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D E P A R T M E N T  O F  A D M I N I S T R A T I O N
DIVISION OF RETIREMENT & BENEFITS 

PLEASE REPLY TO:C  P.O.BOX CR □ 2600 DENALI ST. SUITE 401
JUNEAU, ALASKA 99811-0203 ANCHORAGE. ALASKA 99503
PHONE: (907)465-4460 PHONE (907) 277-7504

STEVE COWPER, GOVERNOR
A p r i l  2 3 ,  1987

The Ho n or ab le  Fran Ulmer 
Chairman

House S t a t e  A f f a i r s  Committee 

A la s k a  S t a t e  L e g i s l a t u r e  
P.O.  Box V 

Jun ea u ,  AK 99811

Dear R e p r e s e n t a t i v e  Ulmer:

Re: House B i l l  262

In  accordance w i t h  A la s k a  S t a t u t e  2 4 . 0 8 . 0 3 6 ,  I am p r o v i d i n g  an a n a l y s i s  

o f  House B i l l  262.  The a n a l y s i s  i n c l u d e s  t h e  l o n g - t e r m  and s h o r t - t e r m  

c o s t s  t o  t h e  s t a t e  i f  t h e  b i l l  i s  ado pted and t h e  im p a c t  t h e  b i l l  w i l l  

have on t h e  a c t u a r i a l  soundness o f  t h e  P u b l i c  E m p l o y e e s ’ R e t i r e m e n t  System 

(PERS) and th e  T e a c h e r s '  R e t i r e m e n t  System (TRS) f u n d s .  R e q u ir e d  changes,  

t o  t h e  a p p r o p r i a t i o n  f o r  th e  D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s  are  

d i s c u s s e d  i n  a s e p a r a t e  f i s c a l  n o t e .

T h i s  b i l l  would  a l l o w  members v e s t e d  i n  th e  P u b l i c  Em plo yee s'  (PERS) and 

Te a c h e rs '  R e t i r e m e n t  Systems (TRS) t o  c l a i m  up t o  f i v e  y e a r s  s e r v i c e  i n  

th e  Peace Corps as c r e d i t e d  s e r v i c e  in  t h e  PERS o r  TRS. Once t h e  s e r v i c e  

i s  c l a i m e d ,  t h e  member would be i n d e b t e d  t o  t h e  sys te m f o r  t h e  e m p l o y e e 's  
c o n t r i b u t i o n  f o r  t h e  e q u i v a l e n t  s e r v i c e .

T h i s  b i l l  i s  e s t i m a t e d  t o  r e s u l t  i n  a .04% i n c r e a s e  i n  t h e  PERS em p lo y e r

c o n t r i b u t i o n  r a t e s  f o r  FY 88 and t o  remain  l e v e l  each y e a r  t h e r e a f t e r .

The s t a t e  PERS p a y r o l l  i s  e s t i m a t e d  t o  be $ 4 6 9 , 1 6 1 , 5 2 4  i n  FY 88 and t o
remain l e v e l  each y e a r  t h e r e a f t e r .  The b i l l  wo uld  a l s o  r e s u l t  i n  a .04%

i n c r e a s e  t o  t h e  TRS e m p lo y e r  c o n t r i b u t i o n  r a t e s  and a .04% i n c r e a s e  to t h e  
TRS S t a t e  Match f o r  FY 8 8 .  The s t a t e  TRS pay. o i l  i s  e s t i m a t e d  t o  be 
$ 5 2 , 5 7 6 , 2 6 5  i n  FY 88 and remain l e v e l  each y e a r  t h e r e a f t e r .  The TRS s t a t e  

match p a y r o l l  f o r  FY 88 i s  e s t i m a t e d  t o  be $ 3 7 4 , 2 2 6 , 7 9 5  and remain  l e v e l  
each y e a r  t h e r e a f t e r .

The s t a t e  c o s t s  o f  $ 3 5 8 .5  a r e  c a l c u l a t e d  as f o l l o w s :

The i n c r e a s e  i n  th e  PERS c o n t r i b u t i o n  r a t e

( . 0 4 % )  t i m e s  t h e  e s t i m a t e d  FY 88 s t a t e  PERS
p a y r o l l  ( $ 4 6 9 , 1 6 1 , 5 2 4 )  e q u a l i n g :  $ 1 8 7 .7

The i n c r e a s e  i n  t h e  TRS c o n t r i b u t i o n

r a t e  ( .0 4 % )  t i m e s  t h e  e s t i m a t e d  FY 88

Department  o f  E d u c a t i o n  TRS p a y r o l l

( $ 5 , 8 9 8 , 8 1 5 )  e q u a l i n g :  2 . 4

Public Employees' Retirement 
Teachors’ Retirement System 

Judicial Retirement System 

Elected Public Officers Retirement 
National Guard Retirement System 

Territorial Retirement System 
Retifoos Voluntary Oontal Vision Audio Plan 

Supplemental Benefits System 
Group HeaUh'Lifft Insurance Benefits 
Deferred Compensation Plan 

Public Employers Socal Security Contributions

02-B4LH Note: Please Include Your Social Security Number In All Correspondence & Requests Concerning Your Benefits.



