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P . O .  Box  V  
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HCR  15 
F I L E  C O N T E N T S

1 .  H C R  1 5 :  R E L A T I N G  TO F U N D I N G  O F  C A P I T A L  P R O J E C T S

2 .  R E S O L U T I O N  F R O M  T H E  A S S O C I A T E D  G E N E R A L  C O N T R A C T O R S  O F  
A M E R I C A ,  A L A S K A  C H A P T E R ,  D A T E D  F E B R U A R Y  2 3 ,  198^

3- ' • P O S I T I O N  ON S T A T E  S P E N D I N G "  BY  G R E A T E R  F A I R B A N K S  C H A M B E R  
O F  C O M M E R C E ,  D A T E D  MARCH  11 ,  1987

A .  " S T A T E  O I L  T R O U B L E S  MAY F I L T E R  DOWN TO A L A S K A
C O N S T R U C T I O N  I N D U S T R Y , "  F R OM  P E N I N S U L A  C L A R I O N ,  MARCH
25, 1987

5 .  L E T T E R  F R O M  R E F R E S E N T A T I V E  Z A W A C K I  TO R E P R E S E N T A T I V E  
U L M E R ,  D A T E D  A P R I L  2 9 ,  1987

F I S C A L  N O T E

A .  O F F I C E  O F  T HE  G O V E R N O R ,  O F F I C E  O F  M A N A G E M E N T  AND  B U D G E T ,  
D I V I S I O N  O F  B U D G E T  R E V I E W :  - 0 -



A l a s k a C h a p t e r

THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA
HEADQUARTERS • 3201 Spenard  R oad • A nchorage, A laska • P .O . B ox 92500 <. A nchorage, A laska 99509 

B R A N CH  O F F IC E S  • Fairbanks • Ju n e a u  • Soldotna William E. S chneider, Executive D irector

RESOLUTION
February 23, 1987

WHEREAS construction and repair o f Alaska's in frastructure are v ita l to the 
economy o f the State o f Alaska; and

WHEREAS funding fo r construction and repair o f Alaska’s in frastructure has 
been sharply declining when compared to the fund ing  fo r the operation o f State 
government; and

WHEREAS significant jobs have been lost over the past three years in the 
construction industry; and

WHEREAS the voters of the State of Alaska, by a margin o f 119,775 to 48,909, 
overwhelmingly approved an amendment to the constitution creating A rtic le  IX 
Section 16; and

WHEREAS A rtic le  IX  Section 16 states in part: "W ithin this lim it, at least one- 
th ird  shall be reserved fo r capital projects and loan' appropriations. . . ;" and

WHEREAS Alaska’s economy and the construction industry w ill be adversely 
affected by too drastic a cut in the capital budget; and

WHEREAS an adequate capital budget is essential fo r the continued 
development and economic d iversification o f Alaska;

THEREFORE, BE IT RESOLVED that AGC - Alaska requests the Alaska State 
Legislature and the Governor to fund the construction and repair o f Alaska's 
infrastructure at the one-third level designated in A rtic le  IX  Section 16; and

BE IT  FU RTH ER RESOLVED that AGC - Alaska urges the Alaska State 
Legislature and the Governor to expeditiously enact legislation providing for 
predictability  and stab ility  in the construction industry.

Copies o f this resolution shall be sent to all members of the Alaska State 
Legislature and the Governor o f Alaska.

Patrick J Steward W illiam E Schneider
President Executive D irector

THE CELL SERVICE CONSTRUCTION ASSOCIATION FOR FULL SERVICE MEMBERS
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Greater Fairbanks

first Nation.il Center

' C l i  a m b e r of C o m m e r c e

I’ O  Dos 7444D

100 C u s h m a n  Street (907)452-1105 Fairbanks, Alaska 99707

GREATER FAIRBANKS CHAMBER OF COMMERCE 
POSITION ON STATE SPENDING

The Greater Fairbanks Chamber of Commerce believes that capital project 
funding and the permanent fund are the positive results of a decade of state 
investment. However, the growth in the State operating budget has reached 
a level we cannot support today or in the future as revenues decline with 
oil production volumes. Therefore, before alternate sources of revenue 
are committed to support the operating budget, that budget must be reduced 
to the point where gross expenditures are equal to or less than annual 
revenues.

aConsistent with that position, the Greater Fairbanks Chamber of Commerce 
opposes, at this time, new taxes in any form whither individual or^Business. 
The-Greater Fairbanks Chamber of Commerce believes stable taxation is in 
concert with State's goal of building a strong, diverse economy, that rev­
enues not collected as taxes will be utilized by the private sector to build 
that economy.

The Greater Fairbanks Chamber of Commerce vigorously opposes long-term use 
of permanent fund earnings to support State operating costs. However, we 
recognize the need to provide transition funding of State programs and local 
revenue sharing during the period of budget reductions.

The Greater Fairbanks Chamber of Commerce supports the continuation of a 
permanent fund dividend and inflation proofing programs currently in place. 
We further believe that the establishment of a temporary program of infra­
structure :apital construction program to be in the best interest of the 
State.

The Greater Fairbanks Chamber of Commerce believes the implementation of 
these programs vail provide for an orderly economic transition for the State 
and its people as State revenues decline. We believe the proper reduction 
of the State's operating budget and wise expenditures of capital funds will 
significantly contribute to the long-term health and growth of Alaska's 
economy.

