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Date referred: 1/29/88 FURTHER R E F E R R A L S : F i n a n c e

a :  3  - /  7  - 8 8

The L a b o r  & C o m m e r c e

DATS

Committee has considered HB 415

" A n  A c t  r e l a t i n g  t o  a g r i c u l t u r a l  i n d u s t r y  p r o d u c t i o n  c r e d i t s  f o r  d a i r y  
p r o d u c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S B O C m S B E S :  v
C X :  replace with C3 4 (5
[ ] attached amendment(s) ^

[  X  3 d o  p a s s

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ ] additional referral to the _____

[ ){] the same title 

[ ] a new title

Committee

A D O P T S ; [ ] letter of intent

A T T A C H E S  H E *  FISCAL N O T E ( S ) : 

3 fiscal impact 

C 3 zero fiscal note 

[ 3 zero with analysis

S K a i X S  D O BASS:

[ ] same as previous fiscal note

published  _____________________

[ ] same as previous zero fiscal

note pub l i s h e d  ________________

S IQ T E B G  OTH E R  SE C O M H E H D A H O H S :
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B R U : A g r i c u l t u r a l  M anagem en t 

L a n d  & W a te r
Components: fl,RLF

-E u b l ic -U s g

E X PE N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)
OPERATING F Y  88 F Y 8 9 F Y  90 F Y  91 F Y  92 F Y  93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

8 4 . 0
- 0 -

■’ 5 . 0
o n
_n _
- 0 -- n -
- n -

TOTAL OPERAT ING 1 2 1 . 0 - 0 - - 0 - - 0 - - 0 -

CAPITAL

R E  VENUE ( 1 , 9 9 1 . 0 ) ( 1 5 7 . 6 ) ( 1 5 7 . 6 ) ( 1 5 6 . 7 ) ( 1 5 6 . 7 )

FU N D IN G : (Thousrjids o f Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

1 2 1 . 0

i o i  n - n - - o - - 0 - - 0 -

P O S IT IO N S :
FULL-T1ME
PART-TIME
TEMPORARY

2

ANALYS IS  : (Attach a separate page i f necessary)
T h i s  f i s c a l  n o t e  r e f l e c t s  t h e  c h a n g e s  . i n  t h i s  b i l l  a n d  i n c lu d e s  t h e  f i s c a l  
e f f e c t s  o f  t h i ' s  p r o g r a m  f o r  t h e  y e a r s  1 9 8 5 - 1 9 8 7  a t  $ 2 . 6 8  p e r  cwt. o f  m i l k  
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T he  r e v e n u e  p r o j e c t i o n s  f o r  t h e  l o a n  fu n d  f o r  FY 8 9  a n d  f u t u r e  y e a r s  w i l l  
d e c r e a s e  b e c a u s e  t h e  p r i n c i p a l  b a la n c e  d u e  o n  d a i r y  l o a n s  w i l l  d e c r e a s e  b y  
a p p r o x im a t e ly  2 0% .

T he  o p e r a t i n g  c o s t s  a r e  a s  t a l l o w s :

1 0 0  —  1  N a t u r a l  R e s o u r c e  M an ag e r I  R a n g e  1 8  A 5 0 . 0  (DL&WM)
1 N a t u r a l  R e s o u r c e  T e c h n i c i a n  I I  R a n g e  1 2  A 3 4 . 0  (DL&WM)

200   0 -  - 0 -

3 0 0  —  C o n t r a c t i n g  f o r  s p e c i a l  a c c o u n t in g  o f  c r e d i t s  a n d  a u d i t  o f  m i l k  p r o c e s s i n g  
r e c o r d s  t o  e n s u r e  c o m p li a n c e  w i t h  t h i s  b i l l .

3 0 . 0  (D  o f  Ag)

C e r t i f i e d  m a i l ,  p u b l i c  n o t i c e  a n d  t e le p h o n e  c h a r g e s  a s s o c i a t e d  
w i t h  la n d  c o n t r a c t  c r e d i t  a p p l i c a t i o n s  u n d e r  t h i s  p r o g r a m .

5 . 0  ( 3 . 0  L&W) ( 2 . 0  D . Ag)

4 0 0  —  C o m m o d it ie s  f o r  2 new p o s i t i o n s  1 . 0  (L&WM)

Fiscal Note Analysis CS HB 415 (L&C) contd.

P ag e  2 o f 4



Position T illc  , , , ! „  1 „  TN a t u r a l  R e s o u r c e  M a n a g e r I
lime Status 

PFT
S la lf Mouths l 12

Type o f Expenditure Amount
1 2 3

Salary 3 7 , 6 0 0 : ■ :;T  \ : i• - v ' 5 V - ' .

mm p
11 cue 1 its* 1 2 ,  dOO
Picmium Pay •
Other

Total Personal Services 5 0 , 0 0 0
Travel
Contractual 3 , 0 0 0
Commodities 5 0 0
Equipment
Other ,

Total Cost 5 3 , 5 0 0

Nu. of Positions Kangc/Stcp 10A
Location

A n c h o ra g e  •

Uaig. Unit GGU
Election District

l-uuding Source lo r Total Cost
Pcdcul Receipts J002_
Cl E- Match ■il l
(icncial Pund_________ I 00-1
G l: Program Receipts 1005'
Other

5 3 , 5 0 0

. •: m m m ™

' M W 0
j  V *

ys-W l
!f.t

Justification
This position will supervise a NRT II. The 
will be responsible for calculating credits 

pursuant to 1113 415 * * --

team
s

Request For i 
N e w  Position I

Agency
URU

Coinponciit

N a t u r a l  R e s o u r c e s
L an d  an d  W a te r

. P u b l i c Use
Page uf
Revised Date

F Y  89



I

Position Title N a t u r a l !R e s o u r c e T e c h n c ia n  I I No. o f Positions Range/Step 12A Uar« - U ,,il GGU- • ••
1 imc Status Stall Months Location Election District

