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IN THE SENATE BY THE RESOURCES COMMITTEE

HOUSE CS FOR SENATE CONCURRENT RESOLUTION NO. 45 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA.

FIFTEENTH LEGISLATURE - SECOND SESSION

Encouraging the state to join the Clean 

Coal Technology Coalition and assist 

acceptance of state projects in the 

clean coal technology program.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS coal is a major source of energy worldwide; and

WHEREAS Alaska contains more than 40 percent of the total known coal

reserves of the United States; and

WHEREAS the coal mining industry is an important sector of Alaska's

economy with immense potential for growth and further development; and

WHEREAS it is crucial that emissions from power generation be managed

in a manner that minimizes the pollution of our air and water; and

WHEREAS Alaska's vast coal resources contain only a fraction of the 

sulfur contained in most other sources of coal worldwide; and

WHEREAS the combustion of coal that contains high levels of sulfur in 

the generation of electrical power contributes to the production of sul­

furic acid in the atmosphere; and

WHEREAS this atmospheric phenomenon is known as "acid rain"; and 

WHEREAS the Congress of the United States created the Clean Coal 

Technology Reserve Fund to support the development of clean coal tech­

nologies; and

WHEREAS the Congress has appropriated nearly S400,000,GGO from the 

fund to the Department of Energy for award to several demonstration p r o j­

ects proposing new clean coal technologies; and

WHEREAS legislation has been introduced in the Congress zo provide
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$3.5 billion over the next 10 years to the fund; and

WHEREAS in 1987, the President requested Congress to appropriate $2.5 

billion to the clean coal program to honor a commitment made by this coun­

try to Canada to implement recommendations of the two countries regarding 

acid rain; and

WHEREAS the Clean Coal Technology Coalition is an organization com­

posed of utilities, coal producers, manufacturers, industrials, state 

governments, universities, and others interested in advancing the use of 

clean coal technologies; and

WHEREAS clean coal technology involves a wide range of research and 

development advances that may lead to burning coal more efficiently and 

with greatly reduced emission levels; and

WHEREAS the state is proximately located to Pacific Rim countries, 

possesses low sulfur coal reserves, and is dedicated to expanding knowledge 

of the Arctic and resource-use technologies through the University of 

Alaska; and

WHEREAS the development of technologies that can use Alaskan coal 

provides an unparalleled opportunity to expand export markets for state 

c o a l ;

EE IT RESOLVED by the Alaska State Legislature that the governor is 

respectfully requested to seek state membership in the Clean Coal T e c h­

nology Coalition; and be it

FURTHER RESOLVED that the governor is respectfully requested to direct 

the commissioner of natural resources to assist projects in the state that 

seek qualification in the Clean Coal Technology Reserve Fund program admin­

istered by the United States Department of Energy.

COPIES of this resolution shall be sent to the Honorable Steve Cowper, 

Governor; the Honorable Judith M. Brady, commissioner of natural resources;

the Honorable John S. Harrington, Secretary of the U.S. Department of 
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Energy; and to the Honorable Ted Stevens ancl the Honorable Frank Murkowski, 

U.S. Senators, and the Honorable Don Young, U.S. Representative, members of 

the Alaska delegation in Congress.
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,r American Electric Power 
Service Corporation
1 Riverside Plaza 
Columbus, OH 43215

5 c A
.

AMERICAN
ELECTRIC
POIVER

D e c e m b e r  7, 1987

R. E. Disbrow
President and 
Chiel Operating Olticer 
614 223 1400

Mr. C u r t i s  M c V e e  
E x e c u t i v e  D i r e c t o r  
A l a s k a  M i n e r s  A s s o c i a t i o n  
501 W e s t  N o r t h e r n  L i g h t s  Blvd. 
S u i t e  203
A n c h o r a g e ,  A l a s k a  99503

D e a r  Mr. M c V e e :

