


Alaska State Legislature
House

P.O. BOX V 
State Capitol 

Juneau, Alaska 99811

HCUSE COMMITTEE ON STATE AFFAIRS 

April 30, 1987

Stanley Aarsund
5636 East 40th, Unit F-102
Anchorage, AK 99504 i
Dear Mr. Aarsund:

Thank you for your public opinion message on reimposition of 
the personal income tax.

Your suggestion that government be reduced by 10% before 
imposing a tax is a good one. I would like to point out to you 
that in Fiscal Year 1982 state spending totaled $9,000 for every 
resident in the state. In the current year, spending is down to 
just over $4,000 per person and the Governor's proposed budget 
for next year will be just over $3,000 per person.. You can see 
from this that state spending has been reduced much more than the 
10% you suggest.

In light of this, I hope you will join me in support of a 
tax which is fair, will be paid only by those who are fortunate 
enough to have jobs, and will help us to pay our own way.

Thank you, again, for sharing your thoughts.

Committee

Official Business



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE UL'MER '

NAME: STANLEY AARSUND 
TITLE:

ADDRESS: 5636 E. 40TH, UNIT F-102
CITY: ANCHORAGE ZIP: 99504

P H O N E: 333-5904 
BILL NO:
SUBJECT: INCOME TAX AND PERMANENT FUND
MESSAGE: REDUCE THE SIZE OF STATE GOVERNMENT BY 10X BEFORE IMPOSING A STATE 
INCOME TAX OR TAKING THE PERMANENT FUND DIVIDENDS.

POMIO: 03162941 
DATE: 04/24/G7 
TIME: 16:29:41 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
EOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAM?
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOFONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCIIOT RIEGER RODEY
SHULTZ SFRINGER STURGULEWSKI
SUNO SHACKHAMMER SZYNANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROEF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

39959 SKY COURT
KEMAI
262-7411

NAME: MARK LARSON 
TITLE:

ADDRESS:
CITY:
PHONE:

BILL NO:
SUBJECT: BUDGET & TAXES 
MESSAGE: THE INCOME TAX 
FUTTIKG PART OF THE BURDt 
THEIR LIVING IN THE STATE. 
TO DECREASE THE SIZE OF V ~

7.IP: 99611

FAIREST WAY TO FINANCE THE STATE PROJECTS, 
! THOSE WHO LIVE OUT OF THE STATE, BUT EARN 

j. ALSO THINK THE WAY TO LESSON ON BUDGET WOES 
STATE GOVERNMENT.

BY

IS

POMID: 13112704 
DATE: 04/27/07 
TIME: 11:27:04 

LIONAME: SOLDOTNA LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIAEON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDCRF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPMSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYNANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

NO RESPONSE REQUIRED Glt0D Ji n  If' ^
V



PUBLIC OPIHIOII MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DENNIS STACEY 
TITLE:

ADDRESS: P.O. BOX 9-1219
CITY: ANCHORAGE, ALASKA ZIP: 99509
PHONE: 277-4A23 

BILL NO:
SUBJECT: PERSONNAL INCOME TAX * ELF
MESSAGE: REGARDING ABOVE REFERENCE TAXED MEASURES, JUST VOTE NO.

POMID: 03094922 
DATE: 05/07/87 
TIME: 09:49:22 

LIONAME: ANCHORAGE LIO

COPIES: REPRESENTATIVES REPRESENTATIVES

ADAMS BARNES
BOUCHER BOYER
BROWN CATO
COLLINS COTTEN
DAVIDSON DAVIS
DONLEY ELLIS
FRANK FURNACE
GOLL GRUENBERG
GRUSSENDORF HANLEY
HERRMANN HOFFMAN
HUDSON KOPONEN
LARSON MARTIN
MENARD MILLER
NAVARRE PEARCE
PETTYJOHN PHILLIPS
POURCHOT RIEGER
SHULTZ SPRINGER
SUND SWACKHAMHER
TAYLOR WALLIS
ZAWACKI



\^g2£ ||£ / P.O. BOX V
State Capitol

Official Business Juneau, Alaska 99811

COMMITTEE ON STATE AFFAIRS

May 1, 1987

Roxanne Linnell 
Box 871174 
Wasilla, AK 99687

Dear Ms. Linnell:

Thank you for your letter regarding state revenues and 
expenditures. I agree with you that the news is very confusing 
and part of the reason is that many people speak with many 
voices. However, there can be no denying that the State of 
Alaska is going to be experiencing some very hard economic times, 
either now or in a very few years to come, if we d o n ’t take the 
necessary precautions.

x am glad to see that members of the public like you are 
looking at, some of those options now but I disagree with your 
assessment of some of these options. State lotteries work in 
some of the large population areas but in a small state such as 
ours a lottery would bring in a very small amount of revenue and, 
I'm afraid, would come from those who could least afford.

A sales tax would also hurt those at the lower income levels 
most. We all need food to eat and the basic necessities of life 
but those with lower incomes spend all their income on those 
necessities. Is it fair to tax people on basic needs? I believe 
an income tax is a better alternative because only those people 
who have incomes will be taxed and those with higher incomes will 
pay more tax. Instead of going into detail on this, I have 
enclosed a recent column I wrote which has appeared in papers 
around the state.



Roxanne Linnell - 2 - May 1, 1987

As for state employees, I agree with you. Having worked 
with many state employees and knowing them as neighbors in 
Juneau, I know the level of professionalism which they 
demonstrate on a daily basis. It is important that people in 
both the public and private sectors throughout the staue support 
each other during the coming hard times.

Thank you, again, for writing. Please continue to consider 
issues of public policy and let your legislators know how you 
feel.

Sincerely

State Affairs Committee



April 15, 1987

This Letter is Being Bent to tie 
Governor of Alaska and eac.n Memoer of 
the Legislature,

I am writing 'this letter to eac.n of you ; - "tti.jj to proposed 
budget tuts, attempts to increase State revenues and tutttnc 
State employees pay and/or oenefits.

I find it very confusing to read in the newspaper or near on the 
news that the .ate does not have enougn revenue then a few days 
later per the news media the State has found millions of dollars 
owed to the state and these monies will be collected. Also, 
errors in accounting that result in more monies available. There 
appears to be a lot more money available than what the public is 
lead to believe.

There are many choices available to meet needed State revenue.
0**her states who have lottery programs have succeeded in increasing 
I iir revenues. A state sales tax would result in every household 
contributing to needed revenues. A state income tax, no 
permanent fund dividends, decreasing State employees pay and/or 
benefits would not result in a comprehensive increase of revenue.
A sales tax would result in not singling, out certain programs 
or State employees to bear the brunt of increasing revenue. The
same for a lottery program.

There is a lot of news media regarding what Stare employees earn. 
There is no news media regarding the experience and education
these employees are required to have to meet the requirements and
to fulfill the duties ox the positions they are assigned to. 
Compared to other States the employees in Alaska have more complex 
and varied duties and a heavier workload. I am sure that State 
employees in Alaska (and you and your staff) earn and deserve 
every cent they make.

Please do not send a response to my letter. I am asking you to 
consider the above points when making your decisions. I know 
you are each very busy and have a lot of tough decisions to make.

Thank you for considering the above.

Sincerely,

Roxanne Linnell 
3ox 371174 
Wasilla, AK 99637



Of t'icial Business
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Alaska State Legislature
House P .O .  BOX V S t a t e  C a p i t o l  J u n e a u ,  A la s k a  99811

COMMITTEE ON STATE AFFAIRS 

May 1, 1987

Marjorie Vannoy Fields 
2960 Glacierwood Drive 
Juneau, AK 99801

Dear Marjorie:

Thank _ you for your letter supporting my stand on the 
personal income tax. Hearing from constituents like you 
certainly helps on the tough issues. Thanks, again.

Sincerely,/‘ 7 4 ; /
- ,  ■ ^
/ > L- .

Fran Ulmer, Chair 
State Affairs Committee
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Official Business
Alaska State Legislature

House P .O .  BOX V S t a t e  C a p i t o l  J u n e a u ,  A l a s k a  99811
COMMIT* r,E ON STATE AFFAIRS 

May 1, 1987

Marge Hermans
2688 Engineers Cutoff
Juneau, AK 99801

Dear Marge:

Thank you for your letter and thoughtful comments on state 
employees and the personal income tax. I appreciate hearing from 
my constituents and it's especially nice to near from friends.

Sincerely,
(/ y

Fran Ulmer, Chair 
State Affairs Committee

I
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Alaska State Legislature
House P .O .  BOX V S t a t e  C a p i t o l  J u n e a u ,  A l a s k a  99811

COMMITTEE ON STATE AFFAIRS

May 1, 1987

Robert E .  Price 
P 0. Box 8 
Douglas, AK 99824

Dear Mr. Price:

Thank you for your letter regarding the reinstitution of the 
personal income tax. You have obviously analyzed House Bill 154 
and spent some time researching its ramifications.

The House State Affairs Committee did make two modifications 
before passing this bill out of committee: we included Alaska
Permanent Fund dividends and Longevity Bonus payments as 
deductions. Since these are payments which only residents are 
eligible to receive, this change will have a beneficial effect 
for Alaskans.

While Governor Cowper has proposed options of giving up 
Permanent Fund dividends or reimposing the income tax for the 
1988 ballot, more options than that have been considered, 
including a state sales tax and additional reductions in state 
spending. I believe a sales tax is regressive and has been a 
source of revenue upon which some of our local governments 
depend. Further reductions in spending will cause greater 
impacts both in the public and private sectors. This is not a 
guess; it is based on analyses by some of our state's foremost 
economists.

Official Business



Your comments on the effect of House Bill 154 on low income 
people are of concern to me. While I believe the proposed rates 
would not be a great burden in the lowest brackets, I would be 
very happy to discuss any modifications you care to suggest which 
would raise the same amount of revenues. Please call my 
secretary at 465-4947 and set up an appointment so we can discuss 
this.

Thank you, again, for writing and expressing your opinions.

Sincerely

Fran Ulmer, Chair 
State Affairs Committee



A p r i l  2 2 ,  1 9 8 7

Honorable Fran Ulmer
Alaska State House of Representatives
P.O. Box V
Juneau, Alaska 99811

Dear Ms. Ulmer:

I have a few comments on your income tax position set out in the 
April 20 edition of the Juneau Empire.

It may be that the State needs additional revenues to operate a 
satisfactory system of government, but neither Governor C-owper 
nor you have made a case for HB 154. Someone should prepare a 
White Paper sort of document which could be presented to the 
public. It would even be possible to have neutral financial 
experts examine the financial status of Alaska and recommend 
appropriate alternatives. This is an obvious role for you as a 
committee chair. The problem with your approach to State finances 
is that there are only the two options of the income tax and 
permanent fund dividends to look at. As a former director of 
planning for Governor Hammond, you must be aware that a two- 
option document of the sort which you are presently advocating is 
not a fair analysis.

Furthermore, even if we are to assume that a personal income tax 
is the answer to the Alaska financial problem. HB 154 is not the 
answer. I have communicated my thoughts on the matter to 
Comm in si oner Malone and I enclose that correspondence for your 
review. The problem with HB 154 is that it taxes low income 
people on revenues needed to maintain an adequate living 
standard. It is necessary to increase the personal deductions 
and/or exemptions to exclude from taxable income a base amount 
necessary for a minimum standard of life in Alaska. A recent 
income tax bill passed by the legislature of New York indicates 
the type of deduction necessary in Alaska.

P.O. Box 8
Douglas, Alaska 99824 

Telephone: 364-3559 

Enclosures
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STEVE COWPER, GOVERNOR

I ) E I » A H T * f E ! V T  O F  I K K V K K I ' K

OFFICE OF THE COMMISSIONER

April 6, 1SG7

Mr. Robert E. Price 
P.O. Box 3 
Douglas, AK 9S824

Dear Mr. Price:

In regards to your correspondence of March 27, 1987, first I would 
like to thank you for your comments and I appreciate your interest in our 
income tax proposal.

The 1986 Tax Reform Act replaced the zero bracket amount th a 
standard deduction which is dependent on your individual filing status.

However, our proposal also adopts the federal filing requirements 
which are based on the standard deductions and the personal exemption 
amounts (Code Section 6012(a)(1) as amended). Therefore, in the example 
given in your letter a married couple in 1988 would not be required to 
file an Alaska return unless their income exceeded $8,900. Additionally, 
the personal exemption amount in our proposal is $3,000. Thus even if 
this couple were required to file their potential tax liability would be 
minimal.

Your other comments regarding the application of 16% of the federal 
tax liability was also considered by our staff. The projected annual 
revenue this alternative would raise would have been approximately $164 
million. Additionally, we believe our State taxing policy is best left 
to State policy makers and not the Federal Government. The special 
interest groups and lobbyists that control the Federal taxing policy 
generally do not make changes to the income provisions that our proposal 
has adopted. He believe we have developed one of the simplest and 
fairest tax structures available.

Si ncerely,

i Hugh Malone 
Commissioner of Revenue

P.O. b o x  sJUNEAU, ALASKA 09011 0-100 PHONE. (907) -165-2301)

HN/JNH/tb
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A Ibany Leaders 
Agree on a Pact
ir tH j- r<rv rn sl! It I ! v •' / ,"!> A. /■f-'.-y-t

; K -; : / o r 1 i 'e L :tV, joii o f  Code h  B acked hy Cuomo
IIy .1 F1FFRF.Y S( li.MALZ

mIm Tm-Ww. V"i ̂ Irn*̂
/•.I ; '.N Y , April 3 — A sweeping rcvi- 

sioti ( , the Now York State tax code — 
loweiuig the maximum  tax rate on 
wagi Mi 7 percent from the current fl 
percent - - was agreed to today by lead ­
ers of the State Leg islatu re and ap­
peal e 1 virtually cer ta in ty  become law .f in e  mor Cuomo, who as recently as 
last rvintl! vigorously opposed a tax  i tit, >-• lir.u die plan as "good for the 
pi’ ll; !• 1 the 1 t ie ."  He withheld for­
mal approval ' f  the plan pending a 
comp .ter .m aly-rs, hut ca lled  the basic  
•-■lomor.ia " iic iv p lah lc ."

I l.o plan — winch would lie phased in 
over four yea rs tetroaciive to Jun . 1 of 
tins year — would g reatly  sim p lify the 
tax code, route tug from 12 to 2 the 
numle r of brackets.

It would treat .ill income the sam e, 
elim inating Hu- u irrent higher rates on 

; m ea t :.ed  income, such as interest,I dividends and capital gains. And it •••i.uld i-.-move Sfttj.uwt low-jncomc- N ew  Y o ik c : - fim u  the la x  m ils In o i.a  t* of iht current m u ltitier of t .u e s  — from  2 percent to !• percent on w. I’ t - and up to lit percent on ini- i <. incom e — ii would im pose tsm  1 rates 5.5 percent and 7 pert cm .
in  : lartj progessivn y. the plan 

t.Mtiiu allow wealthy tax;- iyt*rs — sin* 
■-a people with ar.nual itKuim s of more 
I.an 5 i 25.1)00 and m an  ted i otipies witlt 

u. comes of more- th.ut i 225 ,(iii(i - -  to 
• cla im  only a percentage of the total 
i va lue of their deductions.

'Vim M ight Pay More
le g is la te -  ft? \ at analyst!. and all 

lew I n f t a j , •’. : — 1 1 1 4|i; li",s-iuc(iiU" 
to lilrh  ie ii 'ii ii ' — would p iy luwi r 
t a > .: . , i .  a ii -.nil uf die plan I tut tie y 
a< klOiW'leili" d that .liitnil one ill seven 
New Yot'kets — those who have taken 
strong advantage of la x  .shelters — 
might p.ty siigm ly more.

Details of -the sta le  plan include 
these:

‘ .A  i ate of 3.5 percent would apply to 
adjusted gross incomes of up to $20,000 
for smgit' i ixp !>•( rs. $20,MO for heads 
ot hoinvht'liL nul $-10,000 for married 
couple -

* A re 7 percent would apn ly to 
adjusb d g rcs : incomes above those 
levels,

‘  The s i ’indard deduction would rite 
to $7,500 from $2,800 f-n a sin:;!'- ta 
pavor, to $10.5110 from $ t.soo for a head 
of itoie lu id  and to $13 000 Ironi $3,800 
lot m arrie jcoup les 

•’ F.xc-mpie.ins in .- each dependent 
would rise to$l,00c from $000.

'.'The total va lue of deductions 
c la im 'd  would be reduced by 25 per­
cent for single taxpayers witlt incomes 
over STJ.5,000, heads of households with 
incomes ever $175,090 and mart ted 
couples with income.- avci $225,0i.’O.

•.’Ih e  value of be Jucii.in s claim ed 
would be reduced by So percent an 'i 
taxpayers with m ce inesover Siimi.uiMi.

D illicu li Issue ItesnlV'-d 
'lo rlay 's agreement :«p|>-*:u••<! In i

ill'. ’.--O' 
iiim’in .a 
• rede l.:! 
own ia>:

solve oste nt .1. u."--
I l l  eo'lliell! HU- st.lO 1 

I vea l s, .iii iss.t* s | . . . ic n h > , 
ijovcnn iit 'iil'!. leviston ol ii 
c sleDie s late-!, lux i • -Hii os are liased mi I I edeiii! ic b iilit . because the i c lr i a l  (iliveirllneal l illl.lll.lleil IIUIM ileil.1- lions. New 5ink WoilUl h a w  .itiitim .iir collv done the sam e and < ailei ted nan e in taxes utiles!; it ach .1 to le w s u rates,

i-J tie deli,ill- broadened when m .iii, 
j le g is la t o r le t !  by Republican:. in the 

,.i m ajority in the Sen .it'., at gucd that not 
••lotii;. si imid the st.e.e :m>* to ptevettt 
s .s iu T . a w in,if,ill. In,; dm; u ^buiiiii ab * 

cm taxes further. I lie;, mamiann I 
tluii, with some ol the hii'hcm tax- m 
the C0ll.ltI.V. N- W Vui I. Was Instill: em-e 
nesses to rills i pat is  el the ■ e ia .tty  

The pi n. i, v e ry  intJ* I: , leg islative 
one — dr. I ft* by liie I’ ir l of II.
I egif.1; t•;i * i , , , l.nu: the (,o ’,’e i I ’dl a 
t ia .j of • c iiin erled  el furl by law m ak­
ers this y e r  tn assert their Ui-i-*}'* ltd- 
r-!»c«* from him It is a blend el two 

il ly  plan nr.e by the D etnocrati'- 
• ■ptrolled Assem bly and the o ilier hv;)

* i lie Senate.
)’ l A ssem bly Speaker Me! M illet, who 

negotiated the plan with the Pvigue R e ­
s' public ’ leader. W arren M. .'Midersoi', 
11 alludi .n i'ic exclusion of the t'iovci- 
■■ nor fi the ree l m 'Uiiu of nvgoim- 
v lions, :mg the pe mi 'a very fa ir 

and e(|uttable agn a between the 
L ttvo houses uf tiro Leg is la tu re ."
!l When fully phased in — for the tax 
■0 y e a r  heginmng Ja n . 1 . 191)0 — the plan 

| would cost billion a year mure them 
■ what Governor Cuomo proposed four 
w icks ago. when, a fter months of hold- 

. ing oat, lie agt cud to some kind of tax 
cut.I

Sim ilar to Federa l Code 
Leg is lative aides said the plan as- 

; sumes a windfall ol $2 3 billion a year .
: besides culling rates to prevent the 
| state from collecting that amount, it 
| would cut taxes by an additional 52.2 
' billion.

The plan is s im ila r to the revision of 
' the Federa l code in that it euis a huge 
I number of rates into a sn ub  number. It 
I continues the link between state u \  p  - 
| turns and F cd e i.il ones -~ 'h e sla te  in.- 
j is based on the taxable -income Iig ’.o o  
i arrived at on the Federa l return - 

does not restore any dcduciicur vluui- 
notcd under liie Federa l return.

One' of the biggest issues has been 
what lo do about cap ita l gains on the 
sa le of investments held for more than 
six  months, b ecause of the elim ination 
of preferable treat men: under the new 
Federa l code, an increase in cap ital 
gains taxes would have accounted for 
half of the state ’s windfall.

Today’ s agreement — hue a plan 
recommended by the Governor's fiscal 
adv isers but not fu lly embraced by the 
Governor h im self — addresses the 
issue in' elim inating the sta le 's  higher 
rate and taxing cap ita l gains at the 
sam e rate as all other income, a m ax i­
mum ot 7 poti cut.



T H E  N E W  YORK TIMES, SATURDAY. MARCH 21, 19S7

A Chance to Simplify New York Taxes
By Joseph A. Pcchman 
and A lv in Rabushka

Now York State has a rare oppor­
tunity to se rve  as a national model of 
tax sim plification . Hut it must move 
qu ick ly .

When Congress passed the T ax  R e ­
form Act of 1086. it sharp ly  rouiiccd 
individual and corporate tux rates 
and offset the lost revenue by broad­
ening the tax base through repeal of 
numerous loopholes and shelters. 
This more broad ly based , low cr-ra le 
F ed e ra l income tax system  prom ises 
g reater equity and econom ic effic ien ­
cy , but not much sim plification .

Federa l tax reform  generated a 
w indfall of h igher taxes for m any 
states , including New York . The rea ­
son is that sta le  income taxes sire 
based on Federa l computations of ad ­
justed gross income. When Congress 
closed numerous loopholes, income 
form erly excluded from state ta x a ­
tion w as suddenly no longer deduct­
ible in computing state taxes. Un less 
A lbany cuts rates or in creases e x ­
emptions and other deductions. New 
Y orkers w ill pay h igher s ta le  taxes . 
Multip lying a now -larger tax base by 
the sam e tax rates generates consid ­
erab ly  more revenue than before — 
thus the w indfall.

Congress has a lso  inadvertently

J o s e p h  A .  P c i ' l i  man is a  senior f o l l o w  

at llw /{roobmgs /nsftftifioii, in Wash­
ington. A l v i n  R a b u s h k a  i s  a  senior f o l ­

l o w  o l  t h e  H o o v e r  I n s t i t u t i o n  o n  W a r ,  

R e v o l u t i o n  a n d  P e a c e ,  a t  S t a n f o r d  

U n i v e r s i t y .

presented po litic ians in A lbany with a 
golden opportunity to g ive New York 
taxp ayers real tax sim plification as 
they consider various ideas to refund 
the w indfall. In fact, A ssem b ly Demo­
crats and Senate Republicans have 
done just that, while Governor Cuomo 
proposes only m inor ad justm ents in 
the current com plicated law .

A ssem b ly Speaker Mel M iller and 
W ays and M eans Committee ch a ir ­
man Saul Weprin h ave proposed a 
" F a i r  and Simple T a x "  plan — 
" F a s t ."

Ii begins with the expanded defin i­
tion of taxab le  income enacted by 
Congress hist y ea r . It cuts the top tax 
i a le  on earned income from !) to (i.7,r> 
percent and on unearned income 
from 13 to 6.7.r> percent. It ra ises the, 
standard  deduction for single peop le ’ 
from $2,800 to $8,00(1, fin m arried cou­
ples from 53,800 to $16,000, for single 
heads of household from .$,'(,800 to 
$ 1 2 ,000 . and provides an additional 
deduction of $000 per child.

Under " F a s t ,”  the averag e  fam ily 
with income between 520,000 and 
510,000 would sa v e  21 percent in 
taxes . T hese h ieher deductions would 
remove 8011,000 poor Nc"w” Yorkers 
from the tax rolls. T h e 'p la n  elim i- 
nates a ll other deductions and exc lu ­
sions. except for the real esta te prop­
erty  tax . Social Security income and 
up to $20,000 in pension income. With 
these exceptions, d ictated by political 
rea lit ie s , the plan is a truly com pre­
hensive , low-rate incom e lax .

" F a s t "  a lso  d e livers rad ical s im p li­
fication It broadens the tax base to 
include incomes Dial a re  not now tax ­
ab le It elim inates the tax advantage 
of most shelters. It rem oves the mar-

Albanymustactspeedily.
r iage penalty for couples filing jo int­
ly . And it w ipes out more than half the 
lines on New Y o rk ’s complex tax 
form s and e lim inates numerous 
schedu les altogether.

The plan also g reatly  improves 
New Y o rk 's  competitive position with 
neighboring s la tes . By extending the 
6.75 percent ra le  to corporations, 
New Y o rk ’s corporate tax would fall 
w ell below those of Connecticut, 
Pennsy lvan ia and New Je r se y .

" F a s t "  m eets a ll the criteria of 
sound tax policy, it is fa ir in all in­
com e c la s se s : it is at least as pro­
g re ss iv e  as present law and thus does 
not shift the tax burden to lower- or 
iniddle-incoine taxpayers . It is s im ­
ple to understand and adm in ister : 
New Yorkers could fill out their own 
form s without com m ercia l help. By 
lowering the tax rate on business, it 
would m ake New York a more attrac­
tive p lace to do business and improve 
the prospects for now jobs.

Not to he outdone, .Senate Republi­
can s propose to reduce the top in­
com e tax ra le  to 7 percent (this is v ir ­
tua lly identical in the A ssem bly bill), 
e lim inate the different rates, on 
earned and unearned income, intro­

duce an optional postcard foi m ot 
which taxes a re  assessed  at a 5 '< per 
cent ra le , sharp ly increase the stand 
aril deduction and personal cxomp 
non (a fam ily  of four would get de 
ductions worth SlJ.otiti) and ra ise tin 
threshold of the top 7 percen 
bracket to $21,000 from the currcn 
$1-1,(100.

While the Senate plan looks sim 
pier, the need to choose between tw< 
upturns m akes it more comphcalcc 
than the A ssem b ly 's sing le-rate bill

The A ssem b ly and Senate bills 
would improve the equity, efficiency 
and sim p licity of New Y o rk ’s income 
taxes. The sim ilarities between the 
measures far outweigh their d 'ffe r 
cnees. We both enthusiastica lly en­
dorse the approaches taken by A s ­
sem bly Democrats and Senate R e ­
publicans

But A lbany's- politicians cannot 
tarry . Unless they a d  by ea r ly  April 
within the tim etable of the budgetary 
cyc le , the next chance for tax reform  
won't occur until 10S8 or later. We 
urge the leadersh ip in both chambers 
to work out their d ifferences in the 
next few days rather than let this h is­
toric opportunity to g ive  New Yo rk ­
ers real tax reform slip by-.

New York can set an exam p le for 
o ilie r states by adopting a com pre­
hensive |nw -rate income tax. Equally  
important, it can ach ieve what liie 
Congress fa iled to accomplish — real 
simplifu atmn. When the rest of the 
country ia id s out that m illr - of Now 
Yorkers can fill out simple tax lorm s 
by them selves, all the other income 
tax states and Washington will he 
pressured to adopt equally simple in­
come taxes at an ea r ly  opportunity,



Alaska State Legislature
House P .O .  BOX V S t a t e  C a p i t o l  J u n e a u ,  A l a s k a  99811

HOUSE COMMITTEE ON STATE AFFAIRS 

April 30, 1987

Patrick Stephan
1101 East 76th Avenue, Suite B
Anchorage, AK 99502

Dear Mr. Stephan:

Thank you for your letter on reinstitution of the personal 
income tax. I'm sure you realize the state is facing a situation 
of revenues declining faster than state expenditures can 
reasonably be cut. In Fiscal Year 1982, for example, state 
spending totaled $9,000 for every resident in the state. In the 
current year, spending is down to just over $4,000 per person and 
the Governor's proposed budget for next year will be just over 
$3,000 per person.

It is also important to note that state spending does not go 
just for state programs and payroll. Much of what the State of 
Alaska spends is in the form of grants, revenue sharing, school 
funding, and construction projects for local governments which 
result in lower property taxes.

Like it or not, Alaska is unigue in the way its economy is 
driven. The government, state and federal, has always been a 
major force and it is only because of our oil resources that we 
have been able to do well without an income tax for the last five 
years. If we now cut spending too drastically in too short a 
period of time, the economy will not be able to adjust and you 
will see even more job loss and income reduction in the private 
sector as well as in the public.

The income tax will not generate enough money to keep state 
spending at the unrealistic levels of 1980 to 1985; it will only 
help to put Alaska's revenue picture on a more predictable, 
sustainable basis.

Official Business



Patrick Stephan - 2 - April 30, 1937

Your suggestion to use the Permanent Fund dividends rather 
than an income tax is also under consideration. I oppose this 
option for several reasons. First of all, Permanent Fund 
dividends create a real constituency for the wise use and 
management of the fund. As long as the people of Alaska receive 
an annual dividend from the fund, I believe it will be safe from 
those who would try to spend it for political reasons. Secondly, 
dividends provide a real boost to the economy and benefit both 
the the retail and service sectors. Third, by taking away the 
Permanent Fund dividend, we would be adversely affecting those 
who can least afford it. A family of four with a taxable income 
of $25,000 would receive much more in Permanent Fund dividends 
than they would pay in taxes but a single person making $50,000 
would come out ahead if we take away the dividend and avoid an 
income tax.

Many people in our state are hurting economically. They 
have lost their jobs or their businesses have gone bankrupt. I 
think it would be unfair to hurt them more by taking away the 
Permanent Fund dividend just so someone who is fortunate enough 
to have work will not have to pay a tax on their income.

I hope you will join me in supporting reinstitution of the 
personal income tax. I believe this is in the long-term best 
interest of all the residents of Alaska. Thank you, again, for 
sharing your thoughts.

Sincerely

Frap uimer, chair 
State Affairs Committee

V
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Patrick J. & Pamela K. Stephan 
1101 E. 76th Avenue, Suite B 
Anchorage, Alaska 99502 

April 17, 1987

Representative Fran Ulmer 
Alaska State Legislature 
P.O. Box V (MS 3100) 
Juneau, Alaska 99811

Dear Representative Ulmer,

We are writing because we are deeply concerned about 
the recent debate over the budget shortfall. The latest 
proposal to put the question of income tax or suspension of 
permanent fund dividends on the ballot is totally 
unacceptable.

You, as a representative of the people of Alaska, have 
a responsibility to protect the interests of all Alaskans, 
not the wealth of State Government. With careful planning, 
we feel there are sufficient funds to cover the State 
budget. A state income tax is not necessary. The 
impleme itation of one would only serve to worsen the 
economic climate of the state. It would hurt those already 
suffering from the effects of this devastated economy.

Please, do all you can to direct your efforts to 
obtaining a realistic projection of future earnings, net the 
$12 - $13 per barrel numbers being used. The permanent fund 
was set in place for a "rainy day" and the "future needs" of 
Alaskans. The day is here, there is a storm raging, the 
need is present. You must draw from the bulging pockets of 
the State and the Permanent Fund before you consider raiding 
the shrinking pockets of its citizens.

Thank you for considering our point of view. 

Sinp^rely,m c e r

Patrick Stephan

f  /  /
> r  ‘ ) U  f 

'Pamela Stephan



Official Business
Alaska State Legislature

House
P.O. BOX V 

State Capitol

HOUSE COMMITTEE ON STATE AFFAIRS Juneau, Alaska 99811 

April 30, 1987

Gregory D. Morris 
8531 Turf Court 
Anchorage, AK 99504

Dear Mr. Morris:

Thank you for your public opinion message on the income tax 
and Permanent Fund dividend program. I'm sure you realize the
state is facing a situation of revenues declining faster than
state expenditures can reasonably be cut. In Fiscal Year 1982, 
for example, state spending totaled $9,000 for every resident in
the state. In the current year, spending is down to just over
$4,000 per person and the Governor's proposed budget for next 
year will be just over $3,000 per person.

It is also important to note that state spending does not go 
just for state programs and payroll. Much of >hat the State of 
Alc.ska spends is in the form of grants, revenue sharing, school 
funding, and construction projects for local governments which 
result in lower property taxes.

Like it or not, Alaska is unique in the way its economy is 
driven. The government, state and federal, has always been a 
major force and it is only because of our oil resources that we 
have been able to d.» well without an income tax for the last five 
years. If we now cut spending too drastically in too short a 
period of time, the economy will not be able to adjust and you 
will see even more job loss and income reduction in the private 
sector as well as in the public.

The income tax doesn't generate enough money to keep state 
spending at the unrealistic levels of 1980 to 1985; it will only 
help to put Alaska's revenue picture on a more predictable, 
sustainable basis.

Thank you, again, for sharing your thoughts and listening to
mine.

Sincerely,
/ K 1 A

Fran iulmer, Chair 
State Affairs Committee



PUBLIC OPINXOM MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CITY: 
PHONE: 

BILL NO: 
SUBJECT: 
MESSAGE: 
AGAINST

GREGORY D MORRIS

8531 TURF
ANCHORAGE,
337-6051

COURT
AK. ZIP: 99504

STATE INCOME TAX
I Ati AGAINST THE STATE REINACTING THE STATE INCOME TAX AGAIN. 
DOING AUAY WITH THE PERMANENT FUND DIVIDEND.

POMID: 03142350 
DATE: 04/27/87 
TIME: 14:23:50

LIONAME: anchorage lio

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUEN3ERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUN'D SKACKHAHMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

I AM



Alaska State Legislature
House

P.O. BOX V 
State Capitol 

Juneau, Alaska 99811Official Business
HOUSE COMMITTEE ON STATE AFFAIRS

April 30, 1987

Irv Morris
4306 Harrison Street 
Anchorage, AK 99503

Dear Mr. Morris:

Thank you for your public opinion message on the income tax 
and Permanent Fund dividend program. I'm sure you realize the
state is facing a situation of revenues declining faster than
state expenditures can reasonably be cut. In Fiscal Year 1982, 
for example, state spending totaled $9,000 for every resident in
the state. In the current year, spending is down to just over
$4,000 per person and the Governor's proposed budget for next 
year will be just over $3,000 per person.

It is also important to note that state spending does not go 
just for state programs and payroll. Much of what the State of 
Alaska spends is in the form of grants, revenue sharing, school 
funding, and construction projects for local governments which 
result in lower property taxes.

Like ic or not, Alaska is unique in the way its economy is 
driven. The government, state and federal, has always been a 
major force and it is only because of our oil resources that we 
have been able to do well without an income tax for the last five 
years. If we now cut spending too drastically in too short a 
period of time, the economy will not be able to adjust and you 
will see even more job loss and income reduction in the private 
sector as well as in the public.

The income tax doesn't generate enough money to keep state 
spending at the unrealistic levels of 1980 to 1985; it will only 
help to put Alaska's revenue picture on a more predictable, 
sustainable basis.

Thank you, again, for sharing your thoughts and listening to
mine.

incerely,

Fran ______, Chair
State Affairs Committee



Alaska State Legislature
PUBLIC OPINION MESSAGE

P .O .  BOX V S t a t e  C a p i t o l  u n c a u , A l a s k a
DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CIT <: 
P1ICNE: 

BILL NO: 
SUBJECT: 
MESSAGE:

IRV MORRIS

4306 HARRISON STREET 
ANCHORAGE, ALASKA 
5t>l-2510

ZIP: 99503

I WOULD LIKE YOU TO BALANCE THE BUDGET WITHOUT TOUCHING THE 
PERMANENT FUND DIVIDEND OR HAVING AN INCOME TAX, OR WE WILL NEED TO 
NAVE SOMEONE ELSE TAKE YOUR PLACES.

PGMIO: 03091640 
DATE: 04/27/87 
TIME: 09:16:40 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPPESENTATTVES SENATORS

ADAMS BARNES AEOOD
BOUCHER BOYER BENNETT
DROWN CATO BINKLEY
COLLINS COTTEN CCSHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENi.AMP
GOLL GRUEN3ERG FAIKS
GRUSScNDGRF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER J05EFHS0N
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POUECHOT RIcGER RODEY
SHULTZ SPRIMGER 5TURGULEWSKI
SUND StJACKHAMMER 5ZYMAN5KI
TAYLOR WALLIS UEHLING
ZAWACKI ZNAROTF
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PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: MARYANN AND KENNETH JOHNSON 
TITLE:

ADDRESS' 3160 B; E 66TH AVENUE 
CITY: ANCHORAGE ZIP: 99507
PHONE! 563-6337 

TILL NO: HB 156
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: HE OFFOSE THE INCOME TAX. VOTE NO ON HB 156.

FOMID: 03166613 
OATE: 06/27/07 
TIME: 16:66:13 

LIONAME: ANCHORAGE LIO

COPIES: REPRESENTATIVES REFPESENTATIVES

ADAMS
BOUCHER
BROUN
COLLINS

BARNES
BOYER
CATO
COTTEN
DAVIS
ELLIS
FURNACE
GRUENBERG
HANLEY
HOFFMAN
KOFONEN
MARTIN
MILLER
PEARCE
PHILLIPS
RIEGER
SPRINGER
SWACKHAMMcR
WALLIS

DAVIDSON
DONLEY
FRANK
GOLL
GRUSSENDORF
HERRMANN
HUDSON
LARSON
MENARD
NAVARRE
PETTYJOHN
POUPCHOT
SHULTZ
SUND
TAYLOR
ZAWACKI



Alaska State Legislature
P .O . Box V State Capitol Juneau. Alaska 99811

April 28, 1987

Grace Heath 
Box 6
Tenakee Springs, AK 99841 

Dear Grace:

Thank you for your supportive letter on reinstituting the 
income tax. It's always good to hear from people not employed by 
the state and living in the smaller communities who realize the 
importance of maintaining a stable level of services.

Official Business
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PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CITY: 
PHONE: 

BILL NO: 
SUBJECT: 
MESSAGE:

RICHARD LYLE 

PO BOX 10542
FAIRBANKS ,.IP: 99710
483-3283

INCOME TAX V. PERMANENT FUND 
I SUPPORT A STATE INCOME TAX. I SUPPORT THE

TO INCLUDE NONRESIDENTS IN THE TAX. I DO NOT WANT THE
ADMINISTRATION'S PLAN 
PERMANENT FUNO CHECK

TO PAY MY SHARE OF THE COST OF GOVERNMENT. EOM/MJO

POMIO: 07100529 
DATE: 04/21/87 
TIME! 10:05:29 

LIONAI1E: FAIRBANKS LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

CATO COLLINS HALFORD
HERRMANN SPRINGER KELLY
ZAWACKI ADAMS STURGULEWSKI
BOYER BROWN SZYMANSKI
DAVIS FRANK ZHAROFF
GOLL LARSON BENNETT
POURCHOT RIEGER BINKLEY
SNACKHAMMER WALLIS DUNCAN
DONLEY ELLIS FISCHER
GRUENBERG HANLEY HENSLEY
HUDSON KOPONEN I EHLING
PHILLIPS BARNES JONES
COTTEN NAVARRE JOSEPHSON
SUND TAYLOR KERTTULA
BOUCHER DAVIDSON RODEY
FURNACE MENARD ELIASON
HOFFMAN PEARCE FAHRENKAMP
SHULTZ GRUSSENDORF CCGHILL
MARTIN PETTYJOHN FAIKS
MILLER ADOOD



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: MIKE ZACCARDI 
TITLE:

ADDRESS: 2641 LAKE OTIS PWKY
CITY: ANCHORAGE ZIP: 99500
PHONE: 279-1669 

BILL NO:
SUBJECT: INCOME T/ v
MESSAGE: STATE PROGRAMS HAVE ALREADY BEEN CUT TOO MUCH. I SUPPORT A STATE 
INCOME TAX AS A STEADY SOURCE OF INCOME FOR THE STATE. THE INCOME TAX IS
FAIR. I AM AGAINST ANY TAMPERING WITH THE PERMANENT FUND DIVIDEND. TAKING 
AWAY THE PERMANENT FUND DIVIDEND IS TO FAVOR THE HEALTHY.

PCNID: 03084042 
DATE: 04/21/87 
TIME: 00:40:42 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGIIILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRU5SENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSIU
SUND SWACKHAMMER SZYMAH5KI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: ETHEL RAUCH 
TITLE:

ADDRESS: 2606 SORBUS CRICLE
CITY: ANCHORAGE ZIP: 99500
PHONE: 276-4059 

BILL HO:
SUBJECT: BUDGET
MESSAGE: HAVE ATTENDED CONFERENCES, PUBLIC HEARINGS, LISTENED TO GOVERNOR AND 
LEGISLATORS ON TV. AM NOW CONVINCED NO POINT IN CUTTING ANY PUBLIC PROGRAMS 
UNLESS YOU REDUCE FABULOUS STATE SALARIES AND BENEFITS. KEEP PRESENT LEGISLATIVE 
SALARIES. NO INTERIM PER DIEM. NO COSTLY STUDY GROUPS OR COMMISSSIONS.
I APPROVE INCOME TAX.

POMID: 0311X315 
DATE: 04/21/87 
TIME: Ii:i3:i5 

LIONANE: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGIIILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIA50N
FRANK FURNACE FAHREKKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN FHILLIP3 KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEW5KI
SUIID SWACKHAMMER SZYHANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



A p r i l  21, 1987

Fu.. <-■ - . k

'• ?  1 / H o n o r a b l e  x  ^ 1 L  . y

P l e a s e  d o n ’ t  r u s h  i n t o  f o o l i s h  d e c i s i o n s  t h e  l a s t  f e w  d a y s  o f  t h e  l e g i s l a t u r e ,  b e t t e r  n o  d e c i s i o n s  t h a n  r u i n o u s  o n e s .
We d o n ’ t  t h i n k  we s h o u l d  t a k e  m o n e y  f r o m  t h e  p e r m a n e n t  f u n d  o r  r a i s e  t a x e s .
We d o n ’ t  n e e d  t o  v o t e  o n  i t !
C u t  t h e  e x p e n s e s .  We n o w  h a v e  t h e  h i g h e s t  G o v e r n m e n t  i n  t h e  n a t i o n .  P l e a s e  p a s s  S B 1 2 8 .
N o  o n e  l i k e s  t o  h a v e  l e s s  w a g e s ,  b u t  we a r e  a l l  h u r t i n g  n o w .D o  a w a y  w i t h  s o m e  o f  t h e  e n v i r o n m e n t a l  e x p e n s e s .  H e l p  p e o p l e !
D r i l l  f o r  m o r e  o i l !D o n ’ t  r a i s e  a n y o n e ' s  w a g e s !D o n ' t  n e e d  s o  m u c h  G o v e r n m e n t !
T h a n k  y o u  f o r  l i s t e n i n g  t o  my v i e w s ,  a n d  s e r v i n g  i n  o u r  
behalf.

S i n c e r e l y



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: PAT MCGUIRE 
TITLE:

ADDRESS: 17625 LAOAUA
CITY: EAGLE RTVER ZIP: 99577
PHONE: 694-6901 

BILL NO:
SUBJECT: INCOME TAXES
MESSAGE: IF SOMEONE WANTED TO DESTROY ALASKA'S FUTURE, ME WOULD PENALIZE 
SUCCESS AND SUBSIDIZE MEDIOCRITY. HE WOULD DISCOURAGE HONEST WORK AND 
ENCOURAGE WASTEFUL SPENDING AND A WELFARE STATE SYSTEM. THAT’S EXACTLY WHAT 
TAXATION TO SUPPORT DIVIDEND AND LONGEVITY AND DONUS CHECKS WOULD DO. CAP 
DTVIOENOS, CUT THE BONUS AND REFUSE INCOME TAXES.

rOMID: 03084003 
DATE: 0 0 /2 1/8 7  
TIME: 08 :0 0 :0 3  

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS GOTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHREIIKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORO
HUDSON KOFONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAHMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: BLYTHE STEKMARK 
TITLE'- 

ADDRESS: 0161 TAHOE
CITY: ANCHORAGE ZIP: 99515
PHONE: E03-10C1 

BILL NO:
SU3JECT: STATE INCOME TAX/PF DIVIDEND
MESSAGE: I FAVOR USIUG THE PERMANENT FUND DIVIDEND RESERVE OVER IMPOSING STAT 
INCOME TAX OR LOWERING THE WAGES OF STATE EMPLOYEES WHO EARN $35,000 OR LESS.

REPRESENTATIVES SENATORS

BARNES ABOOD
BOYER BENNETT
CATO BINKLEY
COTTEN COGHILL
OAVIS DUNCAN
ELLIS ELIASON
FURNACE FAHRENKAMP
GRUENBERG FAIKS
HANLEY FISCHER
HOFFMAN HALFORO
KOPONEN HENSLEY
MARTIN JONES
MILLER JOSEPIISON
PEARCE KELLY
PHILLIPS KERTTULA
RIEGER RODEY
SPRINGER STURGULEWSKI
SWACKHAMMER SZYMAHSKI
WALLIS UEIILING

ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: trRS. WALTER STEPHAN 
TITLE:

ADDRESS: 13601 JARVI DRIVE
CITY: ANCHORAGE ZIP: 99515
PHONE: 345-0671 

BILL NO*.
SUBJECT: PERMANENT PUNO/TAXES/ETC
MESSAGE: VOTE FOR YOUR CONSTITUENTS. DON'T TAKE MONEY FROM THE PERMANENT FLPD 
OR RAISE TAXES. WE DON’T NEED TO VOTE ON IT. CUT EXPENSES. DRILL FOR MORE 
OIL. PASS SENATE BILL 120. DON'T RAISE ANYONE'S WAGES. DON'T NEED SO MUCH 
GOVERNMENT. THANK YOU FOR LISTENING TO MY VTEMS.

POMID: 030G1052 
DATE: 04/21/67 
TIME: 00:10:52 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
DOUCIIER BOYER BENNETT
BROUN CATO BINKLEY
COLLIMS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIAGON
FRANK FURNACE FAHRENKAMP
GOLL GRUEN3ERG FAIKS
GRUSSENDORF HANLEY fischf:.
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER 5TURGULEW3KI
SUMD SWACKHAMNER SZYMANSKI
TAYLOR WALLIS UEHLING
’AWACKI ZHAROFF



PU3LIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: MICHAEL HANLEY 
IITLE:

ADDRESS: 4007 BRENTWOOD CIRCLE
CITY: ANCHORAGE, AK. ZIP: 99502
PHONE: 274-4256 

IV.LL NO:
S' P.IECT: INCOME TAX
I' :SAGE: I OPPOSE THE REINSTATING OF THE INCOME TAX. I MOULD FAVOR INSTEAD T1IE 
T jUCTION OR ELIMINATION OF THE PERMANENT FUND DISTRIBUTION.

