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ANALYSIS:

HB 430 states that the funds can only be used by communities of over 
20,000 population which means only the Municipality of Anchorage, City 
and Borough of Juneau, City and Borough of Sitka, and City of Fairbanks 
can qualify.

The management of the fund will require the full time services of a 
Development Specialist I (Range 18) and the half services of an 
Accounting Clerk II (Range 9B). These two new positions will design, 
implement and administer the programs. By the third year, the 
Accounting Clerk II will be needed full time.

Development Specialist I (Range 18) $49,340
(Salary and Benefits)

Accounting Clerk II (1/2 time) 14,938

$64,278

Administrative travel necessary to administer program will be $6,000 in 
FY 89 increasing by 5% (inflation) a year through FY 93.

Contractual costs will be for communication items such as phone, 
postage, advertising, etc.

Supply costs will be minimal $400 per year.

Equipment cost will be higher in the first year as two new offices will 
have to be equipped. This will include new modular units, two computer/ 
word processors, two chairs and miscellaneous. Cost for each office is 
approximately $5,500. After first year, equipment cost will be minimal.

0985D-3
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5-1743L
C h e n o w e t h
2/17/88

Origina l sponsor: L a b o r  and Commerce
Committee

BY THE L A B O R  AND
IN THE H O U S E  COMMERCE COMMITTEE

CS F O R  H O U S E  BIL L NO. 430 (L&C)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an A c t  entitled: "An Act e s t a b l i s h i n g  the Alaska n e i g h b o r h o o d  business

initiative; and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. PURPOSE. The p u r p o s e  of AS 44.33.431 - 44.33.433, added

b y  sec. 2 of this Act, is to p r o m o t e  a n e i g h b o r h o o d  business initiative by 

e s t a b l i s h i n g  a p r o g r a m  of e c o n o m i c  devel o p m e n t  of c ommercial neighbor hoods 

in the state's p r i n cipal cities by financial institutions, relying on local

i niti ative for the specific d e s i g n  of local programs.

* Sec. 2. AS 44.33 is a m e n d e d  by a d d i n g  n e w  sections to read:

A R T I C L E  6A. N E I G H B O R H O O D  BUSIN E S S  DEVELO P M E N T  PROGRAM.

Sec. 44.33.431. N E I G H B O R H O O D  BUSINESS D E V E L O P M E N T  FUND. There 

is c r e a t e d  the n e i g h b o r h o o d  b u s i n e s s  development fund, to be a d m i n i s­

tere d  b y  the commissioner. The commissioner shall deposit to the 

credit of the fund

(1) grants and con tri b u t i o n s  to the fund; and

(2) appr op r i a t i o n s  to the fund.

Sec. 44.33.432. P O WERS AND DUTIES OF THE DEPARTMENT. (a) The 

c o m m i s s i o n e r  m a y  use m o n e y  in the fund to make grants to nonprofit 

d e v e l o p m e n t  c o r poration s that q u a l i f y  for assistance from the N e i g h­

b o r h o o d  R e i n v e s t m e n t  C o r p o r a t i o n  o r g a n i z e d  under 42 U.S.C. 8101-8107 

( N e ighborh ood R e i n v e s t m e n t  C o r p o r a t i o n  A c t ) , for purpose s of n e i g h b o r­

ho o d  h o u s i n g  services, c o m m u n i t y  revit alization, and economic d e v e l o p­

men t  p r o j e c t s  in a city that has m o r e  than 20,000 persons.

(b) The c o m m i s s i o n e r  m a y  adopt regulations n e c e s s a r y  to carry

-1- CSHB 4 3 0 (L&C)



out the d e p artment's functions u n d e r  AS 44.33.431 - 44.33.433.

(c) The c o m m i s s i o n e r  shall p r ovid e for an annual audit o f  the 

grants to n o n p r o f i t  d e v e l o p m e n t  corporations m a d e  under (b) of this 

section.

