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__________________ _______

Senate Bill 137

Bill Analysis

One can give a general estimate needed to track the 
w i t h d r a w a l s  and to carry out a m i n i m u m  field analysis and 
sampling program. The projected expenditures for each 
fiscal year are as follows:

100 - 35.0 6 months' salary and benefits for 
G e o l . IV

200 - 5.0

300 - 25.0

Travel to withdrawa l and field per diem

Helicopter expenses (18.0)
G e o c h e m i c a l , mineral and p e t r o g r a p h i c  
analyses (7.0)

400 5.0 Field supplies aha equ ipment (3.0) 
Office supplies (2.0)

Fiscal Note 
3/8/88 
page 2 of 2



MEMORANDUM State of Alaska
DPARTMENT OF NATURAL RESOURCES -  D iv i s ion  o f  Land & water  Management

d a t e :  February 9, 1988 
FILE NO.:

TELEPHONE NO.: 762-2692
s u b j e c t :  Review o f  Mineral Order

In response to your reques t  f o r  in fo rmat ion ,  we have these comments on 
the proposal to reexamine ex i s t ing  mineral c los ing  orders  (MCO's) to 
determine i f  ind iv idua l  c lo s ing  orders  can be removed or  ad ju s ted .
As we understand i t ,  t h e  study would serve severa l purposes. I t  
would ( 1 ) provide us with an in-house aud i t  o f  mineral c lo s ing  o rd e rs ,  
( 2 )  v e r i f y  the lega l  d e sc r ip t i o n s ,  ( 3 )  a l l ow  the Department to review 
the o r i g i n a l  j u s t i f i c a t i o n s  and determine i f  they are s t i l l  
a p p l i c a b le ,  ( 4 )  remove o r  ad ju s t  MCO's where they no longer apply ,  and 
(5 )  lend c r e d i b i l i t y  to those orders  tha t  remain in place as a r e s u l t  
o f  the review.
The review should focus on MCO's that are not scheduled f o r  
reexaminat ion . Many MCO's are scheduled f o r  reexamination through ONR 
plan review.
The cost o f  th is  review i s  estimated as f o l l ow s :

DLWM DOM
Personal serv ices 21 .5 * 21 .5 *
Travel 0 0
Contractua l ( p ub l i c a t ion s  cos t ) 3 . 0 0
Commodities 1 .0 1.0

TOTAL 25 .5 22 .5
* Inc ludes a g eo lo g i s t  grade 16 f o r  D iv is ion  o f  Mining ( p a r t  t ime) and 
a Natural Resource O f f i c e r  (p a r t  time) f o r  D iv i s ion  o f  Land and Water 
Management.

TO: Ned Farquhar

f r o m :  Margaret
D i r e c t o r

uch
Commissioner

J e r r y  Ga l laghe r ,  D i rec to  
D iv i s ion  o f  Mining
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DEPARTM ENT OF NATURAL RESOURCES
OFFICE OF THE COMMISSIONER

STEVE COWPER, GOVERNOR

400 WILLOUGHBY AYE. 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

April 13, 1987

The Honorable Jack Coghill 
Chairman, Senate Resources Com mittee 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Coghill:

S u b j e c t : CSSB 137, an act relating to state land w i t h drawn
from mineral location or mining.

P o s i t i o n : The Departme nt of Natural Resources recommends
passage of CSSB 137, w i t h  m o d i f i c a t i o n  to Section 1(e), 
page 1, lines 24-26.

B a c k g r o u n d : CSSB 137 calls for the C o m m i s s i o n e r  of Natural
Resources to provide a report to the Gover n o r  and L e g i s l a­
ture detailing state land closed to minera l location and 
m ining during the previous calendar year.

Additionally, the bill states that a section closed to 
m i n eral location and m i n i n g  by the C o m m i s s i o n e r  shall remain 
c losed until the Commi s s i o n e r  issues an order altering its 
status, or the L egis lature disapproves of the closure.

In Section 1(e), lines 24-26, of CSSB 137, the proposed 
language states that "(a]n act of the legislature d i s a p p r o v­
ing a closure by the commissio ner may direct the c o m m i s s i o n e r  
on future manage m e n t  of the area involved." Such language 
appears to pre-empt the authority of the C o m m i s s i o n e r  of 
Natural  Resources. In the opinion of the Department, a 
preferable substitute w o u l d  be as follows: "[a]n act of the
legislature d i s appro ving a closure by the c o m m i s s i o n e r  may 
make recommendations to the co mmissioner on future m a n a g e­
ment  of the area involved."

Section 1(f) of CSSB 137 calls for a m i neral assessment  
report for each area that exceeds 5,120 acres for w h i c h  a 
report to the L e g islature is prepared.

10- J 9 L H



S e n a t o r  C o g h i l l - 2 - A p r i l  1 3 ,  1987

Finally, under S e ction 1(g), the commi s s i o n e r  is required to 
submit a report, every 10 years, c on cerning land that is 
w i t h d r a w n  from mineral location or m i n i n g  and may make 
r ecommendat ions regarding e x i sting closures.