The Honorable Fran Ulmer - 2 - April 23, 1987

The i n c r e a s e  i n  t h e  TRS c o n t r i b u t i o n  ra».c

( . 0 4 % )  t i m e s  t h e  e s t i m a t e d  FY 88 U n i v e r s i t y

o f  A l a s k a  TRS p a y r o l l  ( $ 4 6 , 6 7 7 , 4 5 0 )  e q u a l i n g :  1 8.7

P l u s  t h e  i n c r e a s e  i n  t h e  TRS s t a t e  match 
c o n t r i b u t i o n  r a t e  ( . 0 4 % )  t i m e s  the 

e s t i m a t e d  FY 88 TRS s t a t e  match p a y r o l l  

( $ 3 7 4 , 2 2 6 , 7 9 5 )  e q u a l i n g :  149 .7

T o t a l  s t a t e  FY 88 c o s t s  $ 3 5 8 .5

In a d d i t i o n  t o  t h e  s t a t e  c o s t s  d e s c r i b e d  ab o ve ,  t h e r e  would  be an i n c r e a s e  

i n  p o l i t i c a l  s u b d i v i s i o n s '  and school  d i s t r i c t s '  FY 88 c o n t r i b u t i o n  r a t e  

o f  .04% r e s p e c t i v e l y .  T h i s  would r e s u l t  i n  an e s t i m a t e d  i n c r e a s e  i n  c o s t  

f o r  p o l i t i c a l  s u b d i v i s i o n s  o f  $ 1 1 8 .5  and to  sch ool  d i s t r i c t s  o f  $ 1 2 3 . 7 .  

These f i g u r e s  a r e  based on an e s t i m a t e d  p o l i t i c a l  s u b d i v i s i o n  PERS p a y r o l l  
o f  $ 2 9 6 , 3 5 4 , 4 9 1  f o r  FY 88 which i s  assumed t o  remain l e v e l  each y e a r  

t h e r e a f t e r  and an e s t i m a t e d  sch ool  d i s t r i c t  TRS p a y r o l l  o f  $ 3 2 1 , 6 5 0 , 5 3 0  

f o r  FY 88 wh ich  i s  assumed t o  remain l e v e l  each y e a r  t h e r e a f t e r .

I f  t h i s  b i l l  becomes l a w ,  t h e  PERS unfunded l i a b i l i t y  - i l l  i n c r e a s e  t y  S3 

m i l l i o n  and t h e  f u n d i n g  r a t i o  w i l l  dec rease by .2%. In  th e  TRS, th e 

unfund ed l i a b i l i t y  w i l l  i n c r e a s e  by $ 3 .1  m i l l i o n  and th e  f u n d i n g  r a t i o  

w i l l  dec re as e by .2%.

S i n c e r e l y ,

R o be r t  F. S t a l n a k e r  
Deputy D i r e c t o r

RFS/cam/7



POSITION PAPER
HB 262

T h i s  b i l l  would  a l l o w  members v e s t e d  i n  th e  T e a c h e r s '  R e t i r e m e n t  

System (TRS) and the  P u b l i c  Employees R e t i r e m e n t  System (PERS) to  
c l a i m  up t o  f i v e  y e a r s  s e r v i c e  i n  th e Peace Corps as s e r v i c e  c r e d i t  in  

t h e  PERS o r  TRS. Upon c l a i m i n g  t h i s  s e r v i c e ,  th e  member would be
in d e b t e d  t o  the  system f o r  t h e  e m p l o y e e 's  c o n t r i b u t i o n  f o r  th e  

e q u i v a l e n t  s e r v i c e .

The d ep ar tm e nt  i s  n e u t r a l  on t h i s  b i l l  due to  th e  f i s c a l  imp act  upon 

t h e  s t a t e  and o t h e r  covered e m p lo y e r s .