I r e c e n t l y  a s s u m e d  the C h a i r m a n s h i p  of the  C l e a n  Coafl 
T e c h n o l o g y  C o a l i t i o n ^  an ad hoc  g r o u p  of u t i l i t i e s ,  c o a l  
p r o d u c e r s ,  m a n u f a c t u r e r s ,  in d u s t r i a l s ,  s t a t e  g o v e r n m e n t s ,  
u n i v e r s i t i e s  a n d  o t h e r s  i n t e r e s t e d  in a d v a n c i n g  the u s e  of 
c l e a n  c o a l  t e c h n o l o g i e s .  As o ne  w h o s e  c o m p a n y  is 

•; c o m m i t t e d  to the d e v e l o p m e n t  of t h e s e  t e c h n o l o g i e s ,  I u r g e  
u y o u  to j o i n  th is  C o a l i t i o n .

As y o u  m a y  know, the C o a l i t i o n  h a s  e n j o y e d  
s i g n i f i c a n t  s u c c e s s .  S i n c e  its o r g a n i z a t i o n  in early"? 
•19BE, a $ 7 5 0 m i l l i o n  C l e a n  C o a l  T e c h n o l o g y  R e s e r v e  F u n d  
h as  b e e n  c r e a t e d  to s u p p o r t  the d e v e l o p m e n t  of c l e a n  c o a l  
t e c h n o l o g i e s ;  C o n g r e s s  has a p p r o p r i a t e d  n e a r l y  $40 0 
mi.'’ion f r o m  t ha t Fund; and the D e p a r t m e n t  of E n e r g y  h a s  
a l r e a d y  a w a r d e d  f e d e r a l  m o n i e s  to s e v e r a l  p r o j e c t s  
p r o p o s i n g  to d e m o n s t r a t e  ne w c l e a n  c o a l  t e c h n o l o g i e s .  As 
a r e s u l t  of t he  C o a l i t i o n ' s  e f f o r t s  t h is  year, C o n g r e s s  is 
on t he  v e r g e  of a p p r o p r i a t i n g  m o r e  f u n d i n g  f or  a s e c o n d  
r o u n d  of c l e a n  co al  t e c h n o l o g y  p r o j e c t s  t h at  w o u l d  be 

. j o i n t l y  f u n d e d  by  the p r i v a t e  s e c t o r  a n d  t he  f e d e r a l  
g o v e r n m e n t .

On t h e  A d m i n i s t r a t i o n  front, the C o a l i t i o n  is w o r k i n g  
w i t h  the P r e s i d e n t ' s  T a s k  F o r c e  on R e g u l a t o r y  R e l i e f ,  
c h a i r e d  b y  the V i c e  P r e s i d e n t ,  to d e v e l o p  r e c o m m e n d a t i o n s  
for c h a n g e s  to e x i s t i n g  r e g u l a t i o n s  t h a t  w i l l  e n c o u r a g e  
the u s e  of c l e a n  c o a l  t e c h n o l o g i e s  b y  th e u t i l i t i e s  a n d  
o t h e r s .

A n o t h e r  i m p o r t a n t  C o a l i t i o n  i n i t i a t i v e  ha s b e e n  o u r  
p a r t i c i p a t i o n  in the d e v e l o p m e n t  of l e g i s l a t i o n  i n t r o d u c e d  
b y U.S. S e n a t e  M a j o r i t y  L e a d e r  R o b e r t  C. B y r d  th at  w o u l d
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h e l p  to o v e r c o m e  f i n a n c i a l  and r e g u l a t o r y  r i s k s  a s s o c i a t e d  witl\ 
the e a r l y  c o m m e r c i a l  d e p l o y m e n t  of c l e a n  co al  t e c h n o l o g i e s ^  T h e  
S e n a t o r’s b i l l  p r o v i d e s  $3.5 bi llion, o v e r  the next ten years, 
for f u r t h e r  c o s t - s h a r e d  d e m o n s t r a t i o n s  of c l e a n  coal t e c h n o l o g i e s  
an d  r e m o v e s  f e d e r a l  r e g u l a t o r y  d i s i n c e n t i v e s  in o r d e r  to 
e n c o u r a g e  u t i l i t i e s  to d e p l o y  these t e c h n o l o g i e s .  In M a r c h  of 
198.7, the P r e s i d e n t  r e q u e s t e d  that C o n g r e s s  p r o v i d e  a t o ta l o| 
$ 2 . 5  billior^ to the c l e a n  coal p r o g r a m  to h o n o r  a c o m m i t m e n t  mad§ 
b y  this c o u n t r y  to C a n a d a  to i m p l e m e n t  r e c o m m e n d a t i o n s  of th e t w d  
c o u n t r i e s '  s p e c i a l  e n v o y s  on a c i d  rain'-. We a re  on the v e r g e  of 
o b t a i n i n g  a m a j o r  n a t i o n a l  c o m m i t m e n t  to the d e v e l o p m e n t  of c l e a n  

