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BY THE LABOR A N D
IN T H E  H O U S E  COMMERCE C O M M I T T E E

CS FOR HOUSE B I L L  NO. 5 (L&C)

IN THE L EGISLATURE OF THE STATE OF A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A B I L L

For an Act entitled: "An Act relating to r e g u l a t i o n  of tele communications

s e r v i c e s ."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 42.05 is amended b y  adding a n e w  section to read:

Sec. 42.05.145. T E L E C O M M U N I C A T I O N S  R E G U L A T I O N  POLICY. A u t i l i t y  

that p r o v i d e s  local exchange or i n t e r e x c h a n g e  telecommunications s e r­

vice  in the state affects the p u b l i c  interest. Regulation of these 

u t i l i t i e s  shall, consistent w i t h  this chapter, seek to

(1) m a i n t a i n  and f u r t h e r  the efficiency, availability, and j 

a f f o r d a b i l i t y  of u n i v ersal basic t e l e c o m m u n i c a t i o n s  service; and
|

(2) ensure that rates to cu stomers for telecommunicati ons 

services are reasonable.

Original sponsor: Boucher

- 1 - CSHB 5 (L & C )
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B Y  THE LABOR AND
IN THE H O U S E  C O M M E R C E  COMMITTEE

CS F O R  HOUSE BILL NO. 5' (L&C)

IN THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

F I F T EENTH  LEGISLATURE - F I R S T  SESSION
»

A  BILL

Fdr an Act entitled: "An Act declaring t h a t  t e l e c o m m u n i c a t i o n s  service

i . util i t i e s  affect the. p u b l i c  interest; and directing

that r egula tion of t e l e c o m m u n i c a t i o n s  service u t i l­

ities m a i n t a i n  and f u r t h e r  u n i v e r s a l  b a s i c  telecommu­

nic a t i o n s  service." . . . .

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* Section 1. AS 42.05 is amended by a d d i n g  a n e w  section to read:

Sec. 42.05.145. T E L E C O M M U N I C A T I O N S  R E G U L A T I O N  POLICY. A  utility 

1 that p r o v i d e s  local exchange o r  i n t e r e x c h a n g e  telec ommunicatio ns s e r­

vice i n  the state affects the public interest. R e g u l a t i o n  of these 

u t i l i t i e s  shall, consis t e n t  with this chapter, seek to maintain and 

further the efficiency, availability, a n d  a f f o r d a b i l i t y  of universal 

i basic t e l e c o m m u n i c a t i o n s  s e r v i c e .

r -1- CSHB 5 (L&C )
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AMENDMENTS PROPOSED BY REPRESENTATIVE BOUCHER ON CS HB

L in e  6: te le c o m m u n ic a t io n s  [TELECOMMUNICATION]
L in e  11 : te le c o m m u n ic a t io n s  [TELECOMMUNICATION]
L in e  14 : f u r t h e r  [ADVANCE]
L in e  15: . . . s e r v i c e ;  and
L in e  16: r a t e s  [CHARGES]
L in e  16: te le c o m m u n ic a t io n s  [TELECOMMUNICATION]
L in e  17: . . .  reasonab le .^  [ ;  AND]
L in es  1 8 - 2 0 :  O m it e n t i r e  s u b s e c t io n  ( 3 ) .
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ti^^^ensiire that noncompetitive service delivery does not 
. .--subsidize competitive service deliveryI.1- • s * i- • • ’ • » • I * : * . s •• »

The Alaska Public Utilities Commission supports this bill. The 
" Y  Commission believes that this bill is compatible with ■•;
' .'established goals of the Commission. The Commission further 

believes that the same concept could and possibly should apply 
.(M>,.to all other utilities that provide essential ser. ices

There is no fiscal impact associated with this bill.
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O f f e r e d :  3 / 4 / 8 7
R e f e r r e d :  L a b o r  & Commerce
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O r i g i n a l  s p o n s o r :  B o u c h e r

BY THE HOUSE SPECIAL COMMITTEE
1 IN THE H OUSE ON TELECOMMUNICATIONS

2 CS FOR HOUSE BILL NO. 5 (Telecommunications)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to regulation of t e l e c o m m u n i c a t i o n ^

7 services."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 42.05 is amended by adding a new section to read:

10 Sec. 42.05.145. TELECOMMUNICATIONS REGULATION POLICY. A utility

11 that provides local exchange or interexchange telecommunication^ ser-

12 vice in the state affects the public interest. Regulation of these

•
13 utilities shall, consistent with this chapter, seek to

14 (1) m a i ntain and -adva-nca the efficiency, availability, and

15 affordability of universal basic telecommunications service; and
16 (2) ensure that cha^rges to customers for telecommunications*

17 services are reasonabl^^-£n«P

18 (3) ensure that revenue earned froiiL_noneompetitive telecom-

19 munica t i o n  services is noL--trs7j3c5~'subsidize the competitive ventures

20 of tele^onumjrrfcation companies.

