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A LA SK A  COURT SYSTEM  F IS C A L  A N A LYSIS  

CSHB 433

Th is fiscal note is based on the assumption that 90 percent of state-wide

residential mortgagors In financial d istress will request extensions of the 

redemption period. Based on an estimated number of 4,258 residential non­

judicial and judicial foreclosures for 1987, with an estimated hearing time of 

twenty minutes per request, the court system will need a one half-time standing 

master In Anchorage and will contract for standing masters' services in Kenal, 

Palmer and Fa irbanks,

Th is fiscal note Is also based on these assum ptions:

(1) the court will not be required to hire appraisers to determine "reasonable 

economic va lue";

(2) no extensive hearings will be held on th is issue or on the issues of past-

due or anticipated taxes , Insurance, amounts due to a payment by the

owner of amounts due as p rincip a l; and

(3) these issues will not be contested.

F in a lly , this fiscal note Is based on the assumption that the number of re s i­

dential foreclosures in 1988 will not change substantia lly  from those for 1987.



A l a s k a  C o u r t  S y s t e m  

CS H B  4 3 3  (.L&C)..-. F i s c a l  I m p a c t

P e r s o n a l  S e r v i c e s ;

Salary B e n e f i t s latsl

S t a n d i n g  M a s t e r ,  R a n g e  24A, 
P P T , A n c h o r a g e $ 2 8 , 1 2 2 $ 8 , 2 9 9 $ 3 6 , 4 2 1

I n - c o u r t  C l e r k ,  R a n g e  12B, 
PPT, A n c h o r a g e 1 2 , 8 7 0 4 , 9 6 4 1 7 , 8 3 4

C o u r t  c l e r k  I, R a n g e  0 8 b , 
PPT, A n c h o r a g e 1 0 , 1 2 2  ‘ 4 , 3 6 3 1 4 , 4 8 5

T o t a l  P e r s o n a l S e r v i c e s 6 8 , 7 4 0

C o n t r a c t u a l  S e r v i c e s

C o n t r a c t u a l  s t a n d i n g  m a s t e r  f e e s (500 h o u r s  a t  $ 9 0 a n  h o u r ) 4 5 , 0 0 0

E q u i p m e n t : ( o n e - t i m e  cost)

D e sk, c h a i r ,  t y p e w r i t e r ,  a n d  f i l i n g  c a b i n e t  4 , 2 6 6

T o t a l  F i r s t  Y e a r  C o s t  $ 1 1 8 , 0 0 6
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Original sponsor: Labor a nd C o m me rce Committee
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BY THE L A B O R  AND
IN THE HOUSE  COMMERCE COMMITTEE

CS F O R  H OUSE B I L L  NO. 433 (L&C)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A
II

4 : F I F T E E N T H  L E G I S L A T U R E  - SECOND SESSION
jl

5|! A  BILL

01 For an Act entitled: "An A c t  e s t a b l i s h i n g  a m o r a t o r i u m  on judicial and

7 n o n j u d i c i a l  f o reclo sures on residen tial property; and

8‘ pr o v i d i n g  for an effectiv e date."

9“BE IT E N ACTED B Y  THE L E G I S L A T U R E  OF THE STATE OF ALASKA:
I I

10' * Section 1. L E G I S L A T I V E  D E T E R M I N A T I O N  AND FINDINGS. The legislature

:1 finds that an economic em ergency c u r r e n t l y  exists in the state that threat-

12 ens to u n d e r m i n e  a substantial p ublic  invest ment in r e siden tial h o u s i n g  and

13 that is causing residents of the state to be disp laced from their homes and

has subs t a n t i a l l y  increased i n s o lvencies and bankruptci es among individuals14 i

11
15!|and private and p u b l i c  financial institutions in the state that has brought  

15’ great h a r m  to the people of the state. The legislature further finds that 

17 the c om pelling p ublic interest requi r e s  the legislature to enact legis- 

1S lation g r a nting the courts of the state eme rgency a u t h o rity to deal w i t h  

the economic e merg e n c y  facing the state resi de n t i a l  h o using m a r k e t  in order 

I *°'j to p r ev ent further damage to the p u b l i c  welfare. The legislatu re further 

21 determines that the following l e g i s l a t i o n  does not impair the o bligation of

19 1!
!l

20 i!