PCMID: 03151103 
DATE: 04/20/S7 
TIME: 15:11:03 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOGD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COCHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE KAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTFULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEW5KI
SUMO SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CITY: 

PHONE: 
BILL NO: 
SUBJECT: 
MESSAGE:

WILLIAM STAATS

7819 HIGHLANDER DRIVE 
ANCHORAGE, AK.
399-6190

INCOME TAX
NO TO STATE INCOME TAX BILL.

ZIP: 99510

POMID: 03191053 
DATE: 09/20/07 
TIME: 19:18:53 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL C-RUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERf.MANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGIJLEWSKI
SUND SNACKHAMNER SZYMANSKI
TAYLOR
7ANACKI

WALLIS UcHLING
ZHAROFF



PUBLIC OPIUION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DEE RECTOR 
TITLE:

ADDRESS: P.O. BOX 0094
CITY: NIKISKI ZIP: 99635
PHONE: 776-0212 

DILL NO.-
SUBJECT: CONPERS PROPOSAL ON INCOME TAX OR DIVIDENDS
MESSAGE: I AM A REGISTERED VOTER IN THIS AREA, AND IN REGARDS TO CONPERS 
PROPOSAL OF OUR CHOICE OF EITHER INCOME TAX OP DIVIDENDS, I FEEL THAT HE DO 
NOT NEED EITHER ONE. INSTEAD, I FEEL HE SHOULD BE CUTTING GOVERNMENT SPENDING

POMID: 13140655 
DATE: 04/21/87 
TIME: 14:06:55 

LIONAME: SOLDOTNA LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEH COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIAGON
FRANK FURNACE FAHRENKAMP
GOLL GRUENDERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEH HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULcWSKI
SUND SWAl JIAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

NO RESPONSE REQUIRED



PUBLIC OPIHIOU MESSAGE

D.'AR: REPRESENTATIVE ULMER

NAME: BRENDA MOUNT 
TITLE:

ADDRESS: 10276 JAMESTOWN DRIVE, «!UNIT F
CITY: ANCHORAGE, AK ZIP: 99507
PHONE: 366-1628 

BILL NO:
SV.iJECT: INSTITUTING INCOME TAX AND DIVIDEND FUND
I SSAGE: SULOTION, CUT PEOPLE. VOTE NO TO STATE TAXES AND NO TO DIVIDEND 
CANCELLATION.

POHID: 03110729 
DATE: 06/20/37 
TIME: 11:07:29 

LIONAME: ANCHORAGE LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO DINKLEY
COLLINS GOTTEN COGIIILL
DAVIDSON OAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHREHKAMP
GOLL GRUEN3ERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUMD SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UF.HLING
ZAWACKI ZHAROFF

CHECK



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: MICHELLE LE BLANC 
TITLE:

ADDRESS: P 0 BOX 200027
CITY: ANCHORAGE, AK. ZIP: 99510
PHONE: 277-3910 

BILL NO:
SUBJECT: INCOME TAX
MESSAGE: I MOULD RATHER HAVE NO DIVIDEND AND NO INCOME TAX.

POMID: 03110057 
DATE: 06/20/07 
TIME: Ii:00:57 

LIONAHE: ANCHORAGE LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS GOTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUEI.'BERG FAIK3
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEFHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KGRTTULA
POURCHOT RIEGER RODEY
EHUL1Z SPRINGER STURGULEWSKI
SUDD SUACKHANMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DORIS LYONS 
TITLE:

AfDRESS: 5601 MINNESOTA DR.
CITY: ANCHORAGE ZIP: 99510
PHONE: 566-0750 

BILL NO: H!3 156
S' 'EJECT: INCOME TAX ON INDIVIDUALS 
I: :.SAGE: VOTE NO ON STATE INCOME TAX.

POMID: 03110211 
OATE: 06/20/37 
TIME: li:02:il 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

AOAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEN COCIIILL
DAVIDSON DAVIS DUNCAN
PONLEY ELLIS ELIASON
FRANK FURNACE FAHREUKAMP
GOLL GRUENBE 3G FAIKS
GRU5SEND0RF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUNO SNACKHAMMER 5ZYMANSKI
TAYLOR WALLIS UEHLIMG
ZAWACKI ZHAROFF



PU3LIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CITY: 
PHONE: 

BILL NO: 
SUBJECT: 
MESSAGE:

WILLIAM D PEPPER

COX 10?
WILLOW
695-6229

I AM OUTRAGED AT GOV COHPER 
BUDGET. IT IS NO 
INVESTMENTS. DON

ZIP: 99600

S RECENT SO-CALLED CH CE TO BALANCE THE 
CHOICE. FIRS., CUT SPENDING. SECOND PROMOTE BUSINESS 
T DEVE3TATE ALASKANS WHEN THEY ARE HuUING. WHEN WE SEE

YOU WILLING TO TAKE CUTS SUBSTANTIALLY THEN WE WILL ALSO BITE THE BULLET.

PONIO: 16105535 
DATE: 06/20/37 
TIME: 10:55:35 

LIONAME: MAT-SU LIO

representatives REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENDERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HCNSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTIULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKIIAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZIIAROFF



PUBLIC OPINION MESSAGE

OCAR: REPRESENTATIVE ULMER

NAME: MARION HISLOP 
TITLE:

ADDRESS: 2305 TATIHX
CITY: ANCHORAGE, AK ZIP: 99507
PHONE: 563-6626 

BILL NO: HB 156
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: VOTE NO ON HB156 OF STATE EMPLOYEE FACING CUTS OF ALL KINDS INCLUDING 
WAGES. CAN’T AFFORD STATE TAXES ALSO. ONE HOUSEHOLD PAYCHECK, WHO WILL MEET MY 
RESPON5IDILITES, MY HOUSE PAYMENT, IMSUPANCE, UTILITIES, AND LEAST OF ALL FOOD, 
AND CLOTHES, ETC. WELL THERE IS ALWAYS FOOD STAMPS. I ALSO OPPOSE A LEGISLATIVE 
INCREASE IN SALARIES OR BENEFITS.

PCMID: 03112116 
DATE: 06/20/07 
TIME: 11:21:16 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOO
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGIJLEWSKI
SUNO SWACKHAMMER SZYNANSKI
TAYLOR
ZAWACKI

WALLIS UEIILING
ZHAROFF

PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: CONNIE EDWARDS 
TITLE:

ADDRESS: 001 AIRPORT HEIGHTS, #237
CITY: ANCHORAGE ZIP: 99500
PHONE: 276-3606 

BILL NO: HB 156
SUBJECT: INCOME TAX ON INDIVIDUALS 
MESSAGE: VOTE NO ON HB 156.

POMID: 03111637 
DATE: 06/20/07 
TIME: 11:16:37 

LIONAME: ANCHORAGE LIO

REPRESFNTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLtR JOSEFHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE 

DEAR: REPRESENTATIVE ULMER

MAME:
TITLE:

a d d r e s s :
CITY:
PHONE: 

BILL HQ: 
SUBJECT: 
MESSAGE:

GREG OCZKUS

202 W. 22ND 
ANCHORAGE, AK.
276-6550

ZIP: 99501

INCOME TAX
I STRONGLY OPPOSE ANY INSTITUTION OF STATE INCOME TAX PRIOR TO LEGISLA 

TIVQ EFFORTS TO MAKE SIGNIFICANT REDUCTION IN STATE OPERATING BUDGET. EXISTING 
LEGISLATIVE LEVEL OF GOVERNMENT IS EXCESSIVE. PRIVATE INDIVIDUAL WILL NOT BEAR 
ANY ADDITION TAXATION.

FOMIO: 03095722 
DATE: 0A/20/37 
TIME: 09:57:22 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSEf!DORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCc KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

■n

PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: ESTHER PEPPER 
TITLE:

ADDRESS: BOX 109
CITY: WILLOW ZIP: 99600
FHONE: 495-6229 

BILL NO:
SUBJECT:
MESSAGE: GOV COWPER'S IDEAS/PLAN FOR BALANCING BIDGET IS VERY UNFAIR. IN5TEAD 

OF TAKING AWAY OUR DIVIDEND, HE SHOULD LEARN TO BALANCE BUDGET BY CUTTING 
EXTREMELY HIGH SPEND— WHICH OUR STATE SEEMS TO HAVE A CONTINUAL PROBLEM 

WITH. THE ‘'VOTE" IS NOT EVEN A CHOICE.

POMID: 14105153 
DATE: 04/20/07 
TIME: 10:51:53 

LIONAME: MA.-SU LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUtfCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: N BILL WANSGANZ 
TITLE:

ADDRESS: 5620 TANGA
CITY: ANCHORAGE. AK. ZIP: 99507
PHONE: 563-6033 

BILL NO:
SUBJECT: INCOME TAX
MESSAGE: I OPPOSE THE INCOME TAX BILL AND VOTE NO. I DO FEEL THAT THE PER- MAN 
ENT FUND SHOULD BE LEFT AS IT IS. I DON'T FEEL THAT THE STATE WORKERS SHOULD TAK 
E A CUT IN PAY. HOWEVER THE CUTTING OF THE STATE EMPLOYER WHO HAKES
535,000.00 SHOULD BE CUT.

FOMIO: 03093636 
DATE: 0A/20/07 
THE: 09:36:36 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
COLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFC"
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN FIIILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



W m ®

PUDLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CITY: 
PHONE: 

BILL NO: 
SUBJECT: 
MESSAGE: 
BILL 41

STANLEY AARSUND >
5636 E 40TH AVENUE, 8102-F 
ANCHORAGE, AK.
333-5904

ZIP: 99504

INCOME TAX Afro HB 41
I AM NOT INTERESTED IN THE INCOME TAX, VOTE NO. I AM AGAINST THE HOUSE 

PERTAINING TO ALLOW SQUATERS TO ATTAIN LAND OUT IN THE STATE LANO.

FOMIO: 03090322 
DATE: 04/20/87 
TIME: 09=03:22 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

PUDLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
TITLE: 

ADDRESS: 
CITY: 
PHONE'. 

BILL NO: 
SUBJECT: 
MESSAGE:

DONALD EDWARDS

801 AIRPORT HEIGHTS, SP 237 
ANCHORAGE, AK.
274-3404

INCOME TAXAND S3 41 
I THINK IT SHOULD DE HP TAX.

ZIP: 99508

VOTE NO TO SB 41.

POMIO: 03092448 
DATE: 04/20/87 
TIME: 09:24:48 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY F-'.LIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUEN3ERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD HILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RCDEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC O P I N I O N  MESSAGE

OPAR: REPRESENTATIVE ULMER

NAME: CLEO DURR 
1ITLE:

ADDRESS: OOI WOODHAR PLACE
CITY: ANCHORAGE ZIP: 99515
PHONE: 366-7976 

BILL NO:
SUBJECT: INCOME TAX/CABINS ON STATE LANDS
, MESSAGE: I MOULD LIKE TO SAY NO TO STATE INCOME TAX. ALSO I AM OPPOSED TO SB 01 
, THE "SQUATTERS BILL''.

POMID: 0300200a 
DATE: 00/20/07 
TIME: 00:20:00 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEFHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

PUBLIC OPINION MESSAGE 

DEAR: REPRESENTATIVE ULMER

NAME! 
TITLE: 

ADDRESS: 
CITY: 
PHONE: 

BILL NO: 
SUBJECT: 
MESSAGE: 
PERMANENT

MILLIE RUPARD

611 N. PARK
ANCHORAGE
277-1802

ZIP: 99500

INCOME TAX/PF DIVIDEND
ME ARE DEFINITELY OPPOSED TO THE INCOME TAX AND TAKING AWAY OF OUR 
FUND DIVIDEND. PLEASE FIND SOME OTHER WAY. IIOH ABOUT A SALES TAX

ON EVERYTHING EXCEPT GROCERIES AND MEDICAL.

POMID: 03091659 
OATE: 06/20/07 
TIME: 09:16:59 

LIONAME: ANCHORAGE LIO

RFPRESENTATIVES REPRESENTATIVES SEMATOPS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRU3GEND0RF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUI.'O SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPIHIOM MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: ROY SUR5A 
i ITLE:

ADJRESS: 1316I LUPINE
CITY: ANCHORAGE ZIP: 99516
PHONE: 365-6060 BILL NO:

SUBJECT: INCOME TAX 
MESSAGE*. NO TO INCOME TAX.

POMID: 03085061 
DATE: 06/20/87 
TIME: 08:50:61 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SEHATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLIMS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HAIILEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT niEGEK RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PU8LIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: SCOTT JEFFRYS
;iti.e :

13673 SUNSET VIEU 
ANCHORAGE 
345-6463

ZIP: 99515

STATE INCOME TAX
NO I DON'T THINK THAT THIS IS A GOOD IDEA.

lOMIO: 03084738 
UATE: 04/20/87 
TIME: 08:47:38

I..ONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOO
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR NALLIS UEHLING
ZANACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: JOE CECCRE 
TITLE:

ADDRESS: 2721 PELICAN DRIVE
CITY: ANCHORAGE, AK. ZIP: S9515
PHONE: 248-3933 

BILL NO:
SUBJECT: STATE INCOME TAX
MESSAGE: I AM WRITING IN REGARDS TO STATE INCOME TAX. I AM OPPOSE TO ANY SUCH 
TAX TO THE PEOPLE OF ALASKA. I HOPE YOUR POSITION HILL BE THAT YOU WILL NOT ALL 

OH A TAX TO DE PASSED.

POMID: 03082821 
DATE: 04/20/37 
TIME: 08:28:21 

LIONAME: ANCHORAGE LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HEMSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SUACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: JULIA TEGOSEAK 
TITLE:

ADDRESS: 725 EAST OIST AVENUE
CITY: ANCHORAGE ZIP: 99518
PHONE: 349-3309 

BILL NO:
SUBJECT: PERMANENT FUND DIVIDEND
MESSAGE: WHAT HAS HAPPENED TO GOVERNMENT FOR THE PEOPLE AND BY THE PEOPLE? ARE 
HE TO BE DICTATEO TO? YOUR TALKING TAXES OR TAKE AWAY OUR PERMANENT FUND 
OIVIDEND. NHY NOT CUT GOVERNMENT SPENDING? WE SHOULD HAVE A RIGHT TO VOTF THIS 
WAY, BUT WILL WE EE GIVEN THE CHANCE?

POMID: 03081010 
DATE: C4/20/87 
TIME: 03:lO:iO 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FMHMACE FAHRENKAMP
GOLL GR 1ENBERG FAIKS
GRUSSENDORF HA ILEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZANACKI ZHAROFF



FUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: HELEN L ZACHARY 
TITLE:

ADDRESS: P.O.BOX 230644
CITY: ANCHORAGE,AK ZIP: 99523
FHOME: 344-4888 

BILL NO: HB ISA
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: I OPPOSE AN INCOME TAX, VOTE NO ON HB ISA.

POMID: 03155639 
DATE: 04/17/87 
TIME: 15:56:39 

.IONAME: ANCHORAGE LIO

COPIES: representatives REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER EOYER BENNETT
DROWN CAIO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



FUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: FRANK FALLICO 
TITLE:

ADDRESS: 2221 VANDERBILT CIR
CITY: ANCHORAGE, AK9 ZIP: 99503
PHONE: 562-2211 

BILL NO: HB 154
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: I OPPOSE AN INCOME TAX, VOTE NO ON HB 154.

POMID: 03152802 
TE: 04/17/67 

• J.I IE: 15:28:02 
LIONAME: ANCHORAGE LIO

C 1ES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYEP BEMNETT
BROUN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PFARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
PCURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC OPIHION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: ROBERTA STAATS 
TITLE:

ADDRESS: 7019 HIGHLANDER DRIVE 
CITY: ANCHORAGE, AK. ZIP: 9S510
PHONE: 344-6140 

BILL NO.-
SUBJECT: INCOME TAX
MESSAGE: JUST SAY MO TO STATE INCOME TAX.

POMID: 03142316 
DATE: 04/20/87 
TIME: 14:23:16 

LIONAME: ANCHORAGE LIO

COPIES: REPRESENTATIVES REPRESENTATIVES

ADAMS
BOUCHER
BROWN
COLLINS

BARNES
BOYER
CATO
COTTEN
DAVIS
ELLIS
FURNACE

DAVIDSON
DONLEY
FRANK
GOLL GRUENBERG
GRUSSENDORF HANLEY

HCFFHAN
KOPONEN
MARTIN
MILLER
PEARCE

HERRMANN
HUDSON
LARSON
MENARD
NAVARRE

TAYLOR
ZAUACKI

SHULTZ
SUND

PETTYJOHN
FOURCHOT

PHILLIPS
RIEGER
SPRINGER
SWACKHAMMER
WALLIS



Alaska State Legislature
House

Official Business P.O. BOX V S t a t e  C a p i t o l  J u n e a u ,  A l a s k a  99811
COMMITTEE ON STATE AFFAIRS 

April 21, 1987

Michael and Ann Newman 
9711 Arlene 
Anchorage, AK 99515

Dear Mr. and Mrs. Newman:

Thank you for your telegram. I'm sorry that you feel the 
way you do about the income tax. I'd like to explain to you why 
I feel it's necessary. I've enclosed an article explaining why I 
feel we must face reality and start paying for services.

Sincearkly,

Frail Ulmer, Chair 
State Affairs Committee

Enclosure
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O ffic ia l Business

Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811

C O M M I T T E E  ON STATE A F F AIRS 

A pril 21, 1987

V e r i t y  C r u mlett 
800 F Street, U n i t  N -/6  
Juneau, A K  9980U.V

D e a r  M s . C rW l^ ji s J ^

T h a n k  yg)u for £bur l etter r e g a r d i n g  the income tax. I have 
sent it to each m e m b e r  of the H o u s e  F i n a n c e  C o m m i t t e e  w h i c h  is 
the c o m m i t t e e  n o w  c o n s i d e r i n g  the bill. H o p e f u l l y  t h e y  will take 
y o u r  comments into c o n s i d e r a t i o n  w h e n  d i s c u s s i n g  p o s sible 
a m e n d m e n t s .

The only two d e d u c t i o n s  w h i c h  w e r e  a d d e d  in o u r  committee 
w e r e  for L o n g e v i t y  Bonus p a y m e n t s  and P e r m a n e n t  Fund dividends.

T h a n k  you, again, for writing.S i rely,

mer, Chair 
A f f a i r s  Commi t t e e



.. . # ' RECEIVED AR 1 6 *&7
800 F S t . , Unit N-6 
Juneau, AK 99801 
04/15/87

R e p r esentative Fran Ulmer.
S tate Capitol 
Juneau, AK 99811

Dear Representative Ulmer:

I realize the personal income tax bill has already passed out of 
the State Affairs Committee, but I wish to bring the following 
information to your attention.

During the call-in show on KTOO earlier this month, I asked 
Governor Cowper if he would consider amending the bill to allow 
deductions for mortgage interest. He replied at that time that 
mortgage interest was already deductible since his bill uses the 
federal d e f i n i t i o n  of "taxable income." After a follow-up letter 
to him, he has admitted that such is not the case; his bill only 
uses the federal definition of "adjusted gross income," and does 
not allow for the typical federal itemized deductions.

I do not know what testimony his people gave you in committee. 
If they said federal deductions were maintained, they were in 
error.

If you get another chance to vote on the bill, I hope you will 
consider amending it to add the federal c o m p u t a t i o n  of "taxable 
income." Since the premise of the bill is that those with income 
ought to pay, then it seems proper to me that it should only be 
those with truly discretionary income. People with e x t r aordinary 
medical expenses, high mortgage interest rates, and a strong 
belief in high charitable deductions to offset state grant d e­
creases should not be considered to have as much ability to pay 
as people without medical expenses, without high mortgage i n­
terest rates, and who do not make charitable contributions.

I realize that the trade-off for decreasing the base of the tax 
would be a need to increase the tax rate (if equivalent revenue 
is to be maintained), but that seems to me an a l ternative p r e f­
erable to the present bill. Medical care is already a p r oblem 
for many people, AHFC has enough foreclosures on its hands, and 
the state should be encouraging charitable contributions.

Please let rne know your thoughts on this matter.

Sincerely,

\J t u L  &  ( j- a u d r t t

Verity Crumlett



DISTRICT ELEVEN. SPENARD
•l  ,  u

ALASKA STATE LEGISLATUREREPRESENTATIVE DAVE DONLEY P.O. BOX V, JUNEAU 99811
(907) 46)5-3892

CHAIRMAN
LABOR AND COMMERCE 

COMMITTEE

TO: J o h n  H a n s e n
D i v i s i o n  of Audit 
Dept, of Revenue

FROM: R e p r e s e n t a t i v e  Dave D<
H o u s e  District Eleven

Donley

MEMBER
STATE AFFAIRS COMMITTEE

HEALTH. EDUCATIONAL 
AND SOCIAL SERVICES COMMITTEE

INTERNATIONAL TRADE 
SUBCOMMITTEE

DATE: M a r c h  26, 1987

RE: H B  154

To c l a r i f y  m y  last request to you, I w o u l d  like to reference 
the p oints m a d e  in a m e m o  to you from Vince Wright dated March 
24, 1987. I w o u l d  also like y o u  to change one deduction, and 
include an additional deduction.

R e g a r d i n g  n u m b e r  (1), I would like non-resident's income 
s o u r c e d  and only the A l askan p o rtion taxed. R e g a rding resident 
income earned outside the state referenced in (2), use the 
same p r o v i s i o n  contained in HB 154. Regarding n umber (3), the 
rate on the first $10,000 should be 0% for all filing 
statuses. Please treat the four brackets as they are in HB 
154 (single vs. join vs. h e a d - o f - h o u s e h o l d . ) Regarding the 
c r edits I r e q u e s t e d  - these should be deductions, not credits, 
and I w o u l d  like you to change the deduction for local 
p r o p e r t y  taxes p a i d  to a munici p a l i t y  to double the amount 
a c t u a l l y  paid. Also, add a deduction for half the amount paid 
for the cost of insurance on any motor vehicle registered in 
Alaska. I intend the deductions to be allowable only up to 
full tax liability so that the state would not be required to 
pay a t a x p a y e r  if their deductions were h igher than t h e i r  tax 
liability.

T h a n k  y o u  for y o u r  help in this matter.

INTERIM IN ANVHORAl.E
1024 WE5T 3IXTH AVENUE • ANCHORAGE. ALASKA 99501 • (907) 561-3234



MEMORANDUM State of Alaska
TO : John Hansen 

Division of Audit 

Dept, of Revenue

DATE March 24, 1987

F IL E  NO :

Thru: Vincent Wright

Chief of Research
T E L E PH O N E  NO :

FRO M :
A1 Zangri, Economist 

Mary Ellen Frank, Economist

S U B JE C T : Reo Do nle y's  letter 

of March 23, 1987

Prior to responding to the above referenced letter the f ollowing points need 

c 1 a r i f i cati o n .

11) The bill su bmitted bv the a dm i n i s t ra ti o n  curr ent ly taxes only that 

portion of nonresident income which is earned in Alaska. What does he 

want amended on this?

(2) The bill submitted by the adm ini st ra t i o n  curr ent ly p rovides for a 

credit for taxes paid bv a resident to another state on income earned 

outside of Alaska. What amendment does he want?

(3) The request that minimum taxable income be changed to £10,000 needs 

clarification. Specifically, does this mean that the personal exemption 

should be increased to £10,000 or that the rate on the first £10,000 

should be 07. for all filing statuses?

(4) How do they envision the use of the four b ra ck ets ? Specifically, 

how should the four b rackets treat single vs. joint vs. 

h e ad- of- hou seh old .

(5) We do not have the data necessary to fully address items 6a thru 6c 

of the letter. Specifically, we only have sales tax and real estate tax 

data for taxpayers who itimiced on their federal tax return. I do think 

we can make some a s su mpt ion s about induced behavior that will show the 

potential impact of the proposed credits. Does he really want a credit 

or does he mean a d edu c t i on ? If a credit is used it is likely that most 

oeople will pay little or no tax.

After you qet some feedback we can stru ctu re the p rog ram  to es tim ate  the 

impacts.

02 00'AiRov I0'?9|



wo 12 2 7 h a  B a n n i s t e r

A M E N D M E N TO f f e r e d  i n  t h e  HO U SE  By D o n l e yT O :  HB 154
P a g e  7 ,  f o l l o w i n g  l i n e  6 :I n s e r t  a  n e w  s u b s e c t i o n  t o  r e a d :11 ( e )  I f  p a i d  b y  t h e  t a x p a y e r  d u r i n g  t h e  s a n e  t a x a b l e  y e a r ,  a n d  i f  n o t  u s e d  b y  t h e  t a x p a y e r  a s  a  d e d u c t i o n  f o r  t h e  t a x ,  a  t a x p a y e r  i s  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e  u n d e r  A S  4 3 . 2 0 . 0 1  1 ( g )  -  ( j )  f o r  a  t a x a b l e  y e a r  t h e( 1 )  s a l e s  t a x  l e v i e d  b y  a  m u n i c i p a l i t y  i n  t h e  s t a t e ;( 2 )  r e a l  p r o p e r t y  t a x  l e v i e d  b y  a  m u n i c i p a l i t y  i n  t h es t a t e ; ( 3 )  f e e  f o r  a(A ) b u s i n e s s  l i c e n s e  u n d e r  A S  4 3 . 7 0 . 0 2 0 ;-/~B) d r i v e r  s l i c e n s e  o r  p e r m i t  u n d e r  A S 2 8 . 1 5 ;  a n d j( C )  r e s i d e n t  s p o r t  f i s h i n g ,  h u n t i n g ,  a n d  t r a p p i n gl i c e n s e s  a n d  t a g s  u n d e r  A S  1 6 . 0 5 . 3 4 0 . "  - , s( j ) )  /VtO'f7V'  ,



REPRESENTATIVE DAVE DONLEYALASKA STATE LEGISLATURE
DISTRICT ELEVEN. SPENARD

P.O. BOX V, JUNEAU 99811 
(907) 465-3892

TO: J o h n  H a n s o n
D i v i s i o n  of Audit 
Dept, of Revenue

FROM: Rep. Dave Donley
H o u s e  D i s t r i c t  Eleven

DATE: M a r c h  23, 1987

RE: H B  154

CHAIRMAN
LABOR AND COMMERCE 

COMMITTEE

MEMBER
STATE AFEAIRS COMMITTEE

HEALTH. EDUCATIONAL 
AND SOCIAL SERVICES COMMITTEE

INTERNATIONAL TRADE 
SUBCOMMITTEE

I w o u l d  like to o ffer amendments to HB 154 in t h e  H o u s e  State 
A f f a i r s  C o m m i t t e e  on Wednesday, M a r c h  25, w h i c h  w o u l d  change 
the t a x  rates. Please deter m i n e  t h e  t a x  r ates n e c e s s a r y  to 
c o l l e c t  $250 m i l l i o n  per y e a r  in income t a x  w i t h  the follo w i n g  
i n c o r p o r a t e d  changes.

1. T a x  only n o n - r e s i d e n t  income earned in Alaska.

2. P r o v i d e  for a credit for taxes p a i d  b y  a r e s i d e n t  to 
a n o t h e r  state on income earned outside of A l a s k a .

3. Do n o t  t a x  perma ent fund dividends.

4. C h a n g e  the m i n i m u m  t a x able income to $10,000.

(5) U s e  four t a x  brackets instead of two k i c k i n g  in at the 
f o l l o w i n g  amounts: $10,000; $20,000; $30,000 and $40,000. r*-0*<̂  '

6. P r o v i d e  t h e  following credits:

^ Y j t a .  j sales tax levied by a m u n i c i p a l i t y
/ b .k real p r o p e r t y  tax levied b y  a m u n i c i p a l i t y  

c. fees for -
1. b u s i n e s s  licenses
2. drivers licenses and p e rmits
3. m o t o r  v e h i c l e  r e g istration costs

T h e  cost of a drivers license is $10 every five years. The 
c o s t  of a d r i v e r s  p ermit is $3 p e r  application.

P l e a s e  call Lynne Collins at 465-3892 if y o u  h a v e  any
questions. • *

T h a n k  you.

INTERIM IN ANCHORAGE
1024 WEST SIXTH A V E N U E  • ANCHORAGE. ALASKA 99501 • (907) 561-8234
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STATE OK ALASKA 
DEPARTMENT OK REVENUE

M K H O K A N D U M

TO: Mary Milan Frank
Keonomi s t 

A.l Zangri 
Keonomist 

Research Section

THRU: Vince Wright
Chief of Research

FROM: John M . Hansen
Division of Audit

DATE: March 25, 1987

SUBJECT: Memorandum of March 24th Regarding Representative Donley's
tetter

In response to your memorandum of March 24th I have answered each 
question in the order that it was asked,

(1) The bill submitted by the administration currently taxes only that 
portion of nonresident income which is earned in Alaska. What does 
he want amended on this?

Source non-resident income. Tax income earned in Alaska only. As 
was done in our previous method for non-residents.

(2) The bill submitted by the administration currently provides for a 
credit for taxes paid by a resident to another stale on income 
earned outside of Alaska. What amendment does he want?

None. Leave the bill as is on this issue.

(3) The request that minimum taxable income be changed to $10,000 needs 
clarification. Specifically, does this mean that the personal 
exemption should be increased to $10,000 or that the rate on the 
first $10,000 should be 07» for al filing statuses?

Rates on the first $10,000 should be 0UA. Ho adjustment to 
exemptions.



Mary Ellen Frank 
A1 Zangri 
Page 2
March 25, LOP./

(41 How do they envision the use 
how should the four brackets 
head-of-household.

Same as set out in the hill.

of the four brackets? Specifically, 
treat single vs. joint vs.

Mo adjustment to filing status.

(5; We do not have the data necessary to fully address items 6a thru 6e 
of the letter. Specifically, we only have sales tax and real 
estate tax data for taxpayers who itemised on their federal tax 
return. I do think we can make some assumptions about induced 
behavior that will show the potential impact of the proposed 
credits. Does he really want a credit or does he mean a 
deduction? If a credit is used it is likely that most people will 

pay little or no tax.

He means deductions.



EXHIBIT I I  CHART 1
PRIVATE PASSENGER AUTO LIABILITY LOSS RATIOS (OOO's) OMITTED

COMPANY NAME

1. STATE FARM MUTUAL AUTO INS. CO.
2 . ALLSTATE INSURANCE COMPANY
3. STATE FARM FIRE & CASUALTY CO.
4 . DAIRYLAND INSURANCE COMPANY
5. LEADER NATIONAL INSURANCE CO.

6. CRITERION INSURANCE COMPANY
7. HORACE MANN INSURANCE COMPANY
8 . NATIONAL INDEMNITY COMPANY
9. UNITED SERVICES AUTOMOBILE ASSN.

10. NATIONWIDE MUTUAL INSURANCE CO.

11. NATIONAL MUTUAL FIRE INS. CO.
12. ASSOCIATED INDEMNITY CORPORATION
13. GOVERNMENT EMPLOYEES INS. CO.
14. ALLSTATE INDEMNITY COMPANY
15. ALL WEST INSURANCE COMPANY

16. CRITERION CASUALTY INSURANCE CO.
17. ROCKWOOD INSURANCE COMPANY
18. CONTINENTAL INSURANCE COMPANY
19. PROGRESSIVE CASUALTY COMPANY
20. ALASKA INSURANCE COMPANY

21. FIREMAN'S FUND INSURANCE CO.
22. COLONIAL INSURANCE CO. OF CALIF.
23. SUTTER INSURANCE COMPANY
24. AMERICAN FIDELITY COMPANY
25. ALASKA PACIFIC ASSURANCE CO.

26. USAA CASUALTY INSURANCE CO.
27. NATIONWIDE PC INSURANCE COMPANY
28. AMERICAN MANUF. MUTUAL INS. CO.
29. NATIONAL SURETY CORPORATION
30. BALBOA INSURANCE COMPANY

TOTAL TOP 30 COMPANIES 

TOTAL ALL COMPANIES 

*  NOT RANKED IN 1984

EARNED INCURRED LOSS LOSSPREMIUM LOSSES RATIO RATIO1985 1985 1985 198414,466 14,463 99.9% 88.4%13,301 8,450 63.5% 68 .1%5,427 5,848 107.8% 81.0%2,709 1,943 71.7% 65.7%2,396 2,040 85.1% 52.0%2,282 1,779 79.0% 60.8%1,964 1,945 99.0% 67.9%1,798 1,573 87.5% 77.0%1,774 2,336 131.7% 99.7%1,579 1,543 97.7% 54.7%1,579 1,109 70.3% 51.1%1,536 1,610 104.8% 62.8%1,422 1,559 109.7% 63.4%1,289 875 67.9% 90.2%1,170 721 61.6% 78.2%1,145 887 77.4% 84.4%1,059 185 17.5% 70.4%1,039 2,300 214.6% 13.4%1,033 660 63.9% 57.3%687 601 87.5% 46.9%632 615 97.3% 53.8%570 161 28.3% NR*548 521 95.0% 60.2%498 449 90.2% 97.0%404 620 153.3% 152.5%402 211 52.5% 67.2%355 403 113.6% NR*328 163 49.7% NR*327 412 125.9% 87.9%81 43 53.3% NR*63,798 56,021 87.8% 72.9%65,746 57,775 87.9% 69.9%



EXHIBIT II CHART 2

PRIVATE PASSENGER AUTO PHYSICAL DAMAGE LOSS RATIOS 

(OOP's) OMITTED

EARNED INCURRED LOSS LOSS
PREMIUM LOSSES RATIO RATIO

COMPANY NAME 1985 1985 1985 1984

1. STATE FARM MUTUAL AUTO INS. CO. 15,209 8,118 53.4% 51.0%
2. ALLSTATE INSURANCE COMPANY 11,137 5,688 51.1% 56.3%
3. STATE FARM FIRE & CASUALTY CO. 3,644 2,240 61.5% 61.8%
4. UNITED SERVICES AUTOMOBILE ASSN. 2,585 1,302 50.4% 48.2%
5. HORACE MANN INSURANCE COMPANY 1,719 1,191 69.3% 63.3%

6. CRITERION INSURANCE COMPANY 1,696 898 52.9% 47.4%
7. NATIONWIDE MUTUAL FIRE INS. CO. 1,645 847 51.5% 46.7%
8. NATIONWIDE MUTUAL INSURANCE CO. 1,617 939 58.1% 55.1%
9. ASSOCIATED INDEMNITY CORPORATION 1,496 951 63.5% 53.8%

10. GOVERNMENT EMPLOYEES INS. CO. 1,435 828 57.7% 58.2%

11. ALL WEST INSURANCE COMPANY 1,102 665 59.5% 78.2%
12. LEADER NATIONAL INSURANCE CO. 922 688 74.7% 65.7%
13. CONTINENTAL INSURANCE COMPANY 841 399 47.5% 65.7%
14. FOREMOST INSURANCE COMPANY 801 267 33.3% 24.3%
15. AMERICAN FAMILY HOME INS. CO. 742 249 33.6% 37.8%

16. DAIRYLAND INSURANCE COMPANY 699 340 48.6% 50.8%
17. ALLSTATE INDEMNITY COMPANY 670 328 49.0% 55.4%
18. MOTORS INDEMNITY CORPORATION 660 322 48.7% 46.3%
19. AMERICAN FIDELITY COMPANY 619 480 77.6% 47.3%
20. NATIONAL INDEMNITY COMPANY 596 263 44.1% NR*

21. ALASKA INSURANCE COMPANY 528 290 54.9% 60.2%
20. FIREMAN'S FUND INSURANCE CO. 509 296 58.2% 56.8%
23. USAA CASUALTY INSURANCE CO. 509 268 52.7% 46.6%
24. CRITERION CASUALTY COMPANY 509 318 62.5% 78.7%
25. PROGRESSIVE CASUALTY COMPANY 422 146 34.6% 37.6%

26. ROCKWOOD INSURANCE COMPANY 378 221 58.3% 62.8%
27. SUTTER INSURANCE . DMPANY 361 165 45.6% 65.3%
28. ALASKA PACIFIC ASSURANCE CO. 333 259 77.7% 13.1%
29. AMERICAN MANUF. MUTUAL INS. CO. 309 125 40.5% NR*
30. NATIONWIDE PC INSURANCE CO. 192 93 48.4% NR*

TOTAL TOP 30 COMPANIES 53,885 29,184 54.0% 52.9%

TOTAL ALL COMPANIES 55,889 30,005 53.7% 54.3%

* NOT RANKED IN 1984



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: LEONARD WESTOVER 
T ITLE :

ADDRESS: BOX 60221
C ITY : FAIRBANKS Z IP : 99708

PHONE: 9 0 6 -6 6 8 3  
B ILL NO:
SUBJECT: CHOICE BETWEEN TAX AND PF
MESSAGE: IT  IS  UNREASONABLE TO TAMPER WITH PERMANENT FUND AND STATE INCOME 
TAX UNTIL ALL OTHER REASONABLE AVENUES HAVE BEEN EXHAUSTED. I  FEEL NOT CNOUGI 
CONSIDERATION HAS BEEN GIVEN TO THE REDUCTION OF SPENDING TO A REASONABLE 

LEVEL. SOMETHINGS OFFERED BY THE GOVERNMENT HAS BEEN NICE BUT NOT NECESSARY.

POMID: 03161039  
DATE-* 0 9 /1 6 /0 7  
TIME: 1 6 :1 0 :3 9  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES 7 "'OOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DJNLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HEPRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



P U B L IC  O PIN IO N  MESSAGE

D E A R : R E P R E S E N T A T IV E  ULMER

NAME: DAVIO BOYD 
T ITLE :

ADDRESS: £489 DAWSON RD.
C ITY : NORTH POLE Z IP : 99705

PHONE: 4 8 3 -2 7 6 5  
B IL L  NO:
SUBJECT: COWPER'S INCOME TAX OR DIVIDEND PROPOSAL
MESSAGE: I F  YOU CONSIDER COWPER'S PROPOSAL, CONSIDER YOUR POLITICAL CAREER
ENDED. THE STATE'S ONLY OPTION IS  TO CUT THE SIZE OF GOVERNMENT TO MATCH

INCOME. THAT IS  WHAT ALL OF US ARE HAVING TO DO.
EOM-FZ-C

POMID: 0 7150623  
DATE: 0 4 '1 6 / 8 7  
TIME: 1 5 :0 6 :2 3  

LIONAME: FAIRBANKS LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
CATO COLLINS HALFORD
HERRMANN SPRINGER KELLY
ZAWACKI ADAMS STURGULEWSKI
BOYER BROWN SZYMANSKI
DAVIS FRANK ZHAROFF
GOLL LARSON BENNETT
POURCHOT RIEGER BINKLEY
SWACKHAMMER WALLIS DUNCAN
DONLEY ELLIS FISCHER
GRUENBERG HANLEY HENSLEY
HUDSON KOPONEN UEHLING
PH ILL IPS BARNES JONES
COTTEN NAVARRE JOSEPHSON
SUND TAYLOR KERTTULA
BOUCHER DAVIDSON RODEY
FURNACE MENARD ELIASON
HOFFMAN PEARCE FAHRENKAMP
SHULTZ GRUSSENDORF COGHILL
MARTIN PETTYJOHN FAIKS
MILLER ABOOD



P U D LIC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: HOWARD D HOBART 
TITLE:

ADDRESS: 3110 WENTWORTH
CITY: ANCHORAGE Z IP : 99500

PHONE: 274-9165 
EILL MO:
SUDJECT: SOPHIE’ S CHOICE
MESSAGE: I  AM OPPOSED TO THE SO-CALLED SOPHIE' S-CHCICE PLAN OF GOVERNOR COWPER. 
I  CONSIDER THE GOVERNOR'S PLAN UNACCEPTABLE TO MYSELF AS A VOTER. I  REALIZE WE 
MUST BALANCE THE BUDGET BUT FEEL THAT FURTHER REDUCTIONS IN STATE SPENDING IS 

STlt.L POSSIBLE, SUCH AS IN THE AREA OF DNR, STATE AIRPORTS, ROAD AND CONSTR. 
MAINTENANCE. SPECIFICALLY IN  ANCHORAGE, ROADS SUCH AS LAKE OTIS, 36TH AVE.
AHO NORTHERN LIGHTS CAN BE CUT BACK UNTIL FUTURE YEARS. THANK YOU.

POMID: 03100817 
DATE: 04/17/87 
TIME: 10:08:17 

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIOSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARnE PEARCE KELLY
PETTYJOHN FHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SFRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



P U B L IC  O PIN ION  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: ROLAN PERSSION 
TITLE:

ADDRESS: 2106 CRATAGUS
CITY : ANCHORAGE Z IP : 99500

PHONE: 27/3-1827 
B ILL NO: H3 159
SUBJECT: INCOME TAX ON INDIVIDUALS 
MESSAGE: I  OPPOSE AN INCOME TAX. VOTE NO ON HO 15 9 . 

MO TAX.
CUT THE PROGRAMS.

POMID: 03162307 
DATE: 0 9 /1 6 /8 7  
TIME: 1 6 :2 3 :0 7  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS B '.RNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS OUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: ROBERT M. SPENCER 
TITLE:

ADDRESS: 3013 WILLOW
CITY: ANCHORAGE Z IP : 99517

PHONE: N/A- 
BILL NO:
SUBJECT: INCOME TAX/PERMANENT DIVIDEND FUND
MESSAGE: I  AM DEAD SET AGAINST PERSONAL INCOME TAX AND CAPPING THE PERMANENT 

DIVIDEND FUND CHECKS. LETS CUT THE FAT OUT OF STATE GOVERNMENT. AK PEOPLE 
DON'T NEED ANY FURTHER DRAINS ON THERE INCOME AT THIS TIME.

POMID: 03190059 
DATE: 09/17/B7 
TIME: 19:00:59 

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON OAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN FMILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF



PUBLIC opinion MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: MONTE PARRISH 
T ITLE :

ADDRESS: PO BOX 3528
CITY : EAGLE RIVER Z IP : 99577

PHONE: N/A- 
B ILL  NO:
SUBJECT: TAX PERMANENT FUND DIVIDEND CHOICE
MESSAGE: THE GOVERNERS TAX PERMANENT DIVIDEND CHOICE IS  UNEXCEPTIBLE AND MOST 

OF ALL INCOMPLETE. SHOULD INCLUDE CHOICE OF REDUCTION OF BUDGET TO LEVELS 
COMPARABLE TO OTHER STATES PER CAPITA SPENDING. IT  IS  MY OPINION THAT OUR DAY 
OF LUCRATIVE BUDGET ALLOWANCES CANNOT BE REASONABLY CONTINUE.

POMID: 03161725 
DATE: 0 9 /1 6 /8 7  
TIME: 1 6 :1 7 :2 5  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAM3 BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS OUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR
ZAWACKI

WALLIS UEHLING
ZHAROFF



O ffic ia l Business

Alaska State Legislature
House

C OMMITTEE ON STATE A F F A I R S  

April 20, 1987

P.O. BOX V
State Capitol

Juneau, Alaska 99811

C. D. A n d e r s o n  
627 W e s t  20th 
Anchorage, A K  99503

Dear C. D. Anderson:

T h a n k  y o u  for y o u r  letter and y o u r  o b s e r v a t i o n s  about an 
income t a x  and state spending. I agree w i t h  y o u  t h a t  o u r  state 
b u dget has b e e n  too h i g h  but it is n o t  true that w e  are still at 
the s a m e  levels. In Fiscal Year 1982, for example, state 
s p e n d i n g  t o t a l e d  $9,000 for every resident in t h e  "state. In the 
c u rrent year, s p e n d i n g  is down to just over $4,000 p e r  p e r s o n  and 
the G o v e r n o r ' s  p r o p o s e d  budget for n e x t  y e a r  w i l l  b e  just over 
$3,000 p e r  person.

It is also important to remember t h a t  state s p e n d i n g  does 
not g o  just for state programs and payroll. M u c h  of w h a t  the 
State o f  A l a s k a  spends is in the form of grants, r e venue sharing, 
school funding, and construction p r o j e c t s  for local governments 
which r e s u l t  in lower p r o p e r t y  taxes.

S o m e  legisl a t o r s  are opposed to a state income t a x  and favor 
taking a w a y  peopl e ' s  p e r m anent fund d i v i d e n d  c hecks instead. 
While t h i s  is c e r t a i n l y  an option, it will cost m o s t  for those 
who c a n  l e a s t  a fford it. You can see on the e n c l o s e d  chart that 
even a m a r r i e d  c o uple m a k i n g  $50,000 a y e a r  w o u l d  r e c e i v e  more in 
p e r m a n e n t  fund d i v i d e n d s  than they w o u l d  p a y  in taxes. The 
p e r m a n e n t  fund d i v i d e n d  checks are spent for b u y i n g  goods and 
services in the state and help the e c o n o m y  w h i l e  some of the 
m oney w h i c h  p e o p l e  will p a y  in income t a x  n o w  goes instead for 
federal income t a x  or leaves the state w i t h  n o n - r e s i d e n t  workers.

T h e  income t a x  w o n ' t  generate e n o u g h  m o n e y  to keep suate 
spending at the u n r e a l i s t i c  levels of 1980 to 1985 but it will 
help t o  p u t  A l a s k a ' s  revenue picture on a m o r e  predictable, 
s ustainable basis, and that's good for everybody.