PFT 1 2  • A n c h o ra g e -
:Y:r-i-iTvir y-. > :•£#i:'<V i Justification • •

Type o f Fxpcmliluic Amount T h i s  p o s i t i o n  w i l l  w o rk  u n d e r  a  p r o j e c t  l e a d e r .
i 2 3 W i l l  b e  i n v o l v e d  i n  r e c a l c u l a t i n g c r e d i t s  f o r

Salarv 2 4 ,1300 c u r r e n t  d a i r y  c o n t r a c t s 3»‘ , • • , #
lic i ic rs 9 , 2 0 0 — ■ ■ ■
I’iciniuiii Pay ' ,, - ' w- , >> > * ». .
Other

Total Personal Services yp<\X<i-S'S- ■:•*»{>!• :W>':Y':k? 3d , 0 0 0
Travel
Contractual 2 , 0 0 0 .
Commodities 5 0 0 : .
Equipment
Oilier

Total Cost 3C ̂  ->90
• • • ■:.t

Ponding Source lor Total Cost 4

Pedcral Receipts 1 002
Cl. P. Match 1003 : •
General Pund 1004 1 3 0 . s o n
GP lhognm  Receipts 1005 i
Dther '• • ,

• I.:!:'--
!■ • . * :: •.

} & lis ts H I § | |
I

Request Fur 
N e w  Position

Agency  Natural Resources

. URU Land  a net Via t e r
Cumpoiicnl  P u b l ic U s e

Vatic ^ (if ^
Revised D a le

F Y  89



Subject of meeting
H B  4 1 5  " A n  A c t  r e l a t i n g  t o  a g r i c u l t u r a l  i n d u s t r y  

p r o d u c t i o n  c r e d i t s  f o r  d a i r y  p r o d u c t s . "

H B  4 5 6  " A n  A c t  r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  a n d

e x t e n d i n g  t h e  a g r i c u l t u r a l  p r o d u c t i o n  c r e d i t  

l a w . "

H B  4 7 2  " A n  A c t  r e l a t i n g  t o  m e c h a n i c a l  a d m i n i s t r a t o r s

D i s c u s s i o n  o f  p o t e n t i a l  c o m m i t t e e  l e g i s l a t i o n .

H O U S E  L A E O R  & C O M M E R C E

Official Buaiceaa

P L E A S E  P R I N T  

NAME 8 T I T L E
DO YOU WANT S U B J E C T  TO TESTIFY? B ILL  ,REPRESENTING ADDRELiS 8 z i p PHONE

h L / B y - d a e s T  
\ l 4

b r v i .  ^  .O o c v ip o d t io w p _ o 0 -U C J  
A i ^

Vufr'iU&zT /<)fls/t- cA /TtW?
K ’O  ’ f t * *  ? 7 7 ^ 5

P K (Du 4 c . I 7
f i K  C W a I  

T V v i  f H  C * &



DATS? -3 j f i f W  T A P E  NO. ? 3  V  ?

b i l l .  n u m b e r s :  H M 7 A  H R  H<in H / W / S  .

members p re se n t: J w r j t y * 7^ /

<7f q a a c u J . ______________________________

j Q r u c J u s \ ^

MEET1M5 CA L L E D  J O  QRpEK. • 3  .’ 0  5

T A P g 3 H ? > m - »

ODD

O b i

D ^ b

/ O G

m u  6 M / l  r i a A & C h ^  ~  % {&<».<>.A $ m r t f  d ( b t  - X  -i j i n

<M,4)(leJn&tb' — fifci &■ fr̂ . AcQ t55 . ĴWiHs?
c£ sU r £ ( ^  ^ f e ( 4 A _ —  ^ / ^ x ^ X I T T U k ^ 7

L l H d i l d .  M S. ^ O A b t a a (

b L b c b z ^ -X il  bSJbbjib i i ‘ ' / | i h ) i - o f  f c > ~ ^ 2 .

f d ! j^ i j jL A ji s h J t  ^  (7~~̂  lyg^C c/lsQ  (X j CCj ^ .>  —

P i  /flc A W *  — f U u E t r .

S i c ^ r ^ — ( 4 U  c y i ^ T ^  > l . / - ) X  s n Z j J  T ^ r <

M± £ k fMj-e  cAjtcdjTcP.

j x

H (S  (X jp A r t  _ l2  k d f l u  QO^-\

k p Q  r h k O J l - .  — <2

j2^ ~ = Z ? / I  Q C & Y rt  — ■ fX A K M id S s .4-

I- C M n  om  d  —  J/ h c xh  &   A & t/ u W i < P fZ ( h £—

t o o | 4 i ^  ^ c V k ^

c 2 J  < = d $  nQA M j ^ —  -
^  .  f )  A I P i -  A  _ V i  * ,  n>^v ( ] * ■ * $  Zo /O

^ L o z ^ “ t f c j2 ^  A \G Lm s>  P \ J f e r a d r  A s iv -Z —



r -  v  A . v :  — ‘ ' >*:'

I h P E # B l  L L . &

' r - - - .  ' ' ' • ' ' • • ' * • •  X  * \ )

/ ( J ? )  /  

H o u 6 £  L ^ f t o R .  i L G D M i ^ a e c E  m - T E .  / * 7  P / k * > £

/  U o K ( W c h V ^ v ^  ~  h k  C f t v n  '  1  t T n  C U Y h J l M r U  ( Q S >

f )  ^ O Q j s )  / / r U Y i W  c $

i  ( o ’f b € j Z x J l  ^  "  O J i ^  L s t T ( L - &  •  A Q o ^ J j U a c I M -

D  & ' Q J n j 7 >  — " 3 o , j Q 0 / h 7 5 (  I h r x A t  r t f i h A k r i L f  @ y  . —

O n  v  ' i v  _ « _  i  r

(  O j y r T i A ^ h  J 2 M t £ $ M P r  n A A & j A j c v h ^ -  —

- f c A A D G Y ^ —  -  M M o / i  . f a -  J 2 / J ( f t > - A - / 0 d  A t i S u y e A  .