22 contract g u a r a n t e e d  u nder the C o n s t i t u t i o n  of the U n i t e d  States or of the
,1

23 State of A l a s k a  w h e n  it enacts l e g i s l a t i o n  w i t h i n  its poli ce p o w e r  and

24 w i t h i n  its r e s e r v e d  power  to p r o t e c t  its sovereignty, its government, its

25 people, and their w e l f a r e  against exigencies that m a y  arise in the present

26 ij

27 

23

great emergency.

* Sec. 2. N O N J U D I C I A L  FORECLOSURES. (a) In a n o n j u d i c i a l  foreclosure

of a m o r t g a g e  or deed of trust on r e s i d e n t i a l  p r o p erty w h e r e  the p e r i o d  for 

29';the r e d e m p t i o n  b y  the m o r t g a g o r  or trustor has n o t  expired, the owner of

-1- CSHB 4 3 3 (L&C)
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6

7

8

the r e s i d e n t i a l  p r o p e r t y  m a y  apply to the superior court for an order 

delaying the e x p i r a t i o n  of the p e r i o d  for r e d e m p t i o n  or other proceedings  

r e l a t e d  to the fo reclosure until one year after the effective date of this 

Act. Until one year after the effective date of this Act, the owner of the 

reside ntial p r o p e r t y  has the exclusive right to r e d e e m  the p r o p e r t y  and is 

entitled to p o s s e s s i o n  of the property.

(b) The s uperior court, on an a p p l i c a t i o n  for an e x t e n s i o n  of the 

period  of r e d e m p t i o n  or of other p rocee d i n g s  r e l a t e d  to the f o rec losure of

9|; r esidential  p r o p e r t y  under (a) of this section, shall issue an order delay-
11

10! ing the e x p i r a t i o n  of the period for r e d e m p t i o n  on its determination, after

11 i j  notice and an o p p o r t u n i t y  for a hearing, that the p r o p e r t y  is r e s i d e n t i a l

12

13

14

151!
!|

16 ii

17 ii 

18!

19'

201,

21 I*

22
M 1

23j 

24 

25!

261I
2 7 1!

• 1
j

28l|
iI

?Q

p r o perty and that the owner of the r e s i d e n t i a l  p r o p e r t y  has a g r e e d  to and 

: has m a d e  the p a y m e n t  of a reasonable r e ntal for the r e sidential  p r o perty  

for the period. The reasonable rental shall be det er m i n e d  by the court 

ba s e d  on the r e a s o n a b l e  economic v a l u e  of the r e s i d e n t i a l  p r o p e r t y  on the 

date of the request, the past-due or a n t i c i p a t e d  expenses of taxes, i n s u r­

ance, amounts due to a common interest community, and other amounts r e q u i r­

ed to p r e s e r v e  the residential property, and the p a yme nt b y  the owner of 

the amounts due as pri ncipal u nder the mortgage. In no case m a y  the r e a­

sonable r ental determ i n e d  by the court' be less than 50 percen t of the total 

of the m o n t h l y  m o r t g a g e  payment and any amounts due to a c ommon interest

community.

(c) If the owner of the r e s i d e n t i a l  p r o p e r t y  subject to an order 

issued u n d e r  (b) of this section fails to co mply w i t h  the order, the order 

extending the p e r i o d  of rede mption m a y  be set aside after n o t i c e  and an 

opportunity for a hearing.

(d) The provisions of (a) - (c) of this section supersede, for one 

year after the effective date of this Act, the provisions of any o ther law 

inconsistent w i t h  this section.

