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IN THE SENATE BY THE RE S O U R C E S  COMMITTEE

HOUSE CS FOR CS FOR SENATE CONCURRENT RESOLUTION NO. 41 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

FIFTEENTH LEGI S L A T U R E  - SECOND SESSION

Relating to the further development of 

Alaskan coal.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS advances in m o d e r n  mining technology, equipment, and services 

have greatly enchanced coal m i n i n g  extraction and reclamation capabilities; 

and

WHEREAS art. VIII, sec. 1, Constitution of the State o f  Alaska, pro­

vides that "It is the p o l i c y  of the state to encourage the settlement of 

its land and the development of its resources by making t h e m  available for 

maximum use consistent with t h e  public interest"; and

WHEREAS the state c o n tains more than 40 percent of t h e  entire known 

coal reserves in the United States; and

WHEREAS currently the s t a t e ’s annual coal production of 1,600,000 tons 

comprises less than 0.2 p e r c e n t  of the total annual United States produc­

tion; and '
WHEREAS there is only o n e  active coal mine in the entire state; and

WHEREAS between 1972 a n d  1987 Australian steam coal production has

grown from 250,000 tons a y e a r  to more than 46,000,000 tons a year, with a 

value of nearly $3.4 billion; and

WHEREAS there is great potential for expanding both instate utiliza­

tion! and Pacific Rim export m a r k e t s  for Alaskan coal;

BE I T  RESOLVED t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  
t h e  G o v e r n o r  t o  e n c o u r a g e  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  t h e  c om ­
m i s s i o n e r  o f  c om m e r c e  and  e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  o f  e n -
v i r o n m e n t a l  c o n s e r v a t i o n ,  t h e  c o m m i s s i o n e r  o f  f i s h  an d  g a m e ,  a n d  t h e

“ 1 -  HCS C S S C R  4 1 ( R e s )



director of the office of international trade to pursue policies that will 

lead to the removal of regulatory impediments to, and further promote the 

development of, the crucial coal mining industry within the state.

COPIES of this resolution shall be sent to the Honorable Steve Cowper, 

Governor; the Honorable Judith Brady, commissioner of natural resources; 

the Honorable Dennis Kelso, commissioner of environmental conservation; two 

Honorable Don Collinsworth, commissioner of fish and game; the Honorable J. 

Anthony Smith, commissioner of commerce and economic development; the 

Honorable Mark Hickey, commissioner of transportation and public facili­

ties; and to Ben Harding, director of the office of international trade.

H C S  C S S C R  4 1 (Res) -2-



SENATE CONCURRENT RESOLUTION NO. 41

This resolution provides timely recognition of the enormous 

size of Alaska's coal resources and the potential that the Alaskan 

coal industry has to evolve as a major segment of the Alaskan economy,

Growth potential exists in the domestic in-state market and 

more especially in the export market. The size of that market is 

still growing and the Australia experience over the period 1972-1987 

parallels the growth of the steam coal exports and the monetary value 

of this traae. Since 1985 Alaskan exports of coal, principally to 

Korea but more recently with additional test shipments to Taiwan and 

Japan, have returned more than $78 million to the Alaskan economy.

Alaskan coal could become a significant component of interna­

tional trade as countries like Taiwan and Japan together with Korea 

adopt policies to close trade imbalances with the U.S.A. The low- 

sulfur content of Alaskan coal is attracting market interest especi­

ally as strict environmental air-quality laws take effect in countries 

like Taiwan.

The resolution draws attention to the potential for Alaskan 

coal and relates this potential to state policy actions. Through 

supportive action by the Administration and the Legislature the 

Alaskan coal industry would be well served and its ability to expand 

into export markets facilitated. Alaska would benefit from such an 

obvious segment of economic diversification.

John Sims 
PRESIDENT
ALASKA COAL ASSOCIATION



T u esd ay , Septem ber 29, 198/

Despite oil wealth, Alaska is a ‘coal state’
Ask the av e rage  A laskan what is 

the state 's most abundant energy 
r e s o u r c e  and  the c h a n c e s  a r e  
a lm o s t  o v e r w h e lm i n g  t h a t  the 
answer wil l be e i ther oil o r  na tu ra l  
gas.  Su re  A laska  is an oil s tate if 
l iav ing North Amer i ca ' s  la rgest  oil 
f ield and a pipel ine that ca r r i e s  2 
mi l l i on b a r r e l s  o f  c rude a day  and a 
gove rnmen ta l  superst ruc tu re  that 
is 85 percent plus dependent on the 
" b l a c k  go ld ' '  gu sh ing  f r o m  the 
No rth  S lope a r e  the cr i ter ia .

Mow many  charac te r i ze  Alaska 
as a coal  s ta l e  l ike West Virg in ia .  
I l l ino is o r  Wyom ing?  Precious few 
by m y  reckoning despi te the fact 
that A laska  has pe rhaps to percent 
of the nat ion's coal  re sou rce base. 
That re sou rce  base could be as high 
as 5 8 t r i l l ion tons, a modest 171 b i l ­
l ion tons of which could be loosely 
r ega rded  as m ineable identi fied re 
servos .

Im p r e s s i v e  numbe rs ,  but what 
do they mean?  I 's ing a ra the r  s im ­
plistic convers ion ol three  ba r r e l s  
o f  c rude oil having the equivalent 
heat va lue o f  one Ion o f  coal , the 
compa r i s ons  st ar t  to take  on some

I ' i p m 'n i'\pressril hrii' do m i/ oecessanh 
represent those of I llr  Hull) \e \is  Miner

meaning.  Tha i  5.0 t r i l l ion tons of 
coal  equates to 1 r  8 t r i l l ion ba r re l s  
of  oi l , whi le the 171 bi l l ion tons of  
m ineable re se rves  equa ls f»23 b i l ­
l ion ba r re l s !