: c o a l  t e c h n o l o g i e s .

C o n t i n u e d  C o n g r e s s i o n a l  and A d m i n i s t r a t i o n  s u p p o r t  for the 
c l e a n  c o a l  p r o g r a m ,  h o w ev er , is d e p e n d e n t  u p o n  a s t r o n g  p r i v a t e  
s e c t o r  c o m m i t m e n t  to i n c o r p o r a t e  t h ese  i m p o r t a n t  t e c h n o l o g i e s  
into the c o m m e r c i a l  m a r k e t p l a c e .  M e m b e r s h i p  in the C o a l i t i o n  and  
p a r t i c i p a t i o n  in the p u r s u i t  of the C o a l i t i o n ' s  a m b i t i o u s  a g e n d a  
for 1988 ar e the best, m o s t  p r o d u c t i v e  a n d  m o s t  v i s i b l e  m e a n s  of 
d e m o n s t r a t i n g  that c o m m i t m e n t  to key l e a d e r s  in C o n g r e s s  a n d  the 

A d m i n i s t r a t  i o n .

We can ill afford to depend on others to s h o u l d e r  the entire 
bu r d e n  of advancing these technologies. S e n a t o r  Byrd, one of the 
st a u n c h e s t  oppon e n t s  to enactment of acid rain control 
l e g i s l a t i o n  and one of the strongest pro p o n e n t s  of c l ean coal 
t e c h n o l o g y  development, must have our help —  our c o m m i t m e n t  —  
to d e m o n s t r a t e  a pri ate sector commitment and to assist in 
m a i n t a i n i n g  and enhancing the federal g o v e r n m e n t ' s  efforts to w a r d  
p r o v i d i n g  r e sponsible and c o s t - e ffective assistance to e n c o u r a g e  
d e v e l o p m e n t  and use of promising clean coal technologies.

I have enc l o s e d  additio n a l ' m a t e r i a l  about the C o a l i t i o n  that 
I hope you will take a few minutes to review If you require any 
further information, I hope you will get in touch with ei t h e r  Ben 
Yamagata, the Executive Director of the Coalition, or Kateri 
Callahan, the E x e c u t i v e  Assistant to the Coalition.

I look forward to hearing from you and, on behalf of the 
m e m b e r s  of the Coalition, I greatly a p p r e c i a t e  your c o n s i d e r a t i o n  
of this matter.

>
R. E. D i s brow

E n c l o s u r e s



IMPORTANCE OF M EM BERSH IP IN  
THE CLEAN COAL TECHNOLOGY COALITION

This broad-based, national coalition is the only group organized exclusively to advance the 
demonstration and widespread use of emerging clean coal technologies. The Clean Coal 
Technology Coalition's important activities in 1987 and 1988 include:

SEEKING F E D E R A L  F U N D I N G  TO SUPPORT T E C H N O L O G Y  D E M O N S T R A T I O N S  A N D  
C O M M E R C I A L  DEPLOYMENT:
The Coalition was instrumental in the creation of the Department of Energy (DOE) clean coal 
program which is currently funded at nearly $400 million dollars. The Coalition is seeking another 
S850 million appropriation for the program to be available for use in fiscal years 1988 and 1989.
The Coalition seeks to involve the federal government in helping industry to overcome the financial 
and regulatory barriers associated with the early commercial deployment of immature clean coal 
technologies. We advocate enactment of legislation that would establish a S3.5 billion, ten year 
program to cost-share commercial-scale demonstrations of clean coal technologies with private 
industry.