R e c o m m e n d a t i o n : With the sugg ested language change in
Se ction 1 (e), the D e p a r t m e n t  of N a tural Resources supports 
CSSB 137 and recommends its passage.

I w o u l d  be pleased to make my staff available to the committee 
for additional i nformation or further work wi th the committee 
s t a f f .

S i n c e r e l y ,

J L s Ll/ o A

m i d i t h  M. Brady 
Commiss ioner

cc: C o m m ittee Mem
Bill Sponsors 
George Sullivan 
Rod Swope



STATE OF ALASKA 19S7 LEGISLATIVE SESSION 
FISCAL NOTE

SB 137
RF.OUE.ST:

B ill Version: 
Publish Dace:

A/13/57
Revision Date:

Tide: An a r t  r e l a t i n g  t o  s t a t e  land 
w i thd raw n  f rom m in e ra l  l o c a t i o n ,  e t c .  

Sconsor: C o g h i l l .  Fa i ks . e t  al
Requester: Senate Resources

Agency Affected: N a tu ra l  Resources
3£ [ j . G eo lo g ica l  and Geophys ical  Purveys

Ccmccner.ts

F. X  r r.N DI TUP. F.s/ R  E Y  E N  U  ES: (Thousands ofDoilanl

O P E R A T I N G F Y  37 FY 83 | F Y 3 9 F Y  90 F Y  91 F Y S 2

PERSONAL SERVICES 35 1 35 1 35 35 1 35 | 35
TRAVEL 5 1 5 I 5 5 1 5 I b

CONTRACTUAL 25 l 25 1 25 25 l 25 1 25
SUPPLIES 5 1 5 i 5 5 1 5 1 5
EqUiPMENT 1 1 1 1 1
LAND L  STRUCTURES i i i t I

C RANTS. CLAIMS 1 i 1 1 1

MISCELLANEOUS 1 1 1 1 1

T O T A L  C P E R A T T N G  1 7Q 70 1 70 70 | 70 | 70

C A P I T A L 1 0 0 ! o 0 0 0 -1
•

REVENUE 0 0 0 0 0 0

F U N D I N G :  (Thousands of Doilanl

GENERAL FUND 70 _1 70 1 70 1 70 1 70 1 70
FEDERAL FUNDS 1 1 1 1 1

OTHER 1 1 I I 1

TOTAL 70 1 70 I 70 1 70 1 70 1 70

P O S I T I O N S :

FULL-TIME
PART-TIME
T E M P O R A R Y

A N A L Y S IS  : (Attach a separate page i f  necessary)
The f i s c a l  consequences o f  SB 137 a re  d i f f i c u l t  t o  q u a n t i f y  p r e c i s e l y  because 
the p r o j e c t e d  o f f e r  is  d i r e c t l y  r e l a t e d  to- the amount o f  land w i thd raw n  f rom 
m in e ra l  e n t r y  in  any one c a le n d a r  ye a r  .and the  amount o f  resource i n f o r m a t i o n  
r e a d i l y  a v a i l a b l e  f o r  each p a r c e l .

Prepared by : Wyat t  G i l b e r t  1&&Z   phnn„  ■ A65-2520
Division: G e o lo g ica l  and Geophys ical  Surveys_________  Da(e. A /13 /87

Approved by CommissionerC^ ^ ^ " »-«-*^*~^S:gS v4v?  —  Date :
Agency• N a tu ra l  Resources w

D is trib u tion  (b y  p re p a re r ) :
Legislative Finance 
Legislative Sponsor 
Requestor ! .
Office of Management and Budget 
Impacted Agcncy(ies)

Senate Secmtary
pase  of



Delete lines 17-26 and insert:

Sec. 27.09.048. E X T E N S I O N  OR M O D I F I C A T I O N  OF 

LOAN. The d e p a r t m e n t  m a y  grant  an e x t e n s i o n  on a loan 

or may m o d i f y  the conditions of a loan w h e n  the 

b o r r o w e r  is able to show, to the commi s s i o n e r ' s  

satisfaction, that the b o r rower has b e e n  p r e v e n t e d  from 

m i n i n g  by c i r c umstan ces b eyond the m i n e r ' s  control, 

such as a poo r m i n i n g  season or legal injunctions 

against the federal or state government. A n  extensi on 

or m o d i f i c a t i o n  m a y  not include any r e d u cti on in the 

amount or rate of interest c h arg ed u n d e r  the loan or a 

cance l l a t i o n  of interest due u n d e r  the loan, although 

p a yme nt of the interest and pr incipal of the loan may 

be ex ten d e d  or p o s t p o n e d  b eyond the original t e r m  of 

the loan. During the p e r i o d  of any extension, interest 

m a y  continu e to accrue or may be suspended, at the 

c ommis s i o n e r ' s  discretion.