/ M t f U  i a J k - s ?  ' ^ t a X t u t j a  ( ^ )  / I f l f e f a  U y -  ~

A I 3

K  " "

( Y l a r J k -  U J m j h f / 1  .  t / a a Y y v ^ _  4 W f  d 7  - / W J f  y f a - j f l .

' H a A o a X '  K n ^ v ^  e \ _  s u J 0 X ^ £ v j  —  A x J / U > - n n l u s p

p t r d v f o * .  - C o  c k  I X j h i n r ' i . , ^  & 4 ~  n S o Q T t  V -

J M 3

A L O

( X )  5 2 .  ^ J lA A U y j jA l c A a X X ^ j

I f l t A a  K o A j i m .  v7 £ j i ^  /  & v > n o / v  \ y x i / \ j A

' '  f  /  1 

^ y fL P A J j ( A 0  cTh r d a / A / A  J ) / l M l ^  u k .  U J al s J d O  ^ . —

2 i S u c x u \ ;  U m A t J L  ( \  J U )  r / o A ^ T y ,  = #  O a a n f i A

0 f i A \ h  d j .  ' J f  U Y f t u O r f  / i o ^ j o a a  ~ t J c b  c X c u i ) * j

\a ^ q/ i^ —  M S -  f f l t u d  A h x i h L ^ o _  .

Q A A M nM A jJ  6 ^ Q M a l j 4 1  x  C  < s u O J f a /  O a a Y y v ^  X X l c u E o  •

V J / ,  / 2 _ V  n  ( T

A f ^ A x f —  c S o jp A r  '  0 > ( o J q0  c ^ ) A  y J o w

^ c P  «■ 0

3 0 ?
f "  1  f t u f a .  r  ^  ( 2 > c L & A £ l —  V  ( -  / ? / l  r ^ j 2

C J U J I u a .  r  O ^ Q r O  H t & U U & P )  >-e^ \ L ' X $ 0 o  ^ { < a J z p

1
1

i V U T L  J S h Z A ^  —

1  3 3  ^ j  w  _ ^ c ^ o o * J 2



IP P S P il i
.■ffiPE-# S il l .# 1 HouSC L - 2 . G D M i ^ £ £ c E  WTE: ^

JX Â/)CaJ2__y(l<VLa^ —  c)y\ . —

-fls^L~ faJaJ>  AelfjUy- rO Z jt  ̂

£?/v^ f l^ v O  £>>V OyhMAucdP U a ^ y j C&
^ /  O (o  ^  ̂  aJ!)-rT> l̂£ J )sUh,/) ('(Y7Â £
Vf\ QMrt/} nfi ---- a^ fL o  aA f)^JC~

3 7 ? f\CUlJA^— (DhfAxASC A 6 qj±A~ ~
3 5  5 Q  OA £j2slru>yî  ISK' ~VfLo A  aA s3  ^  ^ o f c v ^ r

i

(

3 9 /  ._ (CO.̂ A î i. SMAj2/L<J\ kc ^ CXTyv\Jw\ o/iÂ i ±̂  (QaIClj$  .
•U • • ‘ ^fxiA-C& C&AXJ?AMa su\̂ r U S  u£? r  ftAAojflX  ~y . ,

^ lCjXcJT j^ , ,z> yh>T i2(Lc/yv/z?_c> L/2 o jf  CtA0m
!̂\As(rrijUjr̂ LM' c — "Pyf 141c—

^  f^(X$fQ  Cl J \~QA 0 3 ^ — —
± 1 2 3 .. ../AxJk^yK. <, J )  lT? tfyOtfru) A r̂Cr̂  ̂ . ---  PajAA pa77V/„

-QAvOqCaKA2A3- f 3 - S  ?/> Ay\ J Qjjf> ĉ K. (?QjOko(fr\
(lA a a ^  — CL*iA^)/frt~ S(^A±dz-JU jJ^-. )

H S S vl j tfu/U y  ̂ iAu\/Orh'TrL̂  CXAcâ JL '
^ L O ff \  QMuacH — tfT $aA  &J. — ( i/UAwJh^

\ l
lLL^& Mvclh tJt/UA 0  '̂ iJx Q .AClXj? . Mftnd! 0 cJ}[323i r̂ P c
' olhs)tiV rJ! t i a  (m J jjaJ xt, .

VU v~ q -
'pftOoJ!//^ /? fc ' 0<? n il A , "C<V -  !aHX C (\\^- 'I (_J
fXsUs>\7)7Tc±̂ Uf\ Q 'tftc q, I(ltiAAl/\->—- U&ifr^A" -(Afce Cg-3X-JL̂
J lA n ^ y -  —

H 9 l /Of)_ <§J/M i/ \  fAJjft/7AA— QA/&)i'IjUQjZs~\
& k\- J u n ta s , r i  \jh t A  Aojty-e ( t*rl. A f/A ieyJr —! (/ v r(] , r  _ ^  . .



f*
T a p e#  . Biu_#> HouSE L A & o f iL  -2.(V)MA\££c£ PATE: ^  P/ t e i ^ a P

(S<cu0 riK_ ^ '/ , I t o . o l  -

5t J }9 j Za  —  A Z r O  X~L O 0  n  A A v iv a n s  J l n j t  A q/ 2 J ( T * a $ { I l

S / g " n ( H 0 f h y i ^  —  'T T o P s ^  s G f & ' h j  c J y ^ r J ^ ^ Q
V . s. v l

O oJ2 pfcC  O A a ^ ^ Z ^  " fey- q m a j i x  o

\jl̂ J 2  ty-Cvwck S  U > c J ^  M-ufov- - iA o n o ^  IaJj
. v r

Si'(ypAA^/^fcfiv;
_ 5 ^/6 ^ Q J h ^  - ^ ( T r ^ J iS t A A /U  r  t i  SL. ^ . C L y f e  . ^ s / j p ,  Ocl'TLO

xyKUer/t^r^ ^  —  <5rvW~ o L ^ X d y ^

l^ y ? Q J 2  — ^  N~ iO (cL — <̂ a--7\>4̂  p n j U i ' t A a  O n e  d i e t '