T h a n k  you, again, for sharing y o u r  thoughts./  /
Sincerely,

C hair
te A f f a i r s  C o m m i t t e e

E nclosure

\



Figure 11How Does The Tax On $25,000 Income Compare With PF Dividends Received ?
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* Net lax will be lower became stale (ax is an allowable deduction in figuring federal lax 

liability. Oct. 1988 dividend estimated by I'F Corp. OMU/Division ol Policy, 3/12/87.

Figure 12How Does The Tax On $50,000 Income Compare With PF Dividends Received ?
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* N et t ix  w ill be low e r because s u ie  u i  u  an a llow ab le  deduction in f i fu n n g  fe d e ra l u x  

lia b i lity . O c t . 1938 d iv id end  cm m ate  by P F  C orp . O M B 'D iv is io n  o f  P o lic y , 3 / 12 /8 7 .
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Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811O ffic ia l Business
COMMITTEE O N  STATE A F FAIRS

April 20, 1987

R o b e r t  A. James 
9224 S t r a t h m o r e  Drive 
Anchorage, A K  99515

Dear Mr. James:

T h a n k  y o u  for y o u r  letter and y o u r  observ a t i o n s  about an 
income t a x  and state spending. I agree w i t h  y o u  that our state 
bu d g e t  has b e e n  u n r e a l i s t i c a l l y  h i g h  in g o o d  times b u t  it is not 
true that we are o p e r a t i n g  at the same level now. 'In Fiscal Year 
1982, for example, stats s p e n d i n g  t o taled $9,000 for every 
r e s i d e n t  in the state. In the c u r r e n t  year, s p e nding is down to 
just o v e r  $4,000 p e r  p e r s o n  and t h e  G o v e r n o r ' s  p r o p o s e d  budget 
for next y e a r  will be just over $3,000 p e r  person.

It is also important to r e m e m b e r  that state s p e n d i n g  does 
not go just for state p r o grams and payroll. M u c h  of w h a t  the 
St a t e  of A l a s k a  spends is in the form of grants, r e v e n u e  sharing, 
school funding, and c o n s t r u c t i o n  p r o j e c t s  for local governments 
w h i c h  r e s u l t  in lower p r o p e r t y  taxes.

Like it or not, A l a s k a  is u n i q u e  in the w a y  its economy is 
driven. T h e  government, state a n d  federal, has always been a 
m a j o r  force and it is only b e c a u s e  of o u r  oil r e s o urces that we 
h a v e  b e e n  able to do well w i t h o u t  a n  income t a x  for the last five 
years. If w e  n o w  cut spend i n g  t o o  d r a s t i c a l l y  in too short a 
p e r i o d  of time, the e c o n o m y  will n o t  be able to adjust and you 
will see even more job loss and i ncome r e d u c t i o n  in the private 
se c t o r  as well as in the public.

The income t a x  d o e s n ' t  g e n e r a t e  e nough m o n e y  to keep state 
s p e n d i n g  at the u n r e a l i s t i c  levels of 1980 to 1985; it will only 
help to p u t  A l a s k a ' s  revenue p i c t u r e  on a m o r e  predictable, 
s u s t a i n a b l e  basis.

T h a n k  you, again, for s h aring y o u r  thoughts./  /
/ C  -i n r o r o l  \r



9 2 2 4  S t r a t h m o r e  D r i v e  

A n c h o r a g e  
A l a s k a  9 9 5 1 5  
M a r c h  17, 1987

S t a t e  R e p r e s e n t a t i v e  F r a n  U l m e r  
1700 A n g u s  W a y  
J u n e a u ,  A K  9 9 801

D e a r  Ms. U l m e r :

I am w r i t i n g  th i s  b e c a u s e  I k n o w  th a t  I am e x p r e s s i n g  the f e e l i n g s  
of a g r e a t  m a n y  A l a s k a n s  in r e g a r d s  to the p r o p o s e d  s t a t e  i n c o m e  tax 
w h i c h  c o u l d  so o n  be i m p o s e d  u p o n  the p e o p l e  of the S t a t e  of A l a s k a .

T h e  S t a t e  of A l a s k a  has g r e a t e r  p e r  c a p i t a  r e v e n u e s  t h a n  any o t h e r  
s t a t e .  Its c u r r e n t  r e v e n u e s  are a d e q u a t e  to s u p p o r t  the real n e e d s  of 
the g o v e r n m e n t .  In a d d i t i o n  to this, no one t h a t  I h a v e  s p o k e n  to and 
no one in the p r e s e n t  s t a t e  a d m i n i s t r a t i o n  has i n d i c a t e d  that any real 
c o n c e r t e d ,  c o n t i n u i n g  e f f o r t  has b e e n  m a d e  to i d e n t i f y  a r e a s  w h e r e  the 
s t a t e  b u d g e t  m a y  be cut.

A s t a t e  i n c o m e  tax s u c h  as the one b e i n g  p r o p o s e d  w o u l d  cost 
the a v e r a g e  e m p l o y e d  A l a s k a n  $ 1 , 0 0 0 .  In e c o n o m i c a l l y  t r o u b l e d  t i m e s  
s u c h  as w e  now e x p e r i e n c e  h i g h e r  t a x e s  c o u l d  be v e r y  d a m a g i n g  and w o u l d  
r e d u c e  the n u m b e r  of A l a s k a n s  e m p l o y e d  in the p r i v a t e  s e c t o r .  N e w  t a x e s  

w o u l d  a l s o  m a k e  it m o r e  d i f f i c u l t  to e n c o u r a g e  the f o r m a t i o n  of n e w  jo b s
in A l a s k a .  The a r g u m e n t  that a r e d u c t i o n  in the s i z e  of the p r e s e n t
s t a t e  g o v e n m e n t  w o u l d  a d v e r s e l y  i m p a c t  the s t a t e  e c o n o n m y  r e a l l y  a m o u n t s  
to the s a m e  as s a y i n g  th a t  w e  w a n t  to try to m a i n t a i n  the s a m e  o i l - r i c h ,  
s w o l l e n  g o v e r n m e n t  t h r o u g h  b a d  t i m e s  as w e l l  as g o o d  t i m e s — f o r e v e r  if 
p o s s i b l e .  N o w  is the t i m e  to cut d o w n  on the s i z e  of our o v e r g r o w n ,  
o v e r f e d  s t a t e  b u r e a c r a c y .

I r e s p e c t f u l l y  r e q u e s t  that y o u  m a k e  all e f f o r t s  not to v o t e  for or 
s u p p o r t  the i m p o s i t i o n  of an i n c o m e  tax a n d  to o p p o s e  the e f f o r t s  of 
o t h e r s  w h o  d e s i r e  s u c h  a tax for the S t a t e  of A l a s k a .

V e r y  t r u l y  y o u r s ,



Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811O ffic ia l Business
CO M M I T T E E  ON STATE AFFAIRS

April 20, 1987

G loria Bowman 
1355 C r esent 
Anchorage, A K  99508

Dear Ms. Bowman:

T h a n k  y o u  for y o u r  p ublic o p i n i o n  m e s s a g e  about an income 
tax and state spending. I agree w i t h  y o u  that out state budget 
has been u n r e a l i s t i c a l l y  h i g h  in g o o d  times but it is not true 
that we are o p e r a t i n g  at the same level now. In Fiscal Year 
1982, for example, state spending t o t a l e d  $9,000 for every 
r e s ident in t h e  state. In the c u r r e n t  year, s p e n d i n g  is down to 
just over $4,000 p e r  p e r s o n  and t h e  G o v e r n o r ' s  p r o p o s e d  budget 
for next y e a r  will be just over $3,000 p e r  person.

It is also important to r e m e m b e r  that state s p e n d i n g  does 
not go just for state progr a m s  and payroll. M u c h  of w h a t  the 
S tate of A l a s k a  spends is in the form of grants, r e v enue sharing, 
school funding, and c o n s t r u c t i o n  p r o j e c t s  for local g o vernments 
w h i c h  r esult in lower p r o p e r t y  taxes.

Like it o r  not, A l a s k a  is u n i q u e  in the w a y  its e c onomy is 
driven. T h e  government, state and federal, has always b e e n  a 
m a j o r  force a n d  it is only b e c a u s e  -of our oil resources t h a t  we 
h a v e  b e e n  able to do well w i t h o u t  an income t a x  for the last five 
years. If w e  n o w  cut s p e nding too d r a s t i c a l l y  in t o o  short a 
p e r i o d  of time, the e c onomy will not be able to a djust and you 
will see even m o r e  job loss and income r e d u c t i o n  in the p r ivate 
s ector as well as in the public.

The i ncome t a x  doesn't g e n e r a t e  enough m o n e y  to keep state 
s p e n d i n g  at t h e  u n r e a l i s t i c  levels of 1980 to 1985; it will only 
help to p u t  A l a s k a ' s  revenue p i c t u r e  on a m o r e  predictable, 
s u s t a i n a b l e  basis.

Thank you, again, for shari
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O ffic ia l Business

Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811

C O M M I T T E E  ON STATE AFFAIRS

April 20, 1987

Carol M o g e n s e n  
P.O. Box 2594 
Juneau, A K  99803

Dear Ms. Mogensen:

T h a n k  y o u  for y o u r  l e t t e r  about the state income tax. I 
agree w i t h  y o u r  analysis and a p p r e c i a t e  y o u r  e f forts to help 
educate p e o p l e  on this issue. I e n c o urage you to submit your 
l etter to the J u n e a u  E m p i r e .



R e p r e s e n t a t i v e  F r a n  U l m e r
P.O. Bo:: V

J u n e a u ,  A l a s k a  9 S 0 1 1

D e a r  R e p r e s e n t a t i v e  U l m e r :

T h i s  l e t t e r  is to a s k  you to s u p p o r t  the i m p o s i t i o n  of a S t a t e  
i n c o m e  tax, which, I b e l i e v e ,  is a m u c h  m o r e  e q u i t a b l e  w a y  of 
c o p i n g  w i t h  the S t a t e ' s  f i s c a l  p r o b l e m s ,  and w o u l d  h a v e  le s s  
i m p a c t  on i n d i v i d u a l s  than the a l t e r a t i v e s  of c u t t i n g  the b u d g e t  

t h r o u g h  the e l i m i n a t i o n  of jobs.

A g r o u p  c a l l i n g  i t s e l f  A l a s k a n s  for C o m m o n  S e n s e  is p a y i n g  for 
v e r y  e f f e c t i v e  a d v e r t i s i n g  s u p p o r t i n g  the t h e o r y  t h a t  a S t a t e  
i n c o m e  t a x  w o u l d  be t o o  c o u n t e r  p r o d u c t i v e  d u r i n g  h a r d  e c o n o m i c  
t i m e s .  I do not a c c e p t  th i s  t h e o r y .  It s e e m s  to m e  t h a t  the 
o n l y  re a l  a l t e r n a t i v e  to a S t a t e  i n c o m e  t a x  is to p a r e  the S t a t e  
b u d g e t  t h r o u g h  the e l i m i n a t i o n  of jobs. E l i m i n a t i n g  m o r e  j o b s  
d u r i n g  h a r d  e c o n o m i c  t i m e s  s e e m s  to be the m o s t  c o u n t e r  p r o d u c t i v e  

m e a s u r e  that c o u l d  b e  taken.

I p r e f e r  p a y i n g  a t a x  b a s e d  on i n c o m e ,  or e v e n  s u f f e r i n g  a f a i r  
a n d  e q u i t a b l e  cut in w a g e s ,  to h a v i n g  no job. R a t h e r  t h a n  
a d h e r i n g  to the t h e o r y  e s p o u s e d  by A l a s k a n s  for C o m m o n  S e n s e ,  
p l e a s e  a c t  as an A l a s k a n  w i t h  g o o d  s e n s e  a n d  s u p p o r t  a S t a t e  i n c o m e  

t a x .

S i n c e r e l y ,  ,

C a r o l  M o g e n s e n  
P.O. B o x  2594 
J u n e a u ,  A l a s k a  9 9 8 0 3

0
Vo



O ffic ia l Business

Alaska State Legislature
House

P.O. BOX V 
State Capitol 

Juneau, Alaska 99811

COMMITTEE ON STATE A F FAIRS

April 20, 1987

E s ther C reech
7040 A b b o t t  Loop Road
Anchorage, A K  99507

Dear Ms. Creech:

T h a n k  y o u  for your letter and analysis of the income tax. I 
have m a d e  copies of it for all m e m b e r s  of the H o u s e  State A f f a i r s  
Committee, the House Finance Chair, and M a r y  H a l loran from the 
Go v e r n o r ' s  Office of Manage m e n t  and Budget. Since the income tax 
bill has p assed from State A f f a i r s  to Finance, perhaps that 
c o m m i t t e e  can consider some of y o u r  suggestions.

The State Affairs C o m m i t t e e  did pass out a committee 
substi t u t e  w h i c h  treats L o n g e v i t y  Bonus p a y m e n t s  and permanent 
fund d i v i d e n d s  as deductions from state income tax. Since these 
p a y m e n t s  go only to Alaska residents, that is one way we can m a k e  
it m o r e  beneficial for Alaskans.I

« ■»
T h a n k  you, again, for s h a r i n g  y o u r  thoughts.



RECEIVED APR 7«87 7040 A bb ott  Loop Rd. A nch orage , AK 99507 A p r i l  4 ,  1987
Representative Fran Ulmer 
Box V
Juneau, Alaska 99811 

Dear Rep. Ulmer:

In the floor discussions of the income tax, please stress the 
taxation of non-residents and the transfer of a portion of the tax 
from the IRS to the State.

Married couples may have assumed, as I did at first, that the 
tax rates apply to their combined incomes. Hot so. Their liabilities 
are 3.2;S of their individual incomes, but I hope the legislature will 
approve combining and splitting of their incomes.

Using as an example, a self-employed couple whose conbined income 
is '106,000 have a tax liability of 3.2^ or -'3,200. Assuming a 28"j 
Federal tax bracket, "'896 that would otherwise go to the IRS would go 

to the State, leaving ..‘'2,304. additional due the State.

One legislator's reason for opposing the income tax seems to be 
that he and his wife 'would pay considerable tax, having to support those 
on welfare, while the welfare recipients get a P.F. dividend, with no 
adjustments to their welfare assistance. If our welfare system is not 
equitable, that's another matter entirely. And another good reason to 
tax non-residents. Our unemployed need some help or a job.

As the unemployed or the students soon to be on the job market 
if they would be willing to pay an income tax if they are among the 
fortunate to find a job.

My disappointment in the proposed tax rates is in the small diff­
erence in non-resident tax, with no deductions for Alaska home mortgage 
interest, etc. As a possible alternative I am enclosing a different 
rate and exemption structure, an attempt to make the difference large 
enough to induce non-residents to move to Alaska - or working Alaskans 
not to move out. Two more week-on week-off "Alaskan hired" Alyeska 
Pipeline employees are considering moving their families outside. As 
far as the slope and pipeline jobs are concerned, "Alaska hire" means 
absolutely nothing. Once they get the jobs they start thinking of moving.

Respectfully,

Esther Creech •>
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Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811O ffic ia l Business
CO M M I T T E E  ON STATE A F F A I R S

April 20, 1987

Carol M a t l e y  
SR Box 5552 
Wasilla, A K  99687

Dear Ms. Matley:

T h a n k  y o u  for y o u r  p u blic opinion m e s s a g e  about a n  income 
tax. Some legislators w h o  are opposed t o  a s t a t e  i ncome t a x  do 
favor t a k i n g  away p e o p l e ' s  p e r m anent fund d i v i d e n d  checks 
instead. W h i l e  this is c e r t ainly an option, it w i l l  cost most 
for t h o s e  w h o  can least afford it. Y o u  c a n  see on the enclosed 
chart t h a t  even a m a r r i e d  couple m a k i n g  $50,000 a y e a r  would 
re c e i v e  m o r e  in p e r m a n e n t  fund dividends t h a n  t h e y  w o u l d  p a y  in 
taxes.

R e d u c i n g  state spend i n g  rather t h a n  i m p o s i n g  an income tax 
will r e s u l t  in d r astic job losses and m o s t  of t h o s e  lost jobs 
will b e  in t h e  p r i v a t e  sector. We do n o t  h a v e  to w o r r y  about 
w o r k i n g  p e o p l e  l e aving the state as, long as t h e y  h a v e  jobs; they 
will b e  e x p e c t e d  to p a y  state taxes -wherever t h e y  move.

T h a n k  you, again, for sharing your thoughts.

Sincerely,

m i t t e e

E n c l o s u r e



Figure 11How Does The Tax On $25,000 Income Compare With PF Dividends Received ?
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Figure 12How Does The Tax On $50,000 Income Compare With PF Dividends Received ?
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REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRnNK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF A c0 v ri

-V »

\ J
0

- x - NO RESPONSE REQ U IRED



O ffic ia l Business

Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811

C O M M I T T E E  ON STATE AFFAIRS 

April 20, 1987

Mil Zahn
3090 Nowell Avenue 
Juneau, A K  99801

Dear Mil:

T h a n k  you for s t o p p i n g  in the o f fice and e x p r e s s i n g  your 
s u p port for reinst i t u t i n g  the income tax. It always h e l p s  to get 
p o s i t i v e  feedback. /

Sinperely, 1/ u '

F r ^ u l m e r ,  Chair 
State A f fairs C o m m i t t e e



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME:
TITLE :

ADDRESS:
cm: 

PHONE: 
B ILL NO: 
SUBJECT:
. ie ssa g e :

LOREN HARSHALL
1705 BARTLETT
ANCHORAGE
56 3 -7 4 4 0

Z IP : 99507

INCOME TAX VS DIVIDEND
GOVERNOR COWPER'S TAX PROPOSAL, WITH THE VOTE NEXT YEAR, MAKES SENSE

AND GIVES US A VOICE. PLEASE PASS IT  NOW AND WE CAN GET ON TO OTHER THINGS.

POMID: 0 3 1 5 1 7 2 - 
DATE: 0 4 /1 5 /8 7  
TIME: 1 5 :1 7 :2 7  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HLNSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

- X - NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: JO ANN GOYNE 
T ITLE :

ADDRESS: 4331 CONSTELLATION, #40
C ITY : ANCHORAGE Z IP : 99517

PHONE: £ 48 -4331  
B ILL NO:
SUBJECT: DIVIDEND/TAXATION
MESSAGE: I  AM DISAPPOINTED IN  GOVERNOR COWPER'S EITHER OR SOLUTION. 

BALANCE THE BUDGET F IRST .

POMID: 03150317  
DATE: 0 4 /1 5 /8 7  
TIME: 1 5 :0 3 :1 7  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BAKNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR
ZAWACKI

WALLIS UEHLING
ZHAROFF

PLEASE

- X - NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DEAN FARRIS 
T ITLE :

ADDRESS: 728 E . 8TH AVE. #3
C ITY : ANCHORAGE Z IP : 99501

PHONE: 2 7 4 -4 1 1 0  
B ILL NO:
SUBJECT: GOVERNORS TAX BALLOT
MESSAGE: THERE WILL BE WRITE-INS ON THE GOVERNORS TAX BALLOT SUCH AS 

ELIMINATION OF GOVERNORS RESERVE FUND, SUSPENSION OF ELF, CURTHER BUDGET CUTS, 
ELIMINATION OF CAPITAL BUDGET OR INCREASED SEVERANCE TAXES. PUT THOSE OPTIONS 
ON THE BALLOT.

POMID: 03094107  
DATE: 0 4 /1 5 /8 7  
TIME: 0 9 :4 1 :0 7  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

NO RESPONSE REQUIRED



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: JERRY MCCUTCHEON 
TITLE :

AODRESS: 121 W. UTH
C ITY : ANCHORAGE Z IP : 99501

PHONE: 2 7 7 -3 076  
B ILL NO:
SUEJECT:
MESSAGE: COWPER'S CHOICES INCOME TAX OR NO MORE DIVIDENDS SHOULD ALSO INCLUDE 

SMALLER BUREACRACY AND NO MORE COWPER, PLUS OTHERS. FROM THIS MORNING'S TALK 
SHOW, COWPER WOULD GO.

POMID: 03094359 
DATE: 0 4 /1 5 /8 7  
TIME: 0 9 :4 3 :5 9  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATOPS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWM CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK PURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

-  X -  NO RESPONSE REQ U IRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: VERA ALMOH TI^lE:
ADDRESS: 2414 LORD BARANOF DRIVE

CITY : ANCHORAGE Z IP : 99517
PHONE: 2 7 9 -9 2 2 5  

B ILL NO:
SUBJECT: TAX OR BONUS PROPOSAL
MESSAGE: EITHER/OR IS  BLACKMAIL. GIVE US A CHOICE. ADD

POMID: 03105059 
DATE: 0 4 /1 5 /8 7  
TIME: 1 0 :5 0 :5 9  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROUN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD HILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

- X - NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: MICHAEL COWDERY 
T ITLE :

ADDRESS: 8030 LAKE OTIS PARKWAY
C ITY : ANCHORAGE Z IP : 99507

PHONE: 3 4 9 -2 9 5 3  
B ILL NO:
SUBJECT: INCOME TAX ON 1988  BALLOT
MESSAGE: GOVERNOR COWPER SAYS A THIRD BODY OF OPINION IN  ALASKA BELIEVES THAT 

THE STATE'S BUDGET C R IS IS  CAN BE SOLVED JUST BY CUTTING THE STATE BUDGET. THAT 
ARGUMENT IS  NOT GOING TO BE REPRESENTED. THAT THIRD BODY OF OPINION HE'S 
REFERRING TO IS  THE VOTERS OF THE STATE. WE BELIEVE THAT OUR OPINION SHOULD BE 
REPRESENTED IN  THE BALLOT.

POMID: 03100302 
DATE: 0 4 /1 5 /8 7  
TIME: 1 0 :0 3 :0 2  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

- X - NO R' DNSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: KAY P . HORTON 
T ITLE :

ADDRESS: PO BOX 2403
C ITY : PALMER Z IP : 99645

FHONE: 7 4 5 -2 5 9 9  
B ILL NO:
SUBJECT: COWPER'S TAX PLAN
MESSAGE: THE BALLOT FOR INCOME TAX OR PERMANANT FUND DIVIDEND IS  EXTORTION OR 

BLACKMAIL. THIS IS  BULL IN  THE CHINA CLOSET MENTALITY. WE SHOULD SAVE MONEY BY 
EXAMINING OUR SOCIAL WELFARE PROGRAMS, ELIMINATING FRAUD AND FREELOADERS, ELIM­

INATING THE ABUSIVE AND GIVEAWAY PROGRAMS TO INDIVIDUALS AND TO C IT IE S .

POMID: 14120955  
DATE: 0 4 /1 5 /8 7  
TIME: 1 2 :0 9 :5 5  

LIONAME: MAT-SU LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSFNDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD HILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DALE HOSMAN 
T ITLE :

ADDRESS: 1502 H. 45TH
C ITY : ANCHORAGE, AK. Z IP ' 99503

PHONE: 5 6 3 -6 6 7 8  
B ILL NO:
SUBJECT. INCOME TAX
MESSAGE: DON’ T LISTEN TO GOVERNOR COWPER. THERE IS  ONE MORE ALTERNATIVE TO 
THE STATE FINANCIAL PROBLEMS,THAT IS  TO CUT THE BUDGET.

POMID: 03122448  
DATE: 0 4 /1 5 /8 7  
TIME: 1 2 :2 4 :4 8  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL

AVIDSON DAVIS DUNCAN
DCNLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON HARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

- X - NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
T ITLE : 

ADORESS: 
C ITT : 

PHONE: 
B ILL NO: 
SUBJECT: 
MESSAGE:

LINDA MOFFITT
3332 W. 81ST
ANCHORAGE
24 3 -2 7 3 2

Z IP : 99504

TAX OR PERM. FUND
RUNNING STATE GOVERNMENT HAS NEVER BEEN A STRICTLY BUCK OR WHITE 

PROPOSITION. "WE THE PEOPLE" DON'T WANT TO CHOOSE BETWEEN TWO EQUALLY DISTASTE­
FUL IDEAS— NO P .F .O . OR A STATE INCOME TAX. WHATEVER HAPPENED TO SIMPLY SPENDING 
LESS MONEY OR THE STATE LOTTERY IDEA OR A LOW EQUITABLE STATE SALES TAX?

POMID: 03125108  
DATE: 0 4 /1 5 /8 7  
TIME: 1 2 :5 1 :0 8  

LIONAME: ANCHORAGE LIO

ADAMS
BOUCHER
BROWN
COLLINS
DAVIDSON
DONLEY
FRANK
GOLL
GRUSSENDORF
HERRMANN
HUDSON
LARSON
MENARD
NAVARRE
PETTYJOHN
POURCHOT
SHULTZ
SUND
TAYLOR
ZAWACKI

REPRESENTATIVES SENATORS
BARNES ABOOD
BOYER BENNETT
CATO BINKLEY
COTTEN COGHILL
DAVIS DUNCAN
ELLIS ELIASON
FURNACE FAHRENKAMP
GRUENBERG FAIKS
HANLEY FISCHER
HOFFMAN HALFORD
KOPONEN HENSLEY
MARTIN JONES
MILLER JOSEPHSON
PEARCE KELLY
PH ILL IPS KERTTUU
RIEGER RODEY
SPRINGER STURGULEWSKI
SWACKHAMMER SZYMANSKI
WALLIS UEHLING

ZHAROFF

X - NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: BRUCE L . CHAPMAN 
T ITLE :

ADDRESS: PO BOX 673105
C ITY : NASILLA Z IP : 99687

fHONE: 3 7 6 -3 1 0 3  
B ILL NO:
SUBJECT: COWPER PROPOSED TAX OR PERM. FUND CUT
MESSAGE: COWPERS PROPOSED TAX OR PERMANANT FUND CUT IS  THE MOST IRRESPONSIBLE 

THING I  HAVE HEARD COME OUT OF JUNEAU YET. H IS  EITHER OR APPROACH IS  THE SAHE 
WAY THEY DO THINGS IN  RUS5IA . YOU ALL HAD BETTER GET SOME DEVELOPMENT GOING IN 
THIS STATE AND QUIT TRYING TO ROB US.

POMID: 14134752  
DATE: 0 4 /1 5 /8 7  
TIME: 1 3 :4 7 :5 2  

LIONAME: MAT-SU LIO
COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES
BOUCHER BOYER
BROWN CATO
COLLINS COTTEN
DAVIDSON DAVIS
DONLEY ELLIS
FRANK FURNACE
GOLL GRUENBERG
GRUSSENDORF HANLEY
HERRMANN HOFFMAN
HUDSON KOPONEN
LARSON MARTIN
MENARD MILLER
NAVARRE PEARCE
PETTYJOHN PH ILL IPS
POURCHOT RIEGER
SHULTZ SPRINGER
SUND SWACKHAMMER
TAYLOR WALLIS
ZAWACKI

X - NO RESPONSE REQUIRED

ABOOD
BENNETT
BINKLEY
COGHILL
DUNCAN
ELIASON
FAHRENKAMP
FAIKS
FISCHER
HALFORD
HENSLEY
JONES
JOSEPHSON
KELLY
KERTTULA
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: 
T ITLE : 

ADDRESS: 
C ITY : 

PHONE: 
B ILL NO: 
SUBJECT: 
MESSAGE:

ROBERT EMMERT GREY
<♦109 LYNN 
ANCHORAGE 
3 3 8 -5 8 8 1

Z IP : 9950Q

INCOME TAX VS NO MORE DIVIDEND
DIVIDENDS ARE THE "SINGLE" MEANS BY WHICH MOST RURAL AND A GREAT MANY 

URBAN BUSINESSES AND INDIVIDUALS ARE TOUCHED BY ALASKA'S O IL  WEALTH. REMOVING 
OIVIOEND DISTRIBUTION WILL D ISFRA N CH ISE  THESE CITIZENS. TO DATE, THOSE WITH 
MONEY HAVE PROSPERED WHILE THOSE WITHOUT HAVE LANGUISHED. THE NEXT ELECTION 
WILL REFLECT THESE VALUES.

POMID: 03145659  
DATE: 0 4 /1 5 /0 7  
TIME: 1 4 :5 6 :5 9  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR
ZAWACKI

WALLIS UEHLING
ZHAROFF

I/'

- X - HO RESPONSE REQUIRED



PUDLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: BRUCE TALBERT 
T ITLE :

DORESS: 3320 SEAWINO CIRCLE
C ITY : ANCHORAGE Z IP : 99516

PHONE: 3 9 5 -0 7 0 5  
•ILL NO:
•UDJECT: TAXES/PAY RAISES
IESSAGE: I  AM OPPOSED TO REINSTATMENT OF THE INCOME TAX, I  AM OPPOSEO TO THE 
’ .5'/. PAY RAISE THAT THE STATE EMPLOYEES ARE ASKING, BASED ON THE CUTS EVERYONE 
ELSE IS  TAKING.

POMID: 03159952 
DATE: 0 9 /0 9 /8 7  
TIME: 1 5 :9 9 :5 2  

.IONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARO MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

X - NO RESPONSE REQUIRED



O ffic ia l Business

Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811

A p r i l  8 ,  1987
M r .  D e n n i s  D e n t o n  c / o  P . O .  B o x  1 13 7  J u n e a u ,  A K  9 9 8 2 4D e a r  D e n n i s :T h a n k  y o u  f o r  y o u r  t h o u g h t f u l  l e t t e r  r e g a r d i n g  t h e  i n c o m e  t a x  a n d  y o u r  s u g g e s t i o n s  f o r  a  p o s s i b l e  a m e n d m e n t .T h e  S t a t e  A f f a i r s  C o m m i t t e e  d i d  c h a n g e  t h e  G o v e r n o r ' s  p r o p o s e d  b i l l  b y  e x e m p t i n g  P e r m a n e n t  F u n d  D i v i d e n d s  a n d  t h e  L o n g e v i t y  B o n u s  f r o m  i n c o m e ,  w h i c h  s h o u l d  b e n e f i t  A l a s k a n s .  I  w i l l  g i v e  a d d i t i o n a l  c o n s i d e r a t i o n  t o  y o u r  i d e a  a b o u t  a  " f o o d  c o s t "  d e d u c t i o n .  I  k n o w  we c o u l d  do t h a t  w i t h  a  s a l e s  t a x ,  b u t  I  am n o t  c e r t a i n  how w i t h  t h e  i n c o m e  t a x .T h a n k  y o u ,  a g a i n ,  f o r  t a k i n g  t h e  t i m e  t o  w r i t e .S i n c ^ r a T y ,

( M f r jF r a n  / U l m e r ,  C h a i rS t a t e  A f f a i r s  C o m m i t t e e
/ R e * S t a t e  A f f a i r s



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: KEN WYNNE 
TITLE:

ADDRESS: 1080 FIREWEED
C ITY : ANCHORAGE Z IP : 99503

PHONE: 2 7 7 -5 5 2 2  
B ILL NO:
SUBJECT: INCOME TAX
MESSAGE: YOU HAVE BEEN ELECTED TO CARRY OUT THE PEOPLES DESIRE. NO ONE WANTS 
AN INCOME TAX ESPECIALLY SMALL BUSINESS. IS N ’ T IT  ABOUT TIME TO RESTORE YOUR 

NTEGRITY TO ALASKANS AND VOTE THEIR NEEDS INSTEAD OF PARTISAN POLIT ICS. EVERY- 
NE FEELS THAT GOVERNMENT IS  OUT OF CONTROL.

POMID: 03081740  
DATE: 0 4 /1 5 /8 7  
TIME: 0 8 :1 7 :4 0  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FioCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

X - NO RESPONSE REQUIRED



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: KEITH KLEMME 
T ITLE :

ADDRESS: 6630  E . 10TH
C ITY : ANCHORAGE Z IP : 99504

PHONE: 3 3 7 -2 2 1 6  
B ILL  NO:
SUBJECT: STATE INCOME TAX
MESSAGE: I'M  AGAINST A STATE TAX, TRY CUTTING BUDGET. LEAVE PERMANENT FUND 
ALONE. THE STATE CAN CUT WASTE.

POMID: 03124506 
DATE: 0 4 /1 5 /8 7  
TIME: 1 2 :4 5 :0 6  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR
ZAWACKI

WALLIS UEHLING
ZHAROFF

- X - NO RESPONSE REQUIRED



PUDLIC OPINION MESSAGE

DEAR: REPRESENTATIVE ULMER

NAME: DON BRADFORD 
T ITLE :

ADDRESS: 1535 N STREET, UNIT A
C ITY : ANCHORAGE Z IP : 99501

PHONE: 3 4 9 -2 5 6 8  
B ILL  NO:
SUBJECT: BUDGET AND TAXES
MESSAGE: I  AM OPPOSEO TO REINSTITUTING A STATE INCOME TAX AND TO THE STATE 
GOVERNMENTS USE OF THE PERMANENT FUND IN  ANY FASHION FOR IT S  OPERATING 
EXPENSES. IF  YOU SUPPORT EITHER OF THESE PROPOSALS, I  WILL FINANCIALLY AND 
PHYICALLY, WITH EVERYTHING AT MY DISPOSAL, WORK TO SEE THAT YOU ARE NOT 

REELECTED.

POMID: 03120302  
DATE: 0 4 /1 5 /8 7  
TIME: 1 2 :0 3 :0 2  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES AEOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

- X - NO RESPONSE REQUIRED



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: HAROLD E HOWELL 
TITLE:

ADDRESS: 4836 BLACKSTONE CIRCLE
CITY : ANCHORAGE Z IP : 99507

PHONE: 5 6 3 -7 8 5 5  
B ILL NO: HB 154
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: DEAR REPRESENTATIVE, I  OPPOSE AND INCOME TAC. PLEASE VOTE NO ON 
HB 15 4 .

POMID: 03104507 
DATE: 0 4 /0 8 /8 7  
TIME: 1 0 :4 5 :0 7  

LIONAME: ANCHORAGE LIO
COPIES: REPRESENTATIVES REPRESENTATIVES

ADAMS
BOUCHER
BROWN
COLLINS
DAVIDSON
DONLEY
FRANK
GOLL
GRUSSENDORF
HERRMANN
HUDSON
LARSON
MENARD
NAVARRE
PETTYJOHN
POURCHOT
SHULTZ
SUND
TAYLOR
ZAWACKI

BARNES
BOYER
CATO
COTTEN
DAVIS
ELLIS
FURNACE
GRUENBERG
HANLEY
HOFFMAN
KOPONEN
MARTIN
MILLER
PEARCE
PH ILLIPS
RIEGER
SPRINGER
SWACKHAMMER
WALLIS

NO RESPONSE REQ UIRED



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: JERRY FOSTER 
TITLE:

ADDRESS: 8171 FAIRWOOD CIRCLE
CITY : ANCHORAGE Z IP : 99518

PHONE: 2 6 5 -6 2 6 8  
B ILL NO:
SUBJECT: TAXES
MESSAGE: HOUSE DEMOCRATES WON'T CAP THE DIVIDEND BUT THEY WILL STICK VOTERS 
WITH AN INCOME TAX WE DO NOT WANT. THIS WILL FORCE ALASKANS TO PAY THE ADMIN 
ISTRATIVE COSTS FOR A PROGRAM TO GIVE US MONEY AND A PROGRAM TO TAKE IT  AWAY 

TAKE MY DIVIDEND BUT NO NEW INDUSTRY OR PERSONAL TAXES.

POMID: 03080643  
DATE: 0 4 /0 8 /8 7  
TIME: 0 8 :0 4= 43  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

NO RESPO NSE REQ U IR ED



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: BARBARA PLOTNER 
T ITLE :

ADDRESS: 1630 DIAMOND DRIVE
CITY : ANCHORAGE, ALASKA Z IP : 99507

PHONE: 5 6 3 -6 9 6 1  
B ILL NO: HB 159
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: WE THINK THE LEGISLATIVE AND ADMINISTRATION HAVE AN OBLIGATION TO 
REDUCE STATE SPENDING

POMID: 03160937  
DATE: 0 9 /0 7 /6 7  
TIME: 1 6 :0 9 :3 7  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOO
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

-  X - NO RESPONSE REQ U IRED



P U B L IC  O PIN IO N  MESSAGE
_-i l'\ C f"

D EA R : R E P R E S E N T A T IV E  ULMER

NAME: LEA BOWEN 
T ITLE :

ADDRESS: 4554  HOMER DRIVE, APT 35
C ITY : ANCHORAGE Z IP : 99503

PHONE: 5 6 3 -3 0 9 5  
B ILL NO:
SUBJECT: TAXES/COMMUNITY SCHOOLS/ACC
MESSAGE: I  DO NOT 5UPP0R1 STATE INCOME TAX. I  AM IN  SUPPORT OF SALES TAX. 
I  SUPPORT KEEPING ACC AS A COMMUNITY COLLEGE. I  AM IN  SUPPORT OF FUNDING 
COMMUNITY SCHOOLS.

POMID: 3 i ’ 244
d a te : ■ /07
TIME: *4

m ,. j RAGC LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCEP BOYER BENNETT
BROWN CATO BINKLEY
COLLINL COTTEN COGHILl.
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

-  X - NO RESPONSE REQ UIRED



P U B L IC  O PIN IO N  MESSAGE

D EA R : R E P R E S E N T A T IV E  ULHER

NAME: SUSANNE FREY 
T ITLE:

ADDRESS: BOX 91532 
C ITY: ANCHORAGE Z IP : 99509

PHONE: 3 4 9 -2 4 3 5  
B ILL NO: HB 154
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: I  OPPOSE AN INCOME TAX. VOTE NO ON HB 1 5 4 .

POMID: 03104158  
DATE: 0 4 /0 7 /8 7  
TIME: 1 0 :4 1 :5 8  

LIONAME: ANCHORAGE LIO
COPIES: REPRESENTATIVES REPRESENTATIVES

ADAMS
BOUCHER
BROWN
COLLINS

BARNES
BOYER
CATO
COTTEN
DAVIS
ELLIS
FURNACE

DAVIDSON
DONLEY
FRANK
GOLL GRUENBERG

HJDSON
LARSON
MENARD
NAVARRE

GRUSSENDORF
HERRMANN

HANLEY
HOFFMAN
KOPONEN
MARTIN
MILLER
PEARCE

TAYLOR
ZAWACKI

PETTYJOHN
POURCHOT
SHULTZ
SUND

PH ILL IPS
RIEGER
SPRINGER
SWACKHAMMER
WALLIS

-  X -  NO RESPONSE REQ UIRED



P U B L IC  O PIN IO N  MESSAGE

D EA R: R E P R E S E N T A T IV E  ULMER

NAME: RICHARD KOSKOVICK 
TITLE:

ADDRESS: 3704 COVENTRY
CITY: ANCHORAGE Z IP : 99507

PHONE: 3 4 9 -2 4 3 5  
B ILL NO: HD 154
SUBJECT: INCOME TAX ON INDIVIDUALS
MESSAGE: I  OPPOSE THE INCOME TAX. VOTE NO ON HB 154

POMID: 03103316 
DA-E: 0 4 /0 7 /8 7  
T I : 1 0 :3 3 :1 6  

LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUEN3ERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PH ILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

-  X -  NO RESPONSE REQ U IRED



P U B L IC  O PIN ION  MESSAGE

D EA R: R E P R E S E N T A T IV E  ULMER

NAME: THERESA NEAL 
T ITLE :

ADDRESS: 3811 E . 86TH 
C ITY : ANCHORAGE 

PHONE: 5 6 2 -2 6 8 8  
B ILL NO: HB 154 
SUBJECT: INCOME TAX 
MESSAGE: I  WANT TO OPPOSE

Z IP : 99507

AN INCOME TAX, HB 15 4 .

POMID: 03154316 
DATE: 0 4 /0 6 /8 7  
TIME: 1 5 :4 3 :1 6  

LIONAME: ANCHORAGE LIO
COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BENNETT
BROWN CATO BINKLEY
COLLINS COTTEN COGHILL
DAVIDSON DAVIS DUNCAN
DONLEY ELLIS ELIASON
FRANK FURNACE FAHRENKAMP
GOLL GRUENBERG FAIKS
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER J05EPHSUN
NAVARRE PEARCE KELLY
PETTYJOHN PH ILL IP5 KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SPRINGER STURGULEWSKI
SUND SWACKHAMMER SZYMANSKI
TAYLOR WALLIS UEHLING
ZAWACKI ZHAROFF

-  X - NO RESPONSE REQ U IRED



wol227hB

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r
/
I N  THE HOUSE BY THE ST AT E A F F A I R S  COMMITTEEC S  FO R HOUSE B I L L  N O .  154 ( S t a t e  A f f a i r s )I N  THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K AF I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O NA B I L LF o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  t a x a t i o n  o f  i n c o m e ;  r e l a t i n g

BE I T  ENA CTE D BY THE L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A :*  S e c t i o n  1 .  A S  4 3 . 2 0 . 0 1 1  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :( g )  T h e r e  i c  i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l ei n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  i n d i ­v i d u a l  a n d  f i d u c i a r y  o f  t h e  s t a t e ,  e x c e p t  t h o s e  s u b j e c t  t o  t h e  r a t e s  i n  ( h ) , ( i ) ,  a n d  ( j )  o f  t h i s  s e c t i o n ,  a  t a x  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :I f  t h e  t a x a b l e  i n c o m e  i s :  T h e n  t h e  t a x  i s :

( h )  T h e r e  i s  i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l e  i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  m a r r i e d  i n d i v i d u a l  who m a k e s  a  s i n g l e  r e t u r n  j o i n t l y  w i t h  a  s p o u s e ,  a s  p r o v i d ­e d  i n  26 U . S . C .  6 0 1 3  ( I n t e r n a l  R e v e n u e  C o d e ) ,  a n d  u p o n  e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e ,  a s  d e f i n e d  i n  26 U . S . C .  2 ( a )  ( I n t e r n a l  R e v e n u e  C o d e ) ,  a  t a x  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :

t o  i n d i v i d u a l  t a x  c r e d i t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

O v e r  $31 b u t  l e s s  t h a n  $ 3 0 , 0 0 0  $ 3 0 , 0 0 0  o r  m o r e 3 . 2  p e r c e n t  o f  t a x a b l e  i n c o m e  $ 9 6 0  p l u s  5 . 7  p e r c e n t  o f  t h e  e x c e s s  o v e r  0 3 0 , 0 0 0 .

!!