CSHB 4 3 3 (L&C) -2-
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* Sec. 3. J U D I C I A L  FORECLOSURES. (a) In a judicial foreclosure o f  a 

m o r t g a g e  or deed of trust on residential p r o p e r t y  w h e r e  the period for the 

r e d e m p t i o n  b y  the m o r t g a g o r  or trustor has not e x p i r e d  under AS 09.35.250, 

other law, or u n d e r  the m o r t g a g e  or deed of trust, the owner of the r e s i­

dential p r o p e r t y  m a y  apply to the superior court for an order delaying the 

e xpiration of the p e r i o d  for r ede mption or other proceeding s rel ated to the 

foreclosure u n t i l  two years after the effec tive date of this Act. Until

two yeers after the effective date of this Act, the owner of the residen-
|
tial p r o p e r t y  has the exclusive right to r e d e e m  the p r o p erty and is e n t i­

tled to p o s s e s s i o n  of the property.

(b) The superior court, on an appli c a t i o n  for an extension of the 

p e r i o d  of r e d e m p t i o n  under (a) of this section, shall issue an order d e l a y­

ing the expirati on of the p eriod for r e d e m p t i o n  on its determination, after 

notice and an o p p o r t u n i t y  for a hearing, that the property  is residential 

p r o perty and that the owner of the resident ial p r o p e r t y  has agreed to and

,6; has made the p a yment of a reasonable rental for the residential p r o pert y 

17 for the period. The reasonable rental shall be determin ed by the court

b a s e d  on the r e a s o n a b l e  economic value of the r e si dential proper ty on the 

date of the request, the past-due or an tici p a t e d  expenses of taxes, i n s u r­

ance, amounts due to a common interest community, and other amounts re-

18 j 

191

I
20 |l

21 qu ired to preserve  the resid ential property, and the payment by the owner

22 1 of the amounts due as principal under the mortgage. In no case m a y  the

23 reasonabl e rental determined by the court be less than 50 percent of the 

total of the m o n t h l y  m o r tgag e payment and any amounts due to a common24

25i interest community.
i

26

27

28

(c) If the owner of the reside n t i a l  p r o p e r t y  subject to an order 

issued under (b) of this section fails to comply w i t h  the order, the order 

extending the p e r i o d  of redemption m a y  be set aside after notice and an 

2 9!j o p po rtunity for a hearing.

- 3 -  CSHB 4 3 3 (L&C)



(d) The provision s of (a) - (c) of this s e ction supersede, for two 

years following the effectiv e date of this Act, the provisions  o f  any other 

1 law inconsistent w i t h  this section.

* Sec. A. If the p e r i o d  for the redempti on b y  the m o r t g a g o r  or trustor 

1 of r e s i d e n t i a l  p r o p e r t y  expires w i t h i n  30 days after the effective date of 

' this Act, the p e r i o d  for the r e d e m p t i o n  is e x t ended to 30 days after the 

j effective date of this Act.

* Sec 5. In this Act, "residential property" includes v e s sels u s e d  for

91! residential purposes.

1 0

n

* Sec. 6. This A c t  is r epea l e d  two years after the effective date of 

this Act.
j|

12i: * Sec. 7. This Act  takes effect immediately u n d e r  AS 01.10.070(c).

n!

14 j

is |

561
i

17 ii

18

19

20 || 

21 

22

23

24
il

2F

26 !l
i

27 'I 

23 j |  

29 i
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John F. Ellingson 
Attorney-at-Law 
9 Gray Birch Trail 
Madison, Wisconsin 53717 
608-833-6261

F e b r u a r y  11, 198S

Ref: A l a s k a  H B  4 3 3

To: R e p r e s e n t a t i v e  D a v e  D o n l e y

Fro m:  J o h n  . . E l l i n g s o n

D e a r  R e p r e s e n t a t i v e  D o n l e y ,
I am  an a t t o r n e y  r e p r e s e n t i n g  a n u m b e r  of b o r r o w e r s  -from 