Sec. 44.33.433. D EFINITIONS. In AS 44.33.431 - 44.33.433

(1) " c o m m i s s i o n e r "  means the c o m missioner of commerce and 

economic development;

(2) " d e p a r t m e n t "  means the Dep artment of Commerce and 

Econo m i c  Development;

(3) "fund" m e a n s  the n e i g h b o r h o o d  business d e velopm ent fund 

e s t a b l i s h e d  in AS 44.33.431.

* Sec. 3. AS 44.33.020 is a m e n d e d  b y  adding a n e w  p a r a g r a p h  to read:

(30) a d m i n i s t e r  the n e i g h b o r h o o d  business d e velopmen t p r o­

gram u n d e r  AS 44.33.431 - 44.33.433.

* Sec. 4. This A c t  takes effect July 1, 1988.

CSHB 4 3 0 (L&C) - 2 -



January 29, 1988

Representative Dave Donley

Alaska State House of Representatives

Pouch V
Juneau, AK 99811 

ATTN: Mark Begich

Dear Representative Donley:

At your request, I am enclosing the annual report of the Neighborhood 
Reinvestment Corporation and some material describing the breadth of program 

services developed within local corporations as part of the Neighborhood 
Housing Services of America (NHSA) network.

Also enclosed is a copy of the Community Development Amendments of 1978 which 

originally chartered Neighborhood Reinvestment by Congress and provides for 

annual appropriatiot- to support the corporation. At the request of a local 
government, Neighborhood Reinvestment will conduct an assessment of a community 

with that community and provide assistance in developing local public and 
private partnerships that are necessary to set up a Neighborhood Housing 

Services Corporation. Once established, the corporations are independent, 

local non profits, chartered by state and local incorporation requirements, but 
are provided ongoing network assistance and occasional program development 

capital to test new programs within the local community as required.

Typically the local Neighborhood Housing Services Corporac*on operating under a 
public private partnership board administers a loan fund for housing and 
economic development type of activities. The national track record for 
leveraging capabilities is quite high and on the average has provided a ratio 
of 32:1 in private to public dollars. The secondary market support comes from 
our necwork consortium of NHSA, which purchases loans made by the local NHS to 
continue to replenish needed loan fund dollars.

Anchorage Neighborhood Housing Services is currently '■'ne of small handful of 
Neighborhood Housing Services Corporations which is p oviding Commercial 
Development loans which I described to you previously. If the city of 
Fairbanks is interested in creating a local non profit corporation modeled 
after the NHS, my suggestion is that they seek assistance through Neighborhood 
Reinvestment in developing that corporation. Anchorage Neighborhood Housing 

Services w^uld be happy to assist both Neighborhood Reinvestment and Fairbanks 

in that erfort, but it is paramount in my mind that it be a locally controlled 
private non profit. In establishing public private partnerships, local control 

is essential, as is an adequate resource base of funds to do the work at hand.
If the state legislature were to provide additi >nal capital for commercial 
revitaliz xon, ANHS most certainly could utilize those funds because we have 

some significant projects that need funding and will help to stabilize the 

economy, as I am sure could a Fairbanks NHS.

Anchorage Neighborhood Housing Services, inc.
3700 W ooa iana Parx Drive Suite 500. A ncn ora ge  Aiasxa 99517. (907) 243-1553



PUBLIC LAW 95-557—OCT. 31.1978 92 STAT. 2115

T IT L E  V I— N E IG H B O R H O O D  R E IN V E S T M E N T  
C O R P O R A T IO N

s h o r t  m u

Ntiglborboo,! 
RaiaveWmenl 
Gwponli * Act.

S ic . C01. Th is tit le  may be cited u  tlv . ‘‘ Neighborhood Reinvestment 42 USC 8101 
C orpora tion  Act".

iTKonroa a no r tm ro t r
S ec . 602. (a )  The Congress finds that—  42 USC 8101.

f 1 ) the neighborhood housing services demonstration o f  the 
U rban Reinvestment Task  Force nas proven its worth as a  success­
fu l program  to revita lize o lder urban neighborhoods by m ob iliz­
ing public, p r irs te , and community resources at the neighborhood 
le v e l; and

( 2 ) the demand fo r  neighborhood housing services p rogram s in 
cities throughout the United States warrants the creatinn o f  a 
public corporation to institutionalize and expand the neighbor­
hood housing services program  and other programs o f the present 
U rban  Reinvestment T ask  Force.