SEEKING F E D E R A L  R E G U L A T O R Y  C H A N G E S  TO E N C O U R A G E  C O M M E R C I A L  USE 
O F  E M E R G I N G  TECHNOLOGIES:
The Coalition also supports legislation, now pending in Congress, that would provide regulatory 
relief at the federal level to utilities to encourage their participation in the early commercial 
deployment of these technologies. The Coalition is also working with the President's Task Force on 
Regulatory Relief to support modifications to current regulations that now impede use of these 
technologies.

ASSURING STATE R E G U L A T O R Y  SUPPORT:
The Coalition is working to assure that clean coal technologies are a high priority on individual 
state's energy agendas, and to convince state regulatory bodies that the use of clean coal 
technologies is beneficial to ratepayers and the state's overall economy. A major focus of the 
Coalition for 1988 is likely to be a program intended to persuade states to remove existing regulatory 
barriers to the use of these technologies, thereby encouraging utilities within the state to undertake 
dean coal projects.

ADVOCATING INCREASED USE O F  COAL:
The Coalition seeks to preserve coal markets and to make coal a fuel of choice for incremental 
capacity requirements.

ADVOCA T I N G  A COST-EFFECTIVE M E A N S  T O W A R D  ACHIEVING EMISSIONS 
REDUCTION:
The Coalition is the prindpal spokesman for the rapid and widespread commercial use of clean coal 
technologies as the best means by which to realize the long-term, sustained emissions reductions that 
are sought by proponents of so-called acid rain legislanon -- at a much reduced socio-economic cost 
to the Nation.

PROVIDING CONGRESSIONAL A N D  ADMINISTRATION INSIGHT F O R  M E M l  zRS:
The Coalition has gained the respect and trust of key Members of Congress and tf Administration, 
allowing us to impact federal decisions regarding clean coal technologies.

PROVIDING U NIQUE M E M B E R S H I P  SERVICES:
Membership dues support a number of services including monthly meetings; annual conferences in 
Washington, D.C.; special meetings with Members of Congress, federal and state officials; periodic 
newsletters, legislative and regulatory alerts; and analyses of pertinent law, legislation and 
regulations.

Annual membership dues for the Coalition are $10,000.00. If preferred, dues can be paid in two 
$5,000.00 increments.



I •¥ C L E A N  C O A L  T E C H N O L O G Y  C O A L IT IO N
m e m b e r s h i p  

N o v e m b e r  6, 1987

A l l i e d - S i g n a l ,  Inc.
A l l i s o n  G a s  T u r b i n e  D i v i s i o n ,  G e n e r a l  M o t o r s  C o r p o r a t i o n

A m a x  C o a l  C o m p a n y  
A m e r i c a n  E l e c t r i c  P o w e r  S e r v i c e  C o r p o r a t i o n  

A r c h  M i n e r a l  C o r p o r a t i o n  
B a b c o c k  & W i l c o x  

B a l t i m o r e  G a s  Si E l e c t r i c  C o m p a n y  
B e t h l e h e m  S t e e l  C o r p o r a t i o n  

C e n t e r i o r  E n e r g y  
C e n t r a l  I l l i n o i s  P u b l i c  S e r v i c e  C o m p a n y  

C o m b u s t i o n  E n g i n e e r i n g ,  Inc.
C o n s o l i d a t i o n  C o a l  C o m p a n y  

C y p r u s  C o a l  C o m p a n y  
D u k e  P o w e r  C o m p a n y  

D u q u e s n e  L i g h t  C o m p a n y  
E d i s o n  E l e c t r i c  I n s t i t u t e  

F l o r i d a  P o w e r  C o r p o r a t i o n / E l e c t r i c  F u e l s  C o r p o r a t i o n  
F l o r i d a  P o w e r  Si L i g h t  C o m p a n y  

G e n e r a l  E l e c t r i c  C o m p a n y  
G e n e r a l  P u b l i c  U t i l i t i e s ,  Inc.

