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The Labor & Commerce Committee has considered

"An Act relating to the Real Estate Commission; and providing for an
effective date.”

N commends:

[ ] the same title
[ 1 anew title

[ 1 replace with
[ ] attached amendment(s)
do pass
do not pass
* no recommendation
individual recommendations
additional referral to the Committee

ADOPTS: c ] letter of intent

ATTACHES HEW FISCAL NOTE(S) :

[ 1 fiscal impact [/-] same as previous fiscal note
[ 1 zero fiscal note published | h J||
[ 1 zero with analysis [ 1 same as previous zero fiscal

note published
SIGHING OTHER RECOMMENDATIONS:

20 (@ issue licenses and certificates or temporary licenses

21 or certificates as authorized A
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STATIC OF ALASKA 1987 UCOISLATIVIC SESSION
FISCAL NOTE

request:

Revision Dale:

Tillc:An Act relating to the
Real Estate Commission.
Sponsor:  Senator Zharoff
Requestor:

EXPENnrru RES/REVENUES:

OPERATING FY 87

PERSONAL SERVICES
TRAVEL
CONrRACTUAL
SUI'PUES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS

TOTAL OPERATING

FY 88

[62.0]
[15.L)
f75.71
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0
0
0
0
0
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0

[152.8]
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CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

0
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GENERALFUND 0
FEDERALFUNDS 0
OTHER 0
<ItTPAL

”I 0
POSITIONS:

FULLTIME
PART-TIME .
TEMPORARY

OO O

ANALYSIS :

(See Attached)

llcpamiby:
Division:

Kathy Marshlw ~
Occupational L»

Approved by Commission™ - » X
Agency - Commerce niur~-ir"onamic Development/

Distribution (by preparer):
Legislative Finance
legislative S|Hinsor
Requestor
Office of Management and Budget
Imparted Agcncy(ies)
Senate Secretary

(Thousands of Dollars)

FY 89
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Bill Version : iSSSB 39(2./\0" A
Publish Dale: Jit1/.Q7

Agency Affected: Commerce and Economic Dev.
rrii- Real Estate Commission/Occupational
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Components:
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FY 91 FY 92
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SSSB 39 amends the statutes to transfer the semiautonomous Real Estate
Commission within the Department of Commerce and Economic Development

to the Division of Occupational Licensing within the same department. As
a result, the reorganization will create a cost savings of $152,800.00 as
a one-time impact in FY 88.

The decrement of $62,000.00 in personal services result through reclassification
of certain positions currently providing support to the Real Estate Commission.
In addition, one position is being reduced from full-time to part-time.

The attached forms document the costs associated with the transfer.
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SSSB 39:  An Act relating to the Real Estate Commission."

SSSB 39 transfers the Real Estate Commission in the Department of Commerce
and Economic Development to the Division of Occupational Licensing, also
within the Department of Commerce and Economic Development, and extends
the commission to June 30, 1991. In September 1985, Legislative Audit
issued a performance report on the commission which recommended it be
reestablished.

The department maintains its support for continuation of the Real Estate
Commission and recognizes the important functions it provides. However,
the department concurs with the proposal to reestablish the commission
within the Division of Occupational Licensing.

There are a number of advantages to the plan for both the State of Alaska
and licensed realtors.

1 The regulation of the occupation would be more cost effective. The
number of licensed realtors has decreased by approximately 50% since
the Real Estate Commission became semi autonomous which has increased
the cost of service provided per licensee while decreasing the com—
mission®s ability to be self-supporting. The commission was unable
to generate sufficient program receipts for FY 87 to maintain its
current level of expenditures. The department believes the com—
mission can be as effectively administered under the Division of
Occupational Licensing at a much lower cost. The transfer of the
commission to the Division of Occupational Licensing would save
approximately $150,000.00 per year and would enable the commission to
be supported by the licensing fees.

As indicated in the Legislative Audit, the Real Estate Commission is
in dire need of regulatory and statutory revision. The Division of
Occupational Licensing employs both a legislative and a regulations
specialist who could more effectively assist the commission iIn its
efforts to improve regulations and statutes.

3. The transfer of administrative responsibilities, such as budget pre—
paration and fiscal monitoring, to the division would enable the com—
mission and staff to concentrate their efforts on increasing services
to licensees including auditing of trust accounts, recovering surety
fund claims, coordinating with the Real Estate Association, and
improving functions.

In summary, the department believes the transfer of the Real Estate

Commission will increase efficiency withoui-4iminishing the authority of
the commission or the level of services/tfrovidjbd.

m rTIfWroriy™Smith, Commissjx
Department of Commerce &  “onomic
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STATE OF ALASKA
Office of Management & Budget
Division of Budget Review

70010
71000
7?r00
73000
74000
75023
75690
77C00
76000

on315
66510
51010
51015
51060
31200

UNALLOCATED

PERS SVCS
TRAVEL
CONT SVCS
SUPPLIES
LAND/STRCT
EQUIPMENT
GRANTS
DEBT SVC

TOTAL

GEN FUND
GF MATCH
FED REC
IA REC
PROG REC
CIP REC

FULL TIME
PART TIME
TEMPORARY
MONTHS

Fy =88
REQUEST

300.5
36. 1
166.9
10.3

513.8

513.8

SSSB 39 ADJUSTED

Note

-300.5
-36. 1
-166.9
-10.3

-513.8

-513.8

-82.0

AUTH

oNeoNeoNe]
el eoNeoNe)