(b )  The purpose o f this title  is to establish a public corporation 
which w ill continue the jo in t efforts o f  the Federal financial superv i­
sory agencies and the Department o f  Housing and U rban Development 
to promote reinvestment in o lder neighborhoods by local financia l insti­
tutions working cooperatively with community people and loca l gov­
ernment, and which w ill continue the nonbureauciatic approach o f  the 
U rban  Reinvestment Task  Force, re ly ing  la rg e ly  on local in itia tive fo r  
the specific design o f  local programs.

ESTABLISHMENT OF CORPORATION

S ec. 603. (a )  There is established a N ational Neighborhood Rein- 42 USC 8102 
vestment Corpora tion  (here ina fte r re ferred to as the “ corporation ” ) 
which sha ll be a body corporate and sha ll possess the powers, and shall 
be subject to the direction and lim itations specified herein.

(b | The corporation sha ll implement ana expand the demonstration thitia. 
activities carried ou t by the U rban  Reinvestment Task Force.

(c ) The corporation sha ll maintain its p rinc ipa l office in the D is tric t Office*, 
o f  Colum bia o r at such other place the corporation may from  time to
time prescribe.

(d )  The corporation , including its franchise, activities, assets, and 
income, sha ll be exempt from  a ll taxvtion now o r  hereafter imposed by 
the U n ited  State*, by any te rr ito ry , dependency, o r  possession thereo f, 
o r  by any State, county, m unicipa lity , o r  loca l ring authority , except 
that any rea l p roperty  o f  the corporation sha ll be subject to State, 
te rr ito ria l, county, municipal, o r  local taxation to the same extent 
aoo /rd ing to its value as other r e i l p roperty is taxed.

BOARD o r  D IRECTORS; ESTA 81.IB IIM EN T

S ec. 604. (a ) The corporation shall be under the direction o f a board 
o f  d irectors made up o f  the fo llow ing  members;

( 1 ) the Chairm an o f  the Federa l Home Loan Bank B o a rd ;
( 2 ) the Secretary o f Housing and U rban  Development;
(3 )  a member o f the Board o f  Governors o f  the Federa l 

Reserve System , to be designated by the Chairm an o f the Board  
o f Governors o f  the Fede ra l Reserve System j

M em bersh ip . 
42 U S C  8103.
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( 'h a irm tn .

Compcnutioo 
and eiptOKi.

Quorum.

42 USC 8104.

( 4 )  the Chairm an o f  the Fede ra l Deposit Insurance C o rp o ­
ration ;

( 5 )  the C om p tro lle r o f  the C u rrency ; end
( 6 ) the A dm in istra to r o f  the National C red it Union 

Adm inistration .
(b ) The Board  sha ll elect from  among its members a chairman who 

s h i l l serve fo r  a term o f  two years, except that the Chairm an o f  the 
Federa l Home Loan Bank B oa rd  sha ll serve as Chairm an o f  the Board  
o f D irectors fo r the first such two-year u rm .

(c ) Each d irector o f the corporation sha ll serve os officio during 
the period lie holds the office to which lie is appointed by the P res id en t

(a )  The directors o f  the corporation , as fu ll-tim e officers o f  the 
United States, sha ll serve without additional com[ieiisation but shall 
be reimbursed fo r  trave l, subsistence, and other necessary expenses 
incurred in the performance o f  their duties as d irectors o f  the 
corporation.

(e ) The directors o f  the corjio ration  sha ll adopt such bylaws, 
policies, and adm inistrative provisions is  nre necessary to the func­
tioning o f  the corporation and consistent with .he p rovisions o f  this 
title .

( f )  The presence o f  a m a jo rity  o f  the board members sh a ll con­
stitute a quorum.

(g )  The corporation sha ll l>e subject to the p rovisions o f  section 
552 o f  title  5, L  nited States Code.