4

i r e c t o r  o f  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s Date
y - ^ y - g - 7

Depa rtme nt  o f  A d m i n i s t r a t i o n



A M E N D M E N T
O f f e r e d  i n  t h e  B y  C a t oT O :  HB 262
P a g e  1 ,  l i n e  8 ,  a f t e r  " C o r p s " :I n s e r t  a n d  r e l a t i n g  t o  r e t i r e m e n t  b e n e f i t s  f o r  p e a c e  o f f i c e r s ,  s p e c i a l  o f f i c e r s  o f  t h e  A l a s k a  S t a t e  T r o o p e r s ,  c o r r e c t i o n a l  o f f i c e r s ,  a n d  f i r e m e n "
P a g e  8 ,  a f t e r  l i n e  6 :I n s e r t  a n e w  b i l l  s e c t i o n  t o  r e a d :" *  S e c .  7 .  A S  3 9 . 3 5 . 3 6 0 ( a )  i s  a m e n d e d  t o  r e a d :( a )  A n  e m p l o y e e  e m p l o y e d  b e f o r e  J a n u a r y  1 ,  1 9 8 0 ,  who c o m p l e t e s  t h r e e  y e a r s  o f  c r e d i t e d  s e r v i c e  w i t h  t h e  s t a t e  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  f o r  w h i c h  t h e  e m p l o y e e  m a k e s  c o n t r i b u t i o n s  r e q u i r e d  b y  t h i s  c h a p t e r  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  s e r v i c e  r e n d e r e d  (1 )  b e f o r e  J a n u ­a r y  1 ,  1 9 6 1 ,  a s  n e m p l o y e e  o f  t h e  s t a t e  a n d  f o r m e r  T e r r i t o r y  o fA l a s k a ;  (2)  b e f o r e  J a n u a r y  1 ,  1 9 6 1 ,  a s  a n  e m p l o y e e  o f  t h e  U n i t e dS t a t e s  g o v e r n m e n t  i n  A l a s k a ,  e x c l u d i n g  s e r v i c e  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ;  o r  (3)  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  a s  a p e a c e  o f f i c e r ,  c o r r e c t i o n a l  o f f i c e r ,  o r  f i r e m a n  o f  a p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i ­s i o n  o f  t h e  s t a t e  i f  t h e  e m p l o y e e  i s  v e s t e d  a n d  i s  a n  a c t i v e  p e a c e  o f f i c e r ,  c o r r e c t i o n a l  o f f i c e r ,  s p e c i a l  o f f i c e r  c o m m i s s i o n e d  b y  t h e  s t a t e  t r o o p e r s ,  o r  f i r e m a n  i n  t h e  s y s t e m  o n  o r  b e f o r e  J a n u a r y  1 ,  1983 [A S  OF J U L Y  1 ,  1 9 8 0 ] .  T h e  r e t i r e m e n t  b e n e f i t s  p a y a b l e  t o  a n  e m p l o y e e  u n d e r  t h i s  s e c t i o n  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  o f  t h e  r e t i r e m e n t- 1 -  5 / 1 1 / 8 7



5 - 0 9 8 4 A aC r a m e r

p e n s i o n  b e n e f i t s  p a i d  t o  t h e  e m p l o y e e  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  f o r  t h e  s a m e  p e r i o d  o f  s e r v i c e . "
R e n u m b e r  r e m a i n i n g  b i l l  s e c t i o n  a c c o r d i n g l y .

- 2 - 5 / 1 1 / 8 7
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MEMORANDUM
T O :  R E P R E S E N T A T I V E  FRAN U LME R,  C H A I R  HO U SE  S T A T E  A F F A I R SC O M M I T T E E ,  & COMMITTEE MEMBERS ,FROM : R E P R E S E N T A T I V E  B E T T E  CATOR E :  AMENDMENT TO HB 262I  am o f f e r i n g  t h i s  a m e n d m e n t  t o  HB 2 6 2  e n t i t l e d ,  " A n  A c t  r e l a t i n g  t o  c r e d i t e d  s e r v i c e  u n d e r  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  a n d  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  f o r  s e r v i c e  i n  t h e  P e a c e  C o r p s , "  t o  i n c l u d e  s p e c i a l  o f f i c e r s  c o m m i s s i o n e d  b y  t h e  A l a s k a  S t a t e  T r o o p e r s  i n  o r d e r  t o  a l l o w  t h o s e  f e w  l a w  e n f o r c e m e n t  o f f i c e r s  who w e r e  a s s i g n e d  t o  u n d e r c o v e r  w o r k  f o r  t h e  s t a t e  b e f o r e  j o i n i n g  a  l o c a l  p o l i c e  d e p a r t m e n t  o r  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  r e c e i v e  c r e d i t e d  s e r v i c e .  S p e c i a l  c o m m i s s i o n s  a r e  n o r m a l l y  i s s u e d  t o  f u l l  t i m e  l a w  e n f o r c e m e n t  p e r s o n n e l  who a r e  a l r e a d y  c o v e r e d ,  s o  t h i s  w i l l  o n l y  a f f e c t  t w o  o r  t h r e e  p e o p l e .  H o w e v e r ,  t h e s e  f e w  h a v e  w o r k e d  f o r  t h e  s t a t e  i n  a  v e r y  d a n g e r o u s  l i n e  o f  w o r k  a n d  s h o u l d  b e  a b l e  t o  r e c e i v e  c r e d i t  f o r  t h a t  t i m e .I  a p p r e c i a t e  y o u r  f r i e n d l y  c o n s i d e r a t i o n  o f  t h i s  a m e n d m e n t  a n d  u r g e  y o u r  s u p p o r t .T h a n k  y o u .