■ '̂ j/lo -m ^  \A ty rh s v  A -r ji O s  _—  M J b r M J j a \

, 0  JTm ^\~ —
j ^ & ^ h \ n ^ A \—. - (XC^j.Xex f  a a D I j i A  0 , ~ f jtv h -^  ^

Ce> C>G? ( f t  Qm o a A  —  a  A v f (% ^~ f Z P Q la ' C J S w M ^ d s , h o

(Ol .<zA ? 9 / \  \ i h X L >  — L n  i /A x d i /L n lr o h c f j^  r  Z b  x k a ^ H t r

A o A A A mJ  -  uh€ n / i  o c ^ e b Z ^ X j L o .  .-sr t u / 7 t T i Z ~  -

1/ l/V

C e l l "4-s

p_c ^ J \ £ s )  ~ t f c ju h A .o A \ -—

/Utct/C-a. — Z o a J t  Q - Z  ^ / U l  , O J l ^ d u , c ) h  th L

t$T£ (A r^  i t a  — J \j l M L —
u .  ^  o t  ^ \ _ L

_J) plA/n 0 aA j? r!/ /£ ) & j \/D -JLp /aN'/'UV
' v A P t ^

n r  ' 1 - - d - v i j - “ ™ T- '/' ^ _
5 ( > h e r T  6 0 0

(5 0 0
/

^ U T W i^ c ^ e .  s t f jL P  ~fo&L(A>L^
£i\<st0''I.OJ!^ "t&G (.m T s/ i ,5(— r<)/- . ^ 0  fcuj2j? ~T Z.

£)(L£V£L&2_ >\£>o<iL k o Z . D  -
f )  3 fo

T   ̂ ^
U J o r t j r f A  ^  /Q-&P ^ O Q i s \  -AV^O jcZ q  {J o J U c i/

ST — O kbA^o /S t M n n c l  "6s- Anuilho ^ t i A o  /̂ E<i M i/>a L
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TAPS' #

V. .:
•

Bill# 1
■ BjfsSII 3 / ■ @ j

MouSt LA BOR -2.COM A\E£cG m-TE: P7 Pft&E ae

dAAJĥ VX— -— QsOYt*„CjA d Jj/A jP>. id Q̂ frl’HzJL cX\ T~SrOm
< t z t ±  -

D § 3 - 0 / 1  * * 4  sJL &2-Q .A m #  -sfaXz
fcfo tpJU\cJj$t — P Ahj'j? uy&rli (<ufl .JyTupA . —
n K U ^
UaP/LO. /Y\ n^i <=̂ZUa)--—

1 0 7 ^JZyj~/7 ~~ CxYyvjCjPa/KSs CZtIAa ô JUPrQ Lu j
fjka. c b to to A jn ,^ 5 , uo-rnJJJl tfcz.k

a < X O x Ajrd JoTlPJsS. Ccy 7)9 f\7~k' c/iTfTv t?\
J r f
jÔ srJfc o.e j? -

^JUlxXD t.{ JQCUMAjA DfcCjfl? <ZdAte*/UrC
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T o :

F r o m :

R e :

D a t e :

I  s u b m i t  H B  4 1 5 ,  A n  A c t  R e l a t i n g  t o  A g r i c u l t u r a l  I n d u s t r y  
P r o d u c t i o n  C r e d i t s  f o r  D a i r y  P r o d u c t s — f o r  t h e  c o n s i d e r a t i o n  
o f  y o u r  c o m m i t t e e .

T h i s  b i l l  w a s  d e v e l o p e d  t o  a s s i s t  p r o d u c t i v e  d a i r y  f a r m e r s  i n  
t h e  r e d u c t i o n  o f  t h e i r  d e b t  l o a d .  M a n y  o f  t h e  f a r m e r s  h a v e  
m a d e  s i n c e r e  e f f o r t s  t o  c r e a t e  v i a b l e  d a i r y  f a r m s .  T h o s e  
h o n e s t  e f f o r t s  h a v e  b e e n  n e c e s s a r i l y  c o u p l e d  w i t h  m a j o r  
p r i v a t e  m o n e t a r y  i n v e s t m e n t s  e q u a l l i n g  a p p r o x i m a t e l y  1 2  
m i l l i o n  d o l l a r s .

T h i s  b i l l  s e e k s  t o  r e w a r d  t h e  p r o d u c i n g  f a r m e r s ,  a s  d e t e r m i n e d  
b y  t h e i r  p a s t  p r o d u c t i o n  r e c o r d s .

T h e  f o l l o w i n g  a m e n d m e n t s  a r e  r e c o m m e n d e d  f o r  i n c l u s i o n  o n  a  
c o m m i t t e e  s u b s t i t u t e :

1 .  P a g e  o n e ;  L i n e  2 4 :  ( b ) T h e  a n n u a l  c r e d i t  f o r  t h e
y e a r s  1 9 8 5 - 1 9 8 7  [ 1 9 9 1 ]  i s  $ 2 . 6 3  p e r  h u n d r e d w e i g h t . . .

2 .  P a g e  o n e ;  L i n e  2 8 :  T h e  c r e d i t s  a v a i l a b l e  u n d e r  t h i s
s e c t i o n  a n d  A S  0 3 . 0 5 . 0 1 5  a r e  l i m i t e d  t o  2 5  [ 5 0 ]
p e r c e n t  o f  t h e  p r i n c i p a l  d e b t  i n c u r r e d  o n  a n y
e l i g i b l e  l o a n .