I f  t h e  t a x a b l e  i n c o m e  i s :O v e r  $31 b u t  l e s s  t h a n  $ 5 0 , 0 0 0  $ 5 0 , 0 0 0  o r  m o r e
- 1 -

T h e n  t h e  t a x  i s :3 . 2  p e r c e n t  o f  t a x a b l e  i n c o m e  $ 1 , 6 0 0  p l u s  5 . 7  p e r c e n t  o f  t h e
CSHB 1T4(SA)



f  , e x c e s s  o v e r  $ 5 0 , 0 0 0 .( i )  T h e r e  i s  i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l ei n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  h e a d  o fa  h o u s e h o l d ,  a s  d e f i n e d  i n  26 U . S . C .  2 ( b )  ( I n t e r n a l  R e v e n u e  C o d e ) ,  at a x  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :I f  t h e  t a x a b l e  i n c o m e  i s :  T h e n  t h e  t a x  i s :O v e r  $31 b u t  l e s s  t h a n  $ 4 0 , 0 0 0  3 . 2  p e r c e n t  o f  t a x a b l e  i n c o m e$ 4 0 , 0 0 0  o r  m o r e  $ 1 , 2 8 0  p l u s  5 . 7  p e r c e n t  o f  t h ee x c e s s  o v e r  $ 4 0 , 0 0 0 .( j )  T h e r e  i s  i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l ei n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  m a r r i e d  i n d i v i d u a l  who d o e s  n o t  m a k e  a  s i n g l e  r e t u r n  j o i n t l y  w i t h  a  s p o u s e  a  t a x  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e :I f  t h e  t a x a b l e  i n c o m e  i s :  T h e n  t h e  t a x  i s :O v e r  $31 b u t  l e s s  t h a n  $ 2 5 , 0 0 0  3 . 2  p e r c e n t  o f  t a x a b l e  i n c o m e$ 2 5 , 0 0 0  o r  m o r e  $ 8 0 0  p l u s  5 . 7  p e r c e n t  o f  t h ee x c e s s  o v e r  $ 2 5 , 0 0 0 .( k )  I n  ( g )  , (h )  , ( i ) ,  a n d  ( j )  o f  t h i s  s e c t i o n ,  t h e  t a x  o n  an o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  o r  f i d u c i a r y  i s  t h e  t a x  c o m p u t e d  o n  t a x a b l e  i n c o m e  f r o m  a l l  s o u r c e s ,  m u l t i p l i e d  b y  a  f r a c t i o n  t h e  n u m e r a t o r  o f  w h i c h  i s  a d j u s t e d  g r o s s  i n c o m e  f r o m  s o u r c e s  i n  t h e  s t a t e  a n d  t h e  d e n o m i n a t o r  o f  w h i c h  i s  a d j u s t e d  g r o s s  i n c o m e  f r o m  a l l  s o u r c e s .( 1 )  A n  i n d i v i d u a l  s h a l l  d e t e r m i n e  t h e  t a x  u n d e r  t h i s  s e c t i o n  u s i n g  t h e  s a m e  f i l i n g  s t a t u s  a s  u s e d  o n  t h e  i n d i v i d u a l ' s  f e d e r a l  r e t u r n .*  S e c .  2 .  A S  4 3 . 2 0 . 0 3 0 ( a )  i s  a m e n d e d  t o  r e a d :( a )  E v e r y  i n d i v i d u a l ,  f i d u c i a r y ,  a n d  [ I F  A P A R T N E R S P I P  WHICH HAS A C O R P O R A T I O N  A S  A  PAR T NE R OR A]  c o r p o r a t i o n  [ I S ]  r e q u i r e d  t o  m a k e  a  CSHB 1 5 4 ( S A )  - 2 -

I



r e t u r n  u n d e r  t h e  p r o v i s i o n s  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  [ ,  I T ]  s h a l l  a t  t h e  s a m e  t i m e  f i l e  w i t h  t h e  d e p a r t m e n t  a  r e t u r n  s e t t i n g  o u t(1 ) t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r ,  l e s s  a l l o w ­a b l e  c r e d i t s  a n d  p a y m e n t s  c l a i m e d  a g a i n s t  t h e  t a x ;  a n d(2 ) o t h e r  i n f o r m a t i o n  f o r  t h e  p u r p o s e  o f  c a r r y i n g  o u t  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  t h a t  [WHICH] t h e  d e p a r t m e n t  r e q u i r e s .S e c .  3 .  A S  4 3 . 2 0 . 0 3 0 ( d )  i s  a m e n d e d  t o  r e a d :( d )  A  t a x p a y e r  [ ,  UPON R E Q U E S T  BY THE D E P A R T M E N T , ]  s h a l l  f i l e  w i t h  t h e  r e t u r n  [ F U R N I S H  TO THE DEPARTMENT] a  [T RU E AND] c o r r e c t  c o p y  o f  t h e  t a x  r e t u r n  [WHICH THE T A X P A Y E R  H A S ]  f i l e d  w i t h  t h e  U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e .  E v e r y  t a x p a y e r  s h a l l  f i l e  a n  a m e n d e d  r e t u r n  w i t h  t h e  d e p a r t m e n t ,  a n d  r e m i t  a n y  a d d i t i o n a l  t a x  a n d  i n t e r e s t  d u e  [ N O T I F Y  THE DEPARTMENT I N  W R I T I N G  OF ANY A L T E R A T I O N  I N ,  OR M O D I ­F I C A T I O N  O F ,  THE T / X P A Y E R ' S  F E D E R A L  INCOME T A X  RETURN AND OF A  RECOM - P U T A T I O N  OF T A X  OR D E T E R M I N A T I O N  OF D E F I C I E N C Y  (WHETHER WITH OR W I T H ­OUT A S S E S S M E N T ) . A  F U L L  STATEMENT OF THE F A C T S  S H A L L  ACCOMPANY T H I S  N O T I C E .  THE N O T I C E  S H A L L  EE F I L E D ]  w i t h i n  60 d a y s  a f t e r  t h e  f i n a l  d e t e r m i n a t i o n  o f  t h e  t a x p a y e r ' s  f e d e r a l  t a x  l i a b i l i t y  [ M O D I F I C A T I O N ,  REC OM PU TA TIO N OR D E F I C I E N C Y ,  AND THE T A X P A Y E R  S H A L L  P A Y  THE A D D I T I O N A L  TAX  OR PENALTY UNDER T H I S  C H A P T E R ] .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a f i n a l  d e t e r m i n a t i o n  m e a n s  [ S H A L L  MEAN] t h e  t i m e  t h a t  a n  a m e n d e d  f e d e r ­a l  r e t u r n  i s  f i l e d  o r  t h e  d a t e  a  f e d e r a l  [ A  N O T I C E  OF D E F I C I E N C Y  OR AN] a s s e s s m e n t  i s  m a d e  [ M A I L E D  TO THE T A X P A Y E R  BY THE I N T E R N A L  REVENUE S E R V I C E ,  E X C E P T  THAT I N  NO EV ENT  W I L L  THERE BE A  F I N A L  D E T E R M I N A T I O N  FOR P U R P O S E S  OF T H I S  S E C T I O N  U N T I L  THE T A X P A Y E R  HAS EX H A U ST E D  R I G H T S  OF A P P E A L  UNDER F E D E R A L  L A W ] .S e c .  4 .  A S 4 3 . 2 0 . 0 3 1  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :( j )  T h e  g r o s s  i n c o m e  o f  a n  i n d i v i d u a l  o r  a  f i d u c i a r y  i s  g r o s s  i n c o m e  a s  d e f i n e d  i n  26 U . S . C .  61 ( I n t e r n a l  R e v e n u e  C o d e ) ,  a n d- 3 -  CS HB  1 5 4 ( SA)

/



i n c l u d e s  t h o s e  i t e m s  s p e c i f i c a l l y  i n c l u d e d  i n  g r o s s  i n c o m e  u n d e r  26 U . S . C .  71 -  26 U . S . C .  89 ( S u b t i t l e  A ,  C h .  I B ,  P a r t  I I  o f  t h e  I n t e r n a l  R e v e n u e  C o d e )  a n d  e x c l u d e s  t h o s e  i  ms s p e c i f i c a l l y  e x c l u d e d  f r o m  g r o s s  i n c o m e  u n d e r  26 U . S . C .  101 -  26 v S . C .  135 ( S u b t i t l e  A ,  C h .  I B ,  P a r t  I I I  o f  t h e  I n t e r n a l  R e v e n u e  C o d e ) , w i t h  t h e  f o l l o w i n g  m o d i f i c a ­t i o n s  : (1 )  a  t a x p a y e r  who r e c e i v e s  a  c o s t - o f - l i v i n g  a l l o w a n c e  t h a t  i s  e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  s h a l l  d e t e r m i n e  a n d  i n c l u d e  t h a t  a m o u n t  a s  p a r t  o f  t h e  t a x p a y e r ' s  i n c o m e  a s  i f  t h e  c o s t - o f - l i v i n g ,  a l l o w a n c e  w e r e  n o t  e x e m p t ;(2)  a  t a x p a y e r  w ho  r e c e i v e s  i n t e r e s t  u p o n  o b l i g a t i o n s  o f  a s t a t e ,  o r  i n t e r e s t  u p o n  o b l i g a t i o n s  o f  a  p o l i t i c a l  o r  m u n i c i p a l  s u b d i ­v i s i o n  o f  a  s t a t e ,  t h a t  i s  e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  s h a l l  d e t e r ­m i n e  a n d  i n c l u d e  t h a t  a m o u n t  a s  p a r t  o f  t h e  t a x p a y e r ' s  i n c o m e  a s  i f  t h e  i n t e r e s t  w e r e  n o t  e x e m p t ;(3 )  g r o s s  i n c o m e  d o e s  n o t  i n c l u d e  l o n g e v i t y  b o n u s e s  r e ­c e i v e d  u n d e r  A S  4 7 . 4 5 .(k )  T h e  f o l l o w i n g  a d j u s t m e n t s  t o  t h e  g r o s s  i n c o m e  o f  a n  i n d i ­v i d u a l  o r  f i d u c i a r y  a r e  a l l o w e d  a s  d e d u c t i o n s  i n  a r r i v i n g  a t  a d j u s t e d  g r o s s  i n c o m e  u n d e r  t h i s  s e c t i o n :(1 )  t h e  d e d u c t i o n s  a l l o w a b l e  u n d e r  26 U . S . C .  62 ( I n t e r n a lR e v e n u e  C o d e ) (A) a t t r i b u t a b l e  t o  a t r a d e  o r  b u s i n e s s  c a r r i e d  o n  b y  a  t a x p a y e r ;(B) f r o m  t h e  s a l e  o r  e x c h a n g e  o f  p r o p e r t y ;(C )  a t t r i b u t a b l e  t o  p r o p e r t y  h e l d  f o r  t h e  p r o d u c t i o n  o f  r e n t s  o r  r o y a l t i e s ;(D) f o r  t h e  p r e m a t u r e  w i t h d r a w a l  o f  m o n e y  f r o m  t i m e  s a v i n g s  a c c o u n t s  o r  d e p o s i t s ;



(E) f o r  a l i m o n y ;(2) i n t e r e s t  r e c e i v e d  o n  o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s ;(3 )  r e f u n d s  o f  s t a t e  i n c o m e  t a x e s  i n c l u d e d  i n  g r o s s  i n c o m e ;(4 ) p e r m a n e n t  f u n d  d i v i d e n d s  p a i d  u n d e r  A S  4 3 . 2 3 . 0 5 5 .(1 )  T h e  t a x a b l e  i n c o m e  o f  a  f i d u c i a r y  i s  i t s  a d j u s t e d  g r o s si n c o m e .  T h e  t a x a b l e  i n c o m e  o f  a n  i n d i v i d u a l  t a x p a y e r  i s  t h e  t a x p a y ­e r ' s  a d j u s t e d  g r o s s  i n c o m e  l e s s  p e r s o n a l  e x e m p t i o n s .  A n  i n d i v i d u a lt a x p a y e r  may  d e d u c t  f r o m  a d j u s t e d  g r o - ’ s i n c o m e  t h e  n u m b e r  o f  p e r s o n a l  e x e m p t i o n s  t o  w h i c h  t h e  t a x p a y e r  i s  e n t i t n ° d  u n d e r  26 U . S . C .  151( I n t e r n a l  R e v e n u e  C o d e ) .  T h e  e x e m p t i o n  a m o u n t  i s  $ 3 , 0 0 0  a n d  i s  n o ta d j u s t e d  f o r  i n f l a t i o n .(m) I n  t h i s  s e c t i o n ,  " i n d i v i d u a l "  m e a n s  a  r e s i d e n t ,  n o n r e s i d e n t ,  o r  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l ,  a n d  " f i d u c i a r y "  m e a n s  a  r e s i d e n t ,  n o n r e s i d e n t ,  o r  p a r t - y e a r  r e s i d e n t  f i d u c i a r y .S e c .  5 .  A S 4 3 . 2 0  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :S e c .  4 3 . 2 0 . 0 3 2 .  T A X  C A L C U L A T I O N  FO R N O N R E S I D E N T S  AND P A R T - Y E A RR E S I D E N T S  AND F I D U C I A R I E S .  ( a )  I n  c o m p u t i n g  t h e  t a x  c f  a n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  o r  f i d u c i a r y  u n d e r  A S  4 3 . 2 0 . 0 1 1 ( k ) , t h e  p a r t  o f  t h e  a d j u s t e d  g r o s s  i n c o m e  a t t r i b u t a b l e  t o  s o u r c e s  i n  t h e  s t a t e  i s  d e t e r m i n e d  u n d e r  A S  4 3 . 2 0 . 0 4 0 .(b )  I n  c o m p u t i n g  a d j u s t e d  g r o s s  i n c o m e  a t t r i b u t a b l e  t o  s o u r c e s  i n  t h e  s t a t e  f o r  a  n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  o r  f i d u c i a r y ,  d e d u c t i o n s  a n d  a d j u s t m e n t s  a r e  a l l o w e d  o n l y  t o  t h e  e x t e n t  t h a t  t h e y  a r e  c o n n e c t e d  w i t h  i n c o m e  t h a t  a r i s e s  f r o m  s o u r c e s  i n  t h e  s t a t e  o r  p r o p e r t y  h a v i n g  a  s i t u s  f o r  t a x a t i o n  i n  t h e  s t a t e .S e c .  6 .  A S 4 3 . 2 0 . 0 4 0 ( b )  i s  a m e n d e d  t o  r e a d :(b )  I n  t h i s  s e c t i o n ,  i n c o m e  i s  f r o m  a  s o u r c e  h a v i n g  a  t a x a b l e  o r
ib u s i n e s s  s i t u s  i n  t h e  s t a t e  i f  i t  i s  d e r i v e d  f r o m(1) o w n i n g  o r  o p e r a t i n g  b u s i n e s s  f a c i l i t i e s  o r  p r o p e r t y  i n- 5 -  C SH B  1 5 4 (S A )



1 the state;

2 (2) conducting business, fanning, or fishing operations in

3̂  the state;

4 j (3) [REPEALED

5 (4)] a partnership that [WHICH] transacts business in the

6 state;

7 (4) [(5)] a corporation that [WHICH] transacts business in

3; the state and that [WTilCH] has elected to file federal returns under

9 26 U.S.C. 1361 - 1379 (Subtitle A, Ch. 1, Subchapter S, Internal
It

10 Revenue Code) [SUBCHAPTER S OF THE INTERNAL REVENUE CODE];

11 X U  [(6 ) REPEALED

'2 (7)] engaging in any other activity from which income is

'3 received, realized^ or derived in the statej_

14' (6) working for salary or wages in the state;

15 (7) an estate or trust deriving income from sources in the

1B:' state.

17 * Sec. 7. AS 43.20.040 is amended by adding a new subsection to read:

I

is

19

20

(d) With regard to the tax under AS 43.20.01 1 (g) - (j), if a

business, trade, or profession, other than the rendering of purely 

personal services, is carried on partly inside and partly outside the

21 state, the income from sources in the state must be determined as

22 provided in AS 43.19.

33 * Sec. 8 . AS 43.20 is amended by adding a new section to read:

-i Sec. 43.20.062. CREDITS AGAINST TAX. (a) A resident is al­

lowed, as a credit against the tax otherwise due under this chapter, 

the amount of income tax imposed on the taxpayer for the taxable year 

27 by another state or territory of the United States on income derived

:3 from sources in the ocher state or territory that is also subject to

tax under this chapter.

CSHB 154(SA) -6-



(b) The credit allowed in (a) of this section is limited to that 

proportion of the tax computed under this chapter that, the taxable 

income from the other state or territory bears to total taxable in­

come. The credit may not exceed the actual tax paid to the other 

state or territory.

(c) The amounts deducted and withheld as taxes under this chap­

ter during a calendar year are allowed as credit?- to the taxpayer 

against the tax imposed by this chapter.

(d) A taxpayer who qualifies for receipt of che Alaska permanent 

fund dividend under AS 43.23 may, under regulations adopted by the 

department, request the department to apply the dividend as a credit 

against the tax imposed by this chapter.

Sec. 9. AS 43.20.065 is amended to reaa:

Sec. 43.20.065. ALLOCATION AND APPORTIONMENT. A corporate 

taxpayer who has income from business activity that [WHICH] is taxable 

both inside and outside the state or income from other sources both 

inside and outside the state shall allocate and apportion net income 

as rrovided in the Multistate Tax Compact (AS 43.19), or as provided 

by this chapter.

Sec. 10. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.171. COLLECTION OF INCOME AT SOURCE. (a) Every 

employer making payment of wages or salaries shall deduct and withhold 

an amount of tax computed in a manner to approximate the amount of tax 

due on those wages under this chapter for that year. The employer 

shall remit withheld taxes to the department, together with a return 

or report prescribed by the department, at the time or rimes required 

by the department by regulation. The department shall publish the 

rate of withholding required by this section. Every employer making a 

deduction and a withholding shall furnish to the employee no later

-7- CSHB 154 rSA)



1 than January 31 of the succeeding year, or within 30 days after ter-

2 mination of employment, whichever is earlier, a written statement on a

3 form prescribed by the department showing
I

4 (1) the name and taxpayer identification number of the

5 employer;

ji
6 (2 ) the name and social security number of the employee;

7 (3) the total amount of wages and other compensation; and
'

3 (4) the total amount deducted and withheld as tax.

9; (b) Every employer making payments of wages or salaries earned

10 in the state, regardless of the place where the payment is made,

n (1) is liable for the payment of the tax required to be

12 deducted and withhelc under this section and is not liable to an

13 individual for the amount of the payment; and

14 (2) shall make return of and pay to the department the

15 amount of tax levied that the employer is required to deduct and

10 withhold under this chapter.

17 (c) An employer who fails to comply with this section is subject

13 to the penalties set out in AS 43.05.220(d).

(d) If the employer is the United States or the state or a

political subdivision of the state, or an agency or instrumentality of 

31 one or more of those entities, the return of the amount deducted and

withheld on wages or salaries may be made by an officer of the employ­

er having control of the payment of the wages or salaries or who is 

2- appropriately designated for that purpose.

,9 (e) In this section, "wages," "employee," and "employer" have

the meanings attributed to them under 26 U.S.C. 1 - 9602 (Internal

Revenue Code) .

'3 * Sec. 11. AS 43.20.340 is amended by adding new paragraphs to read:

0 2 ) "fiduciary" means an estate, a trust, a guardian, 

CSHB 15 4(SA) -8-
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ij trustee, executor, administrator, receiver, conservator, or a person

2ij acting in a fiduciary capacity for another or for the estate of a

3 deceased person;

4 ; (13) "individual" means a natural person, married or un-
I

5 married, adult or minor, subject to payment of an income tax under 26

6i; U.S.C. 1 - 9602 (Internal Revenue Code);

7 (14) "domicile" means the location of an individual's true,

81. fixed, permanent home and principal establishment, to which the indi-

9 vidual intends to return from a temporary or transitory absence;

10 (15) "nonresident" means an individual who is not a resident

n or part-year resident;

12 (16) "residence" means actual physical presence in the state

and is determined without regard to a person's domicile;13

19

20

14 (17) "resident" means an individual who, during the taxable
i i

15 year, was domiciled in the state or resided in the state for the

16 entire taxable year; an individual does not lose resident status

17 simply by reason of attending an educational institution or by serving

18 in the armed forces.

* Sec. 12. AS 43.05.085, AS 43.20.012 and 43.20.013 are repealed.

* Sec. 13. Sections 1 - 12 of this Act apply to income received after

21 December 31 , 1987.

22 * Sec. 14. This Act takes effect January 1, 1988,

23

24

25

2(5

27

73

-9- CSHB 154(SA)



*

O f f ic ia l  Business

Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811

COMMITTEE ON STATE AFFAIRS

TO: Representative AT Adams, Chair 
House Finance „ j ___ ^

FROM: Representative P: 
House State Afra/I

in Ulmer, Chair 
^rs

DATE: April 

RE: HB 154

1987

The House State Affairs passed CS HB 154 (SA) with a amendment 
exempting Permanent Fund Dividends and Longevity Bonus payments 
from taxable income. During the discussion of this bill, 
Representative Donley suggested that the two tax rates in HB 154 
was not progressive enough and requested that a four tier 
alternative be devised. The Dept, of Revenue has already 
completed some work on this proposal; however, the figures are 
not current and reflect changes that are not appropriate to the 
CS passed out.

I understand that John Hanson from the Department of Revenue has 
worked with Representative Donley and unuerstands the tax 
structure he proposes —  namely what the percentages would be at 
each of the four tax levels. Both Representative Donley and 
Representative Hoffman expressed interest in some method to 
distribute more of the tax burden to upper income levels. 
Perhaps another approach would be to simply add one more tax rate 
to HB 154, for example, 6 percent for $75,000 and above.

Please let me know if I can be of any additional assistance on 
this bill.



U Zj-v\ U Uri VJJ IJ in\ Lin fi5iTK11 D) f̂ J
l*OUlHY MAII I Al'IIOI 
IIJNI At I A| A!»K A WII11 

7 0 /  .V.'» JHOO

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M April 8 , 1987

SUBJECT: Contents of committee substitute for HB 154

TO: Representative Fran Ulmer
Chair, State Affairs Committee

FROM: Theresa L. Bannister
Legislative Counsel

This memo accompanies the final of CSHB 154 (State Affairs) 
that was requested for the State Affairs Committee.

The CS incorporates the amendments that the committee 
requested dealing with the treatment of permanent fund divi­
dends and longevity bonuses. In addition to making some 
minor technical changes, I felt that certain additional 
changes were necessary for the bill, and was given permis­
sion to include them in this final CS. These changes are 
the following:

1. change of wording of title; title expanded to "taxation 
of income" because some of the changes in the bill apply to 
corporate income taxation as well as individual income taxa­
tion; addition of reference to individual tax credits 
because they are a unique entity, not technically connected 
in the past to income taxation;

2. added "and fiduciaries" to catchline of sec. 43.20.032 
in sec. 5 of the CS (page 5), because the subsection (a) 
discusses fiduciaries;

3 . added "for a nonresident or part-year resident 
individual or fiduciary" in sec. 43.20.032(b) in sec. 5 of 
the CS (page 5), because although the section catchline 
indicated that subsection (b) did not apply to corporate 
taxpayers, subsection (b) was not clear on the point.

4. added "With regard to the tax under AS 43.20.011- 
(g)-(j)*" to the beginning of sec. 43.20.040(d)



Representative Ulmer 
April 8 , 1987 
Page 2

(sec. 7 on page 6), to distinguish the section's coverage 
from that of AS 43.20.065 that covers corporate taxpayers 
now;

5. added a new bill section (sec 9.) amending AS 43.20.065 
to clarify that it still applies only to corporate 
taxpayers;

6 . deleted the repealer of AS 47.45.120(a) (page 9); that 
section prohibits income taxation of longevity bonuses; with 
the deletion, the section is still operative;

7. added repealer of AS 43.05.085 (page 9); the repealed 
section covers the transmittal of information on individual 
tax credits, and is no longer needed since individual tax 
credits are repealed in the CS.

In addition to the above changes, there are some other 
drafting considerations that I believe should be considered 
at some point in the progress of the bill. These concern 
the definitions used in the bill. One example is the effect 
of the bill's definition of "nonresident" on AS 43.20.051. 
The definition changes the current application of the sec­
tion. Although a partner may now be a natural person, cor­
poration, or other entity, the new definition would limit 
the section to natural persons, a result that may not be 
desired.

If you wish to discuss an item in this memo further, or if 
I may be of further assistance, please advise.

TLBrmkr 
ml 0/112

Enclosure



LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  April 6 , 1987

SUBJECT: Exclusion of longevity bonuses from gross
income in HB 154

TO: Representative Fran Ulmer
Chair, State Affairs Committee

FROM: Theresa L. Bannister-
Legislative Counsel

This memo accompanies the amendment that you requested 
relating to the treatment of longevity bonuses and permanent 
fund dividends under HB 154. AS 47.45.120 prohibits longev­
ity bonuses from being taxable for income tax purposes. 
Therefore, the bonuses should not be considered income under 
the bill. The language of HB 154, however, incorporates the 
federal definition of gross income. Even with the express 
language of AS 47.45.120, the use of the federal definition 
arguably would include longevity bonuses in gross income. 
Therefore, it is necessary to specifically exclude the 
bonuses from gross income under the bill.

If I may be of further assistance, please advise.

T L B : rnlcr 
ml 0/105

Enclosure
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Bannister

A M E N D M E N T
Offered in the HOUSE 

TO: HB 154

By the State Affairs Committee

Page 4, line 14 

Delete 

Insert

Page 4, following line 14:

Insert a new paragraph to read:

"(3) gross income does not include longevity bonuses 

ceived under AS 47.45."

re-

Page 4, line 29:

Delete

Insert

Page 4, following line 29:

Insert a new paragraph to read:

"(4) permanent fund dividends paid under AS 43.23.055."

-1 - 4/6/87
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' / HOUSE COMMITTEE REPORT

'.W'

i

Date referred: 2/27/87
i

FURTHER REFERRALS: Finance

The State Affairs

DATE:

Committee has considered
HB 154

"An Act relating to the taxation of income derived by individuals; relating 
to amended tax returns filed by taxpayers; and providing for an effective 
date."

WPS: r

replace with £ - S  ^ V  L S / ] )

RECCKMEWDS:

[ ] attached amendment(s)

[ ] the same title

[X'] a new title

ADOPTS:

[ ] do pass

[)x ^ ] not pass

[ ] no recommendation

[ ] individual recommendations

[ ] additional referral to the

[ ]  letter of intent

Co,-mittee

■1 * v?

ATTACHES HEW FISCAL NOTE(s): 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

siGansG do pa s s:

[ ) / ]  same as previous fiscal note 

published

[ ] same as previous zero fiscal

note published 

sigum/ oth er,

€ A / Q .

b O  A / q T
(P a jjL f f
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  April 8 , 1987

SUBJECT: Contents of committee substitute for HB 154

TO: Representative Fran Ulmer
Chair, State Affairs Committee

FROM: Theresa L. Bannister
Legislative Counsel

This memo accompanies the final of CSHB 154 (State Affairs) 
that was requested for the State Affairs Committee.

The CS incorporates the amendments that the committee 
requested dealing with the treatment of permanent fund divi­
dends and longevity bonuses. In addition to making some 
minor technical changes, I felt that certain additional 
changes were necessary for the bill, and was given permis­
sion to include them in this final CS. These changes are 
the following:

1. change of wording of title; title expanded to * .axation 
of income" because some of the changes in the bill apply to 
corporate income taxation as well as individual income taxa­
tion; addition of reference to individual tax credits 
because they are a unique entity, not technically connected 
in the past to income taxation;

2. added "and fiduciaries" to catchline of sec. 43.20.032 
in sec. 5 of the CS (page 5), because the subsection (a) 
discusses fiduciaries;

3 . added "for a nonresident or part-year resident 
individual or fiduciary" in sec. 43.20.032(b) in sec. 5 of 
the CS (page 5), because although the section catchline 
indicated that subsection (b) did not apply to corporate 
taxpayers, subsection (b) was not clear on the point.

4. added "With regard to the tax under AS 43.20.011- 
(g)-(j)." to the beginning of see. 43.20.040(d)

TOUCH V SI ATI CAPIIOi 
JUNIA. AlASKAVVHII 
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Representative Ulmer 
April 8 , 1987 
Page 2

(sec. 7 on page 6), to distinguish the section's coverage 
from that of AS 43.20.065 that covers corporate taxpayers 
now;

5. added a new bill section (sec 9.) amending AS 43.20.065 
to clarify that it still applies only to corporate 
taxpayers;

6 . deleted the repealer of AS 47.45.120(a) (page 9); that 
section prohibits income taxation of longevity bonuses; with 
the deletion, the section is still operative;

7. added repealer of AS 43.05.085 (page 9); the repealed 
section covers the transmittal of information on individual 
tax credits, and is no longer needed since individual tax 
credits are repealed in the CS.

In addition to the above changes, there are some other 
drafting considerations that I believe should be considered 
at some point in the progress of the bill. These concern 
the definitions used in the bill. One example is the effect 
of the bill's definition of "nonresident" on AS 43.20.051. 
The definition changes the current application of the sec­
tion. Although a partner may now be a natural person, cor­
poration, or other entity, the new definition would limit 
the section to natural persons, a result that may not be 
desired.

If you wish to discuss an item in this memo further, or if 
I may be of further assistance, please advise.

TLB:mkr 
ml 0/112
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ANAL t SIS

_______ BILL NO.

RELATING TO AN INDIVIDUAL INCOME TAX

Secrion 1 imposes a tax of 3.2% and 5.7% on the taxaDle income of 
residents, nonresidents, part-year residents and fiduciaries. Married 
individuals filing a joint return and surviving spouses, heads of 
housenold, unmarried individuals and fiduciaries, and marrieds filing 
separate returns will pay tne 5.7% tax on the taxaale income in excess of 
$5G ,00G , S“0 ,C Q O . $20,000, and $25,000, respectively. The tax on 
nonresidents and part-year residents is based on total taxaDle income end 
t^e tax 1s then apportioned to the state based the percentage of adjusted 
gross income attrioutaole to an Alaska source. A taxpayer is required to 
use the same filing status as claimed on the federal tax return.

Section 2 provides tnat a taxpayer must file a state tax return if 
required to file 3 federal tax return.

Section 3 requires that a taxpayer file a copy of the federal return with 
the state return. It also provides that a taxpayer filing an amended 
federal return or receiving a federal assessment is required wit.nin 60 
days to file an amended state tax return and to pay any tax and interest 

d u e .

Section 4 defines gross income, adjusted gross income, and taxable income 

for individuals and fiduciaries. Federal law is adopted to define gross 
income except that cost of living allowances and tax exempt interest is 
added to federal gross income to arrive at state gross income. Adjusted 
gross income is gross income less alimony paid, interest on United States 
obligations, state income tax refunds included in gross income, the 
penalty for premature withdrawal of funds from time savings deposits, and 
certain business and investment expenses, i.e. cost of goods sold, that 
must be netted against gross income from the activity to arrive at the 
profit. A fixed personal exemption of $3,000 per dependent is subtracted 
from adjusted gross income to arrive at taxable income.

Section 5 describes t.ne metncd of determining the adjusted gross income of 
nonrosidents and part-year '•esidents that is attributable to sources in 
t n p C13 * 9 .

lection 6 identifies income derived from sources in the state.

Section 7 provides when the allocation and apportionment provisions of AS 
43.15 must oe used to determine income derived from sources ir. the state.



Section 3 provides credits against the tax for income taxes paid by 
residents to otner states, tax wi thholdings, and estimated tax payments.
A taxpayer will be allowed to apply the Permanent Fund Dividend as an 
offset against the tax.

Section 9 requires employers to withhold tax from employee wages and to 
remit tne tax with returns and reports required by the department.

Section 10 provides definitions.

Section 11 repeals the exemption from state income tax for individuals and 

fiduciaries, the refundable political contribution and c.nild care credits, 
and the exemption from state tax for tne longevity bonus.

Section 12 provides tne income tax is to apply to income received after 
Decemoer 31, 1987.



S T A T E  S P E N D I N G

FISCAL YEAR
FY 79-86 ire  ao u ii vajuea. The FY 87 estimate reflects operating restrictions. The FY 33 projection 
re flecu  Covernor'i budget proposal.



State of Alaska Financial PlanUnrestricted General Funds
(Millions of $)

FY87 FY88 FY89 FY90 FY91
Revenues
Adjustment

$1325.0 
(36.2)1 

$1288.8

$1373.9 
(17.3)1 

$1356.6

$1398.0 $1359.0

Total GF Outlay 2391.1 1895.5 1817.4 1800.1 1771.8
Deficit/Shortfall (882.6) (606.7) (460.8) (402.1) (412.8;
Budget Reserve Fund 425.6 -
Loans Closeouts 25.0
Funding Source Change, 

Bradley Lake
50.0

Individual Income Tax 83.0 255.0 269.0 282.0
ELF Postponement 75.0 91.7 99.7 97.7
License and Fee 
Increases 50.4 48.8 57.7 52.2

Permanent Fund 
Earnings 182.0 to 407.0 2 123.3 to 373.3 2‘3 2 30 to 65.3 ’
IJalance 0 0 0 0 0

.sing oil prices w ill reduce draws on Permanent Fund Earnings. Budget Reserve Fund w ill be replenished either through windfalls or 
jraw on Permanent Fund earnings, until cash reserve equals $600.0.
' Decrease in projected revenues is primarily due to full use o f Budget Reserve Fund in FY87, causing a decrease in expected interest earnings.
2 Hie amount taken from the Permanent Fund earnings w ill decrease i f  o il prices rise.
3The draw could impact dividends and/or inflation proofing. Rev iud : 3/2/R7



FY89, 90, 91 Budget Shortfall Problem and Solutions
(Unrestricted General Funds)({M illions)

■ ■ ■  ........—— ■-■■—I ‘ ......  1 1 ■ ■ '■■■■■■■ Ij ■«■■■■ ■ 1—11. ■ ■ ——.■" ■ — —

Permanent Fund Earnings 
$0-65

FY89, 90, 91 
Total Budget Estimate 

$1800

License and Fee Increases 
^ $50

ELF Postponement

$400-450
Shortfall

Individual Income Tax

2/27/87



*«
FY88 Budget Shortfall Problem and Solutions

FY88 
Next Year's Budget 

$1895.5

(Unrestricted General Funds)
(SMilllons)

Permanent Fund Earnings

License and Fee Increases 
*  $50.4

*2— ELF Postponement

<3—  Individual Income T l/,

|  Loan Closeouts 
$25 .0

2/27/R7



FY87 Budget Shortfall Problem and Solutions
(Unrestricted General Funds)({M illions)

Funding Source Change, Bradley Lake
$50.0

Permanent Fund Earnings

Budget Reserve Fund

FY87 
Current Budget 

$2391.1

3/2/87
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General Teamsters Local 959 State of AlaskaAffiliated die international Brotnerhood of Teamsters, Chauffeurs. A'arehoutemcn ana Heioers o f America
ANCHORAGE. ALASKA 99510, P 0 . Box 102C92 *907) 033*2311 ROBERT J. S lNNETTfSecretarynVeasijrer)

$ e C ^ ' 1VP ana'1*
FAIRBANKS. ALASKA 99707. ?  0. Ssi 6C9, iSOH <52-3221 .UNEAU. ALASKA 36301. '.VHIOujrcy, (307)5330225 KENAI. ALASKA 29611. RO. 3o. 619. |907) 2iS-A493

F e b r u a r y  13,  1987

R e p r e s e n t a t i v e  F r a n  Ul me r  
A l a s k a  St at e L e g i s l a t u r e  
Pouch V  ( MS 3100)
J u n e a u ,  A K  99811

D e a r  R e p r e s e n t a t i v e  Ul mer :

E n c l o s e d  pl ease f i n d  a c o py  o f  a l e t t e r  I s e n t  to G o v e r n o r  C o w p e r  
on t h e  s u b j e c t  of  e d u c a t i o n  s p e n d i n g .

I e n c o u r a g e  y o u  to v o t e  a g a i n s t  a n y  p r o p o s e d  c u t s  in educat i on  
f u n d i n g .

I f  we m u s t  rai se t a x e s  to mai nt a i n  a d e q u a t e  f u n d i n g  f o r  e d u c a t i o n ,  

y o u  can c o u n t  on my s u p p o r t  a n d ,  I b e l i e v e ,  ' h e  s u p p o r t  o f  all 
A l a s k a n s .  As I me n t i o n e d  in t h e  l e t t e r  to 3 o v e r n o r  C o w p e r ,  
e d u c a t i o n  is not  a f r i l l .  We m u s t  do w h a t e v e r  we h a v e  t o in o r d e r  
to ma i n t a i n  f u n d i n g  at  an a d e q u a t e  l evel .

S i n c e r e l y ,

T E A M S T E R S  L O C A L  959

R o b e r t  J . ^ S i n n e t t  
S e c r e t a r y - T  r e a s u r e r

/ w j / 7 3 1 2 c / S

E n c l o s u r e
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T

MARCH 1 ,  1 9 8 7
■ - V i r i

• ?)j~  ■J & j ' — ' ’.J~ .: -;v  . . •• . A t—’ ■

S e n a t o r  J a m e s  D u n c a n  P . O .  B o s  P . O .  B o s  V J u n e a u ,  A X  9 9 8 0 2 R E

J  ■■•A1*
D e a r  S e n a t o r  D u n c a n ,I  b e l i e v e  t h a t  s o m e  f o r m  o f  i n c o m e  t a x  s h o u l d  b e  e n a c t e d  b e f o r e  a n y  c o n s i d e r a t i o n  i s  g i v e n  t o  s p e n d i n g  e a r n i n g s  f r o m  t h e  P e r m a n e n t  F u n d .  W i t h  a n  i n c o m e  t a x  i n  p l a c e  t h e  p u b l i c  w i l l  b e  m u c h  m o r e  c r i t i c a l  a n d  v o c a l  a b o u t  p r o j e c t s  t h a t  a r e  f u n d e d  b y  t h e  l e g i s l a t u r e .  •1i «•T h e  t a x  s h o u l d  b e  m o r e  s i m p l e  t h a n  p r o p o s e d  b y  t h e  a d m i n i s t r a t i o n  a n d  b e  b a s e d  s i m p l y  o n  a  p e r c e n t a g e  o f  t h e  f e d e r a l  i n c o m e  t a x  d u e .  T h e  p e r m a n e n t  f u n d  d i v i d e n d  s h o u l d  b e  c o n t i n g e n t  o n  r .th e  f i l i n g  o f  a  t a x  r e t u r n ,  e v e n  i f  n o  t a x  i s  d u e .  I f  t h e r e  i s  n o  f i l i n g  t h e  i n d i v i d u a l  s h o u l d  n o t  b e  e l i g a b l e  f o r  t h e  d i v i d e n d .  ' A n y  t a x  o w e d  w o u l d  b e  o _ f f s e t  b y  t h e  d i v i d e n d .  /'

Sii;:,i. i  !»/ ■
I ,

T h e  p e r m a n e n t  f u n d  d i v i d e n d  s h o u l d  e v e n t u a l l y  b e  c a p p e d  a t  s o m e ­t h i n g  u n d e r  $ 1 , 0 0 0 .  ^T h e  a b o v e  p r o p o s a l s  w o u l d  i n  t h e  s h o r t  t e r m  c o s t  me m o n e y ,  b u t  a r e  n e c e s s a r y  t o  p u t  a  c a p  o n  t h e  l e g i s l a t u r e ' s  s p e n d i n g .A s  a  s m a l l  c o n t r i b u t i o n  t o  t h i s  l e t t e r  i s  n e c e s s a r y .

c c :  G o v e r n o r  S t e v e  C o w p e r  R e p .  W i l l i a m  H u d s o n

c u t t i n g  s t a t e  e x p e n s e s  n o . r e s p o n s e  t oI - i n ­s i n c e r e l y  ,
E d w a r d  C .  W a t k i n s  1 2 2 0  G l a c i e r ,  ? 3 0 7  J u n e a u ,  A K  9 9 8 0 1



James E. Fisher 
6645 No. Douglas Huy 

Juneau, Ak 99301

2 / 2 5 / 3 7

Representative Fran Ulmer 
Box V
Juneau, Ak 99811

Dear Representative Ulmer:

To provide some tangible constituent comment about the 
great need(not uant) to stabilize both state services and 
revenues, I favor:

1) reinstatement of the personal income tax; and

2) maintenance of such safety services as the funding ror 
shelters providing refuge and counselling for abused uomen 
and children. Although I encounter such problems on a 
frequent basis, I continue to be surprised at the apparent 
pervasiveness of the problems. I consider such a service to 
be among the most basic in the state.



ROBERT M . ARV1DSON Bex 253 Ccrdova, Alaska £'3574F e b . 2 1 ,  1^37l e s ’l s l a t i v e  F i n a n c e  C o m m itte e s  r t l a s k a  J t a t e  Lo.~ i s l a t u r e  : . 0 . Box 7J u n e a u ,  n l a s k a  ‘'•"311 V

Lear legislators,T h i s  l e t t e r  i s  i n  r e s r c r .s e  t o  th e  p r o p o s e d  p l a n  no use  i l - i ?. e rm n n e n t  Fund e a m i r . g s  t o  h e l p  e r a s e  sh e d e f i c i t .  B a se d  on an e s t i m a t e d  p o p u l a t i o n  -■*' 5 2 Ci IC O ,  t h i s  w o u ld  be an  im m ed iate  c o s t  o f  3222 t o  e a c h  .v la s k a n .A n o t h e r  way o f  u s i n g  t h e  e a m i n r s  w o u ld  be t o  i s s u e  a  i u p p i e m e n t a i  l i v i d  e n d /Tax C r e d i t  caf j ? 20 and in p o s e  a c o m b i n a t i o n  o f  t a x e s  on r e s i d e n t s  and n o n - r e s i d e n t s  t o  I n c r e a s e  s t a t e  r e v e n u e s  and t o  s t i m u l a t e  t h e  econom y.A c c o r d i n r  t o  t h e  a t t a c h e d  •o r k  s h e e t  w h ic h  i s  b a s e d  i n  p a r t  on p a s t  .v ia s k a  t a x  v r e c e d e n t s  ( e . =c . ,  s e e  t h e  e n c l o s e d  19?2 i i C O  t a x  c r e d i t  l e . y i s i a t i s n  r e f e r e n c e  f o r  r e s i d e n t s ) ,  and i n  - a r t  on t h e  e n c l o s e d  New f o r k  C i t y  s c .n s d u l e ,  a  U  t a x  on r e s i d e n t s  and a  7.? t a x  on n o r . - r e s i d e n t s (  o l u s  a s c h .c o l  t a x )  w ould  y i e l d  1 9 5 , 5 7 0 . COG f c r  t h e  G e n e r a l  F u n d .  Tne b ur.p le  m e n t a l  D iv id e n d / T a x  C r e d i t  w ould  c o s t  P i c o . a  m i l l i o n ,  b u t  t h i s  would s t i l l  l e a v e d . ] . ' * , 6 m i l l i o n  in  t h e  r e m a n e n t  Fund ' . ' " d i s t r i b u t e d  Income a c c o u n t .The p l a n  w o u ld  numn : 1 0 2 . t  m i l l i o n  i n t o  th e  economy D i v i d e n d s  t o  an e s t i m a t e ::2 T , : 0 0  . -O a s k a n s  who u s u a l l y  do n o t  h a v e  enough incom e t o  be l i a b l e  f o r  t a x e s - u e o p l e  who need  money,  l i k e  s e n i o r  c i t i s e r . s ,  t h e  u n e m p lo y e d ,  a n d  minimum wage e a r n e r s  >. T n i s ,: c c n s i r . a * i c r i  w i t h  t he  C163  m i l l i o n  t h e  D e n a te  l e a d e r s h i p  w a n ts  G o v e r n o r  C c w t e r  t or e l e a s e  f o r  c a p i t a l  p r o j e c t s ,  c o u l d  h a v e  a  s i g n i f i c a n t  im p a c t  cn  th e  A l a s k a n  econom y.N o n - r e s i d e n t s  w ould  c o n t r i b u t e  2 ) 1 .5 3  m i l l i o n  t h r o u g h  a c o m b i n a t i o n  o f  in c o m e ,  s c h o o l ,  and e a r n i n g s  t a x e s .  T n i s  w ould  be e q u i v a l e n t  t o  th e  s t a t e  r e c e i v i n g  m atched  fu n d s  f o r  p a r t  o f  o u r  P e rm a n e n t  Fund d a r n i n g s .p r o p o se d  t a x e s  f o r  r e s i d e n t s  a r e  "cased on La o f  u n a d j u s t e d  a v e r a g e  g r o s s  e a r n i n g s  o f  i ^ C .C C C  f o r  c o n v e n i e n c e  i n  i l l u s t r a t i n g  t h e  t a x  s c h e m e . As a  c o m p a r i s o n ,  a  s i n g l e  ( n o n - m a r r i e d )  a l a s k a n  r e s i d e n t  was l i a b l e  f o r  C p O l on t a x a b l e  incom e o f  C ? 5 0 0  i n  1 9 ? S
:hcw,n in the ' . c l o s e s  t a x  t a c i e .Tne r e v e n u e  f o r e c a s t  i s  c a s e d  on e s t i m a t e d  A l a s k a  "Fersor.a 1 Income o f  6 . 9 9 )  b i l l i o n ,  ■ v e r a ; e  t a x e s  a r e  b a s e d  on a  c e i l i n g  o f  >9b,50C u n a d j u s t e d  ir.ccm e t o  e q u a l  t h e  p r o p o s e d  D i v i d e n d  o f  G-^5 f o r  t h e  ~l v g n y e a r  l p r o j e c t e d  Go75 D i v i d e n d  p l u s  D)2Q D i v i d e n d / C r e d i t ) .T a x es  a r e  i n e v i t a b l e  i f  t h e  s t a t e  i s  t o  m a i n t a i n  s e r v i c e s  and p r o v i d e  f o r  c a p i t a l  Im p r o v e m e n ts .  'The G u p p le m e n t a i  D i v i d e n d  c o u l d  be r e l e a s e d  I m m e d i a t e l y ,  b a s e d  upon l a s t  y e a r ' s  r e s i d e n c y  l i s t s  and  v o l u n t a r y  s u b m i s s i o n  o f  F e d e r a l  t a x  r e t u r n s .  The n la n  need  n o t  I n t e r f e r e  w i t h  c u r r e n t  a n n u i t y  p r o p o s a l s .

a

/?  J

.'.ncs: nz s t a t e d .c c : - o n a t e  P r e s i d e n t ,  J p e a k e r  o f  th e  H o u s e ,  G o v e r n o r  C o w p e r , and O t h e r s .
/ i s * £ cm  (S/0 / a s ****
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BUSINESS MANAGER'S REPORT

I just spent eight days in Juneau with the State Executive Board of the 
AFL-CIO in a legislative conference. It was a very healthy meeting. We had the 
opportunity to talk to a great many representatives of the House and Senate.
The conference was well attended by many other groups. State Federation 
endorsed a concept of a State income tax which wou Id be stint Tar in nature to 
what wo...liatL_in_Prior years based on those who are able to pay. This would add 
i ncomc to the Jstate-of-Ala sLa-..(.tt__ntiVQiieZII~lefbT^f~annm rtnTateTy~3:300~miTTTorT 
per "ear. But at the rote the unemployment rolls are increasing and peopTe~are~ 
leaving the State, that figure may drop dramatically.

A major bill that will affect public employees is House Bill 1H0. This 
bill was originally sponsored by Senators Binkley, Faiks, Fischer and Hensley. 
It boils down to almost destroying the collective bargaining process. Our
legislative representatives (we have many good ones who work very hard) have
enough problems to take care of without getting into the intricacies of the 
collective bargaining system. Tlu» State has the Department of Administration to 
negotiate all of these items. The bill would remove from bargaining: (1)
Subcontracting, (") Work week, (3) Geographic differential wage, and (4) Merit 
increases.  |   ____

March 5, 19B7

BUSINESS IIEPHESENMtlVE

H E A D Q U A R T E R S
2310 ArcttO Diva. 
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De a r  ;i r a r i R  U1 m a r  ;

A s  r e s i d e n t s  o f  r u r s l  A l a s k a  we i r e  v e r y  c o n c e r n e d  a b o u t  t h e  e c o n o m i c  
f u t u r e  o f  A l a s k a .  We a r e  s u p p o r t i v e  o f  m a n y  o f  G o v e r n o r  Cowp e r  •' <  

b u d g e t  r e c o m m e n d a t  i on s .

We f e e l  t h a t  we c a n  n o t  l o n g e r  r e l y  s o l e l y  on t h e  o i l  r e v e n u e ,  A f t e r -  
h a v i n g  h a d  s e v e r a l  y e a r s  o f  g r o w t h  f u n d e d  b y  o i l  r e v e n u e s  we a r e  new 

f a c i n g  t h e  p r o s p e c t s  o f  n u m e r o u s  c u t s  i n  v e r y  b a s i c  o p e r a t i n g  e x p e n s e s  
s u c h  a s  s c h o o l  s u p p o r t ,  f i s h  a n d game man a g e m e n  t  , 1 aw e n f  orcer nen t , e t c .  
I t  i s  t i m e  t h a t  A l a s k a n s  s t a r t  p a y i n g  f o r  t h e  b a s i c  s e r v i c e s .  We u r g e  
t h e  l e g i s l a t u r e  t o  s u p p o r t  t n e  f ' ee s t a b l  i s h me n  t o f  s t a t e  i n c o m e  : ax . 

r e q u i r e  c o m m u n i t i e s  w i t h  a t a x  bs.se t o  a s s u m e  m o r e  o f  *:he D u r d e n  rA 
e d u c  a t j o n  a n d  t h a t  o t h e r  s o u r c e s  o f  r e v e n u e  be e x p l o r e d ,  s u c h  as  a 
" o n e  c e n t  a f i s h  t a x "  c o l l e c t e d  f o r  a l l  f i s h  c a u g h t  i n  t h e  c o m m e r c i a l  

s a l m o n  i n d u s t r y  w i t h  t h e  r e v e n u e s  t o  be u s e d  s o l e l y  f o r  m a n a g e m e n t  o f  
t n e  i n d u s t r y .