(h )  A ll meetings o f the board o f  directors w ill be conducted in 
accordance with the provisions o f  section 552b o f title 5. United S ta les 
Code.

OFTICERS a n d  e m v l o t x e s

S rc . fi05. to ) The Ixiard sha ll have power to select, em ploy, and fix 
tho conqiensatioii and benefits o f such officers, employees, attorneys, and 
agents as shall be necessary fo r  the performance o f  its duties under 
this title , without regard to the provisions o f title 5 , Un ited  States 
Cotie. governing appointments in the competitive service, classification, 
and General Schedule pay rates, except that no officer, employee, a tto r­
ney o r agent o f  the corporation  may be paid compensation at a 
rate in excess o f  (lie highest rate provided fo r G S -18  o f  the General 
Schedule under section 5332 o f title  5. United States Code.

(b ) The directors o f  the corporation shall appoint an executive 
director who sha ll serve as ch ie f executive officer o f the corporation .

(c ) The executive d irector o f  the corporation, subject to app rova l 
by the hoard, may appoint and remove such employees o f  the coTxira- 
tion as he determines necessary to carry  out the purposes o f  the 
corporation.

(a )  N o politica l test o r po litica l qualification sha ll be used in select­
ing, appointing, promoting , o r  tak ing any other personnel action with 
respect to any oflicer. agent, o r  employee o f  the corporation  o r o f  any 
recipient, o r !n selecting o r  m on itoring  any grantee, con tractor, o r  per­
son o r entity receiving financial assistance under this title .

(e ) Officers and employees o f  the corporation sha ll not lie considered 
officers o r  emplovees o f the United States, and the corporation  sha ll 
not be considered a department, agency, o r instrumentality o f the Fed ­
era l Government. The corporation  sha ll be subject to adm inistrative 
and cost standards issued by the Office o f  Management and Budget 
s im ila r to standards applicable to non-pro fit grantees and educational 
institutions.

PUBLIC  LAW 9 5 - 5 5 7 — OCT. 3 1 , 1978 92  STAT. 2 11 7
rO W E M  AND DUTIES

Sec. 606. ( a ) ( 1 )  The corporation sha ll continue the work o f the Homing »«mc»
program ,
conUnutUoa.

42 USC 8105.

U rban  Reinvestment Task Force in establishing neighborhood Itous- 
;ng services programs in neighborhoods throughout the United S ta te s  
supervising their progress, and p rovid ing them with grants and tech­
nical assistance. t o r  the purpose o f this paragraph , a neighborhood 
housing services program  may involve n partnership o f neighborhood 
residents and representatives o f local governmental and financial insti­
tutions, organized as a State-chattcred non-profit corporation , w ork­
ing to bring about reinvestment in one o r more neighborhoods through 
a p iog rsm  o f  systematic housing inspections, increased public invest­
ment, increased private lending, increased resident investment, and a 
revo lv ing loan fund to m ike  loans availab le at flexible rates and terms 
to homeowners not meeting private lending criteria.

( 2 ) T h t  corporation sh a ll continue the work o f  the U rban  Reinvest- Prwerratioo 
mcnt Task Force in identify ing , monitoring, evaluating , and p rov id ing  project*, 
grants and technical assistance to selected neighborhood preservation 
projects which aliow promise as mechanisms fo r  reversing neighbor­
hood decline and im proving the qua lity o f  neighborhood life .

( 3 )  The corporation sha ll experim entally replicate neighborhood 
preservation projects which have demonstrated success, and a fte r creat­
ing reliable developmental processes, bring the new programs to neigh- 
liorhoods throughout the United States wnicli in the judgment o f  the 
corporation can benefit there from , by provid ing assistance in o rg a ­
nizing programs, p rov id ing grant , in partia l support o f  program  costs, 
and provid ing technical assistance to ongoing programs.

