


Of ficial Business
Alaska State Legislature

House
P .O . BOX V

S t a t e  C a p i t o l
Juneau , A la sk a  99811

TO: All Committee Members

FROM: R e p r e s e n t a t i v e  Fran Ulme^, Chair 
H o u s e  State A f f airs P tim .ittee

DATE: M a y  4, 1987

RE: Special a p p r o p r i a t i o n  to the B udget R e s e r v e  A c c o u n t  
and the Permanent Fund.

A t t a c h e d  is a w o r k  draft of a bill that w o u l d  approp r i a t e  the 
receipts of c e r tain r o yalty oil and tax settlements. I w o u l d  like 
the H ouse S t a t e  A f f a i r s  Committee to c o n s i d e r  s p o n s o r i n g  this 
p r o p o s e d  legislation.

This p r o p o s a l  w o u l d  d e posit into the Permanent Fund o n e -half of 
the r e c eipts received b y  the State from settle m e n t s  or other 
c o n c l u s i o n s  from three cases (State V. A m e r a d a  Hess; A r c o  v. 
State; and U n i t e d  States v. A l a s k a ) . The o ther o n e -half of these 
r e c eipts w o u l d  be d e p o s i t e d  in the Budget R e s e r v e  Fund.

The above d e p o s i t s  w o u l d  serve two purposes:

1) The r e d u c t i o n  of dedic a t e d  funds to the p r i n c i p a l  of the 
P e r m a n e n t  Fund could be offset, in part, b y  a p p r o p r i a t i n g  
w i n d f a l l  settlements.

2) A d d i t i o n a l  deposits to the Budget R e s e r v e  A c c o u n t  w o u l d  serve 
to p r o t e c t  the State from budget shortfalls.

I w o u l d  a p p r e c i a t e  y o u r  consid e r a t i o n  of this p r o p o s e d  bill and 
look forward to h e a r i n g  y o u r  comments.



Background

State v. Amerada H e s s : involves the valuation of the State's 
royalty share of oil from Prudhoe Bay. At issue - the value 
of North Slope crude when it reaches the lower 48 and 
determining what deductions should be made to arrive at the 
value of oil as it enters TAPS;

United States v. A l a s k a : pertains to a dispute over who owns 
the title of lands (Dinkum Sands) in the Beaufort Sea; and

Arco v. A l a s k a : question over tax liability of oil 
companies.
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
i

CS FOR HOUSE BILL NO. 166 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating from the earnings reserve

account of the Alaska permanent fund to the budget 

reserve fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $250,000,000 is appropriated from the earnings 

reserve account of the Alaska permanent fund (AS 37.13.145) to the budget 

reserve fund (AS 37.05.156).

* Sec. 2. This Act takes effect July 1, 1987.

- 1 - C S H B  1 6 6 (SA)



11

12

13

14

15

16

17

1819
20

21

22
2324
25

26272829

WORK DRAFT WORK DRAFT WORK DRAFT

O r i g i n a l  sp o nsor: Rules/G overnorFunding In fo rm a tio n  G e n e ra l  Fund 5 - 0 -Ocher Funds -0 -
5

wol387hBD i e r d o r f f  4/15/87

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEECS FOR HOUSE BILL NO. 166 ( S t a t e  A f f a i r s )IN THE LEGISLATURE OF THE STATE OF ALASKA FIFTEENTH LEGISLATURE - FIRST SESSION A BILLFor an A c t  e n t i t l e d :  "An A c t  a p p r o p r ia t in g  from the  e a r n in g s  re serv eaccou n t o f  the A la s k a  permanent fund to  the budget r e s e r v e  fund; and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "BE IT ENACTED BY '.'.'i.E LEGISLATURE OF THE STATE OF ALASKA:* S e c t i o n  1. sum o f  $250,000,000 i s  a p p r o p r ia te d  from the e a rn in g s  r e s e r v e  accou nt or the A la s k a  permanent fund (AS 3 7 .1 3 .04 5 ) to  the budget r e s e r v e  fund (AS 3 7 .0 5 .1 5 6 ) .* S e c .  2 . T h is  A ct ta k e s  e f f e c t  J u l y  1, 1987.