I l l i n o i s  P o w e r  C o m p a n y  
I n d i a n a p o l i s  P o w e r  Si L i g h t  

I n d u s t r i a l  F u e l s  C o r p o r a t i o n  
I s l a n d  C r e e k  C o r p o r a t i o n  

J e r s e y  C e n t r a l  P o w e r  Si L i g h t  C o m p a n y  
M. W. K e l l o g g  C o m p a n y  

M a d i s o n  G a s  a n d  E l e c t r i c  C o m p a n y  
M e t r o p o l i t a n  E d i s o n  C o m p a n y  
M H D  D e v e l o p m e n t  C o r p o r a t i o n  
N a t :o n a l  C o a l  A s s o c i a t i o n  
N a t i o n a l  L i m e  A s s o c i a t i o n  

N o r t h e r n  I n d i a n a  P u b l i c  S e r v i c e  Co. (N IPSCO)
O h i o  E d i s o n  

O k l a h o m a  G a s  Si E l e c t r i c  C o m p a n y  
O r a n g e  a n d  R o c k l a n d  U t i l i t i e s ,  Inc.

P e a b o d y  H o l d i n g  C o m p a n y ,  Inc.
P e n n s y l v a n i a  E l e c t r i c  C o m p a n y  

P e n n s y l v a n i a  P o w e r  Si L i g h t  C o m p a n y  
P i t t s b u r g  Si M i d w a y  C o a l  M i n i n g  Co.
P u b l i c  S e r v i c e  C o m p a n y  of I n d i a n a  

S a r g e n t  Si L u n d y  
S o u t h e r n  C o m p a n y  S e r v i c e s  

S o u t h e r n  I l l i n o i s  U n i v e r s i t y  at C a r b o n d a l e  
T e x a c o ,  Inc.

T h e  C o m m o n w e a l t h  of K e n t u c k y  
T h e  S t a t e  of I l l i n o i s  
T h e  S t a t e  of I n d i a n a



The S t a t e  of M i n n e s o t a  
T h e  State of O h i o  

The S t a t e  of West V i r g i n i a  
T r a n s A l t a  U t i l i t i e s  C o r p o r a t i o n  

U n i o n  E l e c t r i c  C o m p a n y  
U n i t e d  M i n e  W o r k e r s  of A m e r i c a  

School of M i n e s  and E n e r g y  D e v e l o p m e n t ,  U n i v e r s i t y  of A l a b a m a
U n i v e r s i t y  of S o u t h e r n  Indiana 

We s t  V i r g i n i a  U n i v e r s i t y

I
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M E M O R A N D U M

To: S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b e r s

!(?h
From: S e n a t e  R e s o u r c e  C o m m i t t e e  S

S u b j : S C R  45; E n c o u r a g i n g  t h e  s t a t e  to j o i n  t h e  C l e a n  Coal 
T e c h n o l o g y  C o a l i t i o n  a n d  a s s i s t  a c c e p t a n c e  of 
s t a t e  p r o j e c t s  in the c l e a n  c o a l  t e c h n o l o g y  
pro g r a m .

Date: F e b r u a r y  29, 1988

T h i s  r e s o l u t i o n  h a s  two r e s o l v e  c l a u s e s .  T h e  f i r s t  e n c o u r a g e s  
t h e  s t a t e  to j o i n  t h e  C l e a n  Coal T e c h n o l o g y  C o a l i t i o n .  A n n u a l  
m e m b e r s h i p  for t h e  C o a l i t i o n  a ^ e  $ 1 0 , 0 0 0 . 0 0 ,  b u t  r e s o l u t i o n s  
a r e  n o t  b i n d i n g  on t h e  a d m i n i s t r a t i o n  so y o u  w i l l  f i n d  a zero 
f i s c a l  n o t e  in y o u r  p a c k e t s .  T h e  s e c o n d  r e s o l v e  r e q u e s t s  the 
s t a t e s  d e p a r t m e n t  of n a t u r a l  r e s o u r c e s  to a s s i s t  p r o j e c t s  in 
t h e  state, t h a t  are s e e k i n g  r e s e a r c h  a n d  d e v e l o p m e n t  f u nds  
f r o m  t h e  f e d e r a l  C l e a n  Co a l  T e c h n o l o g y  R e s e r v e  Fund.