AMENDMENT TO CSSB 2 0 0 (Res)
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1 IN  THE SENATE BY THE RESOURCES COMMITTEE

2 CS FOR SENATE B I L L  NO. 1 3 7  ( R e s o u r c e s )  am

3 I N  THE LEG IS LATURE  OF THE STATE OF ALASKA

4 F I FTEENTH  LEG IS LATURE  -  F I R S T  SESS ION

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  s t a t e  l a n d  w i t h d r a w n  f r o m  m i n e r a l

7 l o c a t i o n  o r  m i n i n g . "

8 BE 1 7  ENACTED BY THE LEG IS LATURE  OF THE STATE OF ALASKA:

9 *  S e c t i o n  1 .  AS 3 8 . 0 5 . 1 8 5  i s  am end e d  b y  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

10  ( d )  T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  a  r e p o r t  t o  t h e  l e g i s l a t u r e

11 a n d  t o  t h e  g o v e r n o r  w i t h i n  t h e  f i r s t  10 d a y s  o f  t h e  c o n v e n i n g  o f  e a c h

12 r e g u l a r  s e s s i o n  o f  t h e  l e g i s l a t u r e  d e t a i l i n g  t h e  s t a t e  l a n d  c l o s e d  t o

13  m i n e r a l  l o c a t i o n  a n d  m i n i n g  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r .  T h e

14  r e p o r t  s h a l l  i n c l u d e

15  ( 1 )  t h e  k n own  r e s o u r c e  v a l u e s  o f  t h e  a r e a ;

16  ( 2 ) t h e  r e a s o n  f o r  t h e  c l o s u r e ;

17  ( 3 )  t h e  e f f e c t i v e  d a t e  o f  t h e  c l o s u r e ;  a n d

18  (4) t h e  l e g a l  d e s c r i p t i o n  o f  t h e  l a n d  i n v o l v e d  i n  t h e

19  c l o s u r e .

2 0  ( e )  E a c h  a r e a  c l o s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  r e m a i n s  c l o s e d  t o

21 m i n e r a l  l o c a t i o n  a n d  m i n i n g  u n t i l  t h e  c o m m i s s i o n e r  i s s u e s  a n  o r d e r

22 a l t e r i n g  t h e  s t a t u s  o f  t h e  l a n d  o r  u n t i l  t h e  c l o s u r e  i s  d i s a p p r o v e d  b y

2 3  a c t  o f  t h e  l e g i s l a t u r e .  I n  a d d i t i o n  t o  a n  a c t  o f  t h e  l e g i s l a t u r e

2 4  d i s a p p r o v i n g  a  c l o s u r e  b y  t h e  c o m m i s s i o n e r ,  t h e  l e g i s l a t u r e  may b y

2 5  r e s o l u t i o n  make  r e c o m m e n d a t i o n s  t o  t h e  c o m m i s s i o n e r  o n  f u t u r e  m a n a g e -

2 6  m en t  o f  t h e  a r e a  i n v o l v e d .

27  ( f )  E a c h  r e p o r t  p r e p a r e d  u n d e r  ( d )  o f  t h i s  s e c t i o n  t h a t  r e p o r t s

2 8  o n  a n  a r e a  o f  m o r e  t h a n  5 , 1 2 0  a c r e s  s h a l l  i n c l u d e  a  m i n e r a l  a s s e s s m e n t

2 9  r e p o r t  f o r  t h e  a r e a .

SB0137c -1- C5SB 1 3 7 ( R e s )  am



■ - ■

4

1 ( g )  E v e r y  10  y e a r s ,  t h e  c o m m i s s i o n e r  s h a l l  s u b m i t  a  r e p o r t  t o

2 t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  c o n c e r n i n g  s t a t e  l a n d  t h a t  i s  a t  t h a t

3 t i m e  w i t h d r a w n  f r o m  m i n e r a l  l o c a t i o n  o r  m i n i n g ,  i n c l u d i n g  s t a t e  l a n d

U w i t h d r a w n  f r o m  m u l t i p l e  u s e  b y  t h e  l e g i s l a t u r e .  T h e  c o m m i s s i o n e r  may

5 make  r e c o m m e n d a t i o n s  i n  e a c h  r e p o r t  r e g a r d i n g  e x i s t i n g  c l o s u r e s  o f

6 s t a t e  l a n d .

7 *  S e c .  2 .  N o t w i t h s t a n d i n g  AS 3 8 . 0 5 . 1 8 5 ( g ) ,  a s  e n a c t e d  b y  s e c .  1 o f  t h i s

8 A c t ,  t h e  f i r s t  r e p o r t  t o  t h e  g o v e r n o r  a n d  l e g i s l a t u r e  s h a l l  b e  d e l i v e r e d  t o

9 t h e  l e g i s l a t u r e  f i v e  y e a r s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

CSSB 1 3 7 ( R e s ) am -2- SB0137c
A
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