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HOUSE B I L L  2 6 9  

F I L E  C O N T E N T S

HB 2 6 9 :  AN ACT R E L A T I N G  TO E L I G I B I L I T Y  FOR V E T E R A N S ’
I N T E R E S T  RATES FOR H O U SIN G  MORTGAGE L O A N S

MEMORANDUM FROM R E P R E S E N T A T I V E  BARNES TO R E P R E S E N T A T I V E  
ULMER,  A P R I L  2 8 ,  1987

3 .  L E T T E R  FROM A LASKA H O U SIN G  F I N A N C E  C O R P O R AT IO N  
R E P R E S E N T A T I V E  BARNES

TO

A .  " W H A T ’ S A V A I L A B L E  TO THE V E T E R A N , "  BY THE A LA S K A  H O U SIN G  
F I N A N C E  CO RP O R AT IO N

5 .  "THE IN T E N T  OF HB 2 6 9 , "  FROM R E P R E S E N T A T I V E  BA RNES,  AND 
ATTACHED IN FOR M AT IO N

F I S C A L  NOTE

1. DEPARTMENT OF R EV E NU E,  ALAS K A  H O U SIN G  F I N A N C E  
C O R P O R A T I O N :  - 0 -



(7)
HOUSE COMMITTEE REPORT

D a t e  r e f e r r e d :  4 / 1 3 / 8 7  F U R T H E R  R E F E R R A L S :  H E S S

F i n a n c e

s t a t e  A f f a i r s  _ ... , ._ , h b  269
T h e  C o m m i t t e e  h a s  c o n s i d e r e d

" A n  A c t  r e l a t i n g  t o  e l i g i b i l i t y  f o r  v e t e r a n s '  i n t e r e s t  r a t e s  f o r  h o u s i n g  
m e  .-tgage l o a n s . "

RECOMMENDS:

[ ] r e p l a c e  w i t h

[ ] a t t a c h e d  a m e n d m e n t ( s )

[ ] d o  p a s s

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

ADOPTS:

[ ] 

C<3 

[ ] 

C ]

[ 3 l e t t e r  o f  i n t e n t

[ ] t h e  s a m e  t i t l e

[ ] a n e w  t i t l e

C o m m i t t e e

ATTACHES HEW F I S C A L  N O T E ( s ) :  

[ ] f i s c a 1 i m p a c t  

[ ] z e r o  f i s c a l  n o t e

z e r o  w i t h  a n a l y s i s

P A S S :/ W  v i W u /

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  ___________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e d  ___________________

S IG N IN G  0T 5

/  C h a i r m a n ' s  s i g n a t u r e
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M E M O R A N D U M

TO: R e p r e s e n t a t i v e  F r a n  U l m e r ,  C h a i r p e r s o n  U o u s e  S t a t e
A f f a i r s  C o m m i t t e e

FR O M :  R e p r e s e n t a t i v e  R a m o n a  L. B a r n e s

DA T E :  A p r i l  28, 1 9 8 7

S U B J E C T :  H B  2 6 9

H B  2 6 9 , "  A n  A c t  r e l a t i n g  t o  e l i g i b i l i t y  f o r  v e t e r a n s '  
i n t e r e s t  r a t e s  f o r  h o u s i n g  m o r t g a g e  l o a n s " ,  w o u l d  a m e n d  A S  
1 8 . 5 6 . 1 0 1 .  b y  a d d i n g  P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  t o  t h e  
c u r r e n t  d e f i n i t i o n  o f  v e t e r a n .

T h e  a d d i t i o n  o f  P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  t o  t h i s  
d e f i n i t i o n  w o u l d  a l l o w  a l a r g e  b l o c k  o f  p e o p l e  t o  t a k e  
a d v a n t a g e  o f  t h e  v e t e r a n s  i n t e r e s t  r a t e  o f f e r e d  b y  A H F C . It 
is m y  f e e l i n g  t h a t  t h i s  m a y  h e l p  m a n y  p e o p l e  r e f i n a n c e  t h e i r  
h o m e s  a t  a f a v o r a b l e  i n t e r e s t  r a t e  a n d  a v o i d  f u t u r e  h o u s i n g  
p r o b l e m s .

P u b l i c  H e a l t h  S e r v i c e  o f f i c e r s  a r e  c o n s i d e r e d  v e t e r a n s  u n d e r  
f e d e r a l  l a w  a n d  a r e  e l i g i b l e  f o r  f e d e r a l  V e t e r a n s  H o u s i n g  
l o a n s .  T h e r e f o r e ,  t h i s  a m e n d m e n t  w o u l d  b r i n g  t h e  
d e f i n i t i o n  o f  v e t e r a n  u n d e r  A S . 1 8 . 5 6 . 1 0 1  i n t o  l i n e  w i t h  t h e  
f e d e r a l  d e f i n i t i o n .