Y o u  w i l l  find in y o u r  pa c k e t s :
1. S e n a t o r  C o g h i l l ' s  S p o n s o r s " S t a t e m e n t
2. D N R  P o s i t i o n  P a p e r  a n d  Z e r o  F i s c a l  N o t e
3. A  l e t t e r  f r o m  the C l e a n  C o a l  T e c h n o l o g y  C o a l i t i o n s  

C h a i r m a n ,  R.E. D i s b r o w  ( P r e s i d e n t  a n d  C E O  o f  A m e r i c a n  
E l e c t r i c  P o w e r  S e r v i c e  C o r p o r a t i o n ) ; t o  C u r t i s  McVee, 
E x e c u t i v e  D i r e c t o r  of t h e  A l a s k a  M i n e r s  A s s o c i a t i o n .  
T h i s  l e t t e r  i n c l u d e s  a g o a l s  a n d  o b j e c t i v e s  p a p e r  and 
l i s t  of c u r r e n t  m e m b e r s .

4. T w o  a r t i c l e s  b y  Dr. J o h n  S i m s  e n t i t l e d :
1) " D e s p i t e  oil weal t h ,  A l a s k a  is a 'coal s t a t e '"

F a i r b a n k s  D a i l y  N e w s - M i n e r ,  Sept. 29, 1987
2) " A l a s k a  c a n  c a s h  in o n  'clean coal' s t u d i e s "

F a i r b a n k s  D a i ? /  N e w s - M i n e r ,  Feb. 9, 1988
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M E M O R A N D U M

To: 

From: 

Subj :

Date:

I i n t r o d u c e d  t h i s  r e s o l u t i o n  s h o r t l y  a f t e r  b e i n g  m a d e  a w a r e  of 
t h e  f e d e r a l  p r o g r a m  t o  d e v e l o p  t e c h n o l o g i e s  t h a t  r e s u l t  in 
" c l e a n "  e m i s s i o n s  f r o m  c o a l  f i r e d  p o w e r  plants. A l a s k a  
a l r e a d y  h a s  c l e a n  b u r n i n g  coal, b u t  a t e c h n o l o g i c a l  p r o b l e m  
t h a t  n e e d s  t o  b e  s o l v e d  is r h e  h i g h  w a t e r  c o n t e n t  w h i c h  
r e d u c e s  t h e  B T U  o u t p u t  of A l a s k a  coal. It f a k e s  s p e c i a l  
e q u i p m e n t  t o  d r y  A l a s k a  coal, so t h i s  d e c r e a s e s  o u r  c o a l s  
m a r k e t a b i l i t y .  If A l a s k a n  p r o j e c t s ,  l o o k i n g  to s o l v e  t h e s e  
p r o b l e m s ,  c a n  q u a l i f y  for f e d e r a l  r e s e a r c h  d o l l a r s  w e  c o u l d  
s e e  a n  i n c r e a s e  in d e m a n d  for A l a s k a  c o a l  in p a c i f i c  rim 
m a r k e t s .  N o t  o n l y  w o u l d  A l a s k a  r e s e a r c h  p r o j e c t s  c r e a t e  jobs 
b u t  so w o u l d  t h e  l o n g  t e r m  d e v e l o p m e n t  of coal r e s o u r c e s  for 
e x p o r t .

I u r g e  y o u r  s u p p o r t  o n  t h i s  c o n c u r r e n t  r e s o l u t i o n .

