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HOUSE COMMITTEE REPORT

Date referred: 2/15/88 FURTHER REFERRALS: Resources
Finance
DATE: ]ESIftfr
The Labor & Commerce Committee has considered HB 482

"An Act making an appropriation from the Railbelt energy fund as a loan to
the Alaska Power Authority for construction of the Bradley Lake power
project; and providing for an effective date."”

RECLWMMENDG ¢ K y
[/m replace with CS v CcQ [ 1 the same title
attached amendment(s) [X] a new title
[ do pass
[ do not pass
[X no recommendation
[ individual recommendations
[ additional referral to the Committee
ADOPTS: [ 1 letter of intent

ATTACHES NEW FISCAL NOTE(s):

[ 1 fiscal impact [ 1 same as previous fiscal note
[ 1 zero fiscal note published
[ 1 zero with analysis C ] same as previous zero fiscal
note published
SIGNING DO PASS: RECOMMENDATIONS:
Vi$ 0.
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Original sponsors: Cod[t%n Sund, Navarre

glg:ndelrai pefmagion ooo 000
$183,000.000

IN THE HOUSE WC‘EA %8&4!\%[%&

CS FOR HOUSE BILL NO. 482 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "AnAct making appropriations from the Railbe.lt
energy fund to the Railbelt energy account of the
power development revolving loan fund for construc-
tion of the Bradley Lake power project and the Fritz
Creek transmission line; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $165,000,000 is appropriated from the Railbelt
energy fund (AS 37.05.153) to the Railbelt energy account of the power
development revolving loan fund (AS 44.33.600) in the Department of Com-
merce and Economic Development for the purpose of making a loan to the
Alaska Power Authority for construction ofthe Bradley Lake power project.

* Sec. 2. The sum of $18,000,000is appropriated from the Railbelt
energy fund (AS 37.05.153) to the Railbelt energy account of the power
development revolving loan fund (AS 44.33.600) in the Department of Com-
merce and Economic Development for the purpose of making a loan to the
Alaska Power Authority for the construction of the Fritz Creek transmission
line from Bradley Lake Junction to Soldotna.

* Sec. 3. The appropriations made by this Act are for capitalization of
a loan fund and do not lapse under AS 37.25.010.

* Sec. 4. This Act takes effect on the effective date of an Act enacted

by the Fifteenth Alaska State Legislature that creates the Railbelt energy
account in the power development revolving loan fund.

-1- CSHB 482 (L&C)
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IN THE HOUSE
CS FOR HOUSE BILL NO. 482 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making an appropriation from the Railbelt
energy fund to the Railbelt energy account of the
power development revolving loan fund for construc-
tion of the Bradley Lake power project; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $165,000,000 is appropriated from the Railbelt
energy fund (AS 37.05.153) to the Railbelt energy account of the power
development revolving loan fund (AS 44.33.600) in the Department of Com-
merce and Economic Development for the purpose of making a loan to the
Alaska Power Authority for construction of the Bradley Lake power project.

* Sec. 2. The appropriation made by this Act is for a capital project
and is subject to AS 37.25.020.

* Sec. 3. This Act takes effect on the effective date of an Act enacted
by the Fifteenth Alaska State Legislature that creates the Railbelt energy
account in the power development revolving loan fund.

S1- CSHB 482( )



AMENDMENT
Offered In the HOUSE
70: CSHB 482( )

Mage 1, line 6
Delete "an appropriation”
Insert "appropriations"

Page 1, line 9, after "project”:
Insert "and the Fritz Creek transmission line"

Page 1, after line 16

Insert the following new bill section to read:

Sec. 2. The sum of $18,000,000 is appropriated from the Railbelt
energy fund (AS 37.05.153) to the Railbelt energy account of the power
development revolving loan fund (AS 44.33.600) in the Department of
Commerce and Economic Development for the purpose of Ir'Ming a loan to the
Alaska Power Authority for the construction of the Fritz Creek transmission
line from Bradley Lake Junction to Soldotna."

Renumber the following bill sections accordingly.

Page 1, lines 16 - 17
Delete "appropriation made by this Act is for a capital project and

IS
Insert "appropriations made by this Act are for capital projects and

al€



STATE OF ALASKA

1988 LEGISLATIVE SESSION

FISCAL NOTE
REQUEST:

3/14/88

Revision Date:
Tide:

AgocyAffected:
3R U

BILL VERSION : CSHB 482/483
PUBLISHDATE:jZJ.Vv8 8 _

p°wer Authority; Dept, of
Revenue

Soonsor: Cotten, buna, NSvdrre, Brown
Requestor: House LaEor and commerce

(ThousandsofDoUan)
FY 89 FY 90

EXPENDITURES/REVENUES:
OPERATING FY 88

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQOUS

TOTAL OPERATING
CASE 1

SEE NOTE} Nt CAPITAL 0 0 0

inc.

icome
‘Investe
‘ter 1990

Spen

CASE 2

d NET CAPITAL 0 0 0

FUNDING:

GENERAL FUND

FEDERAL FUNDS
OTHERRa"™t t

TOTAN

(ThousandsofDoUan)

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

none

(Attach a separate page ifnecessary)
This analysis assumes 6% loan/..

ANALYSIS :
See attached.

Robert E. LeReschs _
Alaska Power Authority

. Anthon }/]
& Eco omlc Development

Prepared by:
Division :

d by Commi
ARBrey Bep o7 Citierce "8

Distribution (bz preparer):.
Legislative Finance
| mslative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

Components

FY94-FY22

FY 91(2) FY 92 FY 93

430 12,210

172,220(1) 320

1,740 201,600

172,220(1 ) 1,230

IN'Daie: 3/ yigT!

page,



Fiscal Years

1991 1993 1994-2022

172,220 (1) 320 430 12,210

(1) Loan amount of $164.62 million (329.24 total cost X 50% utility share) for
Bradley plus 18.0 million for Fritz Creek Line is offset by one-half the

financing costs that would be incurred if revenue bonds were issued instead.

(2) Amounts showr for FY92 and thereafter reflect interest earnings that could
occur (if the funds were invested at a rate of 8.5%) offset by loan repayments
at an assumed interest rate of 6.0% (as in the Four Dam Pool). Interest rate on
the loan under the bills could range from 0% to the alternative cost of financing
(approximately 8.0% in today's market). Costs would be offset in part
(up to the alternative cost of financing by bonds) by savings to power

consumers from lower rates.

NOTE: Costs shown assume that reinvestment earnings and loan repayments are
spent the following year. If these amount remained with the fund and
accrued interest earnings, the costs would increase to $1.23 million,

$1.74 million and $201.6 million for FY 92, FY93, and FY94-FY2022

respectively.