T h e  A n c h o r a g e  p a p e r  h a s  c o l u m n  a f t e r  c o l u m n  o f  r e a l  e s t a t e  d e f a u l t  
n o t i c e s ,  t h e  n e w s  r e p o r t s  o f  b a n k i n g  i n s t i t u t i o n s  s u f f e r i n g  f i n a n c i a l  

p r o b l e m s ,  a n d  y e t  t h e  m o s t  common s o l u t i o n  vie h a v e  h e a r d  f r o m  t n e  
l e g i s l a t u r e  a n d  f r o m  m a n y  l o c a l  g o v e r n m e n t s  a n d s c n c o i  b o a ' - r s  i s  t o  
c u t ,  c u t ,  c u t .  M a n y  c u t s  ma y  be n e c e s s a r y  b u t  r e l y i n g  on c u t s  a s  t h e  
o n l y  w a y  o f  b a l a n c i n g  t h e  b u d g e t  w i l l  r e s u l t  i n  m a s s  e x o d u s  f r c m  t h e  
S t a t e .  T h o s e  l e a v i n g  t a k e  n o t  o n l y  t h e i r  s k i l l s  and t a l e n t s  o u t  a l e c  
t h e  o u s i n e s s  t h e y  p r o v i d e d  t o  t h e  l o c a l  s t o r e s ,  t h e a t r e s ,  r e s t a u r a n t s ,  
e t c  n o t  t o  m e n t i o n  t h e  u n p a i d  u t i l i t y  b i l l s  a n d  d e f a u l t e d  m o r t g a g e s .  
A l a s k a  ma y  b e c o m e  a g h o s t  s t a t e .

Some o f  t h e  c u t s  t h a t  h a v e  b e e n  r e c o m m e n d e d  s u c h  as n o t  f u n d i n g  t h e  
S t a t e  A r t s  C o u n c i l ,  t h e  P u b l i c  R a d i o ,  a n d R A TN ET w o u l d  r e s u l t  i n  
t o t a l l y  i s o l a t i n g  r u r a l  A l a s k a  f r o m  t h e  r e s t  o f  t h e  s t a t e  a n d  w o u l d  

a l l  h a v e  a v e r y  n e g a t i v e  i m p a c t  on t h e  m o r a l e  a n d  e c c m o n i c  f u t u r e  o f  
r u r a l  A l a s k a n s .  T h e  P u b l  i c  R a d i o  i s  e s s e s n t i a l  t o  r u r a l  A l a s k a  and 
s h o u l d  be f u l l y  f u n d e d .

T h e  l e g i s l a t o r s  h a v e  an o b l i g a t i o n  t o  be f a r s i g h t e d  a n d  c r e a t i v e  i n  
f i n d i n g  s o l u t i o n s  t o  t h e  c u r r e n t  e c o n o m i c  w o e s  o t h e r  t h a n  m a k i n g  
d r a s t i c  ; u t = .  We n e e d  s o l u t i o n s  t h a t  w i l l  k e e p  p e o p l e  e m p l o y e d  i n  
t h e  s t a t e ,  n o t  s o l u t i o n s  t h a t  w i l l  s a v e  m o n e y  t h i s  y e a r  b u t  r e s u l t  i n  

m o r e  d i s a s t e r o u s  e c o n o m i c  r u i n  i n  f u t u r e  y e a r s ,

We j o i n  G o v e r n o r  C o w p e r  i n  h i s  m a n o a t e  t o  t h e  l e g i s l a t u r e  t o  f i n d  sem e 
s o l u t i o n s  t o  t h e  p r o b l e m s  t h i s  y e a r  r a t h e r  t h a n  " p a t e n i n g "  t h r o u g h  
t h i s  y e a r  w i t h  f i n g e r s  c r o s s e d  h o p i n g  t h a t  a l l  w i l l  be b e t t e r  n e x t
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* wor i d v. 0 • _ 1 1 s  t r 1 7 a

i n o  i o n r  e x p r e s s e d  by

t a x  i s  r e - t  n s t a r . e e ! .

i f  t n e  v . - e r a g o  m x  : o  a c o u c  a J O u u  d o l l a r s .  v i m  a e 7 5c  i . a r •*; r> p( » • .*a r- - »-» .p

» k l  M  •- -> •V rj .*a r
T. i dd i e : : i . ; i d£3 -i nude  .-.mount

..■:• a  .w a c c n  . n g
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n r o a K ; ng e v e n .  The a d v a n t a g e  to t ne

s f a r o  ; s  tr.ar. o: . ;f - o : - d 7. j t o  v c r x s c s  wi I 1 n a v e  t o  l e a v e  r omom i no

n e c e  7o p a y  -.or t n e  s e r v i c e s  t h e y  u s e ,  a n a  we w; ■ i ne . . - e ; ; ; no 

many more  o f  our  r e c e r a l  t a x e s  in A l a s k a .

;•!.*>r.v l e g i s l a t o r s  a r e  s av i ng*  t h e v  ure o p c o s e d  : n  a t a x ,  when

7.-.x i nq y curse; n e o p i e  and r.oe e v e r

i j t  t h e i r  s g i t i m a t e  i n e o n s , t i ?. v

: norms t a x  : s  g o m e  t o  r .urr p e o p l e  a t  a o a c  t i rne .  m i n x  new mucn 

t n e  w o r x ; no po o r  v s : !  ne n o r - <- t n e  d i v i d e n d  i o  c a p p e d ,  

tnern H r o  : u u  or  t h e i r  > o g i  r. ima t e  i n c om e .  T e e n a g e r s  a r e  

. n e * i. o»v, i v, i ri i an s  . 11 x _,oou r t , a x , n g  ̂n em a r. aoou t ;  , r a t ne r 

7nan e v e r y c o d y  a t

The s u c c e s s  oc Am e r i c a  n a s  s e e n  c a u s e c  oy  on r r e a l ,  s i n g  r n a  t 

c o v e r  dei f ies r r  cm t h e  peon ; e t u n a ,  in God we T r u s t ) .  Cor  g r e a t  

n a r u r a l  r e s o u r c e s  o e i o n c  r i r s t  73 t n e  t r e e  p e o o t o .  no t  t h e  

jover nmer t . t . s  o a s i c  g u e s t  i.on or S o v e r e i g n t y  and  p e r s o n a ;  

eci 1 7 ; m,acv . t • 3 s o c i a l i s m  wn , on r e l i e v e s  t h a t  r e s o u r c e s  b e l o n g  

: ; . - ' s r  t o  *ne s r u n o .  The i n d i v i d u a l  d i v i d e n d  i s  not  s oo  1 a 1 ; sm . 

n o i s i n g  7,ne i n d i v i d u a l  d i v i d e n d  down t o  t und r.ne g o v e rnmen t  i s  

s o c i a l i s m .  ; d e c i d e s  t o r  o n t n a  , g r o s s l y  u n f a i r  t a x . ' .  ” '01*

d i v i d e n d  i s  .no: t r e e  money :  now many o f  u s  c o n s  u s e r  7.ne p r o m t s

f rom our  : r: v e s tm e n t  •; 1 0  oe t r e e  money 7
i f  you -•ant t o  o r e  m e  Pe rmanent  . fund t o  por:< up t n e  s t a t e  

•oonomy . p r omo t e  b u s i n e s s .  a d v a n c e  c g u a i  op pen* tun 1 1  y -.no an 

-. n d e p e n o e n t  e c o n o m y . t r u s t  i n d i v i d u a l  oho i c e . -  i n c r e a s e  t n e  s i n e  

or  m e  -ll 1 v ; aft 11 a .

i t  : no s i c e  a t  s t a t e  g o v e rnmen t  c an  not  oe c u t .  we b e l i e v e  

'in i ncome r a x  o r  s a l e s  ~ i s  t ne  on 1 y r e o p e n s  i t j ! e way : . i  .jr ..
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RECE/VED JAN 2 s W

J a n u a ry  27, 1937

Honorable Fran Ulmer 
Representative 
P.O. 3ox V 
Juneau, AK S9S11

Dear Representative Ulmer:

I'm writing to you to express the opinion shared by myself and many
others who I have talked to.

Two of the major revenue raising proposals being looked at by the
legislature involve a sales tax and/or an income tax.

SALES TAX:

1) is discriminatory to the poor who will have no way to get around 
paying it;

2) carries an unequal burden in areas that already have a local
sales tax, such as Juneau, and a lesser burden on places that
don't, such as Anchorage;

3) works against the "Buy Alaskan" and "Buy Locally" campaigns
since it would inflate prices and make it more attractive to
purchase items outside of Alaska. This would create a major
detriment to Alaskan businesses and many of the goals this state 
has been working toward;

4) is NOT tax deductible under the new federal income tax laws.

INCOME TAX:

1) _IS tax deductible under the new federal income tax laws, whether 
you itemize or not. It therefore takes no additional money cut 
of the pockets of Alaskans, but rather diverts money that would 
go to the federal government back to Alaska;

2) carries less or no burden among those who cannot cfrord such a 
tax;

3) distributes the "burden" evenly among the whole state and 
imposes no great burden on Alaskan businesses.

It is very clear that the only logical choice between these two is an 
income tax and that a state sales tax should be strongly rejected as 
damaging to Alaska's economy. The problem with getting the income tax 
approved is the "fear" that uninformed Alaskans seem to have. Many



S teve  Cowper, Governor 
P.O.  Box A 
Ju n eau , AK 99811

j State o£ Alaska

Dear C-ovemor Cowper,

representative Springer came to Metre this week and held several meet! 
with different groups to try and let the people in this area knew 
what is going on in Juneau.

One of the things he talked about that I thought was very important 
was the attitude of most of the population, about the State. They 
seem to think that the State of Alaska is a charity organisation. 
There are a lot of people here who have core up to the State for the 
easy money. They are going to have to be re-educated new that it is 
time to ccme back into the real world, where you are expected to pay 
for the services that you get and there are no handouts.

The State ir.ccrre tax should be brought back. That seems to be the 
fairest way to start things off. The people who are most able to pay 
would pay the most, and the unemployed, etc., would pay the least.
>!y husband and I both work and since we get regular paychecks we 
would be paying the taxes regularly. Depending on hew much a 
percentage the tax was, we would have that much less coke heme pay, 
but we would still be working which is the most Import ant thing 
of ail. Cre of the arguments that could be made is chat by not 
having a Stare income tax, we are sirmlv caving more Federal raxes 
(because State taxes are ceductable) and why r.cr pay tne money to 
the State instead of tne Federal government?

Then, if tne State srill dees r.oc have enough money ro cremate, tne 
cermar.enr fund dividend distribution checks should be 3capped. 7-. lor
of cecple will scream about tnac bur trey must be made to 
■understand that:

1) Probably half of tnac check is going to tne Federal government 
for Federal taxes anyway. Sc why not operate tne Stare Govemmen 
witn tnac money instead of tne Federal government?

2) If you wane police and fire protection, reads to drive or., air~^v* 
(especially in tne bush), sanitation, heme mortgage programs, 
revenue sharing wi tn tne municipalities, etc. etc., you will have 
to give up tne permanent fund check. It is tnac simple.

People must be made to understand that tne State touches everv cre 
of tneir lives. Every cr.e receives seme benefits from tne State 
Government every day. From tne schools that their children cc to, 
to tne reads they drive on, to the airports toe planes use, to their 
housing and mortgage programs and so c.n. And these services must be 
paid fcr. In the old days we paid for them, and these of us t'.ac mak 
tnis State tneir heme will pay for them again.

Sincerely,

Sandra C. Straub 
Box 986
Mere, .AK 99752

EVERYC-ME

(j
i 

rl
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MY NAME IS PAT SHAWj I LIVE IN JUNEAU, I AM HERE TO T E S T I F Y

ON THE P E R S O N A L  INCOME TAX PROPOSAL,

IT IS MY O P I N I O N  T H A T  WE S H O U L D  RE I N S T I T U T E  A P E R S O N A L  STATE 

INCOME TAX FOR THE F O L L O W I N G  REASONS:

- A D D I T I O N A L  R E V E N U E S  ARE N E E D E D  TO FUND AN A D E Q U A T E  L E V E L  OF 

S E R V I C E S

-AN INCOME TAX W O U L D  3E M O R E  FAIR TH A N  A S T ATE S ALES T A X , W H I C H  

S H O U L D  R E M A I N  THE f^cROGATI VE OF L O C A L  U NITS OF G O V E R N M E N T >

OR ENDING THE P E R M A N E N T  FUND D I V I D E N D  P R O G R A M

-IT W O U L D  C A P T U R E  A LITTLE M O N E Y  FROM O U T - O F - S T A T E  W O R K E R S

-IT IS A STEP T O W A R D  B U I L D I N G  R E C U R R I N G  INCOME BASE ON W H I C H  

A B U D G E T  C O U L D  BE 3 U I L T  R E S P O N S I B L Y

YOU M A Y  W A N T  TO KNOW TH A T  I DO NOT W O R K  FOR THE S T ATE OF A L A S K A  

NOR DOES ANY M E M B E R  OF MY FAMILY. I S U P P O R T  M Y S E L F  ON A M O D E S T  

S X K X R X  (BY A L A S K A  STA N D A R D S )  S A L A R Y  A N D  I DO NOT E N JOY PAYING

TAXES A N Y  M O R E  THAN THE N E X T  PERSON, I DO B E L I E V E  IN THE FUTURE

OF THE S TATE OF A L A SKA; I W A N T  TO SEE I M P O R T A N T  S E R V I C E S  P R O V I D E D  

FOR OUR C I T I Z E N S  A N D  C O M M U N I T I E S  A N D  I KNOW IT IS E X P E N S I V E  TO 

P R O VIDE S E R V I C E S  HERE,

IN SUMMARY, I AM W I L L I N G  A N D  A B L E  TO HELP PAY FOP N E E D E D  S E R V I C E S  

A N D  I B E L I E V E  O T HER FOLKS W H O  EARN M O N E Y  HERE S H O U L D  HELP PAY TOO, 

IT SEEMS ONLY FAIR AND R E A S O N A B L E  TO ME,

T H A N K  YOU FOR THE O P P O R T U N I T Y  TO T E S T I F Y  3 E F O R E  THE C O M M I T T E E  TODAY,
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Official Business

Alaska State Legislature
House

P.O. BOX V
State Capitol

Juneau, Alaska 99811

COMMITTEE ON STATE AFFAIRS

April 3, 198-

Pat Shaw 
Box 022036 
Ouneau, AK 99802

Dear Pat:

Thank you for leaving a copy of your testimony in support of 
the personal income tax. I am sorry that you did not get a 
chance to personally present it to the committee on Wednesday. I 
will see that it gets into the folders of each committee member.

I believe that one of our top priorities this session must 
be to secure recurring sources of revenue, both by reinstituting 
the personal income tax and by protecting the Permanent Fund. I 
appreciate the support I am receiving from you and others around 
the state. Keep up the good work.



U n iv e r s it y  o f  A l a s k a , A n c h o r a g e
3211 Providence D rive 

Ancho rag e ,  A laska 99508 (907) 786-7710
30 M a rch  1987 INSTITUTE OF SOCIAL AND ECONOMIC RESEARCH
R e p r e s e n t a t i v e  F r a n  U lm erC h a i r m a n ,  House S t a t e  A f f a i r s  Com m itteeA l a s k a  S t a t e  L e g i s l a t u r eP . O .  Box VJ u n e a u ,  A l a s k a  99811D e a r  R e p r e s e n t a t i v e  U lm e r ,T h an k you f o r  t h e  o p p o r t u n i t y  t o  t e s t i f y  b e f o r e  y o u r  c o m m it t e e  on t h e  q u e s t i o n  o f  t h e  e c o n o m ic  e f f e c t s  o f  v a r i o u s  m e a s u r e s  to  c l o s e  t h e  g a p  b e tw e e n  t h e  c u r r e n t  l e v e l s  o f  s t a t e  r e v e n u e s  and e x p e n d i t u r e s .  D u r i n g  t h e  h e a r i n g ,  R e p r e s e n t a t i v e  M a r t i n  r a i s e d  a q u e s t i o n  a b o u t  two o f  t h e  numbers u se d  i n  t h e  a n a l y s i s  I  p r e s e n t e d ,  and  I  w a n t  t o  r e s p o n d  t o  h i s  c o n c e r n s  i n  t h i s  l e t t e r .The f i r s t  p a r t  o f  t h e  q u e s t i o n  was w h a t  i s  t h e  l i k e l y  number o f  A l a s k a n  r e s i d e n t s  who w ould  pay t a x  i f  t h e  in co m e  t a x  w erer e i m p o s e d .  I  u s e d  a r o u g h  e s t i m a t e  o f  250 t h o u s a n d  r e s i d e n t s .  I  c a n  c i t e  two f i g u r e s  i n  s u p p o r t  o f  my e s t i m a t e .  The f i r s t  i s  t h e  D e p a r t m e n t  c f  R e v e n u e  s t u d y  e n t i t l e d  R e v e n u e  A l t e r n a t i v e s  p r e p a r e d  i n  D e ce m b e r 1 9 8 6 . T hey  u s e  a ra n g e  o f  242 t o  265 t h o u s a n d  f o r  t h e  num ber o f  r e t u r n s  i n  1988 f o r  a r e im p o s e d  t a x .  T h i s  i n c l u d e s  n o n ­r e s i d e n t  r e t u r n s  b u t  c o u n t s  j o i n t  r e t u r n s ,  w h ic h  co m bin e t h e  in c o m e s o f  two s e p a r a t e  i n d i v i d u a l s ,  as o n e .  S i n c e  t h e  number o fn o n r e s i d e n t  r e t u r n s  w ould  p r o b a b l y  b e  l e s s  t h a n  t h e  number o fA l a s k a n s  a p p e a r i n g  a s  t h e  s e c o n d  income e a r n e r  on j o i n t  r e t u r n s ,  t h e  num ber o f  A l a s k a  r e s i d e n t s  d i r e c t l y  i m p a c t e d  b y  t h e  t a x ,  b a s e d  on t h e  DOR s t u d y ,  e x c e e d s  250 t h o u s a n d .  The s e c o n d  s o u r c e  i s  t h e  t o t a l  f e d e r a l  f i l i n g s  fr o m  A l a s k a  i n  1982 ( r e s i d e n t s  b y  d e f i n i t i o n )  w h ic h  was 206 t h o u s a n d ,  a g a i n  c o u n t i n g  j o i n t  r e t u r n s  a s  o n e .  S i n c e  t h enum ber o f  j o i n t  r e t u r n s  was 89 t h o u s a n d ,  t h e  number o f  income, e a r n e r s  d i r e c t l y  p a y i n g  F e d e r a l  t a x e s  i n  1 9 8 2 ,  when t h e  economy was s m a l l e r  t h a n  i t  now i s .  was 295 t h o u s a n d .  T h i s  i n f o r m a t i o n  i s  c o n t a i n e d  i n  a n o t h e r  DOR r e p o r t  e n t i t l e d  F e d e r a l  In com e T a x p a y e r  P r o f i l e  1 97 8 ,  1 9 8 1 . 1 9 8 2 .T h e  s e c o n d  p a r t  o f  t h e  q u e s t i o n  had t o  do w i t h  t h e  u s e  o f  t h e  f i g u r e  o f  $ 2 7 , 4 1 9  a s  t h e  a v e r a g e  in c o m e  l o s t  by a g o v e rn m e n t  e m p lo y e e  a s  t h e  r e s u l t  o f  h i s  j o b  b e i n g  e l i m i n a t e d .  I n  1984 t h e

1961 - 1986 ♦ 25 YEARS OF SERVICE

A DIVISION OF THE UNIVERSITY OF ALASKA STATEWIDE SYSTEM OF HIGHER EDUCATION



Representative Fran Ulmer
30 March 1987
Page Two____________________

a v e r a g e  a n n u a l  e a r n i n g s  p e r  e m p lo y e e  i n  s t a t e  and l o c a l  g o v e rn m e n t i n  A l a s k a  was $ 3 0 , 7 4 4 .  A s s u m in g  an a v e r a g e  t a x  r a t e  o f  10 p e r c e n t  r e s u l t s  i n  an  e s t i m a t e  o f  d i s p o s a b l e  p e r s o n a l  incom e l o s s  o f  $ 2 7 , 6 7 0 ,  w h ic h  i s  a b i t  h i g h e r  t h a n  th e  f i g u r e  I  u s e d .  T he a v e r a g e  a n n u a l  e a r n i n g s  f o r  a l l  e m p lo y e e s  in  1984 was $ 2 8 , 5 8 6 ,  w h ic h  i s  som ew hat l e s s  t h a n  e i t h e r  s t a t e  g o v e rn m en t a t  $ 3 2 , 3 8 1  o r  l o c a l  g o v e r n m e n t  a t  $ 2 9 , 5 7 8 .  T h i s  i s  n o t  an a c c u r a t e  c o m p a r i s o n ,  h o w e v e r ,  b e c a u s e  t h e s e  a v e r a g e s  a r e  b a s e d  upon a v e r a g e  m o n t h ly  em ploym ent w h ic h  g i v e s  e q u a l  w e i g h t  t o  j o b s  o f  a l l  l e n g t h s  w i t h i n  t h e  m on th . T h a t  i s ,  b o t h  p a r t -  and f u l l - t i m e  j o b s  g e t  t h e  same w e i g h t .  3y way o f  c o n t r a s t ,  t h e  a v e r a g e  p e r  c a p i t a  p e r s o n a l  in co m e  i n  A l a s k a  i n  1984 was $ 1 7 , 9 9 6 .I  h o p e  t h i s  c l a r i f i e s  my c h o i c e  o f  t h e  e s t i m a t e s  p r e s e n t e d  f o r  r e s i d e n t s  d i r e c t l y  im p a c t e d  b y  an incom e t a x  a n d  a v e r a g e  incom e l o s s  f o r  g o v e r n m e n t  e m p l o y e e s .

P r o f e s s o r  o f  E c o n o m ic s
c c :  R e p r e s e n t a t i v e s  H . A .  B o u c h e r ,  Lyman H offm an  C l i f f  D a v i d s o n ,  Dave D o n l e y ,  T e r r y  M a r t i n ,  and C u r t  M enard G r e g g  E r i c k s o n ,  0143
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CON INCOME TAX



Jam es B. Mullins Rtl Box 1603-3 Kenai, Ak. 99611 January 25, 1987
Fran Ulmer Pouch VJuneau. Alaska
Dear Representative Ulm er,
I disagree with Governor Cowper, we do not need a state income tax at this time. This state spends six times the national average per person, a fact I'm sure you are aware of, and this figure needs to be cut down to size. There is no reason it should be so high. I repeat, cut the size of state governm ent!Here are some ideas 1 would like to see im plem ented this session:* Sell all state owned businesses.' Due away with tax breaks for the oil com panies.' Stop the pipeline settlem ent. The transportation costs are absurd.* End the longevity bonus program.* M ake REA's pay part of the load. Support education throughout the state.* Cut all state subsidized broadcasting to radio and television.4 Cut state salaries to a reasonable leveKno more than the governor).” Close Mt. Edgecum be-w e built schools in the bush to elim inate this.0 Pass legislation allowing teachers salaries to be reduced.* Increase tenure requirem ents for teachers from 2 years to 5 years.* Stop any binding arbitration bill dealing w ith any state group.4 Consolidate the school districts into larger districts(rural districts).4 Stop all capital spending except for roads/sew er/water(enough grain and coal terminals).4 Cut travel budgets for all departm ents in half and enforce it.4 R e q u ir e  a c c u ra te  a c c o u n tin g  o f  all p ro je c ts  an d d e p a r t m e n t s .4 Charge realistic user fees for all campgrounds and recreation areas.Enough to cover operating costs.4 Cut all funding to arts groups.4 Stop Bracley Lake Dam.
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S t a t e  o f  A l a s k a

RO. qo* v 
JUNEAU. ALASKA 

[907)465-43

REPRESENTATIVE
FRAN U L M E R

H n l  NE I IP  R E J » K E S K N T . \T IV E S

March 13, 1987

Gerald W. Foster 
8171 Fairwood Cir.
Anchorage, AK 9951S

Dear Gerald:

Your letter regarding the income tax contains several 
misconceptions which I would like to address briefly, I have 
paraphrased your points.

"The private sector is shrinking but the government
sector is fat."

In the Governor's proposed FY 88 budget, state government 
has been reduced to the FY 79 level. If you remove all the 
pass-through grant programs which were added (to individuals 
and tc municipalities), it is at the FY 72 level. These are 
rather drastic reductions in services, which have yet to be 
felt by Alaskan residents, but will be soon.

"If we just cut government, the private sector' will

Alaska's private sector is heavily dependent on state 
spending, both capital and operating. We may not like it, but 
it's true. So the more we reduce state spending, the more 
private business will hurt du i to less money circulating in 
the economy and fewer people with jobs who can afford to buy 
what the private sector is offering.

"Citizens don't need to pay taxes because resource 
extraction taxes are high."

That is the root of our problem today: over-reliance on
one source of revenue, oil, which is highly unreliable (both 
price and production). Without recurring, predictable, broad 
based citizen taxes, government will be very unstable ar.d, as 
a result, so will our economy. The oil companies may pay 
$2,600 per person, but not one cent goes to the state treasury 
for the services each person receives from the state. Do you 
really think that's fair?

grew I f



Gerald W. Foster March 13, 1987

"State employees are overpaid and until they take a cut,
I don't want to pay taxes."

I sympathize with the sentiment that everyone should give 
a little; employees, contractors, citizens, cities, all of us 
should share some of the burden of tighter budgets.

No, Juneau doesn't have more state employees than other 
cities: Anchorage has the most state employees as any city
(although they do represent a larger proportion of the jobs in 
Juneau). I don't believe this is a regional issue at all. I 
believe it is a statewide problem that will only be solved 
when people realize how dramatic the cuts are already and how 
few alternatives there are that will fairly ask everyone to 
help pay for the services they receive free.

Sincerely,t i\ \i - ' • /
Fran Ulmer
Representative District 4B

/Re
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Alaska State Legislature 7  j

House P . O .  30X v S t a t e  C a p i t o l
O ff ic ia l  Business J u n e a u ,  A l a s k a  9 9 8 1 1

March 13, 1987

Alar. Stein 
Box 241 
Juneau, AK

Dear Alan:

99301

Thank you for your telegram in opposition to the state 
income tax. I'd like to explain to you why I support it.

* The income tax is deductible for those 
whereas a sales tax is not.

who itemize,

The Department of Revenue esti; 
revenues generated from a state

lates that 25% of the 
income tax would come

from non-residents; 
quarter of the tax.

thus, we would be able to "exDori

The income tax will raise 
which is not enough to "continue pork 
it will only help to provide a portion 
revenues to supplant other sources.

approximately ST350 million 
inue pork barrel" politics";

recurring

Not everyone 
afford to do so 
everyone receives

will pay
assuming

income tax, only those who can 
the floor is set high. Whereas, 

the Dividend, old, young, poor, rural, 
urban, unemployed, and retired. The Dividend helps many 
who are right at the margin keep afloat. The Dividend is 
fairly distributed to all Alaskans.

Finally, the public policy reasons 
different. Citizens should pay a tax 
pay, in part, for some 
receive. We will pay 
government spends money 
Dividend, on the other 
Alaskans 
Permanent

for each are very 
so that we at least 

of the government services we 
more attention to how 
when it is our money, 
h and,

the
The
to

the
is a way or -giving 

a small return on the investments of 
Fund. By so doing, an interest is created in 

the wise management of the corpus of the Fund . . .  to 
maximize its future earnings potential. I believe both 
of these public purposes supporting an income tax and 
supporting the Dividend are good reasons for me to vote 
yes on both.



A l a n  S t e i n -2- M a r c h  1 3 ,  1 9 8 7

I hope this explains my position and that you might 
agree. Please call if you'd like to discuss this further.

Sincerely,

F r a n vUiiner, Chair 
State Affairs Committee

*

cc: State Affairs Committee

/Re-
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REQUEST

STATE O F  A L A S K A  1937 L E G I S L A T I V E  SESSION 

F I S C A L  M O T E

B i l l  V e r sion: SS L 4 3 / H 3  15^

P u b l i s h  O a t s : _____

R e v i s i o n  Date: 3/12/37

T i d e : An act r e l a t i n g  to the t a x a t i o n

of income d e r i v e d  by i n d i v i d u a l s _________

S p o n s o r :  G o v e r n o r ___________________________________

R e q u e s t o r : ________________________________________________

.Agency Affected: R e v e n u e

BP.U: Audit, Enfo r c e m e n t ,  Pub. Gvcs.. A d m n  

Svcs., Commissioner, T r e a s u r y ,  R e s e a r c h  

C o m p o n e n t s :_________________________________________

E X P E N D ITUP.ES/R E V E N U E S : ( T h o u s a n d s  of Dollars')

O P E R A T I N G

1 F Y  37 1 F Y  28 1 FY  39 1 FY 90 F Y  91 | p v  92

1 J _ 1 1 L _

P E R S O N A L  S E R V I C E S 1 | 8 9 2 . 1  i! 2 2 6 5 . 3 | 2662.9 i 2 6 7 3 . 7 | 2 6 8 5 . 0

T R A V E L 1 ! 46.4 i 73.5 1 34.2 | 34.5 | 34 .9

C O N T R A C T U A L 1 | 6 4 5 . 3  !! 1415.4 || 1533.9 i 1 5 4 4 . 0  || 1 5 4 7 . 9

S U P P L I E S 1 1 11. 7  !! 37.5 |1 39.9 | 40.« 4 0 . 9

E Q U I P M E N T 1 | 2 2 1 . 1  || 2 3 9 . 1  11 73.3 | 5 2 . 0  j 52 .0

L A N D S  S S T R U C T U R E S 1 1 -  !! - 11 -  1 ! -

G R A N T S ,  C L A I M S 1 1 - 11 -  11 - ! - I!

M I S C E L L A N E O U S 1 1 - 11 - 11 - 1 - 11
T C T A L  O P E R A T I N G 1 | 1 8 1 7 . 1  j

C
O

oC
O
o

| 4404.2 | 4 3 9 4 . 6  || 4 4 1 0 . 7

C A P I T A L

1 R E V E N U E  1 - 13 3 , 0 0 0  |2 5 5 , 0 0 0  1269,000 |2 3 2 , 0 0 0 I 2 9 0 , 0 0 0

FUNDI N G :  ( T h o u s a n d s  of D o l l a r s )

| G E N E R A L  F U N D  |

| F E D E R A L  F U N D S  |

| O T H E R  j 

! T O T A L  ! - 1

1 3 1 7 . 1  | 

- 1 
- 1

1 3 1 7 . 1  |

4 0 8 0 . 3  | 4304.2 |

- 1 - 1
I i o o .o  !

4 0 3 0 . 3  j 4404.2 j

<4294.6

1 0 0 . 0
4 3 0 4 . 6

| - 3 1 0 . 7  

1
; 1 0 0 . 0  

j 4 4 1 0 . 7

P O S I T I O N S :

| F U L L - T I M E  i - 1 j P A R T - T I M E  I 
1 T E M P O R A R Y  1 -

32 1 1 1 
o 1

64 | 67 

4 | 4 

27 | 27 |

67

4

27

1 67 

1 4 

1 27

A N A L Y S I S : A t t a c h  a separate P 3 g e  i f  n e c e s s a r y

P r e p a r e d  Bv: S t e v e n  c. Xettel r  Phone: 4 6 5 - 2 2 2 0
D i v i s i o n :  A u d i t Date: 3 / 1 3 / 3 7

A p p r o v e d  b y  C o m m i s s i o n e r ^  

A g e n c y : _________________________ ( _
Dat a : ~ / f ^ '

D i s t r i b u t i o n  lby Agency p r e p a r i n g  f i s c a l  note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t

I m p a c t e d  A g e n c y ! i a s )  ? a o e  of.
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STATS OP A L A S K A  1937 L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

B ill V e r s i o n : ____

P. ECU'S ST Publis:h O a t e :

R e v i s i o n  Date: A g e n c y  A f f e cted: Revenue

Title: S t a t e  I n d i v i d u a l  Income T a x B R U : A u d i t

S p o n s o r : C o m p o n e n t s i

R e q u e s t o r :

E X P E N D I T U R E S / R E V E N U E S : ( T h o usands of D o l l a r s )
1 I FY 37 I FY 33 I FY 39 1 FY 90 I F Y  91  I FY 92

1 O P E R A T I N G ! ! 1 * 1
| P E R S O N A L  S E R V I C E S  | - i 

| T R A V E L  I - i 

| C O N T R A C T U A L  I - 1 

! S U P P L I E S  j - | 

| E Q U I P M E N T  j 

j L A N D S  5 S T R U C T U R E S  j 

| G R A N T S ,  C L A I M S  |

1 M I S C E L L A N E O U S  1 - 1 

1 T O T A L  O P E R A T I N G  ! - 1

171.2 !

6.5 ! 

54.0 |

4.5 | 

17.2 |

- 1
- I

- 1 
25 3.4 |

550. 7 

l a.O 

113 .5 

1 1 . 0  
5 2 . 0

751.3

| 560.7 | 5 6 0 . 7  | 

| 14.0 | 1 4 . 0  | 

1 113.6 | 1 1 3 . 6  j 

| 1 1 . 0  | 1 1 . 0  | 

| 52.0 j 5 2 . 0  | 

1 - 1 -  1 
1 - 1 -  1 
1 - 1 -  1 
| 751.3 | 7 5 1 . 3  |

560. 7

1 4 . 0  

1 1 3.6

1 1 . 0  
5 2 . 0

7 5 1 . 3

I C A P I T A L  1 - 1 - 1 - 1 - 1 -  1 -

1 R E V E N U E  1 - 1 

F U N DING: ( T h o u s a n d s  of Cellars)

- 1 i - 1 -  1

| G E N E R A L  F U N D  | - | 

| F E D E R A L  F U N D S  |

| O T H E R  |

1 T O T A L  1 - 1

1‘O S I T I O M S :

2 5 3 . 4  | 

- 1 
- 1

253.4 |

751.3

751.3

| 751.3 | 7 5 1 . 3  | 

1 - 1 - 1 
1 - 1 -  1 
| 751.3 | 7 5 1 . 3  |

7 5 1.3

7 5 1.3

| F U L L - T I M E  I I 7 

j P A R T - T I M E  I j

T E M P O R A R Y  1 - 1 -

“ j "

16 1 1 & 1 16  1 
1 -  1 - 1 
1 - 1 -  1

16

Phone: 4 6 5 - 2 3 2 0
D i v i s i o n :  A u d i t * Date: 3/13/S7

/  /  /  *
A p o r o v e d  b y  C o m m i s s i o n e r :  / /  /  - ^

/

Date: / ■ . ? ?
Ag e ncy:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and 3 u d g e t

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y



Assumptions

T h e  A u d i t  Divisj.cn w i l l  a d m i n i s t e r  t h e  i n d i v i d u a l  i n c o m e  t a x  iaws to 

i n s u r e  c o m p l i a n c e  w i t h  A l a s k a  S t a t u r e s .  A l t h o u g h  c a l e n d a r  /ear t a x  

r e t u r n s  w i l l  n o t  be due u n t i l  1939, a w i t h h o l d i n g  t ax s y s t e m  m u s t  be in 

p l a c e  anc o p e r a t i v e  b y  J a n u a r y  1, 1933. A d d i t i o n a l  s t a f f  m u s t  be h i r e d  

f u l l y  t r a i n e d  to a c c o m p l i s h  t he f o l l o w i n g :

1. C o m p l i a n c e . This f u n c t i o n  w i l l  be a c c o m p l i s h e d  b y  u t i l i s i n g  

b o t h  t a x  e x a m i n e r  and a u d i t o r  staff. T a x  e x a m i n e r s ,  m o r e  

t y p i c a l l y ,  w ill h a n d l e  d e s k  r e v i e w  and less c o m p l e x  issues. 

A u d i t o r s  w i l l  c o m p l e t e  f i e l d  a u d i t s  and deal w i t h  m e r e  

s o p h i s t i c a t e d  and c o m p l e x  t a x  issues.

A p p e a l s  C o o r d i n a t i o n . T h e s e  p o s i t i o n s  w i l l  b e  s t a f f e d  by  b o t h  

tax e x a m i n e r s  and a u d i t o r s  d e p e n d i n g  on the c o m p l e x i t y  and 

i s s u e s  involved,

3. P a y r o l l  W i t h h o l d i n g . T h i s  f u n c t i o n  w i l l  be a c c o m p l i s h e d  by 

s t a f f i n g  of tax e x a m i n e r s  to r e c o n c i l e  e m p l o y e r s  q u a r t e r l y  

w i t h h o l d i n g ,  returns, m o n t h l y  d e p o s i t s  an d  ar.ruai statements. 

T h e y  w i l l  m a i n t a i n  and r e c o n c i l e  the e m p l o y e e s  W - 2 's to the 

e m p l o y e r s  returns.

4. Hsturn Examination and Processing. This function will be
c o m p l e t e d  by  clerks a n d  ta x  ex a m i n e r s .  T h e  f i l e d  r e t u r n s  w i l l  

b e  c h e c k e d  f o r  a c c u r a c y  and c o m p l e t e n e s s .  P a y m e n t s  w i l l  be 

p o s t e d  to the a p p r o p r i a t e  r e t u r n s ,  and d e s k  r e v i e w s  w i l l  be  

c o m p l e t e d  to p r o c e s s  t h e  r e t u r n s .  S e l e c t e d  r e t u r n s  w i l l  be 

f o r w a r d e d  to an a u d i t o r  for e x a m i n a t i o n .

5. P u b l i c  e d u c a t i o n  and S t a f f  T r a i n i n g . T h i s  f u n c t i o n  w i l l  b e

p e r f o r m e d  b y  a u d i t  l e v e l  s t a f f  m e m bers. P u b l i c  e d u c a t i o n  of t h e  

i n d i v i d u a l  i n c o m e  t a x  law's a nd fili n g  r e q u i r e m e n t s  w i l l  be 

a c c o m p l i s h e d  t h r ough s e m i n a r s  c o n d u c t e d  in v a r i o u s  l o c a t i o n s  

t h r o u g h o u t  the s t ate a n d  by t r a i n i n g  s t a f f  m e m b e r s  d e a l i n g  w i t h  

the p u b l i c .  Staff t r a i n i n g  is n e c e s s a r y  to m a i n t a i n  a c o m p e t e n t  

level of e m p l o y e e  and e d u c a t e  s t 3 ff to t h e  n e w  and c h a n g i n g  tax

12 V/3 *
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n d i v i d u a i  I n c o m e  T a x  

F i s c a l  I m p a c t

System Seeui.jag .ents

y T e c h n i c a l  Ar  '.lysis No e x p e n d i t u r e s

9 > G e n e r a t e  F o r m s No e x p e n d i t u r e s

3 . E d u c a t e  ar.d A s s i s t  P u b l i c E x p e n d i t u r e s  c o v e r e d  by 

f u n c t i o n s
r e g u l a r  a u d i t

4 . pongi ua OoMt"*'? No e x p e n d i t u r e s

5 - P r o c e s s  C a s h  for D e p o s i t No e x p e n d i t u r e s

s . M i c r o f i l m  R e t u r n s I Jo

7. Establish. E d i t  S e l e c t i o n  

C ri i.sri 2
E x p e n d i t u r e s  c o v e r e d  by  

a u d i t  f u n c t i o n s

“ cn'O r* *

3 . P e r f o r m  V i s u a l  Edi t M o  e x p e n d i t u r e s

9. i)3 ta C a p t u r e  R e t u r n  I n f o r m a t i o n No  e x p e n d i t u r e s

1 0 . P e r f o r m  C o m p u t e r  E d i t No  e x p e n d i t u r e s

1 1 . E n s u r e  C o m p l i a n c e  w i t h  F i l i n g  

R e q u i r e m e n t s

No  e x p e n d i t u r e s

1 2 . E s t a b l i s h  R e f u n d / C r e d i t  to 

N e x t  P r o g r a m

No e x p e n d i t u r e s ;  E x p e n d !  

r e g u l a r  a u d i t  f u n c t i o n s

auras c o v e r e d  b y

13. D o c u m e n t  F i l i n g  or D e s t r u c t i o n No e x p e n d i t u r e s

14 . P e r f o r m  O f f i c e  A u d i t  

a) P e r s o n a l  S e r v i c e  C o sts

7 p o s i t i o n s

AJJJJUA L  S A L A R Y
P O S I T I O N S  R A N G E M O N T H L Y  S A L A R Y  W I T H B E N E F I T S

R e v e n u e  .Auditor IV 20 3,564 5 5 ,170

2,353 26.424

T a x  E x a m i n e r  II 12 2,072 22,075

T a x  E x a m i n e r  I 10 1,325 23,-405

C l e r k  IV 9 1,721 26,796

C l e r k  T y p i s t  III 3 1,621 25 ,4^3

C l e r k  T y p i s t  II 7 1,545 22.917

T O T A L  P E R S O N A L  S E R V I C E  EXPEND!'TO R E S 2223 ""IS
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P r e p a r e d  by A u d i t  D i v i s i o n  
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b> C o n t r a c t u a l :  6 t e r m i n a l s , ICP, M e m o r y  u p g r a d e ,

Corr.mun i c a t i a n s 2 3 0 , 0 0 0

c) S u p p lies: m i s c e l l a n e o u s  -*,500

d) T r a i n i n g  « , 0 C 0
e) E q u i p m e n t :  m i c r o f i l m  r/p, p r i n t e r ,  desks,

chairs, etc. .13. '.00

TC'I 0 30 ?  ,735

' 1 9 J L  -

a) P e r s o n a l  S e r v i c e  C o sts

JUNEAU -  3 POS IT IONS

A N N U A L  S AL A R T

P O S I T I O N S  H A N G S  M O N T H L Y  S A L A R Y  W I T H  2 S N E E I T S

R e v e n u e  A.uditor III 13 3 ,113 4 3 , 1 3 0

T a x  E x a m i n e r  II 12 2 , 072 32,075

C l e r k  T y p i s t  III 2 1 . 6 3 1 25 , 443

T O T A L  P E R S O N A L  S E R V I C E  EX? SNDITUP.ES

b) C o n t r a c t u a l :  3 t e r m i n a l s , C o m m u n i c a t i o n s 5 1 3 , 0 0 0

c) S u p p l i e s :  m i s c e l l a n e o u s 2 , COO

a) T r a i n i n g 3 , COO

e) E q u i p m e n t :  desks, chairs, r% 1 1 , 0 0 0
f) T r a v e l

T O T A L  E X P E N D I T U R E S

S ,000

S105.712

Si4A,712

AiTCHGRAGS -  4 ?QS1T ICUS

a)

A N N U A L  S A L A R Y

POE I T I O N S R A N G E M O N T H L Y  S A L A R Y W I T H T> :.v—> • - cn ?:?t
R e v e n u e A u d i t o r - 14 *- 1,353 3 36 ,424

£ 7  9  n i l  9 A u d i t o r r 14 0 — 1,253 26 .424

3 s v e n u e A.udi tor t r r 13 w 11 - — 43 ,13?

C l e r k  T y p i s t  III 3 I ,.521 23 , 4a3

TOT.
*

AL PEP.SCISAL S E R V I C E E X P E N D I T U R E S
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b) C o n t r a c t u a l :  4 t e r m i n a l s ,  C o m m u n i c a t i o n s  

c; S u p p l i e s :  m i s c e l l a n e o u s
ri 'l mr*»a — /  ..... 0
e; E q u i p m e n t :  iesks, c h airs, etc.

f) T r a v e l

T O T A L  E X P E N D I T U R E S

$ 20,5 0 0

3,500

5 ,000 

12 ,000
6 . 000

2194 . 435

A P P E A L S  - 2 P O S I T I O N S

a) P e r s o n a l  S e r v i c e  C o s t s

P O S I T I O N S RANGE

A p p e a l s  O f f i c e r  III 13

T a x  E x a m i n e r  II 12

M O N T H L Y  S A L A R Y

3,113

2,072

T O T A L  P E R S O N A L  S E R V I C E  E X P E N D I T U R E S

b) C o n t r a c t u a l :  2 t e r m i n a l s ,  C o m m u n i c a t i o n s

c) S u p p l i e s :  m i s c e l l a n e o u s

d) T r a i n i n g

e) E q u i p m e n t :  desks, chairs, etc. 

r) Trsvsi

T O T A L  E X P E N D I T U R E S

A N N U A L  S A L A R Y
t . j T—u  2 R ' J E F " T S

$ 4 8 ,139 

32,075

3 10,625

1,000 
2 , 500 

5 , 0 0 0 

3 ,000

330,26-;

2102 ,339

G R A N D  T O T A L  E X P E N D I T U R E S 3 7 5 1 , 3 2 1



REQUEST

STATE OF A L A S K A  1987 L E G I SLATIVE SESSION 

FISCAL MOTE

B i l l  V e r s i o n :  HB 154

P u b l i s h  D a t e -____________

R e v i s i o n  Date: M a r c h  13, 1987______

Titl e :  An A c t  f o r  the t a x t i o n  of

A g e n c y  A f f e c t e d : _____

3RU:  E n f o r c e m e n t

R e v e n u e

i n c o m e  d e r i v e d  bv ind i v i d u a l s ,  

p a r t n e r s h i p s  a n d  f i d u c i a r i e s  

Sp o nsor: H o u s e  R u l e s  C o m m i t t e e

R e q u e s t o r : _______________________________

C o m p o n e n t s :_ E n f o r c e m e n t — Operating;

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

O P E R A T I N G

1 FY  87 1 FY 38 1 FY 89 1 FY 90 1 FY 91 1 FY 92

1 1 1.. . 1 1

PERSONAL SERV I C E S 1 | 65.0 | 256.2 | 559.6 | 559.6 | 559.6

TRAVEL 1 j 11.9 | 28.0 | 52.3 | 52.3 | 52.3

C O N T R A C T U A L I ; 6.4 | 19.5 | 137.0 j 137.0 | 137.0

SUPPLIES 1 : -3 ! 1.5 1 3.5 | 3.5 1 3.5

EQUIPMENT I | 28.9 I 47.7 | 26.3 1 1
LANDS & STRUC T U R E S 1 1 ! 1 1 1
GRANTS, C L A I M S 1 1 i 1 1 1
M I S C E L L A N E O U S I 1 j 1 1 1

T O T A L  OP E R A T I N G 1 | 112.5 | 353.0 | 778.7 | 752.4 | 752.4

C A P T A L

RE V E N U E

FUNDI N G :___ ( T h o u s a n d s  of D o l l a r s )

| G E NERAL FU N D

j FEDERAL F U N D S

| OTHER (Prog r a m  R e c e i p t s )

I TOTAL__________________________

POSITIONS: _____________

I 112.5

I
I
| 112.5

353.0 | 673.7 | 652.4 | 652.4

- I - I - I
| 100.0 I 1.00.0 I 100.0

353.0 j 773.7 | 752.4 j 752.4

FULL-TIME  

PART-TIME 

TE M PORARE .1

10 14 14 14

A N A L Y S I S : P l e a s e  s e e t h e  a t t a c h e d  a n a l y s i s .