R e p r e s e n t a t i v e  D a v e  D o n l e y  

R e p r e s e n t a t i v e  R o n a l d  L .  L a r s o n  * ‘ 

H B  4 1 5 ,  D a i r y  P r o d u c t i o n  C r e d i t s  

M a r c h  1 6 ,  1 9 8 8

S e ss io n  Address: 
STATE CAPITOL BU ILD ING 

BOX V 
JUNEAU, ALASKA 99811 

(9 0 7 )4 6 5 -3 7 2 ?

&£prescntattoe ftonalb H. Hanfon
ZDistrict

In te rim  Address: 
BOX 53 

PALMER, ALASKA 99645 
(907 ) 745 -3326 • Pa lm er 
(907 ) 3 7 6 -6 6 2 8 -W a s llla



D E P A R T M E N T  OF N A T U R A L  R E SO U R C E S

OFFICE OF THE COMMISSIONER

STEVE COWPER, GOVERNOR

400 WILLOUGHBY AVE. 
JUNEAU, ALASKA 9980-,-! 796 
PHONE: (907) 465-2400

M a r c h  1 7 ,  1 9 8 8

T h e  H o n o r a b l e  D a v e  D o n l e y  
S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  D o n l e y :

I  S u b j e c t :  H o u s e  B i l l  4 1 5 ,  r e l a t i n g  t o  a g r i c u l t u r a l  c r e d i t s
f o r  d a i r y  p r o d u c t s  t o  a l l o w  d a i r y  f a r m e r s  t o  a c h i e v e  p a r i t y  
w i t h  o u t s i d e  m i l k  p r o d u c e r s .

P o s i t i o n :  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o p p o s e s
t h i s  b i l l  b e c a u s e  i t  e f f e c t i v e l y  e s t a b l i s h e s  a  d a i r y  
p r o d u c t s  s u b s i d y  p r o g r a m  t h a t  i s  n o t  i n  t h e  b e s t  i n t e r e s t s  
o f  A l a s k a n  a g r i c u l t u r e  o r  t h e  s t a t e .  I n  a d d i t i o n ,  t h e  
a s s o c i a t e d  l o s s  o f  p r i n c i p a l  p a y m e n t s  c o u l d  b e  d i s a s t r o u s  t o  
t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d .

B a c k g r o u n d :  F e d e r a l  a g r i c u l t u r a l  s u b s i d y  p r o g r a m s  h a v e  n o t
s o l v e d  t h e  n a t i o n ' s  f a r m  p r o b l e m s .  T h e r e  i s  n o  r e a s o n  t o  
b e l i e v e  t h a t  e s t a b l i s h i n g  s i m i l a r  f a r m  s u b s i d y  p r o g r a m s  i n  
A l a s k a  w i l l  s o l v e  t h i s  s t a t e ' s  f a r m  p r o b l e m s .

T h e  o r i g i n a l  p r o d u c t i o n  c r e d i t  p r o g r a m  e s t a b l i s h e d  u n d e r  A S  
0 3 . 0 5 . 0 1 5  w a s  d e s i g n e d  t o  e n c o u r a g e  f a r m e r s  t o  f i n i s h
c l e a r i n g  t h e i r  l a n d  a n d  b r i n g  t h e i r  f a r m s  i n t o  p r o d u c t i o n  a s
r a p i d l y  a s  p o s s i b l e .  T h e  p r o g r a m  i s  s c h e d u l e d  t o  e n d  a f t e r  
t h i s  t a x  y e a r ,  a n d  w a s  n o t  d e s i g n e d  t o  b e  a  s u b s i d y  o r  p r i c e
s u p p o r t  s y s t e m  f o r  t h e  a g r i c u l t u r a l  s e c t o r .

R e c o m m e n d a t i o n :  A l l o w  t h e  a g r i c u l t u r a l  s e c t o r  t o  r e ­
s t r u c t u r e  t r o u b l e d  d e b t  t h r o u g h  t h e  e x i s t i n g  A R L F  l o a n  
r e s t r u c t u r i n g  p r o g r a m .  F o r e g o  t h e  c r e a t i o n  o f  a g r i c u l t u r a l  
s u b s i d y  p r o g r a m s  i n  A l a s k a  a n d  a l l o w  t h e  e x i s t i n a  p r o d u c t i o n  
c r e d i t  p r o g r a m  t o  e n d ,  a s  s c h e d u l e d ,  n e x t  y e a r .

n c e r e l y ,

Im.
i j d i t h  M .  B r a d y  

m m i s s i o n e r

1 0 - J 9 L H



R e p r e s e n t a t i v e  Dave D o n l e y - 2 - M a r c h  17, 1 9 8 8

c c :  C o m m i t t e e  M e m b e r s
B i l l  S p o n s o r s  
R o d  S w o p e  
B o b  E v a n s



STATE OF ALASKA B IL L  V E R S IO N : h r  a i t
19S8 LEG ISLAT IVE SESSION PU BL ISH  D A T E :_______________

. _ FISCAL NOTER E Q U E S T :_______________________________ _______________________________ _____________________
. . M a rch  1 6 ,  1 9 8 3

Revision D a te :_____________________________________  Agencv Affected: N a r .- .i ra l R e s o u r c e s
T itle  : n a j r v  P r o d u c t i o n  C r e d i t  P ro g ra ra  B R tJ  T w a t e y________________

Sponsor: R e o . L a r s e n .  R a p . M enard  Components : p ” ^ i
Requestor H ouu e  L a b o r  & Com m erce C om m itte e  ___

a.-yr-i n i l  t - i r s . l  U anac .-m en t

E X PE N D IT U R E S /R E V E N U E S : (Thousands of Dollars)
OPERA T IN G FY  88 FY  89 F Y  SO FY  91 F Y  92 FY  93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAN D &  STRUCTURES
GRANTS, CLAIMS
m is c e l l a n e o u s

