authority

HB 196: Regulation of Air Carriers
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COMMITTEE: Subject of meeting:

_ _ HB 196: Air Carriers Regulations
House Transportation Committee

DATE: Aprit 1, 1987 *HB 101: "An Act relating to state toll

facilities."
Official Buaineaa S‘ G N

m'ncludADDRESS 09 "PHONE ~ REPRESENTING  totestrve
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* indicates first public hearing
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