•'■''v/Wv'*. i'~*3 C__
P r e p a r e d  By: T h o m a s  C. W i l l i a m s _______________

D i v i sion: E n f o r c e m e n t  D i v i s i o n

4 6 5 - 2 3 6 6

A p p r o v e d  b y  C o m m i s s i o n e r ^  

Ag e n c y :  _________________________

Phone: _____________________

Date: M a r c h  13. 1987

Date:

/

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  note); 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a nd B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

page of



A L A S K A  D E P A R T M E N T  OF  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  F OR HB  154 

M a r c h  13, 1987

A S S U M P T I O N S

1. T h e r e  a re a p p r o x i m a t e l y  1 5 , 0 0 0  e m p l o y e r s  a n d  1 0 0 , 0 0 0  f a m i l i e s  w h i c h  will 

be r e q u i r e d  to f i l e  u n d e r  an i n c o m e  t ax bill.

2. W i t h h o l d i n g  w i l l  b e g i n  J a n u a r y  1, 1988. A  s i g n i f i c a n t  n u m b e r  of 

d e l i n q u e n c i e s  o n  f i rst q u a r t e r  r e t u r n s  w i l l  n o t  a p p e a r  u n t i l  J u n e  1, 1988.

3. I n d i v i d u a l  r e t u r n s  w i l l  b e g i n  J a n u a r y  15, 1989. A  s i g n i f i c a n t  n u m b e r  of 

d e l i n q u e n c i e s  w i l l  no t  a p p e a r  u n t i l  J u l y  1, 1989.

4. T h e  A u d i t  D i v i s i o n  e s t i m a t e s  t h e y  w i l l  g e n e r a t e  5 , 0 0 0  b i l l i n g s  p e r  year. 

A p p r o x i m a t e l y  107. w i l l  be a p p e a l e d ;  307. w i l l  be paid; a n d  the r e m a i n i n g  

6 0 %  (or 3 , 0 0 0  b i l l i n g s )  w i l l  b e c o m e  d e l i n q u e n t .

5. T h e  a v e r a g e  t a x p a y e r  c a s e  c o n s i s t s  of  2.5 b i l l i n g s  r e s u l t i n g  in 1,200 

a d d i t i o n a l  t a x p a y e r  cases. O l d  c a s e  w o r k  l e v e l s  w i l l  d e c r e a s e  by 

a p p r o x i m a t e l y  1 0 0  c a s e s  b y  J u l y  1, 1989.

6 . T h e  m a x i m u m  w o r k a b l e  i n v e n t o r y  f o r  T a x  C o l l e c t i o n  S p e c i a l i s t  a nd R e v e n u e  

E n f o r c e m e n t  O f f i c e r  II p o s i t i o n s  is 120 t a x p a y e r  cases. T h e  m a x i m u m  

w o r k a b l e  i n v e n t o r y  for a R e v e n u e  E n f o r c e m e n t  O f f i c e r  III is 70 t a x p a y e r  

cases. ( P l e a s e  s ee the a t t a c h e d  w o r k l o a d  a n a l y s i s . )

7. T h e  n e c e s s a r y  t r a v e l  by  e a c h  f i e l d  R e v e n u e  E n f o r c e m e n t  O f f i c e r  w i l l  be 

o ne w e e k  l o n g  t r i p  p e r  q u a r t e r .  A c c o r d i n g l y ,  t r a v e l  for e a c h  c u r r e n t  

R e v e n u e  E n f o r c e m e n t  O f f i c e r  w i l l  i n c r e a s e  b y  o n e  w e e k  long trip p e r  

q u a r t e r .

8 . W o r k s t a t i o n s  a r e  c u r r e n t l y  a v a i l a b l e  f o r  t he n e w  p o s i t i o n  in J u n e a u  and 

f or two of th e  n e w  p o s i t i o n s  in A n c h o r a g e .

C u r r e n t  N u m b e r  of T a x p a y e r  C a s e s  

P r o j e c t e d  I n v e n t o r y  D e c l i n e

735 

( 1 0 0 )

S u b t o t a l

A d d i t i o n a l  I n v e n t o r y

685 

1.200

E x p e c t e d  I n v e n t o r y  at J u l y  1, 1 9 8 9  1.885

Page 2 of 5
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  FOR HB 154 

M a r c h  13, 1987

C O M P U T A T I O N S — FY ' 8 8

P e r s o n a l  S e r v i c e s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  III (rang e 18, 3 4 9 . 0/year) 16.9

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  II (rang e 16, 3 4 2 . 8 /year) 14.8

2 T a x  C o l l e c t i o n  S p e c i a l i s t  II (r ange 12, 3 3 3 . 6 /year) 23.0

1 A c c o u n t i n g  C l e r k  III <r a n g e  10, 3 3 0 . 0/year) 10.3

T o t a l  ?Y  ’33 P e r s o n a l  S e r v i c e s 65.0

T r a v e l

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  to IRS P h a s e  'I  I:raining
T r a n s p o r t a t i o n  ( 2 trips 3 $500) 1 . 0
P e r  D i e m  (2 t r i p s  x  42 d ays 3 530/d a y ) 6.7

3 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x 1 trip 3 q u a r t e r

T r a n s p o r t a t i o n  (  5 trips 3 $ 1 ,0 0 0 ) 3.0

P e r  D i e m  (3 t r i p s  x 5 d ays 3 $ 3 0 / d a y ) 1 . 2

T o t a l  F Y  ’83 T r a v e l 11.9

C o n t r a c tual S e r v i c e s

I n c r e a s e d  t o l l  c o s t s  (5 e m p l o y e e s 3 $ 1 5 0/mo) 3.0

P r i n t i n g  f o r  forms, l e t t e r h e a d ,  etc. 3.0

I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d 3 $ 1 0 0 /no) .4

T o t a l  FY  ’ 8 8 C o n t r a c t u a l  S e r v i c e s 6.4

C o m m o d i ties

Pape r ,  p e n s ,  etc. (5 e m p l o y e e s  x  1/4 yea r 3 5 2 5 0 / y e a r ) .3

T o t a l  FY  '83 C o m m o d i t i e s .3

E q u i p m e n t

2 W o r k s t a t i o n s  f o r  S u p p o r t  P e r s o n n e l 3 5 5 , 2 7 3 . 7 3 1 0 . 6
2 S w i v e l - T i l t  C h a i r s  w i t h  a r m s 3 5 6 4 0 . 8 1 1.3

1 F i l e  c a b i n e t s  (5 d r a w e r  l e g a l  w / l o c k ) 3 5 3 4 1 . 3 5 .3

2 12 d i g i t  D e s k  C a l c u l a t o r s  ( p r i n t i n g ) 3 $ 1 3 5 . 0 3 .3

3 W a n g  C o m p u t e r  T e r m i n a l s 3 54 ,900.00 14. 7

3 O k i d a t a  u 8 2 a  M i c r o l i n e  P r i n t e r s 3 5 3 3 0 . 0 0 1 . 0
2 T e l e p h o n e s 3 5 3 4 3 . 0 0 .7

T o t a l  F Y  '38 E q u i p m e n t  C o s t s 28.9

T o t a l  FY '33 C o s t s 112.5

Page 3 of 5



A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  FOR H3 ISA 

M a r c h  13, 1937

C o m p u t a t i o n s — FY '89

P e r s o n a l  S e r v i c e s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  IV (range 20, 3 5 3 . 3 / y e a r )  29.4

2 T a x  C o l l e c t i o n  S p e c i a l i s t  II (range 12, @ 3 4 . 4 / y e a r )  17.2

1 A c c o u n t i n g  C l e r k  III (range 10, 0 3 0 . 3/year) 7.7

1 C l e r k  T y p i s t  III (range 8 , 0 2 7 . 6 / y e a r )  6.9

P o s i t i o n s  h i r e d  d u r i n g  F T  '33 1 9 5.0

T o t a l  FT '39 P e r s o n a l  S e r v i c e s  256.2

T r a v e l

5 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x 1 trip 0  q u a r t e r

T r a n s p o r t a t i o n  ( 20 trips 0 5 1 , 0 0 0 )  20.0

P e r  D i e m  (20 t r i p s  x  5 day s  0 5 3 0 / d a y )   3 .0

T o t a l  FY  *39 T r a v e l  23 . 0

C o n t r a c t u a l  S e r v i c e s

I n c r e a s e d  t e l l  c o s t s  (10 e m p l o y e e s  0  5 1 5 0 . 0 0 / m o n t h )  11.3

P r i n t i n g  f o r  forms, l e t t e r h e a d ,  etc. 4.0

I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  0  5 3 5 0 . 0 0 / m o n t h )  _______4.2

T o t a l  FY  '89 C o n t r a c t u a l  S e r v i c e s  19.5

C o m m o d i t i e s  P a p e r ,  pens, etc. (10 e m p l o y e e s  0 5 2 5 0 / y e a r )   1 . 6

E q u i p m e n t

5 W o r k s t a t i o n s  f or S u p p o r t  P e r s o n n e l  0  5 5 , 2 7 3 . 7 3  26.4

5 Swivel-l'ilt C h a i r s  w i t h  a r m s  0 5 6 4 0 . 3 1  3.2

2 F i l e  c a b i n e t s  (5 d r a w e r  l e g a l  w / l o c k )  0 5 3 4 1 . 3 5

5 12 d i g i t  D e s k  C a l c u l a t o r s  ( p r i n t i n g )  0 $ 1 3 5 . 0 3

3 W a n g  C o m p u t e r  T e r m i n a l s  0  $ 4 , 9 0 0 . 0 0  1).

1 O k i d a t a  u 8 2  M i c r o l i n e  P r i n t e r s  0 $ 3 3 0 . 0 0

5 T e l e p h o n e s  0 $ 3 4 3 . 0 0   j

T o t a l  FY '39 E q u i p m e n t  C o s t s  47.7

T o t a l  FY '39 C o s t s  5 3 5 3.0
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C o m o u t a t i o n s — F Y  '90

P e r s o n a l  S e r v i c e s

A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  NOTE* A N A L Y S I S  FOR H3 1 5 4 * 

M a r c h  13, 1987

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  III (range 18, J 5 0 . 4 / y ear)

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r  II (range 16, 3 4 2 . 8 / y e a r )

1 T a x  C o l l e c t i o n  S p e c i a l i s t  II ( r ange 12, 3 3 3 . 6 / y e a r )  

P o s i t i o n s  h i r e d  d u r i n g  F Y  ' 8 8  and FY  '39

T o t a l  FY '90 P e r s o n a l  S e r v i c e s

T r a v e l

3 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  to IRS P h a s e  I t r a i n i n g

T r a n s p o r t a t i o n  ( 3 t r ips 3 $500)

P e r  D i e m  (3 t r ips x  42 d a y s  3  $ 3 0 / d a y )

9 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x 1 trip 3 q u a r t e r

T r a n s p o r t a t i o n  ( 29 trips 0 $ 1 , 0 0 0 )

P e r  D i e m  (29 t r i p s  x 5 d a y s  3 $ 3 0 / d a y )

T o t a l  FY  ’80 T r a v e l

C o n t r a c t u a l  S e r v i c e s

O u t - o f - s t a t e  c o l l e c t i o n  a g e n c y  c o n t r a c t

I n c r e a s e d  tol l  c o s t s  (14. e m p l o y e e s  3 $ 1 5 0 . 0 0 / m o n t h )

P r i n t i n g  f o r  forms, l e t t e r h e a d ,  etc.

I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  3 $ 4 0 0 , 0 0 / m o n t h )

T o t a l  FY  '90 C o n t r a c t u a l  S e r v i c e s  

C o m m o d i t i e s

Paper, p e n s ,  etc.

T o t a l  FY  '90 C o m m o d i t i e s  

E q u i p m e n t

4 W o r k s t a t i o n s  for S u p p o r t  Peruonr.e. 3 $ 5 , 2 7 3 . 7 3

4 S w i v e l - T i l t  C h a i r s  w i t h  a r m s  3 $ 6 4 0 . 8 1

2 F i l e  c a b i n e t s  (5 d r a w e r  l e g a l  w / l o c c )  3 $ 3 4 1 . 3 5

4 12 d i g i t  D e s k  C a l c u l a t o r s  ( p r i n t i n g )  3 $ 1 3 5 . 0 3

4 T e l e p h o n e s  3  $ 3 4 3 . 0 0

Total FY '90 Equipment Costs

Total FY '90

(14 e m p l o y e e s  3 $ 2 5 0 / y e a r )

50.4

85.6

3 3.6 

3 9 0 . 0

559.6

1.5

10.2

29. 01 1 . 6
52. 3

1 0 0 . 0
2 5. 2

7.0

4.8

137 .0

3.5

3.5

21.12 . 6
.7

.5

1.4

26.3

5 773.7
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

S T A T E  INCO M E  T A X  P O S I T I O N  I M P L E M E N T A T I O N  S C H E D U L E

As  of  M a r c h 13, 1987

T o t a l J NU ANC1 A N C 2

S t a f f i n g  as of J u l y  1. 1987 2 R E O  IV 1 R E O  I V  1 RE O  IV

1 R E O  r n 1 R E O  III

2 R E O  II 2 R E O  II

4 T C S  II 3 T C S  II 1 T C S  II

1 A C  I I I 1 A C  III

2 C T  I I I 1 CT  III 1 C T  III

T o t a l  P o s i t i o n s  0 7 / 0 1 / 3 7 12 7 5 - 0 -

F Y  '98

H i r e  p o s i t i o n s  b y  0 3 / 0 1 / 8 8 1 R E O  I I I 1 R E O  III

a n d  h a v e  e m p l o y e e s  f u l l y 1 R E O  II 1 REO II

f u n c t i o n a l  by 0 6 / 0 1 / 8 8 2 T C S  II 2 T C S  II

1 A C  I I I 1 A C  III

P o s i t i o n s  A d d e d  in F Y  '83 5 i 4 - 0 -

F Y  '89

H i r e  p o s i t i o n s  by  0 1 / 0 1 / 8 9 1 R E O  I V 1 R E O  I V

a n d  h a v e  e m p l o y e e  f u l l y

f u n c t i o n a l  by 0 4 / 0 1 / 8 9

H i r e  p o s i t i o n s  b y  0 4 / 0 1 / 3 9 2 T C S  II 2 T C S  II

a n d  h a v e  e m p l o y e e s  f u l l y 1 A C  I I I 1 A C  III

f u n c t i o n a l  by 0 7 / 0 1 / 3 9 1 CT I I I 1 C T  III

P o s i t i o n s  A d d e d  in F Y  '39 5 -0 - - 0 - 5

F Y  ’90 (if w o r k l o a d  w a r r a n t s )

H i r e  p o s i t i o n  by  0 7 / 0 1 / 8 9 1 R E O  I I I 1 R E O  III

a n d  h a v e  e m p l o y e e  f u l l y 2 R E O  II 2 R E O  II

f u n c t i o n a l  ty  1 0 / 0 1 / 8 9 1 T C S  II 1 T C S  II

P o s i t i o n s  A d d e d  in F Y  '90 4 - 0 - - 0 - 4

F Y  '91

E v a l u a t e  p o t e n t i a l  n e e d s

d u r i n g  the Fall of 1989

w h i l e  p r e p a r i n g  the F Y  '91

budget. •

T o t a l  P o s i t i o n s  A d d e d 14 1 4 9

T O T A L  P O S I T I O N S  R E Q U I R E D 26 8 9 9
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A L A S K A  D E P A R T M E N T  OF  R E V E N U E  

ENFORCEMENT D I V I S I O N  

W O R K L O A D  L E V E L S  U N D E R  HB 1 5 A 

As  of M a r c h  13, 1987

S t a f f i n g  L e v e l s

C o l l e c t o r s

As of 

0 7 / 0 1 / 8 7  +

FY 8 8  
A dds

F Y  89 

+ A d d s

FY  90 

+ A d d s =
As of 

0 7 / 0 1 / 3 9

T a x  C o l l e c t i o n  S p e c i a l i s t s 4 2 2 1 9

R e v e n u e  E n f o r c e m e n t  O f f i c e r  IIs 2 1 - 0 - 2 5

R e v e n u e  E n f o r c e m e n t  O f f i c e r  Ills 1 1 - 0 - 1 3

T o t a l  C o l l e c t o r s 7 4 2 4 17

S u o o o r t  S t aff

S u p e r v i s o r s / T e c h n i c a l  A d v i s o r s 2 - 0 - 1 - 0 - 3

A c c o u n t i n g  C l e r k s 1 1 1 - 0 - 3

Clerk. T y p i s t s  

T o t a l  S u o o o r t  S t a f f

2 - 0 - 1 - 0 - 3

5 1 3 - 0 - 9

T o t a l  S t a f f i n g 12 5 5 4 26

T a x p a y e r  C a s e L o a d L e v e l s

T a x  C o l l e c t i o n  S p e c i a l i s t s 480 240 240 1 2 0 1 , 0 8 0

R e v e n u e  E n f o r c e m e n t  O f f i c e r IIs 240 1 2 0 -0 - 240 600

R e v e n u e  E n f o r c e m e n t  O f f i c e r Ills 70 70 - 0- 70 2 1 0

T o t a l  T a x p a y e r  C a s e  L o a d 790 430 240 430 1 , 8 9 0

T a x p a y e r  C a s e s  as of 0 3 / 0 9 / 8 7 ____  735

B i l l i n g C a s e  Loa d L e v e l s

T a x  C o l l e c t i o n  S p e c i a l i s t s 1 , 2 0 0 600 600 300 2 , 7 0 0

R e v e n u e  E n f o r c e m e n t  O f f i c e r IIs 600 300 - 0 - 600 1 , 5 0 0

R e v e n u e  E n f o r c e m e n t  O f f i c e r Ills 175 175 - 0 - 175 525

T o t a l  3 i l l i n g  C a s e  L o a d 1 , 9 7 5 1,075 600 1,075 4 , 725

Billings as of 03/09/37 1,963



ALASKA (DEPARTMENT C f  REVENUE 
ENFORCEMENT DIVISION 

FY 90  ORGANIZATION UNDER H8 154 
W ith  .March 13 , 1987 Incumbents

D i r e c t o r  *2001  ____________________
 AA I  2002

T. Wi 11 iams  D. R cb in son

A/P IV 2026  
J .  J e f f e r s o n

I
3BB0B3BBGBB8BOBCB 
B J C 0  B 
BB0B3BCBC0BBBBBD8

I
REO IV 
P. D icK

REO I I I  
W. S ch ro d e r

3B2B8BB3BBB0BBBBB 
B A C 1 B 
BBBBBBBEBBBGBBBBB

*2200 REO IV 
K. Jannusch

2003 REO I I I  
0 3 / 0 1 /S 8

I 
I

BBBBBBBBBBBBBBBBB 
B A C 2 B 
BBBBBBBBBBBBBBBBB

I
I

*2020 REO IV 
0 1 / 0 1 / 8 9

*FY89

FYS8 REO I I I  
0 7 / 0 1 / 8 9

FY90

BBBBBBBBBBBBBBBBB 
B A D I  B 
BBBBBBBBBBBBBBBBB

PFDS I I I  * 2 2 0 6  
P . P a lm g u i s t______

In v  I I  
D. Hansen

22U PFOS I  2017
S . Van Valkenfcurg

I 
I

BBBBBBBBBBBBBBBEtJ 
B J D A B 
BGBBBBBBBBBBBBBE8

PFDS I I I  
S .  Lcwe

*2 2 0 5

PFOS I  
L. L i b e r t e '

2207

REO I I  
0 3 / 0 1 / 8 8

FY88

TCS I I  
8 .  G a r r i s o n

2092

TCS I I  
C. McMullen

2095

TCS I I  
E . C o le

2096

AC I I I  
J .  S tevenson

2097

CT I I I
K . R i d l e

2213

REO I I  
T. L ande rs

2005

REO I I  
D. Newton

2040

TCS I I  
N. S ew e l l

2015

TCS I I  
0 3 / 0 1 / 8 8

FY88

TCS I I  
0 3 / 0 1 / 8 3

FYE8

AC I I I  
0 3 / 0 1 / 6 8

FY88

CT I I I
H. S t u d s t i 11

2024

REO I I FY90
0 7 / 0 1 / 8 9

REO I I FY90
0 7 / 0 1 / 8 9

TCS I I FY89
C 4 /01 /E 3

TCS I I FY89
0 4 / 0 1 / 8 9

TCS I I FY90
0 7 / 0 1 / 8 9

AC I I I FY89
0 4 / 0 1 / 8 9

CT I I I FYS9
0 4 / 0 1 / 8 9

PFDS I  
D. Dav idson

2021

PFDS I  
J .  Green

2204

PFDS I  
C. Hcmre

2209

PFDS I  
P . O r te c a

2217

PFOS I  22 23
N. Hend r ic kson

CT I I I 2 2 10
S. 3 o s t e r

PFDS I  2203
D. B r e s l i n _________

PFDS I  22 08
S . Gray_____________

PFDS I  2211
B . R ic h a rd s_______

PFDS I  2221
W. McDowell

CT I I I  2201
C. F ac in e_________

PFDS I  
J .  Heib

22 18

PFOS I  
J .  Hamar

2219

PFDS I  
R. M o r r i s

2220

PFDS r 
W. Huqhes

2225

CT I I I  
J .  McNatt

2222

Leoend P o s i t i o n s  Added

AC1: Anchorage C o l l e c t i o n s  O f f i c e  ¥1
AC2: Anchorage C o l l e c t i o n s  O f f i c e  #2
AO I: Anchorage D iv id end  I n v e s t i g a t i o n s  
JCO: Juneau C o l l e c t i o n s  O f f i c e
JDA: Juneau D iv id end  A pp ea ls

FY S3 A d d i t i o n s :  4 in AC1, 1 in JCO

FY 89  A d d i t i o n s :  5 in  AC2

FY 90 A d d i t i o n s :  4  in  AC2

* :  S u p e r v i s o r y  R e s p o n s i b i l i t i e s



REQUEST

S T A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N  
F I S C A L  M O T E

Bi l l  Versi o n :  SD

P u b l i s h  D a t e : _______

148

R e v i s i o n  Date:' M a r c h  13. 1987 

T i t l e : Ar: Act for the t a x t i o n  of

i n c o m e  d e r i v e d  by  i n d i v i d u a l s ,  

p a r t n e r s h i p s  and F i d u c i a r i e s  

S p o n s o r :  S e n a t e  R u l e s  C o m m i t t e e

R e q u e s t o r : __________________________

A g e n c y  A f f e c t e d :  R e v e n u e

BRU: E n f o r c e m e n t

C o m p o n e n t s : E n f o r c e m e n t — O p e r a t i n g

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

O P E R A T I N G

1 FY 37 1 F Y  88 1 FY 39 1 F Y  90 1 FY 91 1 F Y  92

I 1 _ 1 1 1 !

P E R S O N A L  S E R V I C E S 1 - I 6 5 . 0 | 256.2 | 5 5 9.6 | 559.6 I 559.6

T R A V E L 1 - j 11. 9 | 28.0 | 52.3 j 52.3 j 52.3

C O N T R A C T U A L 1 - i 6.4 1 19.5 | 1 3 7.0 j 137.0 j 1 3 7 . 0

S U P P L I E S 1 - 1 -3 | 1 . 6 1 3.5 | 3.5 ! 3.5

E Q U I P M E N T 1 - | 23. 9 I 47.7 | 26.3 1 1
L A N D S  &  S T R U C T U R E S 1 - 1 1 1 1 1
G R A N T S ,  C L A I M S 1 - 1 1 1 1 1
M I S C E L L A N E O U S 1 - 1 1 1 1 1

T O T A L  O P E R A T I N G 1 — | 1 1 2 . 5 | 3 5 3 . 0 | 778.7 | 752.4 ! 7 5 2.4

1 C A P I T A L  1 -  1 -  1 - 1 -  1 - 1 -

1 R E V E N U E  1 

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s )

-  1 - 1 - 1 - 1 -  1

I G E N E R A L  F U N D

j F E D E R A L  F U N D S

| O T H E R  ( P r o g r a m  R e c e i p t s )

1 T O T A L ____________________________

| 1 1 2 . 5  | 3 5 3 . 0  | 6 7 8 . 7  | 6 5 2.4 | 6 5 2 . 4

I - I - I - I - I - 
| - | _ |  100.0 I 100.0 | 100.0
| 1 1 2 . 5  I 3 5 3 . 0  | 7 7 8.7 | 752.4 | 752.4

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

A N A L Y S I S :  P l e a s e  sja-e"' t h e  a t t a c h e d  a n a l y s i s .

P r e p a r e d  3y: T h o m a s  C. W i l l i a m s

D i v i s i o n :  E n f o r c e m e n t D i v i s i o n

A p p r o v e d  by C o m m i s s i o n e r :  

A g e n c y :  ___________________

y z ^ y ^ j z

10 14 14 14

Phone: 465-2 3 6 6

Date: M a r c h  13. 1987

D a t e

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  3 u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

page 1 of



A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  F OR S3 143 

M a r c h  13, 1937

A S S U M P T I O N S

1. T h e r e  are a p p r o x i m a t e l y  1 5 , 0 0 0  e m p l o y e r s  a n d  1 0 0 , 0 0 0  f a m i l i e s  w h i c h  will 

be  r e q u i r e d  to f i l e  u n d e r  an i n c o m e  t ax bill.

2. W i t h h o l d i n g  w i l l  b e g i n  J a n u a r y  1, 1933. A  s i g n i f i c a n t  n u m b e r  of 

d e l i n q u e n c i e s  o n  f i r s t  q u a r t e r  r e t u r n s  w i l l  not a p p e a r  u n t i l  J u n e  1, 1933.

3. I n d i v i d u a l  r e t u r n s  w i l l  b e g i n  J a n u a r y  15, 1989. A  s i g n i f i c a n t  n u m b e r  of 

d e l i n q u e n c i e s  w i l l  n o t  a p p e a r  u n t i l  J u l y  1, 1939.

4. T h e  A u d i t  D i v i s i o n  e s t i m a t e s  t hey w i l l  g e n e r a t e  5 , 0 0 0  b i l l i n g s  p e r  year. 

A p p r o x i m a t e l y  1 0 %  w i l l  be a p p e a l e d ;  3 0 %  w i l l  be paid; a n d  the r e m a i n i n g  

6 0 %  (or 3 , 0 0 0  b i l l i n g s )  w i l l  b e c o m e  d e l i n q u e n t .

5. T h e  a v e r a g e  t a x p a y e r  cas e  c o n s i s t s  of 2.5 b i l l i n g s  r e s u l t i n g  in 1,200 

a d d i t i o n a l  t a x p a y e r  cases. O l d  c a s e  w o r k  l e v e l s  w i l l  d e c r e a s e  by  

a p p r o x i m a t e l y  1 0 0  c a s e s  by J u l y  1, 1989.

6 . T h e  m a x i m u m  w o r k a b l e  i n v e n t o r y  f o r  T a x  C o l l e c t i o n  S p e c i a l i s t  a nd R e v e n u e  

E n f o r c e m e n t  O f f i c e r  II p o s i t i o n s  is 1 20 t a x p a y e r  cases. Th e  m a x i m u m  

w o r k a b l e  i n v e n t o r y  f o r  a R e v e n u e  E n f o r c e m e n t  O f f i c e r  III is 70 t a x p a y e r  

cases. ( P l e a s e  s ee the a t t a c h e d  w o r k l o a d  a n a l y s i s . )

7. T h e  n e c e s s a r y  t r a v e l  b y  e a c h  f i eld R e v e n u e  E n f o r c e m e n t  O f f i c e r  w i l l  be 

on e  w e e k  l o n g  t r i p  p e r  q u a rter. A c c o r d i n g l y ,  t r avel f o r  e a c h  c u r r e n t  

R e v e n u e  E n f o r c e m e n t  O f f i c e r  w i l l  i n c r e a s e  by o n e  w e e k  l ong trip p e r  

q u a r t e r .

3. W o r k s t a t i o n s  a r e  c u r r e n t l y  a v a i l a b l e  f or the n e w  p o s i t i o n  in J u n e a u  and 

for two of t h e  n e w  p o s i t i o n s  in A n c h o r a g e .

C u r r e n t  N u m b e r  of T a x p a y e r  C a s a s  

P r o j e c t e d  I n v e n t o r y  D e c l i n e

785 

(  100 )

S u b t o t a l

A d d i t i o n a l  I n v e n t o r y

685

1.200

E x p e c t e d  I n v e n t o r y  at J u l y  1, 1 9 8 9  1,835
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  FOR S3 148 

M a r c h  13, 1937

C O M P U T A T I O N S — F Y  ' 8 8

P e r s o n a l  S e r v i c e s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  III ( r a n g e  13, 9 4 9 . 0 / y e a r )  16.9

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  II (range 16, 0 4 2 . 8 / y e a r )  14.8

2 T a x  C o l l e c t i o n  S p e c i a l i s t  II (range 12, 0 3 3 . 6 /year) 23.0

1 A c c o u n t i n g  C l e r k  III (range 10, 0 3 0 . 0 / y e a r )  10-3

T o t a l  FY  '38 P e r s o n a l  S e r v i c e s  6 5.0

T r a v e l

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  to IRS P h a s e  I t r a i n i n g

T r a n s p o r t a t i o n  ( 2 trips 0 5500) 1.0

P e r  D i e m  (2 t r ips x  42 d a y s  0 5 8 0 / d a y )  6.7

3 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x 1 trip 0 q u a r t e r

T r a n s p o r t a t i o n  ( 5 t r ips 0 5 1 , 0 0 0 )  3.0

P e r  D i e m  (3 trips x 5 d a y s  0 3 3 0 / d a y )  _______1.2

T o t a l  F Y  '38 T r a v e l  11-9

C o n t r a c t u a l  S e r v i c e s

I n c r e a s e d  t o l l  c o s t s  (5 e m p l o y e e s  0 5 1 5 0 / m o )  3.0

P r i n t i n g  f o r  forms, l e t t e r h e a d ,  etc. 3. 0

I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  0 5 1 0 0 / m o )   ._4

T o t a l  F Y  '33 C o n t r a c t u a l  S e r v i c e s   6_. 4

C o m m o d i t i e s

P a p e r ,  p e n s ,  otc. (5 e m p l o y e e s  x  1/4 y e a r  0 3 2 5 0 / y e a r ) __________._3

T o t a l  F Y  *83 C o m m o d i t i e s  ________ .3

E q u i p m e n t

2 W o r k s t a t i o n s  f or S u p p o r t  P e r s o n n e l  0 5 5 , 2 7 3 . 7 3  10.6

2 S w i v e l - T i l t  C h a i r s  w i t h  a r m s  0 5 6 4 0 . 8 1  1.3

1 F i l e  c a b i n e t s  (5 d r a w e r  l e g a l  w / l o c k )  0 5 3 4 1 . 3 5  .3

2 12 d i g i t  D e s k  C a l c u l a t o r s  (pr i n t i n g )  0 3 1 3 5 . 0 3  .3

3 W a n g  C o m p u t e r  T e r m i n a l s  0 5 4 , 9 0 0 . 0 0  14.7

3 O k i d a t a  u 3 2 a  M i c r o l i n e  P r i n t e r s  0 3 3 3 0 . 0 0  1.0

2 T e l e p h o n e s  0 3 3 4 3 . 0 0  ________

T o t a l  FY '33 E q u i p m e n t  C o s t s  28.9

T o t a l  FY  '38 C o s t s  112.5
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  FOR SS 148 

M a r c h  13, 1937

C a m r u t a c i o n s —  F Y  ' 39

P e r s o n a l  S e r v i c e s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  IV  ( r ange 20, 0 5 3 . 3 / y e a r )  29.4

2 T a x  C o l l e c t i o n  S p e c i a l i s t  II ( r ange 12, @ 3 4 . 4 / y e a r )  17.2

1 A c c o u n t i n g  C l e r k  III ( r ange 10, 0  3 0 . 3 / y ear) 7.7

1 C l e r k  T y p i s t  III ( r ange 3, 0 2 7 . 6 / y e a r )  6.9

P o s i t i o n s  h i r e d  d u r i n g  F Y  '83 195.0

T o t a l  FY '39 P e r s o n a l  S e r v i c e s  256.2

Trav e l

5 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x 1 trip 0 q u a r t e r

T r a n s p o r t a t i o n  ( 20 trips 0 3 1 , 0 0 0 )  20.0

P e r  D i e m  (20 t r i p s  x  5 day s  0 $ 3 0 / d a y )  _______3.0

T o t a l  FY ' 39 T r a v e l  23.0

C o n t r a c t u a l  S e r v i c e s

I n c r e a s e d  t o l l  c o s t s  (10 e m p l o y e e s  0 $ 1 5 0 . 0 0 / m o n t h )  11.3

P r i n t i n g  f o r  forms, l e t t e r h e a d ,  etc. 4.0

I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  0 $ 3 5 0 . 0 0 / m o n t h )  _______4.2

T o t a l  F Y  ’89 C o n t r a c t u a l  S e r v i c e s  19.5

C o m m o d i t i e s  P a p e r ,  pens, etc. (10 e m p l o y e e s  0 3 2 5 0 / y e a r )  _______1 . 6

E q u i p m e n t

5 W o r k s t a t i o n s  f or S u p p o r t  P e r s o n n e l  0 $ 5 , 2 7 3 . 7 3  26.4

5 S w i v e l - T i l t  C h a i r s  w i t h  a r m s  0 $ 6 4 0 . 3 1  3.2

2 F i l e  c a b i n e t s  (5 d r a w e r  l e g a l  w / l o c k )  ° $ 3 4 1 . 3 5  .7

5 12 d i g i t  D e s k  C a l c u l a t o r s  ( p r i n t i n g )  <4 $ 1 3 5 . 0 3  .7

3 W a n g  C o m p u t e r  T e r m i n a l s  0 $ 4 , 9 0 0 . 0 0  14.7

1 O k i d a t a  u 8 2  M i c r o l i n e  P r i n t e r s  0 $ 3 3 0 . 0 0  .3

5 T e l e p h o n e s  0 $343 j j ______________ _______1.7

T o t a l  FY '89 E q u i p m e n t  C o s t s  47.7

T o t a l  FY  '39 C o s t s  $ 3 5 3 . 0

4
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

F I S C A L  N O T E  A N A L Y S I S  FOR S3 143 

M a r c h  13, 1987

C o m p u t a t i o n s — F Y  '90

P e r s o n a l  S e r v i c e s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  III (range 18, (3 5 0 . 4/year)

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r  II (range 16, @ 4 2 . 8 /year)
1 T a x  C o l 1 .on S p e c i a l i s t  II (range 12, @ 3 3 . 6 /year)

P o s i t i o n s  h i r e d  d u r i n g  F Y  ' 8 8  a nd FY '39

T o t a l  F Y  '90 P e r s o n a l  Seim/ices 

T r a v e l

3 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  to IRS P h a s e  I t r a i n i n g

T r a n s p o r t a t i o n  ( 3 trips 3 $500)

P e r  D i e m  (3 t r i p s  x  42 d ays <a $30/d a y )

9 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x  1 trip @ q u a r t e r

T r a n s p o r t a t i o n  ( 29 trips @ $1,000)

P e r  D i e m  (29 t r i p s  x 5 days @ $ 3 0 / d a y )

T o t a l  FY '90 T r a v e l

C o n t r a c t u a l  S e r v i c e s

O u t - o f - s t a t e  c o l l e c t i o n  a g e n c y  c o n t r a c t

I n c r e a s e d  t o l l  c o s t s  (14 e m p l o y e e s  @  $ 1 5 0 . 00 / m o n t h )

P r i n t i n g  f o r  forms, l e t t e r h e a d ,  etc.

I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  ? $ 4 0 0 . 0 0 / m o n t h )

T o t a l  FY *90 C o n t r a c t u a l  S e r v i c e s 

C o m m o d i t i e s

50.4

85.6

33.6 

3 9 0 . 0

559.6

1.51 0 . 2
2 9.011. 6
52.3

100.0
2 5 . 2

7.0

4.8

1 3 7 . 0

Paper, p e n s ,  etc. 

T o t a l  F Y  '90 C o m m o d i t i e s

(14 e m p l o y e e s  @  $2 5 0 / y e a r ) 3.5

3.5

E q u i p m e n t

4
4
2
4

4

W o r k s t a t i o n s  f or S u p p o r t  P e r s o n n e l  

S w i v e l - T i l t  C h a i r s  w i t h  a r m s  

F i l e  c a b i n e t s  (5 d r a w e r  l e g 3 l w/lock) 

12 d i g i t  D e s k  C a l c u l a t o r s  (printing) 

T e l e p h o n e s

T o t a l  FY '90 E q u i p m e n t  C o s t s  

Cotal FY '90

3 $ 5 , 2 7 3 . 7 3  

i? $ 6 4 0 . 8 1  

a $ 3 4 1 . 3 5  

3 $ 1 3 5 . 0 3  

(a $ 3 4 3 . 0 0

21 . 1  
2 . 6  
.7 

.5 

1 . 4

26 .3 

$ 778.7
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

S T A T E  INCO M E  T A X  P O S I T I O N  I M P L E M E N T A T I O N  S C H E D U L E  

As of M a r c h  13, 1987

T o t a l  J NU AHC1 A M C 2

S t a f f i n g  as of J u l y  1, 1987 2 R E O  IV 1 REO IV 1 REO IV

1 RE O  III 1 REO III

2 R E O  II 2 REO II

4 TCS II 3 T C S  II 1 T CS II

1 A C  III 1 A C  III

2 C T  III 1 C T  III 1 CT  III

T o t a l  P o s i t i o n s  0 7 / 0 1 / 3 7 12 7 5 - 0 -

F Y  ’ 8 8

H i r e  p o s i t i o n s  b y  0 3 / 0 1 / 8 8 1 R E O  III 1 R EO III

a n d  h a v e  e m p l o y e e s  f u l l y 1 R E O  II 1 R E O  II

f u n c t i o n a l  by  0 6 / 0 1 / 8 8 2 T C S  II 2 TC S  II

1 A C  III 1 A C  III

P o s i t i o n s  A d d e d  in F Y  '33 5 1 4 - 0 -

F Y  '89

H i r e  p o s i t i o n s  by 0 1 / 0 1 / 8 9 1 R E O  IV 1 R E O  I V

a n d  h a v e  e m p l o y e e  f u l l y

f u n c t i o n a l  by 0 4 / 0 1 / 8 9

H i r e  p o s i t i o n s  b y  0 4 / 0 1 / 8 9 2 T C S  II 2 T C S  II

a n d  h a v e  e m p l o y e e s  f u lly 1 A C  III I A C  III

f u n c t i o n a l  by 0 7 / 0 1 / 3 9 1 C T  III 1 CT III

P o s i t i o n s  A d d e d  in F Y  '89 5 - 0 - - 0- 5

F Y  '90 (if w o r k l o a d  w a r r a n t s )

H i r e  p o s i t i o n  by 0 7 / 0 1 / 8 9 1 R E O  III 1 R E O  III

a n d  h a v e  e m p l o y e e  f u l l y 2 R E O  II 2 R E O  II

f u n c t i o n a l  by 1 0 / 0 1 / 8 9 1 T C S  II 1 T C S  II

P o s i t i o n s  A d d e d  in F Y  '90 4 - 0- - 0 - 4

F Y  '91

E v a l u a t e  p o t e n t i a l  n e e d s

d u r i n g  the Fall of 1989

w h i l e  p r e p a r i n g  t he FY  '91

bu d g e t .

T o t a l  P o s i t i o n s  A d d e d 14 1 4 9

f O T A L  P O S I T I O N S  R E Q U I R E D 26 3 9 9

Page 1 cf 1



A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

W O R K L O A D  L E V E L S  U N D E R  SD 143 

As  of iMarch 13, 1987

S t a f f i n g  L e v e l s

C o l l e c t o r s

A s  of 

0 7 / 0 1 / 8 7  +

FT  88  
A d d s

FY  89 

+ A d d s

FY  90 

+ A d d s

As  of 

0 7 / 0 1 / 8 9

T a x  C o l l e c t i o n  S p e c i a l i s t s 4 2 2 1 9

R e v e n u e  E n f o r c e m e n t  O f f i c e r  IIs 2 1 - 0 - 2 5

R e v e n u e  E n f o r c e m e n t  O f f i c e r  Ills 1 1 - 0 - 1 3

T o t a l  C o l l e c t o r s 7 4 2 4 17

S u p p o r t  Staff

S u p e r v i s o r s / T e c h n i c a l  A d v i s o r s 2 - 0 - 1 - 0 - 3

A c c o u n t i n g  C l e r k s 1 1 1 - 0 - 3

C l e r k  T y p i s t s  

T o t a l  S u p p o r t  S t a f f

2 - 0 - 1 - 0 - 3

5 1 3 - 0 - 9

T o t a l  S t a f f i n g 1 2 5 5 4 26

T a x p a y e r  C a s e  L o a d  L e v e l s

T a x  C o l l e c t i o n  S p e c i a l i s t s 4 8 0 240 240 1 2 0 1 , 0 3 0

R e v e n u e  E n f o r c e m e n t  O f f i c e r  IIs 2 40 1 2 0 - 0 - 240 6 00

R e v e n u e  E n f o r c e m e n t  O f f i c e r  Ills 70 70 - 0- 70 2 1 0

T o t a l  T a x p a y e r  C a s e  L o a d 7 90 430 240 430 1 .390

T a x p a y e r  C a s e s  as of 0 3 / 0 9 / 8 7  785

B i l l i n g C a s e  L o a d L e v e l s

T a x  C o l l e c t i o n  S p e c i a l i s t s 1 , 2 0 0 600 600 300 2 , 7 0 0

R e v e n u e  E n f o r c e m e n t  O f f i c e r  IIs 6 0 0 300 - 0 - 600 1 , 5 0 0

R e v e n u e  E n f o r c e m e n t  O f f i c e r  Ills 175 175 - 0- 175 525

T o t a l  B i l l i n g  C a s e  L o a d 1 . 9 7 5 1.075 600 1.075 4 , 725

B i l l i n g s  as of 0 3 / 0 9 / 8 7 ____________  1 . 9 6 3
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ALASKA DEPARTMENT O f REVENUE 
ENFORCEMENT DIVISION 

FY 90  ORGANIZATION UNDER SB 148 
With t-'orch 13, 1987 Incumbents

D i r e c t o r  *2001 ____________________
 AA I  2002

T. W i l l i a m s   0 .  Rcb inson

A/P IV 2026 
J .  J e f f e r s o n

j BBBBGSBBBCBBCBBC 
J  J C O  8
b b b bbbbbcbbbbbbo b

1
!