S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b  

S e n a t o r  C o g h i l l  

S p o n s o r  S t a t e m e n t  on  S C R  45,

F e b r u a r y  29, 1988
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R E R t R T M E N T  O F  N A T U R A L  R E S O U R C E S 400 WILLOUGHBY AVE. 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

O F F IC E  OF THE COMMISS IONER

F e b r u a r y  29, 1988

T h e  H o n o r a b l e  J a c k  C o g b i l l  
Chair, S e n a t e  R e s o u r c e s  C o m m i t t e e  
P.O. Box V 
J u n e a u ,  AK  99811

D e a r  S e n a t o r  C o g h i l l :

S u b j e c t : S C R  45, E n c o u r a g i n g  the s t ate to join the C l e a n
C o a l  T e c h n o l o g y  C o a l i t i o n .

B a c k g r o u n d ; T h i s  r e s o l u t i o n  r e q u e s t s  the G o v e r n o r  to seek  
s t a t e  m e m b e r s h i p  in the C l e a n  C o a l  T e c h n o l o g y  C o a l i t i o n  and 
d i r e c t s  t h e  C o m m i s s i o n e r  of D N R  to seek q u a l i f i c a t i o n  in ‘;he 
C l e a n  C o a l  T e c h n o l o g y  R e s e r v e  Fund.

P o s i t i o n ; T h e  d e p a r t m e n t  b e l i e v e s  t h a t  a c o m m i t m e n t  to 
r e s e a r c h  d i r e c t e d  at a d d i n g  v a l u e  to A l a s k a ' s  coal, for 
e x a m p l e  in c o a l  d r y i n g  t e c h n o l o g y ,  w o u l d  be a s i g n i f i c a n t  
c o m p o n e n t  of t h e  s t a t e ' s  c o a l  policy. The C l e a n  Coal 
T e c h n o l o g y  C o a l i t i o n  p r o v i d e s  the b e s t  a v e n u e  to r e c e i v e  
f e d e r a l  f unds t h r o u g h  the D e p a r t m e n t  of E n e r g y  for such 
r e s e a r c h .  As a r e s o l u t i o n ,  this b i l l  has no c o s t  of 
i m p l e m e n t a t i o n .  However, p a r t i c i p a t i o n  in the C l e a n  C o a l  
T e c h n o l o g y  C o a l i t i o n  r e q u i r e s  an a n n u a l  fee of $ 1 0 , 0 0 0  plus 
a d d i t i o n a l  o p e r a t i n g  costs. T h i s  a m o u n t  is n o t  r e f l e c t e d  in 
t he d e p a r t m e n t ' s  c u r r e n t  p r i o r i t i e s .

S i n c e r e l y ,

J u d i t h  M. B r a d y  
C o m m i s s i o n e r

c c : R o d  S w o p e  
B o b  E v a n s

10-J9LH
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A l a s k a  c a n  c a s h  i n  o n  4c l e a n  c o a F  s t u d i e s
The term “clean coal" was born 

in the 1980s. To ma n y  it probably 
sounds incongruous— how, they 
ask, can you possibly have clean 
coal? H o w  can that black dusty 
rock possibly qualify for such a 
spic-and-span, lily-white image?

Well, for starters "clean coal” is 
still black and what really is meant 
by the term is coal which has low 
sulfur and low ash content. Clean 
coal is defined as coal which con­
tains low levels of major pollutants. 
Add the word ‘‘technology’’ and the 
ballgaine beco me s greatly ex­
panded.
“Clean coal technology" de­

scribes a whole spectrum of activ­
ity embracing ways of burning coal 
more efficiently and with m u c h  
lower levels of pollution than ever 
before. It includes programs to re­
trofit existing power plants with 
new pollution abatement methods 
and focuses on technologies to pro­
cess or beneficiate coal into an up­
graded fuel prior to being burned. 
Clean coal technology is the subject 
of a major federal program, one 
which Alaska should push aggre- 
sively to participate in. The be­
nefits could be enormous and the 
Octlay minimal.
The C C T  program is adminis­

tered by the Department of Energy

Views expressed here do not necessarily 
represent those o f the Daily .Vews-Miner

and is currently funded at almost 
$400 million. Appropriations total­
ing $850 million are being sought 
over the next two years with the 
very real prospect of as much as $5 
billion being allocated before the 
turn of the century. Congress and 
the president support the program.
While much of the impetus and 

certainly the dollar allocations for 
C C T  stem from the great "acid 
rain" debate with Canada, there 
are other forces at work. First and 
foremost is energy security and the 
acceptance that coal is the domi­
nant energy source which powers 
our nation - a  role which is increas­
ing with time. Equally, social 
pressures demand that energy be 
produced as cleanly and safely as 
possible no matter what is the fuel 
of choice.