A l a s k a  b a n k s .  All of m y  c l i e n t s  h a v e  l e f t  A l a s k a  f o r  
e c o n o m i c  r e a s o n s  and a r e  n o w  l o c a t e d  in t h e  P a c i f i c
N o r t h w e s t .  All h a v e  s u f f e r e d  s e v e r e  e c o n o m i c  l o s s  b e c a u s e  of 

t h e  p o o r  b a n k i n g  p r a c t i c e s  in A l a s k a  t h a t  r e s u l t e d  in o v e r­
i n f l a t i o n  of real e s t a t e  p r i c e s  f o l l o w e d  b y  t h e  d e e p  d e c l i n e  
in p r i c e s .  T h i s  s i t u a t i o n  h a s  b e e n  e x a c e r b a t e d  by t h e
a c t i o n s  of t h e  l e n d e r s  by t h e i r  a u c t i o n  s a l e s .

B e l o w  a r e  my c o m m e n t s  on  H B  433. W i t h o u t  a d d r e s s i n g  in 
d e t a i l  t h e  p o t e n t i a l  c o n s t i t u t i o n a l  c h a l l e n g e  s u c h
l e g i s l a t i o n  m i g h t  face,  1 w o u l d  p o i n t  o u t  t h a t  s i m i l a r
" b r e a t h i n g  s p a c e "  p r o v i s i o n s  a r e  i n c l u d e d  in t h e  U n i t e d  
S t a t e s  B a n k r u p t c y  C o d e  at 11 (JSC 362.

C O M M E N T S :  T h e  p u r p o s e s  of t h e  l e g i s l a t i o n ,  s t a t e d  at
S e c t i o n s  l. (a ),  1 . (b)(1) t h r u  <6) a r e  l a u d a b l e  a n d
n e c e s s a r y .  T h e y  i mpl y, b u t  d o  no t a d d r e s s  d i r e c t l y ,  t h e
c a u s e  of t h e  p r o b l e m ,  nor d o e s  t h e  l e g i s l a t i o n  p r o v i d e  for a 
s o l u t i o n .  T h i s  b i l l  w o u l d  c r e a t e  a n e c e s s a r y  " b r e a t h i n g
p e r i o d "  in w h i c h  an o v e r a l l  s o l u t i o n  c o u l d  b e  s o u g h t  a nd
i m p l e m e n t e d .  T h e  c a u s e  of t h i s  p r o b l e m  w a s  w e l l  s t a t e d  b y  
t h e  p r e s i d e n t  of t h e  N a t i o n a l  B a n k  of A l a s k a ,  w h e n  h e  
r e c e n t l y  a d d r e s s e d  t h e  S t a t e  C h a m b e r  of Commerce.. H e  sa id  
t h a t  t h e  s o l e  c a u s e  of t h e  p r e s e n t  e c o n o m i c  p l i g h t  in t h e  
r ea l e s t a t e  m a r k e t  w a s  t he  m i s m a n a g e m e n t  of t h e  f a i l e d  banks. 
T h i s  s t a t e m e n t  is in line  w i t h  c o m m e n t s  of t h e  F D I C ,  w h i c h  
p o i n t e d  t o  t h e  m i s m a n a g e m e n t  of F i r s t  I n t e r s t a t e  Ban k of 
A l a s k a  in t h e i r  p u b l i c  s t a t e m e n t  -foilowing t h e  c l o s u r e  of 
t h a t  b an k.