- 1 - CSHB 166(SA)
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Alaska State Legislature
House
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S t a t e  C a p i t o l

Juneau , A la sk a  99811

STATE AFFAIRS COMMITTEE 

HOUSE BILL 166 

FILE CONTENTS

1. HB 166: AN ACT APPROPRIATING FROM THE EARNINGS RESERVE
ACCOUNT OF THE ALASKA PERMANENT FUND TO THE GENERAL 
FUND; AND PROVIDING FOR AN EFFECTIVE DATE.

E. GOVERNOR’S TRANSMITTAL LETTER, DATED MARCH 3, 19B7

3. PUBLIC OPINION MESSAGE FROM CHARLES RICHMOND IJITH 
RESPONSE FROM REPRESENTATIVE ULMER

4. POSITION PAPER FROM ASSOCIATION FOR THE PROTECTION OF 
THE PERMANENT FUND WITH LETTER FROM REPRESENTATIVE ULMER

5. PUBLIC OPINION MESSAGE FROM CHRISTINE WILCOX

FISCAL NOTE

A. PERMANENT FUND CORPORATION



HE 166, "An Act appro p r i a t i n g  from the earnings reserve account 
of the A laska permanent fund to the general fund; and providing 
for an e f f e ctive date."

De-l-ete--the^currenf^JLangUage and subsTitrrte— -the following:

* Section T

An amount calculated under (b) sx£— Hri s section is 
a|Jpr$priated from the e^rrrfigs reserve account in 
the permanent 31.13.145) to the general
fund.

The amount that is appr?opriated unde:: (a) of this 
section is the lessor o f : \ .

(1) $150,000,000; or
(2) the FY 8 8  general fund appro p r i a t i o n s

-— -— -___total less the amount of tlie^arch 1988 
reveTrae~~fiir^cast at the 30 ch peT-c^ntil/e 
level. — -------

The amount of $250,000,000 is a p p r o p r i a t e d  from the 
earnings reserve account in the perma n e n t  fund 
(AS 37.13.145) to the budget reserve fund 
(AS 37.05.156).
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 166

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act appropriating from the earnings reserve

account of the Alaska permanent fund to the general

fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. The lesser of the following two amounts is appropriated

from the earnings reserve account of the Alaska permanent fund to the

12 general fund: (1J.. an amount sufficient

le Alaska 

to/offset any negative amount irî

13 the "Available Fund Equity/Balance" for the general fund as reported for

14 June 30, 1987 on the "State of Alaska, All Fund Types and Account— Groups,

15 Combined Balance Sheet" in the State of Alaska's "Annual Financial Repoi't"16 for fiscal year 1987, published under AS 37 . 05 . 210(2 )# - (Jr^-f2)- t-he_ajn2un£— in-

17

18

19

the earnings reS£XV«---rr£count of the AlaskapinnaTient__£und as of July 1, 

1987.

f* See. 2*7) This Act takes effect immediately under AS 01.10.070(c).

£

A  ̂  a  I
' H  y  u l s i- J }  I v - f - .

- f o  6 -^ r 0
t-O
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1 IN THE HOUSE BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNORB IL L  NO.
- DIN THE LEGISLATURE OF THE STATE OF ALASKA FIFTEENTH LEGISLATURE - F IR ST  SESSION A B IL LF o r  an A c t  e n t i t l e d :  "An A c t  a p p r o p r i a t i n g  from  t h e  e a r n i n g s  r e s e r v ea c c o u n t  o f  th e  A l a s k a  perm anen t fu n d  t o  t h e  g e n e r a lfu n d ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:*  S e c t i o n  1 . The l e s s e r  o f  t h e  f o l l o w i n g  two amounts i s  a p p r o p r i a t e d11 from t h e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  t h e  A l a s k a  p erm anen t fu n d  t o  t h e

To co-'W12 g e n e r a l  fu n d :  (1) an amount s u f f i c i e n t  t o  o f f s e t  any n e g a t i v e  amount i n13 th e  " A v a i l a b l e  Fund E q u i t y / B a l a n c e "  f o r  t h e  g e n e r a l  fu n d  a s  r e p o r t e d  f o r14 Ju n e  3 0 ,  1987 on th e  " S t a t e  o f  A l a s k a ,  A l l  Fund Typ es and A c c o u n t G r o u p s ,15 Combined B a l a n c e  S h e e t "  i n  t h e  S t a t e  o f  A l a s k a ' s  " A n n u a l  F i n a n c i a l  R e p o r t "16 f o r  f i s c a l  y e a r  1987, p u b l i s h e d  u n d e r  AS 3 7 . 0 5 . 2 1 0 ( 2 ) ;  o r  (2) t h e  amount i n17 th e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  th e  A l a s k a  perm anen t fu n d  as  o f  J u l y  1 ,
18 1987. Sec-. 2 .  T h is  A c t  t a k e s  e f f e c t  i m m e d ia t e ly  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

i <e. * O  w  . vU i U o J r  tX .r - * C _ v » r * c /
- 4t> *  /^t_vovAwiV

C S  15~7 ‘

.w I  &  vj <3  "C-P-v. *• C.