T h i s  b i l l  is c u r r e n t l y  in y o u r  c o m m i t t e e  a w a i t i n g  a c t i o n .
I w o u l d  a p p r e c i a t e  a s c h e d u l e d  h e a r i n g  in t h e  n e a r  f u t u r e .
I f  t h e r e  a r e  a n y  q u e s t i o n s  I c a n  a n s w e r  f o r  y o u  p l e a s e  d o  
n o t  h e s i t a t e  t o  c o n t a c t  me.

T h a n k  y o u  f o r  y o u r  p r o m p t  c o n s i d e r a t i o n  o f  t h i s  m a t t e r .
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/ l u k H O U S I N C F I N A N C E  C O R P O R A T I

M a y  13, 1987

Th e Ho n o r a bl e R amo na  Barnes 

R e p r e s enta tiv e, S ta te of A l as ka  

P o s t  Off ice  B ox  V 

Juneau, A l a s k a  99811 

ATTENT ION : P ATTY SWENSON

SUBJECT: P ROP OS ED  L EG ISL ATI ON HB 269

D e a r  R e p r e s e n t a t i v e  Barnes:

You have a s k e d  AHFC to p rov ide  i n f o rmat ion  r egarding t h e  p o s s i b l e  fiscal I m pa c t  

to the C o r p o r a t i o n  should HB 269 be enacted.

As HB 269 was  I ntro duc ed and cu r r e n tl y reads, A H F C 1s S t at e V e t e r a n s  I nt e r e s t  

Rate P r e f e r e n c e  w o u l d  be e x p a n d e d  to include Pub li c H e a l t h  S er vi c e  c o m m i s s i o n e d  

officers, All PHS of fic ers  r eg a r d l e ss  of the a mo u n t  of  t ime the y served, w o u l d  

be e l i g i b l e  u nd er  this proposal.

It 1s d i f f ic u l t  to d e t ermi ne how m u c h  this w o u l d  c o s t  A H F C  since w e  h av e no 

historical data w hich  tells us how many PHS b o rr o w e r s  we have. However, 

a c c o rd in g  to the A nc ho rag e PHS office, there are cu rr en t l y  2 50 PHS  c o m m i s s i o n e d  

o ff ic er s  l i v i n g  1n Anchorage.

The numbe r of PHS o f fi c e r s  l o c a t ed  1n Alaska, o ut sid e of  A nc h o r a ge , w as  not  

i mm ed i a t e l y available. H o w e v e r  m o s t  PHS e m p l o ye es  w o r k i n g  1n rural a r e as  live 

in federal g o v e r n m e n t - p r o v i d e d  housing.

AH F C  es ti ma t e s  t hat on an a v era ge lo an  of $110,000, a o n e - p e r c e n t  I n te r e s t  r ate 

subs idy  cos ts AH FC  a pp ro xi mat ely  S 6 ,000. T herefore, 1f 2 5 0  PHS o f f i c er s  w e r e  

q u al i f i e d  to buy homes and s ou gh t  f i n a n c i n g  through AHFC, the o n e - p e r c e n t  s u b­

sidy w o u l d  c o s t  app rox ima tel y $1.5 million.

Also, AH F C  has no way of p re di ct i n g  how m u c h it w o u l d  c o s t  A H F C  if HB 2 69  s h ou l d  

be a me n d e d  to a llow active m i l i t a r y  w i t h  at le ast  5 y e a r s  of s e r v i c e  to p a r­

tic i p a t e  in the S tate V et er a n s  I n t e r es t Program. However, f r o m  1982 t o  pr esent, 

AHFC has l o a n ed  to 3,605 acti ve duty m i l i t a r y  borrow ers . A b o u t  half, o r  1,874, 

have loans m a d e  under the federal V e t e r an 's  M o rt ga g e  P r o g r a m  ( ta x-e xem pt) .

If w e  assume that the r e m ain ing  b or ro wer s w o u l d  have be e n  e l ig i b l e  for th e S t a t e  

Y e t e r a n s  I n t e r e st  Rate, w h ich  w o u l d  have  c o s t  AHFC $12 mil lion.

Tolonhr>rifl (P07I 97A.P599
235 East 8th Avenue 

T hM  clo*v
P.O. Box 101020 

Anchorage, Alaska 99510
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T h e  H o n o ra bl e  R a m o n a  Bar n e s  

M a y  13, 1987 

Pa g e  2

For y o u r  I n fo rm a t i o n , in FY 1987, t hr ou g h  F e b r u a r y  28, 1987, A H F C  has m a d e  1589 

loans u n d e r  t h e  S t a t e  V et er an s  I nte re st  Rate P r o g r a m  a nd  356 lo ans  u n d e r  the 

federal V e t e r a n s  M o r t g a g e  Program, The average loa n w a s  51 16 , 0 0 0.

If y o u  n ee d mor e in for mation, d o n ' t h e s i t a t e  to c o n t a c t  me.