1



T h e  s e c o n d a r y  l e n d e r s  p a r t i c i p a t e d  in t h i s  m i s m a n a g e m e n t  
b y a c c e p t i n g  l o a n  p a r t i c i p a t i o n e  a n d  p a c k a g e s  t h a t  d i d  no t 
m e e t  p r u d e n t  u n d e r w r i t i n g  r e q u i r e m e n t s .  T w o  well p l a c e d  F N M A  
e m p l o y e e s  h a v e  a d m i t t e d  to t h i s  w r i t e r  t h a t  F N M A  i s  h o l d i n g  a 
l a r g e  n u m b e r  of l o a n s  f r o m  A l a s k a  t h a t  d i d  n ot  m e e t  F N M A  
u n d e r w r i t i n g  r e q u i r e m e n t s .  T h e  o v e r  i n d u l g e n c e  of t h e  b a n k s  
in t h e  rea l e s t a t e  l o a n  m a r k e t  c r e a t e d  u n r e a l i s t i c  i n f l a t e d  
r ea l e s t a t e  p r i c e s  w i t h o u t  a d d i n g  va l u e .  T h e  i n e v i t a b l e  
b u r s t i n g  of t h i s  b u b b l e  c a u s e d  t h e  d e s t r u c t i o n  of t h e  real 
e s t a t e  m a r k e t  a n d  h a s  d e p r e s s e d  p r i c e s  well  b e l o w  real value. 
T h e  p r e s e n t  c i r c u m s t a n c e  h a s  p l a c e d  t h e  real e s t a t e  l e n d e r s ,  
t h e  m o r t g a g e  i n s u r a n c e  i n d u s t r y  and t h e  e c o n o m y  of A l a s k a  in 

a p r e c a r i o u s  p o s i t i o n .

T h e r e  h a s  b e e n  n o  r e c o g n i t i o n  on t h e  p a r t  of t h e  
s e c o n d a r y  l e n d i n g  m a r k e t  of t h e  d a m a g e  t h e i r  i m p r u d e n c e  h a s  
c a u s e d .  T h e  d a m a g e  c a u s e d  b y  t h e  f a i l e d  b a n k s  and t h e i r  

u p s t r e a m  p a r t n e r s  d i d  riot s t o p  at t h e  f r o n t  d o o r  of t h e  
b a n k s ,  b u t  l i k e  a p l a g u e  h a s  s p r e a d  t h r o u g h o u t  t h e  st ate. 
A n y  s o l u t i o n  t o  t h e  p r o b l e m  m u s t  i n v o l v e  a r e c o g n i t i o n  of t h e

d a m a g e  c a u s e  by  t h e  lenders., I M o _ m g r a t o r ^ u m x _ b y  i_tsel_fx  can
§9Ly§_this_£rob]^em_bet:ause_i_t_gQl^y_del_ays_the_i_neyi tabl^e^ It 

is  n o t  r i g h t ,  f a i r  or just  t h a t  t h e  b o r r o w e r s  a n d  real 
p r o p e r t y  o w n e r s  of A l a s k a  be a s k e d  t o  b e a r  t h e  b u r d e n  fo r  t h e  
e r r o r s  of t h e  l e n d i n g  industry., T h e r e  m u s t  b e  a f a i r  
a p p o r t i o n m e n t  of t h e  d a m a g e s .  B e c a u s e  A l a s k a  h a s  a b r i g h t  
f u t u r e  an d t h e  rea l e s t a t e  in A l a s k a  is  c u r r e n t l y  p r i c e d  
b e l o w  i t s  i n t r i n s i c  v a l u e ,  t h e r e  is an u p s i d e  p o t e n t i a l  th at  
axil s h o u l d  s h a r e  in. H o w e v e r ,  t h e  b o r r o w e r s  l i a b i l i t y  s h o u l d  
b e  f i x e d  at t h e  p r e s e n t  m a r k e t  p r i c e .  T h a t  p r i c e  h a s  no t 
b e e n  d e t e r m i n e d  by  n o r m a l  m a r k e t  c o n d i t i o n s ,  bu t h a s  b e e n  

92lSly _i Di iIk lS0£S£! b y  t h e  e r r o r s  of t h e  l e n d i n g  i n s t i t u t i o n s .