p u J V c -  •

HB0166A -1- HB 166
/>•- J & W v  C J  * ““ 'kMW ^



S T E V E  C D W P E R  
G O V E R N O R

a

S t a t e  o f  A l a s k a

□ F F I C E  O F  T H E  G O V E R N O R

J u n e a u

March 3, 1987

The Honorable Ben Grussendorf 
Speaker of the House 
Al a s k a  State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska C o n­
stitution, I am transmitting a bill appropriating money from 
the earnings reserve account (formerly called the "undis­
tributed income account," AS 37.13.145) of the Alaska p e r m a­
nent fund to the general fund. This bill appropriates a 
sufficient amount of m o n e y  to cover whatever deficit may 
exist after the end of fiscal year 1987 from the earnings 
reserve account of the permanent fund to the general fund. 
If an insufficient amount is available from the earnings 
reserve account, then the entire amount is appropriated to 
the general fund.

The deficit for fiscal year 19 
by reference to the specifig 
nancial report which report

is identified in the bill 
in the state's annual fi­

le .

;owpei 
Governor



Alask? State Legislature j
House

P.O. BOX V 
State Capitol 

Juneau, Alaska 99811

STATE A F FAIRS C O M M I T T E E

" 6

M a r c h  11, 1987

Charles R i c h m o n d  
Box 60101
Fairbanks A K  99706 

Dear Mr. Richmond:

T h a n k  y o u  for your p u b l i c  o p i n i o n  m e s s a g e  regarding 
P e r m a n e n t  Fund earnings.

The H o u s e  State A f fairs C o m m i t t e e  has had H J R  1 in hearing 
and has a p p r o v e d  a committee substitute. On Monday, March 16, 
the c o m m i t t e e  will be h o l d i n g  a w o r k  s e ssion on H o u s e  Bill 166, 
"An A c t  a p p r o p r i a t i n g  from the earnings r e s e r v e  account of the 
Al a s k a  p e r m a n e n t  fund to the general fund; and p r o v i d i n g  for an 
ef f e c t i v e  date." Soon t h e r e a f t e r  w e  will be h o l d i n g  public 
he a r i n g s  on this bill (copy e n c l o s e d ) . I will p r ovide a copy of 
y o u r  c o m ments to each committee

T h a n k  you again for

Enclo s u r e s

Official Business
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PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: CHARLES RICHMOND 
TITLE:

ADDRESS: BOX 60101 
CITY: FAIRBANKS ZIP: 99706

PHONE: 979-2388 
BILL NO: HB 166
SUBJECT: APPROP: PF EARNINGS RESERVE TO GENERAL FD
MESSAGE: A HJR 1.. STOP HB 166. I OPPOSE THIS LCJTSLATION. I WOULD TK 
HEARING ON HJR 1 WOULD BE APPROPRIATE.

*##«#EOM/MW»<**»«»

POMID: 07102252 
DATE: 03/10/87 
TIME: 10:22:52 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES SENATORS

DONLEY
HOFFMAN
MARTIN
MENARD
BARNES
COTTEN
GRUENBERG
NAVARRE
TAYLOR
BOYER
DAVIS
FRANK
KOPONEN
MILLER

SUND
BOUCHER
DAVIDSON

BENNETT
COGHILL
FAHRENKAMP

1

C—
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Official Business

w n M T O f f M fiw y  'fW ILt,
Alaska State Legislature y

House
P.O. BOX V 

State Capitol 
Juneau, Alaska 99811

STATE AFFAIRS C O M M ITTEE

M a r c h  11, 1987

J i m  Weidner, C h a irman
A s s o c i a t i o n  for t h e  Protection of the P e r m anent Fund 
5479 C.H.S.R.
Fairbanks, A K  99712

Dear Mr. Weidner:

T h a n k  y o u  for your p o s i t i o n  p a p e r  r e g a r d i n g  P e r m anent Fund 
earnings.