: ■, 8 4 . 0 8 4 . 0 3 4 . 0 8 4 . 0

. J S . O 3 5 . 0 3 5 . 0 G U C 3 5 . 0
2.0 2 .  O' l  •  0 «i •  u

TO TA L  OPERATING - n - 121 .n 1 2 1 . 0  i 1 2 1 . 0 1 2 1 . 0 1 2 1 .0

I C A P I T A L

REVEN U E ( 2 8 3 5 . 7 ) ( 9 0 3 . 0 )  j ( 9 5 3 . 5 ) ( 1 0 0 1 . 0 ) ( 1 0 5 1 . 1 ) - 0 -

FU N D IN G : (Thousands o f Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

’  m  r \ 1 ~ . . . 121 . 0 I ' l l  . f l  ! 1 21 .0
J

. .  LLL .T . . .  221 ._L  . a .........; i •'i n 1 2 1 .0
P O S IT IO N S :
FULL-TIME
PART-TLME
TEMPORARY

2 2 2 2 2

A N A LYS IS  : (Attach a separate page if necessary)
S e e  a t t a c h e d  e x p l a n a t i o n
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Position Title , „  ,, ..
N a t u r a l  R e s o u r c e  M a n a g e r  1

No. c f Positions ^  Range/Step 1 3 A  Barg. Unit q q u

Time Status Staff Months
PFT 12

Location Election D istrict 
A n c h o r a g e

Justification

Type of Expenditure Amount
T h i s  p r s i t i o n  w i l l  s u pervise a NR1 11. Ihe t eam

1 2 3
w i l l  be r e s p o n s i b l e  for c a l c u l a t i n g  c r e d i t s

Salarv 37 , 6 0 0 v.;V j I : H;.; ¥3 '.
p u r s u a n t  to tui 4 1 j on e x i s t i n g  ana l U L u r e  u a i r y  

c ontr a c t s .

( «

1. . .  |

Benefits 1 2 , 4 0 0
I'Hi S: • ‘

3 ' ■Premium Pay
Other

Total Personal Scrviees s o ,000

Travel
Contractual 3 , 0 0 0
Commodities 5 0 0
i:i|ui|imenl
Oilier

Total Cost 5 3 , 5 0 0
; ■ I-.-..- • •; •••

Funding Source for Total Cost
Federal Receipts 1 002
C5. F. Malih 1003
(Jencial Fund >00*1 5 3 , 5 0 0
CJF Program Receipts 1005'

Other

Request For 
New Position

Agency
1JRU

CuiUI'tMlOMt

Ha tu rn  1 R c .q o u rc e s
Land and W a t e r
Pub l i e  U se

/
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H B  Mis

A l a s k a  Q u a l i t y  D a i r y  C o o p e r a t i v e ,  Inc.
P.O. B o x  S 7 2 3 4 6  
U a s i l l a ,  A l a s k a  9 9 6 8 7

Rep. D a v e  D o n n e l l y
C h a i r m a n ,  H o u s e  L a b o r  $ C o m m e r c e  C o m m i t t e e  
J u n e a u ,  A l a s k a  9 9 8 1 1  .

D e a r  Rep. D o n n e l l y ,

T h i s  l e t t e r  is in s u p p o r t  of t h e  p r o p o s e d  l e g i s l a t i o n  now 
b e f o r e  y o u r  c o m m i t t e e  in r e g a r d  t o  p r o d u c t i o n  c r e d i t s  for 
t h e  A l a s k a n  d a i r y  i n d u s t r y .

T h e  l e g i s l a t i o n  c a l l s  for a f o r g i v e n e s s  of  a p o r t i o n  
of the d e b t  o w e d  the S t a t e  of A l a s k a  A g r i c u l t u r a l  R e v o l v i n g  
L o a n  F u n d  by c o m m e r c i a l  d a i r y  f a r m e r s  t h r o u g h o u t  the state.

T h e  b i l l  c a l l s  for n o  ‘"new" m o n e y  to b e  e x p e n d e d  by 
the fund. It w o u l d  r e d u c e  by a s m a l l .p e r c e n t a g e  the total 
a m o u n t  of m o n e y  w h i c h  w o u l d  h a v e  e v e n t u a l l y  b e e n  d u e  from 
t h e  f a r m e r s  in the f o r m  of p r i n c i p a l  p a y m e n t s  o v e r  the 
n e x t  20 or 30 y e a r s .  T h e  a n n u a l  e f f e c t  on the fund w o u l d  
thus be v e r y  small. B u t  the p o s i t i v e  e f f e c t s  on the ca s h  
f lows a n d  f i n a n c i a l  p o s i t i o n s  of t h e  s t a t e ' s  d a i r y  farm e r s  
w o u l d  b e  v e r y  large.

T h e  a m o u n t  of the c r e d i t  is e q u a l  to t h e  a m o u n t  by 
w h i c h  t h e  S t a t e  of A l a s k a  r e d u c e d  the p r i c e  of m i l k  w h e n  it 
t o o k  o v e r  the I'atanuska M a i d  c r e a m e r y .  A l l  the new d a i r i e s  
r e c e i v e d  l o a n s  fr o m  t h e  A R L F  b a s e d  u p o n  the h i g h e r  p r i c e  
of milk, and the s t a t e ' s  r e d u c t i o n  in the p r i c e  has had 
s e v e r e  i m p a c t s  o n  e a c h  of o u r  c a s h  f l o w s  a n d  a b i l i t i e s  to 
s u r v i v e .

A n o t h e r  i m p o r t a n t  e f f e c t  the p r i n c i p a l  r e d u c t i o n  w o u l d  
h a v e  is to  b r i n g  t h e  t o t a l  o u t s t a n d i n g  l o a n s  of the d a i r i e s  
u n d e r  t h e  s t a t u t o r y  per-farm.-unit l i m i t  of $ 1 , 0 0 0 , 0 0 0 .  In this 
way, s o m e  of t h e  f a r m s  w h i c h  n e e d  e x p a n s i o n  or o p e r a t i n g  
c a p i t a l  in o r d e r  to b e  m o r e  e f f i c i e n t  w o u l d  h a v e  the n e e d e d  
l e n d i n g  s o u r c e  a g a i n  a v a i l a b l e  to them. T h e  S t a t e  of A l a ska, 
in i n s i s t i n g  on lim i t s  in the l a n d  t i t l e s  and in h o l d i n g  first 
m o r t g a g e s  o n  all the farms, h a s  p l a c e d  i t s e l f  in the p o s i t i o n  
of being the only lender available to the farms.