T h e  s p e c i f i c  p r o v i s i o n s  of H B  4 3 3  a d d r e s s  t h e  m e t h o d  of 
a p p l y i n g  to t h e  c o u r t  f o r  r e l i e f  b y  a b o r r o w e r , w h o  h a s  b e e n  
f o r e c l o s e d  u p o n ,  a n d  n o w  s e e k s  t o  e x t e n d  t h e  p e r i o d  of 
r e d e m p t i o n .  H o w e v e r ,  it xs n o t  c l e a r  w h a t  p r o c e d u r e  a 
b o r r o w e r  in d e f a u l t  that h a s  n o t  b e e n  f o r e c l o s e d  u p o n  s h o u l d  
f o l l o w .  In s u c h  a c a s e  t h e  p e r i o d  of r e d e m p t i o n  is n ot  t h e  
i s s u e ,  b u t  the f o r e c l o s u r e  is t h e  i s s u e .  T h e  B a n k r u p t c y  C o d e  
p r o v i s i o n ,  m e n t i o n e d  a b o v e ,  p r o v i d e s  a u t o m a t i c  r e l i e f  t h a t  is 
t r i g g e r e d  b y  t h e  f i l i n g  of th e i n i t i a l  B a n k r u p t c y  p e t i t i o n .  
T h e  p r o v i s i o n s  of H B  4 3 3  m i g h t  b e  s i m i l a r l y  t r i g g e r e d  b y  t h e  
l e n d e r  s e n d i n g  t h e  n o t i c e  of i n t e n t  to  f o r e c l o s e  t o  the 
b o r r o w e r .  T h e  u n d e r l y i n g  c a u s e  of t h e  d e f a u l t  c o u l d  wel l be 
l a i d  at  the f e e t  of t h e  l e n d e r ,  b u t  t h i s  bil l w o u l d  a l l o w  th e  
f o r e c l o s u r e  t o  p r o c e e d  u n d e r  t h e  r u l e s  set f o r t h .



w m

T h e  r u l e s  a n d  c o n d i t i o n s  a l l o w i n g  to r t h e  p a y m e n t  at 
p r i n c i p l e  t a i l  t o  a d d r e s s  t h e  s i t u a t i o n  w h e r e i n  m a n y  loan 
d o c u m e n t s  a l l o w  t h e  l e n d e r  to a l l o c a t e  a n y  p a y m e n t  t o  e i t h e r  
p r i n c i p l e  or i n t e r e s t -  U n d e r  t h e  p r o p o s e d  p r o c e d u r e ,  a 
b o r r o w e r  c o u l d  t i n d  h i m s e l f  r e q u i r e d  t o  m a k e  b o t h  r e a s o n a b l e  
r e n t  p a y m e n t s  a n d  l o a n  p a y m e n t s -  T h i s  c o m b i n a t i o n  of 
p a y m e n t s  c o u l d  e x c e e d  th e  p a y m e n t  r e q u i r e d  u n d e r  t h e  
d e f a u l t e d  l oa n. It is h a r d  to  i m a g i n e  a b o r r o w e r ,  w h o  c a n n o t  
m a k e  t h e  c u r r e n t  l o a n  p a y m e n t ,  p a y i n g  t h e  l o a n  p a y m e n t  p l u s  
r e a s o n a b l e  r e n t -  T h e  l a n g u a g e  of t h e  bill s h o u l d  b e  
t i g h t e n e d  t o  s e t  a c e i l i n g  on t h e  t o t a l  p a y m e n t  t h a t  c o u l d  be 
r e c o v e r e d  b y  a l e n d e r  or o r d e r e d  b y  t h e  c o u r t .
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O n e  s u g g e s t i o n  w o u l d  be t o  a l l o w  t h e  c o u r t  t o  d e t e r m i n e  
t h e  v a l u e  of t h e  l e n d e r s '  s e c u r i t y  i n t e r e s t  in t h e  p r o p e r t y  
( s i m i l a r  t o  t h e  p r o c e d u r e  j.n B a n k r u p t c y )  a n d  l i m i t  to t a l  
p a y m e n t s  t o  p r i n c i p a l  on a t h i r t y  y e a r  l o a n  at m a r k e t  r a t e s  
w i t h  a n o r m a l  a m o r t i s a t i o n  s c h e d u l e .  T h e  l o a n  a m o u n t  s h o u l d  
b e  e q u a l  t o  t h e  v a l u e  of t h e  l e n d e r s  s e c u r i t y  i n t e r e s t  in t h e  
p r o p e r t y .  T h e  t o t a l  p a y m e n t  s h o u l d  b e  t h i s  p r i n c i p l e  a m o u n t  
p l u s  r e a s o n a b l e  r e n t  on th e p r o p e r t y .  T h i s  p r o c e d u r e  w o u l d  
r e c o g n i z e  t h e  r o l e  of t h e  l e n d e r  in c r e a t i n g  t h e  d e c l i n e  in 
t h e  p r i c e  of t h e  rea l e s t a t e  t h a t  t h e  l o a n  w a s  m a d e  on. It 
w o u l d  p r e v e n t  a d o u b l e  r e c o v e r y .  T h e  l e n d e r  s h o u l d  be 