, 1987

./M A M . y _____________
Althea St. Martin, Acting President
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S t a t e  o i l  t r o u b l e s  m a y  f i l t e r  d o w n  

t o  A l a s k a  c o n s t r u c t i o n  i n d u s t r y

I

By MACHELE MARTIN
Staff Writer 

The forecast for Alaska’s 
c o n s t r u c t io n  in d u s t r y  
doesn’t appear to be too 
b rg h t for the next two to 
th r e e  y e a r s ,  W i l l ia m  
Schneider, executive d irec­
tor of the Alaska chapter of 
G en e ra l C on tracto rs o f 
America (AGC), said Tues­
day at the Soldotna Chamber 
of Commerce meeting, 

" A la s k a ’s construction 
industry p lays a major role 
because A laska is a young 
sta te ,” he said. But, he add­
ed, that "the industry is only 
as healthy as the overall 
economy." The significant 
cutbacks in the oil industry 
have ha lted any further 
substan tia l growth in the 
state, he said.

Schneider pointed out in a 
s l id e  p re s e n ta t io n  the 
overall employment loss in

A laska. "We as an industry 
don ’t have a lot of influence 
on the p riva te  (i.e . oil) 
m a rke t,” he said . "But, we 
m a y  on the sta te ’s capita l 
budge t.” ------

Since 1979 the sta te ’s capi­
t a l  b u d g e t h a s  v a r ie d  
s ign ifican tly , Schneider ex­
p la ined . In  1985 the capital 
budget was approximately 
$1.3 billion. For FY  88 that 
budget proposal is se t for an 
estim ated $58 m illion.

Schneider sa id  that A las­
kan s can be thankful for m il­
ita r y  spending for land in 
A la ska . He said that for 
e ve ry  $1 of federal tax col­
le c ted  from gas sa les in 
A la sk a , the federa l gov­
ernm ent re im burses A laska 
$6. The bulk of that $6 is used 
fo r construction, he said. 
Two-thirds goes toward the 
artnnl work whilp the rp<U is

used for property acquisition 
and engineering.

"You can see a significant 
amount of federal monies 
coming into the state,” he 
s a i d . C a li fo r n ia  o n l y  
receives 90 cents in return 
for every dollar sent to 
Washington D.C., Schneider 
said . "They’re what you ca ll 
adcno rsta te ."

He sa id the Alaska capital 
budget should be based on 
need and not on leftover 
revenue . A lso, he sa id , 
transportation is mediocre 
at best. “Many people can’t 
remember when we built a 
new road," he said.

Schneider told chamber 
members that his non-profit ' 
organization is attempting to 
transform this depressing 
forecast into a very op­
tim is tic  one. A coalition 
comprised of an AGC design

'u.t I.*,
c o u n c i l, a r c h ite c t s  and 
engineers, is  lobbying ' in 
Juneau for a cap ita l projects 
fund. This fund could come 
from a portion of the Per­
manent Fund earnings, he 
sa id . One-third of the earn­
ings could be deposited into a 
constitu tionally created cap­
i ta l project fund. “ I t ’s  an 
idea whose tim e has come,” 
he said.

"A  s ta tew id e  p ro je c ts 
s tu dy  needs to be done to 
determ ine the priority of 
construction pro jects,” he 
sa id . A distribution system  
would need to be established 
so  that Anchorage and F a ir ­
banks don’t a lw ays get 
la rg e r  portion of the capital, 
p ro jects pie, Schneider sa id 
“ We don’t know how tha 
sy stem  w ill come about but 
i t  w ill have to be equitable 
fo r  this thing to f ly ,"  he said

hed 
air- / 
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JIM ZAWACKI 
DISTRICT 7

A p r i l  29, 1987

C O M M U N ITY  a  REGIONAL 
A FF A IR S  COMMITTEE

LEG ISLA T IV E  BUDGET a  
A U D IT  COMMITTEE

F IN A N C E  SUBCOM M ITTEE

Rep. Fran Ulmer, Chair 
State A f fairs  Committee

Dear Fran,

You will note that there i s  a fairly substantial list of c o ­
sponsors on House C o n c u r r e n t  Resolution 15, which is b e f o r e  you. 
That represents a confid e n c e  on the part of those members t h a t  the 
voters were serious when t h e y  passed the constitutional a m e n d m e n t  
to w hich it refers.

I happen to disagree with t h e  Attorney General's opinion w h i c h  
holds the capital projects p r o v i s i o n  of that amendment i n v a l i d  at 
present budget levels. It still remains that the people o f  A laska 
did say by their vote, in v e r y  substantial numbers, that t h e y  see a 
need for responsible c a p i t a l  projects.

Those capital projects w i l l  help stabilize the economy of m a n y  
communities right now w h e n  it is needed the most. This r e s o l u t i o n  
would only express the i n t e r e s t  of the Legislature in d o i n g  
w h a tever little we can to h e i p  bolster the economy through some 
capital expenditure on c a p i t a l  projects.

The con struction industry, the labor and crafts unions, a n d  the 
general public in many c o m m u n i t i e s  wo uld benefit. Passage o f  this 
resolution would, of c o u r s e ,  have no legal effect, but it c o u l d  
create an awareness which m i g h t  help to pass some of the c a p i t a l  
bills which are before us.

It w o u l d  also demonstrate t o  the people who passed the 
constitut ional amendment —  and who elected us —  that we a r e  
paying attention to their w i s h e s .

I hope you can see fit to s u p p o r t  the Resolution. It is, a t  the 
very least, an expression o f  confidence in the past, p r e s e n t  and 
future of Alaskans.

S i n c e r e l y ,

rJim Zawacki 
Representative
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F I S C A L  N O T E :  O f f i c e  o f  t h e  G o v e r n o r H C R  15, c o n t i n u e d

Analysis of this resolution conclude s that additional funding or 
staff w o u l d  not be required in order to comply with the requests 
made of the Governor to include these considerati ons as a part of 
his budget review process.

p a g e  2 o f  _ 2