Si ncerely,

O f f ic e r

M N : d e
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What’s Available To 
The Veteran

4 ? m <

FIN ANFINANCE 
CORPORATION

There are three basic options available to the veteran through AHFC: 
* 1. An AHFC Loan combined with a Federal Veteranu Administration Loan; 

Z. The Veterans Mortgage Program; and 
3. The State Veterans Interest Rate Preference.

1. AHFC/Federal VA 
Benefit:
The major benefit of ccmolnlng an 
AHFC loan with a Feoera' VA 
guaranteed loan Is the lower down 
payment.
Maximum Loan Amount: S135,000 
Minimum Down Payment:
Up to S110,000 Zero down
$110,000-5135.000 25% on the

amount over
S110,000

'Qualification:
Eligioility for the Veteran benefit Is 
determined by the Federal Veterans 
Administration. This program may be 
combined with AHFC's Regular Pro- 
gmrn, the Veterans Mortgage Program, 
Tax-Exempt Program, HOF Program 
and Mobile Home Program.

2. Veteran’s Mortgage Program 
(VMP)
Benefit:
A lower Interest rate than unaer 
AHFC's other programs, on the entire 
loan amount.
Maximum ' oan Amount:
Single Family
Residence....................... $199,350
Duplex..............................$255,650
Triplex..............................$308,900
Four-plex.....................    S3S4.000

if tne residence is a multi-family dwell­
ing (duplex - four-Dlex) then all units 
must have been occupied as such for 
at least 5 years.
Minimum Down:
Single-Family and Duplex
Triplex and Four-plex Wb
•Qualification:
Federal restrictions require that in­

dividuals applying under this program 
be "qualified veterans” as defined 
under Title 38, United States Code 
101(2) and have been on active duty 
prior to January 1, 1977, and cannot 
have been out of the service for more 
than 30 years,

Documentation that Is accepted by 
AHFC as evidence of meeting the 
code is the Veterans Certificate of 
Eligibility, or a letter from the Federal 
Veterans Administration and a DD-214, 
or. for Commissioned Officers, e let­
ter from Personnel stating the entry 
fate of service. Basically, an individual 
must have served In the Armed Forces 
and nave been discharged other than 
dishonorably. In addition, active 
military who have completed their in­
itial period of duty may qualify. The 
code also Includes certain Individuals 
in the Public Health Service bui severe­
ly limits National Guard and Reserv­
ist. You may combine this program 
with Number 1 to receive the benefit 
of both the lower interest rate and 
the down payment.

3. State Veterans Interest 
Rate Preference
Benefit:
The S r*n Veteran receives a 1 per­
cent lower Interest rate on the first
390,000 of the loan. The important 
thing to remember Is that this Is not 
a program but an Interest rate differen­
tial that must be applied to a program. 
It may be applied tc all of the pro­
grams offered by AHFC but it may 
not be combined with Number 2, the 
Veterans Mortgage Program.

•Qualification:
Determination for the State Veterans 
Interest Rate preference Is made by 
AHFC. To qualify for the lower rate, 
the borrower may not currently be on 
active duty. An Individual must have 
served in the Armed Forces for 90 
days or more (unless discharged due 
to a service connected injury) and have 
been discharged other than dishonor­
ably. Active duty for the purpose of 
training will not be counted toward 
the 90 day requirement. Members of

Tcmrr
Prtnttd Vty. 1#«S
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the Reserve (if the unit Is a troop pro­
gram unit) and Alaska National Guard 
with a minimum of 5 years service 
may also qualify. In addition, a widow 
or widower may qualify If the Veteran 
was inducted from Alaska.

Type of Loan
AHFC utilizes an Alaska Building Equi­
ty (ABE) mortgage which is assumaole 
by a qualified buyer. Under this type 
of mortgage, the interest rate is fixed, 
nov/ever, there are moderate in­

creases to the monthly payments Ir. 
years four through nine. These In­
creases are applied directly to the 
outstanding principal baiance on the 
loan. Therefore, the loan Is repalc in 
approximately 18 years. A detailed 
description of the ABE mortgages Is 
available in AHFC's pampiet "Buying 
a Home In the Future "

Interest Rates
Mortgage interest rates are cased on 
the interest rate for AH^C bones plus

the Corporation's ope'ating costs ana 
will vary from time to time. INTEREST 
RATES ARE SUBJECT TO CHANGE 
WITHOUT PRIOR NOTICE. Consult 
your lender for the current AHFC rate.

'The qualifications giver, for m e  
three options are not intendeo tc 
oe inclusive but to provide cniy the 
basic guidelines.
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THE INTENT OF HB 269

The intent of HB 269 is to allow Public Health Service 
Officers to become eligible as veterans for the purpose of 
the Alaska Housing Finance Corp. State Veterans Interest 
Rate Preference program.

Public Health Service Officers are eligible for federal VA 
housing loans, and Alaska's Veteran Mortgage Program (VMP). 
They are eligible for most VA benefits under federal law, 
therefore, to exclude these "Veterans" from this interest 
preference program offered by the state is inconsistent with 
other aspects of veterans benefits.

The AHFC/ Fed VA program can be combined with the State 
Veterans Interest Rate Preference program to produce an 
extremely attractive interest rate for those purchasing or 
refinancing a home. Under the current statute (AS.56.101), 
Public Health Service Officers are not eligible for this 
combination. It is the intent of this bill to add these 
"Veterans" to this statute.