(4 )  The corporation sha ll continue the work o f the U rban Reinvest­
ment Task Force in supporting Neighborhood Housing Services o f 
America, a nonprofit corporation established to provide services to 
local neighborhood housing services program s, with support which 
may include technical assistance and grants to expand its national loan
Purchase pool and may contract w ith it  fo r  services which it can per- 
orm more efficiently o r effectively than the corporation .
(5 )  The corporation sha ll, in making ana p rovid ing the foregoing 

grants and technical and other assistance, determine the reporting and 
management restrictions o r  requirements with which tho recipients o f 
such g ian ts o r other assistance must comply. In  making such deter­
m inations, the corporation sha ll assure that recipients o f  grants and 
other assistance make availab le to the corportion such in form ation as 
may be necessary to determine compliance w ith applicable Federa l 
laws.

(b ) T o  carry  out the foregoing purposes and engage in the fo rego­
ing activities, the corporation is authorized—

( 1 ) to adopt, a lte r, and use a corporate sea l;
(2 )  to have succession until dissolved by Act o f  Congress;
( 3 )  to make and perform  contracts, agreements, and 

commitments;
( 4 )  to sue and be sued, complain and defend, in any State, F ed ­

era l, o r  other cou rt;_
(5 )  to determine its necessary expenditures and the manner in 

which the same shall be incurred, allowed , and paid, and appoint, 
employ, and fix and provide fo r  the compensation o f  consultants, 
w iuiout regard to any other law , except as provided in section 
6 0 8 (d ) ;

( 6) to settle, adjust, and compromise, and with o r w ithout com­
pensation o r  benefit to  the corporation to release o r  waive in whole
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o r in part, in  advance o r  otherwise, any claim , demand, o r right 
o f , by, o r against the co rpo ra tion ;

( 7 )  to invest such funda o f  the corporation in such investments 
as the board o f  directors may prescribe;

( 8 )  to acquire, take, hold , and own, end to deal with and dispose 
o f  any p rope rty ; and

( 9 ) to exercise a ll other powers that are necessary and proper to 
ca rry  out the purposes o f  this title .

Cooiracu md ( c ) ( 1 )  The corporation may contract with the Office o f  Neighbor- 
granu. hood Reinvestment o f  the Federa l home loan banks fo r  a ll staff, serv­

ices, facilities, and equipment now o r  in the fu ture furnished by the 
Office o f  Neighborhood Reinvestment to the U rban  Reinvestment Task 
Force, including receiving the services o f  the D irec to r o f  the Office o f 
Neighborhood Reinvestment as the corporation ’s executive director.

(2 ) The corporation sha ll have the power to award contracts and 
grants to—(A )  neighborhood housing servjees corporations and other non­

p ro fit corporations engaged in neighborhood preservation activi­
ties; and

( B )  loca l governmental bodies.
service* «o t (3 )  The Secretary o f  Housing and U rban  Development, the Federa
ficiliDci. Home Loan B ank Board  and the Federa l home loan banks, the Board

o f Governors o f  the Federa l Reserve System and the Federa l Reservo 
banks, the Federa l Deposit Insurance Corporation , and the C om ptro l­
le r o f  the Currency, the N ational C redit Un ion Adm inistration or
any other department, agency, o r  other instrumentality o f  the Federa l 
Government are authorized to provide services and facilities, w ith or 
without reimbursement, necessary to achieve the objectives and to 
carry out the purposes o f  this title .

( a )  ( 1 )  The corporation sha ll have no power to issue any shares o f 
stocks, o r  to declare o r  pay any dividends.

(2 )  No part o f  the income o r  assets o f  the corporation sha ll inure 
to the benefit o f  any director, officer, o r  employee, except as reasonable 
compensation fo r  services o r  reimbursement fo r  expenses.

(3 )  The corporation may not contribute to o r  otherwise support any 
po litica l party  o r  candidate fo r  elective public office.

extorts and audits

Tnmmitui io S e c .  607. (a )  The corporation sha ll publish an annual report which
President iod shall be transm itted by the corporation  to the President and the
Congre!i. Congress.
42 USC 8106. (b ) The accounts o f  the corporation sha ll be audited annua lly . Such

audits sha ll be conducted in accordance with generally accepted audit­
ing standards by independent certified public accountants who are 
certified bv a regu latory authority o f the ju risd iction in which the audit 
is undertaken.

