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HOUSE LABOR S COMMERCE

D A T E :  M a r c h  1 5 ,  1 9 8 8

SIGN-IN
R E P R E S E N T I N G

A p r e s e n t a t i o n  o n  t h e  A l l i a n c e  B a n k  a n d  t h e  p r o p o s e d  
H a i l w o o d  S t a b i l i z a t i o n  T r u s t .
HJR  6 4  " R e l a t i n g  t o  A l a s k a ' s  p a r t i c i p a t i o n  i n  t h e

b o t t o m f i s h  f i s h e r i e s  i n  t h e  e x c l u s i v e  e c o n o m i c  
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H O U S E  C O M M I T T E E  R E P O R T

Da te  r ef erred: 2 /15/88 F U R T H E R  REFERRALS: Resources
Finance

DATE: 15 Iftfr
T he L a b o r  & C o m m e r c e C o m m i t t e e  h as c o n s i d e r e d  H B  482

"An A c t  m a k i n g  an a p p r o p r i a t i o n  from the R a i l b e l t  e n e r g y  fund as a loan to 
t h e  A l a s k a  P o w e r  A u t h o r i t y  for c o n s t r u c t i o n  of t h e  B r a d l e y  Lake p ow er  
p r o j e c t ;  a n d  p r o v i d i n g  for an e f f e ct iv e  date."

R E C O M M E N D S :C iu u n rm i i u o  • #(<_  y
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do n o t  pa ss 

no r e c o m m e n d a t i o n  

i n di vi d u a l  r e c o m m e n d a t i o n s 

a dd it i o n a l  r e f e r r a l  to the

[ ] th e same title

[  X ]  a  n e w  t i t l e

Committee

A D O P T S : [ ]  l e t t e r  of intent

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) :

[ ] fi scal impac t

[ ] zero f i scal n o t e

[ ] zero w i t h  a n a l y s i s

S I G N I N G  DO PASS:

] sam e as p r e v i o u s  fiscal note

p u b l i s h e d  _______________________

] sam e as p r e v i o u s  zero fiscal

n o t e  p u b l i s h e d  _________________
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O r ig in a l  sponso rs : Co tten , Sund, Navarreand Brown
Funding In fo rm a t ion  
Genera l Fund $ 1 83 ,0 00 ,0 00Other Funds

IN THE HOUSE

- 0 -
$183 ,0 00 ,0 00

BY THE LABOR AND COMMERCE COMMITTEE
CS FOR HOUSE BILL NO. 482 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t l e d :  "An Act making a p p ro p r ia t io n s  from the R a i lb e . l t

energy fund to  the R a i lb e l t  energy account o f  the 
power development re v o lv in g  lo an  fund f o r  c on s tru c ­
t io n  o f  the B rad le y  Lake power p ro je c t  and the F r i t z  
Creek t ran sm iss ion  l i n e ;  and p rov id ing  f o r  an
e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sec t ion  1. The sum o f  $ 1 6 5 ,0 0 0 ,0 0 0  i s  app rop ria ted  from the R a i lb e l t  

energy fund (AS 3 7 .0 5 .1 5 3 )  to  the R a i l b e l t  energy account o f  the power 
development re v o lv in g  loan  fund (AS 4 4 .3 3 .6 0 0 )  in  the Department o f  Com­
merce and Economic Development f o r  the purpose o f  making a lo an  to the 
A laska Power A u th o r i ty  f o r  c o n s t ru c t io n  o f  the B rad ley  Lake power p r o je c t .

* Sec. 2 . The sum o f  $ 1 8 ,0 0 0 ,0 0 0  i s  app rop r ia ted  from the R a i lb e l t
energy fund (AS 3 7 .0 5 .1 5 3 )  to  the R a i lb e l t  energy account o f  the power 
development re v o lv in g  lo an  fund (AS 4 4 .3 3 .6 0 0 )  in  the Department o f  Com­
merce and Economic Development f o r  the purpose o f  making a lo an  to  the 
A laska Power A u th o r i ty  f o r  the c o n s t ru c t io n  o f  the F r i t z  Creek t ran sm iss ion  
l i n e  from B rad ley  Lake Junc tion  to  So ld o tn a .

* Sec. 3 . The ap p ro p r ia t io n s  made by t h i s  Act a re  f o r  c a p i t a l i z a t i o n  o f  
a lo an  fund and do not lap se  under AS 3 7 .2 5 .0 1 0 .

* Sec. 4 . This Act takes e f f e c t  on the e f f e c t i v e  date o f  an Act enacted
by the F i f t e e n th  A laska S ta te  L e g is la tu r e  th a t  c rea tes  the R a i lb e l t  energy 
account in  the power development r e v o lv in g  lo an  fund.

-1- CSHB 4 8 2 (L&C)
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Utermohle
3 /1 4 /88O r ig in a l  sponso rs : C o tten , Sund, Navarre

and Brown
Funding In fo rm a t io n  
Genera l Fund 5 - 0 -
Other Funds 1 6 5 ,0 00 ,0 00$ 1 65 ,0 0 0 ,0 0 0

IN THE HOUSE
CS FOR HOUSE BILL NO. 482. ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t l e d :  "An Act making an a p p ro p r ia t io n  from the R a i lb e l t

energy fund to  the R a i lb e l t  energy account o f  the 
power development re v o lv in g  lo an  fund f o r  c on s tru c ­
t io n  o f  the B rad ley  Lake power p r o je c t ;  and p ro v id ing  
f o r  an e f f e c t i v e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S ec t ion  1. The sum o f  $ 165 ,0 0 0 ,0 0 0  i s  app rop ria ted  from the R a i lb e l t  

energy fund (AS 3 7 .0 5 .1 5 3 )  to  the R a i lb e l t  energy account o f  the power 
development re v o lv in g  loan  fund (AS 4 4 .3 3 .6 0 0 )  in  the Department o f  Com­
merce and Economic Development f o r  the purpose o f  making a loan  to the 
A laska Power A u th o r i ty  f o r  c on s tru c t ion  o f  the B rad ley  Lake power p r o je c t .