The foreclosure rate of AHFC has increased significantly over 
the past year. It is the intent of this legislation that 
this group of veterans should be eligible for the benefit 
this preference provides. In Alaska's current poor economy, 
anything that will help people keep their homes or buy a 
home helps our state.

Public Health Service Officers currently number 250 in the 
Anchorage area. The number living outside of this area is 
not available at this time. It is difficult to say how many 
people will make use of this program, therefore, the cost is 
not known. (See fiscal note and letter).

Favorable consideration of this bill would be apprectiated 
by its sponsors.

Thank you for your time.
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38 USCS § 101 V e t e r a n s ’ B e n e f i t s

1972. Act Oct. 24. 1972. P. L. 92-540. Title IV. § 409. 86 Stet. 1092. 
substi tu ted new item 102 for one which read: “ 102. Dependent parents 
and  husbands .”.

§ 101. Definitions
F o r  the purpo s e s  o f  this title [38 U S C S  §§  101 et seq.]—
I) T h e  term “Adm in i s t r a t o r "  means  the A dm in i s t r a t o r  o f  Ve te rans ’ 

Aifai rs.
(2) T h e  term “ ve te ran"  means  a person w h o  serv ed in the ac t ive  military, 
naval,  o r  air service, and w h o  was d i scharged or  released th er e fr om under  
c o n d i t i o n s  o th e r  than d ishonorable .
(3) T h e  term “surv iv ing s p ou s e” means (except for purpo se s  o f  ch ap te r  19 
o f  this title [38 U S C S  § §  701 et seq.]) a pers on o f  the o pp o s i t e  sex w h o  was  
the  s p ou s e  o f  a ve teran at the t ime o f  the v e te ran ’s death, and w h o  l ived 
w i th  the ve teran c on t inu ou s l y  f rom the date  o f  marr iage to the date  o f  the 
ve teran' s  dea th  (except where  there was a separat ion whi ch was due  to the 
m i s c o n d u c t  of, o r  p r o cu r ed  by, the ve teran w i thout  the fault o f  the spouse) 
a nd  w h o  has not remar r ied o r  (in cases not in vo l v i ng remarriage) has not

• s i n c e  the dea th  o f  the veteran, and after S ep t embe r  19, 1962, l ived with 
a n o t h e r  person and he ld h imse l f  or  herse l f  o u t  op en l y  to  the publ i c  to be 
the  s p ou s e  o f  su ch  o th e r  person.
14)(A) T h e  te rm " c h i l d "  means  (except for purpo se s  o f  chap te r  19 o f  this 

title [38 U S C S  § §  ”01 et seq.] and sect ion 5202(b) o f  this title [38 U S C S  
$ 5202(b)]) a person w h o  is unmarr ied a n d—

(i) w h o  is unde r  the age o f  e ighteen years:
(ii) who,  be fo re  attaining the age o f  e ighteen years, b e c ame  p e rm a ­
nen t ly  in capab le  o f  self-support; or
(iii) who ,  after attaining the age o f  e ighteen years and until c o m p l e ­
t ion o f  edu ca t i on  o r  training (but not after a ttaining the age o f  
twenty-three years), is pursuing a cours e  o f  ins truction at an app rov ed  
educa t io na l  institution:

a n d  w h o  is a l eg i t imate  chud,  a legally a dop t ed  chi ld, a s tepch i ld  w h o  is 
a m em b e r  o f  a veteran's h ou s eho ld  or  was a m em b e r  at the l ime o f  the 
v e t e r an ’s death,  o r  an i l legi t imate ch i ld  but, as to the a lleged father, on l y  
i f  a c k n ow l e d g e d  in wr it ing s igned by him, o r  i f  he has been jud ic ia l ly  
o r d e r e d  to  con t r ib u t e  to  the ch i l d ’s support  o r  has been, before  his 
death,  jud ic ia l l y  d e c r e ed  to be the father o f  su ch  child, o r  if he is 
o th e rw i s e  s h ow n  by e v i d en c e  sat i sfactory to  the Adm in i s t r a t o r  to be the 
fa ther  o f  su ch  ch i ld.  A  person shall be d e emed ,  as o f  the date  o f  death  
o f  a veteran, to  be the legally a dop t ed  ch i l d  o f  such veteran i f  such  
p e r s on  was at the t ime o f  the ve terans ’ dea th l iving in the ve terans ’ 
h o u s e h o l d  and  was legally adop t ed  by the veteran's surv iv ing  spouse  
w i th in  tw o  years after the ve teran’s death o r  the date  o f  ena c tmen t  o f

8
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(4) If t h e  surv iv ing •ipottfie is rioter- 
m ined to be in need of regu la r  aid and 
a t te nd an ce  u n d e r  Uie c r i te r ia  in 
§ 3.352 or is a  patient, in a nursing 
home, t h e  to ta l am oun t payab le  shall 
be increased by t h e  amount, set forth 
In 33 U.S.C. 411 (el. if th e  surviving 
spouse does no t  qualify  for t h e  regulai 
aid and a t te n d an c e  a llowance but is 
housebound  u n d e r  t h e  c r i te r ia  in 
§ 3.351(f). th e  to ta l  am oun t payable 
sha l l  lie increased by ti ie am oun t  set 
fo r th  in 33 U.S.C. 411(d).
[29 FR 10390. Julv 25. 1904. as amended at 
35 FR 18001. Der. 9, 1970, 37 FR 0070. Apr. 
1. 1972: 39 FR 34529. Sept. 20. 1974. 44 FR 
22717. Apr. 17. 197")
§ 3.0 Duty periods.