HB0005B CSHB 5 ( T e l e )



COMMUNICATIONS
•iSE Jeffus & Williams

P. O. Box 389 Juneau, Alaska 99802 (907) 780-6400

F e b ruary 25, 1987

T h e  H o n o r a b l e  H. A. B o u c h e r  
H o u s e  of R e p r e s e n t a t i v e s  
P .0 . Box  V
Juneau, A l a s k a  99811 

D iar R e p r e s e n t a t i v e  Boucher:

As t e l e c o m m u n i c a t i o n s  contract ors, licensed w i t h i n  the state of 
Alaska, we w o u l d  like to r e g ister  our approval and s u p p ort for 
H o u s e  B i l l  5, as p r e s e n t e d  by you, w i t h  specific r e f e r e n c e  to 
P a r a g r a p h  3.

The r e c o m m e n d a t i o n  of Mr. T e d  Lehne of the A l a s k a  T e l e p h o n e  
A s s o c i a t i o n  (ATA) -- c a l l i n g  for the adoption of v/ording u s e d  by 
W a s h i n g t o n  state -- is not, in our estimation, s ufficient  to deal 
with the intent as first p r o p o s e d  by P a r a g r a p h  3.

The p r i m a r y  t e l e c o m m u n i c a t i o n s  u t i lity  in the state of W a s h i n g t o n  
was, of course, the B e l l  System. A  court-o rdered b r e a k u p  of that 
company m a n dated the c o m p l e t e  separation of its r e g u l a t e d  (dial 
tc ' ) and n o n r e g u l a t e d  (equipment sales and installation) services, 
w h i c h  has led to i n c r e a s e d  compe tition on the n o n r e g u l a t e d  side
and lower costs to the consumer. The w o r d i n g  e n a c t e d  by the
W a s h i n g t o n  State  L e g i s l a t u r e  further insured that, should the 
regul a t e d  c o mpany file for a rate change, it could not include 
costs a s s o c i a t e d  w i t h  that part of the bu siness w h i c h  was n o w  in 
free market competition.

T he d ifficult y in A l a s k a  is that t e l e c o m m un ications u t i l i t i e s  
have their own n o n r e g u l a t e d  (interconnect) arm w i t h i n  the same 
company, and this " c o m p e t i t i v e "  side oi: the industry has a built- 
in subsidy.

In illustration, c o m p a n y  "A" is a true c o m p e t i t i v e  venture, 
marketing n o n r e g u l a t e d  sales and services. "A owns a busin ess 
l ocation and o ffice equipment, vehicles, tools and v a r i o u s  other 
equipment, has employees, pays property  tax, and has m o n t h l y
bills for e v e r y d a y  o p e r a t i n g  expenses -- all pa id for b y  the
revenues from the b u s i ne ss.

O n  the other hand, c o m p a n y  "B", the local t e l e ph one company, a 
fully regula ted t e l e c o m m u n i c a t i o n s  utility, also sells n o n r e g u­
lated services and e q u i p m e n t  in direct c o mpetition w i t h  c o m p a n y  
"A". T h e i r  e m p l o y e e s ,  w h e n  p e r f o r m i n g  n o n r e g u l a t e d  work, bill
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t h e  cu stom er f o r  t h a t  t im e ,  as w ould  be e x p e c te d .  H ow ever, th e  
em ployees a re  p a id  by th e  u t i l i t y ,  use t h a t  r e g u la t e d  company's 
w o rk p la c e  and w areh o use , o f f i c e  e q u ip m e n t,  v e h i c l e s ,  e t c . ,  e t c .  
U nd er t h i s  s t r u c t u r e ,  th e  u t i l i t y  co u ld  o p e r a te  i t s  " c o m p e t i t iv e "  
arm o f  th e  b u s in e s s  a t  a s u b s id iz e d  lo s s ,  s im p ly  to  d r i v e  o u t  
c o m p e t i t io n .
I n  v ie w  o f  t h i s ,  we f e e l  th e  o n ly  t r u e  measure u n d er c o n s id e r a t io n ,  
d e s ig n e d  a t  e n s u r in g  f a i r  c o m p e t i t io n  f o r  th e  b e n e f i t  o f  the  
consum er, is  w i t h  P a ra g ra p h  3 o f  y o u r  House B i l l  5 .
S i n c e r e l y ,
JEFFUS ft WILLIAMS CO. IN C .