* Sec. 2 . The a p p ro p r ia t io n  made by th i s  Act i s  f o r  a c a p i t a l  p r o je c t  
and i s  sub je c t  to  AS 3 7 .2 5 .0 2 0 .

* Sec. 3 . This Act takes e f f e c t  on the e f f e c t i v e  date o f  an Act enacted 
by the F i f t e e n th  A laska S ta te  L e g is la tu re  th a t  c rea te s  the R a i lb e l t  energy 
account in  the power development re v o lv in g  loan  fund.

- 1 - CSHB 482( )



A M E N D M E N T
O ffe re d  in  the HOUSE

TO: CSHB 482 ( )

^age 1, l i n e  6:
D e le te  "an a p p ro p r ia t io n "
In s e r t  " a p p ro p r ia t io n s "

Page 1, l i n e  9 , a f t e r  " p r o je c t " :
I n s e r t  "and the F r i t z  Creek t ran sm is s ion  l i n e "

Page 1 , a f t e r  l i n e  16:
In s e r t  the fo l lo w in g  new b i l l  s e c t io n  to  re ad :
Sec. 2 . The sum o f  $ 1 8 ,0 0 0 ,0 0 0  i s  app rop r ia ted  from the R a i lb e l t  

energy fund (AS 3 7 .0 5 .1 5 3 )  to  the R a i l b e l t  energy account o f  the power 
development r e v o lv in g  loan  fund (AS 4 4 .3 3 .6 0 0 )  in  the Department o f  
Commerce and Economic Development f o r  the purpose o f  ir '^ing a lo an  to  the 
A laska Power A u th o r i ty  f o r  the c o n s t ru c t io n  o f  the F r i t z  Creek t ran sm iss ion  
l i n e  from B rad le y  Lake Junc tion  to  S o ld o tn a ."

Renumber the fo l lo w in g  b i l l  s e c t ion s  a c c o rd in g ly .

Page 1, l i n e s  16 - 17:
D e le te  " a p p ro p r ia t io n  made by t h i s  Act i s  f o r  a c a p i t a l  p r o je c t  and

i s "
I n s e r t  " a p p ro p r ia t io n s  made by t h i s  Act a re  f o r  c a p i t a l  p r o je c t s  and

a re "
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F i s c a l  Y ea r s

1991 1993 1994-2022

1 7 2 , 2 2 0  ( 1 ) 3 2 0 43 0 1 2 , 2 1 0

( 1 )  Loan amount o f  $ 1 6 4 . 6 2  m i l l i o n  ( 3 2 9 . 2 4  t o t a l  c o s t  X 50% u t i l i t y  s h a r e )  f o r  

B r a d l e y  p l u s  1 8 . 0  m i l l i o n  f o r  F r i t z  C reek  L i n e  i s  o f f s e t  by o n e - h a l f  t h e  

f i n a n c i n g  c o s t s  t h a t  wou ld  be i n c u r r e d  i f  r e v e n u e  bonds we re  i s s u e d  i n s t e a d .

( 2 )  Amounts showr f o r  FY92 and t h e r e a f t e r  r e f l e c t  i n t e r e s t  e a r n i n g s  t h a t  c o u l d  

o c c u r  ( i f  t h e  f u n d s  we re  i n v e s t e d  a t  a r a t e  o f  8 . 5 % )  o f f s e t  by l o a n  r epaymen ts

a t  an assumed i n t e r e s t  r a t e  o f  6 . 0%  ( a s  i n  t h e  F ou r  Dam P o o l ) .  I n t e r e s t  r a t e  on 

th e  l o a n  u n d e r  t h e  b i l l s  c o u l d  r a ng e  f r om  0% t o  t h e  a l t e r n a t i v e  c o s t  o f  f i n a n c i n g  

( a p p r o x i m a t e l y  8 . 0 %  i n  t o d a y ' s  m a r k e t ) .  C o s t s  wou ld  be o f f s e t  i n  p a r t  

(up t o  t h e  a l t e r n a t i v e  c o s t  o f  f i n a n c i n g  by b o nd s )  by s a v i n g s  t o  power 

consume rs  f r om  l o w e r  r a t e s .

NOTE: C o s t s  shown assume t h a t  r e i n v e s tm e n t  e a r n i n g s  and l o a n  r e paymen t s  a r e

s p e n t  t h e  f o l l o w i n g  y e a r .  I f  t h e s e  amount r ema ined  w i t h  t h e  f und  and 

a c c r u e d  i n t e r e s t  e a r n i n g s ,  t h e  c o s t s  would i n c r e a s e  t o  $ 1 . 2 3  m i l l i o n ,

$ 1 . 7 4  m i l l i o n  and $ 2 0 1 . 6  m i l l i o n  f o r  FY 9 2 ,  FY93 ,  and FY94 -FY2022  

r e s p e c t i v e l y .