On Monday, M a r c h  16, the State A f fairs C o m m : t t e e  will be 
ho l d i n g  a w o r k  session on House Bill 166, "An A c t  approp r i a t i n g  
from the e a r nings r e serve a c count of the A l a s k a  p e r m a n e n t  fund to 
the general fund; ar.d p r o v i d i n g  for an e f f e c t i v e  date." Soon 
t h e r e a f t e r  w e  will be h o l d i n g  p ublic h e a rings on this bill. A  
copy is enclosed. I will p r ovide a copy of y o u r  c o m ments to each 
c o m m ittee member.

T h a n k  y o u  again for sharing your)concerns.

Fraii' Ulmer, Chair
State A f f a i r s  C o m m ittee

'

Enclosure
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Representst i ve Fran Ulmer 
Juneau, Ak. 99811

j=? sapo ser

!he u;. . . U  —  i. x - *» 1 —  ro t i l3 I u  i a  x  a  ^  i is s-F Pe rm an en t  Fund earnings to make

We cppose the use of Per 
shortfalls without a vote of

rr.anert Fund earnings to rake up -or budget
■i* V-« "I " "1 ] »“t-n® P--pi'-a

T h e  e a r n i n g s  o f  t h e  P e r m a n e n t  - u n d  c o l o n s  t o  a l l  t h e  . - e o o l s  o f  A l a s k a ,

A 10 year h istoric precedent in dicates there are two ways the 
Permanent Fund earnings can be used to benefit each stockholder fairly 
and equally.

The first way is dividend distribution.. Zach st ockhol dsr receives 
one dividend, in exactly the same amount without regard to race, e r e s c . 
social clas = : eccr.onic statue, residency, special pleading, etc.

The second v i a y  i s  by the r ei nv estment of ea rnings not distributed
dividends :he '■■'si nvestment= r T C i n o n r -pn rr ra -.«* *7

stockholder 'airly and equally, b y increasing c or p or at io n earnings and 
increased dividends,

Qur conclusion is that the Permanent Fund is the onl y thing that: 
1) benefits each -esident and each area of the state squally? 2' 
promotes solid economic de .elopmert based upon a p r e d i c t a b l e  and 
renewable source of income? 7) allows individual freedom of choice as 
to how the nor vy is spent? and 41 prod u ce s known and r.easurable 
benefits as shown b y  a successful 10 year "track record".

C p o H .  j  a

* » “ t -
1 i ?

will _ i  —J

resi d a  nc
of t

c o  rr< 
t i S  i

ALL • i  n  i£j

a i  0 / » ' * -  t' i

i  o n  T.
3 ■one : ~ d  o r c b a b l  v  t h e  only thins e n v -■overnor or .ec-s.ator. c j. '/ - \ n * her career, which b e nefits each of Ala s ka 's  510,000 

i equally, is to ensure that -1) 50’/, of the earnings 
id arm distributed squallv as dividends and

Jim Weidner 
Thai m a n ,
tejsoci ati o n J -qr the ?-otec t io n of the Permanent ”undWI L
{477 C. ,1 . 3. F: 
Fairbanks, A k . 9 9 71 2 
408-6366
position.dec 3/ 7/ 19 87



DEAR: REPRESENTATIVE ULMLR

NAME! CHRISTINE WILCOX 
TITLE!

ADDRESS! SRA BOX 6718-C
CITY: PALMER ZIP5 996^5

PHONE! 745-02*9 
BILL NO: HB 89
SUBJECT: APPROP: DISASTER RELIEF « BUDGET RESERVE
MESSAGE! I STRONGLY OPPOSE GOVERNOR COWPER'S PLAN TO PAY OFF DEBTS WITH RE- 

SERVE/PERMANANT FUNO MONEYS. INSTEAD MAKE STATE AGENCIES EFF' :iENT AND HELD 
RESPONSIBLE FOR THEIR SUFFICIENT INTENT. WHAT WILL YOU PAY OFF NEXT YEAR’S DEBTS 
WITH? STOP AND THINK WHEN COWPER DEMANDS NINE DAY DECISIONS SAY NO.