J e r f  W i l l ia m s  
G e n e ra l  Manager
JW:pas
cc: House S p e c ia l  Com m ittee  on T e le c o m m u n ic a t io n s  Members



c HOUSE B IL L  #5  
SECTIONAL ANALYSIS

T h i s  s e c t i o n  d e f i n e s  t h e  i n t e n t  o f  t h e  b i l l  and  g i v e s  t h e  3 
m a jo r  g o a l s  o f  t h e  p ro p o s e d  l e g i s l a t i o n .  The i n t e n t  i s  t o  
b r i n g  u n d e r  s t a t e  r e g u l a t i o n ,  p r o v i d e r s  o f  u n i v e r s a l  
t e l e c o m m u n i c a t i o n s  s e r v i c e s  i n  t h e  s t a t e  o f  A l a s k a .  I n  t h i s  
s e c t i o n ,  u n i v e r s a l  t e l e c o m m u n ic a t i o n s  i s  d e f i n e d  t o  i n c l u d e  
v o i c e ,  v i d e o  an d  d a t a  c o m m u n ic a t io n s .  T he  3 g o a ls  o f  t h e  
p r o p o s e d  r e g u l a t i o n  a r e :

1 .  To m a i n t a i n  c u r r e n t  l e v e l s . o f  s e r v i c e ,  and i n c r e a s e  
t h e  e f f i c i e n c y ,  a v a i l a b i l i t y ,  and a f f o r d a b i l i t y  o f  
s t a t e - w i d e  t e l e c o m m u n i c a t i o n s  s e r v i c e s .
2 .  To make s u r e  t h a t  c u s to m e r s  a r e  c h a rg e d  f a i r  and  
e q u i t a b l e  f e e s  f o r  s e r v i c e s  r e n d e r e d .
3 .  To e n s u r e  t h a t  r a t e s  e s t a b l i s h e d  b y  a p r o v i d e r  o f  
n o n - c o m p t e t i t i v e  t e l e c o m m u n i c a t i o n s  s e r v i c e s  a r e  n o t  
u s e d  t o  f u n d  t h e  c o m p e t i t i v e  co m p o n en t o f  t h a t  
p r o v i d e r s  s e r v i c e s .

C

S e c t i o n  1:



CHANGES MADE BY COMMITTEE SU B ST IT U T E

Changes t o  s u b s e c t io n s :
(1 )  m a in t a in  and advance t h e  e f f i c i e n c y ,  a v a i l a b i l i t y ,  and 

a f f o r d a b i l i t y  o f  u n iv e r s a l  b a s ic  te le c o m m u n ic a t io n s  s e r v ic e  
[COMMUNICATIONS SERVICE INCLUDING VOICE, VIDEO, AND DATA 
COMMUNICATIONS]7

(The r e s u l t  i s  a n a r ro w in g  o f  t h e  d e f i n i t i o n  t o  fo c u s  more 
on b a s ic  ( i . e . ,  te le p h o n e )  s e r v ic e  r a t h e r  th a n  t h e  expanded  
d e f i n i t i o n  w h ich  in c lu d e s  " n o n - e s s e n t ia l "  
te le c o m m u n ic a t io n s  s e r v i c e s . )

(2 ) en su re  t h a t  ch arg es  t o  cu stom ers  f o r  te le c o m m u n ic a t io n  
[COMMUNICATION] s e r v ic e s  a r e  r e a s o n a b le ;  and

(A s im p le  lan g u ag e  change t o  g iv e  c o n s is te n c y  t o  t h e  b i l l . )

(3 )  e n su re  t h a t  re ven u e  e a rn e d  from  [RATES FOR] 
n o n c o m p e t i t iv e  te le c o m m u n ic a t io n [COMMUNICATION] s e r v ic e s  i s  n o t  
used t o  [DO NOT] s u b s id iz e  t h e  c o m p e t i t iv e  v e n tu r e s  o f  
te le c o m m u n ic a t io n  [COMMUNICATION] com panies .