p r o h i b i t e d  f r o m  a c c r u i n g  i n t e r e s t  d u r i n g  t h e  p e r i o d  of t h e  
m o r a t o r i u m .  T h e  d e c r e a s e d  v a l u e  of t h e  p r o p e r t y ,  as 
d e t e r m i n e d  by  t h e  c o u r t ,  s h o u l d  b e  t a k e n  i n t o  a c c o u n t  in 

d e t e r m i n i n g  t h e  " r e a s o n a b l e  re n t " .  S u c h  a p r o v i s i o n  w o u l d  
p r e v e n t  t h e  d o u b l e  r e c o v e r y  r e f e r e n c e d  in s e c t i o n  1. As t h e  
b i l l  n o w  s t a n d s ,  t h e  l e n d e r  c o u l d  m a k e  a d o u b l e  r e c o v e r y  in 
t e r m s  of r e n t  a n d  p r i n c i p l e ,  t h e s e  n e w  p a y m e n t s  c o u l d  well 
e x c e e d  t h e  p a y m e n t s  d u e  u n d e r  t h e  d e f a u l t e d  loan..

T h i s  i s  b y  f a r  t h e  b e s t  p r o p o s a l  I h a v e  s e e n  t o  date. 
W i t h  s o m e  t e c h n i c a l  c o r r e c t i o n s  it g o e s  a l o n g  w a y  t o w a r d  
s t o p p i n g  th e b l e e d i n g ,  b u t  it d o e s  n o t h i n g  t o  p r o v i d e  for t h e  
t r a n s f u s i o n  r e q u i r e d  t o  s a v e  t h e  e c o n o m y .  T i m e  a l o n e  will 
n ot s o l v e  t h i s  p r o b l e m .  It h a s  b e e n  e s t i m a t e d  t h a t  t h e  o r d e r  
of m a g n i t u d e  of t h i s  p r o b l e m  is $ 3 , 0 0 0 , 0 0 0 , 0 0 0 . 0 0 .  U n l e s s  
s o m e  s t e p  is  t a k e n  t o  a f f i r m a t i v e l y  a d d r e s s  t h i s  p r o b l e m ,  t h e  
$ 3 , 0 0 0 ,  0 0 0 , 0 0 0 .  0 0  d e f i c i t  in real p •-o p e r t y  v a l u e s  wi 11 h a u n t  
t h e  e c o n o m y  of A l a s k a  f a r  i n t o  t h e  f u t u r



I h a v e  s u b m i t t e d  t o  G o v e r n o r  C o w p e r  an d  S e n a t o r  
M u r k o w e k i  a s k e t c h  of o n e  p o t e n t i a l  p l a n  f o r  r e c o v e r y  and 
w o u l d  b e  p l e a s e d  t o  d i s c u s s  t h i s  p l a n  w i t h  you.
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