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O ffe r e d :  3 /1 7 /8 8
R e fe r re d : Finance

5 - 1 8 9 5 B

O r ig in a l  sp on so rs : C o tten , Sund,
N ava rre , et a l .

BY THE LABOR AND! IN THE HOUSE COMMERCE COMMITTEE
2 CS FOR HOUSE BILL NO. 483 (L&C)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act e n t i t l e d :  "An Act e s ta b l i s h in g  the R a i lb e l t  energy account in
7 the power development re v o lv in g  loan  fund; and p ro -
8 v id in g  f o r  an e f f e c t i v e  d a te ."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * S e c t io n  1. AS 4 4 .3 3 .6 0 0  i s  amended by adding a new subsec t ion  to
11 read :
12 ( c )  There i s  e s ta b lish ed  in  the fund the R a i lb e l t  energy account
13 f o r  the purpose o f  funding loans f o r  p ro je c t s  to  meet R a i lb e l t  energy
14 needs, in c lu d in g  demand side energy con se rva t ion  p ro je c t s  and energy
15 use s tu d ie s .  The account c on s is ts  o f  a p p rop r ia t io n s  to  the account,
16 repayments o f  p r i n c ip a l  to the account, and sub je c t  to AS 3 7 .0 7 ,
17 income from  investment o f  money in  the account and from loans made
18 from  the accoun t. The department may not make a lo an  from the account
19 u n le s s  the lo an  has been au th o r ized  by the l e g i s l a t u r e .  Loans made
20 from  the account must bear an in t e r e s t  r a te  o f  s i x  pe rcen t .
21 * Sec. 2 . AS 4 4 .3 3 .6 1 0 (a )  is  amended to  read :
22 ( a )  The department may make a lo an  from the power development
23 r e v o lv in g  lo a n  fund to  the A laska Power A u th o r i ty  f o r  the purpose o f
24 f in a n c in g  a power p r o je c t  acqu ired  o r  construc ted  by the a u th o r i t y
2b under the energy program f o r  A laska (AS 4 4 .8 3 .3 8 0  - 4 4 .8 3 .4 2 5 ) .  The
26 d e p a r t m e n t  m a y  m a k e  a l o a n  f r o m  t h e  R a i l b e l t  e n e r g y  a c c o u n t  i n  the

27 f u n d  f o r  t h e  a d d i t i o n a l  p u r p o s e  o f  f i n a n c i n g  d e m a n d  s i d e  e n e r g y  co n -

28 s e r v a t i o n  p r o j e c t s  a n d  e n e r g y  u s e  s t u d i e s .  R e p a y m e n t  o f  a l o a n  f r o m

29 the fund must be made w ith the proceeds from the s a le  o f  power from
i HB0483B CSHB 48 3 (L&C)



p r o je c t s  in  the energy program f o r  A la ska . Except as p rov ided  in 
AS 4 4 .8 3 . 3 9 8 ( i ) , the payments requ ire d  to  be made by the a u th o r i t y  on 
a lo a n  from the fund c o n s t i tu te  debt s e rv ic e  f o r  the purpose o f  
c a lc u la t in g  the w ho lesa le  power r a t e  in  AS 4 4 . 8 3 . 3 9 8 ( b ) ( 1 ) .

* Sec. 3 . This Act takes e f f e c t  immediate ly under AS 0 1 .1 0 . 0 7 0 ( c ) .

CSHB 4 8 3 (L&C) - 2 -
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E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 9 l ( 2 ) FY  92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
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CASE 2
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’ i n v e s t e d NET CAPITAL 0 0 0 172,220(1 1 1,230 1,740

1 2 , 2 1 0
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F i s c a l  Y ea r s

1991 1993 1994-2022

1 7 2 , 2 2 0  ( 1 ) 3 20 4 3 0 1 2 , 2 1 0

( 1 )  Loan amount o f  $ 1 6 4 . 6 2  m i l l i o n  ( 3 2 9 . 2 4  t o t a l  c o s t  X 50% u t i l i t y  s h a r e )  f o r  

B r a d l e y  p lu s  1 8 . 0  m i l l i o n  f o r  F r i t z  C reek  L i n e  i s  o f f s e t  by  o n e - h a l f  t h e  

f i n a n c i n g  c o s t s  t h a t  wou ld  be i n c u r r e d  i f  r e v enue  bonds w e r e  i s s u e d  i n s t e a d .

( 2 )  Amounts shown f o r  FY92 and t h e r e a f t e r  r e f l e c t  i n t e r e s t  e a r n i n g s  t h a t  c o u l d  

o c c u r  $ f  t h e  f u nd s  we re  i n v e s t e d  a t  a r a t e  o f  8 . 5% )  o f f s e t  by l o a n  r e paymen t s

a t  an assumed i n t e r e s t  r a t e  o f  6 . 0%  ( a s  i n  t h e  Four Dam P o o l ) .  I n t e r e s t  r a t e  on 

t h e  l o a n  unde r  t h e  b i l l s  c o u l d  r a n g e  f r om  0% t o  th e  a l t e r n a t i v e  c o s t  o f  f i n a n c i n g  

( a p p r o x im a t e l y  8 . 0 %  i n  t o d a y ' s  m a r k e t ) .  C o s t s  would be o f f s e t  i n  p a r t  

( up  t o  t h e  a l t e r n a t i v e  c o s t  o f  f i n a n c i n g  by bond s )  by s a v i n g s  t o  power 

consumers  f r om  l o w e r  r a t e s .

NOTE: C os t s  shown assume t h a t  r e i n v e s tm e n t  e a r n i n g s  and l o a n  r e p a ym en t s  a r e

s p e n t  t h e  f o l l o w i n g  y e a r .  I f  t h e s e  amount rema ined w i t h  t h e  fund  and 

a c c ru ed  i n t e r e s t  e a r n i n g s ,  t h e  c o s t s  wou ld  i n c r e a s e  t o  $ 1 . 2 3  m i l l i o n ,

$ 1 . 7 4  m i l l i o n  and $ 2 0 1 . 6  m i l l i o n  f o r  FY 9 2 ,  FY93,  and FY 9 4 -FY 2 02 2  

r e s p e c t i v e l y .
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