(Language c l a r i f i c a t i o n :  A ddresses  t h e  is s u e  o f  w h e th e r  a
t e le p h o n e  company can use t h e  re v e n u e s  ( i . e . ,  p r o f i t s )  from  
i t s  n o n - c o m p e t i t iv e  b u s in e s s  i n  t h e  o p e r a t io n s  o f  i t s  
c o m p e t i t iv e  b u s in e s s . )



RESEARCH QUESTIONS and ANSWERS

HB 5
UNIVERSAL SERVICE AT REASONABLE RATES

QUESTION: Why should the APUC get involved in the issue o f 
un iversa l se rv ice  at reasonable rates?
ANSWER: APUC cu rren tly  regulates the telephone u tilities, but 
cu rren tly  is not required to address the issue o f un iversa l 
se rv ice  and reasonable rates. HB 5 would make th is explic it.
HB 5 assumes that it is appropriate fo r the APUC to address.the 
socia l issue o f universal serv ice and reasonable rates. The 
assumption is that all Alaskans should be linked v ia  telephone, 
and that the cost o f telephone serv ice should not be 
exorb itan t
The nation-w ide deregulation o f the telephone industry could 
a ffe c t both un ive rsa l'se rv ice  and telephone rates in the future. 
Alascom cu rren tly  has the obligation to provide intrastate 
se rv ice  to Alaska, and the cost o f provid ing that se rv ice  is 
subsid ized by AT&T. AT&T would like to re lieve itse lf from the 
subsidy obligations, and if th is happens, intrastate rates could 
rise  as Alascom is fo rced to charge telephone users the true cost 
o f intrastate service.
HB 5 there fo re  anticipates fu ture possib le market s tructu re 
changes (which w ill be decided by the Federal-State Board) and 
requ ires that APUC monitor any changes that could a ffe c t Alaskan 
telephone users.

QUESTION: Who is handling cases of un fa ir competition now? APUC? 
or FCC? How many cases are under investigation? What is the 
APUC/FCC attitude toward cases o f c ross subsid ization?
ANSWER: The issue o f unfa ir competition is handled by both the 
APUC and by the FCC. If the alleged vio la tion is intrastate in 
nature it fa lls  under APUC jurisd ic tion , while interstate 
v io la tions are handled by the FCC. The attitudes o f the 
commissions toward cross subsid izations are mandated by law. If a 
formal complaint, is received, They must investigate and ru le on 
the cases. APUC indicates that there are not any cases under 
investigation at th is time, and that there have not been any 
cases investigated in the past.