BBBBBL ASBBBBBBB 
B > 1 B 
EBBSBBBBlwBBBGBBB 

1 
1

BBBBBBBBBBBBBBBBB 
0 A C 2 B 
BBBBBBBBBBBBBBBBB 

1 
1

BBBBBBBBBBBBBBBBB 
B A D I  B 
BBBBBBBBBBBBBBBBB 

1 
1

*

' BBBBBBBBBBBBBl l BB 
B J D A  3 
BBBBBBBBBBBBBBBBB 

1 
1

REO IV * 22 00 REO IV "2020 REO IV *FY89 PFDS I I I * 22C6 PFDS I I I * 2 2 0 5
P . D ick K . Jannusch 0 1 / 0 1 / 3 9 p . P a l r o u i s t S . Lcwe

REO I I I 2003 REO I I I FY83 REO I I I FY90 In v  I I  2212 PFDS I 2017 PFOS I 2207
W. S ch ro d e r 0 3 / 0 1 / S 3 0 7 / 0 1 / 3 9 D. Hansen S. Van V a lk enbu rg L. L i b e r t e '

REO I I FY88 REO I I 2005 REO I I FY90 PFDS I  2021 PFOS I 2203 PFOS I 2218
0 3 / 0 1 /S8 T. L ande rs 0 7 / 0 1 / 8 9 D. Oavidscn J .  B r e s l i n J .  Heib

TCS I I 2092 REO I I 2040 REO I I FY90 PFDS I  2204 PFDS I 22C8 PFOS I 2219
8 .  G a r r i s o n 0 .  Newton 0 7 / 0 1 / 8 9 J .  Green S . Gray J .  Hamer

TCS I I 2095 TCS I I 2015 TCS I I FY89 PFDS I  2209 PFOS I 2211 PFDS I 22 20
C. McMullen N. S ew e l l 0 4 / 0 1 / 8 9 C. Hcrma B. R ic h a rd s R. M o r r i s

TCS I I 2C96 TCS I I FYS8 TCS I I FY89 PFOS I  2217 PFOS I 2221 PFOS I 2225
E . C o le 0 3 /0 1 /8 :3 0 4 / 0 1 / 8 9 P . O r tega W. McDowell W. Hughes

AC I I I 2097 TCS I I FY88 TCS I I FY90 PFOS I  2223 CT I I I 2201 CT I I I 2222
J .  S tevenson 0 3 / 0 1 / 3 8 0 7 / 0 1 / 8 9 N. Hend r ic kson C. F ac in e J .  McNatt

CT I l l 2213  AC I I I FYE3 AC I I I FY89 CT I I I 2210
K. R i d l e 0 3 / 0 1 / 8 8 0 4 / 0 1 / 8 9 S . B o s t e r

CT I I I 2 0 24 CT I I I FY89
M. S t u d s t i l l 0 4 / 0 1 / 3 9

Legend_________________________________________________________________ P o s i t i o n s _Added___________________________

AC1: Ancnorage C o l l e c t i o n s  O f f i c e  #1 FY 88  A d d i t i o n s :  4 in  AC l ,  1 in JCO
AC2: Anchorage C o l l e c t i o n s  O f f i c e  22
AOI: Ancnorage D iv id end  I n v e s t i g a t i o n s  FY 89  A d d i t i o n s :  5 in AC2
JCO: Juneau C o l l e c t i o n s  O f f i c e
JDA: Juneau O iv id end  A p p ea ls  FY 90  A d d i t i o n s :  4 in  AC2

* :  S u p e r v i s o r y  R e s p o n s i b i l i t i e s



STATE OF ALASKA 1937 LEGISLATIVE SESSION
FISCAL MOTS

HE 1 5-

r e q i j e ;

3il i  Version:. 

P u b l i s h  Date:

R e v i s i o n  Date: 3/13/3.

T i t l e : S t a t e  I n d i v i d u a l  I n c o m e  T a x

A g e n c y  A f f e c t e d :  R e v e n u e

3 R U : _____ A d m i n i s t r a t i v e  S e r v i c e s

S p o n s o r : ___

Requestor:.

Components:.

O P E R A T I N G

1 FY 3 7 ! FY 33 •o 
1 

»< LO 'O i FY 90 1 TV 91 tv 9 2
1 1 1 1

P E R S O N A L  S E R V I C E S 1 | 5 2 9 . 0 | 1 0 9 7 . 1  || 1 1 7 1 . 0  |i 1 1 7 1 . 0  |I 1 1 7 1 . 0

T R A V E L 1 ! 10. 0 3.0 ! 3 .0 | •3.0 | s . o

C O N T R A C T U A L 1 j '402.9 | 1 0 2 3 . 1  || 1 0 6 3 . 6  |I 106S.6 | 1063.6

S U P P L I E S Ii ! 5.5 | 1 3.0 i 1 3 . 0  ! 13.0 | 1 3 . 0

E Q U I P M E N T 1 | 1 6 3.2 | 1 5 8 . 2  ! - 0 - | - 0- - 0-

L A NDS  & S T R U C T U R E S 1 i ! - 1 - 1! - 1 -

G R A N T S , C L A I M S 1 1 ! -  1 - 11 - 1

M I S C E L L A N E O U S 1 ! 1 - 1 - 1 - !
_1

T O T A L  O P E R A T I N G 1 | 1 1 1 0 . 6 ! 2 3 0 9 . 4  | 2 2 6 5 . 6  i 2 2 65.6 | 226 5  .6

CAPITAL

REVENUE

FUNDING: ( T h o u s a n d s  of D o l lars)

GENERAL FUND 

FEDERAL FUNDS 

OTHS.-

TOTPL________

1 110 . 6  I 2 3 0 9 . 4  i 2 2 6 5 . 6  \ 2 2 65.6 | 2 2 6 5 . 6

I I
1 1 1 0 . 6  | 2 3 0 9 . 4  | 2 2 6 5 . 6  | 2265.6 | 2 2 6 5 . 6

POSITIONS:

| FULL-TIME 

j PART-TIME 
I TEMPORARY

19 28

27

27

27

27

27

| 27

I
I 27

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

Requa. r

O f f i c e  of M a n a g e m e n t  and 3 u d g e t  

impacted A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

P h o n e :  465-2313

Date: 3/13/37

Da te: J 7 ^  ^
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J
1

D e p a r t m e n t  o f  Re v enue  
A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
I n d i v i d u a l  I n c ome  Tax 3111  

3 / 1 2 / 3 7

A s s u m p t i o n ;  •_

1 .  The A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  be r e s p o n s i b l e  f o r  t h e  f o l l o w i n g  
f u n c t i o n s  r e l a t i v e  t o  t h e  A l a s k a  I n d i v i d u a l  I ncome  Tax W i t h h o l d i n g  S y s t em  
and t h e  A l a s k a  I n d i v i d u a l  I ncome Tax  R e t u r n  P r o c e s s i n g  S y s t em .

a )  D e s i g n ,  p u r c h a s e  and d i s t r i b u t e  a l l  n e c e s s a r y  t a x  r e t u r n s  and r e l a t e d  
f o r m s .

b)  P r o c e s s  a l l  t a x  r e t u r n s ,  i n c l u d i n g  m a i l  n a n d l i n g ,  m i c r a f l i m i n g ,  
d o c umen t  r e v i e w ,  d a t a  c a p t u r e  and f i l i n g .

c )  P r o c e s s  a l l  r e m i t t a n c e s  o f  t a x  due wh i ch  i s  r e c e i v e d  w i t h  t a x  r e t u r n s
d )  D e s i g n ,  p r o g r a m ,  t e s t ,  d o c u m e n t ,  and m a i n t a i n  t h e  a u t om a t e d  A l a s k a

I n d i v i d u a l  I ncome Tax W i t h h o l d i n g  S y s t e m  and A l a s k a  I n d i v i d u a l  I ncome 
Tax R e t u r n  P r o c e s s i n g  S y s t em .

e )  P r o c e s s  and a c c o u n t  f o r  a l l  i n d i v i d u a l  i ncome t a x  r e f u n d s  t o  
i n d i v i d u a l s .

f )  E s t a o l i s h  an a u t oma t e d  b i l l i n g  s u o s y s t e m  f o r  r o u t i n e  t a x  
d e f i c i e n c i e s ,  p e n a l t y  ana i n t e r e s t .

g )  A c q u i r e  and m a i n t a i n  c omp u t e r  c a p a c i t y  t o  a c c ommoda t e  t h e  two s y s t ems
and t h e  a c c e s s  r e q u i r e d  by t h e  d e p a r t m e n t ' s  u s e r s .

2 .  The D e p a r t m e n t  o f  Re venue  w i l l  c o n t r a c t  w i t h  a bank  t o  p r o v i d e  a 
" l o c k - b o x "  f u n c t i o n ,  w i t h  e mp l o y e e s  d e p o s i t i n g  a l l  i n d i v i d u a l  i ncome t a x e s  
w i t h h e l d  on a m o n t h l y  b a s i s .

3 .  The D e p a r t m e n t  o f  A d m i n i s t r a t i o n ' s  d a t a  p r o c e s s i n g  c h a r g e b a c k  s y s t e m  w i l l  
r e q u i r e  t h a t  t h e  D e p a r tm e n t  o f  R e v enue  b u dg e t  f o r  t h e  c o s t  o f  d a t a  
p r o c e s s i n g  r e s o u r c e s  used by t h e  w i t h h o l d i n g  s y s t e m  and r e t u r n s  p r o c e s s i n g  
s y s t e m .  The t o t a l  c h a r g e b a c k  i s  b u d g e t e d  i n  A d m i n i s t r a t i v e  S e r v i c e s .

4 .  The P e rma n e n t  Func D i v i d e n d  p r o g r a m  w i l l  s t a y  i n t a c t  t h r o u g h  FY9 2 ,  i n  i t s  
c u r r e n t  f o r m .

5 .  The p r o c e s s i n g  o f  W i t h h o l d i n g  and I n d i v i d u a l  I n c ome  Tax r e t u r n s  w i l l  be 
a u t om a t e d  as mu : h  as p o s s i b l e .

5 .  The A l a s k a  I n a ! i c . : '  I ncome Tax W i t h h o l d i n g  S y s t e m  mu s t  be i n  p l a c e
b e f o r e  J a n u a r y  ,

7 .  The A l a s k a  I n d i v i d u a l  I ncome Tax R e t u r n  P r o c e s s i n g  S y s t e m  mus t  be i n  p l a c e  
b e f o r e  J a n u a r y  1 ,  1 9 8 9 .

3 .  The f i s c a l  n o t e  i n c l u d e s  t h e  i n c r e m e n t a l  c o s t  o f  p r o v i d i n g  s pa c e  f o r  t h e  
e mp l o y e e s  and e q u i pme n t  r e q u i r e d  by t n e  d e p a r t m e n t .



•3. A f t e r  r e v i e w i n g  t h e  f i s c a l  a n a l y s e s  o f  a l l  d i v i s i o n s ,  an e s t i m a t e  o f  t h e  
a d d i t i o n a l  c o m p u t e r  r e s o u r c e s  n e e a ed  has  been made .  T h i s  c o s c  a s s ume s :

a )  The w i t h h o l d i n g  and i ncome t a x  p r o c e s s i n g  s y s t ems  w i l l  r e s i d e  on
■jQA's m a i n f r a m e  c omp u t e r  and w i l l  -be p r og r ammed i n c o mm a n d - l e v e l  CICG,

b)  7 '  g a i n  t n e  t r emend o u s  a d v a n t a g e s  i n  p r o g r a mm i ng  d e v e l o p m e n t  o f f e r e d
by t n e  '.sang VS,  Re venue  w i l l  p u r c n a s e  a s o f t w a r e  p a c k a g e  wh i ch  a l l o w s
an a n a l y s t / p r o g r a m m e r  t o  w r i t e  p r o g r a ms  on t n e  Wang VS and nave  them 
t r a n s l a t e d  t o  command l e v e l  C ICS  t o  r un  on t h e  m a i n f r a m e ,  wh i ch  
o f * e r s  e c o n o m i c a l  s t o r a g e  and p r o c e s s i n g  f o r  l a r g e  f i l e s .

1 0 .  G i v e n  t h e  e x i s t i n g  f e d e r a l  t a x  l aw ,  t h i s  b i l l  r e q u i r e s  a l l  p e r s o n s
r e c e i v i n g  a p e r m an e n t  f und  d i v i d e . n o  t o  f i l e  an A l a s x a  I n d i v i d u a l  I ncome 
Tax r e t u r n .  Howev e r ,  f o r  p u r p o s e s  o f  t h i s  f i s c a l  a n a l y s i s ,  i t  i s  a s sumed 
t h a t  t h e  f i n a l  v e r s i o n  wou l d  n o t  r e q u i r e  f i l i n g  by a p e r s o n  whose  o n l y  
s o u r c e  o f  i ncome i s  t h e  A l a s k a  P e rma ne n t  Fund D i v i d e n d .  T hu s ,  mo s t  o f  
A l a s k a ' s  c h i l d r e n  wou’ d n o t  h a v e  t o  f i l e .  I f  t h i s  p r o v e s  n o t  t o  be t h e  
c a s e ,  t h e r e  w i l l  be an i n c r e m e n t a l  c o s t  o f  p r o c e s s i n g  t h e  a d d i t i o n a l  
1 3 0 , 0 0 0  t a x  r e t u r n s .

P r o g r a m  Summary :

The A l a s k a  I n d i v i d u a l  I n c cmr  a:< w i l l  r e q u i r e  t h e  c r e a t i o n  o f  two m a j o r  
p r o c e s s i n g  s y s t e m s :

1 )  A l a s k a  I n d i v i d u a l  I ncome  Tax W i t h h o l d i n g  S y s t e m .
2 )  A l a s k a  I n d i v i d u a l  I ncome Tax  R e t u r n  P r o c e s s i n g  S y s t e m .

I n  a d d i t i o n  t o  d e s i g n i n g ,  p r o g r ammi ng  and m a i n t a i n i n g  t h e  two a b o v e  m e n t i o n e d  
a u t oma t e d  s y s t e m s ,  t h e  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  p r o c e s s ,  r e v i e w ,  
m i c r o f i l m ,  and d a t a  c a p t u r e  a p p r o x i m a t e l y  7 0 , 0 0 0  w i t h h o l d i n g  f o r ms  and 2 1 1 , 0 0 0  
A l a s k a  I n d i v i d u a l  I n c r r , e Tax r e t u r n s  a n n u a l l y .  R e f u n d  w a r r a n t s  w i l l  be i s s u e d  
on a p p r o x i m a t e l y  7 1 3 , 7 5 0  o f  t h e  r e t u r n s  f i l e d .  I n  a d d i t i o n ,  a p p r o x i m a t e l y  
2 5 , 0 0 0  i n d i v i d u a l  l e t t e r s  w i l l  be p r e p a r e d ,  m a i l e d ,  and c o n t r o l l e d  i n  r e s p o n s e  
t o  p e r s o n s  wno f i l e  i n c o m p l e t e  t a x  r e t u r n s  o r  whose  t a x  r e t u r n s  r e s u l t  i n  a 
m a t h e m a t i c a l  a d j u s t m e n t .

f i n a l l y ,  t h e  a d d i t i o n  o f  s uch  a m a j o r  p r o g r a m  t o  t h e  D e p a r t m e n t  o f  Re venue  
w i l l  d e f i n i t e l y  i m p a c t  t h e  a b i l i t y  o f  t h e  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  t o
p r o v i d e  g e n e r a l  a a m i n i s t r a t i v e  s u p p o r t  s e r v i c e s  w i t h  t h e  e x i s t i n g  s t a f f .

The A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  r e q u i r e  s t a f f i n g  as  e a r l y  as FY33  i n  
o r d e r  t o  d e s i g n  and e s t a b l i s n  t he  c o m p u t e r i z e d  p r o c e s s i n g  s y s t ems  e n v i s i o n e d ,  
and t o  p r o d u c e  t h e  f o r ms  r e q u i r e d .  I n  l a t e  FY 8 3 ,  s t a f f i n g  w i l l  rome on b o a r d  
t o  p r o c e s s  t h e  W i t h h o l d i n g  r e p o r t s  and r e t u r n s .  I n  FY 8 9 ,  a d d i t i o n a l  s t a f f  
w i l l  be ne eded  t o  s u p p o r t  t n e  A l a s k a  I n d i v i d u a l  I ncome Tax R e t u r n  P r o c e s s i n g  
S y s t em .  The a n a l y s i s  b e l ow  shows t n e  e s t i m a t e d  e x p e n d i t u r e s  f o r  FYS8 -  FY 9 2 .

f  v 33

1 .  P o t ' U  o n s :

A.  Da t a  P r o c e s s i n g :

1 PFT A n a l y s t / P r o g r a  me r  V,  R21 ,
0  $ 4 , 3 5 6 / M o  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 mon t h s  = $ 5 8 , 2 7 ?

- 2 -



2 PFT A n a l y s t / ? r o g r a m m e r  I V ,  R 1 9 ,
, 2 9 1/Mo e a ch  I n c l u d i n g  s a l a r y  

and b e n e f i t s  f o r  12 mon t h s  = 1 0 2 , 7 4 4

2 3 f 7  A n a l y s t / P r o g r a m m e r  I I I ,  R7 7 ,
? $ 3 , 7 2 0 / , Mo e a cn  n c l u d i n g  s a l a r y
j n d  b e n e f i t s  f o r  f mon t h s  =■ A 4 , 7 5 0

The abo v e  a n a l y s t  p r o g r amme r  t eam w i l l  d e s i g n ,  p r o g r a m ,  and m a i n t a i n  t h e  two 
m a j o r  s y s t ems  m e n t i o n e d  a b o v e ,  i n c l u d i n g  311 s u b s y s t em s  ana i n t e r f a c e s  w i t h  
t h e  e x i s t i n g  Re v enue  s y s t ems  and t h e  A l a s k a  S t a t e  A c c o u n t i n g  S y s t em .

The s e  s y s t e ms  w i l l  p r o v i d e  f o r  a min imum o f  t h e  f o l l o w i n g :

A l a s k a  I n d i v i d u a l  Income Tax '.•<i t h h o l d i n o  S y s t e m

* o n l i n e  s y s t e m  c o m p a r a b l e  t o  t h e  f e d e r a l  s y s t e m  w i t h  m o n t h l y  d e p o s i t s ,  
q u a r t e r l y  r e t u r n s ,  and an a n n u a l  r e c o n c i l i a t i o n .

* D i r e c t  d e p o s i t  s y s t em  a t  a " l o c k - b o x "  bank by e m p l o y e r s .

* A u t o m a t i c  g e n e r a t i o n  o f :
q u a r t e r l y  p a c k e t s  o v :
* m o n t h l y  d e p o s i t  c o up on s
* q u a r t e r l y  t a x  r e t u r n s
n o t i c e s  o f  t a x  d e f i c i e n c i e s ,  p e n a l t y  and i n t e r e s t  
s t a n d a r d  c o r r e s p o n d e n c e  
managemen t  r e p o r t i n g  d a t a .

* I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  and A l a s k a  I n d i v i d u a l  
I n c ome  Tax R e t u r n  P r o c e s s i n g  S y s t em .

A l a s k a  I n d i v i d u a l  I ncome Tax R e t u r n  P r o c e s s i n g  S y s t e m

* d o cumen t  l o c a t o r  number  s y s t e m
* r e t u r n  d a t a  c a p t u r e
* o n l i n e  s y s t e m s

a c c e s s / i n q u i r y
a d d r e s s  c hange s
s t a t u s  c hange  s y s t e m
g e n e r a t i o n  o f  o u t  c a r d s
u s e  o f  m i c r o f i l m  v i  h a r d  c opy  f o r  r e v i e w
a u t o m a t e d  c a l c u l a t i o n  c h e c k s
g e n e r a t i o n  o f  r e d u c e d  r e f u n d  n o t i c e s  w i t h  a p p e a l  r i g h t s  
g e n e r a t i o n  o f  a u t om a t e d  b i l l i n g s  f o r  d e f i c i e n c i e s ,  p e n a l t y  ana 
I n t e r e s t  w i t h  a p p e a l  r i g h t s

* i n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  ( A / R )
* i n t e r f a c e  w i t h  AI ITWHS t o  v e r i f y  c l a i m e d  w i t h h o l d i n g
* h i s t o r y  f i l e
* p o s s i b i l i t y  o f  m u l t i - y e a r  f i l e  f o r  e a s y  a c c e s s  t o  i n f o r m a t V  c.\ 

p r i o r  y e a r  a c t i v i t y ,  e t c .
* c h e c k  w r i t i n g  f o r  r e f u n d s
* management  r e p o r t i n g  d a t a
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3. Document Processing:

1 .  .Mal l  r oom

1 art IV. 39- -n J2.3-13/MO
i n c l u d i n g  s a l a r y  and b e n e f i t s  f a r  
3 mon t h s  - >7,029

T h i s  p o s i t i o n  w i l l  a ugmen t  t h e  e x i s t i n g  m a i l r o o m  s t a f f  t o  p e r f o r m  t h e  t a s k  o f  
r e c e i v i n g ,  o p e n i n g ,  s o r t i n g ,  and d i s t r i b u t i n g  an a d d i t i o n a l :

a p p r o x i m a t e l y  7 0 , 0 0 0  p i e c e s  o f  m a i l  due  t o  t h e  A l a s k a  I n d i v i d u a l  
I nc ome  Tax W i t h h o l d i n g  S y s t e m  ( 1 7 , 5 0 0  e m p l o y e r s  t i m e s  f o u r  q u a r t e r l y  
r e t u r n s .
h a n d l i n g ,  s o r t i n g  and p o s t i n g  o f  a d d i t i o n a l  o u t g o i n g / i n c o m i n g  m a i l  as

a p p r o x i m a t e l y  7 , 0 0 0  m i s s i n g  i n f o r m a t i o n  l e t t e r s ,  b i l l i n g ,  
n o t i c e s ,  and c o r r e s p o n d e n c e  w i t h  e m p l o y e r s .

2 .  Manua l  R e v i ew

1 PFT Tax  E x a m i n e r  I I I ,  R 1 4 ,  @
$ 3 , 1 2 4 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  5 mon t h s  = $ 1 5 , 6 2 0

2 PFT Documen t  P r o c e s s o r  I ,  R 7 ,  @
$ 2 , 1 1 3 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  3 mon th s  = 1 2 , 7 0 8

The s e  p o s i t i o n s  w i l l  m a n u a l l y  r e v i e w  a l l  W i t h h o l d i n g  Tax r e t u r n s  f i l e d  based  
on a p r e d e t e r m i n e d  c r i t e r i o n .

* i d e n t i f y  i n c o m p l e t e  r e t u r n s
* s end o u t  a u t o m a t i c a l l y  g e n e r a t e d  m i s s i n g  i n f o r m a t i o n  l e t t e r s  and 

b i l l i n g  n o t i c e s

T he s e  p o s i t i o n s  w i l l  augment  t h e  e x i s t i n g  m i c r o f i l m  s t a f f  t o  m i c r o f i l m ,  a s s i g n  
d ocumen t  l o c a t o r  n u mbe r s ,  and d a t e  s t amp  1 00% o f  W i t h h o l d i n g  Tax r e t u r n s  f i l e d .

r

3 .  M i c r o f i l m i n g

1 PFT Document  P r o c e s s o r  I ,  R7 (3 
$ 2 , 1 1 3 /Mo  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  3 mon ths  = $ 6 , 3 5 4

4 .  D a t a  C a p t u r e

2 PFT Da t a  P r o c e s s i n g  C l e r k  I ,  RS,
3  > 2 , 2 2 2 /Mo  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  3 mon ths  = $ 1 3 , 3 3 2

The s e  p o s i t i o n s  w i l l  a ugmen t  t h e  e x i s t i n g  Da t a  E n t r y  s t a f f  s o  d a t a  c a p t u r e  and 
v e r i f y  c a p t u r e d  d a t 3  o f  1 00% o f  r e t u r n s  f i l e d .
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1 PFT C h i e f ,  I nc ome  Tax O p e r a t i o n s ,
R 2 3 ,  5 5 , 5 5 8 / M o  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12 mon t h s  = $ 6 6 , 6 9 5

1 PFT P e r s o n n e l  A s s i s t a n t  I I ,  R1A,
!? $ 3 , 1 1  S/Mo I n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 mon t h s  = 3 7 , 3 3 0

1 PFT C l e r k  T y p i s t  I I I ,  R 8 ,
$ 2 , 2 2 2 /Mo  i n c l u d i n g  s a l a r y  

and b e n e f i t s  f o r  12  mon t h s  -  2 6 , 6 6 4

1 PFT S u p p l y  O f f i c e r  I I ,  R 1 6 
0  $ 3 , 5 1 5 /Mo  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12 mon t h s  = 4 3 , 1 3 0  -

2 PFT A c c o u n t i n g  C l e r k  I I I ,  R I O ,
0  $ 2 , 4 6 3 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12  mon t h s  = 5 9 , 2 3 2

1 PFT P u b l i c a t i o n s  S p e c i a l i s t  I ,
R 1 3 ,  0  $ 2 , 9 1 5 /  i n c l u d i n g
s a l a r y  and b e n e f i t s  f o r  12  mon t h s  3 4 , 9 8 0

The s e  p o s i t i o n s  w i l l  a ugmen t  t h e  e x i s t i n g  g e n e r a l  a d m i n i s t r a t i o n  s u p p o r t  s t a f f  
f o r  t h e  a d d i t i o n a l  p r o g r a m s  and r e l a t e d  1 0 0+  new e m p l o y e e s .

* P e r s o n n e l :
c l a s s i f i c a t i o n  o f  p o s t i o n s  and r e s p o n d  t o  r e c l a s s i f i c a t i o n  
r e q u e s t s
m a i n t a i n  p a y r o l l  and l e a v e  r e c o r d s
p r o c e s s  r e g i s t e r s ,  and a r r a n g e  i n t e r v i e w s
n a n d i e  g r i e v a n c e s ,  i n f o r m a t i o n  r e q u e s t s ,  t y p i n g  t e s t s ,  e t c .

* F i s c a l :
i n c r e a s e  i n  t r a v e l  r e q u e s t s
g e n e r a l  d i s t r i b u t i o n s
h a n d l i n g  i n c r e a s e  i n  c a n c e l l e d  w a r r a n t s

* S u p p l y  and p u r c h a s ’ ng :
i n c r e a s e  i n  s u p p l y  o r d e r s  f o r  p a p e r  i n t e n s i v e  o r g a n i z a t i o n  
P u r c h a s e s  i n c r e a s e :
* g e n e r a l  e q u i p m e n t
* c o m p u t e r  t e r m i n a l s ,  p r i n t e r s
* m a i n t e n a n c e  c o n t r a c t s
* g e n e r a l  o f f i c e  s u p p l i e s
P r o p e r t y  C o n t r o l  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  w i l l  
1n c r e a s e

C. General Departmental Supp o r t  Services



Forms managemen t :
p r e p a r a t i o n  o f  I n d i v i d u a l  I ncome  Tax b o o k l e t  e a ch  y e a r  
( c o n s i d e r a b l y  mo r e  c o m p l e x  t h a n  PFO b o o k l e t )  
p r e p a r a t i o n  o f  emp l o y me n t  w i t h h o l d i n g  f o r m s  
m i s c e l l a n e o u s  s u p p o r t  f s r m s :
* m i s s i n g  i n f o r m a t i o n  l e t t e r
* d e n i a l  f o rms
* c h e c k  s t o c k  ( r e f u n d s )

* G e n e r a l :
g e n e r a l  s u p e r v i s i o n  and management :  o f  m a j o r  a d d i t i o n a l  l i n e  
p r o g r a m  i n  d i v i s i o n ,  i n  a d d i t i o n  t o :
* p e rma ne n t  f u n d  d i v i d e n d  p r o g r a m
* s h a r e d  t a x e s
* a d m i n i s t r a t i v e  s e r v i c e s  t o  t h e  d e p a r t m e n t

TOTAL PERSONAL SERVICES 5-529 . 0

O t h e r  E x p e n d i t u r e s :

a ) T r a v e l :

u n - s i t e  r e v i e w  o f  s e l e c t e d  t a x  r e t u r n  
p r o c e s s i n g  s y s t em s  i n  o t h e r  s t a t e s  $ 4 . 0

t r a i n i n g  f o r  a n a l y s t / p r o g r a m m e r s  i n
command l e v e l  C ICS and Wang VS C o b o l .  $ 6 . 0

TOTAL TRAVEL $ 1 0 - 0

b )  C o n t r a c t u a l  :

T e r m i n a l s

1 .  3 Wang 4 2 5 0  w o r k s t a t i o n s  $ 1 8 , 2 1 6
2 .  3 Wang e m u l a t o r  b o a r d s  2 , 4 1 5
3 .  2 Wang 4 2 3 0  k e y - p u n c n  t e r m i n a l s ,

2 mon t h s  1 , 8 0 0
4 .  M i c r o f i l m e r ,  w i t h  m a i n t e n a n c e ,

3 mon t h s  3 , 7 9 2
5 .  4 p h o n e s ,  c e n t r e x  c o s t s ,  l o c a l

and l o n g  d i s t a n c e  5 , 3 9 0
6 .  p r i n t i n g :  W i t h h o l d i n g  R e t u r n s ,

D e p o s i t  C o u p o n s ,  e n v e l o p e s ,
c a l e n d a r s ,  W - - ' s , e t c .  4 2 , 0 0 0

7 .  p o s t a g e  2 2 , 0 0 0
3 .  c h a r g e b a c k  f o r  s c n p u i e r  t im e

f r o m  D0A 9 1 , 6 0 0
9 .  Wang / I 3M d e v e l o p m e n t  p a c k a g e

(NETRQN-CAP)  w i t h  ma i ncena . nce  1 2 3 , 5 0 0
1 0 .  Wang/ ! 5M r emoo s  a c c e s s  s o f t w a r e

w i t h  m a i n t e n a n c e  5 , 2 4 0
1 1 .  Wang D i s k  Pack  c l e a n i n g  7 0 0
1 2 .  ISM C o n t r o l  U n i t  m a i n t e n a n c e  6 0 0



1 3 . Wang V S - 1 0 0  I . O . P .  m a i n t e n a n c e 3 6 0
1 4 . Wang V S - 1 0 0  Memory m a i n t e n a n c e 7 2 0
1 5 . Wang V S - 1 0 0  D i s k  D r i v e  m a i n t e n a n c e 2 , 2 5 6
1 6 . OGP. 's a d d i t i o n a l  o f f i c e  s p a c e

r e q u i  r emen t s 1 0 2 . 3 5 - 1

TOTAL CONTRACTUAL

c ) S u p p l i e s :

C omp u t e r ,  m i c r o f i l m i n g ,  d u p l i c a t i n g , g e n e r a l  coi

d ) Ecu i o m e n t :

1 ) Kodak f i l m  c a b i n e t $1 , 0 2 5
2 ) Kodak  f i 1 m  c a r r o u s e l 2 2 5
3 ) Wang V S - 1 0 0  IOP ( 2 ) 7 , 2 0 0
4 ) Wang V S - 1 0 0  Memory ( 5  MB) 3 2 , 4 0 0
5 ) Wang V S - 1 0 0  d i s k  d r i v e  ( 6 2 9  M3) 2 7 , 0 0 0
3 ) Wang D i s k  P a c k s  ( 3 ) 4 , 8 0 0
7 ) IBM C o n t r o l  U n i t 3 , 0 0 0
3 ) A d d i t i o n a l  s y s t ems  f u r n i t u r e 7 2 , 3 2 7
9 ) O p e r a t i o n a l  s e a t i n g 4 , 7 5 0
1 0 ) r i l e  c a b i n e t s ,  c a l c u l a t o r s ,  e t c . 5 . 0 0 0

TOTAL Equ i pmen t  

TOTAL EXPENDITURES

3 .  F u nd i ng  -  G e n e r a l  f u n d s

4 .  S e c t i o n  C o s t  A n a l y s i s  -  N/A

C o m p u t a t i o n s  -  N/A
Economi c  I mp a c t  -  M/A
Im p a c t  on L o c a l  G o ve r nmen t  -  N/A



r V S9

1 . 3 os ■■ r : cns :

A. Da t a  P r o c e s s i n g :

1 PFT A n a l y s t / P r o g r a m m e r  7 ,  R 2 1 ,
?  $ a ( 3 5 6 / V o  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12  mon t h s  = 5 5 3 , 2 7 2

2 PFT A n a l y s t / P r o g r a m m e r  I V ,  R 1 3 ,
5> $ a , 2 3 1 /Mo  e a ch  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon t h s  = 1 0 2 , 7 4 - 4

2 PFT A n a l y s t / P r o g r a m m e r  I I I ,  R 1 7 ,
$ $ 3 , 7 2 0 /Mo  e a ch  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon i n s  = 2 9 , 5 2 0

The a b o v e  a n a l y s t  p r o g r a mme r  t e am w i l l  d e s i g n ,  p r o g r a m ,  and m a i n t a i n  t h e  two 
m a j o r  s y s t em s  m e n t i o n e d  a b o v e ,  i n c l u d i n g  a i l  s u b s y s t e ms  and i n t e r f a c e s  w i t h  
t h e  e x i s t i n g  R e v e nu e  s y s t em s  and t h e  A l a s k a  S t a t e  A c c o u n t i n g  S y s t e m .

The s e  s y s t em s  w i l l  p r o v i d e  f o r  a min imum o f  t h e  f o l l o w i n g :

A l a s k a  I n d i v i d u a l  I ncome  Tax ' w i t h h o l d i n g  S v s t s m

* O n l i n e  s y s t e m  c o m p a r a b l e  t o  t h e  f e d e r a l  s y s t e m  w i t h  m o n t h l y  d e p o s i t s ,  
q u a r t e r l y  r e t u r n s ,  and an a n n u a l  r e c o n c i l i a t i o n .

* D i r e c t  d e p o s i t  s y s t e m  a t  a " l o c k - b o x "  bank  by e m p l o y e r s .

* A u t o m a t i c  g e n e r a t i o n  o f :
q u a r t e r l y  p a c k e t s  o f :  
k m o n t h l y  d e p o s i t  c o up on s
* q u a r t e r l y  t a x  r e t u r n s
n o t i c e s  o f  t a x  d e f i c i e n c i e s ,  p e n a l t y  and i n t e r e s t  
s t a n d a r d  c o r r e s p o n d e n c e  
managemen t  r e p o r t i n g  d a t a .

* I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  and A l a s k a  I n d i v i d u a l
I ncome  Tax R e t u r n  P r o c e s s i n g  S y s t em .

A l a s k a  I n d i v i d u a l  I ncome  Tax R e t u r n  P r o c e s s i n g  S v s t e m

* d o cumen t  l o c a t o r  number  s y s t e m
* r e t u r n  d a t a  c a p t u r e
* o n l i n e  s y s t ems

a c c e s s / i n q u i r y
a d d r e s s  c h a n g e s
s t a t u s  ch ange  s y s t em
g e n e r a t i o n  o f  o u t  c a r d s
u s e  o f  m i c r o f i l m  vs  h a r d  c opy  f o r  r e v i e w
a u t o m a t e d  c a l c u l a t i o n  c he c k s
g e n e r a t i o n  o f  r e d u c e d  r e f u n d  n o t i c e s  w i t h  a p p e a l  r i g h t s
g e n e r a t i o n  o f  a u t om a t e d  b i l l i n g s  f o r  d e f i c i e n c i e s ,  p e n a l t y  and
I n t e r e s t  w i t h  a p p e a l  r i g n t s



* i n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  ( A / R )
* i n t e r f a c e  w i t h  AI ITWHS t o  v e r i f y  c l a i m e d  w i t h h o l d i n g
* h i s t o r y  f i l e
' p o s s i b i l i t y  o f  m u l t i - y e a r  f i l e  f o r  e a s y  a c c e s s  t o  i n f o r m a t i o n  on 

p r i o r  y e a r  a c t i v i t y ,  e t c .
‘ c h e c k  w r i t i n g  f o r  r e f u n d s
* management  r e p o r t i n g  d a t a

B.  Document  P r o c e s s i n g :

1 . Ma i i r oom

1 PFT C l e r k  I V ,  R9 ,  (3 $ 2 , 343/Vic
I n c l u d i n g  s a l a r y  and b e n e f i t s  f a r
12  mon t h s  = $ 2 9 , 1 1 5

1 PFT C l e r k  I I ,  R 7 .  0  $ 2 , 1 1 8 /Mo
i n c l u d i n g  s a l a r y  ana b e n e f i t s
f o r  6 mon t h s  = 1 2 , 7 0 3

These  p o s i t i o n s  w i l l  a ugmen t  t h e  e x i s t i n g  m a i l r o o m  s t a f f  t o  p e r f o r m  t h e  t a s k  
o f  h a n d l i n g ,  o p e n i n g ,  s o r t i n g ,  and d i s t r i b u t i n g  an a d d i t i o n a l :

* a p p r o x i m a t e l y  2 7 5 , 0 0 0  I n d i v i d u a l  I nc ome  t a x  r e t u r n s  f i l e d  p e r  y e a r .
* a p p r o x i m a t e l y  7 0 , 0 0 0  p i e c e s  o f  m a i l  due  t o  t h e  I n d i v i d u a l  I ncome  Tax

W i t h h o l d i n g  S y s t em .
* p o s t i n g ,  h a n d l i n g  and s o r t i n g  o f  a d d i t i o n a l  o u t g o i n g  m a i l  as  f o l l o w s :

a p p r o x i m a t e l y  7 , 0 0 0  m i s s i n g  i n f o r m a t i o n  l e t t e r s ,  b i l l i n g  
n o t i c e s ,  e t c .

2 .  V a l i d a t i o n

1 PFT Da t a  P r o c e s s i n g  C l e r k  I ,
R 8 , @ $ 2 , 2 2 2 / M o  i n c l u d i n g
s a l a r y  and b e n e f i t s  f o r  6 mon t h s  = $ 1 3 , 3 2 2

T h i s  p o s i t i o n  w i l l  m a n u a l l y  v a l i d a t e  a l l  t h e  A l a s k a  W i t h h o l d i n g  and I n d i v i d u a l  
I ncome Tax  R e t u r n s  a c c omp a n i e d  w i t h  3 p a ymen t .

* s e p a r a t e  c h e c k s  and r e t u r n s
* v a l i d a t e  c h e c k s  and r e t u r n s
* f o r w a r d  c h e c k s  t o  T r e a s u r y
k f o r w a r d  r e t u r n s  t o  m i c r o f i l m i n g

3 .  Manua l  R e v i ew

1 PFT Tax E x a m i n e r  I I I ,  R 1 4 ,  0  
$ 3 , 1 2 4 /Mo  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12 mon t h s  = $ 3 7 ,



2 PFT Document  P r o c e s s o r  I ,  R7 ,  @
$ 2 , 1 1 3/ .Mo each  I n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 mon ths  - 5 0 , 9 3 2

4 PFT Document  P r o c e s s o r  I ,  3 7 ,  3
$ 2 , 1 1 3 /Mo  each  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  6 mon ths  -  5 0 , 3 3 2

20  TEMP Document  P r o c e s s o r  I ,  R 7 , 3 
$ 1 , 5 6 9 /Mo  e a ch  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  5 mon ths  1 8 8 , 2 9 0

The s e  p o s i t i o n s  w i l l  m a n u a l l y  r e v i e w  a l l  w i t h h o l d i n g  and I n d i v i d u a l  I ncome  Tax 
r e t u r n s  f i l e d  u a s e d  on a p r e d e t e r m i n e d  c r i t e r i o n .

* i d e n t i f y  i n c o m p l e t e  r e t u r n s
* send o u t  a u t o m a t i c a l l y  g e n e r a t e d  m i s s i n g  i n f o r m a t i o n  l e t t e r s
* I d e n t i f y  r e t u r n s  f o r  d e s k  e x a m i n a t i o n

4 .  M i c r o f i l m i n g

1 PFT Documen t  ° r o c e s s o r  I ,  R7 3
$ 2 , 1 1 8 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  6 mon t h s  =■ $ 1 2 , 7 0 8

T h i s  p o s i t i o n  w i l l  a ugmen t  t h e  e x i s t i n g  m i c r o f i l m  s t a f f  t o  m i c r o f i l m ,  a s s i g n  
do cumen t  l o c a t o r  n u mbe r s ,  and d a t e  s t amp 1 0 0 ’ . o f  W i t h h o l d i n g  and I n d i v i d u a l  
I ncome Tax r e t u r n s  f i l e d .

5 .  Da t a  C a p t u r e

1 PFT Da t a  P r o c e s s i n g  C l e r k  I I I ,  R l l
3  $ 2 , 6 1 3 /Mo i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  6 mon t h s  -  $ 1 5 , 6 7 9

2 PFT Da t a  P r o c e s s i n g  C l e r k  I ,  R8 ,
3  $ 2 , 2 2 2 /Mo  each  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon th s  - 5 3 , 3 2 9

1 PFT D a t a  P r o c e s s i n g  C l e r k  I ,  R8 
3  $ 2 , 2 2 2 /Mo  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  6 mon t h s  - 1 3 , 3 3 2

7 TEMP Da t a  P r o c e s s i n g  C l e r k  I ,
RS 3  $ 1 , 5 5 7 /Mo  e a ch  i n c l u d i n g
s a l a r y  and b e n e f i t s  f o r  6 mon t h s  = 6 9 , 5 9 4

The s e  p o s i t i o n s  w i l l  augmen t  t h e  e x i s t i n g  Da t a  C a p t u r i n g  s t a f f  t o  d a t a  c a p t u r e  
and v e r i f y  c a p t u r e d  d a t a  o f  100% o f  W i t h h o l d i n g  and I n d i v i d u a l  I ncome Tax 
r e t u r n s  f i l e d .

C.  G e n e r a l  D e p a r t m e n t a l  S u p p o r t  S e r v i c e s

1 PFT C h i e f ,  I ncome  Tax O p e r a t i o n s ,
R 2 3 ,  3  $ 5 , 5 5 8 /Mo  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon ths  = $ 6 6 , 5 9 6



1 PFT P e r s o n n e l  A s s i s t a n t  I I ,  R 1 4 ,
0  $ 3 , 1 1 5 /Mo  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12  mon th s  = 3 7 , 3 9 0

1 PFT P e r s o n n e l  A s s i s t a n t  I ,  R1 2 ,
0  $ 2 , 7 7 3/Mo i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12 mon t h s  = 3 3 , 2 7 0

2 PFT A c c o u n t i n g  C1 e r '< I I I ,  R I O ,
0  > 2 , 4 6 8 /Mo  each  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12 mon t h s  - 5 9 , 2 3 2

1 PFT C l e r k  T y p i s t  I I I ,  R 3 ,  0  
$ 2 , 2 2 2 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12  mon ths  = 2 0 , 5 6 4

1 PFT P u b l i c a t i o n s  S p e c i a l i s t  I ,
S I  3 ,  0  $ 2 , 9 1 5 /Mo  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon t h s  =• 3 4 , 9 8 0

1 PFT S u p p l y  O f f i c e r  I I ,  3 1 6 ,
0  $ 3 , 5 1 5 / V i  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12  mon t h s  =■ 4 2 , 1 8 0

The s e  p o s i t i o n s  w i l l  a ugmen t  t h e  e x i s t i n g  g e n e r a l  a d m i n i s t r a t i o n  s u p p o r t  s 
f o r  t he  a d d i t i o n a l  p r o g r a m s  and r e l a t e d  1 0 0 r  new e m p l o y e e s .

* P e r s o n n e l :
c l a s s i f i c a t i o n  o f  p o s t i o n s  and r e s p o n d  t o  r e c l a s s i f i c a t i o n  
r e q u e s t s
m a i n t a i n  p a y r o l l  and l e a v e  r e c o r d s
p r o c e s s  r e g i s t e r s ,  and a r r a n g e  i n t e r v i e w s
nu n d l e  g r i e v a n c e s ,  i n f o r m a t i o n  r e q u e s t s ,  t y p i n g  t e s t s ,  e t c .

* F i s c a l :
i n c r e a s e  i n  t r a v e l  r e q u e s t s
g e n e r a l  d i s t r i b u t i o n :
h a n d l i n g  i n c r e a s e  1n c a n c e l l e d  w a r r a n t s

* S u p p l y  and p u r c h a s i n g :
i n c r e a s e  i n  s u p p l y  o r d e r s  f o r  p a p e r  i n t e n s i v e  o r g a n i z a t i o n  
P u r c h a s e s  i n c r e a s e :
* g e n e r a l  e qu i pme n t
* c o m p u t e r  t e r m i n a l s ,  p r i n t e r s
* m a i n t e n a n c e  c o n t r a c t s
* g e n e r a l  o f f i c e  s u p p l i e s
P r o p e r t y  C o n t r o l  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  wi 
i n c r e a s e .

* Fo rms  managemen t :
p r e p a r a t i o n  o f  I n d i v i d u a l  I ncome Tax b o o k l e t  e a ch  y e a r  
( c o n s i d e r a b l y  mo r e  c o mp l e x  t h a n  PFD b o o k l e t )



p r e p a r a t i o n  o f  emp l o yme n t  w i t h h o l d i n g  f o r m s  
m i s c e l l a n e o u s  s u p p o r t  f o r m s :
* m i s s i n g  i n f o r m a t i o n  l e t t e r
* d e n i a l  f o rms
* c h e c k  s t o c k  ( r e f u n d s )

G e n e r a l :
g e n e r a l  s u p e r v i s i o n  and management  o f  m a j o r  a d d i t i o n a l  l i n e  
p r o g r a m  in d i v i s i o n ,  i n  a d d i t i o n  t o :
* p e rm an e n t  f u n d  d i v i d e n d  p r o g r a m
* s h a r e d  t a x e s
* a d m i n i s t r a t i v e  s e r v i c e s  t o  t h e  d e p a r t m e n t

TOTAL PERSONAL SERVICES 

O t h e r  Exuend i t u r e s :

$1 , 0 9 7  .1

a )  T r a v e l :

t r a i n i n g ,  i n c r e a s e d  EEO t r a v e l ,  d a t a  
p r o c e s s i n g  c o o r d i n a t i o n

b)  C o n t r a c t u a l :

1 .  11 Wang 4 2 5 0  w o r k s t a t i o n s  $ 6 6 , 7 9 2
2 .  11 Wang e m u l a t o r  b o a r d s  8 , 8 5 5
3 .  9 Wang 4 2 3 0  w o r k s t a t i o n s  4 8 , 6 0 0
4 .  1 Wang 0WS 55 p r i n t e r  3 , 6 3 6
5 .  P r i n t i n g  -  t a x  b o o k l e t s ,  " L "

l e t t e r s ,  W/H f o r m s ,  c h e c k  s t o c k ,  
e n v e l o p e s ,  e t c .  2 0 2 , 0 0 0

6 .  P o s t a g e  -  b o o k l e t s ,  l e t t e r s ,
W/H f o r m s ,  e t c .  9 5 , 4 7 5

7 .  2 Kodak  M i c r o f i l m e r s  w i t h
m a i n t e n a n c e  3 0 , 3 3 6

3 .  2 Kodak  R e a d e r / P r i n t  : s 1 3 , 7 0 4
9 .  IBM C o p i e r  w i t h  m a i n t e n a n c e  1 0 , 3 0 8
1 0 .  20  p h o n e s ,  c e n t r e x  c o s t s ,  l o c a l

and l o n g  d i s t a n c e  2 6 , 9 6 0
1 1 .  R i s k  managemen t  6 0 0
1 2 .  P i t n e y  Bowes 6 5 0 0  S y s t e m  w i t h  

m a i n t e n a n c e  7 , 2 8 4
1 3 .  C h a r g e b a c k  f o r  c o m p u t e r  t i m e

f r o m  D0A 2 8 6 , 0 0 0
1 4 .  Wang D i s k  Pack  c l e a n i n g  TOO
1 5 .  IBH C o n t r o l  U n i t  m a i n t e n a n c e  6 0 0
1 6 .  Wang V S - 1 0 0  I . 0 . P  m a i n t e n a n c e  3 6 0
1 7 .  Wang V S - 1 0 0  Memory m a i n t e n a n c e  7 2 0
1 8 .  Wang V S - 1 0 0  D i s k  D r i v e  m a i n t e n a n c e  2 , 2 5 6
1 9 .  Wang/ I BM r emo t e  a c c e s s  m a i n t e n a n c e  2 40
2 0 .  Wang/ I BM d e v e l o p m e n t  p a c k a g e  

(NCTRQN-CAP)  w i t h  m a i n t e n a n c e  1 5 . 0 G 0

$ 8.0

-12-



.