POMID! 14161010 
DATE! 03/09/87 
TIME: 16:10:10 

LIONAHE: MAT-SU LIO

REPRESENTATIVES ..^PRESENTATIVES SENATORS

ADAMS BARNES ABOOD

BOUCHER BOYER BENNETT

BROWN CATO BINKLEY

COLLINS COTTEN COGHILL

DAVIDSON DAVIS DUNCAN

DONLEY ELLIS ELIASON

FRANK FURNACE FAHRENKAMP

GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER

HERRMANN HOFFMAN HALFORD

HUDSON KOPOHEN HENSLEY

LARSON MARTIN JONES
MENARD MILLER JOSEPHSON

NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA

POURCHOT RIEGER RODEY

SHULTZ SPRINGER STURGULEWSKI

SUND SWACKHAMMER SZYMAN5KI

TAYLOR WALLIS UEHLING

ZAWACKI ZHAROFF



PUBLIC OPINION HESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: TONY DACA 
TITLE: 

a d d r e s s : BOX 10134
CITY: FAIRBANKS ZIP: 99710

PHONE: 457-3164 
BILL NO: HB 161
SUBJECT: ADVISORY VOTE; INCOME TAX & PF DIVIOENDS
MESSAGE: AND HB 166, SB157.. URGE TO DEFEAT HB 166, HB 161 AND SB 157 AND ALL S
MILIAR LEGISLATION. AM OPPOSED TO USING PERMANENT FUND EARNINGS TO FUND 
iOVERNMENT SPENDING. WOULD URGE TO CUT BUDGET AS MUCH AS POSSIBLE AS SOON AS 
POSSIBLE AND RETURN GOVERNMENT TO THE HANOS OF THE PEOPLE.

EOM/MW

POMID: 07133118 
DATE: 03/16/87 
TIME: 13:31:18 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES SENATORS

BOYER BENNETT
DAVIS COGHILL
FRANK FAHRENKAMP
KOPONEN 
MILLFR 
B O U a  ER 
DAVIDSON 
DONLEY 
HOFFMAN 
MARTIN 
MENARD 
ADAMS 
BROWN 
GOLL 
U R  SON 
POURCHOl 
RIEGER 
SWACKHAMMER 
WALLIS

r v v

PUBLIC OPINION HESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DARCY BIRCHELL 
TITLE:

ADDRESS: P.O.bOX 1032
CITY: FAIRBANKS ZIP: 99707

PHONE: 488-9258 
BILL NO: SB 157
SUBJECT: APPROP: PF EARNINGS RESERVE TO GENERAL FD
MESSAGE: AM OPPOSED TO USING ANY PERMANENT FUND EARNINGS TO MAKE UP FOR 

BUDGET SHORTFALLS WITHOUT THE VOTE OF THE PEOPLE. THE EARN.iNGS OF THE 
PERMANENT FUND BELONG TO ALL THE PEOPLE NOT JUST A FEW WHO WANT MORE THAN 
THEIR ONE SHARE. EOM/AN

POMxD: 07154100 
DATE: 03/16/87 
TIME: 15:41:00 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES

ADAMS
BOYER
BROWN
DAVIS
FRANK
GOLL
LARSON
POURCHOT
RIEGER
SWACKHAMMER
WALLIS
BOUCHER
DAVIDSON
DONLEY
HOFFMAN
MARTIN
MENARD



March 23, 19B7

R eprese nt at iv e Fran Ulmer 
Juneau, Ak. 99811

Subject: Public Opinion S u rvey Results 

Dear R e p r e s en ta ti ve  Ulmer,

In the last -few weeks, there have been p r o p o sa ls  to "use Pe rm anent 
Fund earnings" to make up for budget short-falls and to -fund Governor 
Cowper's ambitious -future state budgets.

Attached is •=» tabulation of the Pe r ma ne nt  Fund Public Opinion 
survey results.

It is obvious the public opposes using Pe rm a ne nt  Fund e a r n in gs  to 
fund the government. A local radio talk show host had a s u r p r i s e  
survey— 13 callers said yes and 70 said no, to using Permanent Fund 
earnings to make up for budget shortfalls. Such resul ts  are c l ea rl y  
consistent with other surveys of previous years which show 7Q+V. support 
for the Permanent Fund.

In our judgement, under no c i r c um st an ce s  should any Permanent Fund 
earnings be used to run the government. The e arnings belong to all t h e 
people, including present and future generations, and t h e r e f o r e  must be 
used only for di vi d en ds  or principal inflation proofing and/or growth. 
These are the only two uses which benefit every s to ckholder fairly, 
equally and directly. The inflation proofing and/or growth benefit the 
s t oc kholders by producing higher d iv i dends for s t o c k h o l d e r s  in coming
y e a r s .