The C C T  program is exciting be­
cause it could go far towards assur­
ing our energy security while pro­
tecting the environment. America 
is on the leading edge of a whole 
gamut of scientific and engineering 
achievements which could trans­
late to major foreign exchange 
earnings in the future as we sell our 
technology and the products of that 
technology to other countrier,. Alas­
ka could and should be centrally in­
volved, especially as we could be a 
big winner.

What's in it for Alaska, you ma y 
ask? Well, first Alaska is a coal- 
rich state and it is time to recognize 
this fact in our public policy and 
economic expectations. Alaska is a 
coal state by virtue of the fact that 
it contains more than 40 peu*.,t of 
the entire U.S. ccal resource, total­
ing trillions of tons and enough to 
power our nation for thousands of 
years. Currently, of course, our 
coal potential is largely unde­
veloped since only one mine is in 
production, producing ’ess than 0.2 
percent of the total U.S. production 
of 900 million tons per year.
The vast resource of Alaska coal 

is low in sulfur compared with 
other major coal producing centers 
around the world. That low sulfur 
content will he recogniz’d as an

attribute and we are seeing signs of 
this already in international and 
perhaps interstate markets. In one 
sense, w e  already have the largest 
resource of "clean" coal in the na­
tion and perhaps the entire world.
In Alaska our problem is not 

"clean" coal but “wet" coal. The 
major marketing constraint affect­
ing Alaska coal is the high moisture 
content of the coal— on average 27 
percent for the large coal resources 
of the Railbelt region. High mois- 
tu e lowers the heat value, or con- 
1 aned energy, of the coal which in 
turn affecls the power output in 
plants not designed specifically to 
cope with the problem. To date only 
one plant in the Pacifm-Rim, at 
H o n a m  in South Korc has been 
retrofitted to acce’- Uaska coal. 
There is a reluct- _ in countries 
like Japan and Taiwai to build 
power plants specially de signed for 
Alaska coal. However, remove the 
moisture from the coal to produce a 
stable higher heat value product 
and Alaska coal could then be used 
in almost any current or proposed 
power plant. The market spectrum 
opens up dramatically and, be­
cause of its low sulfur, the resulting 
fuel would c o m m a n d  p r e m i u m  
prices.

Removing moisture from coal

m a y  sound simple and uncompli­
cated, but in fact routine drying, 
does not work. Moisture can bo 
driven off quite readily but the re­
sultant dry coal is extremely unst­
able, will rapidly reabsorb mois 
ture from the air and spontaneous­
ly combust. The good news is that 
new coal technologies produce an 
upgraded fuel without the u n­
wanted side-effects.
Thus is born an exciting oppor­

tunity for Alaska. I believe that the 
scope of the C C T  program could be 
broadened to provide a federal 
funding source for qualifying Alas­
kan projects. The impetus m a y  not 
be on solving the acid rain problem 
with our northern neighbor, but 
rather on cracking a market con­
straint which could open up enor­
mous opportunities for Alaska as 
an exporter of "super coal"— a 
high heat value, low-sulfur fuel de­
rived from an abundant Alaskan 
resource.
Part of Alaska  ̂destiny r  to 

supply energy to world markets. 
W e  can create opportunity— isn't 
that what economic development, 
job creation and our nation's best 
interests all about?

l ) r  John S im s se rved  as d irec to r o f the 
state O ffice o f  M in e ra l Deve lopm ent and  is 
p resen tly  vice-president o f m arketing  fo r  
Dsihe lli Coal Mine
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