—

STATE OF ALASKA 1987 LEGISLATIVE SESSION M g *  .

FISCAL NOTE

R i l l  V e r s i o n :  hb 262
REQUEST_______________________________________  P u b l i s h  D a te :  A p r i l a, 1987

R e v i s i o n  D a te :  ____________________________  Agency A f f e c t e d :  A d m in is tra t io n _______________
T i t l e : An A c t R e la tin g  to  C red ite d  BRU: R e tirem en t and B e n e fits
Serv ice Under the  . . .
Sp on so r :T a y lo r   Components :R e tirem en t and B e n e fits
R e q u e s t o r : __________________________________ __________________________________________

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

FY 87 FY 88 FY 89 FY 90 1 FY 91 1 FY 92
OPERATING 1 1

PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 1 0.0
TRAVEL 0.0 0.0 0.0 0.0 1 0.0 1 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 1 0.0 1 0.0
SUPPLIES 0.0 0.0 0.0 0.0 1 0.0 i 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 1 0.0 1 0.0
LAND 4 STRUCTURES 0.0 0.0 0.0 o.o ! ■ o.o 1 0.0
CRANTS, CLAIMS 0.0 0.0 0.0 0.0 1 0.0 1 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 1 o.o 1 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 1 0.0 1 0.0

CAPITAL 0.0 1 0.0 1 0.0 0.0 1 0.0 1 0.0

REVENUE 0.0 | 0.0 | 0.0 0.0 1 0.0 1 0.0

FUNDING: (Thousands o f  D o l l a r s )
CENERAL fund 0.0 1 0.0 1 0.0 0.0 1 0.0 1 0.0
r EDERAL FUNDS 0.0 0.0 i 0.0 o.o 1 0.0 1 0.0
OTHER 0.0 1 0.0 1 o.o 0.0 1 0.0 1 0.0
TOTAL 0.0 0.0 1 0.0 0.0 1 0.0 1 0.0

POSITIONS:
-ULL-TIME 0.0 o.o 1 0.0 o.o 1 0.0 1 0.0
3ART-TIME 0.0 1 0.0 1 0.0 0.0 1 0.0 1 0.0
TEMPORARY 0.0 | 0.0 1 0.0 0.0 1 0.0 i 0.0

ANALYSIS: A t t a c h  a s e p a r a t e  page i f  necessary

An a n a l y s i s  o f  t h e  impact  t h i s  b i l l  on the  a c t u a r i a l  soundness o f  th e  

P u b l i c  Em plo yee s'  R e t i r e m e n t  System and the T e a c h e r s '  R e t i r e m e n t  System i s  
p r ov id e d i n  the a t t a c h e d  l e t t e r  t o  R e p r e s e n t a t i v e  i n n e r .

Prepared By:/m sert  f . s taTnaker 
D i v i s i o n :  R e tirem en t and B e n e fits

Phone: 465-4470 
Date

Approved by Com mis sio ne r:  Ga rrey Peska

Agency: D e pa rt me n t  o f  A d m i n i s t r a t i o n  "

A p r i l  22, 1987

D at e :

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  

L e g i s l a t i v e  F in an ce  

L e g i s l a t i v e  Sponsor 

Re q ue st or
O f f i c e  o f  Management and Budget 
Impacted A g e n c y ( i e s )
Senate S e c r e t a r y Page 1 of i

Rev. 9 / 1 6 / 8 6

8/601/0^22-02 VI