AN ACT RELA T IN G  TO REGULATION  OF TELECOMMUNICATION SE R V IC E S

INTENT
The i n t e n t  o f  t h e  b i l l  i s  t o  g iv e  t h e  A la s k a  P u b l ic  U t i l i t i e s  
Commission p o l i c y  d i r e c t i o n  i n  r e g u l a t i n g  t e le p h o n e  u t i l i t i e s  i n  
A la s k a .
THE PROBLEM
The .d e r e g u la t io n  o f  lo n g  d is ta n c e  te le p h o n e  u t i l i t i e s  (AT&T) in  
1984 and t h e  r e s u l t i n g  r i s e  i n  p r i v a t e  s e c t o r  c o m p e t i t io n  i n  th e  
t e le p h o n e  and te le c o m m u n ic a t io n s  i n d u s t r y  r e q u i r e s  t h a t  APUC now 
have p o l i c y  g u i d e l i n e s .
POLICY GUIDELINES PROPOSED BY HB 5
The b a s ic  assum p tio n  o f  HB 5 i s  t h a t  t h e  p u b l i c  i n t e r e s t  must be 
p r o t e c t e d  i n  t h e  c u r r e n t  b u s in e s s  c l i m a t e  o f  d e r e g u l a t i o n  and 
c o m p e t i t io n .
I t  i s  a ls o  assumed t h a t  t h e  s t a t e  s h o u ld  s e t  p o l i c y  on t h i s  is s u e  
and n o t  s im p ly  a c c e p t  f e d e r a l  p o l i c y ,  even th o u g h  i t  i s  s i m i l a r .
The a v a i l a b i l i t y  and a f f o r d a b i l i t y  o f  t e le p h o n e  s e r v ic e  a r e  th e  
key  p o l i c y  g u i d e l in e s .
The d e f i n i t i o n  o f  "com m unications" i s  expanded t o  in c lu d e  n o t  
o n ly  t e le p h o n e  s e r v ic e  b u t  a ls o  v id e o  and d a ta  co m m u n ica t io n s .
SPECIFIC  PROVISIONS
(1 ) "Com m unications" i s  d e f in e d ,  and t h e  need f o r  u n i v e r s a l  
( i . e . ,  s t a t e w id e )  s e r v ic e  a t  a f f o r d a b l e  r a t e s  i s  s t a t e d .
(2) The im p o rta n c e  o f  com m unication  s e r v ic e s  t o  a l l  A la s k a n 's  i s  
s t r e s s e d  by i n d i c a t i n g  t h a t  t h e  co m m u n ication s  s e r v ic e s  m ust be 
" re a s o n a b ly "  p r i c e d .
(3 )  D e r e g u la t io n  and c o m p e t i t io n  i n  t h e  t e le p h o n e  i n d u s t r y  has  
l e d  t o  a s i t u a t i o n  where a t e le p h o n e  company c o u ld  use re ven u e s  
from  one o f  i t s  monopoly o p e r a t io n s  t o  s u b s id iz e  an o p e r a t io n  i n  
w hich  i t  i s  com peting  w i t h  a n o th e r  company.
PAST ACTION ON B IL L
A s i m i l a r  b i l l  (HB 701) was in t r o d u c e d  i n  t h e  l a s t  s e s s io n  b u t  i t  
d ie d  in  t h e  House Labor and Commerce C om m ittee .
S e v e r a l  p r o v is io n s  o f  HB 701 t h a t  had " a n t i - c o m p e t i t i v e "  
c o n n o ta t io n s ,  and were t h e r e f o r e  c o n t r o v e r s i a l ,  have been removed 
i n  HB 5 .
FISCAL NOTE
The A la s k a  P u b l ic  U t i l i t i e s  Commission a t ta c h e d  a z e ro  f i s c a l  
n o te  to  HB 70 1 .



POSITIONS OF AFFECTED GROUPS
Both t h e  A la s k a  P u b l ic  U t i l i t i e s  Commission and t h e  A la s k a  
T e le p h o n e  A s s o c ia t io n  s u p p o rt  t h e  c o n c e p t  o f  t h e  b i l l .  T e c h n ic a l  
lan g u ag e  changes may be n e c e s s a ry .
GCI and Alascom  found HB 701 c o n t r o v e r s i a l  due t o  th e  
c o m p e t i t io n /m a r k e t  s t r u c t u r e  i m p l i c a t i o n s .  N e i t h e r  have p re s e n te d  
p o s i t io n s  on HB 5 a t  t h i s  p o i n t .
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OC #5201
F e b ru a ry  10 , 1987
R e p r e s e n ta t iv e  H .A . "Red" Boucher
ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES
House L ab or & Commerce Com m ittee
House Com m ittee on T e leco m m u n ica t io n s
P .O . Box V
Juneau, AK 99811
RE: House B i l l  #5
Dear R e p r e s e n t a t iv e  Boucher,
1 am w r i t i n g  i n  s u p p o r t  o f  House B i l l  #5 t h a t  w i l l  be a p p e a r in g  b e fo r e  
you s h o r t l y .
The b a s ic  p o i n t  o f  r e q u e s t  f o r  s u p p o r t  i s  t h r u  Sec . 4 2 .0 5 .1 4 5  I te m  #3 
e n t i t l e d  "Ensure t h a t  r a t e s  f o r  n o n c o m p e t i t iv e  com m unication  s e r v ic e s  do 
n o t  s u b s id iz e  t h e  c o m p e t i t iv e  v e n tu r e s  o f  com m unications co m pan ies" .
The FCC, i n  t h e i r  wisdom s a id  o n ly  t h e  B e l l  o p e r a t in g  companies had t o