(a) ".-Icfive mil i t a ry ,  naval ,  a n d  a n  
se rv ice”. Th is  inc ludes active duty, 
and period of active du ty  for training 
du r ing  which t h r  individual concerned 
was disabled or died from  a disease or 
in ju ry  incurred o r agg rava ted  in line 
of du ty , and any  period of inactive 
du ty  t ra in ing  du r ing  which th e  indi­
vidual concerned was disab led or died 
from an in ju ry  incu r red  or aggravated 
in line of duty .

(b) "dc f i rc  duty".  T h is  means:
(1) Fu ll- time du ty  in th e  Armed 

Forces, o th e r  t h a n  active du ty  for 
tra in ing ;

(2) Fu ll- time d u ty  (o th e r  th a n  for 
t ra in ing  purposes) as a commissioned 
officer of th e  R egu la r  or Reserve 
Corps of th e  Public H ea l th  Service:

(I) On o r a f te r  J u ly  29, 1945. o r
(II) Before t h a t  da te  unde r  c ircum­

s tances a fford ing en t i t lem en t to "full 
m il i ta ry  benefi ts ."  or

(iti> At any time, for t h e  purposes of 
dependency and indemnity  compensa­
tion.

(3) Fu ll- time du ty  as n commissioned 
officer of 111" Coast and Geodetic 
Survey or of its successor agencies. 1)"' 
Env ironmen ta l .Science Services Ad 
m in is t ra t ion  and th e  Nationa l Oceanic 
and A tmospher ic  Adminis tra t ion :

(I) On or a f te r  J u ly  29. 1945, or
(II) Before tha t date:
(a) While cm t r a n s l e r  to  one of (>"' 

Armed Forces, or

30 CFR Ch. I (7-1-05 Edition)

tb) While , in t ime o f w a r o r n a t iona l  
emergency declared hy t h e  P res iden t , 
assigned to do t  on a project tor one 
of th e  Armed Forces in an  a rea  d e t e r ­
mined by th e  S ec re ta ry  o( Defense In 
be of immedia te  i r 'd l ta ry  hazard , ru­

le) In the  Ph i l ipp ine  Is lands on De­
cember 7. 1941, and con t inuous ly  In 
such islands th e re a f te r ,  or 

(ill) At any lime, for (h e  purposes of 
I dependency and  indem n ity  com pen sa ­

tion.
! (4) Service a t  any  l im e as a cadet at
i the United  S ta t e s  M ilitary . Ail For re, 

or Coast G u a rd  Academy, or as a m id ­
sh ipman at th e  United S ta t e s  Naval 
Academy;

(5) Authorized travel to  or from  such  
duty or service; and

(6) A person d ischarged o r released 
from a period of active du ty , shall be 
deemed to have con tinued  on active 
du ty during th e  period of t im e imme­
diately following th e  d a te  of such  dis­
charge or re lease from such  du ty  d e ­
termined by tiie S ec re ta ry  concerned  
to have been required for h im  o r h e r  
to proceed to iiis or h e r  home by tiie

j most direct rou te , and, in ail instances,
until m idnight of th e  d a te  or such d is­
charge or release. (33 U.S.C. 103(0)

(1) J a n u a ry  1, 1957, for service-con­
nected dea t li  benefi ts  w he re  th e  dis-

, charge or release occurred on o r a f te r  
l t h a t  date .

<ii> J a n u a ry  1. 1959, fo r service-con­
nected disability compensa t ion  where  
th r discharge or release occurred on or 

: a f te r  J a n u a ry  1. 1957.
(iii) Ju ly  21, 19(51, for compensa t ion  

1 or pension, where the  d ischarge o r r e ­
lease occurred prio r to .January  I. 
1957.

(<•) Activr du ty  far t r ain ing .  < 1) F u l l ­
time du ty  in th e  Armed Forces tier- 
formed by Reserves for t ra in ing  p u r ­
poses;

(2) Fu ll- time du ty  for t ra in ing  p u r ­
poses perfo rm ed as a commissioned of­
ficer of th e  Reserve Corps of th e  
Public H ea l th  Service:

(i) On o r a f te r  Ju ly  29, 1945. or
(ii) Before t h a t  da te u n d e r  c ircum ­

stances affording en t i t lem en t lo "full 
military benefits ," nr

(iii) At any time, for t h e  pu rposes of 
dependency and indemnity  mmpmisa- 
tion:

Voterant Administration

Ctl Full- time du ty  p e r fo rm ed  by 
m embers  of th e  N ational G u a rd  of an,\ 
S la te ,  unde r  32 U.S.C. 313. 502. 593. 
504. o r  505. o r th e  p r io r corre spond ing  
provisions of law or full-t ime d u ty  hy 
such  m embers  while p a r t ic ip a t ing  in 
t h e  reenac tm en t of th e  B a t t le  of First 
M anassas  in Ju ly  1901;

(4) D u ty  p e rfo rm ed  by a  m embe r of 
a S en io r  Reserve O ff ice rs ’ T ra in ing  
Corps p rog ram  when o rde red  to such 
d u ty  for th e  pu rpose of field t ra in ing  
o r a p rac l ice cruise unde r  c h a p te r  103 
of t i t le  10, United S ta te s  Code ( th is  
s u b p a r a g ra p h  is effective O c tobe r 1. 
1932. with respec t to  cleaths and  dis­
abilities resu l t ing  from diseases oi in ­
ju r ies  incu r red  or agg rava ted  a f te r  
S ep tem be r  30, 1932, and it is effective 
O c tobe r 1, 1983, w ith re spec t to d e a th s  
and disabili t ies resu l t ing  from diseases 
or in ju r ies  incurred  or agg rava ted  
befo re O c tobe r I, 1932) (Pub . L. 97- 
306, as am ended  bv see. 210. Pub. L. 
90-223): and

(5) Autho r ized  travel to o r from such  
duty .
T h e  te rm  doer, not include du ty  p e r ­
fo rmed as a tem po ra ry  m embe r of th e  
Coast G u a rd  Reserve.

(d) Inac t ive  du ty  t r a ining .  T h is  
means: Ml Du ty  (o th e r  th a n  full-time 
du ty )  prescribed for Reserves ( inc lud ­
ing commissioned officers of t iie Re- 
serve Corps of th e  Public H ea l th  S e rv ­
ice ' by th e  S ec re ta ry  concerned unde r 
37 U.S.C. 206 or any o th e r  provision of 
law;

(2) Special add it iona l du ties  a u t h o r ­
ized for Reserves (includ ing comm is­
s ioned officers of th e  Reserve Corps of 
I lie Public H ea l th  S e n  ice) by an a u ­
th o r i ty  des igna ted  by th e  S ec re ta ry  
concerned and perfo rm ed  by th em  on 
a vo lun ta ry  basis in connect ion w ith 
th e  p rescribed t ra in ing  o r m a in te ­
nance activit ies of th e  un its  to which 
th ey  a re  assigned; and

(3) D u ty  to th e r  th a n  full-t ime d u ly '  
p e rfo rm ed  by a m ember of t h e  Nation 
al G u a rd  of any  S>n'e. unde r  32 U.S.C. 
316. 502. 503. 504. or 505. o r th e  p r i r r  
•orrespondinq provisions of law. T h e  
te rm  "inactive du ly  ' r a in in g "  does not 
include:

11) Work or s tudy  perfo rm ed in con ­
nec t ion w ith ro rre spo tidenee courses.

§3.6
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the death resu lted f rom a di sab i l i ty  incurred or  aggravated, in line 
o f  duty  in t h e  ac t ive  m i l i ta ry ,  n ava l , or  a i r  serv ice.

(17) T h e  te rm  ' ‘i ion -se rv ice -connec tod ’’ m eans, w i th  respect, to  d is ­
ab i l i ty  o r d ea th , t h a t  s u ch  d is ab i l i ty  w as  no t i n c u r r e d  o r  a g g r a v a t ­
ed, o r  t h a t  th e  d e a th  did no t  r e s u l t  f rom  a d isab i l i ty  in c u r r e d  o r  a g ­
g rav a ted . in line o f du ty  in th e  a c t iv e  m il i ta ry , naval , o r a i r  se rv ice .

1 18) The te rm  “d is c h a r g e  o r  r e l e a s e ” inc ludes  (A )  r e t i r em en t  
from  th e  a c t iv e  m i l i ta ry , nava l , o r  a i r  serv ice , a n d  (B )  t h e  s a t i s f a c ­
to ry  comple t ion o f  th e  p e r iod  o f  a c t iv e  m il i ta ry , naval , o r  a i r  se rv ice  
fo r  which a  p e rson  w as  ob l ig a ted  a t  th e  l im e of e n t r y  in to  such 
se rv ice  in the  case o f a  pe rson  who, hue  to en l is tm en t  o r  r e e n l i s t ­
men t , was not aw a rded  a d i s c h a rg e  o r re lea se  from such  p e r iod  of 
se rv ice  a t  the  t ime of su ch  comple t ion  th e reo f  and  who, a t  su ch  
tir.ic, would o th e rw is e  have  been e l ig ib le  fo r th e  aw a rd  o f  a  d i s ­
c h a rg e  o r re le a s e  u n d e r  c o nd i t io n s  o th e r  th a n  d ishonorab le .