A s sociation For th e P rotection 
F o r  The Protec ti on  of the 
Permanent Fund 
7. 5479 C. H. S. R.
Fairbanks, Ak. 99712

Jim Weidner, Chairman



| PUBLIC OPINION SURVEY 
PERMANENT FUND(rend carefully) C ircle  O ur1. Do you sup|)or( tho Pcrm nncnl Fun d?   Yes N o2. Do you feel the Perm anent Fund should gro w ?........................Y r s  N o3. Have d ivid end  paym ents reduced yourlivin g exp en ses?..............................................   Yes No4. Do you feel the d iv id e n d s benefiteveryone fairly and rque.lly? ......................................................................Yes No5. Do you believe the d iv id en d s nllow  each personfreedom of cho ice os to bow l l in m oney is sp en t?................... Yes No0. W ould you prefer to hove tbn d iv id en d s elim inated and sp ending of the fu nd's earnings bo decided by the governor and legislators?..............................................................Yes No7. Do you believe eny fund earnings should  be spentto make up for budget sh o rtfa lls? ......................................................... Yes No8. W ould you kn ow in gly  vote for som eone w ho "R a ld ca  the Perm anent F u n d " w ithout a voteof tho p eo p le?.........................................................................................................Yes No9. O ne half of tho fu n d ’s earnings arc paid in d iv id en d s.Do you feel tho other half should  be used for:1. Inflation proofing (he Perm anent Fund?(Effect: C o n tin u e what has boon lone In thelast 10 y e a rs .)  Yes No2. A ppropriation by the legislature to fund various things that do N O T  benefit each stockh older equally. (Effects: largo am ounts of m oney w ould bn available for fu n d in g governm ent progrnms you' w ould have no dlroct sny so as to what Is fundod

or not fu nded )  Yes No
10. What porcenlago o f  tho o i l  money , If any, do you

fool has boon w a s ted ? ....................................................................  %
11. Do you favor n consti tu tiona l o inondmen' vh lch 

wou ld  ensuro the enrhlngs o f  the Permon Fund
benefit oach stockho lder fa i r ly  and e q u a l ly ....................  Yes No

Name________________________________________ Ph ._____________________
Addruss__________________________ C ity __________________ Z IP ________
W ou ld  you like to learn more about the A s soc ia t io n   Yes NoCLIP A N D  M A IL  T O : T H E  A S S O C IA T IO N  FO R  T H E  P R O T E C T IO N  O F  T H E  P E R M A N E N T  F U N D  c/o 5479 C .I I .S .R . Fairbanks, A K  99712, Inform ation phono 48B-G3UGThis survey was paid for by tho A sso ciatio n  for the Protection of tho Permanent Fun d. D avid S h a w , Treasurer, !3ox 377 Nonnna, A K  99700
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REQUEST

No.l

STATE OF ALASKA 1907 LEGISLATIVE SESSION 

FISCAL NOTE

Bill Version: HB 166

Publish Date: H0USE 3/4/87

A
Revision Date:_____________________ ________
Title Appropriation of Earnings Reserve 
Account of P.F. to the General Fund

Sponsor: Governor
Requestor:___________

Agency Affected: Permanent Fund Corp. 

B R U : Permanent Fund Corporation

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 I FY 87 I FY 88 I FY 89 I FY 90 | FY 91 I FY 92
OPERATING T

I PERSONAL SERVICES 1 - 1 - 1 ' - 1 - 1 - 1 -

1 TRAVEL 1 - 1 - 1 - 1 - 1 - 1 -

1 CONTRACTUAL 1 - 1 - 1 - 1 - 1 - 1 •

1 SUPPLIES 1 - 1 - 1 - 1 - 1 - 1 -

I EOUIPMENT i - 1 - 1 - 1 - 1 - 1 -

1 LANDS & STRUCTURES 1 - 1 - 1 - 1 - i - I -

1 GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 - 1 -

1 MISCELLANEOUS 1 - 1 - 1 - 1 - 1 - 1 -

1 TOTAL OPERATING 1 - 1 - 1 - 1 - 1 - 1 -

1 CAPITAL I - | - 1 - 1 - 1 - 1

I REVENUE IO-555M | 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 .  |

GENERAL FUND 

I FEDERAL FUNDS 
I OTHER 
I TOTAL

T 
I
I0-555M |

I - I

POSITIONS:

i n j c r n w
I PART-TIME 
I TEMPORARY

ANALYSIS: Attach a separate page if necessary

It is estimated, at this time, that approximately 200 million in earnings will be 
necessary to meet FY 87 budget requirements. See attachment - Financial projections 
provided by the Alaska Permanent Fund Corporation.