A  s u m m a r y  of the p r o d u c t i o n  c r e d i t  r e a s o n i n g  follows.

1. T h e  d a i r y  i n d u s t r y  h a s  b e e n  s e v e r e l y  i m p a c t e d  by the
failure of the IloLunuaka Maid ci'ctincry, and by continuing

m a r k e t  d i f f i c u l t i e s .
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2. T h e  s e v e r e  p r o b l e m s  w e r e  n o t e d  by the A R L F  w h e n  it 
a s s u m e d  o w n e r s h i p  of the c r e a m e r y  in N o v e m b e r ,  1984, 
and m a d e  the c r u c i a l  d e c i s i o n  to l o w e r  the p r i c e  of 
m i l k  b e l o w  t h a t  w h i c h  the new f a r m s  a t  P o i n t  M a c k e n z i e  
h a d  p l a n n e d  for.

, 3, A  m o r a t o r i u m  w a s  g r a n t e d  d u e  to t h e s e  d i s l o c a t i o n s .
H o w e v e r ,  m o r a t o r i u m s  p o s t p o n e  p r o b l e m s  r a t h e r  than 
s o l v e  them. . I n t e r e s t  c o n t i n u e d  to a c c r u e ,  w o r s e n i n g  
t h e  c a s h  f lows a n d  f i n a n c i a l  p o s i t i o n s  of t h o s e  
f a r m s  w h i c h  c o n t i n u e d  to p r o d u c e  m i l k  d u r i n g  this 
p e r i o d .  T h e  a c t i v a t i o n  of a o n e - t i m e - o n l y  p r i n c i p a l  
c r e d i t  e q u a l  to the a m o u n t  o f  m o n e y  l o s t  b e c a u s e  of 
t h e  d i f f e r e n t  m i l k  p r i c e  w o u l d  s o l v e  a p r o b l e m  the 
m o r a t o r i u m s  on l y  p u t  off.

A. Dairy farms have a .vory largo start-up cost, eowmonsurat
w i t h  t h e i r  a b i l i t y  to p r o d u c e  v e r y  l a r g e  o n - g o i n g  
benefits-^in t h e — f o r m  of— jobs a n d  e c o n o m i c  s t i m u l a t i o n .  
T h e  $1 m i l l i o n  A R L F  l e n d i n g  l i m i t  h a s  c a u s e d  a h a r d s h i p  
on all t h e  farras now o p e r a t i n g ,  in t h e i r  i n a b i l i t i e s  to 
o b t a i n  a d e q u a t e  o p e r a t i n g  c a p i t a l ,  or w h e r e  n e c e s s a r y ,  
c a p i t a l  for e x p a n s i o n .  T h i s  c r e d i t  w o u l d  l o w e r  the 
o u t s t a n d i n g  d e b t  to ARLF. s u f f i c i e n t l y  to a l l o w  farms to 
q u a l i f y  for n e e d e d  c a pital. A R L F  is t h e  o n l y  l e n d e r  
a b l e  to l e n d  to the farms at p r e s e n t ,  b o t h  b e c a u s e  of 
the w e a k e n e d  s t a t e  of t h e  farms, the w e a k e n e d  s t a t e  of 
p r o s p e c t i v e  lenders,, and b e c a u s e  o f  t h e  n a t u r e  of  the 
l a n d  title.

5. T h e  r e d u c t i o n  in d e b t  w o u l d  i m p r o v e  the f i n a n c i a l
p o s i t i o n s  of  the d a i r i e s ,  m a k i n g  t h e m  m o r e  a t t r a c t i v e  
to o t h e r  p r i v a t e  l e n d e r s  in t h e  future.

G. T h e  p r i n c i p a l  r e d u c t i o n  p r o d u c t i o n  c r e d i t  h a s  the added 
a d v a n t a g e  of a c t i n g  to .reward on l y  t h o s e  f a r m s  w h i c h  
p e r s e r v e r e d  t h r o u g h  t h e  d i f f i c u l t  times.

'7e h o p e  tills h e l p s  in  yo u r  d e l i b e r a t i o n s ,  ho  a r e  a w a r e  of ‘ 
th e  l a r g e  n u m b e r  of b i l l s  c o m p e t i n g  for y o u r  a t t e n t i o n  and 
e n d o r s e m e n t .  T h i s ,  w o  b e l i e v e ,  i s  o n e  t h a t  f o r  n o  f u r t h e r  
e x p e n d i t u r e  a n d  r e l a t i v e l y  l i t t l e  r e d u c t i o n  in f u t u r e  r e c e i p t s ,  
w o u l d  h a v e  a d r a m a t i c  s t a b i l i z i n g  e f f e c t  o n  a j o b s - i n t e n s i v e  
i n d u s t r y .  If w e  c a n  a n s w e r  f u r t h e r  q u e s t i o n s ,  p l e a s e  call.
T h a n k  y o u.

S i n c e r e l y ,

K a r e n  L e e  
S e c r e t a r y
A l a s k a  d u a l i t y  D a i r y  C o o p e r a t i v e ,  Inc 
(376-0790)



Snowcrest Farms, Inc.
P.O. Box 872406, Wasilla, AK 99687 • 376-3546

R e p r e s e n t a t i v e  Curt M e n a r d  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V (MS 3100) 
J u n eau, A l a s k a  9 9 8 1 1

M a r c h  4, 1988

D e a r  Curt,

T h a n k y o u  for s e n d i n g  me c o p i e s  of HB 400, 415, 456, and 
SB 23 a n d  for y o u r  r e q u e s t  for m y  o p i n i o n

I s t r o n g l y  f a v o r  p a s s a g e  of all f o u r  p i e c e s  of l e g i s­
la t i o n  as e a c h  is an i m p o r t a n t  p i e c e  of the l a r g e r  p u z z l e  
w h i c h  h o p e f u l l y  w i l l  y i e l d  s u c c e s s  for the a g r i c u l t u r a l  
i n d u s t r y  a n d  the d a i r y  i n d u stry.