2 1 .  2 B u r r o u g h s  E? 201 w i t h  
ma i n t e n a n c e

2 2 .  DOR' s  a d d i t i o n a l  o f f i c e  s p a c e  
r e q u  i r emen t s

TOTAL CONTRACTUAL 

c ) S u o o l 1es :

C o mp u t e r ,  m i c r o f i l m ,  d u p l i c a t i n g ,  
g e n e r a l  c o n s u m p t i o n

d )  Equi  o m e n t :

1 .

■}
L. »

3 .

4.

Kodak  f i l m  c a r r o u s e l  
A d d i t i o n a l  s y s t ems  f u r n i t u r e  
O p e r a t i o n a l  s e a t i n g  
F i l e  c a b i n e t s ,  c a l c u l a t o r s ,  e t c .

TOTAL Equ i pmen t  

TOTAL EXPENDITURES

3 .  F u nd i ng  -  G e n e r a l  f und s

4 .  S e c t i o n  C o s t  A n a l y s i s  -  N/A 

C o m p u t a t i o n s  -  N/A

Economi c  Impa c t  -  N/A

I mp a c t  on L o c a l  G o v e r nmen t  -  N/A

2 0 4 . 7 0 8

3,000

$ 2 2 5
1 3 7 , 9 8 8  

9 , 0 0 0  
11.000

$1 , 0 2 3 . 1

$ 1 3 . 0

$ 1 5 3 . 2

$ 2 , 3 0 9 . 4

i



FY9Q -  FV92 

1 . Pos  i t  i o n s :

A.  Da t a  P r o c e s s i n g :

1 PFT A n a l y s t / P r o g r a m m e r  w, R 2 1 ,
?  $ 4 , 3 5 6 /Mo  i n c l u d i n g  s a : 3 r y  ana 
b e n e f i t s  f o r  12  monchs = 5 5 3 , 2 7 2

2 PFT A n a l y s t / P r o g r a m m e r  I V ,  R 1 9 ,
3  $ 4 , 2 9 1 / Vo  each i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon t h s  -  1 0 2 , 7 4 4

1 PFT An a l y s t / ° r o g r a r . ' J n e r  I I I ,  R 1 7 ,
(3 $ 3 , 7 30 /Mo each i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12 mon t h s  = 4 4 , 7 6 0

The a b o v e  a n a l y s t  p r o g r amme r  t eam w i l l  d e s i g n ,  p r o g r a m ,  and m a i n t a i n  t h e  two 
m a j o r  s y s t ems  m e n t i o n e d  a b o v e ,  i n c l u d i n g  a l l  s u b s y s t e m s  and i n t e r f a c e s  w i t h  
t h e  e x i s t i n g  Rev enue  s y s t ems  and t h e  A l a s k a  S t a t e  A c c o u n t i n g  S y s t em .

The s e  s y s t e ms  w i l l  p r o v i d e  f o r  a min imum o f  t h e  f o l l o w i n g :

A l a s k a  I n d i v i d u a l  I ncome Tax W i t h h o l d i n g  S y s t e m

* O n l i n e  s y s t e m  c o m p a r a b l e  t o  t h e  f e d e r a l  s y s t e m  w i t h  m o n t h l y  d e p o s i t  
q u a r t e r l y  r e t u r n s ,  and an a n n u a l  r e c o n c i l i a t i o n .

* D i r e c t  d e p o s i t  s y s t e m  a t  a " l o c k - b o x "  bank  by e m p l o y e r s .

* A u t o m a t i c  g e n e r a t i o n  o f :
q u a r t e r l y  p a c k e t s  o f :
* m o n t h l y  d e p o s i t  c o u p on s
* q u a r t e r l y  t a x  r e t u r n s
n o t i c e s  o f  t a x  d e f i c i e n c i e s ,  p e n a l t y  and i n t e r e s t  
s t a n d a r d  c o r r e s p o n d e n c e  
management  r e p o r t i n g  d a t a .

* I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  and A l a s k a  I n d i v i d u a l  
I ncome  Tax R e t u r n  P r o c e s s i n g  S y s t em .

AJ 3£. -- Tod i v i d u a l  I ncome Tax R e t u r n  3 r o c e s s Ano S y s t e m

documen t  l o c a t o r  numoe r  s y s t e m
* r e t u r n  d a t a  c a p t u r e
* o n l i n e  s y s t e ms

a c c e s s / i n q u i r y
a d d r e s s  c hange s
s t a t u s  change  s y s t em
g e n e r a t i o n  o f  o u t  c a r d s
u s e  o f  m i c r o f i l m  vs h a r d  c opy  f o r  r e v i e w
a u t om a t e d  c a l c u l a t i o n  c h e c k s
g e n e r a t i o n  o f  r e d u c e d  r e f u n d  v o t i c e s  w i t h  a p p e a l  r i g h t s  
g e n e r a t i o n  o f  a u t o m a t e d  b i l l i n g s  f o r  d e f i c i e n c i e s ,  p e n a l t y  and 
i n t e r e s t  w i t h  a p p e a l  r i g h t s



* i n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  ( A / 0. )
* i n t e r f a c e  w i t h  AI ITWHS t o  v e r i f y  c l a i m e a  w i t h h o l d i n g
* h i s t o r y  f i l e
* p o s s i b i l i t y  o f  m u l t i - y e a r ,  f i l e  f o r  e a s y  a c c e s s  t o  i n f o r m a t i o n  cn 

p r i o r  y e a r  a c t i v i t y ,  e t c .
‘  c h e c k  w r i t i n g  f o r  r e f u n d s
* management  r e p o r t i n g  d a t a

3 .  Document  P r o c e s s i n g :

1 .  Ha 11 r oom

1 PFT C l e r k  I V ,  R9 .  3  $ 2 , 3 4 3 / H o
i n c l u d i n g  s a l a r y  and b e n e f i t s  f o r
12 mon t h s  = $ 2 3 , 1 1 5

1 PF T  C l e r k  I I ,  R7 ,  @ $ 2 , 1 1 3 /Mo
i n c l u d i n g  s a l a r y  and b e n e f i t s
f o r  12 mon ths  =■ 2 5 , 4 1 5

Thes e  p o s i t i o n s  w i l l  augment  t h e  e x i s t i n g  m a i l  r oom s t a f f  t o  p e r f o r m  t h e  t a s k  
o f  h a n d l i n g ,  o p e n i n g ,  s o r t i n g ,  and d i s t r i b u t i n g  an a d d i t i o n a l :

* a p p r o x i m a t e l y  2 7 5 , 0 0 0  I n d i v i d u a l  I ncome t a x  r e t u r n s  f i l e d  p e r  y e a r .
* a p p r o x i m a t e l y  7 0 , 0 0 0  p i e c e s  o f  m a i l  due t o  t h e  I n d i v i d u a l  I nc ome  Tax

W i t h h o l d i n g  S y s t em .
* p o s t i n g ,  h a n d l i n g  and s o r t i n g  o f  a d d i t i o n a l  o u t g o i n g  m a i l  as f o l l o w s :

a p p r o x i m a t e l y  7 , 0 0 0  m i s s i n g  i n f o r m a t i o n  l e t t e r s ,  b i l l i n g  
n o t i c e s ,  e t c .

2 .  V a l i d a t i o n

1 PFT Da t a  P r o c e s s i n g  C l e r k  I ,
@ $ 2 , 2 2 2 /Mo  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon ths  = $ 2 6 , 5 6 4

T h i s  p o s i t i o n  w i l l  m a n u a l l y  v a l i d a t e  a l l  t h e  A l a s k a  W i t h h o l d i n g  and I n d i v i d u a l  
I ncome Tax R e t u r n s  a c c ompan i e d  w i t h  a p a ymen t .

* s e p a r a t e  c he c k s  and r e t u r n s
* v a l i d a t e  c he c k s  and r e t u r n s
* f o r w a r d  c h e c k s  t o  T r e a s u r y
* f o r w a r d  r e t u r n s  t o  m i c r o f i l m i n g

3 .  Manua l  Re v i ew

1 PFT Tax E x am i n e r  I I I ,  R 1 4 ,
$ 3 , 1 2 4 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12  months  = $ 3 7 , 4 8 3
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5 PFT Oocu - . en t  P r o c e s s o r  I ,  R 7 ,  0  
$ 2 , 1 13 /Mo  e a ch  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12  mon th s  =■ 1 5 2 , 4 9 6

20  TEMP Document  P r o c e s s o r  I ,  R 7 ,  0  
$ 1 , 5 6 9 /Mo  e a ch  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  5 mon t hs  - 1 8 8 , 2 9 0

The s e  p o s i t i o n s  w i l l  m a n u a l l y  r e v i e w  a i l  W i t h h o l d i n g  and I n d i v i d u a l  I ncome Tax 
r e t u r n s  f i l e d  b a s e d  on a p r e d e t e r m i n e d  c r i t e r i o n .

* i d e n t i f y  I n c o m p l e t e  r e t u r n s
* s end o u t  a u t o m a t i c a l 1 y  g e n e r a t e d  m i s s i n g  i n f o r m a t i o n  l e t t e r s
* i d e n t i f y  r e t u r n s  f o r  d e s k  e x a m i n a t i o n

4 .  M i c r o f i l m i n g *
1 PFT Document  P r o c e s s o r  I ,  R7 0
$ 2 , 1 1 3 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 mon ths  =■ $ 2 5 , 4 1 6

T h i s  p o s i t i o n  w i l l  augment  t h e  e x i s t i n g  m i c r o f i l m  s t a f f  t o  m i c r o f i l m ,  a s s i g n  
d ocumen t  l o c a t o r  n u mbe r s ,  and d a t e  s t amp 1G0% o f  W i t h h o l d i n g  and I n d i v i d u a l  
I ncome Tax r e t u r n s  f i l e d .

5 .  Da t a  C a p t u r e

1 PFT Da t a  P r o c e s s i n g  C l e r k  I I I ,  S l l  
0  $ 2 , 6 1 3 / M o  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12  mon ths  =■ $ 3 1 , 3 5 5

3 PFT Da t a  P r o c e s s i n g  C l e r k  I ,  9 8 ,
0  $ 2 , 2 2 2 /Mo  e a ch  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon t h s  = 7 9 , 9 9 2

7 TEMP Da t a  P r o c e s s i n g  C l e r k  I ,
R8 0  $ 1 , 5 5 7 / M o  each i n c l u d i n g
s a l a r y  and b e n e f i t s  f o r  5 mon t h s  = 6 9 , 5 9 4

The s e  p o s i t i o n s  w i l l  a ugmen t  t h e  e x i s t i n g  Da t a  C a p t u r i n g  s t a f f  t o  d a t a  c a p t u r e
and v e r i f y  c a p t u r e d  d a t a  o f  100% o f  W i t h h o l d i n g  and I n d i v i d u a l  I ncome Tax 
r e t u r n s  f i l e d .

C.  G e n e r a l  D e p a r t m e n t a l  S u p p o r t  S e r v i c e s

1 PFT C h i e f ,  I ncome Tax O p e r a t i o n s ,
R 2 3 , 0  $ 5 , 5 5 3 /Mo  i n c l u d i n g  s a l a r y
and b f ^ f i t s  f o r  12  mon t h s  = $ 6 6 , 5 9 6

1 PFT P e r s o n n e l  A s s i s t a n t  I I ,  R 1 4 ,
0  $ 3 , 1 1 5 /Mo  i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  12  mon ths  - 3 7 , 2 8 0

1 PFT ? e r s o n n e l  A s s i s t a n t  I ,  R 1 2 ,
0  $ 2 , 7 7 3 /Mo  i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 mon t h s  -  3 3 , 2 7 0

- 1 6 -



2 PFT A c c o u n t i n g  C l e r k  I I I ,  R I O ,
'? $ 2 , 4 6 3 /Mo  e a c h  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12 mon th s  -  5 9 , 2 3 2

1 PFT C l e r k  T y p i s t  I I I ,  R3 ,  >?
$ 2 , 222 /Mu i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  1 2  mon ths  = 2 5 , 6 6 4

1 PFT P u b l i c a t i o n s  S p e c i a l i s t  I ,
R 1 3 ,  i? $ 2 , 9 1 5 /Mo  i n c l u d i n g  s a l a r y
and b e n e f i t s  f o r  12  mon t h s  = 3 * . , 9 8 0

1 PFT S u pp l y  O f f i c e r  I I ,  R1 6 ,
0  $ 3 , 5 15 /Mo i n c l u d i n g  s a l a r y  and 
b e n e f i t s  f o r  1 2  mon ths  = 4 2 , 1 8 0

The s e  p o s i t i o n s  w i l l  a u gmen t  t h e  e x i s t i n g  g e n e r a l  a d m i n i s t r a t i o n  s u p p o r t  s t a f f  
f o r  t h e  a d d i t i o n a l  p r o g r a m s  and r e l a t e d  1 0 0 *  new e m p l o y e e s .

* P e r s o n n e l :
c l a s s i f i c a t i o n  o f  p o s t i o n s  and r e s p o n d  t o  r e c l a s s i f i c a t i o n  
r e q u e s t s
m a i n t a i n  p a y r o l l  and l e a v e  r e c o r d s
p r o c e s s  r e g i s t e r s ,  and a r r a n g e  i n t e r v i e w s
h a n d l e  g r i e v a n c e s ,  i n f o r m a t i o n  r e q u e s t s ,  t y p i n g  t e s t s ,  e t c .

* F i s c a l :
i n c r e a s e  i n  t r a v e l  r e q u e s t s
g e n e r a l  d i s t r i b u t i o n s
h a n d l i n g  i n c r e a s e  i n  c a n c e l l e d  w a r r a n t s

k S u p p l y  and p u r c h a s i n g :
i n c r e a s e  i n  s u p p l y  o r d e r s  f o r  p a p e r  I n t e n s i v e  o r g a n i s a t i o n  
P u r c h a s e s  1 n c r e a s e :
* g e n e r a l  e qu i pme n t
* c o m p u t e r  t e r m i n a l s ,  p r i n t e r s
* m a i n t e n a n c e  c o n t r a c t s
* g e n e r a l  o f f i c e  s u p p l i e s
P r o p e r t y  C o n t r o l  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  w i l l  
i n c r e a s e .

* Forms managemen t :
p r e p a r a t i o n  o f  I n d i v i d u a l  I ncome  Tax b o o k l e t  e a c h  y e a r  
( c o n s i d e r a b l y  mo r e  c o mp l e x  t h a n  PFD b o o k l e t )  
p r e p a r a t i o n  o f  emp l oymen t  w i t h h o l d i n g  f o rms  
m i s c e l l a n e o u s  s u p p o r t  f o r m s :
* m i s s i n g  i n f o r m a t i o n  l e t t e r
* d e n i a l  f o rms
* c h e c k  s t o c k  ( r e f u n d s )
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G e n e r a l :
g e n e r a l  s u p e r v i s i o n  and management  o f  m a j o r  a d d i t i o n a l  l i n e  
p r o g r a m  in d i . i s l o n ,  i n  a d d i t i o n  t o :
* p e rmanen t  f u n d  d i v i d e n d  p r o g r a m
* s h a r e d  t a x e s
v a d m i n i s t r a t 1ve  s e r v i c e s  t o  t h e  d e p a r t m e n t

TOTAL PERSONAL SERVICES $1 , 1 7 1  . 0

O t h e r  E x p e n d i t u r e s :

>0 1 r i v e

t r a i n i n g ,  i n c r e a s e d  EEO t r a v e l ,  d a t a  
p r o c e s s i n g  c o o r d i n a t i o n $8.0

b )  C o n t r a c t u a l :

1 . 
2.
3 .
4 .
5 .

0 . 

7 .

3.
9 .
10.

11 . 
12.

1 3 .

1 4 .
1 5 .  
1 5 .
1 7 .
1 8 .
1 9 .

20. 
21 ,

22,

11 Wang 4 2 5 0  w o r k s t a t i o n s  $ 6 6 , 7 9 2
11 Wang e m u l a t o r  b o a r d s  3 , 3 5 5
9 Wang 4 2 3 0  w o r k s t a t i o n s  4 8 , 6 0 0
1 Wang DWS 55 p r i n t e r  3 , 6 3 6  
P r i n t i n g  -  t a x  b o o k l e t s ,  " L "
l e t t e r s ,  W/H f o r m s ,  c h e c k  s t o c k ,  
e n v e l o p e s ,  e t c .  1 8 5 , 0 0 0
P o s t a g e  -  b o o k l e t s ,  l e t t e r s ,
W/H f o r m s ,  e t c .  8 0 , 4 7 5
2 Kodak  H i c r o f i l m e r s  w i t h
m a i n t e n a n c e  3 0 , 3 3 6
2 Kodak  R e a d e r / P r i n t e r s  1 3 , 7 0 4
IBM C o p i e r  w i t h  m a i n t e n a n c e  1 0 , 3 0 8
20 p h o n e s ,  c e n t r e x  c o s t s ,  l o c a l  
and l o n g  d i s t a n c e  2 6 , 9 6 0
R i s k  management  6 0 0
P i t n e y  Bowes 6 5 0 0  s y s t e m  w i t h  
m a i n t e n a n c e  7 , 2 3 4
Ch a r g e b a c k  f o r  c o m p u t e r  t im e  
f r o m  D0A 3 5 7 , 5 0 0
Wang D i s k  Pack c l e a n i n g  7 0 0
IBM C o n t r o l  U n i t  m a i n t e n a n c e  6 0 0
Wang VS - 1 0 0  I . 0 . P  m a i n t e n a n c e  3 6 0
Wang VS - 1 0 0  Memory m a i n t e n a n c e  7 2 0
Wang VS - 1 0 0  D i s k  D r i v e  m a i n t e n a n c e  2 , 2 5 6
Wang/ IBM d e v e l o p m e n t  p a c k ag e  
(NETR0N-CAP)  w i t h  m a i n t e n a n c e  1 5 , 0 0 0
Wang/ IBM r emo t e  a c c e s s  m a i n t e n a n c e  2 4 0
2 B o r r o u g h s  EP 301 w i t h
m a i n t e n a n c e  3 , 0 0 0
DOR' s  a d d i t i o n a l  o f f i c e  s pa c e  
r e q u i r e m e n t s  2 0 4 , 7 0 8

TOTAL CONTRACTUAL $1 ,063.6

"
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Co mp u t e r ,  m i c r o f i l m ,  d u p l i c a t i n g ,  
g e n e r a l  c o n s u m p t i o n

d )  i ' j u  l a m e n t : None .

TOTAL EXPENDITURES

S.  F u nd i n g  -  G e n e r a l  f unds

4 .  S e c t i o n  C o s t  A n a l y s i s  -  N/A

C o m p u t a t i o n s  -  N/A

Economi c  I mp a c t  -  N/A

Impa c t  on L o c a l  Go v e r nmen t  -  M/A
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D E P A R T M E N T  O F  R E V E N U E  

T R E A S U R Y  D I V I S I O N

F I S C A L  N O T E  A N A L Y S I S

A S S U M P T I O N S :

1. C a s h  M a n a g e m e n t  S e c t i o n  w ill d e v e l o p  the RFP a nd the c o n t r a c t  to 

l o c k b o x  the m o n t h l y  employers' w i t h h o l d i n g  tax d e p o s i t s .  1",:00 

p a y m e n t s  per month.

2. Cas h  M a n a g e m e n t  S e c t i o n  wil l  p e r f o r m  the d e p o s i t o r y  f u n c t i o n s  of

the r e m i t t a n c e s  a t t a c h e d  to i n d i v i d u a l  tax r e t u r n s .  1 1 0 . ICO per
vssr,

3. C a s h  M a n a g e m e n t  S e c t i o n  wil l  p r o c e s s  all r e t u r n e d  items (NSF 

checks, etc.). 1,500 p er year.

4. P r o c e s s i n g  and d e p o s i t  cf  p e n a l t y  a n d  i n t e r e s t  payments.

5. C a s h  M a n a g e m e n t  S e c t i o n  w i l l  p r o v i d e  the a c c o u n t i n g  to A K S A S  and 

r e c o n c i l i a t i o n  b e t w e e n  the bank, AXSA S ,  and the D e p a r t m e n t  of 

R e v e n u e ' s  s y s t e m  for the tax p a y m e n t s  o n  a c o n s o l i d a t e d  basis.

COSTS:

Personal Services

A c c o u n t i n g  T e c h n i c i a n  I 3 2 . 7 1 3  X 12 m o  

A c c o u n t i n g  C l e r k  II 3 2 , 3 1 0  X 6 mo  

L o c k b o x  c o n t r a c t

FY 1933

19.3'

13.3

44.5

3 77 . 4

FY 1939

32.5

13.3
30 1

* 7 m o n t h s  in FY 1933 

D E V E L O P M E N T  TIME:

T e c h n i c a l  A n a l y s i s  cf  the r e q u i r e d  s y s t e m  4 m o n t h s

L o c k b o x  C o n t r a c t  3 m o n t h s

I n - h c u s e  t r a i n i n g  of d e p o s i t o r y  p r o c e d u r e s  2 w e e k s

I n - h o u s e  c r a n i n g  of a c c o u n t i n g  p r o c e d u r e s  2 w e e k s

C o m p l e t i o n

Dei 19

10/37

12/37

12/37

*2.6*2,





C o n t i n u a t i o n  o f  F i s c a l  .‘ . ' o r a / 3 1 11 A n a l y s i s

Individual I nc ome  Tax

A s s u m n t i o p s :

r .  The  Re s ea r c . n  S e c t i o n  w i l l  oe  r e s p o n s i b l e  f o r  e c o n om i c  one 
s r a t l s t i c a l  r e p o r t s  on t h e  I n c i v l d u a l  I n c ome  T a x .

2 .  The  Re sea r c . n  S e c t i o n  w i l l  f o r e c a s t  t a x  r e v e n u e s  anc ' e s o c n c  
r e q u e s t s  f r o m  t n e  G o v e r n o r ' s  O f f i c e ,  t n e  L e g i s l a t u r e  anc t r  
P u D l i c  f o r  c u r r e n t  a nc  . h i s t o r i c a l  s t a t i s t i c a l  I n f o r m a t i o n .

3 .  The  R e s e a r c h  S e c t i o n  w i l l  p r e o a r e  f i s c a l  n o t e s  on r e v e nu e  
I m p a c t s  o f  a n y  p r o o o s e o  c . oances  t o  i n c ome  t a x  l aw .

4 .  As sumes  t h a t  d u t i e s  b e g i n  a t  t n e  s t a r t  o f  FV3 3 .  I t ems  w i t h  
a s t e r i s k  ( * )  a r e  c o s t s  f o r  t n e  f i r s t  y e a r  o n l y .

1. Posit ions

R e s e a r c h
1 PFT E c o n o m i s t  I I ,  R 20  a t  $ 4 , 5 5 0 / m o .
I n c l u d i n g  s a l a r y  a.no b e n e f i t s  f o r  
12 mon t h s

T o t a l  P e r s o n a l  S e r v i c e s  $5

The a b o v e  p o s i t i o n  w i l l  do a l l  a n a l y s i s ,  p r o g r a m  a e v e l o c m e n t  anG 
c o o r c i n a t i o n  o f  r e s e a r e . n  on t h e  i n d i v i d u a l  i ncome  t a x .  These  e u t i e s  
I n c l u d e  f o r e c a s t i n g  e c o n om i c  c o n c l t i o n s  ana  t a x  r e v e n u e s .  O t h e r  c u t  
w i l l  i n c l u d e  d e v e l o p m e n t  and m a i n t e n a n c e  o f  o a t a  b a s e s  t o  s u c o o r c  th 
r e s e a r c n  anc  f o r e c a s t i n g  e f f o r t s ,  t h e  p r e p a r a t i o n  o f  f i s c a l  n o t e s ,  :  
a n a l y s e s ,  and c o o r d i n a t i o n  o f  r e s e a r c h  n e ed s  w i t h  t h e s e  o f  t a x  
admi n  i s t r a t o r s .

T h i s  wo r k  w i l l  p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n :

1 .  I n c ome  and t a x  i n f o r m a t i o n  by i n c ome  c l a s s .

2 .  The  a b i l i t y  t o  e s t i m a t e  r e v e n u e  i mp a c t s  o f  a ny  s i g n i f i c a n t  
c h a n g e  in t a x  s t r u c t u r e  -  r a t e s ,  I ncome  c l a s s e s ,  e x e mp t i o n s  
d e d u c t i o n s .

3 .  I f  z i p  c o o e  I n f o r m a t i o n  i s  a v a i l a o l a  i t  s h o u l d  be p o s s i b l e  
p r e s e n t  sue.n d a t a  on a g e o g r a p . o i c  b a s i s .

£

4 . 5
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2 .  O t h e r  E x p e n d i t u r e s

a .  T r a v e l
Assume 3 t r i p s  i n - s t a t e  p e r  y e a r  f o r
c o o r d i n a t i o n ,  o u o l i c  i n f o r m a t i o n ,  t e s t i m o n y  > 1 . 5

t>. C o n t r a c t u a l
1 . E c onomi c  Cc n s u l t i n g  c u r i n g mc oe l d e v e  1 opme.nt

15 d a y s  a t 5 7 5 0 / a a y
2 . Ph o n e ,  cen t r e x ,  l o c a l  and l o n g

d i s t a n c e  c h a r g e s
3 . C h a r g e b a c k f o r  c o m p u t e r  t v me f r o m OCA

c .  S u o p l i e s
D u p l i c a t i o n ,  g e n e r a l  c o n s u m p t i o n ,  m a i l i n g  
B o o k s ,  t e c h n i c a l  j o u r n a l s

d. , E au i p ,ment
1 . Wang APC, VS C o m m un i c a t i o n  B o a r d  and

30 mo Uar f i Oi sk
2 . Deslc C a l c u l a  t o r

T o t a l Ex c e r . d i t u r e  r: i r s t Y e a r

T o t a l  E x p e n d i t u r e  S u b s e q u e n t  Y e a r s  5 3 5 . 5

3 .  Fund 1 nc -  G e n e r a l  Funds

P ag e  3 o f  3
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FISCAL NOTE

Revision Oats:__________

Title: " ■ ■ ■ ~ .nv.'C'11 of

3 ill Version: 

Publ i sh Date:.

individuals,  oartrarsnios■ ’* f ; due ar'es . 
Sponsor: Rul^s Tji-nn ». te* av in a 'Governor

Agency Affected:

3RU: PcpTic L r r r j i  - P e e r e d  no

comoonents:

EXPENDTTURFS/REVENUES: (Thousands of Dollars)

OPERATING 1 FY 37 1 FY 98 ! FY 39 ! 30 I “V PI i FY 12

PERSONAL SERVICES o 1 39.5 | 250.3 I 270.6 | 231. A | 292.7

TRAVEL 1 o 1 ’6.3 | 22.0 | 3.J 1 3.7 1 3 . ’

CONTRACTUAL 1 o 1 38.0 | 136.5 j| 102.0 | 107.1 I 111.0

SUPPLIES 1 o 1 -5 1 6.0 | 5.5 ! 7.0 | 7.5

EQUIPMENT 1 o 1 5.0 | 31.2 | 0 ! 0 11 o

LAND i STRUCTURES ! o 1 o | 0 1 0 ! 0 1 ■1

GRANTS/CLAIMS 1 o 1 o ! 0 1 o 1 0 1 0

MISCELLANEOUS .1 o 1 o | 0 1 o 1 0 1 0

TOTAL OPERATING . _  ..I o 1 ’59.5 | •146.0 | 237.5 | 404.2 | 420.3

c a p i t a l  1 0 1 3 1 o 1 o 1 0 1 o

REVENUE 1 0 1 

FUNDING: (Thousands of Dol’ ars)

o 1 a 1 0 1 9 1 o

GENERAL FUNO 

FEDERAL FUNDS 

OTHER___________

_L2IAL.

0 | 159.5 | AA6.0 | 237.5 | AQa.2 | A20.3
0 | 0 | 0 j 0 | 0 | 0
0 | 0 | 0 | 0 | 0 | 0
0 159.5 ‘Wo.O | 337.5 | -104.2 | -120.3

POSITIONS: 

| FULL-TIME 

| PART-TIME 

I TEMPORARY

9 | 9

3 I 3
0 | 0

ANALYSIS: Attach a seoarate page if necessary

Phone:___A65-2?q2_________

Date: r?pr-jarv 25. :°?7

Date: ^ _____________________________

~ //

Oistr'oution «by Agency preoaring fiscal note):

Legislative Finance 

Legislative Soonsor 

Reouestor

Office of Management i Budget 

Imoacteo Agency!ies)

Senate Secretary

page __1_ of 2

Aoortveo 
Zotaii -s' 

iuencv:

See attached

Preoared Oy:

Division: bl j c Services.
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Fiscal Note « alysis 

Income Tax Draft Bill 

3ace 2

A s s u m p t ;?ns

1. Regulations will be oromulgateci requiring monthly or quarterly reoort:ng of 

taxes withheld on wages.

2. Approximately 17,500 withholding reports and 275,000 annual individual income 

tax returns will need processing.

3. Public Services Division will oroviae individual income tax assistance to ooth 

businesses and individuals.

a. Public Services Division, in close association with the Auoit Division, will

develop emoloyee training for the division and emoloyer training f o r  the ouolic.

P'jbl ’ ■: ?«?F*yicgs Qcgr*it;*q 5QU

Evsqod i Vjres 
1QQ Pa£2flHflJ c95 : y  q a

1- Revenue Office Manager 3,293 3 12 mos. 39.5 39.5

2- Document Processing Clerk III 2.463 a 10 mos. 49.4

3- Document Processing Clerk II 2,221 a 10 mos. 66.6

1- Document Processing Clerk II 2,468 3 10 m o s . 24.7

2- Clerk Typist II 2.118 a 10 m o s . 42.4

2- Oocument Processor II 2,221 4 mos. 17.3

1 Document Processor II 2.463 •3 a m o s . q.q

Total Annual Wages and 3enefits 39.5 250.3

The Revenue Office Manager's position will be activated in July of 1987 to uevelop 

emoloyee training for the division and employer training for the public on the 

withholding requirements which will begin in the first quarter of 1988. The remaining 

positions will be activated in September 1983 to allow for training of individual income 

tax issues. Filing of individual income taxes will start January 1, 1989 and be 

required on April 15, 1939.

200 Travel 
■mol o v e r  T r a i  n i n o

One employee to Anchorage, Fairoanxs,

Nome. Kotzebue, 3arrow, Kodiak,

Kenai Peninsula, Sitka, Ketchikan

3 e t h e l , Petersourg, ano Wrangell 5.5 -0-

Administrative Travaj

Anchorage and Fairbanks 10.0 12.0

F - o ! ovoa t r y  fling   10.0

Total Travel 16.5 2 2 . 0



Fiscal Note Analysis 

Income Tax Draft 3i i1 

P a g e  3

Employees nired to assist the general oublic in the completion of their ’noiyioual 

income tax returns will he reouireo to oarticioate in a training course. Funds are 

oesicnateo aoove to facilitate course aresentation in Anchorage ar.o Juneau.

'00 Contractual 

Advertising camoaign

rvQQ

Withholding requirements 

Income Tax Filing

A5.0

30.0

Postage 30.0 3.5

Pri nti ng 5.0 5.0

Telephone Charges 15.0 30.0

Messenger service 2.0 5.0

Computer Terminal Maintenance (7) .5

t
n

fO

Puoli cati ons . 5 2.0

Seconfiouration of Office Soace -0-

Total Contractual 33.0 136.5

enactment of the individual income tax with the requirement for emoiover witnnoldina 

from wages will be brought to the attention of the o u d I i ' c .  Fu.nos are reouestea for 

oroduction of a television 3nd radio advertising campaign plus two nailouts to all 

businesses informing them of the requirement to withhold an emoioyee's wages. Funds are 

also requested in FY 59 for a general newsoaper, radio and television camoaign to notify 

the general public to file, where to file, and where to cet nelp in completing their 

returns.

AQO Supplies 

Office Supplies 

Office supplies are estimated ac 5.5 per employee. 

600 Souioment 

Office equipment

6.0

5.0 31.2

Office equipment and furnitjre includes desks, chairs, calculators, file cabinets, and 

comouter terminals.
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^ D a i l y , l > l ^ w s  - ; . . r w i n e r ; J;*? ■' ' W'lf "Independent In All Things. I"'. Neutral In None"', : " J- /MojS < ii*:m
.'•j '.Other opinions expressed on tliis p3ge do not necessarily^, 

*,• *'ii| ; reflect those of the Daily News-Miner.
- i l  j ji/ i .-t- 1 ••• --------  i J i .

O p p o s e d ?  T h e n  p r o p o s e ! ^
•[jfl'pii!• .i<ii i . •,. . _ .1...ti-nj

Since Gov. Steve C o w p e r  introduced his i n come,

>• tax bill a f e w  day s  ago, our staLe’s politicians h a v e - 

;i b e g u n  lining u p  on one side or the other of the ques-!

•Ttion/’ ' I'--: • '‘V' V , 'Hi.)  ■ • ...  1 ■ . •
. T h e  position of those w h o  favor the tax is diffi-r, 

i cult. N o  one not e v e n  its supporters, w a n t s  a n  in-, 
c o m e  tax, not the w a y  y o u  w a n t  a glass of ice water/. 

•. on a hot day. It's m o r e  a m a t t e r  of having concluded 

• ’ the i n c o m e  tax is tiie least unpleasant of the options. 

1“ before us. ....... ..... “ V v *  * ’ 1 ’ '1 i • • • .i
r j l W h a t  tiie backers are saying is, e v e n  after rnak:.f 

ii; ing e very conceivable cut to the state budget, they,, 

i c a n ’t see h o w  to run state g o v e r n m e n t  without more.'

k • r.i. Isnmc■'..i

'a-.i,

•rv

6 
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Ns get longer and the sun
F ^tly, men's thoughts' 1 

oo) tum to t . y o u . i 
•/ . the Placer Mining 
This will be the Ninth. •

Annual Alaskan Conference on ■- 
Placer Mining. If you live in or near, I 
.the Fairbanks area, don't miss it!i,; ’ 
j • <-• < 7 . . >< ,t| I,-, riri*' J. J• i 11 -
• The conference will begin on ' - vieme*? 
1 Tuesday, March 24, af 9 a.m. at the vT«prej«it i 
Travelers Inn. The first morning 
5 will be devoted to a discussion of 
' (locculen's by Dr. Bernie Scheiner 
with the U.S. Bureau of Mines, 
from Tuscaloosa, Ala. Dr. Scheiner. 
was involved with the P E O  studies 
conducte 1 in Alaska last summer.
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The position of the other side is.simple enough;
I'.NO. m , •, i • ; ■’ v , . ’,j v v  | ' ,i j-.|„r i i.i(n;|

1 Legislators opposed to the income tax say tiie] 
’• folks back home don’t want it, and that’s that.’"' ' ■ ’ 

,? It’s traditional and natural for people to resist , 
i new taxes, of course, and that tradition is particular- 1 
■i'.-ly strong here in Alaska. Perhaps that’s because, for 1 
;{■ much of our liistory,.someone else has supported* 
‘J;Alaska.government. 'fjl’ii1'
:li • i' In territorial days, it was the federal govern-u 
. ment. For. the first 20 years of statehood, we did n?y]
■ mucli of our own way, but then the'oil began to flow1 
j' .and tiie oil companies began to pay it.,|',‘;G 

t}'' < S«.We don't like tiie idea of an income Lax any morel 
i :• than anyone else, but we're inclined to agree with thei
• governor that there seems no good wry out of it.';*'''. . , "" :— ;"'(J

W e  respect the views of. tlie.idea s. opponents,
.who generally argue, that we can escape the income,

’ tax by making deeper cuts to the state budget and by 
.fusing various pools of money the state has tucked.* 
w away, and we hope they’re right....'J u p !

' : But we think it’s time they got specific. Whati
• exactly would they,cut out of the budget to balance 
it? Let’s remehiber that Gov. Cowper, even with the'

..i income tax, wants to eliminate local road.mainte-' 
*;i nance and to cut education support to,the bone. Let,' 
'y Lho income tax’s opponents say what cuts they-would,
'l' make, above and beyond all the ones that Gov. Cow- 
;,:Per has Proposed.-Tnv^ q , ^ };|vl., v(:
;iq!f’,:<**-f And let tjiem say. where,; exactly,.,-they ;.wpuld,f 
'.’.‘{find other revenues. Do they propose to open up the 
'T Alaska Permanent Fund, to end the dividend prog-' 

ram, what? •* '' ’*" « "*: i.'U'*' '■ ll.*'*"if h - ‘. 1 -<;i'i l l 1 1
-' m  <■ It’s all very well to say tiie governor’s budget, 
.’̂ proposals w o n ’t fly, but those, who say it have an. 
obligation to offer some of their own, and show.that.’,••»l?'l iiU*! yi *l';*.ilj''ivak nUi.'l'ilIf. I w - ■ x» • « ■*’•* i : ** : , l -'uivyv.KisufiniY/)vi.,xl t n e m l  in n e e d

.i ». v pi,- i  ....  i ' I ;:iV * « I,,

they’re, better, i

I I I !

If you consider yourself a friend of public broad-i.

partment 
m ie  Devi 

.an even t ;
, r a m .  Thi 
such reno  
Cook, de3

On T u e rd ay  a f te rn oon  the En -  ^ ” 5|jJieer 
v i r o n m e n ta l  P r o te c t i o n  A gency  ;'l , pm
wil l be giving a workshop on the *,’. r a m ;  
new ly proposed Nat iona l E f f lu en t ;! PaTcmcnt 
G u id e l i n e s  f o r  p l a c e r  m in in g ,  j  j* . m in i ] 
These guidelines a re  scheduled to.',. , inS ,IS  ̂ 1 
go into effect in the fa l l ,  and wil l be j-. s >'s t e ip ! j 
the basis f o r  issu ing p e rm i t s . t o  f* 6 e°i°g{st j 
p la ce r  m ine rs  in the fu tu re . "»r* > ;*- , .
' Wednesday morn ing , M arch  25, 'p A laska  pi 

the conference wi l l k ick  o f f  at 10,. Pr o ,.u(c.y° 
a .m . at the T ra v e le r s  Inn with a n ’ . - . ’ ! ”  
update on the P la c e r  i l in in g  De- ;V ’ ’  T lie  001 
mons lrn tion G ran t p rog ram . Th is . ’ ; . n e s  ̂ ° n 
wil l be the f ina l public exposure o f m en \  ,r:i 
resu lts f r o m  the innovative g ra n t , : -  m unu / ’]v 
p rog ram . . i s:! i * 2 - : k " ' ? ^ com e*T i l  ?• 'd *H  *• ' f  X i-*,,p u*. a a .m . un 
• W edn e sd a y  a f t e rn o o n  a t 1 : 3 0 ; /  W a lsh , 2- 
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■VFriLJATiD WTTH THE S a TIO.Sa . EOLCATON ASSOCIATION

Volume 31, Number 3 March 6, 1987

Uncertain Funding Levels Pose Serious Risk

Nothing definitive or even predictable has vet developed to give any real signal as to the level 
of funding which will be available in 1987-88. Further, it is not likely that such a decision 
will be known until near the close of the legislative session on May 18.

Recent discussions have focused on SB-119 or HB 126, identical bills proposed by the 
Governor as modification to the current funding formula. Thev continue the instructional 
unit count technique while using a different variation on the computation than is in the 
current formula.

They also change the area differentials by bringing them into line with those used in state 
employee compensation plans. It is interesting to note hat these new area differentials are 
the result of a GRIEVANCE ARBITRATION award which was decided by an arbitrator in 
October. 1986. (Arbitration may be griniug some credibility with DOE officials).

The bottom line on both SB 119 and FIB 126 is that the funds available for distribution are 
capped at 5-128 million, the figure which is in the Governor’s proposed operating budget for 
foundation funding.

Because the S-423 million figure is intended to include the STATE'S SHARE of the TRS 
contribution, estimated to be approximately 525 million, along with a reduction in the pupil 
transportation amount of nearly 56 million, elimination of the secondary formula account of 
56 mi.lion, and elimination of the community schools support of 52+ million, the actual 
amount available for aid to schools figures to be closer to S395 million.

The result is that many school districts are going to be building budgets for 1987-88 
anticipating funding levels 15 percent or more lower than the original appropriation for 1986- 
87,

Data now coming into the Juneau office from members and locals around the state shows that 
services to students will be far from adequate and that the very quality of the programs in 
our schools is a. serious risk.

SB 115 -  Supplemental Funding

SB 115, a bill which provides supplemental funding in the current fiscal year for pupil 
transportation, tuition students, the Juneau multi-handicapped program. Kotzebue Technical 
Center, and for holding harmless those districts that otherwise lose in excess of 10 percent of 
their funding level in the current school year (15 districts).

This bill passed the Senate with no dissenting votes and has been assigned to the House HESS 
and Finance Committees. Hearings have been tentatively scheduled for the week of March 
16th in House HESS. However, prognosis for early passage is not bright.
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ALONG TH E LINES OF FUNDING

March 6, 1987 

REVENUE SOURCES

This past week Gov. Cowper introduced legislation to restore the Alaska income tax (HB lfJ 
& SB 1-48). In the Senate it has been assigned to five (5) committees of referral (SB-40, 
arbitration only has 4 committees of referral) and in the House it has been assigned to the 
State Affairs and Finance Committees. __ _______________________ — -—

y Delegate Assembly. NEA-Alaska delegates supported the restoration of the 
ax, utilization of part of the earnings from the Permanent Fund, and other 
enue sources, as means to provide recurring revenue sources for the operating 
insure adequate support for public education.

Representatives from NEA-Alaska. the Alaska Council of School Administrators, the Alaska 
PTA. Student Government Association and the Department of Education will meet in 
Anchorage on March 14 to discuss the crisis which is facing public education if current 
funding levels are not significantly increased for 1987-88.

The recent reductions in programs and services, combined with the possibility that further 
reductions may be the only option under the impact of the current funding plan, brings this 
group together for a crucial strategy session.

SB 135 (Josephson and Kelly) limits school districts from recruiting teachers from outside 
Alaska until they have exhausted various recruiting options within the state; including but not 
limited to newspaper advertising in each judicial district. It has been assigned to the Senate 
HESS and Judiciary Committees.

presence in speaking to these issues which are important to teachers and to public education 
will be extreme1}' helpful.

It is anticipated that the March revenue projections will also be available during the Fly-In

UELTCSCHOOL F U N D IN G  A REAL PRIORITY

O T H E R  LEGISLATION

F L Y -IN

A number of education bills will be scheduled for hearing during the Fly-In week. Your

week, which means that the focus on budgets and the ievels of funding will have more clarity 
than exists presently.

Legislators need to hear from us relative to the effect that the level of school funding has on 
the program in each distr’ct in the state.

BE TH E R E MARCH 20 &  21

T O G E T H E R  W E  CAN
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PO. Box V 
JUNEAU ALASKA 3SB ! 1 
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March 17, 1987

The Honorable Steve Cowper
Governor
State of Alaska
P.O. Box A
Juneau, AK 99811

Dear Governor Cowper:

I would like to congratulate you on several recent
actions by you and your administration.

First, congratulations a n d  thank you for creating the 
Governor's Commission on Children and Youth. It is one of the 
most important things we c a n  do in 1987 to reverse the 
deterioration of care and protection for Alaska's children. I 
have indicated to Speaker Grussendorf my interest in serving 
on the Commission.

Second, thank you for the meeting you hosted at the
Mansion last week. I believe it represents a giant step in
the right direction toward accomplishing some of your 
principal priorities. It grea t l y  increases the level of 
understanding and mutual trust. Please consider doing this 
regularly -- weekly, if possible.

Third, yesterday was the first State Affairs Committee 
hearing on the personal income t:x. Your team did an
excellent job explaining the need for action this year on 
revenue measures. Commissioner Malone, Gregg Erickson, John 
Hansen and Deborah Vogt presented the information in a clear, 
concise and persuasive manner. I only wish there was a way to 
get them and their presentation on television to help educate 
the general public on the situation. If an opportunity 
presents itself to utilize the media, I hope you will take 
advantage of your team's excellence. I know you have worked 
hard at getting the message out, but you can't do it alone. 
They can help, I will help, a n d  a few wise newspaper editors 
are helping.
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The Hon. Steve Cowper March 17,

Thank you for your efforts to make us all face the 
more responsibly.

Si erely,

Ft Ulmer

1987

future