(c ) In  addition to the annual audit, the financial transactions o f the 
corporation fo r  any fiscal year du ring which Federa l funds are ava il­
able to financf any portion o f its operations may be audited by the 
General Accounting Office in accordance with such rules and regu la­
tions as may be prescribed by the C om p tro lle r General o f  the United 
States. The financial transactions o f  the corporation shall be audited 
by the General Accounting Office at least once during each three years. 
’  (d )  F o r  any fiscal year du ring  which Federa l funds are availab le 

to finance any portion o f  the corporation's grants o r contracts, th 
General Accounting Office, in accordance w ith such rules and regula­
tions as may be prescribed by the C om ptro lle r General o f the United 
States, may aud it the grantees o r  contractors o f  the corporation.
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(e )  The corporation  sha ll conduct o r require each grantee o r con­
trac to r to provide fo r  an unnual financial audit. The report o f  each 
such audit sh a ll be maintained fo r  a period o f  at least five years at the 
principal office o f  the corporation .

AUTHORIZATION
Sec. 603. (a )  Thera are authorized to be appropriated to the corpo- Appropruiion 

ration to e a iry  out this title  not to exceed $12,500,000 fo r  fiscal vear *“ tt>°nut>on. 1979. ’  42 USC 8107.
(h i  Funds approp riated  pursuant to this section sha ll remain ava il­

able untB expended.
(c ) N 'on-Federal funds received by the corporation , and funds 

received by any recipient from  a Bource other than the corporation, 
sha ll he accounted fo r  and reported as receipts and disbursements 
w p ira te  and distinct from  Federa l funds.

id )  The corporation  sha'.l prepare annua lly  a business-type budget Annuil budget 
which sha ll be submitted to the Office o f  Management ana Budget, lubmittil. 
under such rules and regulations as the President may establish as to 
the date o f submission, the fo rm  and content, the classifications o f 
data, and the manner in  which such budget program  sha ll be prepared 
and presented. The budget o f the corporation as modified, amended. T iiD im uu l io 
o r revised by the President sha ll be transmitted to the Congress as a Cong i« i. 
part o f  the nnnn il budget required by tho Budget nnd Accounting 
A rt, 1921. Amendments to the annual budget p rogram  may be sub- 31 USCl. 
m ilted from  time to time.

H O U S IN G  A N D  C O M M U N IT Y  
D E V E L O P M E N T  A CT  OF  1980

P U B L IC  L A W  9 6 - 3 9 9 — O C T . 8 , 1980  94 S T A T . 1645

N EIG HBORHO OD R E IN V E S TM E N T CORPORATION

S e c . 31 j  T it le  V I  o f the Housing and Com m unity Development 
Amendments o f  1978 is amended—

< It by strik ing  ou t “ N a tion a l"  in section 603ial; 
t2 i by strik ing  out "superv ising" in the firs t sentence o f  section 

fiOtkaH 11 and inserting in lieu th e reo f the word "m on ito ring " ; and 
•3i by strik ing  out "nnd not to exceed 512,000,000 fo r fiscal yea r 

l! le0 ' in section 608<ai and inserting in lieu th e reo f the fo llow ing; 
"n o t to exceed $ 12,000,000 fo r fiscal yea r 1980, and not to exceed 
513.428,000 for fisca l yea r 1981"

42 USC HIU2 
42 USC Mill*) 
12 USC Hlllt



GARN-ST GERMAIN DEPOSITORY 
INSTITUTIONS ACT OF 1982.

96 STAT. 1544 PU B LIC  LA W  97-320— OCT. 15, 1982

NEIGHBORHOOD REINVESTMENT CORPORATION

42 USC 8103 S ec . 710. Section 604 o f the Neighborhood Reinvestment Corporation Act 
(Public Law 95-557) is amended—

i l l  by redesignating subsections if l, igi. and (Hi as aubsectiona ig l. th >. 
and ti l, respectively, and by inserting nflct subsection le i the following.