P l e a s e  no t e  t h a t  c o n t r a r y  to Mr. C h u c k  F o r c h ' s  letter, 
d a t e d  F e b r u a r y  12,1988, to you that HB 415 w i l l  not 
r e d u c e  the c u r r e n t  funds of the A R L F  b y  2 m i l l i o n  d o l l a r s .  
It w i l l  r e d u c e  year.ly the a m o u n t  r e t u r n i n g  to ARLF.

T,ve are c o n c e r n e d  a b o u t  the s u r v i v a l  of the ARLF, as are 
they, but the b o a r d  must r e m e m b e r  that if the d e m a n d s  for 
r e p a y m e n t  are to h i g h  and u n r e a l i s t i c  th a t  m o n e y  w i l l  not 
r e v o l v e  b a c k  a n y w a y  and if t h e y  are so c o n c e r n e d  a b o u t  
t he f u n d s  b e i n g  b l e e d  out m a y b e  t h e y  o u ght to lo o k  at the 
1.1 m i l l i o n  it t o o k  to run the fu n d  in 1986 a n d  t h a t  n e a r  
a m o u n t  a g a i n  in 1987 w i t h  a g r e a t e r  a m o u n t  a n t i c i p a t e d  in 
1988- The f u n d  that was e s t a b l i s h e d  to " e s t a b l i s h  and 
p r o m o t e  A g r i c u l t u r e  in A l a s k a "  is b e i n g  b l e d  d r y  to the 
t u n e  of 1 m i l l i o n  p e r  y e a r  by the b u r e a u c r a c y  a n d  t h e y  
h a v e  t h e  a u d a c i t y  to c r i t i q u e  us in our d e s i r e  to s u r v i v e  
a n d  be p r o d u c t i v e . I a l s o  fi n d  it v e r y  i n t e r e s t i n g  t h a t  
t h a t  the L o a n  B o a r d  e n c o u r a g e d  us to ta k e  o u r  p l i g h t  to 
t he l e g i s l a t u r e  and are n o w  o p p o s i n g  us after h a v i n g  d o n e  
s o .

I a p p r e c i a t e  y o u r  e f f o r t s  in h e l p i n g  us r e s o l v e  t h e s e  
i s s u e s  a n d  I a m  c e r t a i n l y  w i l l i n g  to p r o v i d e  y o u  w i t h  a n y  
i n f o r m a t i o n  n e e d e d  to s u p p o r t  t h e s e  p i e c e s  of l e g i s l a t i o n .



ALASKA STATE LEGISLATURE
Curt Menard

351 W. Swanson Ave. 
Wasilla, Alaska 99687 

Or
P.O. Box V 

Juneau, Alaska 99811
373-CURT 

376-5315 Work 
376-5855 Home 

465-2679 Juneau

M E M O R A N D U M

DATE: February 15, 1988

TO: Dave Donley
Chair, Labor and Commerce Committee

FROM: Curt Menard
Representative

RE: Consideration of HB415

I respectfully request that you schedule a committee hearing on 
HB415 as soon as you can. I can not emphasize strongly enough
the need for urgency on this issue.

The Pt. MacKenzie Dairy Producers need this legislation this 
year in order to have a decent chance for survival. They need
your help to make their case before the Legislature.

%

Thank you for your consideration of my earnest request.



Session Address: 
STATE CAPITOL BUILDING 

BOX V 
JUNEAU. ALASKA 99811 

(907)465-3727

Interim Address: 
BOX 53 

PALMER. ALASKA 99645 
(907) 745-3826 • Palmer 
(907) 376 -8628 . W ssilla

fteptetfentattbe ftrmaltr TL. Hartfon
©(strict 16J3

To:

From:

Re:

Date:

R e p r e s e n t a t i v e  D a v e  D o n ley, C h a i r m a n  
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

R e p r e s e n t a t i v e  R o n  L. Larson*/»

/V V )
H B  415 A g r i c u l t u r a l  P r o d u c t i o n  C r e d i t s  : B a r r i e s / '

/ f V

^  Q / l

F e b r u a r y  15, 1988

I w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  H B  415 as s o o n  as p o s s i b l e  
in t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e .  If I o r  m y  s t a f f  
c a n  b e  o f  a i d  t o  y o u  in a n y  w a y , p l e a s e  c o n t a c t  me.

T h a n k  y o u  f o r  a n y  a s s i s t a n c e .



Session Address: 
STATE CAPITOL BUILDING 

BOX V 
JUNEAU. ALASKA 99811 

1907) 465-3727
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District 16JS

Interim Address: 
BOX 53 

PALMER. ALASKA 99645 
(907) 745-3826 - Palmer 
(907) 376-8628 -W as llla

To: R e p r e s e n t a t i v e  D a v e  D o n l e y  / )

From: R e p r e s e n t a t i v e  R o n a l d  L. L a r s o n  {/>' ^

Re: H B  415

D ate: F e b r u a r y  25, 1988

I w o u l d  a p p r e c i a t e  H B  415, A g r i c u l t u r a l  P r o d u c t i o n  C r e d i t s ,  
b e i n g  s c h e d u l e d  f o r  a h e a r i n g  in t h e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  as s o o n  as p o s s i b l e .

I f  I o r  m y  s t a f f  c a n  b e  o f  a n y  a s s i s t a n c e  t o  you, p l e a s e  do 
n o t  h e s i t a t e  t o  c a l l  o n  us.




