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POSITION PAPER
House Bill 362

This bill will allow a select few members in the Teachers' Retirement
System (TRS) to be credited with up to 13.5 year of membership credit
for service which has been fully credited in the federal civil service
retirement system. There are currently two non-vested members working
at the university who would become eligible immediately for retirement
if granted this retroactive service. Plus, there are approximately 14
other people who would become eligible for benefits immediately upon
their employment with any TRS employer.

The Palmer Agricultural Experiment Station was established by the
federal Department of Agriculture (USDA) and was jointly managed by
the federal government and the University of Alaska from 1955 to the
present. From 1965 through 1968, the USDA began conveying property

and some resources to the wuniversity. In 1968 the employees were
given a choice to either remain in the federal service or to transfer
to the university. The group of employees who transferred to

exclusive university employment in 1968 were allowed to receive credit
in the TRS for prior Palmer federal service as an incentive and to
reduce the adverse impact of terminating their federal retirement
credit. Those employees continuing in their USDA positions, continued
to accrue retirement credits in the federal system and were not
adversely impacted by the wuniversity's greater involvement at the
Palmer Station.

Ten years of the USDA service at the Palmer Agriculture Station
between 1955 and 1968 may be claimed as outside service under AS
14.25.060 under the current statutes.

This bill would decrease the TRS funding ratio by 0.1" and would
increase the employer contribution rate by 0.3".

The department could support this bill if amended to allow those
members not eligible for concurrent retirement credit in the federal
Civil Service Retirement System to be credited i ,th pre-1968 service
at the Palmer Station thus precluding double dipping.
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