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1 TRAVEL 1 - i i [
1 CONTRACTUAL 1 1 i [ i
I SUPPLIES 1 1 - 1 i - 1 - 13
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It is unclear at this time what the total volume of the program would be under
this bill. The maximum amount would be 1% of $1,521 billion or $15,210,000.
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Date referred: 2/3/88 FURTHER REFERRALS: Judiciary
Finance

DATE= 0-~33 m
The Labor & Commerce Committee has considered HB 432
"An Act authorizing the Alaska Housing Finance Corporation to accept trades

in certain cases; and providing for an effective date.™

RECOMMENDS :

[K] replace with d__S IVP)r]_ CL_ [ 1 the same title

[ 1 attached amendment(s) [ 1 anew title
[)E]1 do pass
[ ] do not pass
] no recommendation
[ ] individual recommendations
[ ] additional referral to the _ Committee
ADOPTS: 1 letter of intent
ATTACHES NEW FISCAL NOTE(s):
[~ ] fiscal impact [ 1 same as previous fiscal note
[ 1 zero fiscal note published
[ 1 zero with analysis [ 1 same as previous zero fiscal

note published
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Feberuary 16,1963

To Whom It May Concern,

My name is Rick Bierman, 1 am a 9 year resident of Alaska. My
family and 1 live in a mobile home 1in Juneau. We have been paying an
AHFC loan on our home for 4 years. In addition we have made
approximately 5000 dollars worth of improvements including a new
kitchen, fence, wood shed, reardeck, flower beds and an approved
wood stove...We have done needed maintenance. My point is, we love |,

respect and care for our home.

Our problem 1is we"ve out grown our home and need a larger one.
OQur family 1is growing and our present home can no longer accommodate
our needs, our income has also grown and we can afford a larger
home .

Due to market conditions we are unable to sell our home even at

a substantial 1loss. I*m willing to take this loss and trade my home
at market value for a largermore satisfactory home. 1 ™ net asking
for something for nothing, I don"t want a gift, | want to buy.

By allowing people like me to trade up AHFC would hold a
smaller note on a well kept home as opposed to a large note on a
repossessed home, possibly not as well kept.

By allowing people in financial trouble to trade a larger home
for mine,or one like mine AHFC would be sparing people the indignity
of repossession.

Isn™t the reason for AHFC to help Alaskans have homes? In 19S2
that purpose was filled by <creating financing to help Alaskans

acquire homes. In 1988 that purpose, in some cases, may only be
filled by allowing Alaskans to trade homes 1in order to keep cur
homes.

Sincerlyv,

Rick Bierman £ Family
9951 Spruce Wood Park
#25

Juneau, Alaska 99801
789-0076
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Original sponsors: Donley, Ellis,
Boucher, et al.

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. A32 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act authorizing the Alaska Housing Finance Corpo—
ration to accept trades 1in certain cases; and provid—
ing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE AND AUTHORIZATION. (a) The legislature finds
that a sizeable proportion of the residents of the state have mortgages
that exceed both the present value of the property and the present ability
of the mortgagors of the property to make the payments agreed to in the
past. The purpose of this Act 1is to direct the Alaska Housing Finance
Corporation to use creative solutions to the present crisis in the housing
market and, at the same time, to permit the corporation to seek the dis—
posal of surplus residences within the corporation®s 1inventory.

(b) The Alaska Housing Finance Corporation may permit mortgagors who v
are experiencing difficulty in meeting their mortgage payments to return
the residence and its mortgage to the Alaska Housing Finance Corporation
and to enter into a new mortgage for different residential property subject
to the control of the corporation at rates that are more within the ability
of the mortgagors.

(c) The Alaska Housing Finance Corporation may also permit a mortga—
gor who 1is willing to accept the responsibility for a larger mortgage to
offer an existing residence and its mortgage to the corporation and enter
into a new mortgage for different residential property subject to the
control of tLe corporation.

(d) The Alaska Housing Finance Corporation, the mortgage insurers,

-1- CSHB 432 (L&C)
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and the mortgagor shall,
thenegative equity that

(e) Subject to appropriations,

in eachcase,work together to redueej a-portion

may be present 1in individual cases.

the Alaska Housing Finance Corporation

may use up to 1 percent of its total fundequity to achieve the purposes

of this section.

(f) In this section,

* Sec. 2.

* Sec. 3.

CSHB 432 (L&C)

Tesidence” includes mobile homes.

This Act is repealed July 1, 1991.

This Act takes effect

immediately under AS 01.10.070(c).





