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HOUSE COMMITTEE REPORT

D a t e  r e f e r r e d : 2 / 2 6 / 8 8 F U R T H E R  R E F E R R A L S : T r a n s p o r t a t i o n

D A T E :

S t a t e  A f f a i r s C o m m i t t e e  h a s  c o n s i d e r e d  C S S B  3 4 2 ( T r s p )T h e  ________________________________________

. :-jl; i. r- 1  y  ft-2  ,\ > # * ‘

" A n  A c t  r e l a t i n g  t o  c o n t r a c t i n g  p r o c e d u r e s  f o r  t h e  s a l e  a n d  d e l i v e r y  o f  

i n - b o n d  m e r c h a n d i s e  a t  t h e  i n t e r n a t i o n a l  a i r p o r t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

R E C O M M E N D S :

[ ] r e p l a c e  w i t h  __________________________________

[ ] a t t a c h e d  a m e n d m e n t ( s )  

d o  p a s s  

] d o  n o t  p a s s  

] n o  r e c o m m e n d a t i o n  

] i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

[ ] t h e  s a m e  t i t l e

[ ] a n e w  t i t l e

A D O P T S :

]

[ ]

C o m m i t t e e

l e t t e r  o f  i n t e n t

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) :  

[ ] f i s c a l  i m p a c t

[ ] z e r o  f i s c a l  n o t e

[ ] z e r o  w i t h  a n a l y s i s

S I G N I N G  D O  P A S S :

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  ____________________________

[ 2 0  s a m e  a s  p r e v i o u s  z e r o  f i s c a l  

n o t e  p u b l i s h e d  2 - 2 3 -  g y *  

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

    C/^Chairman's s ig n a tu i
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O f f e r e d :  2 / 2 3 / 8 8
R e f e r r e d :  R u l e s

g o 0 2 0 8 s B

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 I N  T H E  S E N A T E

2 

3 

A 

5

B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 342 ( T r a n s p o r t a t i o n )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to c o n t r a c t i n g  p r o c e d u r e s  f o r  the

7 s a l e  a n d  d e l i v e r y  o f  i n - b o n d  m e r c h a n d i s e  at the

8 i n t e r n a t i o n a l  a i r p o r t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c -

9 t i v e  d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  0 2 . 1 5 . 0 9 1 ( d )  is a m e n d e d  to rea d :

12 (d) T h e  d e p a r t m e n t  s h a l l  o f f e r  t h e  e x c l u s i v e  c o n t r a c t s  r e q u i r e d

13 b y  t h i s  s e c t i o n  [ONLY] by c o m p e t i t i v e  b i d  o r  b y  c o m p e t i t i v e  p r o p o s a l s .

14 If t h e  d e p a r t m e n t o f f e r s  t h e  e x c l u s i v e  c o n t r a c t s  b y  c o m p e t i t i v e  b i d .

15 t h e  d e p a r t m e n t  [AND] s h a l l  a w a r d  t h e  c o n t r a c t s  a f t e r  c o n s i d e r i n g  t h e

16 g e n e r a t i o n  of m a x i m u m  r e v e n u e  [ R E V E N U E S ]  f o r  the In t e r n a t i o n a l  A i r -

17 p o r t s  R e v e n u e  F u n d  e s t a b l i s h e d  b y  A S  3 7 . 1 5 . 4 3 0 .  If t h e d e p a r t m e n t

18 o f f e r s  t h e  e x c l u s i v e c o n t r a c t s  b y c o m p e t i t i v e  p r o p o s a l s ,  t h e  d e p a r t -

19 m e n t  s h a l l  a w a r d  the c o n t r a c t s  a f t e r  c o n s i d e r i n g f a c t o rs th a t  i n c l u d e

2 0  I  d e p t h  of m a n a g e m e n t ,  f i n a n c ial a b i l i t y , d e m o n s t r a t e d  e x p e r i e n c e  at

2 1  o t h e r  lo c a t io n s , q u a l i t v  o f  s e r v i c es a n d  p r o d u c t s , s u c c e s s  i n  market_^

2 2  i n R  p r o g r a m s ,  c h a r a c t e r  a n d  im p r o v e m e n t s  of p r o p o s e d  f a c i l i t i e s ,  a n d

23 t h e  g e n e r a t i o n  o f  r e v e n u e  f o r  th e f u n d T j

2 4  *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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S T E V E  C Q W P E R

S  T  A  T  13 O  !■' A I ,  A  K  K  A
□ tfice or the: g □ v f: r m □ p

• I U N K A i:

J a n u a r y  14, 1 9 8 8

T h e  H o n o r a b l e  J a n  F a i k s  
P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  F a i k s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  C o n ­

s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  p e r t a i n i n g  t o  c o n t r a c t ­

i n g  p r o c e d u r e s  f o r  t h e  s a l e  a n d  d e l i v e r y  o f  i n - b o n d  m e r c h a n ­

d i s e  s o l d  a t  A l a s k a ' s  i n t e r n a t i o n a l  a i r p o r t s .  T h e s e  t r a n s ­

a c t i o n s  t a k e  p l a c e  i n  t h e  " d u t y  f r e e "  s h o p s .