Star t ing to g rasp my point? Yes,  
A la ska  should be thinking of  itsel f 
as a coal  r ich state.  S ta le  pol icies 
should re f lec t  this rea l izat ion and 
we should ea rnes t l y  s t ratcgize to 
ensure t hat this super abundance of 
fossi l  energy is wise ly used.

Consider the position o f  ou r coal 
indust ry today, ba s i c a l l y  it is rep 
resented by one producing mine at 
Hea lv and the futu re prospect of 
add i t i ona l  m ines  on the western 
side o f  Cook Inlet  and in the Mala

nuska Va l l e y  nea r  P a lm e r .  Annual  
product ion f r om  Us ibe l l i  Coa l  Mine 
runs at about 1.5 mi l l ion tons with 
s h o r t ,  m e d i u m  a n d  l o n g - t e r m  
potential  to expand both domest ic 
and expor t  ma rke t s .  T h a i  annua l  
product ion o f  1.5 mi l l ion tons, wl i i lc 
impre ss ive  to mos t people,  is less 
than two/tenths o f  1 pe rcent o f  the 
tota l  U .S .  p roduc t ion  o f  a p p r o x ­
ima te ly  900 mi l l ion tons. H a rd l y  a 
stunning f igure  f o r  a ctate sa id to 
conta in 40 percent of  the U.S .  1 0 - 
sourcc  base.

C an  th i s  e n o r m o u s  r e s o u r c e  
potential  be deve loped to the extent 
that A laska  becomes a key supp l i er  
of  coal  to inte rna t iona l  m a r k e t s ?  1 
am  su re  that it can.  At the same  
time,  ou r domest ic ene rgy  po l icy 
should focus on the expanded use of  
coal  to energ ize ou r  commun i t i es ,  
re se rv ing  oil and na tu ra l  gas fo r  
h igher and better  uses and espe­
c i a l l y  a s  c a p i t a l  g e n e r a t o r s  in 
d om e s t i c  and f o r e i g n  m a r k e t s .  
This m akes  sense since it fo l lows 
the successful  lead o f  ou r  c ompe t i ­
tors. Al l countries with substant ia l  
e xpo r t s  o f  coa l  c omp lemen t  that 
e x p o r t  c a p ab i l i t y  with d omes t i c

ene rgy  pol icies that focus cn coal  as 
a m a j o r  componen t  o f  e l e c t r i c a l  
power  generation.  This is t rue f o r  
A u s t r a l i a ,  South A f r i c a ,  Canada  
and the Lower  48 sta les ,  a l l  e x p o r ­
t e r s  o f  l a r g e  qu an t i t i e s  o f  co a l  
matched by st rong domes t ic con ­
sumption .

A laska  coal  has both at t r ibu tes 
a ’ .d adve r se  chai er is t ics ,  The 
m a j o r  imped iment  nigh mo istu re  
content which depresses the heat 
va lue o f  typica l  Ra i lbc l t  coa l .  C u r ­
rent l y coal  impo rt ing countr ies e v ­
a luate coal  r a the r  s i rnp l is t ica l ly  in 
t e rms  o f  pr ice pe r mi l l ion BTU 's .  
By  this token,  A laska  coal  e x p e r i ­
ences di f f icu l ty re ta in ing its m a r ­
ket sha re  in South K o r e a ,  let a lone 
e x p a n d i n g  to o t h e r  P a e i f i c - r im  
countr ies .  A m a j o r  at t r ibu te c h a r ­
acter ist ic o f  A laska  coal  is its e x ­
cep t i ona l l y  low su l f u r  content ,  a 
const ituent l inked w ith acid r u n .  In 
essence,  Alaska  has just  about the 
c leanest coal  on this planet .

The cha l lenge is obvious ;  o v e r ­
come the se r ious  marke t ing  con ­
st ra int  o f  the high m^'sture,  and 
v o i l a ,  we ha ve  a p r em i u m  low-

su l f u r  fuel  possessing the capab i l ­
ity o f captur ing,  if the economics 
a re  favo rab le ,  a st rong position in 
Pae i f i c - r im  marke ts .

I f  we looked upon ourse lves  as a 
coa l  state,  l ike I l l ino i s and West 
Vi rg in ia ,  we would be r igo rous ly 
resea rch ing a solution to this p r ob ­
l em .  P e r h a p s ,  A l a s k a ’s po l i t ica l 
leader sh ip  wil l  seize this oppo rtun­
i t y  to e s t a b l i s h  a j o i n t  pub l i c  
p r . v a t c  s e c t o r  r e s e a r c h  and do 
vc lopmcn l  ini tiat ive to address the 
fundamen ta l  ma rke t ing  constraint 
f o r  Alaska coal .

The Austra l ian exper ience shows 
what the rewa rds  could be. In 1972 
Aust ra l ia  exported a me re  2U(i.noii 
tons o f  coal . Now, 15 yea rs  later ,  
that expo rt  tonnage has bal looned 
to a lmos t 9(i mil l ion tons, worth 5 
U.S.  bi l l ion annua l ly .

We in Alaska can twist the knn 
g a r o o ’s tai l .  Get it together Alaska 
and we could become an oil and a 
coal  s tate at one and the same  time,  
fo r  the benefit o f  al l A laskans and 
Uncle Sam  as wel l .

Form erly ih n r lo r  o l the stole O ilier ol 
Mineral Development. U r John Sim< is 
presently vice president o f markctinp lo r 
Usibelli Coal Mine