C  t o t a l l y  s e p a r a te  t h e i r  c o m p e t i t iv e  and n o n c o m p e t i t iv e  a r e a s ,  b u t  t h e  r e s t  
o f  th e  te le p h o n e  companies c o u ld  s e p a r a te  th ro u g h  a c c o u n t in g  p ro c e d u re s  
and t h a t  m o n i to r in g  i s  l e f t  up t o  t h e  S t a t e  P u b l ic  U t i l i t i e s  Commissions.
The r a t e  o f  r e t u r n  a l lo w e d  t h e  te le p h o n e  com panies i s  s e t  t h r u  th e  A la s k a  
P u b l ic  U t i l i t i e s  Commission and e s s e n t i a l l y  i s  i f  a te le p h o n e  company 
spends $ 1 .0 0  t h e y  g e t  a r a t e  o f  r e t u r n  o f  $ l . i o  so t h e  more th e y  spend 
th e  more th e y  make.
ATU does a l l  t h e i r  b u y in g  o f  m a t e r i a l ,  e q u ip m e n t,  v e h i c l e s ,  a d v e r t is e m e n t  
i n  th e  y e l lo w  p ag es , p a y r o l l ,  p en s io n  p la n s ,  f i n a n c in g ,  e t c .  t h r u  th e  
n o n c o m p e t i t iv e  s id e  and passes a lo n g  t o  t h e  consumer th e  r a t e  o f  r e t u r n .  
W ith  a l l  t h i s  a d v a n ta g e ,  Anchorage T e lep h o n e  U t i l i t i e s  c o m p e t i t iv e  s id e ,  
f o r  exam ple , has r e p o r t e d  s u s ta in e d  lo s s e s  o f  2 .5  m i l l i o n  i n  t h e i r  f i r s t
2 y e a rs  i n  b u s in e s s .
I  am s u re  i f  t h e  APUC lo o k e d  a t  a l l  th e  te le p h o n e  companies and th e y  were 
a b le  t o  a p p ly  a l l  th e  lo s s e s  to w ard s  l o c a l  s e r v i c e ,  th e n  i te m s  1 and 2 o f  
House B i l l  No. 5 c o u ld  be a t t a i n e d .
As an i n t e r e s t i n g  s id e  p o in t  o f  y o u r  co n cern  f o r  House B i l l  #5, I  f e e l  by 
th e  c u r r e n t  s i t u a t i o n  you may n o t  have anyone t o  r e g u l a t e .  I t  i s  my 
u n d e rs ta n d in g  t h a t  a t  t h i s  t im e  th e  c i t i e s / m u n i c i p a l i t i e s  do n o t  have to  
be under APUC r e g u l a t i o n .  I n  f a c t ,  F a irb a n k s  M u n ic ip a l  U t i l i t y  Systems is  
n ot under th e  r e g u l a t i o n  o f  th e  APUC and i t  i s  common know ledge Anchorage 
Telephone U t i l i t y  i s  g o in g  t o  remove i t s e l f  i n  th e  v e r y  n e a r  f u t u r e .  I  

/ b e l ie v e  t h a t  K e tc h ik a n  i s  s t i l l  u n d er t h e  APUC b u t ,  I  am n o t  p o s i t i v e  
about t h a t .

6; I E. 12th AVENUE • ANCHORAGE. ALASKA 09501 • 1907) 276-6630 
3524 INDUSTRIAL AVENUE • FAIRBANKS. ALASKA 09701 • i907) 456-4328 
5445 SHAUNE DRIVE • JUNEAU. ALASKA 99802 • <907i 730-4911



House L ab o r & Commerce Comm ittee 
House C om m ittee on T e leco m m u n ica t io n s  
R e p r e s e n t a t iv e  Boucher 
F e b ru a ry  10 , 1987 C
W ith  th e  a d v e n t  o f  Anchorage n o t  b e in g  r e g u la t e d  and co m bin in g  F a i r b a n k s ,  
a p p r o x im a te ly  1 /2  -  2 /3  o f  t h e  s t a t e s  te le p h o n e  s u b s c r ib e r s  w i l l  n o t  be 
re p re s e n te d  on a c o n s o l id a t e d  f r o n t  t h r u  any s t a t e  ag en cy . Any s t a t e d  
g o a ls  as l i s t e d  i n  t h e  House B i l l  #5 w i l l  be i n  s e r io u s  je o p a r d y .  I  
ca n n o t see how we as s t a t e w id e  s u b s c r ib e rs  can be as su red  o f  a f f o r d a b l e  
u n i v e r s a l  com m unications  s e r v ic e  i f  1 /2  -  2 /3  o f  us do n o t  have th e  
r e p re s e n te d  p r o t e c t i o n  o f  th e  APUC.
R e s p e c t f u l l y ,

Dennis L . McCracken  
G e n e ra l Manager 
COMTEC, IN C .
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