T h i s  b i l l  a m e n d s  e x i s t i n g  A S  0 2 . 1 5 . 0 9 1 ( d )  t o  a l l o w  t h e  D e ­

p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  ( D O T / P F )  t o  

a w a r d  d u t y  f r e e  c o n t r a c t s  t h r o u g h  t h e  c o m p e t i t i v e  p r o p o s a l  

m e c h a n i s m .  P r e s e n t l y ,  t h e  d e p a r t m e n t  m u s t  o f f e r  t h e  d u t y  

f r e e  c o n t r a c t s  o n l y  b y  c o m p e t i t i v e  b i d  a n d  t h e n  m a k e  t h e  

c o n t r a c t  a w a r d  a f t e r  c o n s i d e r i n g  t h e  g e n e r a t i o n  o f  m a x i m u m  
r e v e n u e  f o r  t h e  I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  F u n d  

(AS 3 7 . 1 5 . 4 3 0 ) .

W h i l e  g e n e r a t i o n  o f  r e v e n u e  i s  a c r i t i c a l  c o m p o n e n t  o f  a n y  

c o n t r a c t  i n v o l v i n g  o p e r a t i o n  o f  t h e  d u t y  f r e e  s h o p s ,  g i v i n g  

t h e  d e p a r t m e n t  f l e x i b i l i t y  to u s e  c o m p e t i t i v e  p r o p o s a l  p r o ­

c e d u r e s  w i l l  p o s s i b l y  i n c r e a s e  r e v e n u e  a n d  a s s i s t  t h e  s t a t e  

t o  m e e t  o t h e r  v a l i d  g o a l s .  D O T / P F  w o u l d  l i k e  t o  b e  a b l e  t o  

c o n s i d e r  s u c h  f a c t o r s  a s  s p a c e  l a y o u t ,  k i n d  o f  m e r c h a n d i s e ,  

l e v e l  o f  s e r v i c e ,  m i n o r i t y  p a r t i c i p a t i o n  p l a n s ,  a n d  d e m o n ­

s t r a t e d  e x p e r i e n c e .  D O T / P F  r e g u l a t i o n s  i n  17 A A C  40 g o v e r n  
t h a t  d e p a r t m e n t ' s  c o m p e t i t i v e  p r o p o s a l  p r o c e d u r e s .

I b e l i e v e  t h a t  t h i s  m e a s u r e  w a r r a n t s  y o u r  c r i t i c a l  s c r u t i n y .  

M y  A d m i n i s t r a t i o n  l o o k s  f o r w a r d  t o  w o r k i n g  w i t h  l e g i s l a t i v e  

c o m m i t t e e s  t o  e x p l a i n  t h i s  b i l l  i n  g r e a t e r  d e t a i l .  T h i s  

b i l l  h a s  t h e  s u p p o r t  o f  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s .  P l e a s e  cadTT\ o n  C o m m i s s i o n e r  M a r k  H i c k e y  

i f  y o u  h a v e  a d d i t i o n a l  q u e s t / i o n s  a b o u t ” llhis b i l l .

\
\



STATE OF ALASKA 1 9 8 8  LEGISLATIVE SESSION 
FISCAL NOTE

REQUEST 2 / 1 8 / 8 8

R e v i s i o n  Date: ________ __________________________

Title: C o n t r a c t i n g  p r o ce d u r e s  for

in - bound m e r c h a n d i s e  at Int'l Airports.

Sponsor: ______G o v e r n o r __________________________

R equestor: Jones

Bill Version: C S S B  342 (Trsp) 

P u b l i s h  Date: 2. - 2 3 > p , ^

Ag e n c y  A f fected:_____ DOT& P F ________________

BRU: A l a s k a  Int'l Airp o r t  Sy st e m  _____

Airport Leas i ng_______________________

Components: ___________________________________

EXPENDITURES/REVENUES: (T nousands o:: D o l l a rs )

OP E R A T I N G F Y  88 FY 89 FY 90 FY 91 FY 92 1 FY 93

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

S U P P LI E S

E Q U I P M E N T

L A N D  & STRUCTURES

GRAN T S ,  C L A I M S

M I S C E L L A N E O U S

1

1

1

1

I

1

1

1
T O T A L  O P E R A T I N G 0 0 0 0 0 | 0

C A P I T A L

REVE N U E

FUNDING: ( Thou s a n d s  of Dollars)

G E N E R A L  FUND 1 1 1
F E D E R A L  FUNDS 1 1 I
O T H E R I 1 1
T O T A L  I 0 0 0 | 0 1 0 | 0

POSITIONS:__________________________________ _____________ _____________ _____________ __________
| F U L L - T I M E  I I I I I

I P A R T - T I M E  j | |
I T E M P O R A R Y _____________________ I I I I I

ANALYSIS: T h e  fiscal impact of this bil l  is zero b e c a u s e  it o n l y  defi ne s

a l t e r n a t e  m eans by w h i c h  the D O T & P F  may o b t a i n  con t r a c t s  for 

d u t y  free c o n c e ssions.

w i C f e L - _______
is__________

Ap p roved by C o m m i s s i o ne r :  M a r k  S. H i c k e y  Mlk—  _ Date: 2/13/88

Prepared by: W. K e i t h  Ge r ke n  __ P h o n e : 465-3 9 0 0

Division: Deputy C o m m i s s i o n e r ,  O p e r a t i o n s __________________ Date: 2/18/88

Agency: ____________D O T & P F ______________

D i s tri bu t i o n  (by preparer):

L e g i s l at i v e  Fina nc e  

Le g i s l a t iv e  Sponsor 

R e q u e s t o r

O ffice of M a n a g e m e n t  and Budget

Impacted A ge n c y ( i e s )  Page_l___ of 1

Senate S ecretary