0.0

0.0

REVISED PROGRAM SUMMARY

by
BUDGET COMPONENT

ADN ADJUSTED ADN

AUTH

0.0 0.0

CATEGORY
PROGRAM
AGENCY
DIVISION
BRU
COMPONENT

ADN

0.0

Public Protection
Consumer Protection
Commerce & Economic Dev
Real Estate Commission
Real Estate Commission

ADJUSTED ADN
AUTH

ADJUSTED
AUTH

0.0 0.0 0.0
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STATE OF ALASKA

REVISED PROGRAM SUMMARY

CATEGORY

Office of Management & Budget by PROGRAM
Division of Budget Review BUDGET COMPONENT AGENCY
DIVISION
BRU
COMPONENT
FY =88 SSSB 39 ADJUSTED ADN ADJUSTED ADN ADJUSTED ADN
REQUEST Note AUTH AUTH AUTH
70010 UNALLOCATED
71000 PERS SVCS 713.3 271.5 084 .8
72000 TRAVEL 14. 1 21.0 3B.1
7.3000 CONT SVCS 311.9 91.2 403. 1
74000 SUPPLIES 10.4 10.3 20.7
75025 LAND/STRCT
75690 EQUIPMENT
77000 CRANTS
76000 DEBT SVC
TOTAL 1049.7  394.0  1443.7 0.0 0.0 0.0 0.0 0.0
;-6i GEN FUND
tbclu GF MATCH
51010 FED REC
51015 |IA REC
31060 PROG REC 1049.7 394.0 1443.7
51200 CIP REC
Ful L TIML 15.0 5.0 24.0
PART TIME 1.0 3.0 4.0
IEMrvRARY
MOLTihS 254.0 76.0 310.0

Pub lic Protection
Consumer Protection
Commerce & Economic Dev
Occupational Licensing
Occupational Licensing
Administration

ADJUSTED
AUTH

ADN ADJUSTED

AUTH

0.0 0.0 0.0
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MEMORANDUM

to Michael Thill, JStaffAssistant datez April 30, 1986
Senate Labor & fcdmmerce Committee
ALEND:

THEHNENX: 465-3600
from: Htarolidl W. Bhowm subject:Proposed amendment

to SB 487 concern-
Haxold M B‘°¥21 general regula-

tion adoption
Peé/ hlich 1 2

B

authority

As 1 mentioned to you by telephone yesterday, there is
an additional clarifying amendment that should be included iIn SB
487 on the Real Estate Commission. That amendment would correct
an apparent oversight which has resulted in the absence of an
explicit grant to the commission of general regulation adoption
authority. Currently, AS 08.88 includes- two explxcit grant? to
the commission of specific regulation adoption authority, but no
grant of the typical general regulation adoption authority usual-
ly given to occupational licensing boards and commissions.

The commission has the following explicit specific reg-
ulation adoption authority:

Sec. 08.88.081. COMMISSION REGULATIONS. The com-
mission shall adopt regulations pertaining to the re-
sponsibilities of persons licensed under this chapter
and the grounds for revoking or suspending a license.

Sec. 08,88.111. COMMISSION REGULATIONS. The com-
mission shall adopt procedural regulations describing

(1 how 1t conducts an examination;

(@ how a person applies to take an examination,
applies for c license, and registers that person’s of-
fice.

I propc&e that AS 08.88.081 be amended to add a general regula-
tion adoption authorization and at the same time consolidate the
two specific authorities as follows:

* Sec. 2. AS 08.88.081 is amended to read:

Sec. 08.38.081. COMMISSION REGULATIONS. The com-
mission shall adopt regulations necessary to carry out
the purposes of this chapter including regulations

(1) pertaining to the responsibilities of persons
licensed under this chapter and the grounds for

ARy /AL



Michael Thill, Staff Assistant April 30, 1986
Senate Labor K Commerce Committee Page 2

revoking or suspending a licensej_

(r) describing how i1t conducts an examination;
and

A describing how a person applies to take

examination, applies for a license, and registers that
person®s office. ~

Renumber the following sections of the bill according-
ly.
Of course, AS 08.88.111 should then be repealed.

This additional amendment would clarify that the Real
Estate Commission has the same general regulation adoption au-
thority as do other agencies. We believe that the commission has
this authority implicitly, even without this amendment but it
would be better to make the authority explicit.

Concerning SB 487 as a whole, we believe that the bill
includes both some desirable housekeeping amendments and some
amendments that may not be desirable, or that at least may
require more study.

Please let me know i1f 1 can provide you or the commit-
tee any further information on this proposed amendment to SB 487,
or on the entire bill.

PBF:md

cc: Hon. Loren Lounsbury, Commissioner
Dept, of Commerce & Economic Development

James Magowan, Director
Real Estate Commission

Arthur H. Peterson
Assistant Attorney General
Legislation/Regulations Section
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