(19 ) The te rm  "S ta t e  home" m ean s  a home e s tab l i shed  bv a  S ta te  
(o th e r  thar, a p o sse ss ion )  fo r v e te r a n s  d isab led by age, d isea se , n r 
o th e rw ise  who by rea son  o f such d is ab i l i ty  a r e  in c apab le  o f e a r n in g  
a liv ing . Such te rm  a lso  in c ludes  su ch  a home wh ich  fu r n i s h e s  
n u r s in g  home ca re  fo r  v e te r a n s .

(2 't) T he  te rm  " S t a t e ” m ean s  each  o f  th e  severa l  S ta te s ,  T e r r i t o ­
ries . and  possess ions  o f th e  Un ited  S ta te s ,  the  D is t r i c t  o f  Columbia , 
and  th e  Commonwea l th  o f  P u e r to  Rieo. F o r  th e  pu rpose  o f sec t ion
903 and  c h a p te r s  24 and 35 o f  th is  t i t le , such  te rm  a lso  in c lu d e s  the 
Canal  Zone.

(21) The  te rm  "ac t iv e  d u tv "  m ean s—

(A) full-time duty  in the Armed Forces, other than act ive  
du ty  fo r  t r a i n i n g ;

(B ) fu l l- t im e du ty  ( o t h e r  t h a n  fo r t r a in in g  p u rp o se s )  a s  a 
comm iss ioned  o f f i c e r  o f  the  R egu la r  or Reserve Co rp s  o f  the 
Puh lie  H ea l th  Se rv ice <i) on o r a f t e r  Ju ly  29, 1945, o r  ( i i )  be­
fo re t h a t  d a te  u n d e r  c i r c um s ta n c e s  a f fo rd in g  en t i t lem en t lo 
" fu l l  m i l i t a ry  b en e f i t s "  o r  ( i i i )  a t  a n y  time, fo r  th e  p u rp o s e s  o f 
c h a p t e r  13 o f th i s  t i t l e ;

(C) fu l l- t ime du ty  a s  a  comm iss ioned  o f f ic e r  of th e  N a t io n a l  
Oceanic and  A tm osph e r ic  A dm in is t ra t io n  o r  i ts  p red ec e s so r  o r ­
g an iza t ion  t h r  Coas t a n d  tJeodetic Su rvey  ( i ) on o r  a f t e r  J u ly  
29, 1915, o r  ( i i i  b e fo re  t h a t  d a te  ( a )  while  on t r a n s f e r  to one of 
th e  A rn v d  Forces , o r  ( b ) while , in lime o f w a r o r n a t ion a l  
em ergency  dec la red  by th e  P r e s id en t ,  ass igned  to d u ty  on a 
p ro je c t  fo r  one o f the A rmed Fo rces  in an a r e a  d e te rm in ed  by 
th e  S e c re ta ry  o f D e fense  to be o f immedia te  m i l i ta ry  h az a rd ,  o r
( c )  in th e  P h i l ip p in e  I s lan d s  on December 7, 1941, a n d  con tinu - 
i.ii 'dy in su ch  is land s  t h e r e a f t e r ,  o r  ( i i i )  a t  any  time, fo r  the 
pu rpose s  o f c h a p te r  18 o f  th i s  t i t le ;

10
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iD )  se rv ice  as a cadet, a t  th e  Un ited  S t a t e s  M il i t a ry ,  Air

Force , o r  G o a t  G uard  Academy, o r as  a  m id sh ipm an  at the 
Un ited  State .; Naval Academy; and

i U) au tho r iz ed  t rave l to o r  f rom  such  du ty  o r  serv ice .
122) T he  t e rm  "ac t iv e  du ty  fo r t r a i n in g "  m e a n s— '

• A fu l l- t im e du ty  in th e  A rmed F o rc e s  p e r fo rm ed  by Re­
se rves  fo r  t r a in in g  p u rpo se s ;

(B i  fu l l- t im e du ty  fo r t r a i n in g  pu rpose s  p e r fo rm ed  as a com ­
m iss ioned  o f f ic e r  o f  the  Rese rve Corps of th e  Pub l ic  H ea l th  
Se rv ice ( i )  on o r  a f t e r  J u ly  29, 1945. o r  ( i i )  be fo re  t h a t  da te  
u n d e r  c i r c um s ta n c e s  a f f o r d in g  en t i t lem en t  to  " fu l l  m i l i t a ry  b en ­
e f i ts" ,  o r ( i i i )  a t any  time, f o r  th e  p u rp oses  o f  c h a p t e r  13 o f

th is  t i t l e ;
tC ) in the  ease of members  o f the  N a t io n a l  G u a rd  o r A i r  N a ­

t ional G ua rd  of any  S ta te , fu l l- t im e du ty  u n d e r  sec t ion  31(5, 502, 
503, 501. o r 505 o f  t i t l e  32. o r th e  p r io r  co r re sp o nd in g  p rov is ions
of law ; and

( D) au tho r iz ed  t rav e l  to o r from such  duty .
The te rm  does not inc lude du ty  p e rfo rm ed  as  a t em po ra ry  m ember of 
the ( 'o a s t  G u a rd  Reserve.