Prepared By: Royce W e l l e r _____________

Division: Revenue/Commissioner's O f f i c e ^

Approved by Commissioner: ______

Agency: Department of Revenue
Hugh M a l o n e J ^ T ^

Phone:

Date:

Date:

465-23003/27S7"

Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 

Impacted Agency(ies)
Senate Secretary

page 1 o f 2
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Page 2 of 2

Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS (in millions)

as of January 31, 1987

PRINCIPAL INCOME ASSETS

Distributions Reserves
Dedicated Inflation ....................................

FY Begin Appro- State Inflation FY End Proofing Net Per Capita Inflation Add FY End FY End
FY Balance priations Revenues* Proofing Balance Shortfall Incose Dividends Dividends** Proofing (Delete) Balance 8a1ance F

78 54 54 2 55 7
79 54 84 139 8 141 7
80 139 344 483 32 12 503 8
81 483 900 385 1,769 150 28 59 59 1,875 8
82 1,769 800 401 2,969 368 71 $100 0 .0 0 185 244 3,302 8
83 2,969 400 421 231 4,021 471 103 $386.15 231 110 354 4,593 £
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 5,531 8
85 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 6,723 £
86 5,741 323 216 6,281 1 , 0 2 1 303 $556.26 216 501 1,264 7,866 £

87 6,281 1,264 103 147 7,795 1,097 395 $734.22 147 5:5 555 8,745 8
88 7,795 137 317 8,249 793 429 $799.70 317 47 602 9,280 8
89 8,249 160 50b 8,913 842 462 $857.68 505 ( 125) 478 9,852 8
90 8,913 167 545 9,624 893 487 $900.69 545 ( 139) 339 10,450 9
91 9,624 162 587 10,373 947 480 $883.43 587 ( 1 2 1) 218 11,071 9
92 10,373 165 632 11,170 1,006 470 $861.09 632 ( 97) 122 11,762 S
93 11,170 166 680 12,016 1,072 500 $911.21 680 ( 108) 14 12,530 c
94 12,016 158 624 12,798 107 1,141 531 $964.78 624 ( 14) 13,329 9
95 12,798 153 648 13,599 129 1,213 565 $1022.06 648 14,163 9
96 13,599 146 688 14,433 137 1,238 601 $1032.90 688 15,033 9
97 14,433 144 728 15,305 146 1,367 639 $1146.79 728 15,944 9
98 15,305 140 771 16,216 156 1,449 678 $1213.16 771 16,894 9
99 16,216 136 815 17,167 166 1,535 720 $1282.02 815 17,886 50 17,167 130 861 18,158 177 1.524 763 $1353.45 361 18,920 0

1 18,153 123 909 19,190 187 1,717 808 $1427.62 909 19,998 1
2 19,190 117 960 20,267 199 1,314 855 $1504.48 960 2 1 ,1 2 1 2
3 20,267 112 1 , 0 1 2 21,391 211 1.915 904 $1584.40 1 ,0 12 22,294 3
4 21,391 110 1,066 22,566 224 2,021 955 $1667.28 1,066 23,521 4
5 22,566 104 1,124 23,794 237 2,132 1,008 $1753.24 1,124 24,802 5

ASSUMPT IONS

1.921 Inflation Rate FY 87 
UtflZT Rate of Return FY 87

A.001 Inflation Rate FY 88 
9.001 Rate of Return FY 88
STATUS QUO KITH AN INCREASE IN FY 87 NET INCOME 
OF $275 MILLION DUE TO GAINS FROM SALE OF STOCK

61 Average Inflation Rate FY S9-05 
91 Average Rate of Return FY 89-05

* SOURCE: Alaska Departsent of Revenue 
301 Case Forecast - Decesber 1936

'* SOURCE: Population Projections Frci 
DOR Pevprm® irro Bnnlf - Oia# 41