" I f )  A director who ia necessarily absent from a meeting o f the board, o r 
o f a committee o f the board, may participate in euch meeting through a 
du ly designated representative who is serving, pursuant to appointment by 
the President o f the United States, by and with the advice and consent o f 
the Senate, in the same department, agency, corporation, o r instrumenta lity 
as the absent director, o r in the case n f the Com ptro lle r o f the Currency, 
through a duly designated Deputy Com ptro ller.'’ : and 

42) by inserting in  section 60-llg i, as redesignated, ufter "members ' a 
comma and the words 'o r  the ir representatives as protided in subsection 
if).".

42 l.'SC 8105 ibi Section 606ic)t3i o f such Act is amended bv inserting ' funds." a lte r
"provide” .



" AN ACT RELATING TO THE NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM "

HB 430 and the companion appropriation bill HB 431 is a program modeled 
after an existing loan program run by a n<— ,-profit corporation within 

Anchorage. The concept of the program is k;o leverage state money with the 

secondary financial markets, which include over $30 million from national 
insurance companies. Some national insurance companies have made such 
"social investments" funds available for community service and public 
relation purposes. The purpose of this program is to redevelop commercial 

business zones.

The objectives of the program is:

- Create new short terra and long term jobs.
- Create an incentive mechanism for attracting new businesses to an area.

- Help make existing businesses more viable, attractive, and stable.

- Leverage business loans made with conventional financing.

- Create a business climate that better services the community.

The bill also stipulates that any non-profit that applies for the grant 
funds from the Department of Commerce and Economic Development must meet 
the criteria set out in the Neighborhood Reinvestment Corporation.

The purpose of this bill is to offer an opportunity to develop a "true" 
public/private partnership in communities.



■  Adding Strength through Private Sector S' ^ort

N H S Secondary Market Loan Purchases 
For the years 1976 to 1986 

Cumulative Purchases 
Loan Balances 1000'sI 

2 5000  ---------------------------------------------------------------

Jy* 1976 1977 1978 1979 1980 1981 1982 1983 1984 1983 1986 

'F iscal years ending September 30

N H SA  Secondary Market. 1986
Sole Purchase Agreements tin  millions)

I’ ru ilctu iu l S I 2.5

M etropo litan 5 .0

Aetna 4 .0

Allstate 4.0

Ltptituhlr 5 .0

Mutual Benefit L ife 1.0

Lm p low rs Insurance o f  Wausau .5

Tota l $3 0 .0

Bv leveraging social investments. NHSA  has been 
able to purchase more than S21 m illion  in loans 
from  112 NHSs.

Affordab le  financing for home purchase and repa ir is 
essential to neighborhood revitalization. Because 
manv residents in N H S  neighborhoods cannot a ffo rd  
the cost o f  major home repairs under trad itiona l loan 
repavm cni terms or do not meet conventional credit 
criteria, each N H S  maintains a revolving loan fund  to 
provide loans at interest rates ancl terms that meet 
these borrowers' ability to repav.

Neighborhood Housing Services o f  Am erica (N H SA ). 
a national corporation created in 1974. provides sup­
port to the N H S  network and Ne ighborhood R e in ­
vestment bv operating a secondary market to keep 
N H S  loan funds capitalized so that local N H Ss w ill 
continue to have the resources thev need to solve 
neighborhood problems.

N H S A  buvs loans from local N H Ss and then sells co l­
lateralized securities, backed bv pools o f  these N H S  
loans, to social investors. Initially. N H S A  used its own 
funds to purchase N H S  loans. In 1978. the Ford 
Foundation and Neighborhood Reinvestment con tr ib­
uted loan-fund working capital and the F.quitable 
L ife  Assurance Society o f the United States agreed to 
invest SI m illion in N H S A  notes backed by N H S  
loans, thus in troducing ptivate-sector funds into the 
process and creating a true .secondary market.

T he  secondary market quicklv proved to be both a 
major resource for the N H S  network and a sound 
and satisfying social investment (participating inves­
tors agree to "give up" the d ifference between the 
rate o f  return on their notes with N H S A  and the 
market rate). Currently, seven major insurance com ­
panies have active note participation agree.ments with 
N H S A  totaling S30 m illion dollars.




