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F e b e r u a r y  1 6 , 1 9 6 3

M y  n a m e  is R i c k  B i e r m a n ,  I a m  a 9 y e a r  r e s i d e n t  of A l a s k a .  My  
f a m i l y  a n d  I l i v e  in a m o b i l e  h o m e  in J u n e a u .  We h a v e  b e e n  p a y i n g  an 
A H F C  lo a n  o n o u r  h o m e  f o r  4 y e a r s .  In a d d i t i o n  w e  h a v e  m a d e  
a p p r o x i m a t e l y  5 0 0 0  d o l l a r s  w o r t h  o f  i m p r o v e m e n t s  i n c l u d i n g  a n ew  

k i t c h e n ,  f e n c e ,  w o o d  s h e d ,  r e a r  d e c k ,  f l o w e r  b e d s  a n d  a n  a p p r o v e d
w o o d  s t o v e . . . W e  h a v e  d o n e  n e e d e d  m a i n t e n a n c e .  M y  p o i n t  is, we l o v e  , 
r e s p e c t  a n d  c a r e  fo r o u r  ho me.

O u r  p r o b l e m  is w e ' v e  ou t g r o w n  o u r  h o m e  a n d  n e e d  a l a r g e r  one. 
O u r  f a m i l y  is g r o w i n g  a n d  o u r  p r e s e n t  h o m e  c a n  no l o n g e r  a c c o m m o d a t e  
o u r  n e e d s ,  o u r  i n c o m e  h a s  a l s o  g r o w n  a n d  w e  c a n  a f f o r d  a l a r g e r
home.

D u e  to m a r k e t  c o n d i t i o n s  w e  a r e  u n a b l e  to s e l l  o u r  h o m e  e v e n  at 
a s u b s t a n t i a l  loss. I'm w i l l i n g  to t a k e  t h i s  l o s s  a n d  t r a d e  my h o m e  
at m a r k e t  v a l u e  f o r  a l a r g e r  m o r e  s a t i s f a c t o r y  hom e.  I ’m net a s k i n g
fo r  s o m e t h i n g  fo r  n o t h i n g ,  I d o n ' t  w a n t  a gi f t,  I w a n t  to buy.

B y  a l l o w i n g  p e o p l e  li ke  me  to t r a d e  up  A H F C  w o u l d  h o l d  a 
s m a l l e r  n o t e  on  a we ll  k e p t  h o m e  a s  o p p o s e d  to a l a r g e  n o t e  on  a 
r e p o s s e s s e d  ho me,  p o s s i b l y  not a s  w e ll  kept.

B y  a l l o w i n g  p e o p l e  in f i n a n c i a l  t r o u b l e  to t r a d e  a l a r g e r  h o m e  
f o r  m i n e , o r  o n e  l i k e  m i n e  A H F C  w o u l d  be s p a r i n g  p e o p l e  the i n d i g n i t y  
of r e p o s s e s s i o n .

Is n ' t  the r e a s o n  f o r  A H F C  to h e l p  A l a s k a n s  h a v e  h o m e s ?  In 1 9 S 2  
that p u r p o s e  w a s  f i l l e d  b y c r e a t i n g  f i n a n c i n g  to h e l p  A l a s k a n s  
a c q u i r e  h o m e s .  In 1 9 8 8  tha t p u r p o s e ,  in s o m e  c a s e s ,  m a y  o n l y  be 
f i l l e d  by a l l o w i n g  A l a s k a n s  to t r a d e  h o m e s  in o r d e r  to k e e p  c u r  
ho me s.

S i n c e r l v ,

T o  W h o m  It Ma y Co nc e rn ,

R i c k  B i e r m a n  £. F a m i l y  
995 1 S p r u c e  W o o d  P a r k  
# 2 5

J u n e a u ,  A l a s k a  9 9 8 0 1  
7 8 9 - 0 0 7 6
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O r i g i n a l  sponsors: Donley, Ellis,
B o u c h e r ,  e t  al.

BY THE L A B O R  A N D
IN THE H O U S E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  BILL NO. A 32 (L&C)

IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S ECOND SESSION

A  B I L L

For an Act entitled: "An A c t  a u t h o r i z i n g  the A l a s k a  H o using F i n a n c e  C o r p o­

rat i o n  to accept trades in certain cases; and p r o v i d­

ing for an e f f e ctive date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* S e c t i o n  1. P U R P O S E  A N D  A U T H ORI ZATION. (a) The l e gisla ture finds 

that a siz eable p r o p o r t i o n  of the residents of the state have m o r t g a g e s  

that e xceed bot h the p r e s e n t  v a l u e  of the p r o p e r t y  and the p r esent abilit y 

of the m o r t g a g o r s  of the p r o p e r t y  to m a k e  the payments a greed to in the 

past. The purpos e of this A c t  is to direct the A l a s k a  H o u s i n g  Finance 

C o r p o r a t i o n  to use creative solutions to the present crisis in the h o u sing  

m a r k e t  and, at the same time, to permit the c o r p o r a t i o n  to seek the d i s­

posal of surplus reside nces w i t h i n  the corporation' s inventory.

(b) The A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  permit m o r t g a g o r s  w h o  v 

are e x p e r i e n c i n g  d i f f i c u l t y  in m e e t i n g  their m o r t g a g e  payments to return 

the r e s i d e n c e  and its m o r t g a g e  to the A l a s k a  H o u sing Fina nce C orpor a t i o n  

and to enter into a n e w  m o r t g a g e  for diff erent r e side ntial p r o p e r t y  subject

I
to the control of the c o r p o r a t i o n  at rates that are more w i t h i n  the ability j 

of the mortgagors.

(c) The A l a s k a  H o u s i n g  Finan ce C o r p o r a t i o n  m a y  also permit a m o r t g a­

gor w h o  is w i l l i n g  to accept the r e s p o n s i b i l i t y  for a larger m o r t g a g e  to 

o f f e r  an e x i s t i n g  r e s i d e n c e  and its m o r t g a g e  to the c o r p o r a t i o n  and enter 

into a n e w  m o r t g a g e  for different resid e n t i a l  p r o p e r t y  subject to the 

control of tL e corporation.

(d) The A l a s k a  H o u s i n g  F i n a n c e  Corporation, the m o r t g a g e  insurers,

-1- CSHB 4 3 2 (L&C)



and the m o r t g a g o r  shall, in eac h case, w o r k  together to redueej_a— p o r t i on

2 the n e g a t i v e  e quity that may be present  in indivi d u a l  cases.

3 (e) Subject to appropriations, the A l a s k a  H o u s i n g  F i n a n c e  C o rporation

4 may u se up to 1 per cent of its total fund equity to a c h i e v e  the purposes

5 of this section.

6 (f) In this section, ’’resi d e n c e "  includes m o b i l e  homes.

2 * Sec. 2. This Act is r e p e a l e d  J u l y  1, 1991.

8 * Sec. 3. This Act takes effect i m m e d i a t e l y  u n d e r  AS 01.10.070(c).
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