(23) The  te rm  " ina i  l ive du ty  t r a in in g "  m ean s—
(A ) du ty  (o th e r  than  fu l l- t ime du ty )  p re sc r ib ed  fo r R ese rves 

( inc lud ing  comm iss ioned o f f ic e rs  o f the  Rese rve Co rp s  of the 
Pub lic  Health  S e r v i c e )  hy the  S e c re ta ry  conce rned  u n d e r  sec­
tion 20(5 o f t i t le  27 o r any  o th e r  provis ion of l aw ;  and

<B> specia l add it iona l  du t ie s  au tho r iz ed  fo r Rese rves 1 in* h id ­
ing  comm iss ioned  o f f ic e rs  o f the  Reserve Corps o f the Pub l ic  
H ea l th  Se rv ice ) by an a u th o r i ty  des igna ted  by tho S e c re ta ry  
conce rned  and p e rfo rm ed  by them  on it v o lu n ta ry  bas is  in con ­
nec t ion w ith the  p resc r ibed  t r a i n i n g  o r  m a in te n an c e  ac t iv i t ie s  
o f the u n i t s  to which they  a rc  a ss igned .

Hi th e  case  o f  a member o f th e  N a t iona l  G uard  o r  A ir  N a t ion a l  
Guard o f any  S ta te , such  te rm  moans du ty  ( o t h e r  th a n  fu l l- t im e 
du ty )  u n d e r  sec t ions Hit), 502. 503, 5<M, o r  505 o f t i t l e  32. o r  the 
p r io r  co r re spond ing  p rov is ions of law. Such te rm  does not inc lude 
( i) work o r s tudy  p e rfo rm ed  in connection w i th  co r re spond en ce  
courses, ( i i )  a t te nd an ce  at an educa t iona l in s t i tu t io n  in an inac tiv e  
s ta tu s ,  o r i iii i du ty  perfo rm ed  as a tem po ra ry  m ember of th e  Coast 
Guard Reserve,

(21) The te rm  "ac t ive  m il i ta ry , naval , o r  a i r  s e rv ice "  inc ludes  ac ­
tive du ly , an y  period of ac t ive du ty  fo r t r a i n in g  d u r in g  .vhich the  
ind iv idua l conce rned  was d isab led  or died from  a d isease  o r  in ju ry  
incu r red  o r  ag g rav a ted  in line o f  duty , and  any period of inac tive 
du ty  t r a i n i n g  du r in g  which th e  ind iv idua l conce rned  w as  d isab led  or

• • r -I..*..
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A L A S K A  H O U S I N G  F I N A N C E  C O R PO R A T I O N  

Fiscal N ot e  - HB 269

It 1s d i f f i c u l t  to de t e r m in e how muc h this  m e a s u r e  w o u l d  c o s t  A H F C  s ince  It 

is d i f f i c u l t  to e s ti m a t e  how  many  f o r m e r  and c u r r en t Pub li c H e a l t h  S e r v i c e  

(PHS) e mp l o y e e s  will t ake a d v a n t a ge  of this program. C u r r e n t l y  t h e re  are 

2 50  P H S  c o m m i s s i o n e d  o f f i c e r s  w o r k i n g  1n A nchorage. (S tatewide f i g u r e s  w e r e  

n ot  I mm e d i a t e l y  available.) If ail took advantage of the p r o g r a m  and 

qu ali fie d, at an a ve ra g e  loan am ou n t  of $110,000, a 1 p e r c e n t  s u b s i dy  w o u l d  

c o s t  A H F C  $1. 5 million.

If t he bill w a s  a me nd e d  to ext end  the 1 p e r c en t  p r e f e r e n c e  I n t e r e s t  rate to

all a c t i v e  m i l i t a r y  w i t h  at l e as t  five y e a r s  of service, a g a i n  A H F C  finds

1t d i f f i c u l t  to d et er min e jus t how muc h 1t w o u l d  cost. Ho wever, the 

f o l l o w i n g  1s an estimate.

As of  S e p t e m b e r  1986, there w e r e  25 ,90 6 active m i l i t a r y  personnel 

- I n c l u d i n g  Navy, Army, A 1 r  Force, M a r i n e s  and C o a s t  G u a r d  - s e r v i n g  1n 

Alask a. If o n e - t h 1 r d  of t h ose  pe rsonnel, ap p l i e d for, w e r e  q u a l i f i e d  a nd  

r e c e i v e d  t h e  s ubsidy, b a s e d  on an a v e ra ge  loan of $116,000, the 1 p e r c e n t  

s u bsi dy w o u l d  c o s t  AHFC  $64 million.

It s h o u l d  be  n ot ed  that  the Fiscal N ot e  colum ns all show zeros. T he i m p a c t

of this pro pos al w o u l d  be on AHFC 's R e v o l v i n g  Loa n Fund,

A dd it i on a l  b a c k g r o u n d  and historical Inf orm ati on Is c o n t a i n e d  In the 

a t t a c h e d  l e t t e r  to the bill's sponsor, R e p r e s e n t a t i v e  Barnes.




